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OIL C?N5CP.VATI0N O'.VISIDN' 

TN Tllf MAI ICR UF THI HUfilNG 
CALLED BY Till" OIL CONSERVATION' 
COMMISSION rcr; THE PUi:roac or 
CONSIDERING: 

CATit". V). £5117 
OrcJ«.r No. y-r.ciUl 

API'l I CAT ION OT CETTY OIL COMPANY 
FOR STATUTORY UNITIZATION, LEA 
COUNTY, MW MEXICO. 

OHun OF THE COMMISSION 

EY THE COMMISSION': 

Tii In CC.IST rane on for hoarinq nt 9 a . r>. cn Auqu.it "i , .'981', 
Ht Srntn Fe, New Mexico, before thn OA1 Conservaticn C n-.ii o s i cn 
of f.'ew Mexico, h e r e i n a f t e r r o f c r r e d to GS tho "Cc.r.~li s i on. " 

MO''', on t h i s 27th dny of August, 1990, the Com i P S '. on, 
a quorum b?inc) present, having cons idorod th» tf.st !r.ony anc' tf.fr 
record and buing o thorn Loo f u l l y Pdvlpnd i n the p r o f i l e r ! , 

ri.NDSi 

(1) That duo p u b l i c i n t l c e hav i n q hfen giver; ro required 
hy law, ths Commission I130 J u r i s d i c t i o n oT t h i s cause ond t h r 
r.'jbjoct matter t h e r e o f . 

(2) That the a p p l i c a n t , Getty O i l Company, aceUe tlie 
s t a t u t o r y u n i t i z a t i o n , pursuant to the "S t e t u t o r y Un ! 11 r t11 en 
Act/' Srctions 70-7-1 through 70-7-21, NMSA 197?,', of 9,360 
acres, more or leas, being, n p o r t i o n c f tho l a n q l i c M.ittix Pool, 
Lea County, New Mexico, eaid p o r t i o n being known i s the Myers 
Lany 1ie-Ha11ix Unit Ares ond appl i c a n t f u r t h e r aookp npprovul 
cf the Unit AqreeTent as revised and the Unit Operating A;reo-
nytit as revised. 

(3) That the Myers L a n g l l n - M a t t i x Unit Agr ennorh was 
approved by ths O i l Conservation Commission by Order No. ̂ -4680 
entered i n Case No. 5087 on October 31, 1973. 

('.) That the Myers L a n q l i e - U a t t i x Unit became e f f e c t i v e 
on rcbi-u-ry 1, 1974, r.nd has boen operated by Getty O i l Ccmrti-y 
and i t s predecessor I n i n t e r e s t , Skelly O i l Co.-.;.ir,> , nine- that 
date. 
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(5) That the ap p l i c c n t seel.- ntatulc.ry un) L J zct j ;:n of 
t h i s voluntary u n i t to enoblo l t !o i n c t i t u t e nore e f f r c t i v r 
nnd e f f i c i e n t operating p r a c t i c e o thereby extending the ccc-
ncnic l i f e of thn u n i t . 

(6) That the u n i t nrea sho 
Lan g l i e - M a t t i x Unit Area end t h r 
sre;i should be comprised of the •' 

TOWNSHIP 23 SOUTH, RANGE 
Section 25: N/2 NE/4, <; 

S'.i74, SW/4 
Section 36: N/2, SE/4, . 

TOWNSMIF 23 SOUTH, RANGE 
Section 28: SW/4 
Section 29: W/2, W/2 E/ 
Section 30: N/2, SW/4, . 

