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MES Medallion Resources, Inc.

T130 South Lawis Avaris @ Suite 700 « oima, Oiiahorma 74136-5489 « 910 438-8201 Teiephane « 910 4483102 Far

FAX (915-688-8757)
Apnil 4, 1997 M’ w;{m?k

Arco Permian

600 North Marieofeld

P.0. Box 1610

Midland, TX 79702-16§0 NEW MEXICO

OIL CONSERVATION DIVISION

Re:  Aid 14 Prospeet ”
Application for Unonthadox Gas Well Location j \ < S EXHIBIT

EY of Section 14-175-28E ,_(
| Eddy County, Now Mexico CASENO. ‘ ‘—7 Z
Gontlemen: '
Enclosed is 8 copy of KCS Medallion Resources, Inc. application to the New Mexico Oil Conservation
Division secking approval of an nnorthodox gas wall location for 3 Motrow Test to be drilled at a
location 660" FSL and 1.330" FEL of the referencad Section 14 which has been previcusly provided.

You are an offset Jeaschold owner, and as such please advige if you havewob;ectwmoﬁw application
by ealling the undersigned at (918) 49514108,

If you have no objection to this application, please so indicate by signing in the space provided below and
returning ane exesuted copy of this lefter to my attention by £ax at (918) 488-2182. .

Sincercly,
KCS MEDALLION RESOURCES, INC.

(e

WE HAVE NO OBIECTION TO KCS MEDALLION RESOURCES, INC’S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660' FSL & 1,330° FEL OF SECTION 14-17S-
23E, EDDY COUNTY, NEW MEXICO.

ARCO, PERMIAN
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MES Medallion Resources, Inc.

1130 South Lawly Avenye = Suits 700 » Tulss, Okighoma 74138-5489 » 918 408-8283 Telephone » 918 488-8182 Fax

FAX (303-863-1558)

~ April 4, 1997

Bonneville Fuols
1600 Broadway, #1110
Denver, CO 80202

Re:  Aid 14 Prospest
Application for Unorthodox Gas Well Location
E% of Scction 14-175-28E
Eddy County, New Mexico

Gentlemen:

* Enclosed is a copy of KCS Medallion Resources, Inc. application 10 the New Mexico Ofl Conservation

Division seeking approval of an unorthodox gas well location for 8 Morrow Test to be drilled at &

_ location 660" FSL and 1,330" FEL of the reforenced Scetion 14 which has been previously provided,

You are an ofTiet leaschold owner, and as such please :dvlse if you have any objection to this application
by calling the undersngned at (918) 4914108,

_If you have no objection 1o this epplication, please so indicate by signing in the space provided below and

returning onc cxceuted copy of this lettor to my sftention by fax at (918) 488-8182. .
Sincarely,
KCS MEDALLION RESOURCES, INC,

o r——

D. R. Deffenbsugh, CPL
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO

‘DRILL THE PROPOSED MORROW TEST AT 660° FSL & 1,330' FEL OF SECTION 14-178.
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28E, EDDY COUNTY, NEW MEXICO.
BONNEVILLE FUELS o
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MGS Medallion Resources, Inc.
1130 South Lewis Avere ~ Suilg 700 « Todsa, Oklahoma 74136-5489 « 918 488-8283 Telaphone « 3184888182 Fax
FAX (505-746-9539) Post-it™ brand fax transmiital memo 7671 | # of pages » /
T s
April 4, 1997 [ Ak Detfenbn ugh |~ Tim &rourr.
Chase Oil Corparation é&_ﬂ v -
PO Bor 276 e l5es) 746:9953
Artesia, NM 88211-0276 1918 458 -8182 [l 746-230k2. |

Re:  Aid |4 Prospect
Application for Unorthodox Gas Well Location

EY of Section 14-17S-28E
Eddy County, New Mexico

Gentlemen;

Enclosed is 8 copy of KCS Medallion Resources, Inc. application to the New Mexico Oll Conservation
Division sccking approval of an unorthodox gas well location for a Morrow Test to b drilled at a
location 660’ PSL and 1,330" FEL of the referenced Section 14 which has been previously provided,

You are an offset leasehold owner, and as such please advise if you have any objection to this application
by calling the undersigned at (918) 491-4108.

If you have no objectien to this application, please so indicate by signing in the space provided below and
returning one executod copy of this letter to my attention by fax at (518) 488-8182. .

