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1522 
OH. A N D O A S I I ASI-: 

T H I S AGREEMENT entered into the l i t day of December. 1996. between B U R L I N G T O N 
RESOURCES O i l . U GAS COMPANY, » Delaware corporation, w i l h offices i t P. O. Box S1810, 
M i d l a n d . Texat 79711M8NI, hereinafter called "U-ssor". and PARKER fc PARSLEY 
DEVELOPMENT L.P. whose address is 303 W. Wall. Suite 1111, Midland. Texas 79701, hereinafter 
called "Lessee": 

WITNESSETH: 
ART1CI.EI 

l^ator , In cnnjideral irKi o/ One Hundred Dollars, iJIKI. i»). .-.wli lo i l in h*i\d paid by Lessee, and 
of the covenant* and agreements of Lessee contained herein, dot s hereby demise, lea* ' , and let 
unto 1-ewee for explor ing, d r i l l i ng mining. and operating I M nil. gas and other l iqu id or gaseous 
hydrocarbon minerals of l ike nature, and p a g i n g in any activity reasonably necessary lo 
produce, save, and take care o l said product*, thai tracl or those Iracls of la / id , sometimes 
hereinafter referred lo as "leased premises", situated in I en County. New Mexico, described as 
fo l lows, to-wlt : 

S^ton.8,T-a^,R.-»Ji 
S/2 NW7*. and Nl-74 SW/4 

Por the purposes hereof, the land described ahovc is cslim.ucd to be 12D acre*, more or less. 

ARTIC:LI ; II 

Subject to the provisions herein, this lease shall remain nt force lor a period ol »|ghl>-n Man 
mnnrha f rom the dale hereof (hereinafter called ("Primary Term"), and as long thereafter as this 
lease Is maintained by the provisions hereof. 

ARTICLi; 111 

1. A t the end of the primary term hereof, this lease shall terminate as to all acreage not assigned 
to or Included in a governmental proration unit for a well producing or capable of producing o i l 
or gas, in commercial quantities, and shall also terminate as lo all zones, formations, and horizons 
w h i c h are below the deupesl depth dr i l led In .my sti .h wel l which is p roduc ing o r u p o n 
complet ion If then being dr i l led, provided however, thai at that time, if lessee Is then engaged in 
d r i l l i ng a welt or welts on the leased premises in search o/ oi l or gas, or either or both of them, 
th is lease shall remain in force and effect so long us dr i l l ing or rework ing operat ions are 
prosecuted w i t h no cessation of more than one hundred eighty <1«0) days between the first and 
second wel ls, and one hundred eighty (IHU) days thereafter, and upon cessation of d r i l l i ng or 
rework ing operations for more than the allotted time, if there is a well or wel ls p roduc ing or 
capable of producing oi l or gas, or either or both of them, in commercial quantities n n the leased 
premises, (o which a proration unit has not been assigned, lessee shall have sixty (60) days after 
the complet ion of t l x last of such wells wi th in which to obtain or assign » prorat ion un i t In said 
we l l or wel ls. As used herein 'proration un l l " or "governmental proration uni t " shal l mean the 
m a x i m u m acreage al lowed by the governmental agency luv ing jurisdiction over such matters lo 
be asalgncd to any wel l for spacing, allocation or proration purpose* and "complet ion" of any 
we l l shal l be deemed to l>e the dale the l in.i l poicni i . i l test on the we l l is f i led w i t h the 
governmental agency then having Jurisdiction over such mailer*, or sixty (60) days after the wel l 
ha t reached its total depth, whichever l ime is the earliest. Upon the actual terminat ion of this 
lease as to any part of the leased premises as provided for In this paragraph. Lessee agrees to 
immediately not i fy Lessor and sh.-tU furnish Lessor a rts ordable release covering the lands wh ich 
are no longer subject hereto. 

ARTK'IJ i IV 

1. After discovery and production of oi l . gas or other l iquid or gaseous hydrocarbon minerals n l 
l ike nature In paying quantit ies front tile leased premise*, the rights granted herein may be 
main ta ined in effect so long as such products are bvinfi produced in paying quantit ies. If the 
p roduc t ion f r om a spacing unit shall cease or if such production shall fai l to be in pay ing 
quantit ies for three (3) consecutive months, this lea.se shall terminate as to the leased premises In 
such un i t unless Lessee wi th in sixty (Ml) days thereafter resumes or restores such product ion or 
commences add i t iona l actual d r i l l i ng or actual reworking operations, and cont inues such 
operations wi thout the lapse of mure than t i t t y (AO) days between the abandonment of one wel l 
tu\d commencement t*f actual reworking o r a t i o n s , resumption of production or commcncvinent 
of actual d r i l l i ng of another wel l . 

