Mid-Continent Region

Production United States

Marathon i ng%?zmoz 0552
- iagiang, -

waznion | Oil Company Telephone 915/682-1626

December 20, 1996

CERTIFIED MAIL & RETURN
RECEIPT REQUESTED
Attn: Lee Scarborough
ATLANTIC RICHFIELD COMPANY
P. O. Box 1610
Midland, TX 79702-1610

Re:  Marathon Oil Company Travis Area
Jim Bowre “11" Federal #1
S/2 Section 11, T-18-5, R-23-E, N.M.P.M.,
Eddy County, New Mexico

Gentlemen: =

Marathon Oil Company (Marathon), as Operator, hereby proposes the drilling of a well to
a depth sufficient to adequately test the Morrow formation, anticipated total depth being
10,800". Furthermore, Marathon shall evaluate to its satisfaction, all other formations
encountered at lesser depths in the drilling of said well. The S/2 of the captioned Section 11
will be dedicated as the proration unit for the well.

The above well will be located approximately 1000' FSL & 700' FEL of Section 11, T-18-S, R-
28-E, Eddy County, New Mexico. An AFE is enclosed for your review. Should you desire to
participate to the full extent of your interest in the drilling of this proposed well, please
return an executed copy of the AFE to the undersigned at your earliest convenience.

A Joint Operating Agreement will be provided for your review and execution upon receipt
of the executed AFE, or by prior written request.

In the event you do not wish to participate, Marathon respectfully requests you elect one of -
the following options as to your interest:

1. Farmout all of your interest in the S/2 of Section 11 for a period of one
hundred-eighty (180) days to Marathon under the following general terms:

(a) If any well drilled, deepened, completed or recompleted under
the terms of our Farmout Agreement results in oil and/or gas
production on a proration unit that includes your acreage,
Marathon will earn an assignment of 100% of your rights and
interest, free of any liens or encumbrances, in the proration
unit assigned to each well from a depth of 500" below the top
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of the San Andres formation to a depth of 100' below the total

depth drilled for each well, not to exceed the base of the
Morrow formation.

(b) Upon completion of the initial test well as a producer or dry
hole, Marathon would have the recurring option, but not the
obligation, to commence additional wells on New Mexico Qil
Conservation approved proration units that include your
acreage to establish oil and/or gas production under the
captioned lands or land pooled therewith. If any such option
is exercised, Marathon agrees to allow not more than 180 days
to elapse between the completion of one well and the
commencement of operations for any next well.

(c) You will retain an overriding royalty interest equal to the
difference, if any, between 25% of all oil and gas produced
and the total of all royalty interests, overriding royalty
interests and other burden or lawful claims upon production
to which your leases may be currently subject, so that
Marathon will be assigned a 75% net revenue interest in your
lease(s) as to rights below a depth of 500' below the top of the
San Andres formation to 100' below the total depth drilled, not
to exceed the base of the Morrow formation. Such overriding
raoyalty interest retained by you shall be subject to
proportionate reduction.

(d) Upon acceptance of our farmout proposal, you agree to
furnish, at no cost to Marathon, title information such as
copies of the Jeases covering the captioned lands, title
opinions currently in your possession, title curative, letter
agreements and any contracts currently in effect, etc.

Should the above general terms be acceptable to you, our formal Farmout
Agreement will be provided under separate cover.

2 Sell all of your right, title and interest in the $/2 of Section 11, subject to title

approval, for $250 per net acre delivering an 81.25% net revenue interest to
Marathon.

Your earliest response to this proposal would be greatly appreciated. If there should happen
to be any questions, please call the undersigned at (915) 687-8476.

