
STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE SO. 11211 
ORDER SO. R-10328 

GAS ALLOWABLES FOR THE PRORATED GAS POOLS IN NEW MEXICO FOR 
APRIL THROUGH SEPTEMBER, 1995. 

ORDER OF THE DIVISION 

BY THE DIVISION-. 

This cause came on for hearing at 9:00 a.m.. oii February 23, 1995, at Santa Fe, New 
Mexico, before the Oil CorisemrioaCoininisiion of New Mexic*, hereinafter referred to as che 
'Commission." 

NOW, on this 27th day of March, 1995, the Commission, a quorum being present 
and having considered the testimony, the exhibits received at said hearing, and being fully 
advised in the premises, 

FINDS THAT; i 

(1) Due public notice having been given as required by law, the Commission has 
jurisdiction of this cause and the subject matter thereof. 

(2) This hearing was, called*for, the purpose, of accenting nominations and other 
evidence and information to assist in determining April through September, 1995 gas allowables 
for the prorated gas pools in New Mexico. Thirteen of the prorated gas pools are in Lea, Eddy, 
and Chaves Counties in Southeast New Mexico, and the other four prorated gas pools are in San 
Juan. Rio Arriba, and Sandoval Counties in Northwest New Mexico. 

(3) Amendments to the Gas Proration Rules approved by the Commission Order No: 
R-8170-H in December, 1990 provide for allowables to be established for six month allocation 
periods beginning in April and October of each year. 

(4) Average monthly allowables for April through September, 1995 for each pool 
should be based on the monthly average individual pool production for April through September, 
1994, with administrative adjustments where appropriate. 
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Case So. 11211 
Order No. R-I0323 
Page No. 2 

(5) Production information for 1994 was not available because of delays in getting 
C-115 production information into the new system. Estimates based on 1993 data were therefore 
used as a basis for preliminary allowables. Producers, purchasers, and transporters of gas were 
asked to review these preliminary allowables and to participate in the February 23, 1995 hearing 
by providing information which would assist in arriving at the final allowable assignments. 

(6) Chevron and Conoco presented evidence at the hearing to support the OCD 
recommended allowables for the prorated pools in Southeast New Mexico. Exxon and Oryx 
entered statements supporting the proposed allowables. 

(7) Amoco submitted testimony at the hearing to support increased allowables for the 
Northwest New Mexico Pools. They requested the following monthly increases: 

Basin Dakota - 10,000 MCF; Blanco Mesaverde - 535,491 MCF; Blanco P.C. South -
9,540 MCF; and Tapacito Pictured Cliffs - 2,509 MCF. Phillips entered a statement 
requesting essentially these same allowables for the Basin Dakota and Blanco Mesaverde 
Pools. Meridian submitted a statement supporting the OCD allowables but indicating no 
objection to increases proposed by others. The increases proposed by Amoco are in 
addition to the adjustments proposed by OCD. 

(8) Testimony by OCD indicates that gas production in New Mexico continues at 
record levels in spite of low prices. Production was 1.4 TCF in 1994 and an estimated 1.55 
TCF in 1995. This indicates there is sufficient demand for New Mexico gas to accommodate 
the proposed allowables. 

(9) The allowable increases proposed by Amoco for the Northwest New Mexico Pools 
should be approved. 

: j > 

(10) OCD Exhibit No. 1 shows that there are currently no prorated wells in the Burton 
Flat Strawn; Carlsbad Morrow, South; Catclaw Draw Morrow; and Monument McKee 
Ellenburger Pools. This condition has existed for the last several years. Proration in these 
pools should therefore be suspended until such time as produc tion data or other information 
indicates that the pools should be prorated. 

IT IS THEREFORE ORDERED THAT; 

(1) Exhibits "A" and "B" attached to and incorporated herein, including the increased 
allowables requested in Finding Paragraph No. (7) are adopted for the purpose of making 
allowable assignments for the prorated gas pools in New Mexico for the months of April through 
September, 1995. 



