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From:
To:
Subject:
Date:

Comments:

Rick Foppiano

MikStogner

My comments on your proposed Rule 111 order
Wednesday, June 04, 1997 9:58AM

- In the findings section, paragraph (4}, second subparagraph (a), |
would change "normal" to "orthodox." | know you picked this off of one
of my slides, but in retrospect | think "normal" is a poor choice of
words on my part.

- Also in the findings section, paragraph (5), let me suggest an
alternate for your consideration:

"The Division and the Work Group now recommend, based on their
knowledge and experience, that Rule 111 be amended to reflect the
following listed changes which are deemed desirable by the Division

and the industry:

(a) General:

i) expand the definition of a 'project area’ to include
secondary recovery projects, and allow for project areas to be
designated on the OCD Form C-102 for approval of the Districts;

ii) specify quality control measures for all directional
surveys such as minimum shot-point spacing and OCD approval of the
surveying company.

(b) Vertical Wells:

i) specify that a directional survey will be required for
a vertical wells with excessive deviation, if the maximum horizontal
displacement calculation revea! a possibility that the wellbore is
outside of the unit boundaries;

i) stipulate that a vertical well will be considered
unorthodox when a required directional survey shows a proposed
producing interval more than 50 feet from the surface location and
encroaching on the outer boundary of the applicable unit;

iii) delete the formal application process for OCD approval
of intentional deviations of vertical wells.

(c) Directional & Horizontal Welis:

i) eliminate the formal application process for orthodox
producing intervals on directional and horizontal wellbores, and allow
the Division's District Offices to process these requests;

ii) clarify that the producing interval of a horizontal or
directional wells must be inside of the producing area, or it must be
permitted as an unorthodox location under Rule 104 (F){3).

iii) require that the producing interval of a horizontal or
directional wellbore actually develop or traverse each proration unit
in a project area consisting of multiple proration units in order to
be eligible for multiple allowable.”

| think that captures most if not all of the significant changes. The
way you had it worded seemed to indicate that the 50’ tolerance
applied to any well drilled under Rule 111, when in fact in only
applies to vertical wells with excessive deviation and reentries.

All in all, a nicely worded order, Mike. Let me know if you need
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anything else.....

REF

Page 2



Mike Stogner

rr 7l -
From: Frank Chavez
To: Mike Stogner
Cc: Tim Gumm; Chris Williams
Subject: Comments on new Rule 111
Date: Wednesday, June 04, 1997 12:10PM

111.A.{4) and (10) I didn't catch this before but the rules currently use the terms "spacing unit", "drill
tract", and "dedicated acreage”. Couldn't we use one of these without creating a new one? Also, the
expression "surface acreage" is incorrect.
111.A.(8). Substitute "The area that lies” for "all points that lie"

C
111,D.(1) We actually need the operator to send the C-102 not the C-101.

111.D.(3) Delete "when dealing with prorated pools” or substitute "within a prorated pool".
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Missing Piece of Paragraph C
June 3, 1997

(Note => [Fhns-indicates proposed-cetetrons) This indicates proposed additions. Changes

Jrom the docketed version are noted in bold italics )

111.C.3 Allowables for Project Areas that Consist of Multiple Proration Units, The maximum

allowable assigned to the project area when dealing with prorated pools shall be based upon of
the number of standard proratlon units (or approvcd non-standa.rd proranon and Spacmg units)

imurm allowgh e oall mductmn To

project area, including any vertical wellbores on standard proration units inside the

project area.
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oxy OXY USA Inc.
V 6 Desta Drive, Suite 6000, Midland, TX 79705, P.0. Box 50250, Midland, TX 79710:0250

Telephone 915 6856-5600 Fax 9156 685-5754
April 17, 1997

New Mexico Oil Conservation Division ***% BY EXPRESS MAIL **#*
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Attention: Mr. Michael E. Stogner, Chief Hearing Officer/Engineer
Re:  Proposed Changes to NMOCD Rule 111
Dear Mike:

Please find enclosed our final version of the proposed changes to Rule 111. The response
from the group to the last set of changes indicates no objections, so those changes have
been incorporated. Please let me know if you need anything else.

