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pous J1d noe 354 UNIT AGRREMENT
WYERE LANGLIE-MATTIX UNIT

LEA COUNTY, NEW MEX1CO

Ed ! State of Nev Mexico Mo, _
" = .
o . . THIS AGRIEMENT, entered {nto as of the lst dsy of January,
o B ‘ T : 1973, by snd betveen the pl‘rtill subscribing, ratifying or gonsenting
T : hereato, and herein referred tio as 'parties hereto,
“ .3 :  WITWESSETH:
x ' : WHEREAS, the partiss hersto are the owners of working, reyslty
- : oF othet il or gas (nterestd in the Unit Ares subject to this sgreement;
3 .; | 5 i ) !
. . f WHMERZAS, -tb; hl@ioncr of Public Lands of the Stete of New
. 1 ; Mexice 18 authorised by an Act of the Legislaturs (Sec. 3, Chap. 88,
¢ ! Lavs 1843, ss emended by Bec. | of Chap. 162, Laws of 193], Chap. 7,
o1 " i art, 11, Sec, 39, M. N.6. 195) sanc,) to consent to or spprove this
z agreamant on behalf of the Btats of Nev Mextico, {asofss as Lt covers and
o ‘l includes lands snd mineval {nterssts of the Btate of Wev Mexico; and
i N (; 3 . e — WHEREAS, She—Comn!gsioner of—Publie—Lands of the State of
-;3 ) v : | Nev Megico {e suthorised by as Act of the Leglslature (Sec, ), Chap. 88,
X ’ Lavs of 1963, a3 smended by Bec. 1, Chap. 162, laws of 1951, Chap. 7,
;f 3 : Art. 13, Sac, 41, N.M.5. 1951 gnno.) ko amsnd, with the approvsl of the
“f . ; lessse, any o1l gnd gas leazs embracing State lands so that the length
"}. - ( ef the ferm of said lease will cotincide with the tern of an ggresment gs
.': ‘ ; to the unitiped development gnd operation of State lands; gnd v
,‘ ' II WHEREAS, the 011 Conservation Commission of the State of New
¥ Mexico {5 suthorissd by lsv (Art. 111, Chep. 63, Vol. 9, Part 2, New
-L ' ." ; Maxico Stgtutss, 1933 Annout‘ad) to spprove this sgrsement, and ths
 TOR ‘ ; consevystion proviaiens hereof; and ,
‘ ) :, WHEREAS, the Miperal Leasing Act of Pebruary 25, 1920 (41 Btat,
A ,' : ‘- 437, o9 amended 30 U,S.C. Secttons 181 ot seq.) suthorirss Federsl lsesess X
;.' ' and thedr scrpresentstives to unite with each other or joiagly or seps- }
n' " ""\’ votely with ethers in collectively adopting and opersting & cooperative ‘
.r"‘ - (é or unit plan of developmant or operatiou of any oil or gas puol, field ot L_-‘
;.,} h -',,) 14ke 4vea or any part ghersof for the purpose of move properly conserving the :
f 8 a
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ngtural regources thersof whensver detsrmined snd cercified by the Sccrceary ot
the Interior to be mecessary or advisable {n the public {ntarvas:; and

WHEREZAS, the partiss hereto hold sufficient interests io the Myers
Langlie-Mattix Unit Ares, covering the land hersinsfter described to give
ressonably sffective contral of oparations therein; aad

WHEREAS, {t 13 the purpose of the parties hereto to snable institution
and consumstion of secondery recovery operstions, comnserve patural resources, to
prevent vaste and secure the ocher benef{ts obtainable through development snd
opevation of the aree subject te this agreement undar the terms, conditfons end
limitazions herein per forth, .

NOW, TREREYORY, in c'onu-u:m of ths preaisss and the promises hercin
contsined, the parties horete comait to this agresment their respective intercst
in the “Unit Area” and the “attized Formation" lyiag thereundsr (as those tarms
sre defined hevsinafter), snd -qru seveTally among themsslves as follows:

» SECTION ), RINABLING ACT AND RECUIATIONS. The Mineral Leasing Act of
Yobrusry 25, 1920, as -ma.' supra, and sl1 valid pertirent regulstions,
including operacting and unit "hn tegulations, heretofors fssued thersunder and
vylid, pertinent gnd reasonsbls regulacions hersaftsr {seue! thereunder are
sceoptad and mpde & part of this agresment as to Fodsrpl lands, provided such
taguletions are not jnconsistent with the gierms of this sgreement; snd as to
pon-Federsl lands, &h_o__ou and gas operating n_;_g}a_tuu ia affect as of the
effective date hereof governiag drilliag and ptoduélng pperations, not incon-
sistent with tha terms herecf or the lavs o7 the State 4n which the non-Felaral
land 18 lecated, ars hersby acceptad snd male & parp of this agreesent.

SECTION 2. IMIT REA AND DEFINITIONS. For the purpose ol tnis agrce-
meat, the lollowing terws snd axpressions a3 used hersin shall mean;

(4) "tnic Area® {s-defined as th: ares described by tracts in ixhthit
*3” and depictol on ExhIPiL "A" astached herstao, containing 9,923,684 lﬁt;l
wre uf less, or to which it say be extcnded a2 herein provided. .

(L) "Comaissiunce" s defincd as the Comissioner of Public Lands
of thc Scate of N u lestice,

(c) “Ciowmiasion” (a4 Jafired as the Utl Conservation Commissicn of rhe

Stgts of Mew Mexico,

-
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"“Dirsctor’ is defined as the Director cof the United §tates

wir J1d nc
(d)

Geological Survey.
(e)

the United States of Anerics or any athet person duly suthorised to

“Becretary” is defined as the Sscrersry of the Intcrior of

Y sxercise powers vested in that offics,
(£) “Department™ s defiued as the Depariment of the Intsrior

of tha United States of America.

(g) “Supervisor' is defined gs the Oil and Gas Supervisor of the ‘3

Unitad States Geological Survey having jurisdiction pver oil and gas operation

et
'.l~.~4
T

on Federal lands in the Unit Arss, u

—n

[P

%‘ () "Unitized Pormatjon” mesns thet ingerval mdeﬂytu,thc Unit

Ates tha vertical limits of which .xu;d tros s poimt 100 feet above the base

A e s 05 1

of the Seven Rivers formation tn the base of the Quesn formation; said interval

. . :
having besn heretofore {ound to occur {n Taxas Pacific 01l Company's Blinebry % 1

"B No. 3 well (locsced 2310 feat from the vest line and 3X (set from the worth "

p——

} line ol Section M, Towamship 23 South, mange 37 East, Lea County, New Mcxico)

cai

» Ayt

~
LR

at an {ndicated depth taterval of 3168 feat to 3570 feet, .¢ recorded on the

) S_eﬂ_busn Klectricel log Run Mo, 1 ukon‘nn':of-k_ugr 26, 1952, ssid log being

-
O FEAR U
i .

weasurad from g derrick floor slevation of 1IN0 fest above psg level.

Cur eagpe e

(1) "Unitimed Substances” means all oll, gas gasecus substances,

x
N

5 v
T

L RSP S

sulphur contsined in gas, condensare, distil}ate and .all sssocigted and

A - constistusnt liquid or lfguafiable hydrocarbons within gnd produced from the .
: Unitised Formstion undulytnj fhe lands unitiged hareunder. !‘ N
a‘ (3} “Trect" is defined as sach parcel of land described as such "
and given & tract number in Exhibit '"B",

(k) ™tract P.r'xictputtoa" 18 defin 1 &3 the percentsie of Unltised
Subgtpncas to bes sllocated to a Tract qualificd for participation under this
E: . .agresment, 8% shovn on uhtbuf “en.

{1) ™“Unit Participation”™ of sach Working Intsrest Ownetr means the
. sum of the products obtained by multiplying the Working Interast ghare of such
Working Interest Owner in clch:‘ruc: by the Tract Participstion of such Tract, ‘
d {m) 'Working intercet™ is defined as the right to ssarch for,
™oy produce and scquire Unjtised Substances wheth:r held as an incident of owner-

]
"’ i ship of mineral fer simple titla, under an oll or gas lease, or otherwise, and

-3

i

L : S50
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tacludss any intersst whish {s shargeable with and obligated to pay or besr,

efther in cash or eut of production, or othervise, all or & portion of thr cost
of drilliag, developing snd producing epsratiens,

() “vorking Iaterest Owner™ (s defined o8 snd shall mean sny party
horoto swning 3 Working Intersst. The owner of oil and gas vights which are
free of leases or other fmnstruments conveying the Working Intersst to another
shall be vegarded ar o Horuy 1azerapt Owner to the extent of seven-sights
(7/8) of his tutapest in m;l;ﬂlid Subtences, snd 88 & Royalty Owner with
Toopect to his remsining ens-sighth (1/8) facerest therein.

() “Racord Ovmsr” s dafined ss the holder of the record title to
8 legpe covering Tederal lande sccording to the applicabls records of the
bapartment of ghe Interiar of the United States of A-ttu.

(p) "Royslty Intersst” or “Royalty"” {s defimed a3 sn {ntsrest other
shan ¢ Working Interest ia o7 8 Tight to recaive § porticn ef the Uattised

Substences oF the procseds thersof snd facludes the royslty (aterest reserved

by the lessor by sn oil and gas lsase and any pverriding royslty (nterset, oil

psyment interest, nat profit somtract, or sny ethay puﬁnz or burden which
#009 pot €orFy With it the right to search for sad produce initised Substances.

€69) "Royslry Owner™ is defined g3 and shall mesn the owner of 2
Boyslsy Iatsvest.

