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Hand Delivered 

Florene Davidson 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and two copies of an a p p l i c a t i o n f o r two 
non-standard p r o r a t i o n u n i t s , f i l e d on behalf of Elm Ridge 
Resources, Inc. Also enclosed are two proposed advertisements, one 
f o r each w e l l . Please set these matters f o r the August 19, 1999 
Examiner hearing. Thank you. 

Very t r u l y yours, 

. t t o r n e y f o r Elm Ridge 
Resources, I n c . 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF ELM RIDGE RESOURCES, 
INC. FOR TWO NON-STANDARD GAS SPACING 
AND PRORATION UNITS AND APPROVAL OF 
AN UNORTHODOX GAS WELL LOCATION, 
SAN JUAN COUNTY, NEW MEXICO. No 

APPLICATION 

Elm Ridge Resources, Inc. applies f o r an order approving two 

non-standard gas spacing and p r o r a t i o n u n i t s i n the B a s i n - F r u i t l a n d 

Gas Pool u n d e r l y i n g Sections 28 and 33, Township 29 North, Range 13 

West, N.M.P.M. , San Juan County, New Mexico, and f o r approval of an 

unorthodox gas w e l l l o c a t i o n , and i n support thereof, s t a t e s : 

1. Applicant i s the operator of Section 28 and the N% of 

Section 33, comprised of a s i n g l e f e d e r a l lease, and of the wells 

described below. 

2. The Callow Well No. 2, located i n the NE1^ (Unit B) of 

Section 33, was completed i n the B a s i n - F r u i t l a n d Coal Gas Pool i n 

May 1996, and c u r r e n t l y has the WA of Section 33 dedicated t h e r e t o . 

3. The Callow Well No. 6, located i n the NE^ (Unit G) 1 of 

Section 28, was completed i n the B a s i n - F r u i t l a n d Coal Gas Pool i n 

May 1996, and c u r r e n t l y has the of Section 28 dedicated t h e r e t o . 

4. I n e a r l y 1999, a p p l i c a n t d r i l l e d i t s Callow Well No. 7, 

located i n the NW% (Unit C) of Section 33, t o t e s t the Pictured 

C l i f f s formation. The w e l l was not productive i n the Pictured 

C l i f f s formation, but i s capable of producing from the Basin-

F r u i t l a n d Coal Gas Pool. The w e l l i s at an unorthodox l o c a t i o n 

"""The we l l i s at an unorthodox l o c a t i o n approved by Di v i s i o n Administrative 
Order NSL-477-A. 



under the s p e c i a l r u l e s and r e g u l a t i o n s f o r the B a s i n - F r u i t l a n d 

Coal Gas Pool, and i s c u r r e n t l y s h u t - i n . 

5. There are no coal gas w e l l s i n the S% of Section 28. 

6. Applicant proposes t o do the f o l l o w i n g : 

(a) Re-orient the w e l l u n i t f o r the Callow Well No. 6 from 

the E% of Section 28 t o the N^ of Section 28; 

(b) Re-orient the w e l l u n i t f o r the Callow Well No. 2 t o form 

a non-standard u n i t i n the B a s i n - F r u i t l a n d Coal Gas Pool 

comprised of the SEM of Section 28 and the NE1^ of Section 33; 

and 

(c) Dedicate the SWA of Section 28 and the NW% of Section 33 

to the Callow Well No. 7, t o form a non-standard u n i t i n the 

B a s i n - F r u i t l a n d Coal Gas Pool. 

Because the subject lands are w i t h i n a s i n g l e f e d e r a l lease, w i t h 

common ownership i n the B a s i n - F r u i t l a n d Coal Gas Pool, r e - o r i e n t i n g 

the u n i t f o r the Callow Well No. 6, and approving the non-standard 

spacing u n i t s f o r the other two w e l l s , w i l l have no adverse e f f e c t 

upon any i n t e r e s t owner i n the subject w e l l s . 

7. The foregoing actions w i l l allow the Callow Well No. 7 t o 

produce, and do not a f f e c t i n t e r e s t ownership i n any of the w e l l s 

described herein. Thus, approval of the non-standard gas spacing 

and p r o r a t i o n u n i t s , and the unorthodox gas w e l l l o c a t i o n , w i l l 

prevent the d r i l l i n g of unnecessary w e l l s , prevent waste, and 

p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order: 

_ r> -



A. Approving a non-standard gas w e l l u n i t i n the Basin-

F r u i t l a n d Coal Gas Pool f o r the Callow Well No. 2, comprised 

of the SEVt of Section 28 and the NE% of Section 33; 

B. Approving a non-standard gas w e l l u n i t i n the Basin-

F r u i t l a n d Coal Gas Pool f or the Callow Well No. 7, comprised 

of the SW1^ of Section 28 and the NWM of Section 33; 

C. Approving an unorthodox gas w e l l l o c a t i o n f o r the Callow 

Well No. 7 i n the B a s i n - F r u i t l a n d Coal Gas Pool i n the NWM of 

Section 33; and 

D. Approving the r e - o r i e n t a t i o n of the w e l l u n i t f o r the 

Callow Well No. 6 from the of Section 28 t o the N^ of 

Section 28. 

Attorney f o r Elm Ridge Resources, Inc. 
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PROPOSED ADVERTISEMENT 

Case IJ-23 '• A p p l i c a t i o n of Elm Ridge Resources, Inc. f o r a non­
standard gas spacing and p r o r a t i o n u n i t and 
approval of an unorthodox gas w e l l l o c a t i o n i n the 
Ba s i n - F r u i t l a n d Coal Gas Pool, San Juan County, New 
Mexico. Applicant seeks approval of a non-standard 
gas spacing and p r o r a t i o n u n i t i n the Basin-
F r u i t l a n d Coal Gas Pool comprised of the SWA of 
Section 28 and the NWA of Section 33, Township 29 
North, Range 13 West, NMPM. Said u n i t i s t o be 
dedicated t o ap p l i c a n t ' s Callow Well No. 7, located 
at an unorthodox coal gas w e l l l o c a t i o n i n Unit C 
of Section 33. Said u n i t i s located approximately 
3 miles south-southwest of Farmington, New Mexico. 