Sincerely,
KCS MEDALLION RESOURCES, INC.

D. R. Deffenbaugh, CPL
Senior Landinan

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO

DRILL THE PROPOSED MORROW TEST AT 660 FSL & 1,330’ FEL OF SECTION 14-17S-
28E, EDDY COUNTY, NEW MEXICO. :

CHASE OIL CORPORATION

By:
Title: _Japes D. Brown, J¥: *Subject to your agreement to provide
Attorney-in-Fact Logs.

£ REQ wRrdicnmlumornid dos
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MES Medallion Resources, Inc.

7130 South Lewis Averus © Suile 700 = Tula, Oniahamg 74136-5409 = $16 480-8283 Telephone » 916 «38-8182Fwr

FAX (505-746-2523)
April 4, 1997
Marbob Energy

P.O. Drawer 227
Artesia, NM 88210

Re:  Aid 14 Prospect
“Application for Unorthodox Gas Well Location
EY: of Section 14-17S-28E
Eddy County, New Mexico

Gentlemen:

Enclosed is a copy of KCS Modallion Resources, Inc. application to the New Mexico Oil Conservation
Division secking approval of an unorthodox gas well location for a Morrow Test to be drilled at a
location 660° FSL and 1,330° FEL of the referenced Section 14 which has been previously providod.

You are an offsct leaschold owner, and as such plcasc advise if you have any objection to this application
by calling the undersigned at (918) 491-4108,

If you have no objection to this application, please so indicate by signing in the space providex! below and
returning one executed copy of this ictter to my attention by fax at (918) 438-8182, |

Sincerely,

KCS MEDALLION RESOURCES, INC.

D.R Mﬁs&u CPL

Scnior Landman
WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO

DRILL THE PROPOSED MORROW TEST AT 660° FSL & 1,330° FEL OF SECTION 14-17S-
18E, EDDY COUNTY, NEW MEXICO.

sy, _Thays 0L
Title: _Ajigr_n_g'- ‘n- €act

700 anayvy eTes a1 enegy o%-n 1e/0n /B0
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MES Medallion Resources, Inc.

7130 South Lewls Avenue = Suite 700 « Tidsa, Okahoma 74136-5489 « 918 £488-8283 Telephone « 918 488-8182 Fax

FAX (505-623-4947)
April 4, 1997

Yates Energy Corp.
SPoSuanRuOuRae P.0. Box 2323

Roswell, NM 88202

Re: Aid 14 Prospect
Application for Unorthodox Gas Well Location
E% of Section 14-17S-28E
Eddy County, New Mexico

Gentlemen:

Enclosed is a copy of KCS Medatlion Resources, Inc. application to the New Mexico il Conservation
Division seeking approval of an unorthodox gas well location for a Mommow Test to be drilled at a
location 660° FSL and 1,330" FEL of the referenced Section 14 which has been previously provided.

You are an offset leasehold owner, and as such please advise if vou have any objection to this application
by calling the undersigned at (918) 491-4105.

If you have no objection to this application, please so indicate by signing in the space provided below and
returning one executed copy of this letter to my attention by fax at (918) 488-8182. .

Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffenbaugh, CPL
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC’S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660' FSL & 1,330’ FEL OF SECTION 14-17S-
28E, EDDY COUNTY, NEW MEXICO.

YATES ENERGY CORP.
(3% AN o\ ::: '“;‘?. ',:.\ :,1 -'\.'i-, ;,~=E "“
Title: _Landman :‘ ‘/\‘. e -:_’._-_;!\.:
g
i APR | 41997 ’ t
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RECEIVED

7. . APR 14 1997
—> HMES Medallion Resources, Inc.

7130 South Lewis Avenue » Suite 700 « Tulsa, Okishoma 74136-5489 918 488-8283 Telephone 918 488-8182 Fax

HOSMEAAION-REOURCES, INC.

Gle G #
April 4, 1997 //ZC- wa W

James E. Guy
__~ P.O.Box 100
Artesia, NM 88210

Re: Aid 14 Prospect
Application for Unorthodox Gas Well Location
EY: of Scction 14-17S-28E
Eddy County, New Mexico

Dear Mr. Guy:
Enclosed is a copy of KCS Medallion Resources, Inc. application to the New Mexico il Conservation
Division secking approval of an unorthodox gas well location for a Morrow Test to be drilled at a

location 660° FSL and 1,330° FEL of the referenced Section 14 which has been previously provided.

