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Steven C. Klein Conoco Inc.

Senior Landman 10 Desta Drive, Suite 100W
Midland Division Midland, Texas 79705-4500
Exploration Production Phane (915) 686-5475

Fax (815) 686-5596

February 12, 1999

]y
New Mexico Qil Conservation Commission 4\’ \)\¢l
1000 Rio Brazoa Road e u/ 5 14 2}9*
Aztec, New Mexico 87410 S P
\4.— (v ’

Attn: Mr. Frank Chavez

Re: San Juan 28-7 Unit/ C-14318-B
Dakota Participating Area
Section 18-27N-7W -- Development History
Rio Arriba County, New Mexico

Dear Mr. Chavez,

I am responding to a question that vou raised during the recent hearing in Santa Fe at the OCD on
February 4, 1999, involving Conoco Inc.’s application for commingling. unorthodox well
locations, and permission to drill a 6 Dakota well pilot program to determine proper well density
(Case No. 121222). Your question concerned a situation in the far south part of the San Juan 28-
7 Unit where Well No.109M is spaced W/2 of Section 18-27N-8W. The NW:4 is included within
the current Dakota Participating Area, and the SW/4 which contains well No.109 is not included
within the P/A. You asked why only 160 acres of a 320 acre Gas Proration Unit was brought into
the P/A. I have now researched the files provided bv the previous operator and provide the
following historical information.

In 1959 El Paso operated the unit and drilled the original No.109 Dakota well. 1 have attached an
Acreage Dedication Plat "Exhibit A", dated May 13, 1959 which sets out the W/2 as the
dedicated spacing for this well. By letter dated September 24, 1959, attached as Exhibit "B", El
Paso submitted a Notice of Completion of Non-Commercial Well to the USGS, Commissioner of
Public Lands, and Oil Conservation Commission. This well was operated as a 320 acre GPU on a
drillblock basis until November 19, 1975, when El Paso submitted an application for the 26th and
27th Expansions to the Dakota Participating Area. The 27th Expansion, effective July 1. 1975
brought Lots 1, 2, and E/2 NW/4 (a’k/a NW/4) of Sec. 18 into the P/A. Attached as "Exhibit C"
you will find a copy of El Paso's Application for Approval of the 26th and 27th Expansions to the
Dakota P/A. Along with the application, you will find a copy of an El Paso letter, dated February
[7, 1977, advising Continental Oil (now Conoco) that the 27th Expansion was approved by the
USGS on January 26, 1976, the Commission of Public Lands on November 24, 1973, and the Oil
Conservation Commission on December 12, 1975.

The supporting documents clearly show that El Paso requested that the NW/4 of Sec. 18 be
included in the P/A and approvals were obtained from all required regulatory agencies.
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New Mexico Oil Conservation Commission
Mr. Frank Chavez

February 12, 1999
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This brings us to the present. On October 13, 1998 Conoco Inc. completed infill well No. 109M
into the Dakota. Attached as "Exhibit D" is a copy of the Oil Conservation Division's Acreage
Dedication Plat which sets out the GPU for the No.109M as being the W/2 of Sec. 18. The costs
for the well are split 50% to the Dakota P/A owners due to the NW/4 being in the P/A, and 50%
to the drillblock owner in the SW/4. Conoco is currently in the process of assembling production
data in order to determine if the No.109M is economic for the purposes of justifying bringing the
SW/4 into the P/A. If our analysis indicates that the Dakota is economic and such economic
status can be shown to extend to include the SW/4, we will file an application to expand the
Dakota P/A.

We hope the information provided above answers any questions you may have in regard to the
historical development of the Dakota within Section 18-27N-7W.

Sincerely,

NN

Steven C. Klein
enclosures

ce: Mr. D. Catanach, NMOCD, Santa Fe, New Mexico

F user gibsosk'data: SCK'1002
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Mr. John A, Anderson
Regional 01l and Gas Supervisor N
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United States Geological Survey

Post 0ffice Box 6721 N7

—
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Roswell, New Mexico Y RETURN .
T VA 2N
Commissioner of Public Lands

0f the State of New Mexico Z
Capitol Annex Building
Santa Fe, New Mexico

01l Conservation Commission
Of the State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico

Re: San Juan 28-7 Unit #14-08-001-459
Rio Arriba County, New Mexico
_NOTICE OF_COMPLETION OF NON-COMMERCIAL WELL
Dakota Formation T ——

Gentlemen:

El Paso Natursl Gas Company, as Unit Operator, has concluded that
the following described well, located within the San Juan 28-7 Umit was not
capable of producing unitized substances in paying quantities from the Dakota
Formation.