2. Should Lessee, du r ing the pr imary temi hereof, complete J wel l on the le.ised premises 
capable of producing gas In paying quantities, hut winch Lessee is unable lo produce because of 
lack of market or governmental restriction, then Lessee s rights here under shal l continue lo 
remain In fu l l force and eff*>et for the period thai the wctl is shut-iu. however, in no event sh/dl 
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Lessee'* right* be 50 extended by the shut-in well (or .1 period more than two (2) years from the 
date such we l l is completed or shut-in. 

ARTICI.i; V 

1. Leasee shall d r i l l such wclis a» a prudent operator would dr i l l in order to prevent drainage of 
o i l , gas or other l iquid hydrocarbon minerals of like nature Irom the leased premises by a wel l on 
property not covered by this lease. 

2. I n add i t ion lo the obl igation to protect the leased premise* from drainage. Lessee agrees that i f 
a we l l producing n i l , gas or oilier l iquid nr gaseous hydrocarbon minerals of l ike nature in paying 
quantit ies Is brought in nn property not covered by this lease and Is w i th in six hundred sixty 
(660) feet of the leased premises in the cans of an oi l welt, or wi th in thirteen hundred twenty 
(13J0) feet in the case of a gas or condensate wel l , or wi thin any unit or units wh ich adjoin the 
leased premises, then Lessee shall commence actual dr i l l ing, wi th in one hundred twenty (120) 
day* after commencement of actual production from each well, of an oflset welt thereto on the 
leased premises, and shall di l igently prosecute the dr i l l ing thereof. Any such offset we l l dr i l led 
by Lessee shall be completed In the same producing zone or rones, where practicable, as the wel l 
l o b e offset, and thereafter shall l»o operated in such manner as to pmvide proper protection f rom 
drainage of the leased premises. 

3. Lessee may be relieved of the obligation of this article by ti l ing in tlie office of the county clerk 
of the county where the leased premises are located, within such one hundred twenty (I2tl) day 
per iod , a release of al l land covered by this lease except for (40) acres a round each wel l 
p roduc ing , d r i l l i ng or being reworked, or when a governmental spacing order exists. Lessor's 
acreage allotted to such a producing unit or unit in which .1 wel l is being dr i l led. 

AKTICl.t: VI 

Any th i ng In this tease lu the contrary nolwll l tstanding. actual dr i l l ing on or product ion f rom any 
uni t or uni ts formed by any slate or lederal governmental authority embracing both land herein 
leased and other land nut included in this lease, shall maintain this lease In force only as lo that 
port ion of Lessor's land Included in such unit or units, whether or not said dr i l l ing ur product ion 
Is en or f rom the leased premises. This tease may he maintained in force as to the remainder of 
the leased premises In any manner specified in this lease 

AHTICL1! VII 

I f the estate or interest of either party herelo is assigned and lite privilege of assigning in whole or 
In part is expressly a l lowed, the covenants and agreements hereof s lu l l extend lo their heirs, 
cftccutors. administrators, successors or assigns, bui nu cliange in the ownership of the land shall 
be b i nd ing on (ho Lessee unt i l after the Lessee has been furnished a wr i t ten transfer or 
assignment or a certif ied copy thereof 

ARTICI4; VIM 

lessee (hal l pay to Lessor, as royalty 

1. Qng-Pnurth <1 /a th l of all oi l . Including distillate or condensate and other l iquid hydrocarbons, 
produced and saved from the leased premises, which shall be dctivercd to l-cssor's credit into any 
p ipe l ine wh ich the wel l or wells, or any of f asset'* tanks, may he connected, a l l free of cost a t 
p roduct ion and del ivery Al l n i l and condensate shall \w. measured in tanks situated on the 
leased premises and such tanks shall not adjoin other tanks measuring oi l nr condensate in which 
Lessor has no Interest or has a different interest. No liquid meters shall be used wi thout lessor's 
consent. U n t i l fur ther notice f rom lessor, lessee m.iy purchase any royalty o i l i n Lessee's 
possession, paying the market price prevailing in the field where pr<<duced nn Ihe date same is 
run or sold; or. If there b> no posted price in the field. the posted average price lor o i l of l ike grade 
and gravity prevai l ing in the general area in which the leased premises are located. 

