’ STATE OF NEW MEXICO
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11211
ORDER NO. R-10328

GAS ALLOWABLES FOR THE PRORATED GAS POOLS IN NEW MEXICO FOR
APRIL THROUGH SEPTEMBER, 1995,

BY THE DIVISION:

This cause came on for hearing at 9:00 a.m. ofi February 23, 1995, at Santa Fe, New
Mexico, before the Qil Conservation Commission of New Mexice, hereinafter referred to as the
"Commission.”

NOW, on this 27¢h  day of March, 1998, the Commission, a quorum being present
and having considered the testimony, the exhibits received at said hearing, and being fuily
advised in the premises, - |

FINDS THAT: 3

(1)  Due public notice having been given as required by law, the Commission has
jurisdiction of this cause and the subject matter thereof.

(2)  This hearing was called. for. the purpose. of accepting nominations and other
evidence and information to assist in determining April through September, 1995 gas allowables
for the prorated gas pools in New Mexico. Thirteen of the prorated gas pools are in Lea, Eddy,
and Chaves Counties in Southeast New Mexico, and the other four prorated gas pools are in San
Juan, Rio Arriba, and Sandoval Counties in Northwest New Mexico.

(3) Amendments to the Gas Proration Rules approved by the Commission Order No:
R-8170-H in December, 1990 provide for allowables to be established for six month ailocation
periods beginning in April and October of each year.

(4)  Average monthly allowables for April through September, 1995 for each pool

should be based on the monthly average individual pool production for April through September,
1994, with administrative adjustments where appropriate.
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(% Production information for 1994 was not available because of delays in getting
C-115 production information into the new system. Estimates based on 1993 data were therefore
used as a basis for preliminary allowables. Producers, purchasers, and transporters of gas were
asked to review these preliminary allowables and to participate in the February 23, 1995 hearing
by providing information which would assist in arriving at the final allowable assignments.

(6) Chevron and Conoco presented evidence at the hearing to support the OCD

recommended allowables for the prorated pools in Southeast New Mexico: Exxon and Oryx
entered statements supporting the proposed allowables.

) Amoco submitted testimony at the hearing to support increased allowables for the
Northwest New Mexico Pools. They requested the following monthly increases:

Basin Dakota - 10,000 MCEF; Blanco Mesaverde - 535,491 MCF; Blanco P.C. South -
9,540 MCF; and Tapacito Pictured Cliffs - 2,509 MCF. Phillips entered a statement
requesting essentially these same allowables for the Basin Dakota and Blanco Mesaverde
Pools. Meridian submitted a statement supporting the OCD allowables but indicating no
objection to increases proposed by others. The increases proposed by Amoco are in
addition to the adjustments proposed by OCD.

(8 Testimony by OCD indicates that gas production in New Mexico continues at
record levels in spite of low prices. Production was 1.4 TCF in 1994 and an estimated 1.55
TCF in 1995. This indicates there is sufficient demand for New Mexico gas to accommodate
the proposed allowables.

(9)  The allowable increases proposed by Amoco for the Northwest New Mexico Pools

should be approved. -
. A

(10) OCD Exhibit No. 1 shows that there are currently no prorated wells in the Burton
Flat Strawn; Carisbad Morrow, South; Catclaw Draw Morrow; and Monument McKee
Ellenburger Pools. This condition has existed for the last several years. Proration in these
pools should therefore be suspended until such time as produc tion data or other information
indicates that the pools should be prorated.

[T IS THEREFORE ORDERED THAT:

(1)  Exhibits "A" and "B" attached to and incorporated herein, including the increased
allowables requested in Finding Paragraph No. (7) are adopted for the purpose of making
allowable assignments for the prorated gas pools in New Mexico for the months of April through
September, 1995.
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(2) . The Oil Conservation Division is hereby directed to prepare proration schedules
for the April through September, 1995 allocation period in accordance with this order and other

Division Rules, Regulations and Orders. Copies of this order shail be included in each proration
schedule.

(3 Proration is hereby suspended in the Burton Flat Strawn; Carisbad Morrow.
South; Catclaw Draw Morrow; and Monument McKee Ellenburger Pools until such time as
production data or other information indicates the pools should again be prorated.

