STATD OF Ly MCXlIfe
CRENCY AND HMINCRALS DUFANTUENT

01U CONGEOVATION DIYISTON

IN THE HATTLR UF THE HEAHING

CALLED 0Y THC OIL CUNIERVATION

COnMIssSIan FCR THE PURPOSLT OF

CONSIDERING:
CAGE NJ). €317
Nrdee Ha, 9-04%7

APPLITATION OF GETTY DIL COMPANY
FOR STATUTORY UNITIZATION, LCA
COUNTY, NEW MEXICO,

NRLEY OF THE COMMISSION

BY THE COHMISSION:

)

Tiila ccusa came on for hearing at @ e.m, cn Auquat 5, 1980,
ic

at Senta Fe, Yew Hoxico, before the 081 Conservalicn Commigs
of tlew Mexfco, hereinsfter roferred to s the "Cumrmiseion,”

¢
n

HOW, on this_  27th  day of Auaust, 1580, the Cormniesion,
a qucrwn being present, thiaving caasfiderad tihe tasgtinany and the

record and boing otherwlon fully edviand in the pre~jaen,

FINDS:

{1) That duc public astica having heen gleen ¢35 required
fhy law, the Commission han Juriediction of this cause and the
subject matter thercof.

(2) That the applicant, Cetty Cil Compeny, oeeke the
stetutory unitization, purguant to tle “Statutory Unftizstlicen
Act," Sections 70-7-1 through 70-7-21, KNY5A 1979, of §,360
acres, more or less, being n portion ef the Lanalle tattix Pcol,
Lea County, New Mexico, said portion being known 35 the liyers
Langlie-Hat{ix Unit Ares and epplicant further socks opproval
cf the Unit Anreement as reviscd and the Unit Cperatlng Agjrec-
rgnt as revised,

(3) That the Myers Langlie-Mattix Unit Agrenmork was
" aspproved by ths 0{1 Cnnservation Commissfion by Order No. "-46RD
entered in Case No. 5087 on Ostobsr 31, 1973.

(4) That the Myers Langlie-Mattix Ynit bezame cfflective
on Februwry 1, 1978, snd has boen rperated by Getty 03l Compuny
Sn: its predeceasor i{n {aterest, Skelly 0il Company, since trat

ate.
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(5)

(6)

Langlie-Mattix Unit Area end the

6997
R-6447

That the applicent seeb« atatulory urilizstion of

this voluntery unit to encblo it to Inetitute more effrctive
and efficient ocperating practices ttiereby extonding the ccce-
nenic 1ife of tha unit.

That the unit area sho

area should be compriged of the

TOVUNSHIP 23

SOUTH, RANGE

‘d be dJeafgnated tho llyers
crizontal linfts of gnid unit
1lowing described lande:

6 EAST, NMPH

Section 25:

N2 NEJ4, &

Y NEJG €72

St/4, 3H/4 /4, and SE/4
Section 36t N/2, SE/4, 1 C/2 S¥/4
TOWNSHIF 23 SQUTH, RANGE "7 EAST, KUPH
Section 28: SW/4
Section 29: W/2, W/2 E/ . esnd T/2 SEfa
Section 30: N/2, SH/&, ! 72 SE/&, cnd
SW/4 SE/4
Sections 31 through 33: All
Saction J4: W/2

OWNSHIP 24

SOUTH, RANGL 36 EAST, KlPM

(1)

Section 1:
Section 123

TCWNSHIP 24

NE/4 KE/Z&

S/2 W/2, N/2 S/2, and SE/4

SC/4

SOUTH, RANGE

17 EAST, NHPIL

Section 2:
Section 3:

Zectiona 4
Section 6:

