CTATD 00 Mo 4 1o
(RCAGY AMD MINCRALS JCPARTHMORT
01U CONSCNVATION aryYcoyaw

{f HATTCR UF THE RELAKING

TO BY THL OIUL CUNIERVATION

ISSION FCR THE PURFOST OF

IDERING:
CASE N9. 6507
Jrder to. H-A4%27

ICATION OF GETTY OIL COMPANY
STATUTORY UNITIZATION, LEA
TY, NCW MEXICO.

ORCER OF THE COHMISSION

HE COMMISSION:

Thia causa came on for hearing ot 9 2.r. on Auquat 5, 1980,
enta Fe, Hew Hoxico, before the Qi1 Conservaticn Commigsion
en Mexlco, hereinafter roferred to ss the “Cocmmission."

HOW, on this__ 27th _day of Auqust, 1980, the Ceommiesion,
ctum being present, having considored the testinmuny and the
rd and boing otherwlase fully esdviead in the premiaeca,

FINDS:

{1) That dus public natice having been given a5 required
aw, the Commission han jJurisdicticn nf this cause and the

ect matter thereof.

(2) Thst the applicant, Getty 011 Company, ceeke the
utory unitization, pursuant to the "Statutory Unftizatien
" Sectlions 70-7-1 through 70-7-21, NMSA 1978, of 9,360

a, more or less, beinj a portion of ths Langlie Hattix Pesal,

County, New Maxica, said portion beifng known as the liyers
lie-Mattix Unit Ares and spplicant further socks approval
he Unit Aqreement ae reviscd and the Unit Operating Ajreo-

- as reviaed.

(3) That the Myers Langlie-Hattix Unit Agreamorf -+ag
oved by the 0{1 Cnnservation Commisaion by Order No. R®-4680
red in Case No. 5087 on Oxtober 31, 1973,

(4) That the Myers langlie-ifattix YUnit beczame effective
cbruery 1, 1974, snd has been cpcrated by Getty Uil Compuny
its predecessor in {aterest, Skelly 01l Company, aoinco that
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(5)

.8 voluntary unit to ensble it 1o inetitute more effectlive
| efficient operating practicee thereby extonding the ccco-

That the applicsnt seeks atatulcery unilizsticn of

iic 1ife of the unit.

(8)

iglie-Mattix Unit Area end the

That the unit area sho

'a should be comprised of the

TOVINSHIP 23

SDUTII, RANGE

[RA————

'd be desjgnated the liyers
erizontal linits of egnlid unit
1lowing described lands:

6 EAST, NMPH

Section 25:
Section 361

TOWNSIIIF 23

N/2 NEJG, &
SW/4, SW/4
N/2, SE/4,

SOUTH, RANGE

4 NEJU E/2
/4, and SE/A
1 €/2 SH/4

7 _EAST, NHMPH

Section 28:
Section 29:
Section 30:

Sections 31
Section 34:

TOWNSHIP 24

SH/4

w/2, W/2 £/ .
P72 SE/L, end

N/2, SW/a,
SW/4 SE/4
through 33:
w/2

SOUTH, RANGC

and €/2 SE/4

All

36 EASY, NUPM

Section 1:
Section 121

TOWNSHIP 24

NE/4 NE/4

S/2 N/2, N/2 S/2, and SE/4

SE/4
SNUTH, RANGE

17 _EAST, NMPH Ce

(7)

Section 2:
Section 3:

Sections &
Section 61

Section 7:
Section 81

Section G:

Section 10

Section 111

That the vertical limit
't Area eshould comprise thaot i
.nt 100 feet above the baae of

®W/2 NE/4 an
NE/G, E/2 S!

SW/8

and 5¢ All
E/2, E/2 W/
NW/4
/2, Se/s,
N2, M/2 S/°
SH/¢

NW/&, N2 S:
and SE/4 NE.

W/2 o -
/4, and W/2 '

« and NW/4

+nd §/2 SW/4

, and SW/&
/4, N/2 NE/S,

4

NW/&4, /2 N' /&, SE/4 NE/&,
E/2 S¥/4, o 4 W/2 SL/&

SH/4 NH/4

- of sald Myers Lanclie-Hattix
rervel which extends from a
the Sevsn Rivers formation to
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base of the Queen farmation; seld laterval hoviwg bren
etofore found to occur in the Texas Pacific DLl Compeny‘s
nebry "B" Well No. J lacated 330 fecet from the Horth lire
| 2310 feet from the Weet Jine of Section 34, Township 23
ith, Range 37 East, NMPM, lLee County, New Moxico, at 2n indi-
;ed depth interval of 3168 feet to 3570 feet, os reccorded on
: Schlumberger Electrical Log Run NHo. 1.taken December 26,
2, said log being measured from a derrick floor elevation

3300 feet above pea lovel.