2. o«w-Frnirrh. (1 ^4»h* of the v.ttue nf alt gas produced and saved or sold f rom the leased 
premises, del ivered fr«e of cost or production and daliverv. del ivery is defined as made when 
Ihe gas has been received by the first purchaser thereof. Value shall nol be less than Ihe market 
price then current for gas of like character and quality delivered to any other purchaser in that 
f ie ld. 

3. r>n*-Pourlh r l / 4 ( M of the value of all plant products, including residue gas. free of extraction 
and plant or other process costs, where gas from the leased premises is processed by lessee or 
through an aff i l iated company, or by any other parly in u plant or process in or adjacenl to Ihe 
f ield in wh ich (l ie leased premises are located, or t l inuigh arrangement on a roya l ly basis by 
Lessee w i t h any other party in a plant or process not in or adjacent to Ihe f ield wherein (he leased 
premises arc located. In this last event Lessor shall be paid only its proportionate share of said 
royalty paid to Lessee. 
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4. In the situations covered by the preceding Paragraph 3. lessor j h j l l receive nol lets than C a t 
Unurrh f l / « th l o f the value of all residue gas at a price nnr less than Ihe then current market price 
for residue gas of l ike character and quality delivered l.> any other purchaser in or adjacent to the 
f ield where produced. 

5. The provisions of Paragraphs 2. 3 ami 4 above arc subject to Lessor's uncondit ional right and 
opt ion at any l ime 10 lake said gas royalty in kind and to make Lessor's separate contracts for Ihe 
wile and market ing thereof, provided only that adequate notice of the exercise of such r ight and 
opt ion shal l be g iven and Lessor at Lessor's expense shall make adequate arrangements for the 
separate sale and del ivery. In addit ion, prior to entering Into any contract for the sale of gas 
hereunder, lessee shall give Lessor sixty ( » ) days' written notice of the terms wh ich Lessee 
propose* to accept. Should T-essor object to such terms, l-essce agrees to meet w i t h Lessor to 
endeavor In good faith lo arrive at a mutually satisfactory solution If an agreeable solution is not 
arr ived at, then lawnor may exercise its option lo tale its gas royally in k ind and separately 
market i t . Or . i f Lessor fails to exercise luct i r ight and option to take the gas in k ind by g iv ing 
notice of that fact w i t h i n sixty (60) days of such meeting. Lessee may market the royalty gas and 
pay for name as above set out unt i l such lime as Lessor decides to exercise its opt ion to take the 
royalty gas In k ind as herein set nut. 

6. In the measurement of oil or other l iquid hydrocarbon.. 100% tank tables shall be used. Field 
tests, measurements, and corrections of crude oil shall he in keeping wi th the currently approved 
A.P.L Code of Measuring, Sampling and Testing Crude t ' i l 

7. O n or before the 25th day of each month, lessee sh-dl mail or deliver lo Lessor an Itemized 
statement (du ly signed by an authorized representative of l^cssee) showing the product ion 
du r i ng Use preceding calendar month. 

H. Furthermore, for ami in consideration uf the sum of Ten and No/ l<Kl Dol lar* ($10.00) and 
other good and valuable consideration, lessor does heM>y grant, bargain, sell and convey un lo 
PRIORITY L A N D M A N A G f i M l i N T , INC., a Texas Corporation, whose address Is p . O. Box 
lOtstf, M i d l a n d , Texas 79702. an undivided )S % interest out of the above royalty interest retained 
and payable to Ixssor . proport ionately reduced by I e»or 's interest, lo be effective for Ihe 
durat ion nf this O i l and Gas (.ease. 

ARTICLF. IX 

In the event Lessor considers that Lessee has foiled to comply wi th any obl igat ion, express or 
imp l i ed . Lessor shall g ive wr i t ten notice to Lessee, and Lessee shall have sixty (60) <i ty* lo 
comply w i t h its obl igations under this tease, fa i lure ol Lessor to give such notice is not a 
prerequisite for damages or cancellation. 

ARTlCIJ iX 

I . Lessee may deliver lo Lessor a recordable instrument surrendering all or any port ion of Ihe 
leased premise* at any t ime this lease is in effect, and thereby be relieved uf a l l obl igat ions 
thereafter accruing under this lease as to the portion surrendered. 

