
? T A T C 0 r *! T. W '•. j . C 0 
fK'CTGV AMD MINERALS l̂ FAHTMCN'T 

OIL C0NSCHVATI9N OT.V!5J0\' 

N THE MAT TCR OF THE! HTAHING 
:ALLEO OY TIIC O I L CONSERVATION 
COMMISSION FCR THE JMJHFOSL OF 
CONSIDERING: 

CASE V.). 6 5CI7 
Grd«T fin. 

^'LIGATION OT HETTY OIL COMPANY 
OR STATUTORY UNITIZATION, LEA 
:OUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

>Y THE COMMISSION: 

This causi came on for ho a r i i v j nt 9 a.m. cn Aunuat 5, 2900, 
i t Spntn Fe, New Mexico, before the O i l Conservation Commission 
)f New Mexico, h e r e i n a f t e r r e f e r r e d to as tho "Comrr 1 s B i on. " 

NOW, on t h i s 27th day of Aunust, 1980, the C'omoips\on, 
3 quorum being present, having considered the testimony and t h * 
record and being otherwises f u l l y advised i n tho promises, 

riNDSi 

(1) That duo p u b l i c m h j c? havinq been given DO required 
?y law, the Commission han J u r i s d i c t i o n of t h i s cause and the 
T-ibjpct matter t h e r e o f . 

(2) That the a p p l i c a n t , Getty O i l Conpany, Beeke the 
3t a t u t o r v u n i t i z a t i o n , pursuant to the "S t a t u t o r y U n i t i z a t i o n 
* c t , " Sections 70-7-1 through 70-7-21, NMSA 197B', of ?,360 
acres, more or leas , being n p o r t i o n of tho Lannlie M a t t i x Pcol, 
.ea County, New Mexico, said p o r t i o n being known os the Myers 
.a n g l i e - M a t t i x Unit Area ond app l i c a n t f u r t h e r eoakn approvul 
j f the Unit Agreement aa revised and the Unit Qporating Agreo-
iituit as re v i s e d . 

(3) That the Myera L a n g l i e - M a t t i x Unit Agreement w?3 
ipproved by tlie O i l Conservation Commission by Order No. R-A680 
sntered i n Case No. 5087 on October 31, 1973. 

(ft) That the Myer3 L a n q l i e - H a t t i x Unit became e f f e c t i v e 
)n Febzu»ry 1, 1974, and hs3 boen operated by Getty O i l Company 
and i t s predecessor i n i n t e r e s t , 5 k e l l y O i l Compar.) , ninco that 
l a t e . 
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(5) That the applicen t seek?.- o t a t u t o r y u n i t i z a t i o n of 
t h i n v o l u n t a r y u n i t to enablo i t >o i n e t i t u t e more e f f e c t i v e 
nnd e f f i c i e n t operating p r a c t i c e d thereby extending the eco­
nomic l i f e of the u n i t . 

(6) That the u n i t area sho d be designated the Myers 
L a n g l i e - M a t t i x Unit Area Bnd t h r o r i z o n t n l U n i t s of enid u n i t 
area should be comprised of the ; l l o w i r u j described lands: 

TOWNSHIP 23 SOUTH, RANGE 6 EAST, NMPM 
Section 25: N/2 NE/4, <; ' \ NE/4 E/2 

SW/4, SW/4 /A, and SE/4 
Section 36: N/2, SE/4, d E/2 SW/4 

TOWNSIIIF 23 SOUTH, RANGE 1 EAST, NMPM 
Section 28: SW/4 
Section 29: W/2, W/2 E/ , ond E/2 SF.74 
Section 30: N/2, SW/4, :2 SE/4, snd 

SW/4 SE/4 
Sections 31 through 33: A l l 
Section 34: W/2 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section 1: NE/4 NE/4 
Section 12t S/2 N/2, N/2 S/2, and SE/4 

SE/4 

TOWNSHIP 24 SOUTH, RANGE i l LAST, NMPM 
Section 2: W/2 NE/4 am W/1 
Section 3: NE/4, E/2 Sr/4, and W/2 