Case No. 11211 
Order No. R-10328 
Paqe No. 3 

(2) The Oil Conservation Division is hereby directed to prepare proration schedules 
for the April through September, 1995 allocation period in accordance with this order and other 
Division Rules, Regulations and Orders. Copies of this order shall be included in each proration 
schedule. 

(3) Proration is hereby suspended in the Burton Flat Strawn; Carlsbad Morrow. 
South; Catclaw Draw Morrow; and Monument McKee Ellenburger Pools until such time as 
production data or other information indicates the pools should again be prorated. 

(4) Jurisdiction of this cause is retained for the entry of such further orders as the 
Commission may deem nr̂ essary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

GARY CARLSON, Member 

S E A L 
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STATB OP NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OP MEWBOURNE OIL 
COMPANY POR AN UNORTHODOX OAS 
WELL LOCATION AND A NON-STANDARD 
GAS PRORATION UNIT, EDDY COUNTY, 
NEW MEXICO. 

S £ ? 19 H397 

Case No. 11723 (d* novo) 

APPLICATION 07 PASKEN OIL AND 
RANCH, LTD. FOR A NON-STANDARD 
GAS PRORATION AND SPACING UNIT-
AND TWO ALTERNATE UNORTHODOX GAS 
WELL LOCATIONS, EDDY COUNTY, 
NEW MEXICO. Case No. 11755 (de novo) 

Mewboume Oil Company ("Mewbourne") move* the Oil Conservation 

Division ("Division") and the Oil Conservation Commission 

("Commission") for an order staying Division Order No. R-1Q872 

pending a de novo review by the Commission, and requesting that an 

existing well be shut-in, and in support thereof, states: 

1. D«wiM A SfcAv Neoatee Melbourne's Right To An Appeal. 

The above cases were heard by the Division on April 3, 1997. 

On September 12, 1997 the Division entered Order No. R-10872, 

granting the application of Fasken Oil and Ranch, Ltd. ("Fasken 

Oil") and denying the application of Mewbourne. An Application for 

Hearing De Novo waa fi l e d with the Division by Mewbourne on 

September 17, 1997. Mewbourne has an absolute right to a de novo 

hearing before the Commission pursuant to statute. N.M. Stat. Ann. 

S70-2-13 (1995 Repl. Pamp.). 

Order No. R-10872 

MOTION Or MEWBOURNE OIL COMPANY 
POR A STAY 07 DIVISION ORDER NO. R-10872 

AND TO SHUT-HI ART EXISTING WILL 

A. MOTION, yon h STAY. 



I f a stay i s not granted, Fasken may d r i l l i t s proposed well. 

As a res u l t , by the time t h i s matter i s decided by the Commission 

the issue may be moot, and Mewbourne's r i g h t to a de novo hearing 

w i l l e f f e c t i v e l y be negated. As a result, a stay of Order No. R-

10372 is proper. 

2. Order No. R-10872 Ia Contrary To Diviaion Policy And Law. 

Order No. R-10872 approved Fasken's well location essentially 

because i t was unopposed by offsetting interest owners. Order No. 

R-10872, Pinding 1(16). Division Memorandum 3-89 states that 

unorthodox locations w i l l not be granted merely because they are 

unopposed. Thus, Order No. R-10872 i s contrary to Division policy, 

and needs to be reviewed by the Commission before a well i s 

commenced. 

Moreover, no geologic justification was given in Order No. R-

10872 for denying one application and granting the other, and the 

order does not disclose the reasoning of the Division, as required 

by law. Paaken v. Oil Conservation Comm'n. 87 N.M. 292, 532 P.2d 

588 (1975); Viking Petroleum. Ine. v. Oil Conservation Comm'n. 100 

N.M. 451, 672 P.2d 280 (1983) (findings must be sufficiently 

extensive to show the basis of the order and disclose the reasoning 

of the Division). Therefore, Order No. R-10872 i s legally 

defective, and must be reviewed by the Commission. 