(*) "Votimg 3Interest™ of esch Working lntarsst Owner, unless other-
vise spocifically defined lli'lil. shall squal its Unit Participation in effect
9% the time 3 vote 1s tekes. '

{a) "Vesble Well™ shsll] mean & well which, in ascordance with good
oil f1eld praceice, ts mﬁuly squipped ond ia cond{tionm with casing in
poed yopatr (hersinsfter yeferrad to 88 "Usable Condition™) to permit production
of Onitised Substances from the Unitised Jormation to the surface by conven-
s4oas) preduction mehtods.

(¢) "Unit Operating Agreement™ fs defined as snd shall sean sny
agveement ot agresmenty (vhether ope oF more entersd tn‘u separately or collec-
gively) by end batveen the Duit Operstor and the Workiamg Iaterest Owners as
provided in Bection 9, Accountiag Provisions sad Unit Operating Agrsement,
tafzs, ond shall be styled "Ynit Operating Agreement, Mysre Langlis-Mattix Unit,

s County, Nev Nexico". -
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(u)  "Unit Manager” L delincd ae the person of corporation appointed >

by the Working Intsrest Owners to perform the dutics of k.ha Unit Operator uatil :.‘

%y . the sslection and quauttca:_ioa of & successor Unit Operator as provided for tn 7;%
Section § hareot, i

4 8

SECTION 3., DGHIBITS. Exhibit “A" sttached hersto 1s 3 nap showing

the Unit Aresa and the boundarias and identity of Tracts snd lasees {n said Unie A

P

Ares to the sxtent known to the Unit Operator. Exhibit B attached hereto s

4 schedule shoving, £o the extent known to the Unit (»cl-ltor, the acreage

I e e AL

comprising sach Tract and the pevcantage ownership of sach Workimg Interest

oo

Owner. Exhibit " ogtlchcd.‘ hcuu_: ts s schedule ghowing the pertictpacion of
sach Tract during Phases I and 11. liawever, nothing hereis or {n ssid schedule

or aap ohall bs construed as & representaticon by any party hersto as to the

s b e

v

ownership of aay ingersst other than such intafest or interssts ss ars showvn

ce—— b

48 said map or scheduls as ownad by such party,

Whanever refersnce hatein ar {n the Unic Operating AgTesment 1s wade 9

3

gc sn Bxhibit, the refersnce s to the Exhidbit as originslly sttached or, 1f G,
gevised, to the latest approved revisjon.

Tha description and ewnerahip of the rsspactive Iracts haw deen

seteblishad by using the best fuformetion svailable. 3 {t subsequently
oppeare that clerical srrors, including esrors {a Tract Ownership or mechan-

fcal wiscplculotions have ba-u sade, UDailt Pperstor shsll vevise ghe Rxhidics
to econform with the facts. The revistion shall mot include any ve-evelustion
of saginesting or geological iatsrpretatfons uo'u in detaraining 'l'uct. Parti-
cipstions. Krvors and -1u¢icuutlou diacovered prior to the sflactive date
of this agreomment ghall bs corrected by Unit Operator in the [{rst revigion
of Bxhidbits following the affective date and said first revisions shall be
sffoctive 3s of the effective dats of this agresnent. The correction of any
syror ather than ghe corFsction of & clsrical or mechanical srror shall be

made by Unit Operator only sfter first having obtatned approvsl of Working

t-g-rsat Owners, the Supsrvisor and the Commisvionssy,

Exhibites &, J, #0d'C shall be vevised by Unit Operster whensver changss
FondeT such Tevidion necessary or when Fequestsd by ghe Supstvisor or the
Comuigstonsr, 1f an txhtbu_u tevised pureugnt to this agresmsnt, Unit *
Operstor shall carzify end f5)e the raquired mumber of toples of the Fevised
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Exhibit with the Commiss{oner and the Supervisor, snd one (1) copy for recort

wvith the County Clerk, Les County, New Muxico. Kxcept a» specified above, a
Tovised Exhidit shall bscome sffective on such date as may be determined by
the Working Intersst Owners ;t:h the approval pf the Supervisor and the Coa-
missioner, sad ghall be set isrth on said revised Exhibit,

) SECTION &, EXPANSION, Ths Unit Ares may, when practicable, be
axpandad te include theretn -;u sddit{onal tract Oor tracts regarded as Teasonably
necessary or sdvisabla for the purposes of this sgreement. Such expansion shsll
be effected in the following manner:

{a) The Working Jstarest Owner or Owners of 8 Tract or Tracts desiring
to commit lud? Trace or Tracts to this Agreement, shell file an gpplication
therefor with Dni¢ wtrli;r ioquoutn‘ admission.

(®) Unit Operator shsll eirculste a motice te sach Working Intesest
Owner of the propossd expansion, setting out the hssis for admission, the
vecompandad Tract Participstion to be assigned to such Trect of Tracts, and
othe? pertinent dgta. After negotlstion (at Workimg Imtersst Ownsrs® mesting
or othsrviee) 1f three of more Working Interest Ownery hgving fn the aggregate

~sighty percent (BOL) Phase 1Y Unit Pasticipstion have agresd to inclusion of
uch $Fect oF tracts in the Dnic Area, then Unit Qperator shall:

(1) After preliminary concurrence by the Divector asd the
WIuon.n peopere 2 n&t(u of proposed wnnoin descriding the contemplated
changes in the boyndariss ot the Dnit Ares, the Tasson therefor, the basts for
sdnispion af the gdditionsl tract or tracts, rhe Tract Participation to be
assigned thersto gnd the pr;:p"oud ofuc.uvo date theveof; and

(2) Del{ver copiss of satd motice o the Commissioner, the
Supervisor, sach Working Intarsst Owner and to each lesses gnd lessor whose
jaterests e sffected, .dvtg.tn; puch partise that thirty (30) days vill be
sllowed for oulhtutcu t& th; Unit Qperatar of any objection to such proposed
sxpansion; end

(3), Tile, uyolu tho: sxpiracion of paid thirgy (30) dey persod
a8 st out in (3) t-cduuly. shove with the co-unll.our snd Bupazvisor the
folloving: (a) 3vidence of peiling or delivering ropies of said notice of
sxpansion; (b) An muuuola for such axpsnsion; (c) An {mstrument containing

the spprepriats jeinders {u complianca with the participation requirements of

-be
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© TTBuspension, abendomEwmI; or 'conunuld-'urrﬂ!tnn! 99 Fequired by the Suprrvisc?

sum J1¢ ne 360 : '
Section 15, Tracte Qualified for Participation, herenf; and ()

Coptirs of
any objections receivad,

The sxpansion shsll, pfter due consideration of s}l prrifnent inforna-
tion and spproval by the Commissioner, the Commiseion, and the Supervisor, becom:
eoffective go of the date presgribed in the notice thn.-not; preferably the firat
day ol » nnih subsequent to the date of notice or an such other Jats g2 may be
sgreed wpon by the Warking Intersst Owners and spproved by the Commiasivner, the
Commission, snd the Superviosr, The Tevised Tract Participations of those
Tracts which were committed p'tl.nt to such expansion shall remsin in the sane
vatic 6m to snother. . l"

SECTION 5. INITIZED LAND AND UNITIZED SUBSYANCES. A1l land committed

to this agrssment shall comstituts land referved to hersin as "unitised land®

or "lgnd subject to this sgreement™. 4All “umitised Jand" end Unttised Substences
070 unitised under the terms #f this agreement. Mething hersin ghall be
senstruad o unitise, pool, ;t tn gny wey affect the uil, gas gnd other minersle
searpined in ot that may be produced from gny formstion othes than fhe Uniciaed
Jornation as defined under Saction 2 (h).

SECTION 6. IMIT OPERATOR, Skelly Oil Company ts heraby designatad
o8 Unit Qperptor, and b pigaing this agreement g8 Unit Operstor it agress and
eonsImtd 3o dtcapt the dutiss snd obligatians of Unit Dparator for the oparatios,
developpent end production of Unit{sed Substances as berein provided. Whes-
over vefersnce is mads harsin to the Unit Operator, such reference mesns the
Datt Qperstor acting in that capecity and wot as an cwner of interssts in
Unitised Substances, and the tarm '"Wortking Interast Owner" when used heretn
ohclll {nclude or refer to the Unit Operstor as the ownar of a Working Intersst
vhen guch sn interest is owmed by ic.

SICTION 7. RESIGNATION OR REMOVAL OF UNIT QPEMATOR. Usit Operator
shall have the rizht to resign at any time, but such resignation shell not
bocoms sffective 30 a3 to ninn Unit Operator from the dubiss and obligations
of Untt Operstor end terminets Unit Operaror's rights ss such for a pariod of
stx (6) mowths aftur written motice of intentfon to resiga has besn given by
Unst Operato? o 8!l Working Intersst Owvarrs, the Commissioner snd tha Super-

visor, ead uatil all wait welle are placed in o sptisfactery gondition tor
s to Jedaral lands and the Commissioner as to Statc lands, unless & nevw Unit

.7
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Operator shall have taken over pnd assumed thi duties ani oblizatfuns ol Uni

Operator prior to the expiration nf satd period,

The Unit Operator shall, upon default ar fgilure fu the perfoymanc
of tts duties or obligations hersunder, he subjcce to removal by rtires (3) ot
mors Working Intarest Owners having in the sggregsts sighty percant (1) or
mors of the Phase 11 Unit Participation renaining pfear excluding the Fhase J1
Unic Participation of the Unit. Opurster., Such removal shall be affective wpon
notice thereof to the Ca-ntni;nu and the Suparvisor,

1n all such instances of effective rasiznation or removal, until a
esuccessor ta Unit Opsrator {s selected and approved as hersafter p'rovtded,
the Working Ilotersst Owners shall Le jointly responsible for the perfonmunce of
the dutiss of the Unit Operstor and shall, not later ghan thirty (30) days
before such resignation of rewoval becomes effsctive, appoint & Unit Manager to
reprasent them ta sny action to be taken hereundey.