SW/4 SE/4 
SsctionB 31 through 33: 
Section 34: W/2 

"d be designated tho Myers 
c r i z o n t n l U n i t s of mild u n i t 
I I O K I I I ' J dnperibed land?: 

6 EAST, NMPM 
'•'i NE/'t E/2 
A, snd SE/4 
i C/2 SW/4 

'7 EAST, NMTH 

. ond E/2 SF.'.'A 
'2 SE/4, end 

U l 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section 1: NE/4 NE/4 
Section 12: S/2 N/2, N/2 S/2, Bnd SE/4 

SC/4 

TOV.'NSHIP 24 SOUTH , RANGE .' 7 LAST, NMPM 
Section 2: W/2 NE/4 an w/2 
Section 3: NE/4, E/2 S.','4, end W/2 

SW/4 
Sections 4 and 5 i A l l 
Section 6J E/2, E/2 W/ . and NH/4 

NW/4 
Section 7t 11/2, SE/4, : .,d S/2 SH/4 
Section 8: N/2, f.'/2 S/'f and SW/4 

SH/4 
Section 5: NW/4, H / l S' /4, N/2 NE/4, 

and SE/4 UL- 4 
Section 10: NW/4, ;</Z N/4, SE/4 NE/4, 

E/2 SH/4, o, i H/2 SE/4 

Section H i SK/4 NW/4 

(7) That the v e r t i c a l l i m i t - oT «ald Myers LnnoJ i e - M a t t i x 
Unit Area should cnmprir.e t h o t 1< T r v c l which extends from a 
p o i n t 100 feet above the base of the Seven Rivera formation to 
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the base of tlie Queen f n t n o t i o n ; said i n t e r v a l having been 
heretofore found to occur i n tha Texae P a c i f i c Oi) Coipsny'r 
B l i n e b r y "B" H e l l No. 3 located 330 feet f r e n the North l i r e 
ond 2310 feet from the West Jins of Section 34, Township 23 
South, Range 37 East, NMPM, Leo County, New Hoxico, at an i n d i ­
cated depth i n t e r v a l of 3168 feet to 3570 f e e t , ne recorded on 
the Schlumberger E l e c t r i c a l Log Run No. 1 token December 26, 
1952, 9aid log being neogurod f r o n n d e r r i c k f l o o r n l e v r t i o n 
oT 3300 foet abovo 003 l o v o l . 

(3) That the p o r t i o n cf the Lnngllo Mattix Pool proposed 
tc be included i n the -i f j re soi d Mvera L ang 11 e-Me 111 x Unit Area 
has been reasonably dofined by development. 

(9) That the a p p l i c a n t proposes to continue water f l o u d i n n 
for the secondary recovery of o i l , gaOi gooeous cubsttnceB, 
s u l f u r contained i n gas, condensate, d i s t i l l a t e end o i l onsocl.ite 
ond c o n s t i t u e n t l i q u i d or l i q u i f i r . b l e hydrocarbons w i t h i n find to 
be produced fron the proposed u n i t area. 

(10) That the c o n t i n u a t i o n of secondary recovery operations 
ss a r e s u l t of s t a t u t o r y u n i t i z a t i o n should r e s u l t i n the addi­
t i o n a l recovery of approximately 500,000 b a r r e l s of o i l . 

(11) That the u n i t i z e d management, operation and f u r t h e r 
development of the Myers L a n g l i e - M a t t i x Unit Ares, as proposed, 
i s reasonably necessnry to e f f e c t i v e l y carry on secondary re­
covery operations ond w i l l c u bctantia 11y increase tho u l t i m a t e 
rocovory of o i l from the u n i t i z e d p o r t i o n of the p o o l . 

(12) That the proposod u n i t i z e d method of o p o r s t i o n ae 
a p p l i e d tc the Myers L a n g l i e - M a t t i x Unit Area i s f e a s i b l e end 
w i l l r e s u l t w i t h reasonable p r o b a b i l i t y i n tha lncroased r e ­
covery of s u b s t a n t i a l l y mora o i l from the u n i t i z e d p o r t i o n of 
the pool than would otherwise be recovered without u n i t i z a t i o n . 