Section 7t
Section B1

Section G

Sectian 101

Scction 111

/2

RE/L, £/2 Si./4, and W/2

W/2 NE/& an.
SH/é

and 51 All
E/zl E/Z H/
NW/4
/2, SE/&,
N/2,
SH/¢

. and KW/4

snd S$/2 SH/A
N/2 S/°, and SW/4

NW/4, N/2 S /4, N/2 NE/&,
und SE/8 NE. &

NW/a, W/2 NoSh, SESL NE/G,
E/2 SW/4, o 4 W/2 SC/4

SK/6 NW/G

That the vertical }imil- of erafd Myers Lonclic-Hattix
Unit Area ehould comprire thaot {* “ervel which extends from a
point 100 feet above ths base of ‘he Seven Rivers formation ta
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the bose of the Queen fatrmation; setd Interval hoving been
heretofore found to occur in the Texas Pecific 043 Company's
Blinebry "B" Well No. 3 loualed 330 feet fron the Horth lice
and 2310 feet from the Weet )ine of Sectlion 34, Township 23
South, Range 37 Eest, NMPH, Leo County, New Hoxicn, al 2n indi-
cated depth interval of 3168 feet to 3570 feet, ©s recorded on
the Schlumberger Electrical Log Run Ho. 1 taleen Oecember 26,
1952, sald log being nessured from a darrick flooer elevatlon

of 3300 feet above sea lovol.

(3) That the portion cf the Langlic Hattix Pool proposed
o be Included {n the ncoresald Hyers Langlle-Mettix Unit Arcs
hes teen reasonably doflined by cevelopment.

(9) That the applicant proposes to continue =ater flouding
st the socondary recovery of ofl, gas, gasesus sudbslenres,
sulfur contalined in gas, condensate, distillete cnd 0ll ansoniated

end cvonstituent liquid or liquifiable hydrocathons wilhi{n &and to
be produced from the propecsed unit area.

(10) Thet the ceontinuaetion of sccondary reccvery operations
as a result of stotutory unitization should result {n the sddi-
tional recovery of approximately 500,000 barrels of nil.

(11) That the unitized management, operstion and further
developnent of the Myers Lsnglie-Hattix Unit Ares, as propceed,
is reasanably necessary tu cffectiveoly carry on sccandary re-
covery cperations ond will substantially increace tho ultimate
rocovory of oil from the unftized nortion of fhe pool.

(12) That the proposod unitized method of opereticn =g
appliad te the Myere Langlis-Mattir Unit Area f{s frasibla ond
will result with reasaonable probabllity in the lncroased re-
covery of substantlally more oil from the unitized portion of
the pool than would othervise be rrcoversd without unitization.

(13) That the estimated sdditional investment costs which
tosult from statutory unitizetion ars $1.6 million from which
con be deducted $600,000, which will be saved by not having to
maintain separate production facil{ties on certain trocts within
the unit nree for a net sdditional investmsnt of ¢l million.

(18) That the edditians] recovery to be darived from the
extended secondary recovery cperstions resulting frow gtututory
u?igizatian will have a gross valuo ta tha unit of $14.24
m Oone.
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(15) Tha® the catimatad additianal ceats of the prepozzd
operations {ss described in Findin) No. (13) atove) will not
exceed the estimoted value of the z2Jditinnzl oi! (ua describod
in Finding No. (14) sbove) plus 8 rscsaonable prefit,

(16) That the spplicant, ths cesaignated Unit Operator
pursusnt to the Unit Agreement and the lUnit Operation Ajroevent,
has made a good faith effort to secure voluntary unitization
within the tiyers Langlio-lfattix Unit Area.

(17) That the participstion fcrmula conteired In the Unit
Anreement ellocates the produced and saved un{itized asubstances
to the scparately owned trocts {n the unit srea on a fair,
rnasonabie, and equitable basis.

(18) That ctatutory unitizati. and the adoption of the
prepoged unitized method of operation will bene®'t the worklng
intereat ownere and royolty cwnere of Lhe ni) onr cas rightse
within the Hyers Langlie-Hattix Un’t Arca.

{19) That the granling of Lhe nbolScntlon in thia cone will
hiave no adverae effect upon other jortions of the yonglie
ilottix Paol.