The resignation or n;:ul of Unit Cosrator undet this agrecaent ghsll
not tsyminate its rights, un; or interest ss the ovnsr of s Working Interest

or other {ncerest {n Unitiged Substances, but upon ghe resignation or ramoval ot

" Unit Opevatar becoming effective, such Unit Operacor ¢hall deliver posscasiun

of sll wells, squipment, books.and records, materisls, sppurtensnces and any
other sIpels, uded in :oanocts;u vith the unit operarions and owned by the
Working Interest Owners to the mew duly quslified successor Unit Opsrasor or
to the Untt Mansger {f no such mev Unit Gpecator {s elected, to be used fnr the
purpess of conducting unit oéa-;lttnn- bersunder. Mothimg herein shall be
coastrusd 3 suthorising the ramoval of any msterial, squipment, snd appurrenances
needed for the pressrvstion ol:ony vells, -

Nothing herein coa_uincd lhal_l_ be construed to velgase, velieve
or dischsrge & Unit Operator who resigns or is vemoved heraunder from any
1isbility for default by §¢ herpunder or from dutiss sccruing or periormable
by 1t prier to the cffective i;n #f puch resignaticn or removel.

SECTION §. SUCCESSOR UNIT OPPAATQR.. Whenuver the Umit Dperator

- .T._u tender {8 Tesignation sx Unit.Operator or shall be removed ss here-

tnaboys pravidsd, the Working Intersst Ovners shall select 3 succossur Untt
Operator &5 heredn provided. Such salectton shell not becoas effective until
(s} & Unit Operstor so selected ghall sccept in writing, the duties and

sosponsibilities of Unit Operator, and (b) the sslection shell have besn
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approved by the Supervisor and tihe Conmisationsr. 1f no successor Unlt
Operator {s selected as harein ﬁrovmed, the Commissioner or the Director,
at ks slection, may declars lh;l.lgremu! terminated,

I eting & succespor Unit Operstor the sffirmacive vote of tliree
(3) or more Vorking Interest Owners owning s total of sixty-five psrcent (65%)
or more of the Phase 11 Unit hxitutputon shall prevetl, provided that §f any
ona Working Intsrest Owner has ) Phazs 11 Unit Participation greater than
thirty-five percent (151), fta negacive vote or fallure to vote shall not be
vegarded o2 ouuteton-t 4f the affirmative vote represents s majority of the
voting interset, end such affirmstive vote shall be controlling on 411 parties,
1f the Unit Operater who is ramoved votes only to succssd ftsslf or fails to
vots, the successor Umit Qperstar may be selected by the affirmative vote of
thres or moys Working Intersst Owmars owning ¢ majority of tiw Phase 11 wiling
iatersst vomatning afesr mlud}u the voting iatsrast of Unit Opszator »c Pe-
woved. o ;

SECTION 9. s10M5 T QPERATING ACRZMNKNT.
Costs snd sxpenses incurred by ;bc Unit Operstor in cosductimg unit sparations
hegsunder shal) be spporticned mmong, borne end pefd by the Working Intezesc
Owners {n sccordance vith the Unit Operating Agrameent, The Unit Operating
4sresmont ahall slao provide the mgnner in which the Working lotersst Owmers
shall be entitled §o Tecetive their yespsctive proportionats and sllocated

shate of the bensfits sccruing hereto {n copformity with their underlying

"quuuu sgresmenta, lesses, or other (udepmdcn-::n:ucu and such other

vights snd obligations as batween Unit Operstor sad the Working lncersst
Owners §0 may ba agTaed upon ” ths Unit Operator snd the Working Intercst
Ownets; hovever, no such Unit Opegating Agreasaent shall be decued either to
modify apy of the terms snd conditions of this agrcament or to relieve the Unic
Opsratar of sny right er obltgq;on establishied under thls agrecment, and tn
case o7 any {mconsistency or to;tﬂlct betwean this giraemant and the Ouit
Opersting Agreement, this pivesment shall privatl, Twu true copics of any
Unit Operating Agresmsnt sxecuted pursuant to this Sectfon shall be filed with
the Commissionar and thrus Fywe vopiep therrnf shall be f{lnd with the Luyer-
visor prior to spgruvel of this airenment,

SECTION 10, LIGHTS AND OBLICATIONS OF UN]IT OPERATOR. Lxcept af
otherwise spacitically provided hercin, the excloafve yight, privilege and
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“be parsonsl property snd mot fixturss sttached to reslty. Accordingly, subject
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duty of sxercising pny and g1l gights of cthe pprties hereto which srg nec-

essary or convenisnt for 'tpnpoct.tns for, prodpcing, gtoring, gllocating
and discributing the Unitised Bubstances sre hepeby delggsted to and shall
be sxercised by the Puit Operator sz hersin provided. Upon request, sccept-
able svidence of tirle to said ri;hu shall be deposited with said Unit
Operator gad, together with thu;uumnt. shall constitute and dafine

the vights, privileges and pbli;gtlmc of Unit Operator. MNothing herein,
howvever, shall be construed tp trsnsfer title §o any land or to sny lesss
or operating agTeemesnt, it betn;'-u'ndcntood thet under this agreement the
Unit Opsrator, in ite capacity o8 Unit Operstor, shall exercise the rights

of possession and uase vested ia the partiss heretc ouly for the purposes

P

hereain specified,
SECTION -3}, AC S A

BEALTX. Bach Workiag Intersst Owner has herstofors placed snd used on fts

t¥sct or Tracts committed to tht; agrsement, various well gnd lesas squipe

went snd othar propsrty, squipment and !nct'litto;. It 12 also Tecognized

that sdditions] squipment snd facilities may hersafter be placed and wsed

wpen the Unitised Land &2 nov or hersafter constitutsd., Tnerefors, for gll

purposes of this sgresment sny ead sl Such oquipment ahsll be coasidered to

to the limitations conteined in Section 10, said well gnd lesse gquipment snd
poTeons) propsriy is hereby seversd from the mineral sstates sffecged by thie
egresmsut, and 1t 1is ggreed that say snd all such 'cquimt snd personal pro=
perey shall be gnd remsin personal property for all purposss.

BECTION 12. JPLAR OF OPEAATIONS. It is recognised and agreed by the
parties heysto that the ohjccz‘ .ad purposs of this agreement {9 to formulate and
to put inge c!{ut s secondary gecovery project im order to effect additionsl
recovery of Unitissd Substances, prevent waste and consarve aatural rssourcrs,
The partiss bereto agres that the Dmit Operator may, subject to the consent and
apyravs of & plan of operstion by the Working Imterest Ownare, the Superviser,
the Commissionsr and the Commission, inject into the Unitized Pormaticn, through
any well or welle completsd therein, brine, water, air, gas, ofl snd any on ot
2078 ether substances or cumbination of substances whether produced frum the Unif-
tzed Jormstion ot nnt, snd that ‘cl\- location of input wella and the tatos ol

injection therein and the rate of producticn shall be governed by standards of

-10-
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gcod geclogic and petroleum enginesring practices and couservation methods.

The parties hereto, subject to iuo: rights, if any, grent to Unit Operstor
the use of brine or non-pgu_hle"nur or both from any formetion fn and under
the Unitfised Land for injection (nto tha Unitised Formstion. After commencement
of secondary operations, Unit Opsrstor shall furnish the Coumissioner and the
Supervisor wonthly {njection snd production veports for u:i well (o ths Unit,

The Working Interest Owners, the Commistioner snd the Buperviser shall be

" furntshed periodic tiportl on the progress of (M;l:n ol opcnuon' and sny

revisions or changes therato desmed nscsssary to wmeet changed conditions or to
protect the interests of all parties to this agreement; provided, however, that
say revision of the approved '.lu of oparation shall be subject to the consent
snd approval of the Working Intersst Owners, the Commission, the Commissioner
and the Supsrviser, .

A plan of operstion shall be filed with the Bupervisor and the Com-
sissionsr concurrantly with the filing of this unit agreement for final spproval,
Said plan of opsration and 811 vevieions thereuf shall bs &4 somplets and ade-
quate 80 the Supervisor snd the Commiss{oner may determine te be neceassary for
timely pperation consistent hevewith. Upon spproval of this agrsement and the
sforsmentioned plan by the Superviser and the Comnissioner, seid plan snd all
suybsequently spproved plams shall constitute the operation obligations of tlhe
Onit Qperstor under this agreement for the period specified therein, Thereafter,
from pime to tine, before tl}c o:;plrltton of sny sxiscing plan, the Unit Operator
shall subajt for like approval e plan of an additional specified pcrind of
opsration, - - '

Naotwithaganding l'\,!hi“ to the cont)ary hersin contained, should 19
Unit Qperator fail to compence gpersrions for thc secondary vscovery of the
unitised substances from the ua!..! arss within one year after thc effrctive daze
of this agresment and any extengion thnrecf approved by the Supervisor und ti:
Comuissfonay, this agrecmant shall terminat: automatically ss of the date of
de facle. .

