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MAR 4 ' 9 7 1 5 : 3 8 FROM 

•MPR-C4-199? 10*84 C MIDLAND 

TO 96854170 P A G E . 0 0 1 / 0 0 3 

915 685 4178 P. 022/803 

MEWBOURNE OIL COMPANY 
500W. TEXAS. SUITE 1020 
MIDLAND. TEXAS 79701 

C9IS) 
ROC (915) 05-4170 

March 4,1997 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick J. Tower 

Re: MQCs Scanlon Draw -34" St #1 Well 
S/2 of Section 34, from a depth of3500' 
beneath Ae surface to the base of the 
Morrow formation, T1SS, R28E 
Eddy County, New Mexico 

Gentlemen: 

This letter «h»H evidence ota: agreement this date wherein Enron Oil & Gas Company (Enron) has 
dtattedtobeaiK»-<xmseirmigpar^ proposed by Mewbourne 
Oil (Ompany (Mewboume). As agreed, Enron's non-consent election would be subject to the terms 
of a compulsory pooling Order to be issued by the New Mexico Oil Conservation Division 
(NMOCD) in connection with the currently scheduled compulsory pooling hearing set for hearing 
on March 6,1997 for the captioned well 

In consideration of Enron's voluntary election to be bound by the terms of a pooling Order issued 
by the NMOCD and Enron's agreement not to oppose the referenced pooling hearing, Mewbourne 
agrees to furnish Enron a copy of all well information obtained by Mewbourne in connection with 
the above well as such information becomes available to Mewbourne. 

MAR 4 ' 9 7 11:01 
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Iftte above eccccdy sett thrm 
faxing a copy of tms letter to the undersigped. 

Sincerely, 

ANY 

Landman 

Dtlffti 

AGREED and ACCEPTED this 4*7^ day of March, 1997. 

ENRON OIL A GAS COMPANY 

c^SrjntedT* trll^ / , Tho & 4S 
f r 

TOTAL P.003 
rtAi-r iT» y-r» r-\ 



M E W B O U R N E O I L C O M P A N Y 

500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: 3 ' 

Time: 

Page 1 of v3 Pages 

TO: [Thr /etOttA. 

FACSIMILE NO.: ftff/o " 3773 PHONE NO.: 

FROM: ffajL /MO^AJ , 
TYPE OF DOCUMENT: /j??YcT/& A&/2fTfr/f?£/l//' 

ORIGINAL TO FOLLOW INMAIL (Y/N): 

MESSAGE: /XSHS^ Zfct?$Tti At//) S&AJ 7 / f e 

****************** 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

* * * * * * * * * * * * * * * * * * 

CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and 
is intended only for the use of the individual or entity named above. Dissemination of this facsimile to 
anyone else is strictly prohibited. If you have received this facsimile in error, please notify us by telephone 
immediately. 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

March 4, 1997 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick J. Tower 

Re: MOC's Scanlon Draw "34" St. #1 Well 
S/2 of Section 34, from a depth of 3500' 
beneath the surface to the base of the 
Morrow formation, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

This letter shall evidence our agreement this date wherein Enron Oil & Gas Company (Enron) has 
elected to be a non-consenting party in connection with the captioned well proposed by Mewbourne 
Oil Company (Mewbourne). As agreed, Enron's non-consent election would be subject to the terms 
of a compulsory pooling Order to be issued by the New Mexico Oil Conservation Division 
(NMOCD) in connection with the currently scheduled compulsory pooling hearing set for hearing 
on March 6, 1997 for the captioned well. 

In consideration of Enron's voluntary election to be bound by the terms of a pooling Order issued 
by the NMOCD and Enron's agreement not to oppose the referenced pooling hearing, Mewbourne 
agrees to furnish Enron a copy of all well information obtained by Mewbourne in connection with 
the above well as such information becomes available to Mewbourne. 



Enron Oil & Gas Company 
March 4, 1997 
Page-2-

If the above correctly sets forth the terms of our agreement, please acknowledge same by sigriing and 
faxing a copy of this letter to the undersigned. 

Sincerely, 

D. Paul Haden 
Landman 

DPH/gb 

AGREED and ACCEPTED this day of March, 1997. 

ENRON OIL & GAS COMPANY 

By: 

Name typed 
or printed:_ 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: 3 - 3 ~ Q ' ' 7 

Time: / / ' & Q / t r f? . 

Page 1 of 3 Pages 

TO: 

, M 7 3 7 7 3 PHONE NO.: FACSIMILE 

FROM: _ 

TYPE OF DOCUMENT: 

ORIGINAL TO FOLLOW IN-MAIL (Y/N): / / 

MESSAGE: f/^T - 7 ^ 7 ^ ' Tc^^P/k?.? <tA TSfe 

HW0P(*tA*\ tU/TfrTrffr cf?(GfAMt. -Arr*o&e$ 

* * * * * * * * * * * * * * * * * * 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

****************** 

CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and 
is intended only for the use of the individual or entity named above. Dissemination of this facsimile to 
anyone else is strictly prohibited. If you have received this facsimile in error, please notify us by telephone 
immediately. 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

March 3, 1997 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick J. Tower 

Re: MOC's Scanlon Draw "34" St. #1 Well 
S/2 of Section 34, from a depth of 3500* 
beneath the surface to the base of the 
Morrow formation, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

This letter shall evidence our phone conversation on February 28,1997 wherein Enron Oil & Gas 
Company (Enron) has elected not to participate in the captioned well as proposed by Mewbourne 
Oil Company (Mewbourne). In lieu of such participation, Enron has elected to accept a 300% non-
consent penalty as i f Enron had been force pooled in the currently scheduled compulsory pooling 
hearing to be heard at an NMOCD Examiner's hearing on March 6, 1997. Such 300% non-consent 
penalty would include the drilling, completion and operating costs associated with such well during 
the payout period with such costs to be accounted for under the terms of the Copus - Accounting 
Procedure attached as an Exhibit to the Operating Agreement attached as Exhibit "A". After payout 
of the referenced 300% penalty, future joint operations shall be conducted under the terms of such 
attached Operating Agreement. 