2. If 1 art see desires to p lug and abandon any well upon the leased premises, the Lessor shall have 
the r ight and opt ion to lake i l over prior lo abandonment. Lessee shall give Lessor forty-f ive (45) 
days wr i t ten notice pr ior lo abandonment, however, il a dr i l l ing r ig is on Ihe wel l wa i l i ng on 
order* (Ken Lessor'* response l ime lo elect to t ike over the well shall he 24 hours f rom receipt of 
wr i t ten or fax notif ication. 

3. N o such surrender, abandonment or take-over shall relieve Lessee o l any obl igat ions or 
l iabil i t ies accruing pr ior to such surrender, including but not l imited to obligations and liabilit ies 
relat ing lo environmental matters (surface anil subsurface) 

ARTK.I.r.Xl 

1. W i th i n ninety (90) days after the termination uf tills lease for any cause, as lu all or any port ion 
of the leased premises. Lessee shall remove from that portion of Ihe leased premises upon wh ich 
rfus lease has terminated any and al l su.-J»cr equipment which lessee may have placed thereon 
and shal l restore the leased premises as near as possible lo the condit ion existing nn the date of 
t h i * lease. 

2. A l l wel ls shall be plugged and abandoned in accordance wi th the rules ar.il regulations of the 
governmental regulatory body having jurisdk'tioo Ihcreot. 

ARTICLE XII 

1. H i t * l ease is m a d e w i t h o u t w a r r a n t y o f t i t l e , express o r i m p l i e d . 
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2. It is • material consideration to the continue J existence of this lease tliat Lessee has not, to the 
knowledge of Lessee, prevfuus to the execution hereof, acquired, not subsequent to the execution 
hereof, w i l l acquire, an oi l , gas or mineral lease covering the properly herein leased f rom any 
person or persona or f i rm claiming an interest therein adverse to lessor. 

3. Les.se« shall pay and discharge before delinquency ail taxes (including net proceeds taxes), 
assessments and otlter governmental charges upon or referable to any operations or *cls of lessee 
or on its behalf on the leased premises, Including, but not l imited to, the dr i l l ing or operation of 
any wa l l or wel ls, the product ion, extraction, severance or removal of any hydrocarbon, the 
processing, ref in ing, storage or use thereof, the sale o l any such hydrocarbon or of any products 
manufactured therefrom or therewith, or Ihe transportation thereof away f rom the leased 
premises. 

4. Lessee may discharge any tax, mortgage or lien opun this land, and thereby become 
subrogated to such claim w l lh the right to satisfy same out of royalties due under this lease 

5. I f Lessor is shown to own less than the entire fee simple estate in the leased premises, either by 
admission o r by judgment of competent court, then the royalties, and any amounts due Lessor 
under this lease shall be reduced proportionately. Lessee, however, shall not be enti t led to claim 
nr recover any monies already paid 1 essor as bonus, rent, royalty or lor any other reason. 

A K T I O J i X l l i 

1. Lessor may, at Lessor's own expense, have a representative on the leased premises du r ing 
operations at a l l t imes, who shall be entiUed to examine all cores, electrical logs, and other wel l 
data, and who may witness the clwcklng or measuring of all hydrocarbons or minerals produced 
f rom the leased premises. 

2. Lessee shall furnish lessor wi th complete information concerning tiny and all welts dr i l led on 
the leased premises or on premises wi th which the tensed premises may be uni t ized, including 
but no t l imi ted lo copies of all logs of wells, bottom-hole location surveys, core data, complet ion 
data, bottom-hole pressure data, and all other geologic or reservoir data obtained by Leasee f rom 
such wel ls. Lessee shall also furnish Lessor w i th copies of all governmental f i l ings. See Exhibit 
"A " attached hereto and made a part hereof tor furtlicr requirements. 

3. I n the event Lessee or its assigns applies lo any state or federal regulatory body for the 
format ion of product ion and proration unit or units, or well spacing affecting Ihe interest herein 
leased. It Is essential lo the continued existence uf this lease that notice of same shall be given to 
Lessor at least fifteen (15) days before such Application is made, and that there shall be given to 
l*SSOr at (hat lame time a copy of such proposed application wi th all accompanying plats and 
support ing data. 

AKIK:I.I:XIV 

I. Lessor reserves the right to develop the leased premise, fox uses or purposes other than those 
for wh ich i l is herein leased, provided such does not unreasonably interfere w i t h the rights herein 
granted to Lessee. 