SECTION 13, MM. The parties hereto, to the extent of
rheir rights snd {ntercst, hereby grant to Worl {1 lataruet Dwnera the rinln
$0 use a9 mch of the _l-u'lune"nt. the land with u the Unit Ares 23 may reasnably
be necusaar {of uitt mwt_.gn_u;,_x’nylu«llm‘. 1l free uee of water from the

Unit Areg 1T unil opvrstiany, ;:c-'t waler Lviw any well, lake, pond vt

e}l

Psetive Ml

1
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- j irrigatinn ditch of & surface ovner, provided that, nothing bggil l‘r{lﬂ‘ll-r brd‘(':-‘? ?
< strued as lt‘utna or otherwise '__eonvcylug to Working laterest Ovners & site for [‘
8 water, gas 1njcc\:1on, proceselng or other plant or camp site. Working Inter- ; A‘
est Owners shall pay the owner ;lcr damagus to growing crops, timber, fencecs, f:;
: P improvements, and structurss on the Unit Area that result fros Unit Operstions, B
. { BECTION 14, C CIPATION. Participstion of each Tract is
_"J v shown fn Exhibit "C" and has bean camputed fn accordance vith the following:
".‘ B C)) ml__]_hz_&ﬂp_l&. Phase 1 begins the effeitive dnc herent '_>‘
& . —— and continues until} the firet day of the mnth. next folloying the due thn the !
. . cusulative: wlwmu’ry’:r‘tﬁr_hn the Unutud L
' ; Yormation underlying all of the Tracts in the Imit Ares totals 299,013 harrels,
v The Tract Participstion of each Trect during Phese 1, shown on Exhibit "C', e
\ﬂlﬂam_:wmm;_ —
’., ‘\\nut—fﬂ;umum_hnmn‘_., —
Phase 1 squals . B B
: : e 1
" T \Mqull total income from oil and gas produced from such [!
Tract from the Unitized Formation during the period Jasuary i, [
TU 3968, through Dacssber 31, 1968 S £
T "3" equals ;:M pumnation of the total fncoms from oil and ;
+4 385 produced from all gualified Tracts from the Unitissd r
g . - Pormation during-ths period Janusry 1, 1968, through Fj.“
ARG December 31, 1968, ,
T {5) Phase I Pargicipagion. Phase J1 shall begin the firsc day of
' ] the month next following the dpte on which the last of the 299,013 barrals _:
seferred to in (a) sbove 12 juducud and shall continue for the remainder of rf
7 the term of this agreement. The Participstion of each Tract during Phese 11,
Py 3 shown on Bxhibit “C", {s bgsed upon tha following formuls: ]
Trect Participstion Percentage,
X Phass 11 equals
) - 85 § plus 10 §ptue s }
) ‘-. - Wheret “I* equals the sstimsted quantity of oil ultimately recoverable
3 from the Unitized Formation by primary Tecovery operations
eredited to sach Tract.
“P" squals the aummation of the ostimatiid quantity of eil [
ultimately vecoveradle from the Unitised Formstion by '..
.12
S
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d1¢ nut JbL  primary vecovery operations credited to all qualffied Tracts,
'C" equsls tha cumulative of] produced From the Unitized
Formation underlying sach Tract as of July 1, 1966,
"H" aquals the summation of the cumulative ol produced
trom the Unitised Pormation underlying all qualified Tracts
as of July 1, 1966,
“I" equals the number of scres conctained in each Tract.
“J" squals éba sumnation of the number of scres contained
in all qualiftied Tracts.

If less than all Tracts within the Unit Ares qualify for pnrueip;;xun
hereunder as of the effactive dgts hereof, Unit Operator shall f{le with the
Supsrvisor, the co-niuion'r ud the Commission a echedule showing the quali-
fled Tracts as of said effective date, which echedule ghall be designated
Ravised Exhibit C and cantdc_?ud for ¢ll purposer as s pavt of this agreement.
Ss1d revised Rxhibit € shall et forth epposite each qualified Tract the ravised
Tract Participation thnn!og yhteh shall be calculsted by using the samc factonre
and formuls vhich wers used to srrive at tha Tract Participations set out in
Exhibit € attached hersto, bu; applyins the same only to the gquslifisd Tracts,
88id vevised Exhibit C, upon spproval by the Bupervisor and the Commissionar,
shall superseds, effactive u.of the effective date hereof, the Exhibit C
attached hereto, :

The Tract Putlcﬁuglou shown on Exhibit £ sttached hersto, cr ss may
be shown on the Revised ixhli':u C as sbove provided, shall govera the sIlocation
of unitized substances on and after the effective datze of this Unit Agreement, and
until the Tract Participations ars revised pursuant to this agreement and such r -
vised Tract Participations cr; apptoved by the Supervisor and the Commissioner,

(c) Within Sixty (60) deys aftar the requirsments for commrncecent
of Phasc 11 have been n;;_, :u c;,.cut;r will nocify the 011 and Cas Departre-nt
of the New Mcxice State Land ?ofuc’n_ of puch conversion to Phase 1.

SECTION 15. TRACTS QUALIFIED FOR PAXTICIPATION. On and afeor the

offective date hereof, snd until ewpansion ss provided {n Section A-harrnl:,‘

T —-——_the tracre within rhwu'gﬁ;llecnmf (an

pr?v“-d ln_s.ut;; 14, Tract Participation, hereo() {m the production ot
Unttised Subatances shall be éoqwud of the Tracts shown en EZxhibir 4 and

listed tn Exhibie "B" which' ql‘nlt(y as lollove:
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one humdred percent (100 of the Working Interest therein have become
parctiss hereto and as to vhich lnyaity ot Recovrd Owners owning seventy-
five percent (751) or mors of the Royslty or Record Intersst therein have
become partiss hersto,

(b) Each Tract as to which Working Interest Owners owning
one hundred puetcent (100%) 'ot' the Working Interest therein have hecome
parties hereto and as to vhlc-_h Royalty or Record Owners owning lcss than
uvnnty—ﬂvc- ’_crnnt (75%) of the Royslty and Record 1lntercst therein
have become parties hersto nq;d. further, ss to which:

(1) Al) Hntkln;: Interest Owners in such Tract have joined
in s request for the qualification of such Tract, and

(11) Righey por:un: (801) of the comhined voting interests
of Working latervet Owners in sll Tracts meeting the requiremants of
paragraph (s) hareof have voted ia faver of qualifying such Srect,

Yor the purpose of this paragraph (b), & Working Intersst Owner's
"voting interest” shall be _-g_m to the vatin (expressed in percent) which
its aggresgete Phase 11 Participetion in all Tracts qualifytng under
pavescoph (a) bears to the tenl Phase 11 Participation of sll Wnthing
Intersst Ouners in all Tracte qualifying under paragreph (s).

(c) Rach Tract u.o -‘to which Werking Tatsrest Owhers owming less
thon ons hundred percent (100%) of the Working latersst thersia have become
parEins hersto, vegardless 'a.(l the percentags of Royslty snd Racord In-
gorest thezein which {s committad hevete and, further, as go which:

(1) The Harkin;: Interest Owmer ppevsting such Tract and
all of the other Working Xnu:rut Owners in such Tract who have become
parties hersto have joined im s vequest for gualificetion of puch Tract
end at lepst sighty-five }or'c:cnt -(ési) of such parties havs sxecuted and
deliversd an indcmity agresment indemnifying snd sgresing to hold harmlusse
the sthar Workipr Intersst Owners (n the Unit, their successors and sssigns,
agsinst all clgta: and dcurui.n wvhich ariss out of the qualificstion of such
Tract which may b made by the owvners ef Intorests in such Tract who arv net
parsies herpto; gad

(11) Eighty perceat (Ul'l_.) of tha sombined votiny Interest o
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Uorking Intersst Owners in al) Tracts meetin; the requirements of narapraphs
(s) and (D) have voted {n favor of the qual{fication of such Tract and
acceptancs of the indemnity agraement.

For the purpose of this paragraph (¢), a Working Interast Ovmer's
“woting interest” shall be equal to the ratic (sxpresssd im percent) which
its aggragate Phase 11 Parttcipscion {n all Tracts qualifying under pars-
graphs (8) and (b) bears to tﬂc total Phase 1] Pargicipation of all Uorking
Intarest Owners in all Tracts qu;lt!ytn; under paragraphs (a) and (b). Upon
the quslification of & Tract, the Unit Participstion vhick would have
been attributed po the nonsubscribing owncrs of the Working Interest in
such Tract, had they become psrties to this agrsement end the Unit Operacing
Agresment, shal) be attributed to the Working Interest Owners 4{n euch Tract
vhe have become parties to the {ndemnity agreement, in proportioe to their
gaspective Working lnterests in the Tract.