Very truly yours,

“ee )/

Randal P. Wilson, CPL RPW;mmc’
[.andman Encl.
SENDER: . .
aComplete items 1 and/or 2 for addilional services. 1 also _W'Sh to receive the
s Complete items 3, 4a, and 4b. | following services (for an
=Print your name and address on the reverse of this form sg that wa can retum this | ayirg {ee)..
card to you. .
s Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addresses's Address
permit. ) ) ] .
wWrite 'Return Receipt Requasted” on the mailpiece below the articie number. 2. [ Restricted Delivery
s The Aetum Receipt will show to whom the article was delivered and the dale
delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number

AT?‘H . Zee, JC—AIIwSOAJJ?A f /7; /143 23]
/J'f/ﬂmﬁ'p Z;v‘»[;c‘é 50«/44/ 4b. Service Type

O Registered B/Ceniﬁed
7. I, Ba}. /6/0 [ Express Mail O Insured

. & Retum Receipt for Merchandise [ COD
/hidlas J , /Ij(_- Y70~ 16/0 7. Date of Delive ‘m'
Bec 23

~Received By: (Print Namd) .~ |8. Addressee's Address (Only if requested
@;"/ﬁ ,gz/(_» and fee is paid)

6. Signature: (Addfedsee or Agent) —t
X

pa Earm 3811 Decembar 1994 Domestic Return Receint

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse side?




Region

Mid-Continent

Total Depth T 800
Ficld Travis Datling Days 33
Lease Jim Bowie “11" Federal # 1 Compl Days 10
Location 1,000" FSL & 700" FEL Sec 11-185-281, AFE 665896
Eddy County, New Mcexico
Source Quanuty Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe 817
Purchase Conductor Pipe- 207, PE 81-8
Purchase 575 Surface Pipe- 13-3/8" 484 H-40,8rd, STC 81-9 $9,000
Purchase 2700 Casing, Int. Stnng No. t- 9-5/8° 81-11 $30.000
Casing, Intermediate String No. 2 81-12
Dniling Liner 81-19
Dnihng Liner Hanger and Ticback Equipment 81-22
Purchase Dniling Wellhead Equipment 31-80 $4,500
Purchase Miscellancous Materials 31-217 $1.000
TOTAL DRILLING - TANGIBLE $44,500
DRILLING COSTS - INTANGIBLE
Contract Surveying, Location & Access 81-2 $500
Contract Well Location & Access 81-5 £$15.000
Contract Daywork Drig. - $5650/24 hour day incl. Fuel 81-36 $21,500
Contract 11500 Footage Basis Drlg.- Dry Hole Drilling 81-17 $230,000
Tumkey Dnlling 81-38
Dnilling Rig Mob/Demob 81-39
Contract Blowout Preventon Fquipment 8141
Drill Pipe & Collars 8144
Dnlling & Service Tools 8145
Drilling Services 81-50
Soubbing Units, Company 81-62
Soubbing Unuts, Contract 81-68
Contract Mud SystenvSolids Control 8140 $4,000
Contract Mud and Mud Services 8171 $25,000
Bits 31-69
Stabuizers, Hole Openers, Underreamers 81-70
O §1-72
Grease 81-72
Fuel, Diesel (Not furnushed by Contractor) B1-74
Contract Water 81-336 $12,000
Contract Casing Tools and Services 81-%9 49,000
Contract Cement and Cemenung Service 81-91 $25.000
Contract Logging Services, Open Hole 81-93 $30,000
Logging Services, Cased Hule 31-94
Contract Mud Logging 81-95 $10.000
Coutract fnspection, Pipe & Casing 81-97 $3,500
Direcuonal Services 81-10}
Coring 81-102
Contract Formaton Tesung, Open Hole 81-104 $4,500
Formation Testing, Cased Hole 81-105
Well Control Services 81-120
Contract Trucking/Transportation, Other 81-126 $5,500
[Contract Well Test Equipment 81-127 $2,500
Fishing Tools and Services 81-133
Abandoning Tools and Services 81-136
Sidetracking, Milling Sections, Whipstocks 81-185
lContract Miscellancous Matcrials 81-217 $3,500
}Contract Contract Labor, Welding 81233 $1,000
tContract Contract Labor, Other- $400/24 hour day 81-237 $15,000
lContract Contract Services, Living Qurs. - $100/day 81-243 $3,500
Contract Services, Other 81-266
IContract Hydrogen Sulfide Testing- $150/day 81-320 $4,000
Spill Control Equipment 81-454
)Comnract Compuier Hardware- $25/day 81-568 $800
}Contract Commo, Ficld- $50/day 81-658 $1,800
Regulstory Compliance 81-685
MOC Company Labor & Burden- $375/day 81-750 $13,000
Overhead 1y 81-770
Indirect Expense 81-779
TOTAL DRILLING - INTANGIBLE $446,600
TOTAL DRILLING COSTS $491,100




