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OlL AND GAS LEASE

THIS AGREEMENT entered into the 15t day of Dwember, 1936, between BURLINGTON
RESOURCES Oll, & GAS COMI'ANY, a Delaware corporation, with offices at P. O. Box 51810,
Midland, Texas 79710-1810, hereinafter called "lessor”, and PARKER & PARSLEY
DEVELOPMENT L.P. whose address is 313 W. Wall, Suite 101, Midland, Texas 79703, hereinaftcr
called “Lessee™

WITNESSETH:
ARTICIE S

128801, In considucation of One Hundred Dollars, ($100.10), vash Lo it in hand paid by Lessee, and
of the covenants and agreements of Lessee contained herein, docs heteby dumise, lease, and let
unto Lessee for explaring, drilting, mining, and opurating fos vil, gas and viher liquid or gaseous
hydrocarbon minerals of like natute, and engaging in any activity reasonably necessary to
produce, save, and take care of sald products, that trac) or those lracls of land, sometimes
hereinsfier referced 1o as “leased premises”, situated in Lea County, New Mexico. described as
follows, to-wit:

' SRME
$/2 NW/4 and NE/d8W /4

For the purposes hereo!, the land described ahave is extimated ta be 120 acres, more or less.
ARTICLE W

Subject to the provisions herein, this lease shail eenuin 1 force lor a period of
montha from the date hereof (hereinalfter callud {"Primary Term”), and as long thereafter as this
lease ts mattained by the provisions heteol.

ARTICLE R

1. At the end of the primary lerm hereof, this lease shall teriminate as (o all acreage naot assigned
to or Included in A governmental peoration unit for a well producing ur capable of producing ofl
or ges, in commercial quantitivs, anud shall also tceminale as ta all zoney, formations, and horlzons
which are below the decpust depth drilled in any such well which {s producing ac upon
completion If then being drilled, provided however, thal at that time, il Lessev |5 then engaged in
drilling a well or wells on the Jeascd premises in search «f oil or gus, or either or both of them,
this leate shall remuin in foree and effoct so long as drilling or reworking operations are
prosccuted with no cessation of more than v huadred cighty (180) days between the first and
second wells, and one hundeed cighly {180) days thescatter, and upon cessation of drilling or
rewoarking operations fur aiore than the allotted timw, f thicre is & well ur wells producing or
capable of producing ail or gas, or cliher or both of thein, in commercial quantities on the leased
premises, to which a pruration unit tias nat bven assignud, fussee shall have sixty (60) days after
the completion of the last of such wells within which v abtain or assign a proration unit 1o sald
well or wells. As used heeein “proration unit™ o “governmental proration unit” shall mean the
maximum acreage allowed by the govemmental agency having jutisdiction over such matters o
be amaigned to any well for spacing, atiucation ar proration purposes andd "completion” of any
well shatl be deemed 1o be the dale the tinal potential test on the well s fited with the
govermnmental agency then having jurlidiction over sach matlers, oc sixty (60} days after the well
has reached its total depth, whichever time i» the carlicst. Upon the aclual termination of this
fease us to any part of the leased premises as provided for in this paragraph, Lessee agrees to
immediately notify Lessor and shatl furnish Lessar a rivurdable redease covering the lands which
are no longer subject herclto.

ARTICLIE TV

{. After discovery and production of oll, gas or uthes fiquid or gaseous hydrocarbon minerals of
like noture In paying quantitics fromn the leased premises, the rights granted herein inay be
maintained in cffect so lung as such products are being produced in paying quantities. 1f the
production from & spacing unit shall cease or if such production shall fail to be in paying
quantities for three (3) consecutive months, this leaxe shall temminate ax to the leased premises in
such unit unless Lessee within sixty (60) days theeealier resumes of restores such production ar
commences sdditional actual drilling or actual ceworking operations, and continues such
operations withaut the lapse of more than sitly (A0) duys beiween the abandonment of anc well

und commencement of actual rewarking opetations, resumptivn of production of commencement
of actual drilling uf another woll.