3. Order No. R-10872 Ignored The Operating Agreement. 

The property at issue i n t h i s case, the SM of Section 1-21S-

25E, i s subject to an Operating Agreement (Mewbourne Exhibit 3), 

under which Mewbourne and Fasken Land and Minerals, Ltd. ("Fasken 
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Land") are interest owners.1 There was substantial evidence 

presented at hearing that the operator under the agreement must be 

an interest owner, and thus Fasken O i l i s not a proper applicant. 

Nonetheless, Order No. R-10872 appointed Fasken QJJ. as operator. 

Order No. R-10872, Decretory 1(3). Therefore, the order is 

defective because Fasken Oil cannot be operator of a well in the SH 

of Section 1. 

In addition, Mewbourne's well location was proposed f i r s t . As 

a result, Fasken Land, as operator, had a duty under the Operating 

Agreement to proceed with obtaining regulatory approval of 

Mewbourne's location, instead of oppoaina i t . Order No. R-10872 

ignored these facts-. AgaTn"the order i s defective and must be 

reviewed by the Commission before any well i s drilled. 

4. The Division Did Not Have Jurisdiction Over Caaa 11755. 

Fasken Land, not Fasken Oil, i s the proper applicant in Case 

11755. Notice of Case 11755 was never published naming Fasken Land 

as applicant, as required by Division Rule 1205.B. Thus, notice 

was defective, the Division never had jurisdiction over Case 11755, 

and granting r e l i e f in Case 11755 was improper. 

Texaco Exploration and Production Inc. ("Texaco")2 operates 

two wells in Section 12-21S-25E, one located in Unit N (drilled in 

1972) and one located in Unit F (commenced in October 1995 and 

Vasken Oil ia not an interest owner under tha Operating Agreement. 

2Texaco entered an appearance in thia action in oppoaition to Mewbourne's 
application. 

B. MOTION TO SHOT-IN WELL,. 
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completed in early 1996). Order No. R-10872, Finding 1(9); 

Mewbourne Exhibit 10; Texaco Exhibit 6. Prorationing was suspended 

in the Catclaw Draw-Morrow Gas Pool in March 19 95, by Commission 

Order No. R-10328. As a result, when the Texaco well in Unit F was 

drilled, i t was subject to Division Rule 104.D(3), which limits the 

number of producing wells in a gas spacing and proration unit 

within non-prorated pools to one. Order No. R-10872, Finding 1(5) . 

Thus, Texaco's E.J. Levers Fed. "NCT-l" Well No. 2, in Unit F 

of Section 12, was i l l e g a l l y drilled. Moreover, this well may be 

draining the SM of Section 1, giving Texaco an unfair advantage 

over the interest owners therein. 3 Therefore, Mewbourne requests 

that Texaco's well in Unit F of Section 12 be shut-in pending the 

hearing de novo and until Texaco applies to and obtains an order of 

the Division allowing i t to produce the well. 

WHEREFORE, Mewbourne requests that Order No. R-10872 be stayed 

pending a decision in the hearing de novo, and that Texaco's E.J. 

Levers Fed. "NCT-l" Well No. 2 be shut-in pending a proper 

application to and decision by the Division. 

Texaco's Well No. 2 produces ac a rate of several million cubic feet of gaa 

Respectfully submitted, 

/Tames Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney fo r Mewboume Oi l Company 

per day. 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the forgoing pleading was 
served upon the following counsel of record this fffi* day of 
September, 1997, by United States mail: 

W. Thomas Kellahin 
Kellahin & Kellahin 
P.O. Box 2265 

Santa Fe, New Mexico 87504 

William F. Carr 
Campbell, Carr, Berge 4 Sheridan, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504 
Marilyn S. Hebert 
Rand L. Carroll 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 
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OPERATOR'S COPY 
Form 31SO-3:. - * " 

(December 1680) 

SUBMIT N TTWJCATE*^ i»" 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

UREAU OF LAND MANAGEMENT 

FORM APPROVED 

Budget Bureau No. 10044131 

Expiree: December 31,1981 

arid Serial No. 