Region

Mid-Continent

Field Travis Total Depth . 10,800"
Lease Jim Bowie *1 1" Federal # | Cntiing Days »
Location 1,000' FSL & 700" FEL Sec. }1-18S-28E, AFII‘E]p 2 é25896
Eddy County, New Mexico
Source Quantity Feanure Cond A
COMPLETION COST - TANGIBLE
Purchase 10600 Production Casing 82-15 $75,000
Production Liner 82-18
Production Liner Hanger & Tieback Equipment 82-21
Purchase 10600 Tubing -2 3/8" O.D., 4.74, L-80 82-23 $36,000
Wellhead Equipment (Drilling) 82-80 $4,500
Purchase Christmas Tree 82-87 $9,000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Submersible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
[Contract Location and Access 82-1 $1,500
Drilling Rig During Completion 82-34 $11,000
Contract Blowout Preventer 8241 $1,500
Tools - Drilling & Service 8245
Rig, Completion 8248
Workover Units, Company 82-55
ontract Workover Unity, Contract 82.56 $7.500
Smubbing Units, Company 82-62
Coiled Tubing Service Units, Contract 8267
Soubbing Units, Contract 82-68
Underreamers, Stabilizers, Hole Openers 82-70
Lubricants 82-12
Fuel, Diesel 82-74
Casing Tools & Services- Longstring 82-90
Cement & Cementing Services- Longstring 82-91 $15,000
Logging Services, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3.500
Contract Tubular Inspection, Testing & Cleaning 82-96 $7.000
Contract Formation Testing 82-103 $3,000
Contract Formation Treating 82-113 $4,000
Contract Transportation, Other 82-126 $3.500
Contract Test Equipment - Well Testing 82-127 $7.500
Fishing Tools and Scrvices 82-133
Contract Completion and Packer Fluids 82-180 $1,000
Contract Perforating 82-182 $16,000
Contract Wireline Services 82-183 $1,500
Sidetracking, Milling Sections, Whipstocks 82-185
Contract Miscellancous Materials 82-217 $3,500
Contract Miscellancous Services 82-218 $7.000
Contract Contract Labor, Laborer 82-234 $3,000
IContract Coatract Services, Other 82-240 $7,400
Coontract Treating Chemicals, Other 82-291 $1,000
Contract Salt Water Disposall & Trans Fees 82-371 $1,000
Contract Rental Tools & Equip. 82-585 $4,300
Communications - Field 82-658
Regulatory Compliance 82-685
MOC Company Labor & Burden 82-750 $3.800
Overhead 82-710
Indirect Expense 82-7719 $3,000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248,000