2- Lessor reserves and retains unto Itself the right of joint use o l any agreements assumed by 
Lessee hereunder where needed for lite exploration, development, and operation of any r ights or 
acreage (either horizontally or vertically) retained herein by Lessor or where needed In order lo 
exercise ancil lary rights In, or for access to, adjoining nr mvirhy properties owned by lx*ssor. 

A.HTICLP. XV 

Lessee assumes al l responsibility for any damage resulting from its operations under this lease, 
and shall pay any and al l increase in taxes that may be brought aboul by bui ld ings or other 
improvements constructed by Lessee or its assigns on the leased premises dur ing the life of this 
lease. 

ART1CI.P. XVI 

lessee Shall have the r ight to use, free of cost. gas", oil .uid water produced by Lessee on leased 
premises for al l operations hereunder. When requested l<y lessor. Lessee shall bury pipe lines al 
leant th i r ty- f ix inches (36*) below deep plow depth. No ne l l shall be dr i l led nearer than 2<X) feet 
lo any residence or bam now t in the leased premises without the wr i t ten consent of Lessor. 
Lessee shall pay for damages to growing crops caused by operations on the leased premises. 
Lessee shall have the right at any time tu remove all machinery and fixtures placed nn the leased 
premises, including Ihe right lo draw and remove casing. 
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AKTlC'I.r.XVII 

1. l^MM* represents, warrants »i\d covenants thsL al all times during i l l possession of the leased 
premise* that ( « I N and Hie leased premises, respectively, arc and will continue (o be in ful l 
compliance with any and all existing or future laws. ..mules, rules, regulations, and |udlcial 
interpretations thereof of tlte United States, of any stare In which the leased premises, or any 
portion thereof, is located, and of any other governmental or quasi-governmental authority 
having jurisdiction, that relate lo the prevention, abatement, and/or elimination of pollution 
and/or prelection of the environment, including, but nut limited to, the federal Comprehensive 
Environmental Response, Compensstion »nd Liability Act. the Resource Conservation or 
Recovery Act, the Clean Water Act, the Safe Drinking Water Act, the Toxic Substances Control 
Act. the Clean Air Aci and ihe Hazardous Materials Transportation Act, together with all state 
statutes serving any similar or related purpose. 

2- Without limitation of Ihe foregoing, l essee agrees !•• .i»iune and perform any and all of the 
obligations and liabilities, ur alleged or threatened liabilities and obligations, of Lessor for 
environmental claims, lusses, damages, costs, expenses, diminutions In value, sulls, causes of 
action of any kind or character, with reaped to the leased premises from the effective date hereof. 
Lessee agrees lo Indemnify and save Lessor harmless from any and all costs, expenses, claims, 
and liabilities of whatsoever kind, character or nature (including costs of investigation and 
attorneys' fees) that may arise out of Lessee's assumption of any obligation or liability contained 
in this lease. 

ARTICLE XVUI 

1. In performing its obligations hereunder, lessee shall lie an independent contractor, and not 
the agent of Lessor. Nothing herein sh.ill be coits'lrued as creating a partnership or otherwise 
establishing joint or collective liability. 

2. Lessee shall indemnify and hold harmless Lessor .tod its employees and agents from all 
dalme, costs, expenses, demands, losses, causes uf action, liabilities and damages of every kind 
and character arising nut of or related in any way, directly or indirectly, to (i) this lease, (ii) Ihe 
leased premises, (Hi) operations of or for l essee, its affili.ites, and/or production purchasers, (tv) 
latssee'i performance or laiture to perform hereunder and (v) tlw act* or failure to act by Iarssee's 
employees, agents, contractors and subcontractors. 

ARTICl.t' XIX 

Before commencing operations hcri-under. Lessee shall obtain and maintain and whenever 
practical, shall require each of Us contractors lierc under to obtain and maintain, tlie following 
insurance from financially sound. Best rated B* Class VI or above reliable insurance companies 
authorized lo do business in Ihe slate in which tlw leasej premises are located: 

(a) Insurance, written lo cover Ihe employees of lessee and its contractors In compliance with 
Ihe state having jurisdiction over each employee, with the following limits: 

Coverages \im\H 

Worker's Compensation Statutory 1 Jmlts 

Hmployers Liability Combined Single Umll per 
C Vcwmnre ol $ 1^00,000,00 

(b) Comprehensive Ociif.r.il Uability Insurance, written lo iiuiude Ihe following endorsements 
and limits: 

Eruoracmrnh |,imjts 

Personal Injury Combined Single Limit per 
Operation Liability Occurrence of * 2,000,000.00 
Contractual Liability 
Premises/Operations 
Products Liability 
Owners ond Contractors Protective Liability 

(e) Comprehensive Automobile l iability Insurance, written to include the following 
endorsements and limits: 

Efidarir-rntnh uiaia 
Owned Vehicles Combined Single Limit per 
Non-owned Vehicles Occurrence ol S 2,000^00.00 
Hired Vehk ks 
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(d) If water craft »r< uted in Lessee's or ils contractor's operations, additional Insurance is 

required. 