The San Juan 28-7 Unit #1089 Well is located BOO' from the
South line and 1650' from the West line of Section 18, Town-
ship 27 North, Range 7 West, Rio Arriba County, New Mexico.
This well was spudded on May 25, 1359 and dually completed
on July 14, 1959 at a total depth of 7560°'. The Dakota For-
mation between 7316°' - 7324'; 7333' - 7344°'; 7361° - T371°;
7398' - 7404'; 7410' - T42B8'; 7434’ - T440'; T448' - 7457’
was treated with a sand-water fracturing process. After
being shut-in for gauge for seven (7) days the well wvas tested
on July 21, 1959, and f{ollowing a three (3) bhour blow-down
period gauged 1087 MCPGPD through s 3/4” choke and 1093 MCYGPD
- by the calculated absolute open~flow method with an SIPT of
2187#. The committed drilling block upon which this well is

) located is described as the W/2 of Section 18, Township 17

’ North, Range 7 West, N.M.P. M, and consists of 320,36 acres.
The determination that this well is not capable of producing
unitized substances in paying quantities from the Dakota Pore
mation was made on July 31, 1959.
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The San Juan 28-7 Unit #109 Well was dually completed in the Mesaverds
and Dakota Formations; therefore, said well will be included in the Notice of
Completion and Thirty-Sixth Expanded Participating Area for the Mesaverde For-
mation and will be forwarded under separate cover.

Pursuant to Section 11(b) of the San Juan 28-7 Unit Agreement, #l4-
08-001-459, Unit Operator hereby requests the approval of the foregoing deter-
mination by the Regional Oil and Gas Supervisor, as the above described well is
located on & drilling block involving Federal Lands.

Copies of this letter are being sent to the Working Interest Owners s
shown on the attached sheet.

Very truly yours,

EL PASO NATURAL GAS COMPANY

By
an ith, Manager
Land Department

S8: JNN:ch
Attachment
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NATURAL GAS
EI PaSlJ COMPANY gL%Aasog, Texas 79978
. PHONE: 915-543-2600
IR
— = ) 4
February 17, 1977 N ~
RECEIVED
IIOBGS DIVISION
Fas 22777
Rute Botel -
_[_Jiv;r.1anager T
Continental 0il Company Div. Ergr. 1T
P. 0. Box 460 —gjg_i;;o‘;“j:' ./Z.\_
Hobbs, New Mexico 88240 “SupResv. £ag | | | —
:P.'od-.:Supf.—m' |
Attention: Mr. L. P. Thompson At Supv Gl T T
Division Manager >vs. Supy. RN
- __COO'd. Env. Af | A
Div. 0 M-r. | 7|7
Gentlemen: a o—-i—*.ﬁ_. .
‘ R MR A P
Please refer to you latter dated February 9, 1977 regarding the status—

of the 26th and 27th Dakota Expansion of the San Juan 28-7 Unit and
the 9th and 10th Dakota Expansion of the Allison Unit. These expansions
were approved on the dates indicated below:

San Juan 28-7 Allison Unit
26th & 27th Expansion 9th & 10th Expansion
11/24/75 Commission of Public Land 5/23/75
12/12/75 il Conservation Commissioner 5/26/76
01/26/76 United States Geological Survey~ 7/22/15

Yours very,truly,
vy -

Don Wadsworth

Landman

Land Department

Energy Resource Development

DW/mb
San Juan 28-7 5.0




NATURAL GAS PO 805k
ES ?BSD COMPANY EL PASO< TIoiiotiiTi

PHOMEZ 3-2.725.2:00

November 19, 1975

Regional 0il1 and Gas Supervisor

United States Geological Survey 1"‘”‘RE€BIY§B
Drawer 1857 HOBBB DIVISION
Roswell, New Mexico 88201 ,
XY 207D
Commissioner of Public Lands ]
State of New Mexico > st Tigiohls
Post Office Box 1148 C P Manaaer y— UL
Santa Fe, New Mexico 87501 Prodo Swpt L1
Diy. Engs.