Region

Mid-Continent

E’Lcld rravis ] 11;(r)illalliancI‘;l:ys ;2‘800'
ase Jim Bowie 11" Federal # | Compl Days 10
Location 1,000' FSL. & 700' FEL Secc. 11-185-28E, AFE 665896
Eddy County, New Mexico
Source Quantity Feature Cond A
FACILITY COSTS
Purchase Line Pipe 83-27 $1,500
Purchase Transportation, Other 83-126 $2.500
Pumping Unit 83-141
Pumping Equipment - Rod Pump 83-143 i
Flowing/Plunger Lift Equipment 83-146
Submersible Pump - Electric Panel 83-149
Submersible Pump - Hydraulic 83-152
Gas Lift Equipment 83-155
Pumps 83-158
Purchase Tanks 83-170 $10,000
Purchase Mciering Equipment 83-190 $4,000
Instrumentation 83-194
Electrical Equipment, Other 83-201
Purchase Valves 83-205 $2,500
Purchase Miscellancous Materials 83-217 $10,000
Contract Labor, Electrical 83-229
Contract Coantract Labor, Weiding 83-233 $1,000
Contract Contract Labor, Other 83-237 $4,000
[Contract Coatract Services, Other 83-240 $2,000
Compressor Installation 83-365
Purchase Dehydration 83-376 $10,000
Crude Oil Treaters 83-378
Purchase Sepanator 83-380 $10,000
Vapor Recovery Units 83-386
Free Water Knockouts 83-388
Regulatory Compliance (Includes Permiting) 83-685
MOC Company Labor & Burden 83-750 $2,000
TOTAL FACILITY COSTS $59,500
SUMMARY OF GROSS COSTS
Total Drilling $491,100
Total Complenon $248.000
Total Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $798.600
SUMMARY OF NET COSTS
Total Drilling 0
Total Compledon 0
Tota} Surface Equipment $0
GRAND TOTAL NET COSTS $0
TOTAL TANGIBLE COSTS $234,500
TOTAL INTANGIBLE COSTS $564,100
TANGIBLE PERCENT OF TOTAL 29.4%

Participants Approval




Region Mid-Continent Yotal Depth 103000
Fictd Iravis Dathag Days 15
I case Jun Bowic " 11" Federal 11 Compl Days 10
I ocation 1,000° FSL. & 700" FEL Sec 11-185-28E, AtF 665896
Eddy County, New Mexico
rS_r»urce Quantity Featurc Cond A
DRILLING COSTS - TANGIBLE
Dave Pipe g7
Pucchase Conductor Pipe- 20° PE 318
}Erchasc 575 Surface Pipe- 13-3/8° 484 H 40,814, STC 819 $9.000
Purchase 2700 Casing, Int. Stnng No. 1-9-5/8° 81-11 $30.000
Casing, Intermedate Stning No. 2 g1-12
_____ Dalhing Luner 8119
7 Drlling Liner Hanger and Ticback Equipinent 81.22
‘t‘_’fi}ix Drilling Wellhead Fouipment 3130 $4.500
P“_“ﬂ‘fcrh Miscellancous Matenals i ¥1-247 o ) $1.000
© TOTAL DRILLING - TANGIBLE T T ] s
DRILLING COSTS - INTANGIBLE
Contract Surveying, Lovanon & Access 312 $500
[Contract Well Locauon & Atcess 81-S $15.00
Contract Daywork Drig. - $5650/24 hour day incl Fuel 81-36 $27.500
Coatract 1150 Footage Basis Drig.- Dry Hote Dnlling 81-37 $230,000
Turnkey Dnlling 81-18
Dnilling Rig Mot/Demob 81-39
Cantract Blowout Prevenoon Equipment 8141
Drill Pipe & Colany BLA44
Drilling & Service Tools 8145
Dnlling Seevxces 81-50
Soubbing Units, Company 8182
Soubbing Units, Contract 8168
[Contract Mud System/Sotids Control 8140 $4.000
Coniract Mud and Mud Services 8171 $25.000
Bits 3109
Sabilizers, Hole Openers, Underreamers 81-70
Od §1-72
Grease 81.-72
Fuel, Diese! (Not furnished by Contractor) Bl-74
Contracy Water 81-336 $12.000
Contract Casing Tools and Scevices 81-90 $9.000
Contract B Cement and Cementing Service 81-91 $25.000
Coniract Logging Services. Open Hole 5193 B $30.00
N Logging Servies, Cased Hole - Bl-94 -
Coniract Mud Logging Y $10.000
Contract Inspection, Piye & Casing —751 -7 $3.500
Directional Services - 31101
Coring 81-102
Contraci Formation Testng, Open Hole B1-104 $4.500
Formation Testing, Cased Hole 81-105
Well Control Serves g1-120
Contract Trucking/Transportation, Other a 81-126 §5.500
Cantract Well Test Equipmment Bt- 117 $1.;(—l)—‘
Fishing Tools and Scrvices 81113 ]
Abandoning Tools and Services 81136
Sidetracking, Milling Scctions, Whipstocks Bt-185
jContnact Miscellancous Materials 81-217 $3.500
(Contract Contract Labor, Welding 81-213 $1,000
1Contract Contract Labor, Other- $40024 hour day 81-237 §15.000
M Condract Contract Services, Living Qurs.- $100/day 81-243 $3,500
Contract Scrvices, Other 81-266
IContnact Hydsogea Sulfide Testing- $150/day 81-320 $4.000
Spill Coatrol Equipment 81454
IContract Compuser Hardwars- §15/day 81-368 $300
Contract Commo, Picld- $50/day 81-658 $1,500
Regulatory Coaipliance 81-685
10C Compagy Laboc & Burden- $375/day 81-750 $13,000
Overhead i 84-70
Indirect Bxpeose’ 81-719
TOTAL DRILLING - INTANGIBLK $446,600
TOTAL DRILLING COSTS $491,100