(4) Jurisdiction of this cause is retained for the entry of such further orders as the
Commission may deem neressary. ,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

- STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

P i

GARY CARLSON, Member

SEAL
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT -
OIL CONSERVATION DIVISION RECEIVED

sep 19 SV
APPLICATION OF MEWBOURNE OIL "
CCMPANY FOR AN UNORTHODOX GAS cpeatLL. CARR. S &
WELL LOCATION AND A NON-STANDARD
GAS PRORATION UNIT, EDDY COUNTY,

NEW MEXICO. Case No. 11723 (de novo)

APPLICATION OF FASKEN OIL AND
RANCH, LTD. FOR A NON-STANDARD
GAS PRORATION AND SPACING UNIT-
AND TWO ALTERNATR UNORTHODOX GAS
WELL LOCATIONS, EDDY COUNTY,

NEW MEXICO. L .,  Case No. 11755 (de zovo)

Qrder No. R-10872

MOTION OF MEWBOURNE OIL COMPANY
FOR A STAY OF DIVISION ORDER NO. R-10872

AND TO SHUT-IN AN EXISTING WRLL

Mewbourne 0il Company ("Mewbourne®) moves the 0il Conservation
Division ("Division®) aﬁd the 0Oil Conservation Commission
("Commission®) for an order staying Division Order Neo. R-10872
pending a de novo review by the Commission, and requesting that an
existing well be shut-in, and in support thereof, states:

A. MOTION FOR A STAX.

1. Denving A Stav Negutes Mewbourne’s Right To An Appeal.

The above césel were heard by the Division on April 3, 1937.
On September 12, 1997 the Division entered Order No. R-10872,
granting the application of Fasken Oil and Ranch, Ltd. ("Fasken
0il") and denying the application of Mewbourne. An Application for
Hearing De Novo was filed with““the' Division by Mewbourne on
September 17, 1997. Mewbourne has an absolute right to a de novo
hearing before the Commission pursuant to statute. N.M. Stat. Ann.

§70-2-13 (1995 Repl. Pamp.).



If a stay is not granted, Fasken may drill its proposed well.
As a result, by the time this matter is decided by the Commission
the issue may be moot, and Mewbourne’s right to a de novo hearing
will effectively be negated. As a result, a stay of Order No. R-
10872 is proper.

2. Orde - 72 Is Contrary T v licy And Law.

Crder No. R-10872 approved Fasken’'s well location essentially
because it was unopposed by offsetting interest owners. Order No.
R-10872, Finding 9Y(16). Division Memorandum 3-89 states that
unorthodox locations will not SA grant;d merely because they are
uncpposed. Thus, Order No. R-10872 is contrary to Divigion policy,
and needs to be reviewed by the Commission before. a well is
commenced.

Moreover, no geologic justification was given in Order No. R-
10872 for denying one application and granting the other, and the

order does not disclose the reasoning of the Division, as required

by law. Fasken v. 0i]l Congervation Comm’n, 87 N.M. 292, 532 P.24
588 (1975): Viking Petroleum, In¢. v. Oil Conservation Comm’n, 100

N.M. 451, 672 P.2d 280 (1993) (findings must be sufficiently
extensive to show the basis of the order and disclose the reasoning
of the Division). Therefore, Order No. R-10872 is legally
defective, and must be reviewed by the Commission.

3. o) - 7 em

The property at issue in this case, the S¥% of Section 1-21S-
25E, is subject to an Operating Agreement (Mewbourne Exhibit 3),

under which Mewbourne and Fasken Land and Minerals, Ltd. ("Fasken

-2-



Land") are interest owners.! There was substantial evidence

presented at hearing that the operator under the agreement must be
an interest owner, and thus Fasken Qjil is not a proper applicant.
Nonetheless, Order No. R-10872 appointed Fasken Qil as operator.
Order No. R-10872, Decretory 9(3). Therefore, the order 1is
defective because Fasken Oil cannot be operator of a well in the Sy
of Section 1.

In addition, Mewbourne’s well location was proposed first. As
a result, Fasken Land, as operator, had a duty under the Operating
Agreement to proceed with obtaining iregulatory approval of
Mewbourne’s location, ingstead of opposing it. Order No. R-10872
ignored these facts. XE?TET*EEé orde;~iéxdefective and must be
reviewed by the Commission before any well is drilléd.

4. Division Did N v .{on Ove 1175

Fasken Land, not Fasken 0il, is the proper applicant in Case
11755. Notice of Case 11755 was never published naming Fasken Land
as applicant, as required by Division Rule 1205.B. Thus, notice
was defective, the Division never had jurisdiction over Case 11755,
and granting relief in Case 11755 was improper.

