SDX RESOURCES INC.
SITW. Y STUTE
MIDLAN 3, Tix 79701
TEL: (915) 685-176i FAX: (915) 685-0533
TOLL FREE: (800) 344-1761

February 5, 1997

State of New Mexico ﬂ ECEIVE!?
Oil Conservation Division Py i i
2040 §. Pacheco Street Pt FEB - 7 1997 | L
Santa Fe, NM 87505 - -
Atm: David R. Catanach | Erme——
| gﬁ.’i?ERVA,T“ - ]
Re: Abolition of Pools
East Millman Seven Rivers Pool . -1 (/ £
Palmillo Seven Rivers Pool ‘o €
Eddy County, New Mexico ~

Gentlemen:

By this letter, we are seeking to abolish the East Millman Seven Rivers Pool and the
Palmillo Seven Rivers Pool that currently compromise the following lands in Eddy Co.,
New Mexico:

East Millman Seven Rivers Pool (Exhibit -A- Red)
Township19 South, Range 28 Fast, NM.P.M.
Sec.11: SW/4,
Sec.14: W/2;
Sec.21: All;
Sec.22: N2, W/2SW/4;
Sec.23: NW/4;
Sec.28: N/2;
Sec.29: NE/4, SE/ANW/4, NE/4SW/4

Palmillo Seven Rivers Pool (Exhibit -A- Pink)
Township19 South, Range 28 East, NM.P.M.
Sec. 18: NW/4

Further we are seeking to expand the East Millman Queen, Grayburg, San Andres
Pool (Exhibit -A- Green) to include the Seven Rivers formation.

There are currently 39 wells in East Millman Seven Rivers and Palmillo Seven Rivers
Fields of which 20 are active and operated by four different operators as follows:

CFM Qil Company
Yates Drilling Company
Dwayne H. Parrish
SDX Resources, Inc.
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EMU & Palmillo SR

There are currently 7 active operators in the East Millman QGSA Pool as follows:

S & J Operating Company

Maralo, Inc.

SDX Resources, Inc.

Rodney Webb

Marbob Energy Corp.

Frostman Oil Company
Pronghorn Management

Ownership is common in the Seven Rivers and QGSA within the East Millman QGSA
Pool outline (Exhibit -A- Green) with exception of the E/2SE/4 of Section 21, T19S-

R28E.

Should you have any questions or comments, please advise. Thank you for your

consideration.

Sincerely,

L

xc: S & J Operating Company
P.O. Box 2249
Wichita Falls, TX 76307
Attn: Mike Kincaid

Steve Sell

Yates Drilling Company
105 S. 4th Street
Artesia, NM 88210
Attn: Doug Hurlbut

Maralo, Inc.

223 W. Wall Street
Midland, TX 79701
Attn: Shane Lough

Marbob Energy Corporation
P.O. Box 217

Artesia, NM 88210

Attn: Rae Miller

Rodney Webb

Frostman Oil Company

Pronghorn Management Co.

CFM Oil Company

Dwayne H. Parrish

emsr
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e £ MILLMAN SEVEN RIVERS
® PALMILLO SEVEN RIVERS

EDDY COUNTY, NEW MEXICO

SDX Resources, Inc il
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