STATD of A0t v 00
ERNCNGY AND MINERALS OUPARTMENT
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\WPPLICATION OF GETTY OIL COMPANY
"OR STATUTORY UNITIZATION, LEA
COUNTY, NOW MEXICO.

NRBER OF THE COMMISSION

1Y THE COMMISSION:

Thia ceus? came on for hearing at 2 2.m. on Auguat 5, 1990,
it Sentn Fe, New Mexico, before the 01l CLonservaticn Commiasion
»f New Mexlico, hereinafter referred to as the "Ccummission.”

HOW, an this__ 27th _day of Auqust, 1980, the Commiesion,
1 querum being nresent, having considered the tastimuny and the
record and boing otharwiea fully sdviend in the premiaes,

FINDS:

{1} That due public nvtica having been given e5 required
' law, the Commission haa jurisdlctien nf this cause and the
aubject matter thereof.

(2) That the applicant, Getty 011 Company, seeks the
statutory unitization, pursuent to the "Statutory Unitizsticen
Act,"” Sections 70-7-1 through 70-7-21, NMSA 1978, of 2,360
acres, more or lees, being n portion of the tanglie Hattix Peol,
.ea County, New Moaxico, said portion being known as the liyers
.anglie-Mattix Unit Ares and ampplicant further socke approval
f the Unit Agreement as revised and the Unit Cporating Ajreo-
ent as reviaed.

(3) That the Myers Langlie-HMattix Unit Agreecmort wag
pproved by the 0{1 Cnnservation Commission by Order No. 2-4680
ntered in Case No. 5087 on (October 31, 1973,

(4) That the Myers lLanglie-Mattix Unit became effective
n Februery 1, 1974, and has been cpcrated by Getty Uil Compuny
nd its predecsssor in lateresl, Skelly Dil Company, since that
jate.

Exhibit C to Application
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(5) That the applicent seeks atatutcery unatization of

this voluntary unit to enzsblo it !o inctitute more effecctive
and efficient operating practices thereby extending the ecc-

nemic 1ife of the unit.

(6) That the unit area sho
Langlie-Mattix Unit Area end the
area should be comprised of the !

‘d be desjgnated tho !lyers
erizontal 1inits of sald unit
1lowing deacribed lands:

TOWNSHIP 23 SOUTH, RANGE 6 EAST, NMPH

Section 25: N/2 NE/J4, & 4 NE/J4 €72
SW/4, SH/4 /%, and SE/4

Section 36: N/2, SE/4, 1 £/2 SH/4

TOWNSHIF 23 SQUTH, RANGE "7 EAST, NMPM

Section 28: Si/4 ’

Section 29: W/2, W/2 E/ . and £/2 SE/A

Section 30: N/2, SW/4, @ 72 St/&, and
SW/a SE/4

Sections 31 through 33: All

Section 34: W/2

TOWNSHIP 24 SOUTH, RANGE 36 EASTY, NHPM

Section 11 NE/& NE/4
Section 12t S/2 N/2, N/2 §/2, and SE/4
SE/4

*7 EAST, NMPH

SOUTH, RANGE
W/2

W/2 NE,/ 4 an.

TOWNSHIP 24
Section 2:

Section 3: NE/G&, £/2 S /4, and W/2
SW/48

Sectiona 4 and 5: All

Section 6: £E/2, E/2 %/ , and NW/4
NW/a

Section 71 M/2, SE/4, :nd S/2 SW/4

Section 81 N/2, N/2 S/, and SW/&
SH/G

HW/8, Nf2 S 76, N/2 NE/S&,
end SE/4 NE. 4

NW/4, W/2 N /&, SESG NE/G,
£/2 SY/4, a4 W/2 SESA

Section G:

Section 10:

Section 1l: SH/G NW/4

~ of sald Myers Lanclie-Mattix
*ervel which extends from a
the Seven Rivers formation to

(7) That the vertical 1limit
Jjnit Area eshould comprise thot i
yoint 100 feet above the base of
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he base of the Queer formation; seid laterval hoving been
ieretofore found to occur in the Texas Facific 0%} Compeny'e
1inebry "B" Well No. 3 located 330 feet from the Horth lire
ind 2310 feet from ths Weet Jine of Sectlon 34, Township 23
iouth, Range 37 East, NHPH, Les County, New Moxico, at zn indi-
‘ated depth interval of 3168 feet to 3570 feet, ss recorded on
he Schlumberger Electrical Log Run No. 1 taken December 26,
952, said loqg being measured from a derrick floor elevation

f 3300 feet above pea lovol.

(3) That the portion cf the Langliec Hattix Pool proposed
n be included in the afcresald Myers Langlis-Hettix Unit Arce
iag been reasansbly defined by development.