0i1 Conservation Commission ?“f”:::f S
State of New Mexico :fs:»—;L~ﬂi:%ﬁif
Post Office Box 2088 wsser | B S
Santa Fe, New Maxico 87501 i i
Ra: San Juan 28-7 Ynit #14-08-031-439, R S

Rio Arriba County, New Mexico SN N R N

APPLICATIQN FQR APPRQOVAL OF THE
TWENTY-SIXTH AND TWENTY-SEVENTH
EXPANDED PARTICIPATING AREZAS,
DAKOTA FORMATICN, Effective
May 1, 1975 and July 1, 1973,
respectively

Gentlemen:

Pursuant to the provisions of Section 11(b) of the San Juan 28-7 Uni:
Agresment, #14-08-001-459, approvad January 29, 1953, E1 Paso Maiurail
Gas Company, as Unit Operator, hareby respectfully requests appraval
of the Twenty-Sixth and Twenty-Ssventh Expandad Participating Arzzs
for the Dakota Formation, to wit:

TWENTY-STIATH EXPANDED PARTICIPATING AREA -
Eftective May 1, 1975

Dascription of Lands Acras

Township 28 North, Range 7 Wast, N.M.P.M.
Secticn 25: All 640.00




Regicnal 01l and Supervisor t
Commissioner of Public Lands

0il1 Ceonservation Commissian

Pags Two

This land is proven to be productive by the following well:

Tha San Juan 28-7 Unit #222 w211, located 149Q0' from the South
tine and 1480' from the YWest iine of Section 25, Township 28
Narth, Range 7 West, N.M.P.M., was soudded on April 21, 1975,
and completed on May 30, 1973, in the Dakota Formation at a
tatal depth of 7346'. The Dakota Formation at the intervals
of 7130', 7146', 7163', 7248', 7260', 7284', 7314', 7323', and
7331"' was treated with a sand-water fracturing process on

May 30, 1975. The well was snhut-in on May 5, 1975, and after
baing shut-in for twenty-fiva (25) days the well was tested

on May 30, 1975, and following a three (3) hour blow-down
nariod, the Dakota Formation gauged 6339 MCF/D through a 3/4"
cnoke and 6722 MCF/D by the calculataed absolute aopen-flow
matnod, with an SIPC of 2605 nsia and an SIPT of 2046 psia.
The spacing unit for this wzll is described as the W/2 of
Sect1on 25, Township 28 North, Range 7 West, containing 320.09

ATY-SEVENTH EXPANDED PARTICIPATING AREA -
active July 1, 1975

Cascriptieon of lLands Acres
Townsnip 27 North, Range 7 Wsst, M.M.P.M.
Sac. 6: Lots 1-7, E/2 SW/4, SE/4 Nd/4, S/2 NE/4, 64C.83
SE/4
Szc. 7: lots 1-4, E/2 W/2 320.25
Szc. 18: Llots 1, 2, E/2 NM/< 160.21
Szc. 19: Lots 1-4, E/2 W/2, Z/2 641.15
Szc. 29: S/2 320.00
Szc. 30: Lots 1-4, E/2 w/? £/e 641.44
iswnship 28 MNorth, Range 7 Wast, MN.M.P.M.
Sac. 7: Lots 1-5, SE/4 SW/%, S/2 SE/4 299.21
Sz¢. 8: Lots 1-4, S/2 §/2 304.04
S2¢. 9: Lots 1-4, S/2 5/2 299.64
Sec. 10: Lots 2, 3, 4, S/2 Su/4, SW/4 SE/G 222.30
Sac. 17: W/2 320.09
S2¢. 18: Lots 1-4, E/2 W/2, 2/2 624.76
Szc. 19: Lots 1-4, E/2 w/z, £/2 625.4%
Sa¢. 30: Lots 1 -4, E/2 ) /7 305.75
S2¢. 31: Llots 1-7, E/2 Nu/&, HE/4 SU/4, N/2 SE/4, 616.23
NE/4 6,341.24

This 1zad is proven productive by the following wells:



Regional 0il and Gus Supervisor
Commissioner of Public Lands
0il Conservation Commission
Page Three

The San Jduan 28-7 Unit #2393 well, located 2080' from the Scuth
line and 950' from the West line of Section 17, Township 22
North, Range 7 West, N.M.P.M., was spudded on May 6, 1975, zad
completed on July 16, 1975, in the Dakota Formation at a to=zal
deptn of 7844'. The Dakota Formation at the intervals of 7530',
7642', 7656', 7730', 7761', 7792', 78058', 7816', and 7830' was
treated with a sand-water fracturing process on June 24, 1373.
The well was shut-in on June 26, 1975, and after being shui-in
for twenty (20) days the well was tested on July 16, 1973, znd
following a three (3) hour blow-down period, the Dakota Formation
gauged 2502 MCF/D through a 3/4" choke and 2599 MCF/D by tr=
calculated absolute open-flow method, with an SIPC of 2460 :zsia
and an SIPT of 1680 psia. The spacing unit for this well is
described as the W/2 of Section 17, Township 28 Nerth, Rancs 7
West, containing 320.00 acres.