B. MOTION TQO SHUT-IN WELL.

Texaco Exploration and Production Inc. ("Texaco")? operates

two wells in Section 12-21S-25E, one located in Unit N (drilled in

1972) and one located in Unit F (commenced in October 1995 and

'rasken Qil is not an interest owner under the Operating Agreement.

lTaxaco entered an appearance in this action in opposition to Mewbourne’s
application.

-3-



completed in early 199s). Order No. R-10872, PFinding 9(9);
Mewbourne Exhibit 10; Texaco Exhibit 6. Prorationing was suspended
in the Catclaw Draw-Morrow Gas Pool in March 1995, by Commission
Order No. R-10328. As a result, when the Texaco well in Unit F was
drilled, it was subject to Division Rule 104.D(3), which limits the
number of producing wells in a gas spacing and proration unit
within non-prorated pools to one. Order No. R-10872, Finding §(5).

Thusg, Texaco’s E.J. Levers Fed. "NCT-1" Well No. 2, in Unit F
of Section 12, was illegally drilled. Moreover, this well may be
draining the S¥% of Section 1, giving Texaco an unfair advantage
over the interest owners therein.’ Therefore, Mewbourne requests
that Texaco’s well in Unit F of Section 12 be shut-in pending the
hearing de novo and until Texaco applies to and obtains an order of
the Division allowing it to produce the well.

WHEREPFORE, Mewbourne requests that Order No. R-10872 be stayed
pending a decision in the hearing de novo, and that Texaco’s E.J.
Levers Fed. "NCT-1* Well No. 2 be shut-in pending a proper
application to and decision by the Divigion.

Respectfully submitted,

ames Bruce

P.O. Box 1056

Santa Fe, New Mexico 87504
(505) 9582-2043

Attorney for Mewbourne Qil Company

rexaco’s Well No. 2 produces at a rate of several million cubic feet of gas
per day.

-4-



CERTIFICATE QF SERVICE

I hereby certify that a copy of the forgoing pleading was
served upon the following counsel of record this day of
September, 1997, by United States mail:

W. Thomas Kellahin

Xellahin & Kellahin

P.O. Box 2265

Santa Fe, New Mexico 87504

William F. Carr

Campbell, Carr, Berge & Sheridan, P.A.
P.0. Box 2208

Santa Fe, New Mexico 87504

Marilyn S. Hebert

Rand L. Carroll

0il Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

James Bfuce
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 Fom31803. - Y-~ UNITED STATES

Dacarmber 1660) DEPARTMENT OF THE INTERIOR FORM APPROVED
(, *FPUREAU OF LAND MANAGEMENT Buriget Buresu No. 1004.0138
— e Expires: Decembar 31, 1991
. v ot §. Leass Designation and Serial No.
RN L2 NM 0454228
' APPLICATION FOR PERMIT TO DRILL OR DEEPEN §- ¥ indian, Aloies o Tiibe Name
ta. TpeolWork  prny ) peereNn [J 7. Unit or CA, Agreement Designation
1b. Type of Well SINGLE ZONE E
oL D GAS E 8. Well Neme snd Number
WELL WELL OTHER MULTIMLEZONE [ | E. J. LEVERS 12 FEDERAL NCT-1
2. Name of Operator

TEXACO EXPLORATION & PRODUCTION INC. 2

3. Address and Telephone No.
P.O. Bax 3109, Midland Teas 79702 6884008 |9 AP WellNo.

. ion of Well looution and in aocordance
:':oednn (Ro:.:a' clearly with any Stale requirements.”) 10. Fioid ond Poal, o

urlace 2 TCLA MORROW
Unitletier F : $008° FestFromThe NORTH Line end 1080 Feet From The WEST Line CATCLAW DRAW
Al proposed prod. zone @ 11. SEC., T, R., M., or BLK. end Survey or Area

SAME ' Sec. 12, Township 218, Range 25-E
14, Distance in Miles and Direction from Neareat Town or Post Office* _ 4 | 12. County or Parish 13, Stale
7 MILES NW FROM CARLSBAD ‘ EDDY NM
15. Distance From Proposed® Location 10 Nearest Property or 16. No. of Acres In Leass 17. No. of Acres Aasigned To This Well
Lease Line, Ft. (sieo 10 nearest drig. unit ine, if any) 1900 e3238 63238
18. Distanos From Proposed Locstion® 10 Nearest Well, Drilling, 19. Proposed Depth 20. Rotary or Cable Tools
Compileted or Appiied For, On This Lesss, M. - 2002 10880 ROTARY
GR-24¢ Carisbad Controlied Water Basin 16

