NEW MEXICO ENERGY, MINERALS
& NATURAL RESOURCES DEPARTMENT

tiaaE vl

OIL CONSERVATION DIVISION
2040 Saouth Pachaco Streat
Santa Fe, Naw Mexico 87504
{505) 827.7134

March 5, 1997

Willow Pipeline Company
PO Box 131
Wetherford, Ok 73096

Re: $50,000 Bianket Plugging Bond
Willow Pipeline Company, Principal
Underwriters Indemnity Co., Surety
Bond No. BO 6344

Gentlemen:

The Oil Conservation Division hereby approves the above-captioned blanket plugging bond.

Sincerely,

Director
dr/

cc: Oil Conservation Division
Hobbs, Artesia, Aztec

Underwriters Indemnity Co.
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STATE OF NEW MEXICO

§50,000 BLANKET PLUGGING BOND

O BOND NO. ROA 344
'}_qu S f ACLLC-H

File wich 011 Conservation Division, B+ Ov—ten-206%, Sants Fe 8750%

KNOW ALL MEN BY THESE PRESENTS:

That Willow Pipeline Company y  TRECTRIIORE XX X 40y
TPRENRGENLD) (a corporation organized in the Stata of Oklahoma , with fts
principal office in the city of Wetherford y State of Oklahoma ,

and  guthorized to do business in the State of Nev  Mexico), as PRINCIPAL, and

Upnderwriters Indemnity Companvy + B corporation organized and existing under the

laws of the State of Texas s and authorized to do business in

.the State of New Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use

and benefit of tha 041 Conmervation Division of New Mexico pursuant to Section 70-2-12, New Mexico
Statutes Annotated, 1978 Compilation, as amended, in the sum of Fifty Thousand Dollarg ($50,000)
lawful money of the United States, for the paymant of which, well and truly to be made, sald
PRINCIPAL and SURETY haraby bind themselven, their successors and assigns, jointly and saverally,
firmly by these pregents.

The conditions of this obligation are such that;

WHEREAS, The abova prineipal has herstofore or may hereafter enter inte oil and gas laases, or

carbon dioxide (coz) gas leases, or helium gaa leases or brine mineral leases with the State of New
Mexicoy and

WHEREAS, The above principal has heretofore or way hereafter enter into oil and gas “lesses, or
carbon dioxide (CO_ ) gas leases, or helium gas leasss or brine mineral leases on lands patented by
tha United States of America to private individuals, and on 1lands otherwise owned by privace
individualz; and

WHEREAS, The above principal, individually, or in association with ona or more othar parties,
has commenced or may commence the drilling of wells to prospect for and produce oil or gas, or carbon
diexide (CO_) gas or helium gss, or does own or may acquire, own or opsrate such well, or such walls
starved by others on land embraced in sald State oil snd gas leases or brine minerals, or carbon
dioxide (CO,) gas leases, or halfum gas leases or brine nineral leases, and on land patented by the
United Statés of America to private individusls, and on land otherwisa cumed by privata i{ndividuala,
tha identification and location of said well being expressly walved by both principal and surety
hereto.

NOW, THEREFORE, If the above bounden principal and surety or alther of them or their successors
or assigns, or any of them, shall plug all of sald wells when dry or when abandoned in accordance
with the rules, regulations, and ordars of the 011 Conservation Division of New Mexico in such way ss
to confina the oll, gas, brine snd water in the strata in which they are found, and to prevent them
from escaping into other strata;

I'&IEN,‘ THEREFORE, This obligatfon shsll be null and void; othervise and in default of complata

cmpliancé wi.‘fch any and all of said obligations, the same shall remain in full force and effect,
AVIEI o :

PROVIDED, HOWEVER, That thirty (30) days after receipt by the 011 Conservation Division of New
Mexico of wrirten notice of cancellation from tha suraty, the obligation of tha surety heveunder
shall terminate as to property or wells acquired, drilled, or atarted after said thirvy (30) day
period but shall continue in effect, notwithatanding said notice, as to property or wells theretofore
acouired. drilled or startad



Willow Pipeline Company lnderwriters Indempity Company

FRINCIPAL ' SURETY
P.0. Box 131 § Greenway Plaza, Suite 400
Wecherford, OK  730%6 Houston, Texas 77046

ddress Address

Al

By fﬁ%%éz// f:::xgj”iz??:?fffffzza_*_
gRetuTe N (ng . /Die, Attorney-In-Fact
firle
(Note: Principal, 1f corporation, affix (Note: Corporate surery affix cerporace seal
corporate seal here,) here.)
ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS
STAIE OF os
CQUNTY OF )
On this day of , 19 » Dbefore me peraonally appeared

; to me known to be the persorn (persons) described in and who
executed the forsgoing instrument and acknowledgad that he (they) executed the same as his (ctheir)
free ect and deed.

IN WIINESS WHEREOF, I have hereunto det my hand and seal on the day and year in this certificate
first above written,

Notary Publde

Hy Commission Expires

ACKNOWLEDGEMENT FORM FOR CORPORAIION

STATE OF _ CMAAHE 21/ ),
COUNIY OF oS Tel )

On  this éf‘( day of __JHAA ’ 19_12 before wme  personelly  appeared

LARY 311285 gl H- , to me persenally known who, being by me duly sworn, did sey

that he is £5 of __ L /ie gl PUfhINE CamPASTand that the fore-

foing instnment was signed and sealed on behalf of sald corporation by authority of its board of
directors, end acknowledged sald instrument to be the free act and deed of gaid corporarion.

IN WIINESS WHEREOF, I have hereunto set sy hand and zasl on the day and year in this certificate

Eirat abmm written. % : ,
Hotary 1i¢

Commissioy/Expites

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY

STATE OF Texas

COUNTY OF _Harris yre
On this__ 12th _ day of _December y 19 96, befors me appeaared
» to ma perwonally kunown, who, belng by me duly sworn, did say that he s

of and that
the fotegoing inatrument was 5igned and sealed on behalf of gaild corporation by authority of its
board of directors, and acknowledged said instrusent to he the free act and deed of said corparation,

first above writtean. 4 N

872172000
My Commission Expires

Netary Public, Stats of Toxas

Commission Brples M21/2000 §
(Note: Corporate gurety attach power of attotney.) W o

APPROVED BY:

’ OIL CONSERVATIOQN DIVISION OF NEW MEXICG-

By:

Nate:
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laws of the Company, and
.in-fact or special attorney-in-fact and revoke the authority given to him.

(2) o appoint special attorney
of this section and/or apy of the By

(3) o remove, at any time, any such attorney
Further, this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
by conseat of which the following i3 a true exeerpt.

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorncy or any
certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile
seal shall be valid and binding upon the Company and any such power so exccuted and certified by facsimile signatures and facsimile
scal shall be valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate
seal 10 be affixed by its authorized officer, E.H. Frank, 111, an this the 30th day of April 1996,

I, W
{ % ] President

STATE OF TEXAS Qr 5 '
COUNTY OF HARRIS .
On this 30th day of April 1996, before me came the individual who

' da 199, _ . executed the preceding instrument, to me pe; i
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FIrSt b oY 8 hereunto set my hand and affixed my Official Saal, at the Ciry of Iousion, Texas, N2 qay and yeat

[ Lt it 4/ A
CERTIFICATION {7 -2, NOTARY PUBLIC, Harris County, Texas

L, the undersj i "
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IN ; |
TESTIMONY WHEREOF, 1 have hereunto set my hand [his_l_z_t_li_ day of December o
19

P 2
= Assistant S
Greg E. Chilson $sistant Secretary
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