SECTION 16. oN 2ED § ANCES. All Untitised
Bubstpnces produced and llv‘d:(llll, save and except any pars eof such Unitisey
Sudatances used in conformity with good cperating practices on snitized lsnd
$or dril ing, opersting, cesmp snd pther production or dsvelopment purposes
ond for pressurs maintcoance ;u accordance with @ plan of operation spproved
by the Bupsrvisor and the Commissioner, or unavoidably lost) shall be
spportioned gmong snd sllocated to the qualified Tracts in accordence with
the gespective Tract Participations effective hereunder during the tTespective
periods such Unitized Substances wvere produced, ss set forth i{n the
schadule of participstion §n Exhidit C. The amount of Unitized Substances
#0 sllocsted to each tract, gnd enly that smcunt (regardless of whether it
be moTe or less than the amount of the sctusl production of Unitised Sub-
stonces from the well or wells, ¢f pny, on such Trect), shall, for all
{ntenty, uses and purposes, be degwed to have besn produced from such Tract,

The Unitised Substences gllocsted to each such Tract shall be

... —distributed among, ar _accounted for ta. the patties exscuting, cunscating to
or Fotifying this agrcement snd entitled to shavs in the ptedu::ton from
puch Tract in the same manner, in ghe same proportions, and upon Lhe same
sonditiens, as phey would have participatud and shared {r the production
from puch Tracts, or in the procssds thereof, had this agrcement not been

engered {ngo, and with the sam: legal force and uffect.
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No Tract qualified for participetion under this sgreement shal}
be subsequently excluded from p_lrttctpu!on hereunder on account pf
depletion of Unitiszed Substances from sai! Tract,

1f the Working lntlr;n and/or the Royalty Interest in any Tract
1s divided with respect to ssparsts parcels or portions of such Tract snd
owned severally by different persons, the Dnitised Substences allocated o
such Tract shall, §n the .bunéc of & recordable instrument sxecuted by tha
‘owners of such intarest, furnished to Unit Operater and fixing the divisions
of ownarship, be divided among -the owners of interest in such parcals or
portions in 'inporston to the number of surface acras {n sach parcel or
portion,

The Unitised Subetances gllocated to each Tract shall be delivered
in kind to the psrtiss -nntlo.d: therato by virtus of the ownership Ief oil
ond gas rights thersin or dy pcfuhcu from such ownsra. Rach of the partiss
entitled thereto shall have thé continuing right to raceive such productioca
tn kind st ¢ common point within the Unit Aves snd te sell or dispose of
ghe opme as 1t sees fit. Each such party shall have ths right to construct,
ssintgin and operats all necessary fscilities for that purpose withis tlu>
OUnit 47ves, provided the same srs so constructed, maintained end opevated as
ot to interiers with opsrations garried on pursuant hersto. BSudject ¢o
Section 11, Royalty Sectlement, herecf, any exctrg sxpendifure incurred Wy
it Opsyator by reason of the delivery {n kind of gny portion of the Unitised
Substances sigll be borne by the perty receiving the seme {n kind. 1In the
-svent gay Working lIntersst Owner shall fail to take oF otherwise sdeguately
dispose of it 'toportlonlll. shars of the production from the Unitised
Formetion curvently as snd whea produced, Unit Opsrator, in erdsr to aveid
surtailding Unit operstions, -{y sell or othervise dispose of puch production
to fteelf or to others on @ dpy-to-day basis st not less then the preveil-
$ag werket price in the aysa for liks production, snd the sccomnt of such
Verking Ingersst Ovaer shall Ne charged tharevwith as having Peceived such
production. The net procesds, Lf eny, of the Unitised Substances so
diapased of by Ualt Wll’l.tel' shall be patd to the Working Interest Owner
of the Tract or Tracts concerngd or Lo & party designatsd {m writing by
sueh Working Ilnterept Owner. MNotwithstanding the fovegoing, Unit Operstor

shall not maks a :nle fato imterstaty commarce of any Working Yatersst Owner's
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share of gas production without (4rac giving such Working laterast Ouner sixty '

{60) daye notice of such tn:-nécd sale.

Any parry recsfving {n kind or separataly dispasing of #ll or any

part of the Unitized Substances sllocated to any Tract, or receiving the
procesds thersfrom {f the same i35 sold or purchssed by Unit Operator, shall
be responatibls for the pqy:un:_‘of a1l Royslty due under the lesss or lesaes
covering said Tract, snd each such party shall hold esch other party herero F
harmless against a1l clasims, demands and csuses of action for Royslty :’
dus under the lesass or lssass tovering ssid Trace,

_ SECTION 17. BALANCING OF PRODUCTION. Unit Operacor shall make
8 proper and timely gouge of l"ll lu'n and other tanks located on sach
committed Tract in osder o sscertsin the amount of merchantable oil {n

such tanks, above the pipeline connection, on the wffect{ve date hersof,

All such ofl which is a pare of the prior allowahle of the well or wells Eg
from vhich the sane was produced shall be an! remain ths property ef the p -
Owners entitisd thersto as if thia sgresment bad mot besn antersd into and 3

such Ovnars shall promptly vemove same, Aay such a{l sot en vemoved may be
sold by the Init Operstor for ihc sccount of such Owners, aulject to pay-
)

ment of gll Aoyaltias duc under the nu_p_cnf provisions of the applicable ~

. \M ond other mgmm_-_i_l_l;u—nuh 15_{1}3_:_". of tha

prior gllovabls for the wsll ot wells from which the same vas produced n’ f
r
shall be regcarded and trsatsed the same #8 Unitized Bubstances produced
after the effective date hareoY, If, a8 of tha effective dsta hereof, [
T ~pay IFACY T Unit1sdd Jand e pwarproduced with respect fo fhe allowsdble %
— - T v m— -t
Ty weki-er welle on that Jract snd {f the smount of such over-production 3

has basa scld or ogtharwisc disposed of, such over-production shall be re- - B 5
gorded and tncludid gs 8 part of the Unitised Substancas produced after
T E&-‘intnn-uu--urmwa__:nm-:mm -chéFed o such Trect as N
having besn deliversd go the parciss entitlad to Unttised Subatances -
.{i;ct“ to such Trect. : et T
SECTION 18, RAOYALTY SETTLIIGNT. The State of Nuw Mexico and
the Unjted Btstes of Americs l.ml all Royaliy Owners who, unds? an existing '
contract, ars c-nut-!cd T; ulu_ in kind & share of the Unttised Substances
produced from sny Tract unitissd hersunder, shall heresfter be entitled -

to tehe in | ind Sheir shate of the Unitiged Subrtsnces sllocated to such

'"' | L
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Tract, and tnit Operstor shall make deliveries of auch Royslty share takcn
in kind {n conformity with the applicable contracts, Jews and regulations.
Settlamant for Royslty Interepts not taken tn kind ghsll be made by Working
Interest Owners responsible therefor under existing contraces, laws and
ragulations, on or befors tic.lllt day of sach month for Unitized Substsnces
produced during the preceding cslsndar month; provided, however, that nothing
herein contsined shall operatc to relf{eve the legsces of any laad from their
Fvespactive leass obligations for the psyment of any onaliy due under their
lesses, except that such Royalty shall be computed {n accordsnce with che
terms of this Ungt Asrca-cntf .

Royalty duc the Unttsd States shall be computsd as provided {n
ths opsrating regulaciens snd patd in velue or delivered in kind ss to all
Dnitiged Substsncss on the ba:lu of ths emounts thegeof gllocated o
unitized Paderal land s provided herein st the rate speclflied {n the res-
pastive Federsl lsases o7 at such lower rats or rates §s may bs suthorized
by lsv or regulation; provided, that for lesses ca vhich the royslty tate
depends on the dsily cv'rng; ;11 production per well gnd/or the sverage »
grovity of such oi) production and/or the daily sverage gas production per
Joare, such pvarage productt&n or averags gravity shall be determined {n
occovrdance with the operating regulations 8s though the unitized lands were
¢ single conaolidatad lcaa;.‘

3£ the mount of production or the procesds thersof accruing to
sy Boyslty Owner (except Eh{ Uniced States of America) {o & Tract depends
wpon the average production per well ot the svsrage pipsline run per well
£yom 3 Tract durtog any period of time, then such production shall be
dazarmined from snd after the effective date hereof by dividing the produc-
tion sllocatad sach Tract during such period of t#-c by the aumber of wells
‘located thareon capable of pioduclqg a9 of the slfective date bersof,
’tovtdcd,wyau'vur, any Truet:;tlhout a produ {ble w1l pn said cffective date
shall, for thl<;urpooc| heratn contgined, bs considered as having eav such
wol} thareon, ) ’ ‘

All Boysity duc the State of Now Mexice and éha United beates ot
dmsrice snd the other Royslty Dwners hereundsy shall b computed and pat:l an
the boois of all Unitized Sulpstances sllocsted to the respective Tract or

Trects qualified hereunder, in Jieu of scrual production srom such Tract of

Trscts. * . .
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Bach Royalty Owner {other than the Jiate of New Mexico and the

Onited States of America) that vetifiss this agreenent represents and
warrents that he 19 the ewner of ¢ Roysley Interest {n @ Trsct or Tracts
within the Unit Ares as his tnterest sppesrs in Exhidit “B" asttached here-
to. If the title to o RNoyslty Intarest fails but the lands to which {t
1 relates remain subject hereto, the party whose citle failed shall not b
sntitled to share hereunder with rsspect to such interest,

SECTION 19, RENTIAL SETTLEMENT. Rentals or mini{mum royalcius

due on lesses committed hereto shall be pald by Working Interest Owners

responsible therefor under ;xtltlng contracts, lave and regulstions, pro-
vided that nothing herein coactained shall cpersta to relisve the lesseas
of sny lsnd fros thetr rcspsctive lease obligations for the payment of
any rental of minimum toyalfy tn 1isu thereof, dus undser their lesses.
Rental for lsnds of the Stats of New Mexico subject to.thh sgresment shall
be psid ot the race spacified {a the respsctive legses from thc State of New
Mexico. Rantsl or mainimm ioyal;y for lands of the United Gtates of Ametica
subject to This pgreement shall be paid st the rate specified in the l'l.pc:-l
sive Jnsses from the United Scates ol America, unless rental or minizum
voyslty 43 wetlved, uqcudci. or teduced by lav ar by approval of the
Socretypry of his duly suthorised representative.