Sincerely,

Rk

Richard E. Foppiano, P.E.
Regulatory Affairs Advisor
Western Region — Midland

REF:ref
Attachments

Cc:  Donna Williams
Wade Howard
George Sharpe
Randy Cates



A'R111 8.DOC
Draft No. 9
Date: April 17, 1997

(Note => [This-indteates-propesed-delettons] This indicates proposed additions.)

RULE 111-Deviation Tests[/Pevtated-Wels] and Directional Wells:

11.A. Definitions: The following definitions shall apply to this Rule only:
(1) [69)] Azimuth - [means] the deviation in the horizontal plane of a wellbore expressed
in terms of compass degrees.

(2) [(H)] Deviated Well - [means] any wellbore which is intentionally deviated from

vertical but not with an intentional azimuth. Any deviated well is subject to Rule 111 B [-B
and-C].

(3) ()] Directional Well - [means] a wellbore which is intentionally deviated from
vertical with an intentional azimuth. Any directional well is subject to Rule 111.C [-B].

(4) Drilling Unit - [means] the surface acreage assigned to a [vertreal] wellbore in
accordance with [NMOED] Rule 104. Included in this definition is a “unit of proration for
oil or gas” as defined by the Division and all non-standard such units previously approved
by the Division.

(5) [6B)] Kick-off Point - [means] the point at which the wellbore is intentionally deviated
from vertical.

(6) [64)] Lateral - [means] any portion of a wellbore past the point where the wellbore has
been intentionally departed from the vertical.

(7) [€9)] Penetration Point - [means] the point where the wellbore penetrates the top of the
pool from which 1t is intended to produce.

(8) Producing Area - [means] all points that lie within [aleng] a [reetangularersquare]
window formed by plotting the measured distance from the North, South, East and West

boundaries of a project area, inside of which a vertical wellbore can be drilled and
produced in conformity with the setback requirements from the outer boundary of a




standard spacing and proration unit for the applicable pool(s).

(9) [(333] Producing Interval - [means] that portion of the wellbore drilled inside the
vertical limits of a pool, between its penetration point and its terminus [and-withinthe

produemng-area].
(10) [6B] Project Area - an area designated on Form C-102 that is enclosed by the outer

boundaries of a drilling unit, a combination of complete drilling units, or an approved

econdagg= tertlagy Or pressure malntenance project [means-ene-ormore-driingunits

(11) [€6)] Project Well - [means] any well drilled, completed, produced or injected into as
either a vertical well, deviated well or [as-a] directional well.

(12) Terminus - [means] the farthest point attained along the wellbore.

(13) Unorthodox - any part of the producing interval which is located outside of the
producing area.

(14) [63] Vertical Well - [means] a well that does not have an intentional departure or
course deviation from the vertical.

(15) [653] Wellbore - [means] the interior surface of a cased or open hole through which
drilling, production, or injection operations are conducted.

111.B. Deviated Wellbores:
(1) Deviation Tests Required. [:] Any vertical or deviated well which is drilled or

deepened shall be tested at reasonably frequent intervals to determine the deviation from
the vertical. Such tests shall be made at least once each 500 feet or at the first bit change
succeeding 500 feet. A tabulation of all deviation tests run, sworn to and notarized, shall be
filed with Form C-104, Request for Allowable and Authorization to Transport Oil and
Natural Gas.

(2) Excessive Deviation. When the deviation averages more than five degrees in any
500-foot interval, the operator shall include the calculations of the maximum possible

horizontal displacement of the hole. When the maximum possible horizontal displacement

exceeds the distance to the nearest outer boundary line of the appropriate unit, [and] the
operator [Pivisten] shall run [mayrequire-that] a directional survey [be-runt] to establish



the location of the producing interval(s).