(13) That tho estimated a d d i t i o n a l investment costs which 
r e s u l t from s t a t u t o r y u n i t i z a t i o n are $1.6 m i l l i o n from which 
can be deducted $600,000, which w i l l bo oaved by not hnving to 
maintain separate production f a c i l i t i e s on c e r t a i n t r o c t 3 w i t h i n 
the u n i t area f o r a net a d d i t i o n a l investment of $1 m i l l i o n . 

(14) That the o d d i t i o n e l recovery to be dsr i v e d from the 
extended secondary recovery operations r e s u l t i n g f r o ' i s t a t u t o r y 
u n i t i z a t i o n w i l l have a groaa veluo t o the u n i t of $10.24 
m i l l i o n . 
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(15) That the estimated a d d i t i o n a l ecots t^e i> rep j s i d 
operations (ss described I n r i n d i n ; No. (13) shove) w i l l not 
exceed the eatinoted value of thn = J d i t i r j n ? l o i l (us described 
i n r i n d i n g No. (14) above) plus a racsonable p r o f i t . 

(16) That the a p p l i c a n t , the daslgnated Unit Operator 
pursuant to the Unit Agreement and the Unit Operation Agreement, 
has nado a good f a i t h e f f o r t to sec j r e voluntary u n i t i z a t i o n 
w i t h i n the Myers L a n g l l o - M a t t i x Unit Ares. 

(17) That the p a r t i c i p a t i o n formula c o n t e i r e d i n the Ur.it 
.Agreement a l l o c a t e s the produced arid saved u n i t i z e d substances 
to tlie separately owned t r a c t s i n the u n i t area on a f a i r , 
reasonable, and e q u i t a b l e basis. 

(JO) That s t a t u t o r y u n l t i z a t i . : ' -ind the odoption nf tho 
prcpooed u n i t i z e d nothod of operation w i l l b e n e f i t the working 
i n t e r e s t owner? and r o y a l t y owners of thi; oiJ ond one r i g h t s 
w i t h i n tiie Hyers L a n g l i e - M a t t i x Un: t Arcs. 

(19) That the g r a n t i n g of the npplJcatlon i n t h i s cone w i l l 
have no idverne e f f e c t uf'On other | o r t i o n s of the i.-mqjif 
M a t t i x Pool. 

(20) That a p p l i c a n t ' s Exhib'.t NOB. 5 and 11 BO revised by 
E x h i b i t s IG end 12 i n t h i s case, ' cincj the Unit Agreement and 

the Uni' Oparotinq Agreemont, r e s p e c t i v e l y , should be incorporated 
by r e f r once i n t o t h l a order. 

(21) That the Myers Langlie-M.Ltlx Unit Agreement end the 
V.yers L m g l i e - M a t t i x Unit Opcratln' Agreement provide f c r u n i t i ­
z a t i o n i .\d u n i t o p e t o t i o n of the M i r a L n n g l i c - I ' n t t i x Unit Area 
upon terns and c o n d i t i o n s t h a t ar'. f s i r , reasonable, snd e q u i t ­
able, snJ which I n c l u d o : 

(a) an a l l o c a t i o n to the e e p s r r t e l y owned t r a c t s i n 
the u n i t area of aU o i l end c ir. that lo produced from the 
u n i t area and which Ae saved, being the production that i o 
not uaed i n the conduct of u n i t operations or not unavoid­
ably l o s t i 

(b) a p r o v i s i o n f o r the c r e d i t c md cherqen to be 
made i n the adjustment among Uie owners i n the u n i t area 
f o r t h e i r respective lnvestnentc l n w e l l s , tanks, pumpn, 
nachinery, m a t e r i a l s , and equipment c o n t r i b u t e d to the: 
u n i t operational 
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(c) a provision governing, how ths costs of unit 
operations including capital investments shall b? deter­
mined and charged to thn separately owned tracts and how 
said costs shall be paid including o prevision providing 
whsn, how, and by whom the unit production elloccted to 
an owner who does not pay his share of the costs of unit 
operations shall be charged to ouch owner, or the Interest 
of such owner, ond how I i i a interest may bo sold end the 
proceeds applied to the payment of hla coats) 