SECTION 20, m Oparations hersunder and production of
Unitised Subsrances shall be eonducted to provide fo7 the most sconamicsl
ond efficient Tecovary ol.u:l_d substances without weste, s delined by or
putsusnt to Federsl and State lswa and regulstions,

SECTION 21. DRAINAGE. The Unit Operator shall take puch massures
#s the Supervisor or the Compisstioner desms sppropriats snd adequste to
prevent drstnsge of the Unttised Bubstances from nﬁ Unfcized Lands by
wells on land not subject Ee ghis agreement.

| SECTION 33, JJASES AND COMTRACTS CONPORMED AND EXTENDED, The

tamms, cou;it'i;m and provisions of 1) leeses, subleases gnd other con-
sracts velating to exploration, drilling, developneat or opsration for eil
o7 388 on lands committed to this agTasment afe hnh) sxpressly moditied
snd gmended to the sxient necessary Lo mgks the same conform to the .pl'o-
visions herec?, Dut etheryigs 1o semsla in full force end sZfect, and the

partias herato hareby consent thyt the Seccretsry and the Coamissjoner,

‘ -
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ssepesttvely, dhall.andl.by Sheilr apjiuuidd-duruct oy by the gpprovgl huenol

by their duly suthorized Tepressntarives, do herehy esgablish, slter, change,
or yevoke the drillin;, produciag, rental, mintmun royalty snd toyslty require~
- } ment of Yederal pnd State 1sasss comnitted hereto snd the regulations in
respsct thereto to conform said requirements to the provisions of this agrce-
ment,
Without lim{iting the generality of tte foresuing, all leases, aub-
leases and contracts are pl_titi:uhﬂy wodified {n accordmnce with the followins:
¢ " A (8) The development and cparation of lands subject to this agreemant
under the terws hereot |hall_r be deemed full performance of all ebli;sticas for

devalopment and operstion with respect to each and cvery separstcly owned Tract

compitted to this sgresmant, regardlces of whether there i any development of
any particalar Sract of tha Wiltired Land,
(b) Drilling and producing operstions performed hereundsr upon any
Troct of Unitissd Land will be accaptad and decmad to be performed upan and
for the benefit of ssch and svery Traet of Unitised Land, end ac least ehsll be
deanad to sxpirs by vesson ..( fetlure to drill or producs wells situated on the
land therein emdraced. E -
(c) Suepension .l«' drilling or p:;eductu operationa on 3l) Unitised
Lands purpuant to direction or consent of the Commisrioner snd the Buparvisor
[ ‘) shall be deencd to coutliut‘o such suspension pursuant to such direction or
v SORPeRE §1 to sach and every Tract of Unit{sed Land. A suspensica of dril-
e ; 3ing oF producing onnupu;on specifiad lands shall be applicsble only to such
e - lands. . --' ‘
- (d) Rach leaase, .;Nuu, or contract relating to the explovaciosn,
driliing, development or opc;uton for Unictzed Bubstances, which by its
terms might expite pricr to ghe tarmination of this ggresment, (s heveby
sxtended beyond any such term sc p;'ovtﬁ;d therein so that it shall be continued
ia full force and sffsct tor'__and during the teswm of this ggresment, se to ths
lend commitied so Jong u o&h Jease remaing lubjoct' hereco,
(¢) Any Federal liuu emti:od'harcm shall continue {n force
bayoad the term s0 provided ghervin or by law as tu the committed land so long
&8 such land Temctas committed hersto,
- (f) Aoy lease smbracing llgdg of the btats of Now Mexico which is
L no 3 made gubject go this urcmﬁt nh;ll continue in force b.yda:l the term pro-

} \ ' vided therein as to tha lende comaitted herero wncil the termination _hereo!,

3 ‘ o
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Bous 312 8%‘ g‘—iﬂunu cmbracting lands of the State of New Mexfco lacin,
only 8 portion of 1ts lands couattied hetero shall be ssgragated as to the

portion comnitied and sa to the portion aoc comalirted and the terms of

et Y Sy

L

" such leese shall apply separately as to such u{r‘;—tted portions commencing

)

B8

8¢ of the efiective date hersof, Notwithetgndiang any of the provisions of

this aireemcnt to tha contraty, eny lsese embrecing lends of the Stotes of

3

- -—ﬂ..‘b-‘i#-.m»

-

¥ewv Maxico Laving only o portion of its lands committed hereto shall com-
tinue fa full force end effect beyond the term provided thersin as to all

lands embracsd i puch lesse (whather within or without the Umit Aras), if

-

oil or gss sre discovercd and :uo capable of being produced in psying

\
quantities from some part of tha Jands smbraced in such lesse comitted &;
to this agrsement gt the expirstioa of the uéondary tarm of such lease; Fl
or 1£, st the sxpiration of th; sscondery terms, the legses or the Unit ’t
Dperator §s then engagsd in bons fide drilling er revorking operations en )%
poms part of the lands eabraced thercin, aay such 1ssse shall remstin {a full M
foree pnd effect so long.u such opsrations ars being dil{gently prosscuted, ;
and $f they result in the production of Unitiged Substances, said legse shall ',
continue 4o full force gnd stfect as to all of the landa vmbraced thureia, :
po long phersafrer as Unitiszad Substancss sre produced in ppyin; quantities 4

e

v

from gny porpion of gaid lands,

. ) Ths .ngro'num; of sny Peders! leass commitged to chis agree- i‘ :
went §4 governed by the louav_iu provisior in the fourth parazraph of Sec. '; s
17(§) of the Miceral Lagsini Act ss amendsd by the Ack of September 2, 1960 ~§
(76 Steat. 781-YB4): “Any (Peders]) lease haretofors of horsafter committed }
to say such (unig) plen embraciog lands that src {a part vithis and in part *: -
putside of tha ares coversd by' any such plan shall be gsagrsgsted into sepavate 1 ‘
legses g0 tu the lands committed and the lands not comsitied a8 of the sffuctive ’
date of unitizstion; provided, howaver, that sny such laase as te the nomunitise ;
portion shall continue in lou.e and vffact for the term thepsof but for not ‘
1ess than twp yagss from che g;;;! of puch ssgregacion and so long therseiter 1‘.
ot oi1 oF gas 48 produced in paying quantities.” ’:,:‘i

SICTION $3, LCOYENANTS AUN WITH JAND, The covsngats herein shall L
be construsd to be covenants Funnin: viek the land with Taspect 3o the in e
tarssts of the partius huruto and their successors in fatirests uncil £his o
sgresment torminatcs, sni 9ny'uum, trans{vy, pf convsysnce cf faterast :
- - H
3
Do , L
' .
. - . .
T ] - :_—-¥'_::__‘,i;i’:‘:,_,/-"
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in lend or lcascs subjuct hereto shall Le and herely 1.51-’%“4“‘3.‘4\,\,*75
the assumption of g1l privileges and obligstions lxreundrs by the grantee,

transferec, or other succegsscr {n fnterest, No @8rl .ament or transfvr of

-.. 80y VWorking Interogt subject_harsto ghall be _l;j.g_ding upan Unir Operator unctl

the first day of the calendar month sfter Umit Operstor is furnished with

the or{ginal, photaststic or'ccrttllod copy of the tnur:'-cm of transtes;

and no assignment or transfer of any Royalty Intsrest shall bc hinding upon

the Working Interest Ownar rssponsible therefor until the first day of the
calendar month aftar satd Qorktu 1ntersst Owner §8 furnished with the original,
photogtatic or certified copy of the {astrument of transter.

SECTION 24, JFFECTIVE DATE AND TERM. This agresment shall becoms
binding upon each perty vho executes or ratifies {t se of the date of exscution
or Tatificstion by such party snd shall become sffactive as of the fizet day of
the calendar sonth next Eoliwtu:

(8) The execution or ratification of this agreement and the Dait
Opsrsting Agresment by Working Ingerces Owners owning Eracts vith s cembined
Ppse 11 Untt Participstion ;of st leass sighty-fivs percant (25%), end the
suscysion or ratification of this agreemsnt by Royalty sad Recurd Duners
swaing $nterescs in tracts havipg ¢ combined {ngersst of st least simgy-five
percent ($S1) of the lloy.lt; and Record laterest in the Dnit Arsa, ﬁlenhud
s the basis of Puasce I Untt Pscticipstion; and

(b) Tie- spproval w1 this ayrecment by the Commisgioner, the Super-
viser, snd the Comeiscion; " '

(<) 1f (a) and (h) sbove are not. gccomplishad o or Mafors
Janusty 1, 1074, this uu-uat shsll 4psc facto sxpirs on daid dats (hecte-
toafeer called “expiration date™ gnd theresftar be of wa furcher fores or
sffect, unlesy prtor thersto this sgresmant has been sxecuted or retified by
ﬁorﬂu Intctut Morl mmug trects with g combined Mase 11 Unit
Participation ol at least otr,hvy pazcent (AOL), and the W.rking Intsrest
Ownars owning tracts with s_combined Phase 11 Unit Participstion of at lonet
sixty-five parcent (631) cmf-inu'd 1o this apremacur have Jdactded ¢o extend
ssid swpiration date for & .pei tud not po exevcd gix (8) moaths (hereinafier
cslled "uundod u.”utlen ‘dete®), 1f satd cxpiracica dite s so sxtonded
and (8) and (h) are mot onupltuh-J on or befnre said sxiended expiration
Jdats, this ayreescac shall tpao factu sxpirc on said axtended uxpiration dote

and ghezaafinr Lu ol 0o jurther jorce and elfect.

w22~
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Unit Operator shall file at leesc one counter part of this s, vue-
wment for record in the officc of the tou .ty Cler! of Lea County, New Mevico,
Within thirty (30) days aftar the cffecrive datu of this aursement, Ungt
Opcracor ehall €ile for record in each «"ice where @ counterpart of this
agresmant §s tecoried, p certificate to the sffsct thet this agrecment has
become elfsctive ucardln;; .to ite uﬁu anl ptating {yrther thy effecriv: dare.