(3)Unorthodox Locations. If the results of the directional survey indicate that the
producing interval is more than 50 feet from the approved surface location and closer than
the minimum setback requirements to the outer boundaries of the applicable unit, then the
well shall be considered unorthodox. To obtain authority to produce such well, the
operator shall file an application with the Division Director, copy to the appropriate
Division District Office, and shall otherwise follow the normal process outlined in Rule

104 (F) (3) to obtain approval of the unorthodox location.

4) Directional Survey Requirements. Upon request from the D1v1s1on Dlrector any
vertical or deviated well [which-was-de 1 T

vertieal] shall be directionally surveyed. The approprlate Division District Ofﬁce shall be
notified of the approximate time any directional surveys are to be conducted. All
directional surveys run on any well in any manner for any reason must be filed with the
Division upon completion of the well. The Division shall not assign an allowable to the
well until all such directional surveys have been filed.




111.C. [B] Directional Wellbores:







(1) Directional Drilling Within a Project Area. A permit to directionally drill a wellbore
may be granted by the appropriate Division District Office if the producing interval is
entirely within the producing area or at an unorthodox location previously approved by the
Division. Additionally, if the project area consists of a combination of dnlling units and
includes any State or Federal acreage, a copy of the application for a permit to drill shall be
sent to the State Land Office or the Bureau of Land Management.

(2) Unorthodox Wellbores. If all or part of the producing interval of any directional
wellbore is projected to be outside of the producing area, the wellbore shall be considered
unorthodox. To obtain approval for such wellbore, the applicant shall file a written

application in duplicate with the Division Director, copy to the appropriate Division
District Office, and shall otherwise follow the normal process outlined in Rule 104 (F) (3).

(4) Directional Surveys Required. A directional survey shall be required on each well
drilled under the provisions of this section. The appropriate Division District Office shall
be notified of the approximate time all directional surveys are to be conducted. All
directional surveys run on any well in any manner for any reason must be filed with the
Division upon completion of the well. The Division shall not assign an allowable to the
well until all such directional surveys have been filed. If the directional survey indicates
that any part of the producing interval 1s outside of the producing area, or, in the case of
an approved unorthodox location, less than the approved setback requirements from the
outer boundary of the applicable unit, then the operator shall file an application with the
Division Director, copy to the appropriate Division District Office. and shall otherwise

follow the normal process outlined in Rule 104 (F) (3) to obtain approval of the

unorthodox location.

(5) Re-entry of Vertical or Deviated Wellbores for Directional Drilling Projects. These

wellbores shall be considered orthodox provided the surface location is orthodox and the

location of producing interval is within the tolerance allowed for deviated wellbores under
Rule 111.B.(3).

E : it o :




111.D[F].  Additional Matters:

the-operator.]

(1) Directional surveys required under the provisions of this rule shall have shot points no
more than 200 feet apart and shall be run by competent surveying companies that are
approved by the Division Director. Exceptions to the minimum shot point spacing will be
allowed provided the accuracy of the survey is still within acceptable limits.

(2) The Daivision Director, may, at his discretion, set any application for administrative
approval [ferpublte-hearing-] whereby the operator shall submit appropriate information
and give notice as requested by the Division Director. Unprotested applications may be
approved administratively within 20 days of receipt of the application and supporting



information. If the application is protested. or the Division Director decides that a public
hearing is appropriate, the application may be set for public hearing.

(3) Permission to deviate or directionally drill any wellbore for any reason or in any

manner not provided for in this rule shall be granted only after notice and opportunity for
hearing.



CLEAN VERSION

RULE 111-Deviation Tests and Directional Wells:

111.A. Definitions: The following definitions shall apply to this Rule only:
(1) Azimuth - the deviation in the horizontal plane of a wellbore expressed in terms of
compass degrees.

(2) Deviated Well - any wellbore which is intentionally deviated from vertical but not with
an intentional azimuth. Any deviated well 1s subject to Rule 111 B.

(3) Directional Well - a wellbore which is intentionally deviated from vertical with an
intentional azimuth. Any directional well is subject to Rule 111.C.