(d) a provision for carrying any working interest 
owner on a l i m i t e d , carried, or net-profits basis, payable 
out of production, upon such term3 ond conditions which 
are Just end reasonable, and which allow en appropriate 
charge for interest for such service payable out of pro­
duction, upon such terms and conditions determined by the 
Cor.mission to be Just and reasonable, and allowing an 
appropriate charge for interest for euch service payable 
out of such owner's share of production, providinr. that 
any nonconsenting uorking interest owner bolng ao carried 
shall be deemed to have relinquished to tho Unit Qpsratar 
a l l of his operating rights and working interests in end 
to tha unit u n t i l his share of the costs, oervlce charge, 
snd interest are repaid to the Unit Operator; 

(e) a provision designating tlie Unit Operator and 
providing for tho supervision and conduct of tlie unit 
operations, including the selection, removal or substitu­
tion of an operator from among the working intersBt owners 
to conduct the unit operations} 

( f ) a provision for voting procedure for ths decision 
of natters to bo decided by the working interest owners 
in respect to which each working interest owner r.hall have 
a voting interest equal to his unit p a r t i c i p a t i o n ) and 

(g) ths time when tho unit operation sholl ru-nience 
and the manner in which, and the circumstances under fhich , 
the operations shall terminate and for the sottlemont of 
accounts upon auch termination. 

(22) That applicant ooaka establishment of an administrative 
procedure whereby the convoroion of additional wells to i n j e c t i o n 
may be approved without further notice or hearing. 

(23) That the statutory u n i t i z a t i o n of the Hyar.-i Longlie-
l l a t t i x Unit Area la In conformity with the above findings, and 
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.11 prevent waste and p r o t e c t the cor r c l a t J J u r.'nhts vC n i l 
nera of i n t e r e s t w i t h i n tho proponed u n i t area, and should 
approved. 

IT IS THCREFORC ORDERED: 

(1) That the Myers L e n q l i e - M a t t i x Unit Area, r n n n r i r i n y 
"'iO acres, more or le s s , i n the Langlie Mottix p o o l , Leo 
•nty, Naw Mexico, i s hereby approved for s t a t u t o r y u n i t i z a t i 
•suant to the S t a t u t o r y U n i t i z a t i o n Act, Sections 70-7-1 
ough 70-7-21 NMSA 1978. 

(2) That the lsndf? included within the Myers Lenglie-
Mattix Unit Aroa s h a l l lie comprised ofl 

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM 
5ficti o n 251 N/2 NE/ii, SE/4 NE/4, L/2 

SH/4, SW/4 SVf/4, ond SE/4 
Section 36i N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 
Section 20: SW/4 
Section 291 H/2, W/2 E/2, and E/2 SL/4 
Section 3Di N/2, SW/4, N/2 SE/4, and 

SW/4 SE/4 
Sections 31 through 33( A l l 
Section 34J W/2 

TOWNSHIP 24 SOUTH, RANGE 3d EAST, NMPM 
Section I f NE/4 NE/4 
Section 12: S/2 N/2, N/2 S/2, and 

SE/4 SE/4 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NHPM 
W/2 NE/4 and H/2 Section 

Section 
Sections 
Section 
Section 
5action 
Section 

ZJ 
3 t 
4 

6t 
7: 
8: 
9: 

Section lOj 

Section 11: 

NE/4, E/2 SE/4, and W/2 SW/4 
and 5: A l l 

E/2, E/2 K/2, and NW/4 NW/4 
N/2, SC/4, and S/2 SW/4 
N/2, N/2 S/2, and SH/4 SW/4 
NW/4, N/2 SW/4, N/2 NE/4, 
and SE/4 NE/4 
NW/4, H/2 NC/4, SC/4 fiE/4, 
E/2 SW/4, end H/2 SE/4 
SW/4 NW/4 
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O ) ; 
Unit Area r 
point 100 r 
the base of 
heretofore 
Blinebry "0 
and 2310 fe 
South, Rang 
csted dept.' 
the Senium!-
1952, said 
of 3300 fee 

U) r 
recovary of 

, condor 
l i q u i d or 1 
u n i t area. 

