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June 10, 1997 e

New Mexico QOil Conservation Division Mr. Eaon Wayment-Paimer
2040 S. Pacheco P.O. Box 324
Santa Fe, NM 87505 /1904 1967 l.a Plata, NM 87418

RE: Compulsory Pooling Order R-10799 & R-10807
Havasu No. 1 and Powell No. 1
Sec. 22, T32N, R13W, NMPM
San Juan County, New Mexico

Gentlemen:.

In accordance with the above Orders, we enclosed a copy of the AFE-Drilling Well
Cost Estimates for the Havasu No. 1 and Powell No.1 for your review.

if you have any questions, please feel free to contact me at 327-9801, ext. 102.
Yours truly,

MERRION OIL & GAS CORPORATION

Enclosures

pc: NMOCD-Frank Chavez
1000 Rio Brazos Rd.
Aztec, NM 87410

George Sharpe

610 Reilly Avenue e Farmington, New Mexico 87401 e 505-327-9801 /505-326-5900 (Fax)



Merrion Oil & Gas Corporation

SUPPLEMENTAL AFE #1
Drilling Well Cost Estimate
AFENo. 97008  AFE Type:1 Lease: HAVASU Well No: 1
Accounting Well No. Project:  Drifl Fruitiand Coal Well Fleld: Basin Fruitiand
Location: 790" fsi & 790" fal (0 30) LeaseNo: Communitized TO: 14801
Sec 22, TA2N, R13W Spacing:  320Acres Operator:  Merrion Oil & Gas .
County:  SenJuan State: NM Unit: By: SSOIGES
THE COST ESTIMATE BELOW IS A PLANNING ESTIMATE ONLY. PARTNER'S SHARE OF PROJECT CCST WILL EXTEND TO ACTUAL COSTS INCURRED
Division of interest; [t Ownt Share of S| WITATO POt S | dtirbat Afar. POt sEasdi.
Supolemental Tos Wi NRY wA NRI
1) MERRION OiL & GAS CORPORATION $ 921§ 1920837 81.264080% 52.720330%] 61.264980% £2.720330%
2) BURLINGTON RESOURCES $ 077§ 38921 1 12415800%  10.883820%{] 12.415800% 10.883320%
3) J. GREG MERRION REVOCABLE TRUST s 46856 $  25607§  £.188880%  T.029370%Y  8.168860% 7.029370%
4) ESTATE OF HARCLD FIELDS $ 3198 ¢ 17.892 5.612000% $.812000%! $.812000% 8.812000%
) MERRION PETROLEUM CORP. s 2328 $  12804f 4.024340%  3StTON]  4.084MO% 3.514700%
#) T. GREG MERRION s 57 8 4,181 1.327410% 1.142250%; 1327410% 1.142280%
7) MICHAEL MERRION L 3T s 41610  1.327410%  1.042230%{]  1.327410% 1.142200%
8) STEVEN DUNN s 757 3 41618  1a27410%  ta42200%f  1.327410% 1.142280%
9) GEORGE SHARPE 3 157 8§ 4,181 1.327410% 1.14223a%) 1.227410% 1.142200%
10) MICHAEL BARNES s s § sl 1225200%  1.054400%{  1.225200% 1.
11) PAULLONG s 48 3 2581] ostea70%  0.702% 0.518870% 0.702940%
12) CRYSTAL WILLIAMS $ 48§ 2581] ostearox O 0.518870% 0.202940%
13) EAON WAYMEN-PALMER s 183 3 295] o2ass80% 0.285580%
14) ROYALTIES & OVERRIDES
TOTAL $ 57,000 § 313,48

| tangibies - Drilling (1605)
220 ROW Anqusmon & Sun‘au Damaou
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TofalIniangibiss - Completion -+ 000§ 144,950
Total Intangibles - } - Drilling & Completion $ 178,230 7000 $ 235.230
'|Tﬂglbm-brllllng&¢‘ pletion (1640) —

Cunng Surface s 240 leot_o S ] £.25 perfoot “ 2.4200. ] o ‘ _2.200

y 335 Mmm&im 114 AP used w/ angina

DAY «WMQWA@?WM’% Y D T
TotalTangsblas ——— = . = = —ws ‘v78.250 "3 v — - $ ‘78.250
Total Estimated Cost $ 256,480 $§ 57,000 § 313,480
. /{‘/WV\/\W/L/O’V‘-/ G- 1H A
Merion Ol & Gas Corporation
Approved: Dah:A
Pastner
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Merrion Oil & Gas Corporation

Authority for Expenditure (AFE)
Drilling Well Cost Estimate —

AFENo. 97006  AFE Type:1 Lease: POWELL WellNo: 1
Accounting Weit No, Project: Drill Fruitiand Coal Well Fleld: Basin Fruitiand
Location:  1850' fnl & 700 fel (se ne) Lease No:  Communitized TD: 7201

Sec 22, TA2N, R13W Spacing: 320 Acres ' Openator;  Memion Ol & Gas
County: Sean Juan State: NM Unit: By: Steven S. Dunn

THE COST ESTIMATE BELOWIS A PLANNING EST]MATE ONLY. PARTNER'S SHARE OF PRO.JECT COST WILL EXTEND TO ACTUAL COSTS INCURRED
T~ Yo PERY PN TP T ey

Division of interest: > Owner Shary of == = Polnt 2
DryHoh | Completed

1) MERRION Ot. & GAS CORPORATION s 30208 $ 128584 48.858010%,

. 2) BURLINGTON RESOURCES $ 18370 $  sT.088 21.875000%

3) J. GREG MERRION REVOCABLE TRUST s a8 § 1682 8.247730%

4) MERRION PETROLEUM CORP. ] 2419 2438 3.123870%

) Y. GREG MERRION 3 T8 3 27142 1.015270%

) MICHAEL MERRION s 8 3 2742 1.015270%

7) STEVEN DUNN s w3 2742 1.015270%

%) GEORGE SHARPE H 78 S 2742 1.015270%

9) MICHAEL BARNES $ . 2531 0.537100%

10) ESTATE OF HAROLD FIELDS s 2 3 2528 1.108250%

11) PAULLONG 3 s 1,887 0.624780%

12) CRYSTAL WILLIAMS $ . s 1,887 0.624760%

13) ROYALTIES & OVERRIDES 14.541340%

TOTAL 3 65450 § 228380 100.000000%
[intangibies - Orilling (1605) OyHoe _Gomoleted]
2% ROWAchdﬁon 2 Sunu Damages S 18000 $ 16,000

'3 B00% 2.900%
59,380 §  60.630

Total Int-nglbln Completion [ 2,850 § 104, 950
Total Intangibies - Drilling & Compietion $ 62230 $ 165.550

5 g AR R L L g et g A i gl st d B 5 3 (
Toul'rlngnbles $ 3 250 $ 62,750
Total Estimated Cost $ 65,480 $228,330
Y s AV DB
Morrion O & Gas Corporation
A Dats:
Partner
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