The San Juan 28-7 Unit #2471 well, located 1690"' from the Scitn
line and 8190' from the West line of Section 9, Township 28
Horth, Ranga 7 West, N.M.P.M., was spudded on June 2, 1973,

and completed on July 17, 1975, in tre Dakota Formation at 2
total depth of 7374'. The Dakota Formation 2% the interva’s of
7646', 76571, 7657', 75880', 7730%, 7743', 7730', 7305"', 731_',
7832', and 7844' was treated with a sand-water frafturxn: zrec
cn July 1, 1975. The weill was saut-in on July 2, 1975, and af
being shut-in for fifteen (15) days the well was tested on
July 17, 1975, and following a threse (3) hour blow-down nariod,
the Dakota Formation gauged 842 MCF/D tnrough a 3/4" choks z2nd
€54 MCF/D by the calculated absolute open-flow method, with an
SIPC of 2545 psia and an SIPT of 2105 psia. The spacing unit
for this well is described 235 Lots 3, 4, S/2 SW/4, SW/4 SE/:2
Section 9, Lots 1, 2, 3, SE/4 SE/4 Section 8, Township 28 lorth,
Range 7 West, containing 333.02 acres.

The San Juan 28-7 Unit #242 well, located 1840' from ths Nz-~th
line and 1600' from the Yest 1ine of Section 18, Township 23
North, Range 7 West, N.M.P.M., was spudded on May 17, 1975,
and comoleted on Ju1y 24, 1975, in the Dakota Formation 2%

total dapth of 790”'. Tna Daxota For*aLion at the intervals

of 7755', 7766%, 7776%, 7848', 7834", 7916', 7927, 7935'

7349", and 7961' was treated with a sand -watar fracturing orccess
on June 28, 1975. The wall was shut-in on June 239, 1975, and

after being shut-in for twenty-five (25) days the well was tastad
on July 24, 1975, and following a thrze (3) hour blow-doun czzriod,
the Dakota Formation gauged 2776 MCF/D through a 3/4" choks and
2526 MCF/D by the calculated absolute open-flow method, with an
SIPC of 2223 psia and an SIPT of 2336 psia. The spacing uni:

far this well is described as Lots 2, 3, 4, 5, Section 7, La=s

1, 2, 3, E/2 NW/4 of Sectien 13, Township 28 North, Range 7 Wastk,
containing 331.11 acres.
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The San Juan 28-7 Unit =243 well, located 1183 from the South
line and 1465' from the West line of Section 31, Taownshio 28
North, Range 7 West, N.M.P.!., was spudded on May 19, 1975,
and completed on July 18, 1975, in the Dakota Formation at a
total depth of 7315'. The Dakota Formation at the intervals
of 7000', 7074', 7113', 7173', 7195"', and 7225' was treatad
with a sand-water fracturing process on July 9, 1975. The
vell was shut-in on July 10, 1975, and after being shut-in

for eight (8) days the wall was tested on July 18, 1975, and
following a three (3) hour blow-down period, the Dakota Forma-
tion gauged 2447 MCF/D through a 3/4" choke and 2524 MCF/D by
the calculated absolute open-flow method, with an SIPC of 2429
psia and an SIPT of 2429 psia. The spacing unit for this well
is described as Lots 2, 3, 4, 5, 6, 7, NE/4 SW/4, N/2 SE/4 of
Section 31, Township 28 North, Range 7 West, containing 339.73
acres.

, located 1090' from the South

The San Juan 28-7 Unit =244 well
25t 1ine of Section 7, Township 27

line and 990' from the Wast 11

darth, Range 7 West, N.M.P.M., was spudded on 4aj 27, 1975, and
cnmp1‘v_d on July 21, 1375, in the Dakota Formation at 2 total
dzpth of 7588'. The D:rota :a*ratwon at the intervals o7 7328',
7338', 7355, 7334%, 7432', 7448', 7472', 7483', 7504, 7323",
7538', 7552', 7589', and 7573’ uas treated with a sand- iater
fracturing process on Juiy 12, 1975. The well was shut-in on
July 14, 1975, and after bzing shut-in for seven (7) days the

well was tested on July 21, 1975, and following a three (3)
hour blow-down period, the Dakota Formation gauged 1129 MCF/D
through a 3/4" choke and 11587 MCF/D by the calculated aisolute
open-flow method, with an SIPC of 2448 psia and an SIPT of
2007 psia. The spacing unit for this well is described as
lots 1, 2, 3, 4, E/2 W/2 of Secticn 7, Township 27 North,
Range 7 Nes t, containing 320.26 acres.