{9) That the applicant proposes to continue water flouding
‘or the seocondary recovery of oil, gyaa, gasenug gubstances,
iulfur contained in gas, condensste, distillate =nd oll ansociated
ind conatituent liquid or liquifiahla hydracarthons wilthin and to
e produced from the proposed unit erea.

(10) That the continuetion of sacondary recovery operaticns
'8 a result of statutory unitization should result in the addi-
.ional recovery of approximately 500,000 barrels of nil.

(11) That the unitized management, operstion and further
levelopment of the Myers Langlie-Mattix Unit Ares, as proposed,
8 reasonably necessary to effectivsly carry on sccondary re-
overy operations and will substantially increass the ultimate
ascovery of oill from the unitized nortion of the pool.

(12) That the proposed unitized method of operaticn ase
pplied to the Myers Langlie-Mattix Unit Area {8 frasible and
ill result with reasonable probatllity in the increased re-
overy of substantially more ofl from the unitized portion of
he paool than would othervise be recoversd without unitization.

(13) That the estimated sdditional investment costs which
osuylt from statutory unitizetion are $1.4 million from which
an be deducted $600,000, which will be saved by hot having to
aintain separate production facilities on certain trocts within
he unit area for s net sdditlonsl investment of $1 million.

(18) That the edditional recovery to hs dsrived from the
xtended secondary recovery cperstions resulting from statutory
nitization will have a gross valuo to thm unit of $14.,24
{11ion.
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(15) That the eatimntad additisnal cesgts o the oreposzd
operations (as described in Findin:> No. (13) above) will not
exceed the eatimated value of the zJdditionz2l 04! {aas described
in Finding No. (14) sbove) plus e reosonsable prefit,

{(16) That the applicant, tha cdasignated Unit Dperator
purasuant to the Unit Agreement and the lnlt Operation Ajreoenent,
has made a good faith effort to secure voluntary unitizationr
within the Hyers Langlio-Mattix Unit Area.

(17) That the participation fermula contaired in the Unit
Anreement allocates the produced and saved unitfized substances
to the separately owned tracts in the unit area on a feir,
Tongonabje, and equitable basis.

(18) That estatutory unitizati.n and the adoption of the
proposod unitized method of operation will benef!t the working
interest ownere and royalty cwnera of the oi) und oas rights
within the Myers Langlie~Mattix Un’t Ares.

(19) That the granting of the application in this cane will
have no adverse efferct upon other jortiens of the Lunglie
flattix Pool.

(20} That applicant'e ExhibL't Nos. § and 11 es revised by
Exhibits 10 end 12 in this case, 'eoing the Unit Agreement and
the Unit Operating Agresment, resp:-ctively, should be incorporated
by refc once into this order.

(21) That the Myers Langlie-M. Ltix Unit Agreement and the
Hyers Lenglie-Mattix Unit Operatinr Agreement previde for uniti-
zation ¢ind unit operatinon of the I' 2rs Langlie~liattix Unit Area
upon terns and conditions that are fair, reasonable, and equit-
able, and which 1include:

(a) an sllocetion to ti:c separately owned trects in
the unit area of all oil and pis that {3 produced fron the
unit area and which 18 saved, leing the production that is
not used in the conduct of un$* operations or not unasvoid-

ably lost;

(b) a provislon for the creditc and cherges to be
made in the adjustment ameng lhe owners in the unit ares
for their respective investments in wells, tanks, pumps,
machinery, materials, and equipment contributed to the
unit operations;
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{(c) a provisinn governing how tha costs of unit
operations including capital investments shall be deter-
mined and charged to tha ssparately owned tracts and how
said costs shall be paid fncluding o proviaicn providing
when, how, and by whom the unit production ellocated to
an owner who docs not pay his share of the ccsts of unit
operationas shall ba charged to such owner, or the Intcrast
of such owner, and how hlg fntarest may ba aold and the
proceeds applied to the payment of his costsy

(d) =a provision for carrying any working interest
owner on a limited, carried, or net-profits basls, payable
out of production, upon such terms and conditions which
are just and resgsonable, and which allow an appropriate
charge for interest for such service payable out of pro-
duction, upon such torms and conditions determinnd by the
Commission to be just and reasaonable, and ellowing an
appropriate charge for interest for such service payabls
out of such owner's share of production, providing thst
any nonconsenting working interest owner being so tvarried
gshall be deemed to have relinguished to the Unit fOparator
all of his operating rights and working interests in and
to the unit unti) his share of the costs, service chargs,
and interest are repaid to the Unit Operator;

(e) a provision designating the Unit Operator and
providing for the supecvision and conduct of the unit
operations, including the selectian, removal or substitu-
tion of an operator fram smong ths working interast owners
to conduct the unit operations;

(f) =& provision for voting procedurs for the decision
of matters to be decided by the working interest owners
in respect to which sach working interest owner shall have
8 voting interest equal to his unit participation; and

(g) the time when tha unit opereation shall cummence
and the manner in which, and the circumstances undsr which,
the operations shall terminats and for the sattlemont of
accounts upon such termination.