?iccg|:10n ?rnldvﬁonlmcm To.m. Depth 10.800"
Lease Jim Bowic “11* Federal ¥ | Cotting Dy »
Location 1,000 FSL & 700" FEL Sec. 11-188-28E, AFEP " 62“%
Eddy County, New Mcxico
Scnirce Quantity Feature Cond A
COMPLETION COST - TANGIBLE
Purchase 10600 Producton Casing 82-15 $75.000
Production Luner 82-18
Production Liner Hanger & Tieback Equipment 82-21
Purchase 10600 Tubing - 23/8°0.D., 4.74, L-80 82-13 $36.000
Wellhead Equipment (Drilling) 82-80 $4.500
Purchase Christmas Tree 32-87 $9.000
Purchase Packers 82-137 $6,000
Rod Pump 82-143
Electric Subme rsible Pump 82-149
Completion Wellhead Equipment B2-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
Contract Location and Access £2-1 $1,500
Drilling Rig During Completion 82-34 $11,000
lContract Blowout Preventer 8241 $1,500
Tools - Drilling & Scrvice 8245
Rig, Completon 8248
Waorkover Units, Company 82-35
IContnct Workover Uaits, Contract 82-56 $7.500
Soubbing Units, Compamny 82-62
Coiled Tubing Service Units, Coniract 8267
Soubbing Units, Contract 8268
Underreamers, Subilizers, Hole Openers 82-70
- Lubricans 82-M
o Puel, Diesel 82-74
Casing Tools & Secrvices- Longstring 82-90
Cement & Cementing Services- Longstring 82-91 $15.000
Logging Scrvices, Open Hole Wells 82-93
Contract Logging Services, Cased Hole Wells 82-94 $3.500
Contract Tubular Inspection, Testing & Cleaning 82-96 §7.000
Contract Formaton Testing 82-103 $3.000
Contract Formanon Treating 82-113 $4.000
Contract Transponation, Other 82-126 $3,500
Contract Test Equipment - Well Testing 82-127 37,500
Fishing Tools and Services 82-133
Contract Completion and Packer Fluids 82-180 $1,000
Contract Perforaang 82-182 $16.000
Contract Wireline Services £2-183 $1,500
Sudetracking, Milling Sections, Whipstocks 82-185
ontract Miscellancous Materals 82.217 $3.500
Contnact Miscellancous Services 82-218 $7.000
[Contract Contract Labor, Laborer 82234 $3,000
j]Contract Contract Services, Other 82-240 $7.400
Contract Treating Chemicals, Other 82-291 $1,000
[Contnact Salt Water Disposalt & Trans Fees £2-371 $1.000
ontract Rental Tools & Equip. 82-585 $4,300
Communications - Field 82658
Regulatory Compliance 82-683
MOC Company Labor & Burden 82-7%0 $3,800
Overbead 2-T0
Indirect Expense 2-™ $3.000
TOTAL COMPLETION - INTANGIBLE $117,500