{(2) That the portion cf the Langlic Mattix Pool proposecd
be included in the afcresaid Myers Langlis-Mettix Unit Arece
3 been reasonasbly defined by development. :

(9) That the applicant proposes to continue water flouding
t the socondary recovery of oil, gaes, gasenue gubstannes,
lfur contained in gas, condensste, distfllate =nd oll anaociated
d constituent liquid ur liquifiable hydracachons within and to

produced. from the proposed unit area.

(10) That the continuation of secondary rscovery operaticns
a result of statutory unitizatlon should result {n the addi-
onhal recovery of approximately 500,000 berrals of nil.

{11) That the unitized management, operation and further
lopment of the Hyers Lenglie-Hattix Unit Ares, as proposed,

reasonably necessary to effectively carry on secondary re-
very opsrations and will substantially increase the ultimate

covery of oil from the unltized portion of the pool. =~ -

(12) That the proposod unitizsd method of oparaticn as
plied to the Myers Langlie-Mattix Unit Area is frasible and
11 result with reagsonable probabllity in ths incroased re-
very of substantiaslly moro of{l (rom the unitized portion of
e pool than would otherwise be recovered without unitization.

(13} That tho estimated sdditional investment costs which
sult from statutory un{tizetion are $1.6 million from which
n be deducted $600,000, which will be saved by not having to
intain separate production facilities on certain trocts within
e unit nrea for a net sdditionsl investment of $1 million,

(14) That the edditional recovery to be dsrived from the
tended azecondary recovery operstions rvesulting from atatutary
igization nill have a gross valuo tn tha unit of $18.24

Dna
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(15) That the cstimated add{tianal ccats of the orepizad
erations (ss described in Finsin> No. (13) atove) will not
ceed the estimated value of the =zJditianz2l oi! (a3 described

Finding No. (14) above) plus e remsonable profit.

(16) That tho applicant, ths dessignated Unit Dperator
rsuant to the Unit Agreement and the Unit Qperation Agroerent,
s made a good falth effort to secure voluntary unitizstion
thin the Hyers Langlie-ltattix Unit Area.

(17) That the participation fcermula conteired in the Unit
reement a2llocates the produced and saved unitized subatances
. the scparately owned tracts in the unit asreas on a fair,
asonabjie, and equitable basis.

(18) That statutory unitizati.: and the cdoption af the
‘opooed unitized method of operation will benefit the working
iterest awners and royslty cwners of the ni) and oas rights
.thin the Hyers Langlie-Mattix Un’t Arca.

(19) That the granting of the applicaotion in thfs case will
ive no adverse effrct upon other rartiens of the {unglie

ittix Pool.

(20) That applicant'e E£xhibtt- Nos. § end 11 ss revised bty
ixhibils 10 end 12 in this cese, 'eing the Unit Agreement and
1e8 Unif Cpoersting Agreement, respectively, should be incorporated
y refc once into this order.

(21} That the Myere Langlie-H.ttix Unit Agreement and the
.r8 Lenglie-Mattix Un{t Operatinc Agreement provide for unfti-
ation £iad unit operatinn of the I' 2rs Langlie-liattix Unit Area
>on terme end conditions that ere. fair, reasonable, and-equit-
ble, and which includo:

(a) an allocetion to thir separately owned trects in
the unit area of all ofl and ¢ac that i3 produced from the
unit area and which is saved, heing the production that is
not used in the conduct af unf§* aperationa or not unevoid-

ably lost;

(b) a provislon for the creditc and cherqes to be
made in the adjustment ameng the ownere i{n the unit eres
for their respective investments in wells, tanks, pumpn,
machinery, matoriale, and equipment contributed to the
unit operations;



sa No. 4987
der No. R-6447

{e) a prevision governing how ths coslts of unit
operations including cvapital investments shall be detec-
mined and charged to the separately owned tracts and hoaw
said costs shall be pasld including o preovisicn providing
when, how, and by whom the unit production ellocatsd to
an owner whao does not pay his share of the ccsts of unit
operatiaons ghall be charged to such owner, or the latcrost
of such owner, and how his intarest may be sold snd the
proceeds applied to the payment of his costsj

(d) a provision for carrying any working interest
owner on a limited, casrrlied, or net-profits basis, payable
out of production, upon such terms and conditions which
are just and reesonable, and which allow an eppropriate
charge for interest for such service payable out of pro-
duction, upon such terms and conditiona determinnd by the
Commission to be just and reasonable, and allowing an
appropriate charge for interest for such servics payabls
out of such owner's share of production, providinc thst
any nanconsenting working interest owner being so carried
shall be deemed to have rolinquished to the Unit Opsrator
all of his operating rights and working interosta in and
to the unit unti) his share of the costa, service charge,
and interest are repasid to the Unit Operator;