(el If aircraft, including helicopters, are used in Lessee s or ils contractor's operations, Aircraft 
Liability, Passenger Liability, and Property Damage l iability Insurance, written to include 
endorsements covering owned aircraft, non-owned aircraft and hired aircraft, with combined 
single limit per occurrence of id.OM.rx'W.OO. 

(f) Control of well. Including dean up. containment, seepage, pollution, contamination and 
radrllllxtg expense (to be maintained while drilling from .pudding lo completion) with limit per 
occurrence of $ 1,000.000.(K). 

(g) In the event the primary coverage in (b) and (c) above is less than J 2,000/MO.tV) each. Lessee 
will maintain Excess Umbrella Insurance In an amnunl equal lo Ihe difference between irw actual 
coverage snd $ I.OOO.OOOiM. 

(l>) Lessor and its affilinles shall be designated as an additional insured in the above required 
insurance policies (except Worker's Compensation), insofar as such insurance policies apply *o 
this lease and operation* on the leased premises by lessee and ils contractors, and such policies 
shall contain waivers of subrogation of any rights or claims which Lessee or lessee's contractors 
might have against lessor and ils affiliaU-s, their officers, directors, employees, or agents of any of 
them, and shall cover all contractual liability assumed by I « see hereunder. 

(i) Al l policies In which the lessor and its affiliates are named as an additional insured shall 
include tlw following "Other Insurance" endorsement or similar "Oilier Insurance* Endorsement: 

"Underwriters acknowledge the existence of li.ihiluy and property damage insurance 
carried by (Lessor), its parent and affiliated companies, and it is understood and agreed 
that the provision relating to otlwr insurance in (In* pulicj', l( any, shall not be applicable 
to |Lessor). It is (urtlier understood that the insurance provided by this policy shall be 
primary insurance for all assured*, and such ollu r insurance carried by (Lessor), its 
parent and affiliated companies, shall not be called upon by Ihcsc insurers for 
contributing, deficiency, concurrent or double niMir.incc or otherwise." 

(|) Any *Suc or Labor" provisions In the required policies in which lessor is named as an 
additional insured shall not applv to said lessor or its ̂ .oent or any of its affiliates or subsidiary 
companies. 

(k) Upon execulioii ol this lease, lessee shall furnish, to lessor's satisfaction, evidence of 
insurance. Said evidence shall br forwarded In l essor .it 

Burlington Resources Oil h (las Company 
KOI Cherry Street, Suite 1 « 
I'urt Worth. Texas 7r.Hi: 
Alltmtioo: Sharon Speis cr 

(I) Lessor wil l not be held res[>rmslble for any unp.mi premium or any breach of warranty by 
the Lessee or its contractors 

(m) The foregoing insurance requircmcnls set lorth Ihe amount ami types of insurance 
considered miiumal by Lessor. Such requirements do not constitute limitations un the amount or 
type of insurance lessee may wish to carry und In no event shall any insurance coverage of any 
type or any amount whatsoever be considered a limitation on any obligation hereunder of Lessee, 
including wjriiout llmltatiun Lessee's indemnity itjiigaiion*. 

ARTICLE XX 

I In ease of default by lessee in the performance ol any obligation hereunder, the mention 
herein of any right or remedy of lessor with respect thereto shall not preclude Lessor from 
exercising any other right or remedy m which lessor might otherwise he entitled with respect lo 
that or any otlwr obligation of l^rssrc. 