TOTAL COMPLETION COSTS

$248.000




I* ygion

Mid-Continent

- 4 Total Depth 10,800
| .:c -)E:Vl;‘owic “11" Federal ¥ | ?:rlxl\ir;gDDays 0
i cation 1,000' FSL & 700" FEL Scc 11-18S-28E, arE ;258%
Eddy County, New Mexico
L AIrce Quandity Feature Cond A
FACILITY COS1S
irchase Line Pipe 831.27 $1,500
¥ itchase Transporat o, ey 83-126 $2,500
) Pumping Ut 83141
Pumping Equpixnt - Rod Pump 81-143
Flowing/Plurget Lift Equipment 83-146
Submersibie Puinp - Blectric Panet 83149
] Submersible i—':.up - Hydnulic 83-152
B Gas Lift Eq punent 83-15$
) Pumps - 83-158
I rchase Tanks o 83-170 $10,000
VP rchase Metering E\_vnvl].mcm 83-1% $4,000
) Instrumentsr on 83194
i Electrical Ex 1i; nent, Other 83-201
I rchase Valves B 83-209 $2,500
- rchase Miscellanco: 5 hiaterials 83-217 $10,000
Contract Lal or, Electrical 83-229
- "ontract Contract Lator, Welding 83233 $1,000
“ontract Contract Lat o, Oher 83.237 $4.000
Contract Contract S¢. +ic-s, Ochet 83-240 $2.000
Compressos E\ulnm 83-363
Purchase Dehydntion 83-376 $10,000
Crude Oil T-cs1c 83-378
Purchase Sepanitor o 83-380 $10,000
Vapor Reco: ery Usits 83-386
Free Water “.n» ckouts 83-388
Regulatory Complisnce (Inctudes Permimng) 83685
MOC Company L:oc & Burden 83.750 $2.000
TOTAL FACILI:'Y COSTS $59.500
SUMMARY OF (;ROSS COSTS
Total Drillin - $491.100
Total Comp! 100 $248.000
Total Surfac. I juipmeat $59.500
GRAND TOTAL :3R0SS COSTS $798.600
SUMMARY OF i+ T COSTS
Total Drillin; $0
Total Compd tiin 0
Total Surfac: I jipment $0
GRAND TOTAL (I [ COSTS 50
TOTAL TA ! {BLE COSTS $234,500
TOTAL IN ANGIBLE COSTS $564,100
TANGIBLE I' RCENT OF TOTAL 29.4%