(20) That gpplicant's €vhibLtt Nos. S snd 1) 85 revised by
Exhibils 10 end 12 in this cese, ‘cing the Unit Agreement and
the Uni' Oparating Agreemont, raespeoctively, should be finccrporated
by refr once into this order.

(21} That the Myere Langlio-M.Ltix Unit Agreement and the
Myers lrnglie-Mattix Unft Operatine Agresment previde fer uniti-
zation ¢ad unit operotion cf the It 1rs Langlic-linttix Unit Area
upon teras end conditlons thet are fsir, reasscnable, and equit-
able, anld which include:

{a) an sllocetion to thc separctely owned trects in
the unit area of al) ofl and c1c that {3 praduced fron the
unit area and which le saved, heing the production that is
not used {n the conduct of unf* operstions or not unevoid-
sbly lostg

(b) a pravielon for the creditc and cherges to be
made in the adjustment ameng lhe owners in the unit eres
for their respective investments in wells, tanks, pumpa,
machinery, matorials, and equlipment contributed to the
unit operations;
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(e) a provisinn governing how the cests of unit
cporations including capital investments shall be deater-
mined and charged to tha secparatesly ownsd tracts and how
sald costs shall be paid including o precvisicn providing
whan, how, and by whom the unit production ellacated to
an owner who does not pay hie share of the ccsts of unit
cperations shall bs charged to such ownsr, ar the lntcrost
of such owner, and how his inter=st may be sold snd the
proceeds applied to the payment of his coatsg

(d) a provision for carrying any working interest
owner on & limited, carried, or net-profits besls, payable
out of production, upon such terms and cond{tions which
are just end reesonable, and which allow ean appropriate
charge for intsreat for such sarvice payable ocut of prou-
duction, upon such terms and conditions determinnd by the
Ccmn{ssion to be Jjust and reasonable, and ellowing an
aprropriate charge for Interest faor such servics payabla
out of such owner's share of production, providine that
eny nonconsenting working interest owner bolng ao cvarried
shell be deemed to have rollinquished to the Unit fOparatar
all of his operating rights and working interests in end
to the unit unti) his share of the costs, nervice charge,
end intersst are repaid to the Unit Operator;

(e) & provision designating thes Unit Operstor snd
providing for tho supervisian end canduct aof the unit
operations, including the selection, removal or substitu-
tion of an opperator from among tite working Interost owners
ta conduct the unit operaticnsg

(f) =& provision for voting procadurs for ths decision
of matters to be decided by the working interest owners
in respect to which ecach working interest awner ehall have
a8 voting Interest equal to his unit participation; and

{9) the time when tho unit cperetion shsll cuwzence
and the manner in which, and the circumstances under which,
the operations shall terminate and for the rattlemant of
accounts upon such terminstion,

(22) That opplicant seoks establighment of an adminfstrotive
procsdure vhereby the conversion of ndditional wells o {njsction
may be approved without further notice or hearing.

' (23) That the atatutory unitization of the Hyary Langlie~
tiattix Unit Area 43 in conformity with the sbove findings, and
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.11 prevent woste and protect the correlatd-e rights of all
ners of interest within the propered unil arca, and chould

approved.

IV IS THCREFORE GRUERED:

(1) That the Myers Lenglie-Mattix Unit 2rea, compriring
*50 acres, more or less, §{n the Langlie fattix Pool, les
snty, Hew Mexico, ls hereby spproved for statutory unitizatfon
~suant to the Statutory Unitfzetion Act, Sectione 70-7-]
nugh 70-~7-21 NMSA 1978. ’

(2) That the lasnds included within the Myere Langlie-
Hattix Unit Aroce shell be comprised of:

TOWHSHIP 23 SOUIH, RANGE 36 EAST, NNMPH

Section 251
Sectlion J§&:

