
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY. MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR DOWNHOLE COMMINGLING. 
LEA COUNTY, NEW MEXICO. CASE NO. / I ' I f ' 

APPLICATION 

YATES PETROLEUM CORPORATION ("Yates"), through its undersigned 

attorneys, hereby makes application to the Oil Conservation Division for approval for 

downhole commingling of production from the Queen formation, (West Reeves-Queen Gas 

Pool) the Grayburg formation and the San Andres formation for the Pawnee APW State 

Well No. 1 located 660 feet from the North and East lines (Unit A) of Section 20, Township 

18 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and in support thereof states: 

1. Yates owns and operates the Pawnee APW State Well No. 1 which is currently 

producing oil from the San Andres formation. 

2. Yates seeks approval for downhole commingling of production from the Queen 

formation, Grayburg formation and the and San Andres formation because the continued 

operation of this well as a single zone producer is uneconomic. 

3. On March 4, 1997, Yates filed an application for administrative approval of 

downhole commingling in this wellbore and the allocation of 10% of the gas production to 



the Queen formation and 90% of the gas and 100% of the oil production to the San Andres 

formation. No production will be allocated to the Grayburg formation. A copy of this 

Administrative application is attached hereto as Exhibit A. 

4. By letter dated April 10, 1997. the Division Director denied this application 

because "It has been the long held policy of the Division to not allow downhole commingling 

in a case which one of the proposed intervals is not productive of oil or gas/* The Director 

recommended that the Grayburg interv al be cement squeezed and then an application for 

downhole commingling be filed for the Queen and San Andres formations. A copy of this 

letter is attached hereto as Exhibit B. 

5. The economics of this well will not bear the additional costs of a cement 

squeeze and therefore Yates requests that this application be set for hearing at which time it 

will present evidence which will demonstrate that downhole commingling of the Grayburg 

formation with the Queen and San Andres formations will not result in the downhole 

migration of hydrocarbons into the Grayburg formation and will enable Yates to recover the 

remaining reserves in this marginal well thereby preventing the waste of oil and gas. 

6. Granting this application will result in the production of hydrocarbons that 

otherwise will be wasted and will not damage the subject reservoirs. 

7. Granting this application will be in the best interest of conservation, the 

prevention of waste and the protection of correlative rights. 
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WHEREFORE, Yates Petroleum Corporation requests that this application be set for 

hearing before a duly appointed Examiner of the Oil Conservation Division on May 15.1997 

and that, after notice and hearing as required by law, the Division enter its Order granting this 

application. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P.A. 

WILLIANf F. CARR 
Post Office Box 2208 | 
Santa Fe. New Mexico 87504 
Telephone: (505)988-4421 

ATTORNE YS FOR YATES PETROLEUM 
CORPORATION 
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NOTIFICATION LIST 
APPLICATION OF YATES PETROLEUM CORPORATION 

FOR DOWNHOLE COMMINGLING, 
LEA COUNTY, NEW MEXICO 

UNIT A OF SECTION 20, 
TOWNSHIP 18 SOUTH, RANGE 35 EAST, N.M.P.M. 

Manzano Oil Corporation 
Post Office Box 2107 
Roswell, NM 88202-2107 

Mitchell Energy Corporation 
Post Office Box 4000 
The Woodlands, TX 77387-4000 

Maralo, Inc. 
5151 San Felipe, Suite 400 
Houston, TX 77056-3607 

Texaco Exploration and Production Inc. 
Post Office Box 3109 
Midland, TX 79702 

APPLICATION, 
Page 4 



CONtEBVATlOH OIVIilOH I-MVAL Mociifc 

tttMIMk,l**t«ll11»ljlll WBI.Piattta J | _ *•**««•»• _J"*«" , 

HaaSLB EMlTMtWFUtDftE 
APPLICATION FOR DOWNHOLE C0MM1N8LWQ x , t t _.o 

YatM PtinlMdi Cirptvttlsn 108 3. fwinh Strut ArlMtt, NM 61210 

P i rn * APW Sut* A 20 1853BE LM 
MIi>. im 'm-a* 

www. 026876 »<r"»<*. 01M37 AA w. 30 026 33386 F f M , HM _ X , 

TM Itbtritaj (nil irt attaint II nnir! i l radmrilMt 
t lM 

l iwti 

1. • i t f l O T * 
M M * 

QuM".S«»J Grirkutj WMtKSmAnilrn 

ami 
I Tl|BI<lM1Mlt 

4374'-43S8' 4731' 4742' 5140'6361' 

M«laa, 
On 01 01 

4* awnfv. n n f p n p i 
tVaaaaf fcMHUN. 

Artificial Lift AnfflcM ArtHtelilUH 

,.!**»* «, 
* W - I U « t M l f t t 

llftilRNri ftWPJatt 
1600 1360 2060 

MaaaanJtarmt 
(.**-» •. a . * * * 

M i n l a a : 

t (MittttjIIWtl 
f n l T O M M 

3«5AP1 t80*F SPAPIBBPF 

r.MatfuMW Shutin »»Hn 

Tn ¥ M r« 
' ft M*. #WfhlVOTi iltMftMtt MM l! 

hi f*M ft #ik mi mm***}** 

M. 2 16-87 h e a * ' ft M*. #WfhlVOTi iltMftMtt MM l! 

hi f*M ft #ik mi mm***}** 
M - 8 BOPD 

MBWPD 
0MCFQPO 

to> law 

* H **»' iN|isfMW H M tl ** ka> M. 1-13-97 
ana 

M i 
MB 44 BOPD 

I4BWP0 
OMCFQPD 

âVWdlW lit WM 
ititf dt'mMiiiani 

m tm 

10% 0% 
•1 Ml 

0* Oi 
• fcr 

90% 100% 

I Itdteitta*fan**• tanf aaar.iinathtM tttwthaaeunrt«»«<pranctta, a>i hHi<i)Wm jlhif mtM, late* maciwuitj wtlhivjptw**tttttaaVn 
w^aMta mtM nal arttUaai ntt titJictWai atVw rttjajrt̂  arti. 