(22) Thot applicant seaks eatablishment of an administretive

yrocedure whereby the caonversion of ndditional wells to {njection
nay be approved without further notice or hearing.

(23) That the atatutory unitization of the Myars Langlie-

fattix Unit Area 43 in conformity with the sbove findings, and
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.11 prevent waste and protect the correlative rlights of all
ners of intereat withln the propeceed unil areca, and cheould

spproved.

IT IS THEREFORE ORDERED:

(1) That the Myers Langlie-tMattix Unit 2rea, comprieing
"40 acres, more or legs, in the lLanglle Mzattix Nool, les
nty, New Mexico, is hereby spproved for statutory unitization
~ayant to the Statutory Unitization Act, Sectione 70-7-1
nugh 70-7-21 NMSA 1978, :

(2) That the lands included within the Myerse Langlie-
‘fattix Unit Aree shall be comprised of:

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM

Section 25t N/2 HE/4, SE/3 NE/4a, t/2
SW/4, SW/L Su/4, and SE/4

Section 36t N/2, S€/4, and E£/2 SW/4

TOWNSHIP 23 S0UTH, RANGE 37 EAST, NMPM

Soction 28: SW/4

Section 29: W/2, W/2 E/2, and E/2 SE/4

Section 30: N/2, SW/4, N/2 SE/4, and
SW/4 SE/4

Sections 31 through 33: All

Section 34: W/2

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NHPM

Section 1: NE/&4 NE/&

Section 12: S/2 N/2, N/2 S/2, and
SE/4 SE/4

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPH

Section 2: W/2 NE/E and W/2

Section 3: NE/4, E/2 SE/4, and W/2 SH/4

Sections 4 and 5: All

Section 61 E/2, £€/2 W/2, and NH/4 NM/4

Section 7: N/2, SE/4, and 5/2 SW/A

Section 81 N/2, N/2 S/2, and SH/4 SW/4

Section 9: NW/4, N/2 SH/&4, N/2 NE/&,
and SE/& NE/S

Section 10: N\/4, W/2 NC/&, SE/4 NE/S,
£/2 SWH/4, and H/2 SE/4

Section 11: SW/4 NH/a
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(3) 1
Unit Area =
point 100 1
the base of
heretofore
Blinebry "B

and 2310 fe:
South, Rang-

cated dept!
the Schlumt
1952, said
of 3300 fecr

(a) 1T
recavsry of
gas, conden
liquid or 1
unit areas.

(5) 71
and the Myes
are approve
order.

(6) T
NMSA 1978, f
in the unit

and the Unit

within the «
have spprov.
in writing.

() 1
writing the
of gaid Uni’
the unlt ar:

(g) 1

wells to in-

Rule 701 E

(9) Ti
ntry of su:

17

© the verticel limits of said Hyers langllie-Nattix

'1d comprise that Iinterva] which extends from a
above tho base of the Seven Rivers formation to

‘2 Queen formation; sald interval havino heen

nd to occur in tha Texas Pacific 01l Company's

‘911 No. 3 located 330 feet from the Nocth llnn
from the Weet line of Section 34, Townahip 23

7 East, MNIIPM, Lea Cnunty, New Mexica, at sn indi-
terval of 3168 feet to 3570 feet, ss recorded on
'r €lectrical Log Run No. 1 takon December 25,
being measured from a derrick floor elevation

ave sea level,

the aspplicant shall watarflood for the secondary
‘y gas, gasoous substances, sulfur contained in
'y dlatillate, and all sssociated and constituent
‘fied hydrocarbonsg within and produced from the

the Myers Langlie-Hattix Unit Agreement as reviscd
anglie-Mattix Unit Opersting Agreement as revised
4 adopted and incorporated by reference into this

+hen, pursuant to the terms of Sections 70-7-9
~ersons owning the required percentaqge of interent
1 have approved or ratified the Unit Agreement
‘rating Agreement, the interests of 2ll persons
area are unitized whether or not such persons

‘a Unit Agreement or the Unit Operating Agreement

“he applicant as Unit Opserator shall notify 4n
.alon Director of any removal or substitution
;rator by any other working intereet ownsr within

the applicent is authorized to convert edditionsl
lon in accordance with the provisions of Division

‘Jurisdiction of this cause is retnined for the
‘urther orders as the Commiesion may deem neceasary.



B
‘ase No. 6987
irder No., F-£447

DONE at Santa Fe, New Mexico, on the day and year herein-
ibecve designated,

STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

ALE

4‘.(/.';'/ / ifk_ﬁ mee
JOE D. RAHEY Hember & Secretary

1. ARMIJO,

"d/



