CASE 11765: In the matter of the hearing called by the Oil Conservation Division upon its own

motion for an order creating, assigning a discovery allowable, and extending certain pools in Chaves
and Lea Counties, New Mexico.
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CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware
production and designated as the East Crazy Horse-Delaware Pool. The discovery well is
the Basin Operating Company Kimo Sabe Well No. 1 located in Unit J of Section 16,
Township 19 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 33 EAST. NMPM
Section 16: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Fusselman
production and designated as the North Dollarhide-Fusselman Pool. The discovery well is
the Texaco E & P Inc. United Royalty A Well No. 5 located in Unit F of Section 19,
Township 24 South, Range 38 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 38 EAST. NMPM
Section 19: NW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring
production and designated as the Hardin Tank-Bone Spring Pool. The discovery well is the
Yates Petroleum Corporation Dean APQ Federal Well No. 1 located in Unit J of Section 3,
Township 26 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 34 EAST, NMPM
Section 3: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Strawn
production and designated as the North Lusk-Strawn Pool. The discovery well is the
Chevron USA Inc. Spear Federal Well No. 1 located in Unit F of Section 33, Township 18
South, Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM
Section 33: NW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Devonian
production and designated as the West Maljamar-Devonian Pool. The discovery well is the
Conoco Inc. Elvis Well No. 1 located in Unit F of Section 20, Township 17 South, Range
32 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 20: NW/4

Further, ASSIGN a discovery allowable of 68,725 barrels of oil to said discovery well to be
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produced over a two-year period. The discovery allowable is to be retroactive to March 1,
1997.

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka
production and designated as the North Morton-Atoka Gas Pool. The discovery well is the
Yates Petroleum Corporation Morton Unit Well No. 1 located in Unit B of Section 5,
Township 15 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM
Section 5: N/2

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow
production and designated as the North Triste Draw-Morrow Gas Pool. The discovery well
is the Penwell Energy, Inc. Tomcat Federal 21 Com Well No. 1 located in Unit F of Section
21, Township 23 South, Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section21: N/2

EXTEND the Blinebry Oil and Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 21: NE/4, N/2 SE/4, and SW/4

EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST. NMPM
Section 9: NE/4

EXTEND the East Cotton Draw-Bone Spring Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM

Section 18: SW/4
EXTEND the Draper Mill-Bone Spring Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM

Section 10: SW/4
Section 15: NW/4

EXTEND the Southwest Eunice-San Andres Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
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Section 16: NE/4

EXTEND the Fowler-Ellenburger Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 26: E/2

EXTEND the East Fowler-Ellenburger Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 38 EAST. NMPM
Section 18: NE/4

EXTEND the Johnson Ranch-Wolfcamp Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 10: S/2

EXTEND the Northeast Lea-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST. NMPM
Section 35: W/2

EXTEND the Lost Tank-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH. RANGE 32 EAST. NMPM
Section 30: S/2

EXTEND the Many Gates-Morrow Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 10 SOUTH, RANGE 30 EAST, NMPM
Section 6: N/2

EXTEND the Mesa Verde-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
Section 6: N/2

EXTEND the Monument-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH. RANGE 36 EAST, NMPM
Section 26: NW/4
Section 35: NW/4
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EXTEND the Monument-Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 15: NW/4

EXTEND the West Red Tank-Delaware Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 36: SE/4

EXTEND the West Reeves-Queen Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH. RANGE 35 EAST, NMPM
Section 16: SW/4
Section 17: SE/4

EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 3: E/2

EXTEND the Townsend-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH. RANGE 35 EAST, NMPM
Section 26: SW/4

EXTEND the Vacuum-Atoka Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 36: NE/4

EXTEND the Vacuum-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH. RANGE 35 EAST, NMPM
Section 32: N/2

EXTEND the East Warren-Tubb Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 23: NE/4

IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT.