2. Should Lessee, during the primary terns hereof, complete a well ont the leased prentises
capable of producing gas In payioyg quantities, but winch Lessee is unable o produce because of
lack of market or governmental restriction, thea Lessee's rights here under shall continue fo
remain In full foree and effect for the petlod that the swetl is shut-in, however, in no event shall
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Lessee's rights be 5o extended by the shut-in well for . perind more than twa (2) years from the
date such well is compleled or shut-in.

ARTICLEV

1. Lessee shall drill such wells as 2 prudent vperstor woudd drill in order to prevent drainage of
oll, gas or other liquid hydrocarbon mirerals of like nature lrom the leased premiscs by a well an
property not covered by this kasc. .

2. In addition to the obligation to proiect the lessed premises from Jeainage, Lessee agroes that if
a well producing ail, gas or viher liquid nr gaseaus hydeacarbon minerals of like nature in paying
quantities 15 brought in un property not covered by this lease and Is within »ix hundred sixty
(660) feet of the leased premises in the case af an oil well or within thirlcen hundred twenty
{1220) fect in the case ol a gas vr condensate well, of withla any unit or units which adjoin the
leased premises, then Lessee shafl commence actual drifting, within one hundred twenty (120)
duys alter commencement of actual production from cacte wall, of an offset welt thereto on the
feased premises, and shall diligeotfy prosecute the dritling thereof. Any such vifset welt drilled
by Lessee shall be completed in the same producing zanc ac zanes, where practicable, as the well
o be offaet, and thervufier shall be operated in such maancr as ta provide proper protection from
drainage of the leased premises.

3. Lessec may be relieved of the ubligation of Lhis srticle by liling in the office of the county clerk
of the county where the leased precises are located, within such one hundred twenty (120) day
period, a release of all fand covered by this lease cxcept for (40) acres around each well
producing, drilling or being rewarked, or when a governmental spacling order exists, Lussac's
acreage allotted to such a praducing unit or unitin which o well is bring dritled.

ARTICLE VI

Anything in this lease to the conlrary nolwithstanding, aciual dridling on or production Jrom any
unit oc units foraied by any state or lederal governmenial authorlty embracing bath land hecein
lcased and other land not included in this lease, slalf maintain this lease in force only as to that
portion of Lessor's Jand bicluded in such unit or units, whether or not said drifting or production
Is on or from the leused premises. This tease may be maintained in force as to the remainder of
the feased premises in any maruier specified in this leas:

ARTICLE vt

1f the estate or intcrest of either party hercio is assigned aad the privilege of assigning in whale or
In part iv expressly allowed, the covenants and agreenweats heeeol shall exlend to their heirs,
exccutors, sdminlstrators, successars or assigns, but nu Juange in the ownership of the land shall
be binding on the Lessee until alter the Lessee has been furnished a wrilten transler or
assignment or a certified cupy thervol.

ARTICLE VIl

Lessee shall pay to Tessor, s royalty:

L. One-Lourth (174th) of alt wil, including distittate or condensate and other liquid hydrocarbons,
praduced and saved from the leased premises, which shall be detivered 1o Lessor's vredit into any
pipe line which the well «r wells, or any of Lessew's tanks, may be conaected, all free of cost of
production and delivery. All oit and condensate shall be measured in tanks situated on the
leased premises and such tanks shall not adjoin ather tanks measuring oil or condensate in which
Lessor has no Interest or has 2 different intervst. No fiquid meters shall be used without Lessor'’s
consent. Until further notice frum Lessor, Lessee muy purchase any royally oil in Lussee's
poasession, paying the market price prevailing in the ficld where praduced on Ihe date same is
run ar sold; or, H there s no posted price in the field, ihe posted average price for oil of like grade
and gravity prevailing in the goneral area in which the icased premises are located.

2. Ong-Fourth (1/4th) of the vafue of alf gas peoduced and saved or sold from the leased
premises, delivervd free of cost of production and delivery. Delivery 15 deflaed as made when
the gas has been revelved by the lirst purchaser thereof. Value shall not be less than the market
price then current for gas of like charactee and quality Jdelivered to any other putchaser in that

field.