2. PROPOSED CASING AND CEMENT PROGRAM

SZE OF HOLE GRADE, X OF CABNG | WEIGHT PERFOOT |  SETTING DEPTH QUANTTTY OF CEMENT
1712 WCS0, 1338 45 00 - 400 SACKS - CIRCILATE
" WCS0, 858 208 2250 800 SACKS - CIRCULATE.
1778 KS5.80, P11 | § /7 1782 10880 1380 SACKS - TOC @ 2900 (SE S STIPS)

CEMENTING PROGRAM:
SURFACE CASING - 300 SACKS CLASS C W/ 4% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, .11 GW/S). F/B 100 SACKS CLASS C W/ 2% CACL2 (148

PPG, 1.34 CF/S, 6.3 GW/S).

INTERMEDIATE CASING - 500 SACKS 3585 POZ CLASS H W/ 8% GEL, 5% SALT, 1/4# FLOCELE (124 PPG, 214 CF/S, 11.9 GW/S). F/8 100
SACKS CLASS H (15.6 PPG, 1.18 CF/S, 52 GW/S). :

PRODUCTION CASING - 1ST STAGE - 500 SACKS 50/50 POZ CLASS H W/ 2% GEL, 5% SALT, 1/4# FLOCELE (14.2 PPG, 1.35 CF/S, 6.3 GW/S), DV
TOOL @ 8000°. 2ND STAGE - 750 SACKS 3505 POZ CLASS H W/ €% GEL, 5% SALT, 1/4# FLOCELE (12.4 PPG, 2.14 CF/S, 11.9 GW/S). F/B 100

SACKS CLASS H (15.6 PPG, 1.19 CF/S, 5.2 GW/S). A\PPROVAL SUBJECT T0

ESTIMATED DAYS TO T.D.: 30 DAYS GENERAL REQUIREMENTS AND

THERE ARE NO OTHER OPERATORS IN THIS QUARTER QUARTER SECTION. SPEGALEQST IPULATIONS
ATTACH

in Above Specs Describe Proposed Program: if proposal is 10 despen, give deta on present productive zone and proposed new productive zone. I proposal is o drill or
despen directionally, give pestinent dets on subsurfecs locations and measured irue verticle depths. Give blowout prevenier program, I any.

2¢. | hareiby eartity that e feregeing io s and cument
sscNAwRE_C..;m.&.sM& Tme _Eng. Assistant DATE 13188
TYPE OR PRINT NAME C. Wade\Howam
(This spase for Fedarnt ar Siuie ofies W)
PERMIT NO. APPROVAL DATE,

Application approval doss or cartify that the appiicant holds legal or equitable Yile 1 those rights jn the mmwmnwnmm@
APPROVED BY__ £ TITLE 975 L DATE_Z—/S =5{—
CONDITIONS OF AL, IF ANY: .

Thie 18U.S.C. s.dmﬁ.mnamnmmWﬁMBMbWWdehwanw&.muwmw
represeniations as 1o any melier within s jurisdiction.

OaButafehaly 1004 vr 20
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Form 3160-8 UNITED STATES
{June 1990) DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT Budge! Bureau No. 1004-0138
Gxpires: March 31, 1003
SUNDRY NOTICES AND REPORTS ON WELLS §. Lanse Designation and “";"’-
Do not use this form for proposals to drill or 10 despen or resniry 10 a different reservoir. Y porr 0454226
Use "APPLICATION FOR PERMIT -" for such proposais
e ee— ——— ——
7. ¥ Unit
SUBMIT IN TRIPLICATE or CA, Agreement Designation
1. Type of Well: onL GAS 8. Well Name and Number
WELL Ewm. a OTHER E. J. LEVERS 12 FEDERAL NCT-1
2. Name of Operator

TEXACO EXPLORATION & PRODUCTION INC.