JOUNSHIP 23

N2 NE7G, SL/3 NEJG, £/2
SH/4, SW/& SU/4, and SE/G
N/2, SE/4, end E/2 SY/4

SOUTI, RANMGE 37 EAST, HHPN

Scction 281¢
Section 29t
Section 30

SH/4

w/2, W/2 E/2, and £/2 5L/4
N/2, SW/&, N/2 SE/4, and
su/4 S€/4

Secticens 31 through 33¢ All
Section 38:¢ W/2
TOWNSHIP 24 SQUTH, RANGE 3¢ EAST, uilPH
Section 11t NE/4 NE/&
Section 12: S/2 MN/2, N/2 S/2, and

SE/4 SE/4
TOWHSHIP 24 SOUTH, RANGE 37 EAST, NMPI
Section 2t W/2 NEJG eand W/2
Section 3t NE/&4, £/2 SE/&, and W/2 SKH/4&
Sections &4 snd 5:  A))
Section 6t £/2, E/2 W/2, Bnd NY/4 NW/4
Section 7: N/2, SC/4, and 5/2 SH/4
Section 8: N/2, N/2 S/2, and SH/4& SHW/4

Section 9:
Sectian 10:

Section 11:

Nd/4, N/2 SW/&, N/2 NE/S&,
and SE/4 NE/4

NW/4, W/2 NC/&, SC/4 HE/G,
E/2 SW/4, end W/2 SE/4
SW/4 N¥/&
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Unit Arsa
point 100
the bage of
heretofore
Blinegbry "D
and 2310 fe:
Scuth, Rang:
cated dapt!
the Schlumt
1952, said
of 3300 fer

(&) 1T
recovary of
g28, condan
ligquid or 1
unit arean.

“_n e

(5) 71
and the Myn
are approve
order.

(6) Ti
NUSA 1578, !
in the unit
and the Unit
within the
have epprov.
in writing.

(7) 1
writing the
of said Uni
the unit ar.

(8) T

vwells to in-

Rule 701 E

(9) 1
entry of su:

17

“ the verticsl limite of seld lyers Longllc-Hattix

1d comprise that interval which extenda from a

* abovo tho base of the Seven Rivers formation te

¢ Queen formation; seld intervel having been

nd to oceur in tha Texas Pacilfic 041 Company's

‘911 No. 3 located 330 fect from the Hortth lina
from tho Wesct line of Section 34, Townahip 23

7 Eaat, HIIFM, Les County, New Hovlca, at an indi-
terval of 3168 feet to 3570 feat, &s rccorded on
ir Electrical Log Run No. 1 tekon Dacemoer 26,
being measured from & derrick floor elevatinon

ave sea level.

the spplicant shall waterflood for tho secondary
'y gas, gasoous subgstances, sulfur contalned in
+, distillate, and all essncirted and constituent
"fled hydrocarbong within and preduced from the

the Mysrs Langlie-Mattix Unit Agreement as revised
anglie-flattix Unit Opcrating Agreement as revised
4 adopted and incorporated by reference into this

+hen, pursuant to the terms of Sectlons 70-7-%
‘ergons owning the roquirsd percenteqge of {nterent
1 have epproved or ratified the Unit Agreement
‘rating Agreement, the interests of all percons
ares are unitized whether cr not such pcrsons

‘A Unit Agreement nor the Unit Operating Agreement

.he applicant as Unit Operastor shall unotify in
.sfon Ofrector of any removal or substitutfon
;rator by any other working interest owner within

Lthe applicent is authaorized to convert edditlonsal
{on in accordence with the provisions of Division

Jurisdiction of this cause is retolined for the
‘urther orders as the Commisslon may deem neceasary.
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DONE at Senta Fs, New Hexico, on the day and year herein-
sbcve designated.

STATE OF NEW HEXICO
GIL CONSERVATION CGHMISSION

ALEX.1. ARMIJO,

EMERY L7 ARNOLD, e

vl P P
L (e R
~. GELVAT T

. L - / 4 A
JOE D. RAMEY, legber & Secretary

SEAL

fa/
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0 Carolyn Sebastian
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Myers Langlie-Mattix Unit
E: Unit Operating Agreement recorded in Book 544 Pages 351 thru 390.
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