You are an offset leaschold owner, and as such please advise if you have any objection to this application
by calling the undersigned at (918) 491-4105.

If vou have no objcction to this application, please so indicate by signing in the space provided below and
returning one executed copy of this letter to my attention by fax at (918) 488-8182. .

Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffenbaugh, CPL
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC’S INTENT TO

DRILL THE PROPOSED MORROW TEST AT 660’ FSL & 1,330’ FEL OF SECTION 14-17S-
28E, EDDY COUNTY, NEW MEXICO.

JAMES E. GUY

Byﬁ%/z/zz«: Lk

Tile” (Corvnaen (o
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MES Medallion Resources, Inc.

7130 South Lewis Avenue * Sulle 700 « Tulss, Oklahoma 74138-5489 « $18 488-8283 Telaphony » 918 488-2182 Fua

FAX (505-622-4221)
April 15, 1997

Harvey E. Yates Co.
P.O. Box 1933
Roswell, NM 88201

Re:  Aid 14 Prospect
Application for Unorthodox Gas Well Locstion

E'A of Section 14-17S-28E
Eddy County, New Mexico

Gentlamen:

Enclosed is a copy of KCS Medallion Resources, Inc. application o the New Mexico Oil Conservation
Division seeking approval of an unarthodox gas well location for a Morrow Test to be drilled at a
location 660 FSL and 1,330 FEL of the referenced Section 14 which has been previously provided.

You are an offset leasehold owner, and as such please advise if you have any objection to this application
by calling the undersigned at (918) 491-410S.

If you have no objection to this spplication, please so indicate by signing in the space provided below and
retuming one executed copy of this letter to my attention by fax at (918) 488-8182. .

Sincerely,
KCS MEDALLION RESOURCES, INC.

D. R. Deffentiaugh, CPL
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660’ FSL & 1,330' FEL OF SECTION 14-17S-
28E, EDDY COUNTY, NEW MEXICO.

HARVEY E. YATES CO.

By: ( (], [
Title: =~ (AVE  h Apvhecre

A KCS Encrgy Company
f\Jand\aiduno.doc
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MES Medallion Resources, Inc.

7130 South Lswis Avenue « Suite 700 « Tulsa, Oklahoma 74136-5489 « 918 488-8283 Telephone = 918 488-8182 Fax

FAX (505-623-4947)
April 4, 1997

Yates Energy Corp.
OB UARICTUR P.0. Box 2323
Roswell, NM 88202

Re:  Aid 14 Prospect
Application for Unorthodox Gas Well Location
EY of Section 14-17S-28E
Eddy County, New Mexico

Gentlemen:

Enclosed is a copy of KCS Medallion Resources, Inc. application to the New Mexico Oil Conservation
Division secking approval of an unorthodox gas well location for a Morrow Test to be drilled at a
location 660° FSL and 1,330" FEL of the referenced Section 14 which has been previously provided.

You are an offset leasehold owner, and as such please advise if you have any objection to this application
by calling the undersigned at (918) 491-4105.

If you have no objection to this application, please so indicate by signing in the space provided below and
returning on¢ executed copy of this letter to my attention by fax at (918) 488-8182. .

Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffenbaigh, CPL
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC’S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660’ FSL & 1,330’ FEL OF SECTION 14-17S-
28E, EDDY COUNTY, NEW MEXICO.

YATES ENERGY CORP.
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MARTIN YATES. lit

1912 - 1965

FRANK W. YATES

1936 - 1986

April 4, 1997

S. P. YATES

MATES “n varea
 PETROLELIM RECEIVED _ presoon
DRFRH T ' n APR 0 7 1997 XECUTIVE VICE PRESIDENT

NDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
) TREASURER

105 SOUTH FOURTH STREET KCS MEDALLION RESOURCES, IN~.
ARTESIA, NEWMEXIC0O88210
TELEPHONE (505) 748-1471

KCS Medallion Resources, Inc.

