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- Jra B. Cary, District Production Manager 
Central Exploration and Production Division 

February 5, 19 8 0 

F i l e : Myers L a n g l i e M a t t i x U n i t 
L a n g l i e M a t t i x F i e l d 
Lea County, New Mexico 

Re : Request f o r D i v i s i o n Orders 

MYERS LANGLIE MATTIX UNIT 
WORKING INTEREST OWNWERS 

Gentlemen: 

The Myers L a n g l i e M a t t i x U n i t became e f f e c t i v e Februarv 1, 
1974 w i t h S k e l l y O i l Company (Getty O i l Company) designated 
as the U n i t Operator. Since u n i t i z a t i o n numerous attempts 
have been made t o o b t a i n r a t i f i c a t i o n o f the U n i t from 
a l l r o y a l t y owners. At the present time t h e r e are 14 t r a c t s 
w i t h i n the U n i t which have been r a t i f i e d by a l l working 
i n t e r e s t owners, but not a l l r o y a l t y i n t e r e s t - o w n e r s have 
r a t i f i e d . 

I t i s estimated t h a t approximately 500,000 Bbls. of o i l w i l l 
not be recovered unless the r o y a l t y under these t r a c t s are 
pooled. The unrecovered reserves w i l l be p r i m a r i l y due t o 
the i n a b i l i t y of s e c u r i n g a l e a s e l i n e agreement w i t h the 
Pearson, S e i b e r t , and Ca r t e r Foundation which hinges on the 
conversion of Well No. 226. This w e l l i s the only w e l l on 
T r a c t No. 81 which has unsigned r o y a l t y i n t e r e s t . Legal 
i m p l i c a t i o n s would d i s a l l o w our c o n v e r t i n g t h i s w e i l unless 
the r o y a l t y i s f o r c e d pooled. A d d i t i o n a l unplanned investments 
i n o p e r a t i n g c o s t w i l l be r e q u i r e d i f these unsigned t r a c t s 
are not f o r c e d pooled. The investment necessary t o i n s t a l l 
new p r o d u c t i o n f a c i l i t i e s and modify e x i s t i n g f a c i l i t i e s on 
the 14 t r a c t s w i l l t o t a l $600,000. A d d i t i o n a l o p e r a t i n g costs 
to m a i n t a i n these b a t t e r i e s w i l l be $90,000 per year. 
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I n order t o e l i m i n a t e the unnecessary expenditures and increase 
the recovery from t h i s U n i t , Getty O i l Company proposes t o 
apply f o r s t a t u t o r y u n i t i z a t i o n f o r the s u b j e c t U n i t . This 
a p p l i c a t i o n w i l l i n no way change the e x i s t i n g boundary of 
the U n i t or the c u r r e n t working i n t e r e s t owners p a r t i c i p a t i o n 
i n the U n i t . The o v e r a l l e f f e c t on the e x i s t i n g r a t i f i e d 
r o y a l t y i n t e r e s t p a r t i c i p a t i o n w i l l be i n s i g n i f i c a n t as 
onl y a few r o y a l t y i n t e r e s t owners on 14 t r a c t s have not 
signed. 

I n order t o prepare f o r the proposed s t a t u t o r y u n i t i z a t i o n 
of t h i s U n i t , we are r e q u e s t i n g t h a t each working i n t e r e s t 
owner p r o v i d e t h i s o f f i c e w i t h a c u r r e n t d i v i s i o n order 
showing a l l r o y a l t y i n t e r e s t owners and i n d i c a t i n g which 
r o y a l t y i n t e r e s t owners have not r a t i f i e d the U n i t Agreement. 
The D i v i s i o n Orders should i n c l u d e the r o y a l t y i n t e r e s t owner's 
name, c u r r e n t address, u n i t p a r t i c i p a t i o n percentage, the 
t r a c t ' s i n which the r o y a l t y owner p a r t i c i p a t e s and an 
i n d i c a t i o n i f the r o y a l t y owner has not r a t i f i e d the U n i t 
Agreement. Your prompt a t t e n t i o n and coo p e r a t i o n w i l l help 
us expedite implementation o f t h i s proposal and he a r i n g . 
Any questions concerning t h i s proposal should be d i r e c t e d 
t o Mr. J. E. Eakin a t t h i s o f f i c e . 

Yours very t r u l y , 

JEE:slw 

cc: Mr. R. J. S t a r r a k 
Mr. J. E. Eakin 