(4) Drilling Unit - the surface acreage assigned to a wellbore in accordance with Rule 104.
Included in this definition 1s a “unit of proration for o1l or gas” as defined by the Division
and all non-standard such units previously approved by the Division.

(5) Kick-off Point - the point at which the wellbore is intentionally deviated from vertical.

(6) Lateral - any portion of a wellbore past the point where the wellbore has been
intentionally departed from the vertical.

(7) Penetration Point - the point where the wellbore penetrates the top of the pool from
which it is intended to produce.

(8) Producing Area - all points that lie within a window formed by plotting the measured
distance from the North, South, East and West boundaries of a project area, inside of
which a vertical wellbore can be drilled and produced in conformity with the setback
requirements from the outer boundary of a standard spacing and proration unit for the
applicable pool(s).

(9) Producing Interval - that portion of the wellbore drilled inside the vertical limits of a
pool, between its penetration point and its terminus.

(10) Project Area - an area designated on Form C-102 that is enclosed by the outer
boundaries of a drilling unit, a combination of complete drilling units, or an approved
secondary, tertiary or pressure maintenance project.




(11) Project Well - any well drilled, completed, produced or injected into as either a
vertical well, deviated well or directional well.

(12) Terminus - the farthest point attained along the wellbore.

(13) Unorthodox - any part of the producing interval which is located outside of the
producing area.

(14) Vertical Well - a well that does not have an intentional departure or course deviation
from the vertical.

(15)Wellbore - the interior surface of a cased or open hole through which drilling,
production, or injection operations are conducted.

11.B. Deviated Wellbores:

(1) Deviation Tests Required. Any vertical or deviated well which 1s drilled or deepened
shall be tested at reasonably frequent intervals to determine the deviation from the vertical.
Such tests shall be made at least once each 500 feet or at the first bit change succeeding
500 feet. A tabulation of all deviation tests run, sworn to and notarized, shall be filed with
Form C-104, Request for Allowable and Authorization to Transport Oil and Natural Gas.

(2) Excessive Deviation. When the deviation averages more than five degrees in any
500-foot interval, the operator shall include the calculations of the maximum possible
horizontal displacement of the hole. When the maximum possible horizontal displacement

exceeds the distance to the nearest outer boundary line of the appropriate unit, the operator
shall run a directional survey to establish the location of the producing interval(s).

(3)Unorthodox Locations. If the results of the directional survey indicate that the
producing interval is more than 50 feet from the approved surface location and closer than
the minimum setback requirements to the outer boundaries of the applicable unit, then the
well shall be considered unorthodox. To obtain authority to produce such well, the
operator shall file an application with the Division Director, copy to the appropriate

Division District Office, and shall otherwise follow the normal process outlined in Rule
104 (F) (3) to obtain approval of the unorthodox location.

(4) Directional Survey Requirements. Upon request from the Division Director, any
vertical or deviated well shall be directionally surveyed. The appropriate Division District
Office shall be notified of the approximate time any directional surveys are to be

10



conducted. All directional surveys run on any well in any manner for any reason must be

filed with the Division upon completion of the well. The Division shall not assign an
allowable to the well until all such directional surveys have been filed.

111.C. Directional Wellbores:

(1) Directional Drilling Within a Project Area. A permit to directionally drill a wellbore
may be granted by the appropriate Division District Office if the producing interval is
entirely within the producing area or at an unorthodox location previously approved by the
Division. Additionally, if the project area consists of a combination of drilling units and
includes any State or Federal acreage, a copy of the application for a permit to drill shall be
sent to the State Land Office or the Bureau of Land Management.

(2) Unorthodox Wellbores. If all or part of the producing interval of any directional
wellbore is projected to be outside of the producing area, the wellbore shall be considered
unorthodox. To obtain approval for such wellbore, the applicant shall file a written
application in duplicate with the Division Director, copy to the appropriate Division
District Office, and shall otherwise follow the normal process outlined in Rule 104 (F) (3).