(e} a provision designating the Unit Operator and
providing for the supervision and conduct of the unit
operations, including the selection, removal or substitu-
tion of an operator from smong the working intersst owners
to conduct the unit operaticns;

(f) a provision for voting procsdure faor ths decision
of matters to be decided by the working interest owners’
in respect to which each working interest owner shall have
8 voting interest equal to his unit participationi and

(g) the time when the unit operetion shall cummence
and the manner in which, and the circumstances undsr which,
the operations shall terminate and for the sattlemaont of
accounts upon such termination.

(22) That applicant geaks eatablishment of an administretive
rocedure whereby the conversion of andditional wells to injesction
1y be approved without further notice or hearing.

(23) That the statulory unitization of the Myars Langlie-
ittix Unit Area i3 in conformity with the asbove flndings, and
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. prevent waste and protect the correlat!fve r!ghts ef all
ers of interest within the propecrsed unit areca, and cheuld

appraved.

IT IS THEREFORE ORDERED:

(1) That the Myers Langlie-Mattix Unit 8rea, compricling
40 acres, more or legs, in the Langlle licttix Pool, les
‘nty, New Mexico, is hereby spproved for statutory unitization
‘syant to the Statutory Unitizetion Act, Sectione 70-7-1
nugh 70-7-21 NMSA 1978, ’

{2) That the lands included within the Myers Langlie-
:tix Unit Arce shall be comprised oft

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPH

Section 25t N/2Z NE/4, SE/3 NE/a, £/2
SW/4, SW/t SW/4, and SE/4

Section 36: N/2, SE£/4, and E/2 SW/4

TOUNSHIP 23 SQUTH, RANGE 37 EAST, NMPM

Section 281 SW/4

Section 29: W/2, W/2 E/2, and E£E/2 SL/4

Section 30: N/2, SW/4, N/2 SE/4, and
SW/4 SE/4

Sections 31 through 33: All

Section 34: W/2

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NHPH

Section 1: NE/4 NE/a

Section 12: S/2 N/2, N/2 S/2, and
SE/& SE/&4

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPH

Section 2: W/2 NE/& and W/2

Section 3: NE/&4, E/2 SE/4, and W/2 SH/a

Sections & and S5: All

Section 6t E/2, €E/2 W/2, and NH/4 NW/4

Section 7: N/2, SE/4, and S/2 SW/4 - .

Section B: N/2, N/2 S/2, and SW/4& SW/4

Section 9: NW/4, N/2 SH/4, N/2 NE/&,
and SE/& RE/4

Sectfon 10: NW/4, W/2 NC/&, SE/4 NE/4,
E/2 SH/4, and W/2 SE/4

Section 11: SW/& NWH/&

e ———
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© the verticsl llmits of seid llyers Longlic-lattix

11d comprise that interval which extenda from a

' abovo tho base of the Seven Rivers formation teo

e Queen formation; sald intervel having heen

nd to oceur &n tha Texae Pacific 041 Company's

‘511 No. 3 located 330 feet from the North line
from the Weet line of Section 34, Townahip 23

7 East, NHPM, Lea Caounty, New Mexica, at an Indi-
terva)l of 3168 feet to 3570 fest, as recorded on
'r Electrical Log Run No. 1 tekon Decembder 25,
being measured from & derrick floor elevation

ave sea lsvel.

the applicant ghall waterflood for the secondary
‘y gas, gasoous substances, sulfur contained in
vy distillate, and all essociated and constituent
‘fied hydrocarbons withi{n and produced from the

the Myesrs Langlie-Mattix Unit Agreement as revisecd
anglie-Hattix Unit Operating Agreement as revised
4 adopted and incorporated by reference into this

when, pursuant to the terms of Sections 70-7-9
rersons owning the roquired percentage of interesnt
1 have approved or ratified the Unit Agreement
'rating Agreement, the intereste of zll percons
area are unitized whether or not such persons

'a Unit Agreement or the Unit Operating Agreement

~he applicant as Unit Operator eshall notify.-in
.ajon Director of any removal or substitution
rrator by any other working intereat owner within

the spplicent is authorized to convert edditionel
lon in accordance with the provisione of Division

Jurisdictiun of this cause is retsined for the
‘urther orders as the Commiession may doem neceasary.
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DONE at Senta Fe, New Mexico, cn the day and year herein-
've designated.

STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

ALEX 1, ARMIJO,

DAL