NM046422B 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN «. V M M , Aktfae or Tribe N m 

1a. Type of Work 

lb. Type of Wei 

O L r-| OAS 
WELL WELL 

DRILL E ] 

S OTHER 

DEEPEN • T. I* Unit oc CA* AQrooosont 

SiMQLEZONE 

MULTPLEZONE 

0 
• 

• . Wat Name M l Number 

E . J . L E V E R S 1 7 F E D E R A L NCT-1 

2. Neme of Operator 
TEXACO EXPLORATION 4 PRODUCTION INC. 

No. 
P.O. Bex 3108, Mkfand T r a i 79702 688-4806 •.API Wat No. 

4. Loeaoon of Wat (Report tooafcm oleariy and In 

AlSurtaot 2 . 4 4 8 * 
UnN Utter F : Mt* - Fee* From The NORTH Une and 1M0 

Al propoaad prod, zona 

SAME 

with «wy State voojuatonionto.*) 

Feel From The WEST Line 

10. FWd and PooL Exptortory Area 

CATCLAW DRAW MORROW 

11. S E C , T , R.. M, or BLK. and Survey or A I M 

See. 12, TownaNp 2 1 4 , Range 2S-E 

14. Diatanea In MMaa and Direction from Naaraat Town or Peat OMoa* 

7 MLE8 NW FROM CARLSBAD 

12. County or Pariah 

E D D Y 

13. 

NM 
15. DWanoa From 
Laaaa Line. Ft. (ateo to 

laOOBaton tv rssssTfsst rnveporty ov 
drip* unit ono( If ony) 

16. No. of Aorao IR 17. No. of Asraa Aaaignad To Thia 

832Jt 

18. Distonoo From Prapoood LiWaaOjon* lo Noofoot WOM, DtWno* 
ComfMod or Appfiod For, On TM* Uaoo, Pt 

19. Propoaad DepYt 20. Rotary or Cable Took 

ROTARY 

21 Elewborw (Show whether DF.WT, OR. ate) 

OR-3248* Csrtcbsd Controllsd Wstsr Bssfn 
22. Approx. Date Work W « Start* 

9/1/96 

23. PROPOSED CASING AND CEMENT PROGRAM 
S0Z OF HOLE GRACE. SBE OF CASMO WEKJHT PER FOOt SETTMO DEPTH CUANTTTY OF CEMENT 

171/2 WCS0.13M 54 J t 400* 400SACW-CJRCjAAJl 

11 WCS0.SS* 2M 2250* 800 SACKS-CJRCULaUE. 

7 7/8 i«ajo,pinav %\ 17*23f 10860* 13M SACKS'TOC Q 2900* (jSEs STIf>£) 

CEMENTING PROGRAM: 
SURFACE CASINO • 300 SACKS CLASS C WV 4% GEL, 2% CACL2 (13.S PPG, 1.74 CF/S, 9.11 GW/S). F/B100 SACKS CLASS CW/2% CACL2 (14.8 
PPG, 1.34 CF/S, 6.3 GW/S). 

INTERMEDIATE CASING • 500 SACKS 35/86 POZ CLASS H W/6% GEL, 5% SALT, 1/4* FLOCELE (1Z4 PPG, Z14 CF/S, 11.8 GW/S). F/B 100 
SACKS CLASS H (15.6 PPG, 1.19 CF/S, 5.2 GW/S). 

PRODUCTION CASING • 1 ST STAGE • 500 SACKS 50/50 POZ CLASS H W/2% GEL, 5% SALT, 1/4J FLOCELE (14.2 PPG, 1.35 CF/S, 6.3 GW/S). DV 
TOOL 0 8000T. 2ND STAGE • 750 SACKS 36/66 POZ CLASS H W/6% GEL, 5% SALT, 1/4# FLOCELE (1Z4 PPG, 2.14 CF/S, 11.9 GW/S). F/B 100 
SACKS CLASS H (15.6 PPG. 1.19 CF/S. 5.2 GW/S). APPKOVAL SUBJECT TO 

ESTIMATED DAYS TO T.D.: 30 DAYS GENERAL REQUIREMENTS AUD 

SPECIAL STIRUWIIOHS 
ATTACHED 

THERE ARE NO OTHER OPERATORS IN THIS QUARTER QUARTER SECTION. 