In consideration of Enron's election to accept a 300% non-consent penalty, Mewbourne agrees to 
provide Enron a copy of ail well information obtained by Mewbourne within thirty (30) days of 
Mewbourne obtaining such well information. 



Enron Oil & Gas Company 
March 3, 1997 
Page -2-

If the above agreement is acceptable to Enron, please acknowledge same by signing and returning 
the copy of this letter to the undersigned on or before March 5, 1997 at 9:00 A.M. 

Sincerely, 

D. Paul Haden 
Landman 

DPH/gb 

AGREED and ACCEPTED this day of March, 1997. 

ENRON OIL & GAS COMPANY 

By: 

Name typed 
or printed:_ 





i 





MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 20, 1997 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick Tower 

Re: MOC's Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Dear Pat: 

This is in reference to Mewbourne's well proposal as to the captioned well and land. As Mewbourne 
has a drilling rig that will be available in the next month, we would appreciate receiving a 
commitment from Enron as to their desire to participate in the captioned well at the earliest possible 
date. We would like to avoid the necessity of a pooling hearing if at all possible. 

Please check with your management regarding Enron's election to join in the above well and advise 
me of their decision as soon as possible. 

Should you have any questions as to the above, please call. 

Sincerely, 

Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 

500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 7, 1997 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick Tower 

Re: MOC Scanlon Draw "34" State Com. # 1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

As previously proposed, Mewbourne Oil Company (Mewbourne) invites your participation in the 
captioned well which was proposed by Mewbourne's letter dated November 22, 1996. In the event 
you elect not to participate, we are still offering you the option to farmout or sell your interest to 
Mewbourne under the general terms offered in the referenced letter. 

As Mewbourne would like to drill the above well at the earliest date, a favorable response from you 
would be greatly appreciated. In order to drill the above well in a timely manner, Mewbourne will 
be filing an application for compulsory pooling soon with such case to be heard at an Examiner's 
hearing on March 6, 1997. 

Should you have any questions regarding the above or wish to discuss Mewbourne's proposal, please 
call. 

Sincerely, 

D. Paul Haden 
Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

January 9, 1997 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick Tower 

Re: MOC Scanlon Draw Area 
Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

This is in follow up to our well proposal letter of November 22, 1996 wherein Mewbourne Oil 
Company proposed drilling the captioned Morrow well. At your earliest convenience, please 
respond to said proposal. 

Should you have any questions regarding the above please do not hesitate to contact the undersigned. 

Sincerely, 

D. Paul Haden 
Landman 

DPH/gb 
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Thank you for using Return: Receipt Service. 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

November 22, 1996 

Certified Mail-Return Receipt Requested P 268 434 060 

Enron Oil & Gas Company 
P.O. Box 2267 
Midland, Texas 79702 

Attn: Mr. Patrick Tower 

Re: MOC Scanlon Draw Area 
Scanlon Draw "34" State Com. #1 
S/2 of Section 34, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

Mewbourne Oil Company (Mewbourne) as Operator, hereby proposes the drilling of a well to a 
depth sufficient to adequately test the Morrow formation, anticipated total depth being 11,200'. 
Furthermore, Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser 
depths in the drilling of said well. The S/2 of the captioned Section 34 will be dedicated as the 
proration unit for the well. 

The above well will be located approximately 660' FSL and 1650' FEL of Section 34, T18S, R28E, 
Eddy County, New Mexico. Our AFE dated November 20, 1996 is enclosed for your review. 
Should you desire to participate to the full extent of your interest in the drilling of this proposed 
well, please return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior written request we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests you elect one of the 
following options as to your interest. 

1) Farmout all of your interest in Section 34 for a period of 180 days to Mewbourne under the 
following general terms: 



(a) I f any well drilled, deepened, completed or recompleted under the terms of our 
farmout agreement results in oil and/or gas production on a proration unit that 
includes your acreage, Mewbourne will earn an assignment of 100% of your rights 
and interest, free of any liens or encumbrances, in the proration unit assigned to each 
well from a depth of 3500' beneath the surface to a depth of 100' below the total 
depth drilled for each well, not to exceed the base of the Morrow formation. 

(b) Upon completion of the initial test well as a producer or dry hole, Mewbourne would 
have the recurring option, but not the obligation, to commence, additional wells on 
New Mexico Oil Conservation approved proration units that include your acreage 
to establish oil and/or gas production under the captioned lands or land pooled 
therewith. I f any such option is exercised by Mewbourne, Mewbourne agrees to 
allow not more than 180 days to elapse between the completion of one well and the 
commencement of operations for any next well. 

(c) You will retain an overriding royalty interest equal to the difference, if any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest in your lease(s) as to rights below a depth of 3500' to 100' below the 
total depth drilled, not to exceed the base of the Morrow formation. Such overriding 
royalty interest retained by you shall be subject to proportionate reduction. 

(d) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should the above general terms be acceptable to you our formal Farmout Agreement will be 
provided under separate cover. 

2) Sell all of your right, title and interest in the S/2 of Section 34 subject to title approval, for 
$250.00 per net acre delivering an 81.25% net revenue interest to Mewbourne. 

As we anticipate drilling the captioned well in the 1st quarter of 1997, your earliest response to this 
proposal would be greatly appreciated. 

Should you have any questions, please do not hesitate to call. 

Sincerely, 

Landman 

DPH/gb 