SW/4 
Sections 4 and 5: A l l 
Section 6: E/2, E/2 W/ , and NW/4 

NW/4 
Section 7: N/2, SE/4, : nd S/2 SW/4 
Section 8: N/2, N/2 S/' , and SW/4 

SW/4 
Section 9: NW/4, N/2 S-/4, N/2 NE/4, 

end SE/4 NE 4 
Section 10: NW/4, W/2 N / &, SE/4 N£/4, 

E/2 SW/4, o> 4 W/2 SE/a 

Scctinn 11: SW/4 NW/4 

(7) That the v e r t i c a l l i m i t * of Raid Myers LonoJio-Mattlx 
J n i t Area should comprise t h o t i' t-crvol which extends from a 
j o i n t 100 fee t above the bane of the Seven Rivers formation to 
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he base of the Queen formation; said I n t e r n a l having b?en 
le r e t o f o r e found to occur i n the Texas P a c i f i c OU Company'.? 
Hinebry "8" Well No. 3 lot?<-)ied 330 f e e t f r e n tbe North l i n e 
md 2310 feet from the Weet l i n e of Section 34, Township 23 
louth, Range 37 East, NMPM, Leo County, New Mexico, nt an i n d i -
ated depth i n t e r v a l of 3168 f e e t t o 3570 f e e t , as recorded on 
;he Schlumberger E l e c t r i c a l Log flun No- 1 taken December 26, 
952, said l o g being measured f r o n a d e r r i c k f l o o r e l e v a t i o n 
i f 3300 feet above sea l o v o l . 

(3) That the p o r t i o n c f the Longlic Mattix Pool proposed 
.o be included i n the • i f j r e s a i d Myers L a n g l i e - M e t t i x Unit Area 
ias been reasonably defined by development. 

(9) That the a p p l i c a n t proposes to continue water f l o o d i n g 
or the secondary recovery of o i l , gao, gaoeous substances, 
: u l f u r contained i n gas, condensate, d i s t i l l a t e end o i l ensocinted 
nd c o n s t i t u e n t l i q u i d or l i g u i f i a b l a hydrocarbons w i t h i n and to 
ie produced from the proposed u n i t area. 

(10) That the c o n t i n u a t i o n of secondary recovery operatlcn3 
is a r e s u l t of s t a t u t o r y u n i t i z a t i o n ohould r e s u l t i n the addi-
i o n a l recovery of approximately 500,000 b a r r e l s of o i l . 

(11) That the u n i t i z e d management, operation and f u r t h e r 
(evelopment of the Myers L a n g l i e - M a t t i x Unit Ares, as proposed, 
.a reasonably necessary to e f f e c t i v e l y c arry on secondary re-
overy operations ond w i l l s u b s t a n t i a l l y increase the u l t i m a t e 
ocovory of o i l from the u n i t i z e d p o r t i o n of ths p o o l . 

(12) That the proposed u n i t i z e d method of operation as 
o p l i e d to the Myers L a n g l i e - M a t t i x Unit Area i s f e a s i b l e and 
i l l r e s u l t w i t h reasonable p r o b a b i l i t y i n the increased r e -
overy of s u b s t a n t i a l l y mora o i l from the u n i t i z e d p o r t i o n of 
he pool than would otherwise be recovered without u n i t i z a t i o n . 

(13) That tho estimatod a d d i t i o n a l investment costs which 
p s u l t from s t a t u t o r y u n i t i z a t i o n are $1.5 m i l l i o n from which 
an be deducted $600,000, which w i l l bo saved by not hnving to 
a l n t a i n separate production f a c i l i t i e s on c e r t a i n t r o c t 3 w i t h i n 
he u n i t area f o r a net a d d i t i o n a l investment of $1 m i l l i o n . 

(14) That the e d d i t i o n a l recovery t o be d s r l v e d from the 
xtendod secondary recovery operations r e s u l t i n g from s t a t u t o r y 
n i t i z a t i o n w i l l have a gro39 value t n tti*» u n i t of $1U.24 
i l l i o n . 
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(15) That the estimated a d d i t i o n a l coots of the or.'p J3»d 
operations (as described i n Finding No. (13) above) w i l l not 
exceed the estimated value of the ?lditi«.T5l o i l (aa described 
i n Finding No. (14) sbove) plus e reasonable p r o f i t . 

(16) That tho a p p l i c a n t , the designated Unit Operator 
pursuant to the Unit Agreement and the Unit Operation Agreement, 
has made a good f a i t h e f f o r t to secure v o l u n t a r y u n i t i z a t i o n 
w i t h i n the Myers L a n g l i o - M a t t i x Unit Area. 

(17) That the p a r t i c i p a t i o n formula contained i n tha Unit 
Agreement a l l o c a t e s the produced and saved u n i t i z e d substances 
to the separately owned t r a c t s i n the u n i t area on a f a i r , 
rnoBonab'e, and e q u i t a b l e basis. 