X One-Fourth (1/41h) of the vatue of all plant products, including residur gas, free of extraction
and plant ot ather process custs, where gas from the Icased premises Is processed by Lessee or
through an af(iliated company, ot by any other parly in a plant or peocess in of adjucent to (he
field in which the leased premises are kicated, or thaugh arraugement on a cuyalty basis by
Leasee with any other party in a plant or process not in o adjacent to the ficld wherein the leased
premises arc located. In this tast event Lussor shall be paid only its proportionate share of said
coyalty paid to Leusee.
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4. 1n the situations covered by the preceding Paragraph 3. Lessar shall receive nol less than Ong-
Fourth (1/4th) of the value of all residue gas at a price nat lesy than the then current market price
for residue gas of like character and quality delivered (o any other purchaser ln or adjacent to the
field where produced.

5. The provisiony of Paragraphs 2, 3 andd 4 abave are subjuct to Lessor's unconditional right and
aption st any time 10 lake said gas royaity in kind and (o (nabe Lussad's separate contracty for the
uale and marketing thereof, pravided only that adequale notice of the excrcise of such right and
option shall be given and Lessor at Lessor's expense shall make adequate arrangements for the
reparate sale and delivery. In addition, prior t entering Into any coniract for the sale of gas
hereunder, Lessee shall glve Lesscr sty (60) days written notice of the terms which Lessee

to accept. Should Lessor ohject to such tetnis. Lessce dgrees to meet with Lassor to
endeavor in gaod faith Lo arrive nt a mutually satisfactory solution. If an agreeable solution is not
arsived at, then Lessor may exercise lts option 1o take 1ts gas royally in kind and separately
markel it. O, il Lessor {ails to exerclse such right and uption to take the gas in kind by giving
natice of that fact within sixty (60) days of such meeling, Lessee may market the royalty gas and
pay for same as above set out until such Hime as Lessar decides to vxercise its oplion ta take the
royalty gas In kind ax bercin set out.,

6. fn the measurcement of uil or other liquid hydracacbons, 100% tank tables shall be used. Field
tests, measurements, and corrections of crude oil shall be in keeping with the currently approved
AL Code of Measuring, Sempling and Testing Crude O

7. On or befote the 25ty day of each month, Leassec shall mail or dellver to Lessor an itemized
staterent (duly signed by an authorized representabive of Lessee) showing the preduction
during the preceding calendar month.

R. Furtheemorv, for and in considuration uf the sumn of Ten and No/ 1K) Dollars (§10.00) and
other good and valuable cunsideration, §.essor does hertiy grent, bargain, sell and convey unto
PRIORITY LAND MANAGEMENT, INC,, a Texas Corporation, whose address is . O. Box
10866, Midland, Texas 79702, an vndivided 15 % interest out of the abave royalty Interest retained
and payable to Lessor, proportianately reduced by 1eswie's interesl, to be effective for the
duratlon aof this Oit and Gas (2as..

ARTICLE IX

In the event lLessar considers that Lessce has failed 1o comply with any obligation, express or
implled, Lessor shall give written notice 1o Lessed, and Lessee shall have sixty (60) days to
comply with its obligations under this tease. Failuee ol Lessor Lo give such notice is not a
I quisite for damages or conwellation.

ARTICLE A

1. lessec may deliver to Lessor a recordable instrument surrendecing all or any porlion of the
leased premises at any time this lease is in effect, and thereby be refieved of all obligations
thereafler accruing under this lease as to the portion sucrendered.

2. If Lessee dusives to plug and abandon any well upon the leased premises, the Lessor shall have
the right and option 1o take it over prior (0 abandonment. Lessee shall glve Lessor forty-five (45)
days written notlce priur 1o abandonment, however, i a drilling rig is on the well waiting on
orders then Lessor's response time ta elect to take over tie well shatl be 24 hours from receipt of
written or fax notificntion.