2. When drilling or other operations are delayed or interrupted by storm, flood, or other act of 
Ood, fire, war, rebellion, insurrection, riot, strike., or .is .1 result of some order, requisition or 
necessity of Ihe government, the time of such delay or interruption shall nol be counted againsl 
lessee, anything In this lease to the contrary nolwillisianding, provided that such delay shall in 
nn event extend for a period longer than ninety (W) days without the consent of lessor, which 
consent shall not be unreasonably withheld. All express or implied covenants of this lesse shall 
be subject to all federal and slate laws, executive orders, rules and regulations and this lease shall 
not be terminated. In whole or in part, nor lessee held liable in damages for failure lo comply 
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therewith if compliance is prevented by, or if such failure is the result of. any such law, order, 
rule or regulation. 

9. Any and all notices. Information or data rvquirtd to lie ewen by Lessee to lessor shall be given 
by mailing same postpaid registered mail, addressed ti, liUKLINCTON ItKSOURCES OIL & CAS 
COMPANY. I ' . O. Bos 51*10. Midland. Texas 79710-lMO, unless and until notice of change of 
address I * given by Lessor to Lessee In writing. Any notice required lo be given by Lessor t« 
lessee thai) be given by mailing same postpaid registered mail, addressed to PARKER 4c 
PARSLEY DEVELOPMENT 1..1'.. 303 W. Wall, Suite 101. Midland, Texas 7S7I1I unless and until 
notice of change of address is given by Lessee to I«cssi>r in writing. 

*. The rights hereby granted to Lessee shall nut be assignable, in whole or in part. wirhiHit the 
prior written consent of Lessor, which consent shall not be unreasonably withheld. Lessor's 
content to any assignment shall not constitute consent to any other assignment. Any assignment 
made without Lessor's consent shall be void and shall constitute a material breach of this lease. 
Assignment of this lease or any part thereof shall noi relieve Lessee, Us assignees or any 
Subassignees of any obligations hereunder theretofore aecmod or lo accrue in the future; and any 
assignee of larssev. shall, by acceptance of such assignment, be bound by all terms and provisions 
hereof. The term "assignment." us used herein, shall include, witlwut limitation, any sublease, 
farmout, operating agreement, assignment, or any other agreement by which any share of the 
operating tights granted by this lease are assigned or conveyed, or agrrcd to be assigned or 
conveyed, lo any other party. 

3. lessee shall promptly file this lease uf record in the i nunly where lite leased premises are 
located and Immediately provide both nurlingkw Resources' Oil it Cias Company and Priority 
I .and Management, Inc. a recorded copy of same 

ft. The provisions hereof shall extend to the benefit of and be binding upon the heirs, executors, 
administrators, successors, and assigns of the respective parties herein. 

IN WITNESS WHERf-Ol'. litis mstrumeni is executed i h i t J f **da.y ol Q t ^ U ^ U j . 1997 
eKcciive December*. 1996. 

LESSOR 
BURLINGTON RESOURCPS 
OIL at GAS COMPANY 

J ! • ^ •fly: C ? W ^ 
l * W . „ l . - C l ^ l . . . A . . ? Oennls Sledge. Attiirrtey-iii-Pact 

STATE OF TEXAS 1 

COOhlTYOPMini.ANlJ I 

The foregoing instrument was acknowledged before me lhis«?V day of - 1997 
by Dennis Sledge, Atturrvcy-in-Paci of DUKUNCTON Kl-SOURCrS t i l l : s> GAS COMPANY a' 
Dataware corporation, on bchall uf said corporation. 

IAMAHA IfcCOWN 

*T ATI OF TBUt 

Notary Public in and for the State of Texas 
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EXHIBIT "A" 

Attached to and rrudc it part of that certain Oil ir Cas Lease between BURUNGTON 
RESOURCES OIL *r CAS COMPANY as Lessor and PARKER i t PARSLEY 

UEVElOrMENT I.P.. as l-essec. dated effective December 1.19W>. 

BURUNGTON RESOURCES OIL & GAS COMPANY. I \ l>. Box JimO, Midland. Texas 79710-
1810, ha» the following requirements concerning the drilling and completion of the well(s) 
covered by the captioned Agreement. 

I . hrOTtFICATION-. 

A. Daily (loiilicaiiim of drilling activity and/or >.|>cratic«-s by fax to Harljua Thor.era ?n 
at (915) *«8-601O before 1 pmCST. It" problem,call . ^ | ^ J^*_I h *r j* !*J l - a t 
(9)5) t»8-c9B9 . 

II. Information and decisions relating tr> testing coring, logging, plugging, pleas* notify: 
Markua Tticmeraon at 1915) 688-686; „, (915) <*8-61t>S (residence) in 
sufficient time Inallow » company rrprestnl.iliw In witness tlw operation. 