7130 South Lewis Avenue

Suite 700

Tulsa, Oklahoma 74136-5489

Attention: Mr. D.R. Deffenbaugh

Dear Mr. Deffenbaugh:

Re: Application of KCS Medallion Resources, Inc. for
Compulsory Pooling and an
Unorthodox Well Location
Eddy County, New Mexico

By letter dated March 13, 1997, Mr. Paul R. Owen, Attorney of the Campbeil, Camr, Berge &
Sheridan Firm, advised us of a filing of application with New Mexico Oil Conservation Division for
force pooling and an unorthodox location for the drilling of the KCS Medallion Resources, Inc. Aid
State No. 14-1 well drilied at a location 660 feet from the South line and 1330 feet from the East
line, E/2 Section 14, T17S-R28E, Eddy County, New Mexico.

This is to advise you that Yates Petroleum Corporation waives any objection to your drilling of the
unorthodox focation subject to your granting like waiver should Yates desire to drill a similar test in
the area. Please let me know if you require anything further.

Thank you.

RGP/mw

Very truly yours,
YATES PETROLEUM CORPORATION

P e

Randy G. Patterson
Land Manager




04-15-1997 ©9:53 505 748 4572 YATES PETRO CORP pP.o2/02

8 P. YATES
Cranuan oF THE BOMRS

JOHN A. YATES
Pransmer

ON exscimvs e beevonT

MARTIN YATES. B
1912 - 1908

FRANK W, YATES
1504 - 1000

. RANDY @, PATTERSON
105 SOUTH FOURTH STREET Secaerasy

DENNIS Q. KINSEY
ARTESIA. NEWMEXICO 88210 TheAsusen
TELEPHONE (805) 748-1471

Apiil 18, 1897

KCS Maedalilon Resources, Inc.
7130 South Lewis Avenue
Sulte 700

Tulsa, Oklahoma 74136-5488

Attention: Mr. D. R. Deffenbaugh
Re:  Application of KCS Medallion Resources, Inc. for
Compuisory Pooling and an
Unorthodox Well Location
Eddy County, New Mexico
Dear Mr. Deffenbaugh:

In reference to my letter dated April 4, 1687, this Is to advise you that John A. Yates, S.P. Yates, Sharbro
Oll Ltd. Co. and the Estate of Lilie M. Yates do aiso waive any objection to your drlling of the
unorthodox location subject to your granting like walvers should they desire to drill a simliar test in the
area. :

Should you have any questions conceming the above, please don't hesitate in contacting me.
Very truly yours,
YATES PETROLEUM CORPORATION

A

.Randy G, Patterson
Land Manager

RGP/mw
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#65N Medallion Resources, Inc.

7030 Mool Lowie Avsnus * Sulin 240 « Tohug, Chighems 74195548 » 13 3-MLI Tighant » HEAN SR FR

Apsil 4, 1097

Dianng Chase Crouch
?.0. Bex 693
Artasia, NM 83211-0693

Re:  Ald 14 Prospest .
Application for Unexthadox Gas Well
£% of Scction 14-178-28E .
Bddy County, New Muxico ‘

Dear Ms. Crouch:

Eneloacd is & copy of KC8 Madallion Resouress, Inc. application to the New Mexics Oil Conservasion
Division secking approval of an unarthndox gay well location for 8 Morrow Test to be drilled 1 &
loaatien 660° FSL and 1,330' PEL of the reftrenced Section 14 which has been previously provided.

Yeu are an offset laasshold owner, and s sach pleaso adviss if yoo have any cbjection to this application
by calling the undersigned at (9183) 4914105,

1 you have no objection 10 this application, please so indicatz by signing in the space proviled bolow and
retaming onc exceuted copy of this lettar to my stieatioa by fax ae (918) 4889102,

Sincerely,
KCS MEDALLION RESOURCES, INC.

Seaior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660° FSL & 1,330 FEL OF SECTION 14-178-
5%, EDDY COUNTY, NEW MEXICO.

Attorney~in~Fact

S eievtrelimapiddoc
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Medallion Inc.

7130 Sout Lowls v = Sule TOD * Vi, Oktaharrms FH106-0409 = $H0 4803288 Tigherw « $104I-1 R For

April 4, 1597

Maek C, Chase and Masilyn Y Chase
Trast, U/T/A | 1/21/1088

P.O. Box 693

Aneais, NM 882110693

Ro:  Aid 14 Prespect
Applicsticn for Unonthodox Gas Well Location
BY: of Scction 14-178-28E
Eddy County, New Maxico

Dear Mr. and Miz. Chase.