3. No such surrender, abandunmeat or lake-aver shall relieve {.cssee of any obligations or
liabilities acerulng prior to such susrender, including but not limited to obligations and liabilities
relating to environmental matters (surface and subsurficy)

ARTKIE XN
1. Within ninety (50) days after the termination of this Juase for any cause, as tu all or any portion
of the leased premices, Lessee shall remove {rom that purtion of the leased premises upon which
this Jease has terminated any and all suzface equipment which Lessce may have placed thereon
snd shall restore the leased premises as near as possibic 1o the condition existing on the date of
this lease.

2. All wells shall be plugecd and abandoned in accurilancy with the rules and regulations of the
governmental reulatory bady having jurisdiction thereor.

ARTICLE X!

1. This lease ls made without warranty of fitle, express ur implied.
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2. 1tis a material conslderation to the continued existence of this iease that Lessee has not, to the
knowledge of Lessce, previuus ta the exccution heresl, acquired, nov subsequent la the execution
hereof, will acqulre, an oi), gas or mineral lease covering the property herein leased from any
prerson or persons or firm claiming an interest therein adverse to Lessar.

3. Leusce shall pay and discharge before delinquency all taxes (including net proceeds taxes),
assesstents sad other governmental charges upon or referable to any operations or acts of Lessee
or on its behall on the leased premises, Including, but nol limited tu, the drillivg of operation of
sny well or wells, the production, extraclicn, severance ur removal of any hydrocarbon, the
processing, refinlng, storage or use thereof, the sale ol any sych hydrocarbon ur of any products
manufactured thetelrom ur therewlth, or the transportation theceof away from the leased
premiscs.

4. Llossee may discharge any tax, morigage or licn upun this lend, and thereby beveme
subrogated ta such clatm with the right 1o satisfy same w of rayallies due under this lease

S. I Levsor is shown (0 awn less than the entire fee simple sstate in the leased premises, either by
admisston or by judgment of competent cuurt, then the coyalties, and any amounts due Lessor
undet this lease shull be reduced proporlionately. Lessee. however, shall iiot be entitied to clatm
nr recover any manies already paid 1.evsor as bonus, rent, royally ar for any other season.

ARTICLE X1

t. Lessor may, At Lessor's nwn uxpense, have 4 fepresentative an the leased premises during
operations at all thimes, who shafl be entitled to examine Al cores, electrical logs, and other well
data, and who may witness the ¢hecking or measuting of all hydrocacbons or minersls produced
frem the leased premises.

2. Lavsae shall furnish Lessor with complele informalion concerning any and all wells drilled on
the feased premises or on premiscs with which the leascd premises may be unitized, including
but not limited to copies of all logs of wells, bottom-hole lucation sueveys, core data, completion
datn, botiom-holu pressure data, and all other geologic o reservolr dala obtained by Lessee from
such wells. Lessce shall atso furnish Lessor with copics of alt governmental filings. See Exhibit
“A” attached hereto and made a part hereuf far fusther requirements.

3. I the event Lessec or ils nssigny applies to any state or federal regulatory body for the
formation of production and proration unlt or units, or well spacing affecting the interest herein
lensed, It is essential Lo the continued existence of this lvase ti:at notice of same shall be given to
Lessor at least Gifteen {15) days before such application s made, and that there shall be given to
Lessor at that same time a copy of such proposed application with all accompanying piats and
supporling Jdata.

ARTICEE XTIV

1. Lessor feservey the right to develup the leased premises fus uses of purposes other than those
for which it is herein icased, provided such dues nat wircasonably interfere with the rights herein
granted to Lessee.

2. Lessor reserves and retains unto tiself the sight of juint use of any agrecments sssumed by
Lowsee heceunder where aevded for e explocation, develupinent, and opecation of any rights vr
wcreage {elther horizontally or vertically) retained hercin by Lessor o where needed In order to
exercise ancillary rights In, or for access to, adjoining o1 in-arby properties owned by Lussor.