~T ~

Participants Approval




fecpion Mid-Continent

Total Dxpth 10, 8wy
tedd [ravis Disthing Days 3s
| case Jun Bowie "1 Federal # ) Compl Days 10
[ utinn 1,000" FS1. & 700" FEL Sec HH-185-28%, AFE 065896
I:ddy County, Mew Mexico
_Sﬁ\e Quantity Feature Cond A
DRILLING COSTS - TANGIBLE
Drive Pipe g1-7
Purchase Conducwr Pipe- 20° PE 81-8
Purchase 575 Surface Pipe- 13-3/8° 484 40 8rd STC 819 $9.000
Parchase 2700 Casing, Int. Sung No |- 9-5/8° 3111 $30.000
e Casing. lntermediate Stning No. 2 81-12
. Dalling Liner 81-19
B j Drlling Laner Hanger and Tieback Fquipmen i 81-22
Purthase Drilling Wellhcad Expripment 31-80 $4.300
'lfj,kjffff:‘, Miscellancous Matenals 81217 $1.00
T UOTAL DRILLING - TANGIELE T T s |
DRILIING COSTS - INTANGIBLE
72'»“_4&(‘ Surveying, Lowanon & Access 812 $500
"_‘_‘Llucl : Well Locanon & Access 81i-S $15,.000
Comract Daywork Dilg - $5650724 hour day 1ncl. Fus) 8136 $27.500
' _‘Lﬂ(_luf“ 11500 Footage Basis Drig.- Dry Hole Dnlling 8t-37 $230,000
7 Turnkey Dnlling 81-38
) Dnlling Rig Mob/Demob 81-39
onuact Blowout Prevennon Equipment 81-41
Drill Pipe & Collars 81-44
Drilling & Scrvxe Tools B145
Drilling Services 81.50
Soubbing Uwnits, Company 81-62
Soubbing Unnts, Contract 81-68
oniract Mud SysterSolds Coantrol 3140 $4.000
-‘vunmcl Mud and Mud Services 81-71 $25.000
Bits 81-69
Subdizers, Hole Openers, Underreamers 8t-70
Od 81.72
Grease 81-72
} - Fuel, Diesel (Not furtushed by Contractor) 81-74
Compact Water : 81-336 $12.00
‘ "_'“Ll»ifl‘ Casing Tools and Services 81-90 $9.000
L unliact o Cement and Cementing Service 7- 3191 B $25.000
! .‘L'.'l,“fi_‘_,: Logging Scrvices. Open Hole o 81-91 - $30.00
. T Logging Services, Cased Hole o S B1-94 ]
Cuniract Mud Logging 81-9$ $10.000
‘:«_'l_'lljcl B Inspection, Py & Casing T 81-97 $3,.80
o Directional Services ) 21-101
. *‘ Coring ) 81-102
Contiact B Farmation Tesung, Open Hole B1-104 $4.500
_ iiu Fonnation Testing, Cased Hole ) 81-108
L Well Control Services 81-120
: '{1{!_11_&;(_‘ Truching/Transporanon, Other i B1-126 $5.500
* oniract . Well Test Equipment o - 81-127 $2,500
— Fishing Tools and Services 81-133
- Abandoning Tools and Services - B1-136
o Sidctracking, Milling Sections, Whigsixks O s1ss
‘ inlﬂd - Miscellancous Materials 81-217 $3,500
“onlract ) Coninact Labor, Welding 81-233 §1,000
Cownact Contract 1 abor, Ocher- $400724 hour day 81-237 $15,000
Slouiract Cordract Services, Living Qus.- $100/day 81-243 $3,500
) Contract Scrvices, Other 81-266
Cuntract Hydrogea Sulfide Testing- §150/day 81310 $4,000
Spill Cootrol Equipax ot 81-454
Coutreat Computesr Hardware- $18/day 81-548 $800
\;uur;c( Commo, Ficld- $50/day 81658 $1,800
Regulatory Compliance 81639
~AOC Company Labor & Bundca- $375/day 81-750 o
N Ovetbead £y 81-70 ]
Indirect Bxpeuse 81T
1 FAL DRITLING - INTANGIBLE $448,600
TUTAL DRIILING COSTS $491.100