Enclosad is 3 copy of KC9 Medallion Resources, Inc. applicatios to the Now Maexico Oil Conservution
Division seeking approval @f = wmorthodox gus well focation for 8 Morrow Test 1o be drilled & &
Tocation 660° FSL and 1,330° FEL of the reforwncad Saction 14 whith has been previously provided.

You are sn offics loaschold ownsr, and as such plvass advise if you bave any objection to this applicition
by aalling the undessigned at (318) 4914103,

Hyou have no objesticn to this applicetion, picasc 80 indicate by signing in the space provided below and
wturning cas exesuted copy of this letter to my astcntion by fax ot (918) 438-3182. .

Sincerely,
KCS MEDALLION RESOURCES, INC,

nu.%m

Senior Landmaxn

WE HAVE NO ORJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT YO
DRILL THE MPROPOSED MORROW TEST AT 660° FSL & 1,530° FEL OF SECTION 14178
2L, EDDY COUNTY, NEW MEXICOQ.

MACX C, CHASE AND
MARILYN Y. CHASE TRUST
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MES Medallion Resources, Inc.

7130 South Lowls Avenue « Sule 700 « Tutsa, Oclaherma 74136-5489 = 918 428-028) Tlephone o 910 83182 Fu

Agpril 4, 1997

Robert C. Chase
P.O.Box 960
Artesia, NM 882110960

Re:  Aid 14 Prospect
Application for Unorthodox Gas Well Location
E% of Section 14-17S-28E
Eddy County, New Mexico

Dear Mr. Chase:

Enclosed is a copy of KCS Medallion Resources, Inc. application to the New Mexico Oil Conservation
Division seeking approval of an unorthodox gas well location for a Morrow Test to be crilled at a
location 660" FSL and 1,330° FEL of the referenced Section 14 which has been previously provided.

You are an offset leaschold owner, and as such piease advise if you have any objection to this application
by calling the undersigned at (918) 491-410S.

If you have no objection to this application, please 5o indicate by signing in the space provided below and
retuming onc cxocuted copy of this letter to my attention by fax at (918) 488-8182. .

Sincerely,
KCS MEDALLION RESOURCES, INC.

D. R. Deffentfiu
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC’S INTENT TO

DRILL THE PROPOSED MORROW TEST AT 660' FSL & 1,330' FEL OF SECTION 14-17S.
28E, EDDY COUNTY, NEW MEXICO.

ROBERT C. CHASE

By: .
Title: _Robert C. Chase

./H\ﬁ-;féﬂd Jo K (‘S (E'CL De F/ér\bauual\ , S;w
& wagenndsacalipmagaid doc —
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MG Medallion Resources, Inc.

7130 South Lewis Averiys = Sulte 700 * Tulsa, Okianoms 74135-S439 » 913 438-8283 Teirphone o P1488-3182 Fax

April 4, 1997

Richard L. Chasc
P.O. Box 960
Artesia, NM 88211-0960

Re:  Aid 14 Prospect
Application for Unorthodox Gas Well Location
E% of Scction 14-178-28E
Eddy County, New Mexico

Dear Mr. Chase:

Enclosed is a copy of KCS Medallion Resources, Inc. application to thc New Mexico Oil Conscrvation
Division sceking approval of an unerthodox gas well location for a Morrow Test to be drilled at a
location 660" FSL and [,330° FEL of the referenced Scction 14 which has been previously provided,

You sre an offsct lcaschold owner, and as such please advise if you have any objection to this application
by calling the undersigned at (918) 491-410S5.

If you have no objection to this application, please so indicate by signing in the space previded below and
retuming one exceuted copy of this letter to my attention by fax at (918) 488-8182, .

Sincercly,

KCS MEDALLION RESOURCES, INC.

é. R. Deffentbatbgh, CPL

Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660' FSL & 1,330' FEL OF SECTION 14-17§.
28E, EDDY COUNTY, NEW MEXICO.