ARTICLE XV

Lassee nasumes alt responsibility for any damage resulling from its aperations under this tease,
and shall pay any and all increasc in taxes that may be brought aboul by buitdings or other

:mpmvcmenl; constructed by Lessec ar its assigns on the leased premises during the life of this
ease.

ARTICLE XVI

Lessce shall have the right to use, free of cost. gas. oll wid water produced by Lessee on leascd
premises for all operations hereunder. Whea requested by Lessor, Lessee shall bury pipe lines at
leaut thirty-six inches (367 below deep plow deptin. No well shalf be drilled nearer than 200 feet
to any residence ur bam now an the leased premises without the written consent of Lessor.
Lessee shall pay for damages to growing crops caused by operations on the teased premiscs.
Lassee uhall have (he right ut any time tu remove all machinery and lixtures placed on the leased
premises, including the right to draw and remove casing.
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ARTICLE XV

1. Lassee reprosents, warrants and covenants thal, at al! limes during its passession of the !used
premises that Lessew and tw leased prenises, tespeciively, are and will continue to be in ﬁ_;u
compliance with any and all existing or future faws, slotutes, rules, regulations, -‘nd judicial
interpretations thereof of the United States, of aay statc ln which the fcased premisus, or any
portion thereof, is locsted, and of any vther govenunental ar quasi-governmentat nu!hur?ly
baving jurlsdiction, that relaie 10 the prevention, abatement, and/or elimination of pollution
snd/or protection of the envirenment, including, bul nut limited to, the federal Comprchensive
Eavironmentai Response, Compensation and Liabibity Act. the Resource Conservation or
Recovery Act, the Clean Water Acl, the Safe Drinking Watur Act, the Toxic Substances Coutrol
Act, the Clean Air Act and the Hazardous Materials Transportation Act, together with all state
Matutes serving sny similar or related purposc.

2. Without limitation of the furcgoing, Lessee agrees Lo assime and perform any and alf of the
obligations and liabilities, or alleged or theeatened Labitities and vbligations, of Lessor for
environmental claims, lusses, damages, costs, expenses, diminutions In value, suils, causes of
action of any kind or character, with respect to the leased premises from the elfective date hereal,
Lessee agrees Lo indemnify and save Lossor harmiess from any and all costs, expenses, claims,
and labillties of whatsoever kind, character or naturc (including costs of investigation and

atorneys' fecs) that may arise aut of Lessee’s assumption of any obligation or liability contained
In this lease.

AKRTICILE Xviy

1. In performing its obligations hereunder, Lessce shall Le an Independent contractor, and not
the agent of Lessor. Nothing hercin shall be cotstrued as creating a partnership or otherwlise
establishlinyg Jeint or collective liabality.

2. Lessee shall indemalfy and hold harmtess Lessac and s emnployees and agents from all
claimu, costs, expenses, demands, losses, causes of action, tabilities and Jamages of every kind
and characier arising out of or related in any way, dircaily or indirectly, to (i) this fease, (ii) the
leased premises, (iti) operations uf or for Lesse, its alfitisics, and/or production purchasers, (iv)
Lessce's performarce or taitire to perform hereunder and {v) the acts of failure (o act by lessec's
employees, agents, contractors and subconteactors.

ARTICLE XIX
Belore commencing aperations hereunder, Lessee shall obtain and maintain and whenever
practical, shall requice each uf its contractors here under Lo obtain and malntatn, the followlng

insurance from financially sound, Best rated B+ Class V1 or above seliable insurance companies
sutharized 1o do business in Ihe slate in which the leased premises are located:

(a) Insurance, written 10 cover the emplioyees of Lessce and its contractars In compliance with
the state having Jurisdiction over cach empliyee, with the following limits:

Covcrages

Limits
Waorker's Compensation Statutory Limits
Fmployers Liability Combined Single Limit per
Oveurrence of § 1.000,000,00

(®) Comprehensive General Liability Insurance, writica 10 inctude the

Co lollowing endorsements
and limits:

Personal Injury Combined Single Limit per
Operation Liability xcurrence of § 2,000,000.00
Contractual Liability

Premises/Operations

Products Liability

Ownersand Contractors Prolective Liabllity

() Comprehennive Automubile Liabitity lasurance, written to include

the followin.
endarsements and limity: ¢

Owned Vchicles Combined Single Limit per
Noa-owned Vehicles Occurrrence ol § 2,000,000.00
Hiced Vehicles
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(d) 1f water craft are used in Lessec's of its conlractor's operations, additionst insurance is
required.