4) Directional Surveys Required. A directional survey shall be required on each well
drilled under the provisions of this section. The appropriate Division District Office shall

be notified of the approximate time all directional surveys are to be conducted. All
directional surveys run on any well in any manner for any reason must be filed with the
Division upon completion of the well. The Division shall not assign an allowable to the

well until all such directional surveys have been filed. If the directional survey indicates
that any part of the producing interval is outside of the producing area, or, in the case of
an approved unorthodox location, less than the approved setback requirements from the

outer boundary of the applicable unit, then the operator shall file an application with the

Division Director, copy to the appropriate Division District Office, and shall otherwise
follow the normal process outlined in Rule 104 (F) (3) to obtain approval of the

unorthodox location.

(5) Re-entry of Vertical or Deviated Wellbores for Directional Drilling Projects. These

wellbores shall be considered orthodox provided the surface location is orthodox and the

location of producing interval is within the tolerance allowed for deviated wellbores under
Rule 111.B.(3).

111.D [F].  Additional Matters:

11



(1) Directional surveys required under the provisions of this rule shall have shot points no
more than 200 feet apart and shall be run by competent surveying companies that are
approved by the Division Director. Exceptions to the minimum shot point spacing will be
allowed provided the accuracy of the survey is still within acceptable limits.

(2) The Division Director, may, at his discretion, set any application for administrative

approval whereby the operator shall submit appropriate information and give notice as
requested by the Division Director. Unprotested applications may be approved
administratively within 20 days of receipt of the application and supporting information. If
the application is protested, or the Division Director decides that a public hearing is
appropriate, the application may be set for public hearing.

(3) Permission to deviate or directionally drill any wellbore for any reason or in any
manner not provided for in this rule shall be granted only after notice and opportunity for
hearing.

12
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MEMORANDUM

OCCIDENTAL OIL AND GAS

TO: Donna Williams (Burlington Resources) Fax #: 688-6007
George Sharpe (Merrion) Fax #; 505-326-5900
C. Wade Howard (Texaco) Fax #: 688-4831
Mike Stogner (NMOCD) Fax #: 505-827-8177
Randy Cate (Enron) Fax #; 686-3773
FROM: Richard E. Foppiano Q uvk

SUBJECT: Our Meeting Tomarrow for one last look at Rule 111

I took the latest draft that we offered at the hearing and drafted some possible language to
address Jamie’s concerns. The bold italics identify it in the attachment. I also included the
ENRON language to give us a starting point for our discussions. Mike will not be able to attend,
but I thought we would try to call him on our conference phone when we get a consensus.
George, if you have any thoughts on this new language, please call me so we can discuss.

The group did a fantastic job at the hearing! See ya tomorrow. (Randy, we plan on meeting with
you around 1:00 in our office, if that is OK.)

REF:ref
Attachment
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CADATAWPDOCUME~IR111_6.D0C
Draft No.. 7.
Date: April 15, 1997

(Note => [Fhis-indicates-proposed-deictions] This indicates proposed additions, Changes to

the prior version are noted in bold italics.)

RULE 111-Deviation Tests[/Beviated-Wells) and Directional Wells:
11LA. Definitions: The following definitions shall apply to this Rule only:

(1) [€9)] Azimuth - [means] the deviation in the horizontal plane of a wellbore expressed in
terms of compass degrees.

(2) [€D] Deviated Well - [means] any wellbore which is intentionally deviated from vertical
but not with an intentional azimuth. Any deviated well is subject to Rule 111,B [-B-and-€].

(3) [€®)] Directional Well - [means] a wellbore which is intentionally deviated from vertical
with an intentional azimuth, Any directiona! well is subject to Rule 111,C [-B).

(4) Drilling Unit - [means] the surface acreage assigned to a [vertical] wellbore in accordance
with NIMOEB)] Rule 104. Included in this definition is a “unit of proration for o1l or gas” as
defined by the Division and all non-standard such units previously approved by the Division,

(3) [(4D] Kick-off Point - [means] the point at which the wellbore is intentionally deviated
from vertical.