In Abovo Spooo Doocribo Prapoood Piuyiflinc V prapoool lo to doopon, phfo dolo on praoonl produott¥o zono ond prapoood now praosjctlvo zono. If prapoool lo io diiM or 
doopon diractioiaooy. Qivo portfnonl dots on OeÔ ourfooo loooatano ond nsoooiafod tnio vortiolo dopflho. Olvo bkiwout prawtnlor pfoojnjMn,, V ony. 

14. n»<i tmrni tiii«awea»an>i»n«i 

SIGNATURE C . V>rjJL r \ W ^ \ TITLE Eng. Assistant DATE 7/31/95 

TYPE OR PRtMT NAME C. WadeXHowarrj 
(!>•» mmm ar W r t • art* < a » we) 

PERMIT NO. APPROVAL DATE 

A P P R O V E D B Y 
C O f C m O N S O F 

Tae1«U.S.C 

MsjMjfwenenter oerafyttiataie apaieanl hekti kajal or eeuaataleiaja toViooorlaMiJattiejunjaot laaoo vMctiiMut 

APPROVAL. F AWY; ^ 

mltOl.im 

a — wlerhtrmiti trrtlttfn " r r " " " * n y nrfuMiMiM. 

. "DATE 

MokMS at o 4nsn# far ony pHssn totowriftnty wtel 
lo ssTry rVss4tor wrOMn MB juriBdsSttatx 

»a»utytorr^tD»<TdiBorW«r«ori<i-gyort»U»a»4a I any axel, Hceaau- or fr.udul.nl« 

• 10*4 <w to 
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Form 3180-8 

(June 1800) 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not ux thi* form for ptnpoailo to drS or to oaapan or raantry to i daffaraot nttrnt. 

Uaa "APPUCATION FOR PERMIT for auch pnapoiati 

FORM APHRLVSLI 

aeau No. 10044196 

Expiree: Maron31,1M3 

and Serial No. 

NM 0454226 
6. If Indian, Alottoe or Tribe Nama 

SUBMIT IN TRIPLICATE 
7. V Una or CA. Agraomant Daaajnaaon 

1. Type of W e * 
WELL SWELL L"3 OTHER 

S* Woo* NaMVst) ond Nwnbor 

E. J . LEVERS '17 FEDERAL NCT-1 

2. flaaWTwi of Oponstor 
TEXACO EXPLORATION t PRODUCTION INC. 

3. Addroee and Telephone No. 
P.O. Box 3100, Mksand Taxaa 70702 

0. API Wet No. 

4. Location of Waa (Footage. S e c , T„ M^ or Survey Description) 

Ur* Latter F : 2448 Feet From Tha NORTH Una and 1960 Feet From Tha 

10. FWd and PooL Exploratory Area 
CATCLAW DRAW MORROW 

WEST Una Section 12 TowraMp 21-S Ranoa ,25-6 
11. County or Pariah, 

EDOY , NM 

12. Check Appropriate Box(s) To Indicate Nature of Notice, Report, or Other Data 
TYPE OF SUBMISSION TYPE Of ACTION 

£^ Notioo of Intont 

• Ab^donrnant 
1^1 •*» — - • »« 

• Plugging Baok 

f l Change of Plana 

[~| NawCanahAHacai 

• Non-RouamFrad luring 

• Subaaquent Report |~) Caalng Repair • Water Shut-OS" 

1 1 mm* 1 > l • —A «• • »• 

ranaM rawaMnoonnwni n t n c v 
Q Aaarlng Caalnj 

0 OTHER: 

• Comaraiontolnrs 

MOVE LOCATION • Olapoea Water 

saon 

MX Wmmm mmmm IwUmm 

13< Ooooribo Prapoood or Compiotod OpofOefono (Ctoorty otolo ol pofiinonl osytooo, ond 9K10 portinont 
1 iocoateno ond mooourad ond truo vortiool dopttto for o l iMrieOrs ond zonoo poriaftont to IMo work*)", 

dofto of otorting ony prapoood wortc. V woi Is 

CHANGE OF LOCATION: THIS WELL WAS MOVED 466- SOUTH AT THE REQUEST OF THE BUREAU OF RECLAMATION. 