(e} 1f sircraft, including helicopters, acc uawd in Lessce's ur its contractor’s operations, 'Aircraﬁ
Lisbility, Passenger Liability, and Property Damage Liability Insurance, wrllten to |nc!ud¢
cndarsements covering owned aircraft, non-owned aircraft and hired aircraft, with combined
single limit per accuerence of §1,000.00.00.

(f) Control of well, including clean up, containment, seepage, poliution, contamination and
tedrilling expense (to be malntained while drilling from spudding 1o completion} with Limit per
oceurrance of $ 1,000,000.4K).

(g) In the cvent Uw primary coverage in (b) andt {€) abave i less than § 2,000,000.00 each, Lessce
will maintalin Excess Unibrelta Tnaurance in an smount ciuat i the difference betwoen the actual
coverage and $ 2,000,000.00.

(h) Lessor and its affilintes shall be deaignated as an additional insured in the above requiced
insurance policies (except Worker's Campenaation). inselar as such insurance poticies apply to
this lease and operatlons on the leased prenvises by (essee and fis contraciors, and such palicies
shall contain walvers uf subrogation of any rights or claims whivh Lessee or Lessee's contractors
might have agalnst Lessor and its alfilialey, theie offivers. dinvivrs, employees, or agents of any uof
them, And shall cover all contractuat hiability assumed by Lessee hercunder.

() Al palicies n which the Lessor and its afftliates are named as an additional insured shall
include the foliowing “Other tnsurance” Fndorseinent or similar “Other Insurance” Endorsenrent:

*Underwriters acknowbedge the existence af listutuy and prapely damage insurance
carricd by {Lossor), ity parent and affiliated conpanics, and it is understood and agrevd
that the grovisian relating to ather insiteance it dus pulicy, if any, shall not be applicable
to [Lensor]. It is further underitood thot the insurance provided by this pulicy shall be
primary insurance for all asureds, and such other insurance carcivd by [Lessor), its
parent and affiliated companies, shall not be called upun by these insurers for
contributing, deficicacy, concurrent ne daubile nsurance or otherwse.”

() Any “Suc ur Labor™ provisions in 1he reQuired policies in which lessor is named 83 an
additional insured shall not apply to said Lessor or its pruent or any of its affiliales or subaidiary

companies.

(k) Upon execution ol this lase, Lessee shall Turnish, 1o 1 essor's satisfaction, evideace of
insurance. Sald evidence shall be forwvarded o Lessor al

lurlingtun Resources (ul & Gas Company
801 Cherry Street, Suite 20

Furt Worlh, Texas 7601

Allentioa: Rharon Spowor

(1) Lessor will not be held responsible fue any unpais prentium oe any breach of wartanty by
the Leasee ot its contractors

(m} The foregoing insurance requirements set torth the amount and types of insurance
considered minimal by Lessor. Such requirements do not constitute Iimitalions an the amount or
type of insurance Leesee may wish to cary and In no cvent shall any insurance coverage of any
type or any amount whatsocver be considered a limitation on any vbligation hereunder of Lessee,
including without ilmbiatiun {.essec’s indemunty obligations.

ARTICLE XX

L. In case of defaull by fessec in the performance uf any obligation hereunder, the mention
herein of any right or remedy of Lessor with respect theteto shatl net prueclude Lessor from
exerclsing any other right or remedy to which Tessor sught utherwise he entitled with respect to
that ar any uther ubligalion of Lessec.