RICHARD L. QHASE

- L I

- AR
-~ 7 A

By, Bn o7 oD

| 2&{7 Title: _Richard L. Chase
z(w(x Cpveded 4o KOS (Red /)e-[ﬁz«bau.g/»)- Stacl

ARUS R eRiagy i doc
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VIA FAX (713960.1672)

April 4, 1957

Manalo, Inc.
3151 San Felipe, Ste. 400

 Hounoe, TX 77027-5420

Aumtion: Joc Puludo

Re  Aid )¢ Prospest
Application for Unorthodox Gas Wall Lowasion
E% of Section 14-17S28E
Eddy County, Now Mexico

Dear My, Pulido:

Enclosad is 3 copy of KCS Medaflion Rescurams, lnc. applicxion 1o the Now Mexico Oil Conservasion
Divisian semking spproval of an unorthodox gas well lgestan for 3 Manow Test w0 be drifled at 2
locatign 660° PSL and 1,330" FEL of the referenced Section 14 which has becn previously provided,

Yo arc an offset leaschold owner, and as such please advise if you have any objection to this application
by calling the undersigned az (918) ¢91-410S.

If you bave no ohjection to this application, pleass so indicazs by signing in the spacs provided below and
m«wmdwwbwmghuwmmu& .

Sincercly,
KCS MEDALLION RESOURCES, INC.

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO
DRILL THE PROPOSED MORROW TEST AT 660° FSL & 1,53¢' FEL OF SECTION 16175
23E, EDDY COUNTY, NEW MEXICO.

MARALO, INC,

By. ‘2 l% z
Title: | EROPUCTI
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MECS Mecdallion Resources, Inc.

1130 South L2wis Avenue « Sultg 700 « Yyiss, Ouanomg P4135-8489 + $11458-3283 Teiephong « 012 403 Q12 Fix

VIA EXPRESS MAIL
April 1S, 1997

Jalapeao Corporation
P.O. Box 1608
Albuquerque, NM $7103-1608

Atention: Mr. Harvey E. Yates, Jr.

Re:  Aid 14 Prospect
Application for Unarthedox Gas Well Location
E% of Section 14-178-24E

Eddy County, New Mexico

Dear Mr. Yates:

Enclosed is a copy of KCS Medallion Resoutces, Ine. application to the New Mexico 0il Cm.mnion
Division seaking approval of an unorthodox gas well location for 3 Marrow Test to be dx.ﬂld oA
location 650° FSL and 1,330 FEL of the referenced Section 14 which has been previousty provided.

You 81 an offset leasehold owner, and as such pleass advisc if you have any objection to Ois asplieation
by calling the undersigned at (918) 4914108,

f you have no objection w this application, pleaso 80 indicate by signing in the space provided below and
retumming one exscuted copy of thig letter to my sfcntion by fax at (918) 488-8182. .

Sincerely,
KCS MEDALLION RESOURCES, INC.

D. R Deftenbaugh, CPL
Senior Landman

WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO

DRILL THE PROPOSKED MORROW TEST AT 660' FSL & 1,330" FEL OF SECTION 14-.17§-
28E, EDDY COUNTY, NEW MEXICO.
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MES Medallion Resources, Inc.,

1130 South LewisAverye * Sviig 700 © ik, OXINOME 74135-5689 + 918 408-8283 Teiephens - 011 438-3'82 Fm

VIA EXPRESS MAIL
April 18, 1997

Cibola Encrgy Corp.
P.O. Box 1668
Albuquerque, NM 871031668

Anention: Mr. Harvey E. Yates, br.

Re:  Aid 14 Prospect
Application for Unorthodox Gas Well Location
BV of Section 14-178-28E
Fddy County, New Mexico

Dear Mr, Yates:

Enclosed is a copy of KCS Medallion Resources, Loc. application to the New Mexico Oil Cons¢rvation
Division secking approval of an unorthodox gas wel) location for 3 Morrow Test to be dx_iud ata
jocation 660° FSL and 1,330° FEL of the refcrenced Section 14 which bas been previously provided.

You arc an offset leasehold owner, and as such pleasc advise If you bave any objection to this application
by calling the undersigned at (918) 4314105,

I you have no objection to this application, please so indicate by signing in the space providad delow snd
returning one executed copy of this leter to my atteation by fax at (918) 488-8132. .

Sincerely,

KCS MEDALL}ON RESOURCES, INC.

D. R. DeMeffaugh, CPL
Scnior Landman _ :
WE HAVE NO OBJECTION TO KCS MEDALLION RESOURCES, INC'S INTENT TO

DRILL THE PROPOSED MORROW TEST AT 660' FSL & 1,330' FEL OF SECTION 14-1%S-
28E, EDDY COUNTY, NEW MEXICO.

fNlandialdinn dan