(5) T 
and the My? 
are approve 
order. 

(6) V 
MIS A 1 9 70, I 
i n the u n i t 
and the Unit 
w i t h i n the t 
have epprov'. 
I n w r i t i n g . 

(7) T' 
w r i t i n g the 
of said Uni 
the u n i t ar' 

(0) Tt 
w e l l s to i n ' 
Rule 701 E 

: the v e r t i c a l l i m i t s of acid llyora t.nugllc-Mattix 
•ld comprise t h a t i n t e r v a l which extends from n 
: above tho booo of the Seven Rivers formation to 
•e Queen formation; aaid i n t e r v a l having been 
•>d to occur .In ths Texas P a c i f i c O i l Cumpany'c 
' j l i No. 3 located 330 feet from the North l i n o 
from tho Wect l i n e of Section 34, Tr>wnnlii|> 23 
7 East, NIIFM, Lea County, New Moxico, at on i n d i -
•-erval of 3168 fe e t to 3570 f e e t , as recorded on 
;r E l e c t r i c a l Log Run No. 1 tekon December 26, 
being measured from a d o r r i c k f l o o r e l e v a t i o n 
ove sea l e v e l . 

tho a p p l i c a n t a h a l l w a t e r f l o o d f o r tho oecondary 
:, g33, gaaooua substances, s u l f u r contained I n 

d i s t i l l a t e , and a l l associated and c o n s t i t u e n t 
Tied hydrocarbons w i t h i n and produced from the 

the Myers L a n g l i e - M a t t i x Unit Agreement as revised 
s n g l i e - M n t t i x Unit Operating Agreoment os revised 
d adopted and incorporated by reference i n t o t h i s 

••'hen, pursuant to the terms of Sections 70-7-9 
•eraons owning tho roquirod perennteqe of i n t e r e s t 
j have opproved or r a t i f i o d the Unit Agreement 
r a t i n g Agreement, the i n t e r e s t s of a l l persons 
area are u n i t i z e d whether or not such persons 

•n Unit Agreement or the Unit Operating Agreement 

lie a p p l i c a n t as Unit Operator s h a l l n o t i f y i n 
. Pi on D i r e c t o r of any removal or s u b s t i t u t i o n 
•rater by any other working i n t e r e a t owner w i t h i n 

tho a p p l i c a n t i s authorized to convert a d d i t i o n a l 
io n i n accordance w i t h the pr o v i a i o n s of D i v i s i o n 

(9) Ti 
en t r y of su-

j u r i s d i c t i o n of t h i s cause i a r e t a i n e d f o r the 
'urther orders an the Commission may doom necessary. 



-8-
Cesc No. 6987 
Order No. R-6447 

DONE et Santa Fe, New Mexico, on the day and year herein­
above deaignated. 

STATE Of NEW MEXICO 

S E A L 

fd / 



Phont (505) 383-7708 
Hobbs, N.M. 88240 i " i mono pus) aaa-oa^o 

Lovington, M. 88280 

• & WALDRON TITLE & ABSTRACT CO., INC. 

Myers Langlie-Mattix Unic 
>E: Unit Operating Agreement recorded in Book 544 Pages 351 thru 390. 

IESSAGE: T h e recorded copy does not contain Exhibits "A", "B" or "C". 

:u doea have Exhibits MD", "E" & "F" attached. Full copy to f o l l o v 

>y Federal Express. 
I 
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SO, OF PAGES 

Carolyn Sabastian 

rR0M: Kay Hardin 

* 