THE APD FOR THIS WELL WAS FILED 7/31/96. 

ATTACHED IS A REVISED C-102, TOPO MAP, DRILLING RIG LAYOUT, AND SURFACE USE PLAN. 

14.1 MntfMMXyM vmmnmmmt Imlm n l M l \ 

SIGNATURE C . V V L W A TITLE Eng. Assistant DATE *7« 
TYPE OR PR»fT NAME C . Wade HOWaftj 

A P P R O V E D B Y * " 7 / r L / l . , / t / v ^. i T I T L E / / . ) i . ' r " £ / < ? c « m K ^ A , , ~ DATE - r* f 

CC*aDnTC*tS OF APPROVAL, F ANY: ^ J ^ / 

Tiao 18 U.*C Sacaon 1001, naaxat« a orlme lw aiw 
to any maaar wahin I 

Ol IH iU lH* I M 4 W U 



r 
DISTRICT 1 
P. 0. 8o« I960, HoMn, NM 60240 

OISTRICT II 
F>. 0. Omar 00. Artoola. NM 68210 

DISTRICT HI 
IOOO Rio Braio* Rd, Aztec, NM 87410 

OISTRICT IV 
P. 0. Son 2088. Santa Fa. NM 87504-2086 

State of New Mexico 
Energy, Minerals and Natural Resource* Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

1 
F o r m C - 1 0 2 

R e v i s e d F e b r u a r y 10 . 1994 

Instructions on back 

Submit to Appropriate District Office 

Stats Lease—• copies 
F a * L s a s t - 3 capias 

• AMENDED REPORT 

'API Number >Pool Cod* J Pool Noma 

Catclaw Draw Morrow 
Property Cod* 'Property Noma 

E. J . Levers "12" Fed. (NCT-1) 
* Wall Number 

2 
'OGRID No. •Operator Hams 

TEXACO EXPLORATION tc PRODUCTION, INC. 
' Elevation 

3276' 
" Surface Locotion 

UL or lot no. 

F 
Section 

12 
Toenehip 

21 - S 
Range 

2 5 - E 
Lot Idn Foot trom ths 

2448* 
North/South lin* 

North 
Fast from the 

1980' 
East/Wast lin* 

West 
'County 

Eddy 
" Bottom Hole Location If Different From Surface 

UL or lot no. Saetion Townahip Range Lot Idn Foot tram ths North/South lin* F**t (ram th* East/West lin* 'County 

<3>adicat*d Aeras 1 1 Joint or Infill 

632.36* 
'Consolidation Cod* "Order Mo. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION. 

'OPERATOR CERTIFICATION 
I hereby cert i fy -that th* information 

contained herein « true and conptet* to the 
beat of ny tenooioda* and better. 

Signature 

Printed Nam* 

C. Wade Howard 
Position 

Engineer's Assistant 
Company 

Tfflqcp Expl, ft Prô i Inc, 
Oat* 

August 7, 1995 

"SURVEYOR CERTIFICATION 

I hereby cert i fy that the aetl location *hi 
on this plat aas plotted fron field notes 
actual surveys n a w by ne ar under ny 
super vmon. and that t h * son* is t r u * and 
cor rec t to t h * best af ny knoaWdg* and 
belief. 

Data Surveyed 

JutV 19, 1995 
Signature at Sao! o< 
Professional Surveyor 

NO. 

»4 John S. Piper 

Sheet 8 Of 8 
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