10. An d iwnWhi tad r»r«tt Isdmti IdanUctl In al etmmlifM rami? X * » » _ _ * » 
H a*, awn* wnklM, mnl»i» mi r»Y»*T arttraw awn mUtted try ctrtHad rntlT TH Nt 
Hun i l tBwl aa»nun almt artnm wtjtt a? On trtttttd tnnMk ttiMpaJnjT X Ytt Ni 

U.W«c»»t-fltwte»«T YM JLH» * > ' . « » * • * ttarfttMi, « * tt* lanuttM Ml at dtmnil w« a^ cntl ferni' ettw:l)tn at ncmrai ami wtl tht 

afWittNlai^taiiMh. YM Ni |K N*. tinea ait4an«tlan| 

IZ An tl piitail I Mm bm at i iniiMialii' ittw »w»tOMt vita urt nhtfT X Y M Nt 

M M i n i m * * fnimllm » «WHW< W ttwii>tfc|1 Y N J L M IHYM.WattiittatitM 
14. H (Ml ml km,«tmimatanJ wtlk. Itlta • (iJartl h m > : « « - ' . J M«. I - J . - .u IJ-»-J a.^.. ; = ; : . 

laaalMaMMtMjhMpMjattjMalt^ilMa^ X YM Hal 
11. MWOC11 bHnm CMM l« MI VXm Intfitn; QTOtHWH). 

tLATTUHMENTI: 
' C-102 IM aaik na* It ta aatminM itivtrlni ta ipactM, WiU tmi« #*ti*l«i). 
' frtttatM c m l« laii iwt ttr«Iml tnt ym. tit wt nMm, rtltei iitlmatltn.) 
' Fit MM «M M fniaita Mi(«T. nHntatk trt«idN ttltt tri HWIIIMJ Ul*. 
' IMi HJ iMnrt •MeaijM n t M ar (arruU. 
' HtlVWttlM Itt ai vl alfMl aftntm. 
* Nilnjifclrttf imHitj, mriaaMj. aaa reyahy Mtmti IK iKtmirM Minil eattl 
' AiTf iMMMaal itaUHan, Mia, ar atcanMi rtyirm1 It watwrl u t>itjan. 

I bnty nrWy tM Da Wtimtwii absn • Uui md ctrntwti tjtht ba«1 ol my kmmhim an* rnltt. 

MNATUK 
TYfE 0* PHUT HUM 

ttimnwi atnrt • uw ant ctmttrm ta 

TITIE DA .i 3-4-91 
ULEPHONE K0. I&D61 7qt471 



NEW MEXICO ENERGY, MINERALS 
& NATURAL RESOURCES DEPARTMENT 

OIL COMMRVATION DIVISION 
l U t t»u«h •«»*••• ttrtat 
Stntl ft. Nt* MMI«S ITtOt 
( ••• IMT.MI 

April 10,1997 

Yates Petroleum Company 
105 Soum Fourth Street 
Artesia, New Mexico 88210 

Attn: Mr. Morris Keith 

Re: Rectnt Application for Downhole Commingling. 

Dear Mr. Keith: 

Reference is made to your application to downhole commingle production on your Pawnee 
'APW State Well No.l. Your application includes a Grayburg interval to which no production 
would be allocated. It has been the long held policy of the Division to not allow downhole 
commingling in a case which one of the proposed intervals is not productive of oil or gas. With 
the intent of maintaining such policy, the application is hereby dented and, the subject well shall 
be shut-in upon receipt of this letter. 

The Division recommends the following actions be considered. The Grayburg interval in the 
wellbore may be properly cement squeezed in a manner satisfactory to the supervisor of the 
Hobbs District Office ofthe Division, and an application submitted for the downhole 
commingling of the remaining two zones, or, the matter may be set for an examiner hearing. 

Please inform the Division of your intentions at your earliest convenience. 

WJL/BES 

cc: Oil Conservation Division • Hobbs 
file 

E x h i b i t B 



Application of Yates Petroleum Corporation for downhole 
commingling, Lea County, New Mexico. Applicant in the above-styled 
cause seeks approval to downhole commingle production from the 
Queen (West Reeves-Queen Gas Pool), Grayburg and San Andres 
formation within the wellbore of its Pawnee APW State Well No. 1 
located 660 feet from the North and East lines (Unit A) of Section 20, 
Township 18 South, Range 36 East, which is located approximately 

miles of , New Mexico. 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W l L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

A N T H O N Y F. M E D E I R O S 

P A U L R. O W E N 

J A C K M . C A M P B E L L 

O F C O U N S E L 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy 
Minerals and Natural Resources 
2040 South Pacheco 
Santa Fe, New Mexico 87503 

Re: Application of Yates Petroleum Corporation for Downhole Commingling, Lea 
County. New Mexico 

Dear Mr. LeMay: 

Enclosed in triplicate is the Application of Yates Petroleum Corporation in the above-
referenced case as well as a legal advertisement. Yates Petroleum Corporation respectfully 
requests that this matter be placed on the docket for the May 15, 1997 Examiner hearings. 

WFC:mlh 
Enclosures 

cc: Ms. Mecca Mauritsen (w/enclosures) 
Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S ) 9 8 8 - 4 4 2 1 

F A C S I M I L E : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

April 22. 1997 E - M A I L : ccbspa@ix.netcom.com 
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