2. When drilling or uther operations are delayed o interenpted by storm, fluod, or other act of
CGod, fire, war, tebellion, insurrection, ritn, strikes, o5 as 4 result of some urdes, requlsition or
necessity of the government, the tinie af such delay o intereuption shall not be counted against
Lessee, anything in this leasc to the contrary notwithsianding, provided that such delay shall in
a0 event extend for a period longer than nincty (Y0) days without the cansent of Lesscr, which
consent shall not be unreasonably withheld. Al express or implied covenants of this lease shall
be subject to all federal and state laws, exceutive orders, rules and tegulutions and this lease shall
not be terminated, o whole or in part, nor Lessec held liable in damages for [allure to comply

.
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therewlth if compliance is prevented by, or if such failure is the result of, any such law, arder,
rute or regulation.

3. Any and all notices, infarmation oe data required o b given by Lessee to 1 essor shall be given
by mailing same postpald registered mail, addressed tu BURLINGTON RESOURCES OIL & CAS
COMPANY, I'. O. Box 51810, Midland, Texas 79710-1810, unless and wntit notice of change of
address is given by Lessor tu Lessee In writing. Any nutice required 1o be given by Lassor 1o
Leusce shall be given by mailing same postpaid registered mail, addressed to PARKER &
PARSLEY DEVELOPMENT 1.1, 303 W. Wall, Suite 11, Midland, Texas 79701 unless and untif
notive of change of address is given hy Lessee o Lessor in writlag.

4. The rights hereby granted to Lessee shall pot be assignable, in whole or in part, without the
prior written consent of Lessor, which consent shall not be unreasonably withheld. Lessor's
B t to aay assig t shall not constitute corsent to any other assignment. Aay assignment
made without Lessar's consent shall be void and stiat! constitute a material breach of this lcase.
Assignment of this lease or any part thercof shall not cefleve Lessee, ils assigrnees or any
subassignees of ny obligations hereunder theretofun: accrued of 1o accrue in the future; and sny
assignee of Lessec shall, by acoeptance of such assignment, be bound by afl terms and provisions
hereof, The term “assignment,” us used herein, shatl include, without limitaticn, any sublease,
farmout, operating agreement, assignment, of any other agreement by which any share of the
operating tights granted by this lease are assigned uc vonveyind, ur agreed to be assigned ar
coaveyed, In any other party.

8. Lessee shall prompily file this Jease uf record in the county where the leased premises are
locsted and Immediatcly provide both Buslington Reseuroes Off & Gas Company and Priority
Tand Managemncnt, Inc. & recurded copy of same.

6. The provislons hereof shail exiend to the benelit of and be binding upon the heirs, executary,
administrators, successors, and assigns of the respectivee partios hereto,

: : o
IN WITNESS WHERKOL, this instrument is exccuted thisdy_ day of , 1997,
effective December 1, 1996,

I.ESSOR:
BURLINGTON RESOURCS
QI & GAS COMPANY

by Ltrrseso Sodys -

Dennls Stedge, Attdmey-in-Fact

STATE OF TEXAS |
COUNTY OF MINLANSY |

L E. 3

The foregnmg instrument was acknowledged befare me lhbﬂ_day af .-, 1997,
by Dennis Sledge, Atturney-in-Fact of BUKLINGTON KiSOURCES O & GAS CONIPANY, a
Lelaware corporation, on behalf of said corporation.

Durbare N Lo

Nolavy Fublic in and for the State of Texas

BARBARA McCOWN
Salury Mbille

STATE OF TOAS

Yy G, by,
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EXHIBIT "A”

Attached o and made a part of that certain Oil & Cas Lease between BURLINGTON
RESOURCES OIL & GAS COMDANY a8 Lessor and PARKER & PARSLEY
DEVELOPMENT (0., as Lesser, dated ctlective December 1, 1996,

BURLINGTON RESOURCES OIL & GAS COMPANY. I' (. Box S1810, Midland, Texas 29710~
1810, has the following requirements concerning the dritling and completion of the wetl(s)
covered by the caplioned Agreement.

1.