C. A 2«-hour notification, exclusive of weekend-, and holidays, of intent lo plug and 
abandon « well is required 

I I . I'URNISH POLLOWltsK: 1TRMJI TO Markus Thome rson ATTHr.AOOVC A DOR ESS 

A. One (1) copy of all forms filed with RRC and.'-1 NMOC'C, including a locatlrx" plat. 

II. Two (2) copies of field and final prints nl o!! •vmlinc surveys, including digital data 
(LIS format). 

A Gamma Ray curve must be run fiom surlav lobutioni ol hole A (".amma Ray log 
must be a comptuiian in any other logging corw Operator desires. 

A por.taity mwsur lnj j Ing from baa*, ol turf .ni ' cueing to bottom t\( hole - neutron and 
density. 

A resistivity measuring log of a type ctxnpjliblc with mud system from base of surface 
eating In bottom ui hole, run m open hole: 

Additional logs rcqulr«f: „• pi,,. 

Any ol lwr tojes Operator elects to run. 

NfrTfo r'ield or preliminary prints of all Jugs run. including dip-meter monitor, must be 
delivered within 24 hours afler all logging at a given depth is completed. Verbal approval 
by Burlington representative, named in ARTICLH t, PARAGRAPH B, hereof, for delay 
o l delivery until Monday is usual for weekend logging if no immediate decision is 
anticipated using log infonnatioii. 

C One copy of ds'Jy mud lodging report and final report. Digital data In a 
Burlington approved formal will be supplied when jvailatde. Por quest ions call 

Markut Tlioraersoo at (91*,) 686-b9in) 

Drilling Time: 

1. Kale of penetration tabulation (1 ctipyl m no greater than 10" increments, and, 

2. If a geolegwph or nther such penetration rate or drilling rnoniloring devke <s 
used during drilling, cupfa* nf Aco.rm.l.n.-J . Iwrts shall be delivered or sen 
w«ckly-

3. A set of samples for Durllnglnn is/isnol n-quired. 

D. One copy of prelimini ry and final core analyses Including digital data in a Burlington 
approved formal. 

F„ Paleo reports. 

V. One copy of all DST reports, including digital data in a Hurtingion approved format. 

BOOK 776 P*CE 



G. Repreienlative **n\plc* Ol" fluid recovered on lormaficm iwf irvluJinfi w*\er sample* 
whether ob(a,rt*d on a drilhrwrn i « t or by sw.inhirg te*is> 

M. Ooc copy of dally cw weekly drilling nc.iv.ty /.^vratiorv- report 

1. Pinal copy of well hi*t<My rcporl. »i\d 

J. Dry »ampWf of at l**st every 10 feet f r o m " " f * C C t U p) nnl.' shall notbt provided h\ 
dothbags arid delivered mnUyto j m r n i t j o g * ! S t w U ••IfeCAIX • 

m. VHLOcrnr SUHVPY 

Loser agreed Hmt if u velocity iurvcy i i fuft irt * well that Ourluiglwmsy, «i i l * ejection, 
purchnw 4 w>py of tuld survey al 1/B ot th* cr*i of such survey. If Lessee elects no! to run 
each ttucvey, Le***r will j l v t j Uurllnglon thirty (\'>) days notlre <»f Mine and Burlington »h*U 
h* permit UHJ. at lis rU?otmn and *t l i t sole r w i *mJ eipwwe. lo A velocity »urv*y In sold 
welt 

IV. ACChSS*lX> Wlt lJ . AN13 /NKJRMATlON: 

The representative? uf Burlington shall havt> full an»t free acevsu tn -mid well */id to the 
derrick flow, and ful l miwi complete information v>imti *h*ll include, but not be limited to, 
the rijht to examine sample*, coirs and the tight to observe AIE tests and producing 
operations of Mid well. 

V. CORES AND/OR TI-SI^: 

leasee wil l COK and/or test (by driUfiem or oihvr •ruMJir.ary method) m the Milstactlon of 
BurlLnfton alt fornvatiens Indicative ntf possible nil nrnJ /or gas production and e( other 
point* rc4*oru\i>!y dvWfcnalcd hy Durtingion-

V I . NolhwUhstandtng anything contained hen*in to the contrary, lessee shall only be required 
to provide or run thv above w*»li requtratnvm.t for i .is*or w k n same i> run or obtained by 
I n w e . 

i • 

' cr. 
> rs 
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