(18) That s t a t u t o r y u n i t i z a t i . : i and the adoption nf tho 
propoaod u n i t i z e d method of operation w i l l b e n e f i t the working 
i n t e r e s t owners and r o y a l t y owners cf th<j o i l ond oos r i g h t s 
w i t h i n the Myers L a n g l i e - M a t t i x Un't Area-, 

(19) That the g r a n t i n g of the a p p l i c a t i o n i n t h i s cone w i l l 
have no idverne e f f n e t upon othor p o r t i o n s of the I n n q l i e 
M a t t i x Pool. 

(20) That a p p l i c a n t ' ? Exhib'.t NOB. 9 and 11 as revised by 
E x h i b i t s 10 and 12 i n t h i s case, ! o i n g the Unit Agreement and 

the Uni' Oporotlng Agreement, r e s p e c t i v e l y , fihould be incorporated 
by refc once i n t o t h i s order. 

(21) That the Myers L a n g l i e - M . t t i x Unit Agreement and the 
Myers L e n g l i e - M a t t i x Unit Operating Agreement provide f o r u n i t i ­
z a t i o n tnd u n i t operation of the M -jrs L a n g l i e - l i a t t i x Unit Area 
upon terns and c o n d i t l o n n t h a t ar». f a i r , reasonable, and e q u i t ­
able, and which i n c l u d e : 

(a) an a l l o c a t i o n to the separately ownsd t r e c t s i n 
the u n i t area of a l l o i l and r.ic t h a t i 3 produced f r o n the 
u n i t area and which i 8 Baved, being the produc t i o n t h a t i o 
not used i n the conduct of unj t operations or not unavoid­
ably l o s t ; 

(b) a p r o v i s i o n f o r the c r e d i t o snd cherqes to be 
made i n the adjustment among '.tie owners i n the u n i t area 
fo r t h o i r r e s p e c t i v e investments i n w e l l s , tanks, pumpn, 
machinery, m a t e r i a l s , and equipment c o n t r i b u t e d t o thf; 
u n i t o perations; 
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(c) a provision governing how tha costs of unit 
operations including c a p i t a l investments ahall b» deter­
mined and charged to the separately owned tracts and how 
said costs shall be paid including a provision providing 
when, how, and by whom the unit production elloccted to 
an owner who dooB not pay his share of the costs of unit 
operations shall be charged to such own«, or the interest 
of such owner, and how his interest may bo aold and the 
proceeds applied to the payment of his coats} 

(d) a provision for carrying any working interest 
owner on a l i m i t e d , carried, or n s t - p r o f l t s basis, payable 
out of production, upon auch terms ond conditions which 
are jus t and reasonable, and which allow an appropriate 
charge for interest for such service payable out of pro­
duction, upon such terms and conditions determined by the 
Commission to be Just and reasonable, and allowing an 
appropriate charge for interest for such service payable 
out of such owner's share of production, providing that 
any nonconsenting working interest owner being 30 t a r r i e d 
shall be deemed to have relinquished to tho Unit Operator 
a l l of his operating rights and working interests i n and 
to the unit u n t i l his share of the C03ta, cervice charge, 
and interest are repaid to the Unit Operator; 

(e) a provision designating the Unit Operator and 
providing for tho supervision and conduct of the unit 
operations, including ttvo selection, removal or su b s t i t u ­
t i o n of an operator from among the working Interest owners 
to conduct the unit operations} 

( f ) a provision for voting procedure for the decision 
of matters to be decided by the working Interest owners 
in respect to which o/ich working Interest owner ahall have 
a voting in t e r e s t equal to his unit p a r t i c i p a t i o n } and 

(g) the time when the unit operation s h a l l commence 
and the manner in which, and the circumstances undar which, 
the operations shall terminate and for the settlement of 
accounts upon such termination. 

(22) That applicant soaks establishment of Bn administrative 
procedure whereby the conversion of additional wells to i n j e c t i o n 
nay be approved without further notice or hearing. 

(23) That the statutory u n i t i z a t i o n of the HyariJ l a n g l i e -
i a t t i x Unit Area 13 i n conformity with the above findings, and 
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.11 prevent waste and p r o t e c t the c o r r e l a t i v e r.'fjhts of n i l 
ners of i n t e r e s t w i t h i n the proposed u n i t area, and should 
approved. 