{6) [(44)] Lateral - [means) any portion of a wellbore past the point where the wellbore has
been intentionally departed from the vertical.

(7) [€9)] Penetration Point - [means] the point where the wellbore penetrates the top of the
pool from which it is intended to produce.

(8) Producing Area - [means] all points that lie within [atong] a [rectangutar-orsquare]
window formed by plotting the measured distance from the North, South, East and West
boundaries of a project area, inside of which a vertical wellbore can be drilled and produced in
conformity with the setback requirements from the outer boundary of a standard spacing and
proration unit for the applicable pool(s).

_@oo2
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(9) [@3)] Producing Interval - [meane] that portion of the wellbore drilled inside the vertical
limits of a pool, between its penetration point and its terminus [and-withirrthe-productng-area].

(_19) [(—‘F)] Pro;ect Area - mwmwmmmmﬂm

(11) [¢6)] Project Well - [means] any well drilled, completed, produced or injected into as
either a vertical well, deviated well or [as-a] directional well.

(12) Terminus - [means] the farthest point attained along the wellbore.

h - f'the pr ing interval which is | ide of the pr n
ared,

(14) [63)] Vertical Well - [means] a well that does not have an intentional departure or course
deviation from the vertical.

(15) [€57] Wellbore - [means] the interior surface of a cased or open hole through which
drilling, production, or injection operations are conducted.

111.B. Deviated Wellbores:

(1) Deviation Tests Required. [+] Any vertical or deviated well which is drilled or deepened
shall be tested at reasonably frequent intervals to determine the deviation from the vertical.
Such tests shall be made at least once each 500 feet or at the first bit change succeeding 500
feet. A tabulation of all deviation tests run, swom to and notarized, shall be filed with Form
C-104, Request for Allowable and Authorization to Transport Oil and Natural Gas.

(2) Excessive Deviation, When the deviation averages more than five degrees in any 500-foot
interval, the operator shall include the calculatlons of the maximum poss1ble horlzonta]
displacement of the hole_When the max ]
d_mmhgmm_qm_muw_oﬂhum [and] the operator

[Bivision] shall run [may require-that] a directional survey [berun] to establish the location of
the producing interval(s).

rements fo the outer bounlarics of the zbnlicable unit. then the well shall be
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(4) Directional Survey Requirements Upon request from the Division Director, any vertical or
deviated well [which-was-deviated-mranmrmdeterminate-directionor toward-the vertreal] shall be

dxrectlonally surveyed IMMMQMWWW
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41005

by the Brrectors]
J11.C. [B]  Directional Wellbores:
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State or Federal acreage, a copy g[ the agp_lxcatwn for a permit to dnll (Form C-101)

hall also be sent ¢ te Land Office and the Burea and Management.
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wellb hall be idered orthodox if th ults aof the directional as
required in I111,C (4) indicate that the penetration point is no more than feet
outside of the producing area, the lateral has entered the producing area ng more than

eet [ro enetrall int,_a remain the latergl is entirely within the

producing area

operators-orownersof undnifed-tractsor1if nooffsct-operatororowner hasentered-an
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l11.D[F].  Additional Matters:

(2) The Division Director, may, at his dlscretxon, set any apphcatlon for admlmstratWe
‘ approval [for-pubhthmmg-] ere : : :

(3) Permussion to deviate or directionally dnll any wellborg for any reason or in any manner
not provided for in this rule shall be granted only after notice and opportunity for hearing,
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CLEAN VERSION

RULE 111-Deviation Tests and Directional Wells:

(1) Azimuth - the deviation in the horizontal plane of a wellbore expressed in terms of
compass degrees.

(2) Deviated Well - any wellbore which is intentionally deviated from vertical but not with an
intentional azimuth, Any deviated well is subject to Rule 111.B.

(3) Directional Well - a wellbore which is intentionally deviated from vertical with an
intentional azimuth. Any directional well is subject to Rule 111,C.