The term of thig ;grnmn: shell be {or and during the tinme that

Unittzed Bubscances ate of can be produced {n quancities sufficivnt to Tepay
the cost of pn;!uchu npé‘:}xo- the u:;itxnd Land gnd sho 1l production ccase

#o long ziuxnﬁnt as Jrilling, veworkin: or ether ocperations to restore pro-
dustion (tuluéln‘ secondary recovery operations) ars prosacus.cd thereon without
csssation of more than ninety (9C) consecutivs days, sad should jroduction

be rnloud]n long thoreaftesr as such Dtlunul Subsrances can be produced o2
sforrsatd, '

ﬂti u;u-ent nyy bc ‘taruisated at any time vilh the gpproval of
the Lommissionst and the Suparvisor by Woiling Interest Ovmers pwning tracts
with 3 combined Phsas 11 Pnit Participstion of st least scveaty five percent
{75%). »dotice of sny ouéh_?untnauu shall be given by Uait Operstor te
all psvcies hereto.

Upou fermination of this agreesant, the partiss hersto shall be
govsrned by the terms snd _ppviﬂom of the lesses gnd contracce affscting the
separate Tracts. .

1€ wot athervise :cov-nd by the leases uniticed under this agreccaent,
Royslty Own: £p hereby guuiiaruuf 1ntersst Ovmarp 4 parind of six (6) months
after termi-gtion of this sgresment {n which fo salvags, rell, dfatribuce ar
ethervise digpose af lhl -pi_rlouli‘pf_qp_c‘r;y lnd facilitiss used in coanection
with Unig Opsrations, ‘ K A

SECTION 25. BATE OF PROSPECTIG, DE'NLOMUNT A'D PRONCTION. Al
production and the dispossl ;hcr'oef shall be {1 ronformity with allocations and
quotss made or fixed by u; duly suthorizod pegvon ot regulstory body under any
Fsderal of State stptuts. “The Director (s hagpehy yeated with authority to altur
o7 apdify from time ;u-.-, $n his discrution, the pats o1 proapecting aud
developacnt and ¢o alter 9§" np.lit_y tha guantity snd rats ¢f production under this

Agresment, such .n:hoﬂti S-tm-. hereby limited to alterat:on or modificativn in
[}

" the public taterest, the-purposs thereaf and the public futareyt to be sarved
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thercby to be stated in the order of alterat.on of wodiffication; provid: i,
Curther, that no such alterstion or s:dification shall be sffcctive as to arv
1and of the State of Nev Mexico a8 to the rat. oi prospscting and development {1
tha gbsence of the specific v':ruun spptuvel thsresof by the Commissioner end a-
to pay lends of the State of New Mexico or privately-owned lands subject to
this agreement as to the qunn'ttry end rate of producticn in the gleence of spectt-
ic writtsn spproval thereof by the Commission.

Powers io this h-ct.lon vested {n the Director end Commissioner shall
oaly be exercised sftar notice fo Unit Operator and opportunity for hsaring to
be luld‘mt less than tittnr:- (15) dsys from notice,

SECTION 26, NONDISCRIMINATION. 1n connection with the performance
of work undsr this sgresment, the Unit Operator agress to cormply with all of the
provisions of Secticn 202 (1) to (7) tnclusive, of Executive Order 11246 (30
T.Re 12319), which are h-nb; incorporsted by referance in this agresment,

BECTION 27,  APPSARANCES. Unit Oprrator shall have the right to
sppesr for or on behslf of u\', and all interescs gffected hersby before the
Commissioner, the Dapartment, #nd the Commisairn, snd to sppesl from sny
erdet {spued under the Tules and reguletions n: the Commi{ssioner, the Dee
pérement, or ﬂ\c c»-:luion, “or to.‘wply for veliaf from sny of said rules
and Tegulstions er in any precesdings srlastivs to opsrations bdefors the
Commissioner, the D-yur:-entg ot the Coultlx;on; or sny sther legslly con-
stituted authority; provlded-, hovever, that anv other {ntarssted perty shall

also hgvm the :txht at his or tn own sxpense to be hesrd in any such pro-

ceading.
SECTION 28, NOTICES. All potices, Jesands, objections or state-
ments Tequired hersunder zb be givan or rendcred to the p-ruu heretc shall

be deamed fully given H wade tn wriring end pcrooully ltll.\nud to the ~

or nntn st their rup-cuw addresses set lnrm m comnection vith the
stgnatures hereto or tv the ratification or cuulln‘t heguo! or te such other

sddrsss as sny such party or parties may have furnished in writing to the

-

[
T T perty ding the naticc, dmn! or statuwunt,

T sECTION 9. NO WAIVER OF CERTATR Ki S, “Wothing in this agrees

mens contatinsd shall be constracd ss 8 watver by gny party harate of the

————— el o -
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right to assert any leasl ar' conptitutional sigxht or defense s to the
validity or invalidicty of gny ¥edcral or 5tate lav ot rule or regulatiovn
issuad thereund.r in any way ;fhctlmt sucl. paTty, oT g6 &4 waiver by any
such party of any right beyopd his or its autiority to waive,

.

SECTION Y. I RIG IO _ParTITION. Inc"h party bersto
convensntp that, during the sxistsnce of this agreement, it will mot resort

to any action to partition fh:.mutznd Formation or Fh; Unit Rquipment, and to
that extent welves the banefifs of all lews suthortzing euch partition.

SECTION 31. IMAVOIDADLE DEIAY. All obdligstions undsr this sgresmant
requiring the UnI;; Operator to cownence oF continue secondery recovely opsrations
at to opetate on of preducs Unitised Substances tro-v say of the lauds covered
by this sgresment shall be suspsnded while, but only so loag as the Duit
Qperstor q-y?fzn the cnr:xu___of due care and diligence, $s prevanted from

complying with such obligations, in whole ov {n parg, by strikes, pcts of God,

Pederal, State or municipsl lav or ageacy, unavoidsble gccident, uncontrollable

delsys in trensportation, ingbility to obtain necessary materisls im open
Berket, oF othar mstters beyond ths reascnabls control of the Unit Operator

vhether sisilar to mattars hersin soumerated of not. MNothing herein shall be

constTued to require Unit Qou:er, against {gs will, to settle nruu.

o SECTION J2. mmu __l‘a_w;;ﬂo to shy :ue: ol

e~
waitised 1|nd sha ¥ 8ot subject to this sgree-

west sad the true owner cpnnot be imduccd to join this Agressent, such Tracc
oshsll bs putomstically nnré-d o8 not committed hereto aad thars shall be

T————— —guh.:lldju_tuns_nl_tumwou sndbenefits 85 may bs required on

Y -

oy etﬂuhl
""‘\Q_Lm of suclititie—~ -}Hm_:nm $o_he subjact to this airmse-

%»*‘ B ment bDecause of the failure of title, Unit Oparator, subject to Section 14, 3
f Tract Parcicipation, bercof, shall yecomputc the Tract Participstion of each

ZE‘. *‘-—«-11_;5._3&;.\::.1:\15“ quslified for trit_c_t—p_cdt_lgg snd. shall Tevise Exhibic

wCY gccordingly. The revised exhibit shall be affective as of tha firet day
" of the calendar wonth fun which such failure of title 1s finslly letermined.

17 gitde g @ Workin, Interest falls, the rights end obligetions ol

Rt R

Workin: Intorast Ouners By Teasen of the tailurs of Bitls shall be guoverned by

e

the Unit Operating Anvesoment. -3£ title tu & doyalty Interust falls, but thse

Traet te which it relates remains quialifiad, tha parties shose title lailed

shall mot be entitled to share hersundcr with Tespect ¢o such {ntarest, 1a the
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evcat of & title dispute at to any Royalty, 'iori ing laterest or other {n-
Earset subject hereto, psyment or delivery orn account thereof may br withheld
without Jiability or interest until the dispute is finally settled; provided,
that as to Btate or Pcdera) land or leases, no paymants of funds due the State
of Nov Maxico or the United States of America shall be vithhald, but such funds
shall be Jeposited as din:t;d by the Commuissioncr or tha Supecrvisor (as the
case mgy he), to be held as unearned money pending final sertlement of the
title dispute, and then .PPI!;ld as earncd or returned ip accordance with such
finsl settlemcnt, .