NOTIFICATION:

A. Dally notification of drilling activity and /or vperations by fax to T’lﬁgllh_i"i'."“
at(515)_688-6010 __ hefore? pm CST. [t problem, cajl Markus Thomerson g
o) __688-6969

B, Informatioa and decisinns relatiag to lesting, voring, logging, plugging, please aotify:
Markuy Thomerson _ s {915) 688-6383 or(915) _699:6183 (residence} in
sufficient time 10 allow a company representative in witness the aperation.

C. A 2¢-hour notification, exclusive of weekends and holidays, of intent to plug and
abaadoen a well is required

PURNISH FOLLOWING ITEMS TO _HMarkud _Thomersoa AT THE ABOVE ADORESS
A. Ome (1) copy of all farms filed with RRC and. o NMQUC, including » location plat.

B, Two (2) copies of field and final prints nf 3} wicling sugveys, including digital data
(LIS (armat).

A Gammd Ray curve must he cun fson surfa.e 1o butheas ol hole. A Gamma Ray log
must be @ companian ta any other logping curve Qperator desires.

A porasity maeasuriag log feam lade of surface caning ta bottom of hole - neutron and
density.

A resistivity measuring log of & type compatible with mud system from base of surface
casing ta bottom of hole, run m open haole:

Additivnal logs roquirei: ke
Any other togs Operatar clects La run.

NOTE: Field or preliminary prinis of a)f Jogs run. bwluding dip-meter monltor, must be
delivered within 24 houes after ali logging at  given depth is completed. Verbal approval
by Burlington reprosentative, named in ARTICLE 1, PARAGRAPH B, hereo, fot delay

of delivery until Monday Is usual fur weckend loyiny if no immediate decision is
anticipated wsing log infonnation.

€. One copy of daily mud logging report and finat report. Digital data In a
Burlington spproved formal will be supplied whea uvailable. Tor questions call

Markus Thomeruoo _at(91s) 688-0989
Unifling Time:
1. Rale of penttration tabutation (1 copyl nina greater than 10 increments, and,
2. It a gealogrph ue ather such penerration cate ur drilfing monitoring device {5
used ducing driltiag, cuples of accunidated dharts shatl be delivered of se:t
weekly.

3 Aserof samples for Durlinglon isfis not required.

D.  One copy of preliminary and fina) eore analyses including diglial data in a Burlingtan
appeoved format.

F.  Paleo reporta,

F.  One copy of all DST reports, including dightai data in a Burlingtoa approved format.
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G. Represeniative sampley of fhiid recovered on (ormatian test inchuling waler samples
whether ablained on a drillytem test or by swabhirg tesis.

H.  One copy of daily or weekly drilling activity/«pecations repod
1. Pinalcopy of well histery reporl; wind

surface Lo

}.  Dey samples of at least every 10 feet from ________ of Rte shall not be provided in

cioth bags and deliveced mestdpto _Internatives) Sample tibraty . .

. VELOCITY SURVRY:

Lessee agrecs that if @ velucity survey U run ina well that Burlingtonmay, ot its election,
purchase 8 copy of said survey at 178 of the cost of such survey. 1f Lessee elects not to run
each sutvcy, Lassee will give Burlington thirty (X)) days notiee of same und Burlington shall
be permittend, at s tlection and at its sole risk and usperoe, o cona velocity survey in sald
well.

V. ACCENS TO WELL AND INFORMATION:

The representatives ut Buelington shal! have full and free aceuss tn 3aid well and to the
derrick flooc, and full and vomglete infarmation wLivdushall include, but not be limited to,
the right o examine samples, cores and the right tu observe afl tests and producing
operations of said well.

V. CORES AND/OR THSTS:
essee will corve and/or test (Dy deilistem or other custurmnary method) to the sausfaction of
Burlington ati formatiuns indicative of possible nif and /or gas production and st other
pointa reasomably dorignated by Durlington.

V1. Nothwithstanding anything contsined herein to the conteacy, Lestee shall only be required
0 provide oF run the aboave well rQuirements fur Lossor whoen sanve is run or obtalned by
Laeusce.
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