IT IS THEREFORE ORDEREDi 

(1) That the Myers L a n g l i e - M a t t i x Unit Ares, comprising 
"••'iO acres, more or l e aa , i n the Langlle Mctti.t p o o I , Leo 
•nty, New Mexico, i s hereby approved f o r s t a t u t o r y u n i t i z a t i 
auant to the S t a t u t o r y U n i t i z a t i o n Act, Sectione 70-7-1 
ough 70-7-21 NMSA 1978. 

(2) That the lands included w i t h i n tha Myers L a n g l i e -
' l a t t i x Unit Area s h a l l be comprised o f t 

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM 
Section 25t N/2 NE/4, SE/4 NE/4, L/2 

SW/4, SW/4 SW/4, and SE/4 
Section 361 N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NHPH 
Section 28! SW74 
Section 29! W/2, W/2 E/2, and E/2 SL/4 
Section 301 N/2, SW/4, N/2 SE/4, and 

SW/4 SE/4 
Sections 31 through 33i A l l 
Section 34: W/2 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section Is NE/4 NE/4 
Section 12: S/2 N/2, N/2 S/2, and 

SE/4 SE/4 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 2: W/2 NE/4 and W/2 
Section 3: NE/4, E/2 SE/4, and W/2 SW/4 
Sections 4 and 5: A i l 
Section 6t E/2, E/2 W/2, and NW/4 NW/4 
Section 7: N/2, SE/4, and S/2 SW/4 
Section 8: N/2, N/2 S/2, and SW/4 SW/4 
Section 9: NW/4, N/2 SW/4, N/2 NE/4, 

and SE/4 NE/4 
Section 10: NW/4, W/2 NE/4, SE/4 NE/4, 

E/2 and W/2 ££/4 
Section 11: SW/4 NW/4 
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( 3 ) i 
Unit Area n 
point 100 r 
the base of 
heretofore 
Blinebry "D 
and 2310 fe 
South, Rant] 
csted dept! 
the Schlumf 
1952, said 
of 3300 fee 

(4) 7 
recovsry of 
gas, condon 
l i q u i d or 1 
unit area. 

(5) T 
and the Mye 
are approve 
order. 

(6) Tl 
NMSA 1978, ! 
in the unit 
and the Unit 
within the i 
have epprov.. 
in w r i t i n g . 

(7) T« 
wri t i n g the 
of aaid Uni 
the unit ar-

CO) Ti 
rfells to i n ' 
Rule 701 E 

; the v e r t i c a l l i m i t s of said Hyors t.nngl ic-Mattix 
'id comprise that i n t e r v a l which extends from n 
abovo tho ba3e of tJie Seven Pdvers formation to 

•a Queen formation; said i n t e r v a l having been 
•id to occur i n tha Texas Pacific Oil Company's 
y l l No. 3 located 330 feet from the North l i n n 
from tho Wect l i n e of Section 34, Township 23 
7 Ea3t, NMPM, Lea County, New Mexico, at an i n d i -
•-erval of 316fl feet to 3570 feet, as rocorded on 
;r E l e c t r i c a l Log Run No. 1 takon December 25, 
being measured from a derrick floor elevation 
ove sea l e v e l . 

tho applicant ohall waterflood for tho aecondary 
, gas, gasoous substances, sulfur contained i n 

d i s t i l l a t e , and a l l associated and constituent 
'fied hydrocarbons within and produced from the 

the Mysrs Langlie-Mattix Unit Agreement as revised 
anglie-Mnttix Unit Operating Agreement as revised 
d adopted and incorporated by reference into this 

when, pursuant to the terms of Sections 70-7-9 
•ersons owning ths rcquirod percentage of interest 
J have approved or r a t i f i e d the Unit Agreement 
rating Agreement, the interests of a l l persons 
area are unitized whether or not such persons 
f* Unit Agreement or the Unit Operating Agreement 

he applicant aa Unit Operator ahall notify l n 
.pion Director of any removal or substitution 
rator by any other working interest owner within 

tho applicant i s authorized to convert edditional 
Ion i n accordance with the provisions of Division 

(9) Ti 
?ntry of au: 

j u r i n d i c t i o n of t h i s cause i s retained for the 
urther orders as the Commission may deem necessary. 
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DONE at Santa Fa, New Mexico, on the day and year herein-
ibcve designated. 

STATE OF NEW MEXICO 

JOE D. F! AMEY, Hejpber & Secretary 

E A L 