Unit Operator gs such {s relieved /rom any regponsibility for any
dafact or failure of sny title hereundar,

SECTION 3). JOINDER IN DUAL CAPACITY. Exscution as hereie provided
by any party sither 88 g Uc;tl:lu Interest Ownar or as s Royalty Owuer ohsll
comnit s1l {nterests t“: say be owned or cortrolled by such party sot
specifically wxcluded by the.'unu of the joinder instrumeat, pt;vtdcd satd
parsy alec exccutes the Unit Operating Asremasnt g3 ownsr of s Working later-
[ 11 Y

SECTION 34. NOWJOINDER AND SUBSEQUENT JOINDER, 1f the owmer of any
subscgntial interest in 8 quglified Trect fails or refuses to subscribs o)
congent to this agresment, t_iic owner of the Loiiing Interest ia thet Tract
wpy vithdrev seid Trect from :thh agreement by written notics to the Buper-
visor, the Comnlesioner and the Dnit Operatot Si’ibr to the approval of this
suTemment by the Supdrvihi 'i:n'l !.1;1&01;31}]101‘;.!. Joinder by sny Royal:y
Owner, st sny time, must bo".qu.nud by appropriste joinder of the cor-
tesponding Warking laterest &wmer in order tvr the interset of suci Buyalty
Ownar to be rsgardad ss cttcc:xnly comitted, Joindey to this sgreement by
& Wotking Interest Owner, lt;ony time, must e acc@ag;cd by sppropriste
Joinder to the Untt Qac—:_c_tlnc {aresment 40 order fof sueh interest to be
regardad g8 effectively commaitted to Eh_u a vement, _

Apy oil or gas la:;t--:.ln the Unfiiscd Pornation mot coamitt.d

.
heroto prior to the armun ilate of :hu siTsement may chuul:n com=

Bitsed herato upon eon e-vlunu vith )M_»pugh.h 4rovuun of thig Bection
——————— -

and of Seccion 15 (Tracte Qu.li-ﬂcd for ra:ucxnu.n) hareof, st any time
during a prriod of six months after the effective dute of this agfesm :at

on the seme basis of participstivn us proviliJd {n said Se tion 13, by the

Wr—mn—cm-of—:ﬂuéﬂbhu? -l’it_tfyl.‘,n,, or consen}ing in wriling to

T —— .
—————
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this sgreemant and, [ the (:!tgrelt ic a Larliny Interast, by th. puwner
of ouch fnterest subscribing slec to the Unit Opurating Agreemcur,

It §» underatood and agreed, however, that gfier such six months
the right of subscquent joindsr es provided in this Secticn shall be subject
to such Fequiremencs oF spprovals and on such basts as may be agrasd upon
by Working Interast Owners owning tracts with Phase 11 Participation of at
least otghry percent (80%) and approval of the Supervisor and the Coenissioner,
provided that the Tract participation of esch previously qualified Tract ghall
remain in the same rotio one to the other. Such joinder by ¢ proposed Work-
§ag Interest Owmer must be o_v‘ﬂmu.l by his execution or ratificaticrn of thte
sgreomant and the Unit Opcr-itns Agtesmant. Such jotnder by a Royslty Usner
must be svidenced by his qcéutlon or ratificetion of this agreement and must
be consented to (n writing by the Working Interest Owmsr rasponsible for the
payment of sny benslfits thﬂ:ny accrue hersundst in behalf of such Roysley
Ownar, ‘ ‘ o

Except 88 may be Qéhcruiu hezein provided, subssquent jaiader to
this agreement shall be sffective the first day of the month folloviag the
filing with the Cowniutcnnt an‘ :hc Supervisor of duly erecuted courtur-
pares of any lnd sll docauu cuury to establish effcctive commitment of
any Trect oF fnterest g0 ‘this saTemment, unless objecticn to such joimler by
the Commisstoner or the Supsrvisor ie duly msde vithin sixty (60) days sfter
‘such filing; provided, howevey, that as to Stete lsuds such subsequeat joinder
8ust ¥ approved by the Cownmlasioner. .-

It ts expreasly airsed by the partisa hareto that the pravisions
of this Section )4 ars wade :_-»_y-_:; to the provisions of Section 1S hercin-

<
abova set forth end nothtna contained herein shall be eonu(u-d {n centro-

ventios oF derogaticn ;Mrco’t. - e T

T— .-.ﬁlC'!m Wm-wmuud1n any

sumbay of counterparts, na one of which aceds to be exacuted by ¢ll parties
. i
and may be ratificd or conu‘nud to by separatc fastrusant in writing

gpecifically relerring lwruo. #nd shall be binding upon -ll those parcies

W-&uu.g_l&ud such & :nqnurpul., ratification or consent hereto with
—_——
he tce ani effsct av 1f all par:iu had #i ll'm.d the asme document,

and nnrucu of uvhather ot not {t {6 exccuted by all other partius owning

or claining an iaterest 4n the land within the gbuve described Init Ares.
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SECTION 36, TAXES. The dorkini Intsrest Owvners shall yender

end pay or csuss to be rendereid and patd_for their sccount and the sccount
of the Royslty Owmers all v&11d taxes on or measured by the emount or veluc of
the Doitized Substances produced, getherad and scld from the land subject
to this sgTesment, The Wotklag Interest Owners in sach Tract may charge the
Propet pEoporticn of pald paxes to the Anyalty Owners having intstests ico
said Trect, snd may :unentl} ratain and deduct sufficient of the Unitined
Substences or derivative p'to.d;acu, of net procesds thcreof, from the allocated
share of sach lloyulzy Ownar io secure reinbursemsnt for the texes 8o paid,
Mo taxss phall be éiurgcd to the United Statce or the Stite of New Mexico
or 1o sny lessor who hapr 3 .t_‘pnnm with his lesses to pay such tixes.

1a order to lvold‘-tuh tatlures viiich might {ncidentslly causs
the titls to 3 Working Intersst or Royalty Iutersst to fail, the ownars
of (1) tl:n surfece cights c; sach comsitted Tract, (2) sevared sinersl or
Royalty interest in ssid Trecgs and (3) tupruvements located 4n said Tracce
not uttlised for Lhu_nnn:lou shall tndividually be responsible for ghe
vendition and sssessment, h;r od yalores tax purposss, of all such property,
end for the psymens of such Zaxes, excopt a: othervise provided in eny
contract or agresmant befwepn such owners and g Working Interest Owmer u‘_
Owners. If eny sd valores taxes are not peid by such swasr rupon—c‘t;h
T thevefor when 4%Mturtﬁ' i sale, pay
the same, redeen such propsrty snd discharge such tax liens ae may arise
through aon-paynent, 1la tha. ovent Unit Operator makes any such pgyment
or redeems gny such yrm_f!gjn,uh, Untt Operator shall be reia-

——

bursed Thevsfor by the Mofkfng Isterest Owners ia praportiom to their

vospective Init Participations thea {n sffact, and Unit Operator shall
withhold from sny proceeds derjved from the sale of Unigised Bubstgnces

- ethervise due to said delinquent taxpayer or tup'uyu_p_.n axount suffi-

ciont to defrgy the costs of such payment or redemption, such withho'ding

.30 b Ihtﬂb\nad among the Working 1Intercst Ownars in propertion to their
vespective con:rt;t;:t-w::;ueh pd;—;; ;; x:t;dmtloa_. Such with-
holding shall be without 'rtjudlcc tu any uter Femedy, oither at law ur
tn squity, vhich Hl#‘__g"illb;lg for exarcise by the Unit Oporlﬁnr or

by the Working Intervest Owners.
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SECTION 37, LONFLICT OF SUPERV]SION, Neithsr the Unit Operator

nor the Wothing Interest Owner, nor any of them, shall be gubject to any

L

forfulture, terminstion or sxpiration of any Fights hersundss or undsr sny
lsases or contracts subject hareto, or to any penalty or liaptliey ca

sccouns of delay or fallure -in vhole or in part to comply with sny appli-

cable provigions sherecf to the extent that the said Unit Operstor or the

! VWorking [aterest Ownsss, o Bny of chem, ars hindervd, delayed or pre-

vented from complying therswith by reason of fajlure of the Unit Operator

; to abtain, {n the sxercise of ﬂwiiﬁﬁncl of propes 3
¢ TTT———— — —

- ———— -l N
representativas of the United States snd proper representatives of fhe

Stats of Mew Maxico in and about any matters or things conceroing which

i
‘ 4t {¢ Yequirad hersin that euch coacurrence be abtajnad, The parties

," T ———which by apy provisions of ChlT aiGreement ure westud-in the Commission

shell be axsrcised by it pursuant to the provisicns of ghe laws of the o -

;’ \wmy—iwmrﬁton.';;(}hu all powsrs snd suthority [

Stats of Nev Muxico snd subject in any case to eppesl or judicial review
" ""ss may pow -or_barsafter be providad by the lavs-of the Siats of Nev Mazics,
SECTION 38, MO PARTNERSHIP. The duties, ebligations end

T"; ltebi)itias of tha parties {nnto Ave §ptended to be several and sot jeiat
3 or sollective. This agresmént (s not {ntemded to cTeate, and shall not
. be conscrued to creste, an _‘ﬁlgu_t_.t‘ton oF tTust, er ko impose & ’.nrtnt-
;5 “ ship duty, obligsricn or 11ability with ¥agard to say one o7 more of the

partties hereso, Lach party-hersto shall be s;uuuuuy responsible for (ts
own obligstions as herein provided,

SICTION 39. JO SHARING OF MARKET, This agrssment (s mot in-
tended $o provide, and shall mot be construsd to provide, directly or

$ndirectly for any cooparativs rafining, joint ssle, ot merkering of A

Unigised Bubstances. F
SECTION 40, JORUFR AGREFMENTS. Unit Operater, with concur-

ranca of VWorking intersst Owners having & combiped Phass Il Unit Parsisi-

pocion of aixty {ive percent (631) or sofy, wey, subjeet to spproval of the

Supcervisor, enter tato a border-protsction pgresment oF sjfesmanta wigh the

Werking lncsrest Oemers of lands not subjact heveta, when eald agraemsnts #

provids for operacions desipned to incrsass ultimste yacovery, senssrve
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natursl resources, and ‘protect the pnnurl_ng’gh‘_}_:jnnruu. e i J8J
o AR tehied —

o B
= ng.mmw.ao-

®ent to be executsd and have -ast opposfte thuir Taspective names the
B [l :

“tclbi, execution,.
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