2

3. Address and Telephone No. 1 . Bax 3108, Midiand Texas 79702 384608 |- AP WelNo.
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 10. Fieid and Pool, o
Unit Letter F 2448  FestFrom The NORTH Line and 1960 Fest From The | CATCLAW DRAW MORROW
11. County or Perish, State
WEST ___ Lne  Section 12 Township Renge _25-E * EoDY ed
2. Check Appropriate Box(s) To Indicate Nature of Notice, Report, or Other Data
TYPE OF SUBMISSION TYPE OF ACTION
] Abendonment L change of Prene
D Recompietion D New Construciion
B Notios of intent ] Puegiag Sack [J Non-Routine Frackuring
D Final Allering Casing Conversion io injeciion
Ed omen MOVE LOCATION [0 Diepose Waier
ot Repant ronds of sudipie sampiniion on Wl
Compintion o Resusgistian Repert and Lag Fam)

13. Deacribe Proposed or Compisied Operations (Clearly sinie all pertinent detalle, and give pertinent detes, including sstimaled date of starling any proposed work. ¥ well is
directionally drilled, give subsurface iocations and messured and rue vertical depths for all markers and zones pertinent 1o this work,)®.

CHANGE OF LOCATION: THIS WELL WAS MOVED 468 SOUTH AT THE REQUEST OF THE BUREAU OF RECLAMATION.

THE APD FOR THIS WELL WAS FILED 7/31/88.
ATTACHED IS A REVISED C-102, TOPO MAP, DRILLING RIG LAYOUT, AND SURFACE USE PLAN.

5 Lwa 44.;‘
/ <¢ ﬁ s.r ‘.,\ "Q
13 .-q
A ~
U" 95 1995

14. | hareby covtily Suat The farageing is Sus and samest
sncmwns_C._\&m

TITLE Eﬂg Assistant DATE 8788
TYPE OR PRINT NAME C. Wade Howard
(This spase for Fedural o Siute olfiee wo) - . ]
APPROVED BY, ' TITLE ZJ_‘L £ ///cfﬂ ,7)/(, — oate_S- /ST Fr
CONDITIONS OF AL, IF ANY: '

numuaawam makes & & orime for any person knowingly end willhully © make 10 any depariment or agency of the United
representalions a8 10 ary matier within ks juriedicion.

‘lmy&. fictiious or frauduient sistements of

DeSetafiehals 10-0¢ var 2.0
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DISTRICT 1
P. 0. Box 1980, Hobbs, NM 88240

DISTRICT &
P. 0. Orawer 00, Artesic, NM 88210

DISTRICT
1000 Rio Brozos Rd., Aztec, NM 87410

DISTRICT vV
P. 0. Box 2088, Sonta Fe, NM 87504-2068

State of New Mexico
Energy, Minercis and Natural Resources Dsportment

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

Y

-

Form C~102
Revised February 10, 1994

instructions on bock
Submit to Appropriate District Office

Stote Lesose—4 copies
Fes Lease~3 copies

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number “IPool Code S Fool Name
Catclow Oraw Morrow
Property Code roperty Name ¥ Well Number
\QOA ] E. J. Levers "12' Fed. (NCT-1) 2
“TOGRID No. ~IOperctor Name T Sevation
3}35 \ TEXACO EX_E‘LORA‘I’ION & PROOUCTION, INC. 3276
te
UL or lot no. | Section Township Ronge Lot idn Fnksw% line East/West line ‘County
F 12 21-S | 25-E 2448’ North West Eddy
" Bottom Hole Location If Different From Surface
UL or ot no. Section Townshig Range Lot idn Feet from the North/South fine Feet from the East/West fine TCounty
TDedcated Acres W30t or infal TConsoiidation Cods | Order Ne.
632.368'

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOUIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION.

'OPERATOR CERTIFICATION

. 1 hereby certify that the nformation
contames herem 18 true and complete to the
best af ny knowtedge and belef.

Signature
<.

Printed Nome

C. Wade Howard

Position
|_Engineer's Assistant

Company
|_Texaco Expl. & Prod, Inc.
Dots

August 7, 1985

"SURVEYOR CERTIFICATION

[ hereby certify that the weil location she
on this plat was plotted from fieid notes
actual surveys made by me or under Ny
supervision and that the same '3 true and
correct to the best of my knowiedge and
belef,

T
0o 330 680 900 1320 1880 1900 2310 2840

Date Surveyed

July 19, 1995

Signaoture & Seol of
Professional Surveyor

S btz

4 John S. Piper

Shest 8 of 8

— Mladar Qiinnlv Wall

& = Plugged & Abandor

|