(4) Drilling Unit - the surface acreage assigned to a wellbore in accordance with Rule 104.
Included in this definition is a “unit of proration for oil or gas” as defined by the Division and
all non-standard such units previously approved by the Division.

(3) Kick-off Point - the point at which the wellbore 1s intentionally deviated from vertical.

(6) Lateral - any portion of a wellbore past the point where the wellbore has been intenttonally
departed from the vertical.

(7) Penetration Point - the point where the wellbore penetrates the top of the pool from which
it 1s intended to produce.

(8) Producing Area - all points that lie within a window formed by plotting the measured
distance from the North, South, East and West boundaries of a project area, inside of which a
vertical wellbore can be drilled and produced in conformity with the setback requirements
from the outer boundary of a standard spacing and proration unit for the applicable pool(s).

(9) Producing Interval - that portion of the wellbore drilled inside the vertical limits of a pool,
between its penetration point and its terminus.

(11) Project Weil - any well drilled, completed, produced or injected into as either a vertical
well, deviated well or directional well.
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(12) Terminus - the farthest point attained along the wellbore.

(14) Vertical Well - a well that does not have an mtentional departure or course deviation
from the vertical.

(15) Wellbore - the interior surface of a cased or open hole through which drilling,
production, or injection operations are conducted.

111.B. Deviated Wellbores:

(1) Deviation Tests Required, Any yertical or deviated well which 1s drilled or deepened shall

be tested at reasonably frequent intervals to determine the dewviation from the vertical. Such
tests shall be made at least once each 500 feet or at the first bit change succeeding 500 feet. A
tabulation of all deviation tests run, sworn to and notarized, shall be filed with Form C-104,
Request for Allowable and Authorization to Transport Oil and Natural Gas,

(2) Excessive Deviation. When the deviation averages more than five degrees in any 500-foot
interval, the operator shall include the calculations of the maximum possible horizontal
displacement of the hole_ When the maximum possible horizontal displacement exceeds the
distance to the nearest outer boundary line of the appropriate ynit, the gperator shall fun a
dwrectional survey to establish the location of the producing interval(s).

(4) Directional Survey Requirements. Upon request from the Division Director, any vertical or
d;__amd well shall be directionally surveyed. Ihs_&ummithumm_axm:am

notifi h i I | surv
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1}1.C. Directional Wellboreg:

ely_ within the producing area or st an unorthodox location previously approved by the
Rivision. If the project area consists of @ combination of drilling units and includes and
' { acred ication fo 1 ] -
a nt te d Office gnd u a

3) for Project Areas th ist of Multiple Proration Upits, The maxirmum
allowable assigned to the project area when dealing with prorated pools shall be based upon of
the number of standard proration units (or approved non-standard proration and spacing units)

surveys run on any well in any manner for any reason must be filed with the Division upon

The wellbore shall be cansidered orthadox if the resulis of the directional survey as

uired i L1.C (4) indicate that the penetration point is no th ee
outside of the producing area, the lateral has enetered the producing area no more than
600 feet from the penetration point, and the r¢mainder of the lateral is entirely within the
producing area.

10
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11LD. Additional Matters:

(3) Permission to deviate or directionally dnll any wellbore for any reason or in any manner
not provided for in this rule shall be granted only after notice and opportunity for hearing.

11
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TELEPHONE (505) 748-1471
April 9, 1997

New Mexico Qil Conservation Division
Attention: Michael E. Stogner - New Rule 111
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re: Revised Division General Rule 111 - Deviation Test and Directional Wells

Dear Mr. Stogner:

Yates Petroleum Corporation offers the following comments on the proposed changes
to the above referenced rule.

We are opposed to the removal of the notice requirement in the new proposed rule.
Notice to the offset operators is important because the offset operator needs to know
when to exercise the right to request a direction survey as provided in section 111.D.
Additionally, we recommend that at time limitation be placed on how long the offset
operator has to request such a survey.

Yates Petroleum Corporation respectfully submits these comments.
Very truly yours,

YATES PETROLEUM CORPORATION

[T e

©

Chuck Moran
Associate Landman