The San Juan 28-7 Unit =101 well, located 1795' from thz South
line and 970' from the Wa2st lins of Section 30, Township 27
Morth, Range 7 West, N.M.P.M., was spudded on June 7, 1375,
and completed on July 22, 1373, in the Dakota Formation a2t
a to tal de:th of 7482'. The Dakota Formation at the intervals

f 7216', 7232', 7240', 7282', 7298', 7331', 7357', 737C',
7384 7393‘, and 7416 was treated with a sand-water fraciuring
process on July 15, 1875. The well was shut-in on July 13, 1975,
and after being shut-in for eleven (11) days the well was tested
on July 29, 1975, and following a three (3) hour blow-down period,
the Dakota Format1on gaugad 1904 MCF/D througnh a 3/4" choke and
1993 MCF/D by the calculated absolute open-flow method, with an
SIPC of 2182 psia and an SIPT of 1227 psia. The spacing unit
for this well is descrisad as the /2 of Section 30, Township
27 North, Range 7 West, containing 321.44 acres.
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In support of this applicztion, the following listed Exhizits are made a
part hereof.

EXHIBIT "A"

Ownership map reflecting the boundaries of the Unit and the
proposad Twenty-Sixth and Twenty-Seventh Expanded Participating
Areas of the Dakota Faormation within the San Juan 28-7 Unit.

EXHIBIT "B"

Geological Report on the Twenty-Sixth and Twenty-Sevanth
Expanded Participating Areas of the Dakota Formation within
the San Juan 28-7 Unit.

EXHIBIT "C"

Figure No. 1: San Juan 23-7 Unit Subsurface Structur2 Contour
Map
Figure No. 2: San Juzn 28-7 Unit Isopachous Map

EXHIBIT "D
Schedule of Dako%ta Gas Production

Attached hereto are Schedulss XXVII and XXYIII showing ths srodosed
Twenty-Sixth and Twenty-Seventh Expanded Participating Arzzs for the
Dakota Formation in the Szn Juan 28-7 Unit Area. These schadules
dascribe the Expanded Pariicipating Areas, show the percanzages of
unitized substances alloczzad to each unitized tract and -2 psrcent-
ages of ownersnip in each itract.

[f these Revised Twenty-Sixth and Twenty-Seventh Expanded Participating
Areas of the Dakota Formation meet with your approval, plezaszs indicate

such approval in the space provided and return an approved copy thereof
for our files.

Copies of this letter are b2ing sent to the working interzsi owners shown
on the attached shzet. ’

Yours very truly,

f@w & lomi T
J

ames R. Permenter
Manager, Land Contracts 2
Land Cepartment

Energy Resource Devalopment

itles

JPP: O nm
tnclosures
SJ 28-7 Unit 4.3

cc: Mr. Antonic Martinez



APPROVED: DATE:

Regional 01l & Gas Supervisor
United States Geological Survey
Subject to like approval by the
Commissioner of Public Lands and
the 0il Conservation Cormission

APPROVED: DATE:

Commissioner of Public Lands
Subject to 1ike approval by the
United States Geological Survey

and the Qi1 Conservation Commission

A7PR0YED: DATE:

0il1 Consarvation Commission

Subject to like approval by the
United States Geological Survey

and the Commissioner of Public Lands

Tn2 {oreqoing approval is for the San Juan 28-7 Unit #14-08-001-459,
Twanty-Sixth and Twenty-Seventh Expanded Participating Areas for the
Dzkota Formation, Rio Arriba County, New Mexico.



Sa JUAN 23-7 UNIT
itorking Interest Owners

270co Production Company
2urton-Hawks, Inc.
Continental 0il Company
Mrs. Dudley Emerson Hétchkiss
Ixecutrix of the Estate of
&. Harvey Arant, Deceased
Rocn Irdustries, Inc.
Dixie M. McLane Trust
Masa Petroleum Co.

Wzyton G. Peavy

Paserva O1l & Gas Company
¥r. W. H. Riddle

i e és  Lae

¥xs. Thelma Ford Simmons
Irgeperdent Executrix of tha
Istate of D. J. Simmons, Dsceassd
Tannsco 01l Company

¥r. J. Glenn Turner

Union 0il Company of Califormia

Ths Wiser 0Oil Company
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