o=




:fi:cgi‘lion ;:Ldvﬁomincm Total Depth 10.800°
e e b
'.ocation l.,OOO‘ FS1. & 700" V'EL. Sec. -1 8S-28E, AFE 665896
Eddy County, New Mexico
© wrce Quanzity Feature Cond A
COMPLETION COST - TANGIBLE
turchase 10600 Production Casing 82-15 $75.000
Producnon Linet 82-18
Production Liner Hangee & Tieback Equipaert 82-21
Furchase 10600 Tubing - 23/8 O.D., 4.74, L8O 82-23 $36,000
) Wellhesd Equipmens (Drijling) 82-80 H.F
burchase Christmas Tree 82-87 $9,000
1urchase Packers 82-137 $6,000
Rod Pump §2-143
Electre Subme rsible Pump 82-149
Completion Wellhead Equipment 82-167
TOTAL COMPLETION - TANGIBLE $130,500
COMPLETION COST - INTANGIBLE
ontract Locacon and Access 82-1 $1,500
Drilling Rig During Completion 82-34 $11,000
¢ ontract Blowout Prevenier 8241 $1,500
Tools - Drlling & Service 8245
Rig, Completion 8248
Workover Units, Company 81-5S
« ontract Workover Units, Cootract 82-56 $7.500
Smubbing Units, Company 8262
Coiled Tubing Service Units, Contnact 82-67
Soubbing Units, Conract 8268
Underreamers, Sabiizers, Hole Openers 82-70
Lubricants 821
Puel, Diesel 82-74
Casing Tools & Services- Longstring 82-90
Cement & Cementing Services- Longstring 82-91 $15,000
Logging Services, Open Hole Wells 82-93
¢ ontract Logging Services, Cased Hole Wells 8294 $3.500
i ‘ontract Tubular Inspection, Testing & Cleaning 82-96 $1.000
ontract Formation Testing 82-103 $3.00
- ‘onlract Formauon Treafing 82-113 $H.000
Contract Transportation, Other 82-126 $3,500
Contract Test Equipment - Well Tesung 82-127 $7.500
Fishing Tools and Services 82-133
Coranact Completion and Packer Fluids 82-180 $1,000
v ontnct Perforating 82-182 $16.000
ontract Wireline Services 82-183 $1.500
Sudetracking, Milling Sccuons, Whipstocks 82-185
Cootract Miscellancous Materials 82-217 $3.500
Contract Miscellancous Services 82-218 $7.000
ontract Contract Labor, Laborer 82-234 $3,000
ontract Contract Sevices, Other 82-240 $7,400
Contnict Treating Chie micals, Other 82-291 $1,000
[Contract Salt Water Disposall & Trans Fees 82-311 $1,000
[Contract Rental Tools & Equip. 82-585 $4,300
Communications - Ficld 82658
Regulawory Compliance £2-685
wC Company Labor & Burden 82-150 $3,500
Overbead 82-T0
Indirect Expense £22-79 $3,000
TOTAL COMPLETION - INTANGIBLE $117,500
TOTAL COMPLETION COSTS $248,000

o






| cgion

Mid-Conlinent

1 cld Total Depth 10.800"
I case Jim Bowic “1 1" Federal ¥ | 22”"‘8 Days 3
. mpl Days 16
I weation 1,000 FSL & 700 FEL Sec. 11-18S-28E, AFE 665896
Eddy County, New Mexico
Source Feawure Cond A
FACILITY COSTS
Purchase Line Pipe 83.27 $1.,500
Purchase Transporation, Othwr 83.126 $21,500
Pumping Unit 83-144
Pumping Equipment - Rod Pump 83-143
Flowing/Plunger Lift Equipoxnt 83-146
Submersible Pump - Electric Pancl 83-149
Subme rsible Pump - Hydraulic 83-152
| Gas Lift Equipment 83-155
Pumps 83-148
urchase Tanks 83-170 $10,000
turchase Metering Equipment 83-19%0 $4,000
Instrunwentation 83-194
Electrical Equipment, Other 83-201
I'urchase Valves 83-203 $2,500
Furchase Miscellaneous Materials 83217 $10,000
Contract Labor, Electrical 83-229
contract Contract Labor, Welding §3-213 $1.000
L ontract Contract Labor, Other 83.237 $4,000
L ontract Coatnact Services, Othet 83240 $2,000
) Compressor Installaton 83-365
farchase Dehydration 83-376 $10.000
Crude Ol Treaters 83-378
frurcha se Sepantor 83-380 $10,000
Yapor Recovery Units 83-386
Free Witer Knockouts 83-383
Regulatory Compliance (Includes Permiring) 83-685
MOC Company Labor & Burden 83.750 $2.000
TOTAL FACILITY COSTS $59.500
SUMMARY OF GROSS COSTS
Total Dalling $491,100
Total Completion $248.000
Total Surface Equipment $59,500
GRAND TOTAL GROSS COSTS $798.600
SUMMARY QF NET COSTS
Towal Dnlling 50
Total Completion 0
Towa) Surface Equipment $0
GRAND TOTAL NET COSTS 30
TOTAL TANGIBLE COSTS $234,500
TOTAL INTANGIBLE COSTS $564,100
TANGIBLE PERCENT OF TOTAL 29.4%

Name of Comnanv -

Participants Approval




