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Mr. Michael Stogner i"f"ff?lEWAnou C'l\:”"v :
New Mexico Oil Conservation Division . ‘ T e,
2040 South Pacheco

Santa Fe, New Mexico 87508 //; (72f j

RE:  Application for Unorthodox Location
Yates Valley “ATM” St. Com. #1
Comanche Spring Montoya Gas Pool
Township 10 South, Range 26 East
Section 36: E/2
Chaves County, New Mexico

Dear Mr. Stogner:

Yates Petroleum Corporation respectfully requests administrative approval for an unorthodox Montoya gas
well, the Yates Valley “ATM” State Com. #1. The well is located on State of New Mexico minerals,
1650” FNL and 2310” FEL of Section 36, Township 10 South, Range 26 East. The existing well bore was
originally drilled to a TD of 6711’ by BHP Petroleum and abandoned as a dry hole in February of 1990.

The Yates Valley “ATM” State Com. #1 is on the eastern flank of a small anticline. The anticline is
bounded by a basement fault that runs up through the Mississippian. The Yates Valley “ATM” State
Com. #1 is on the up-thrown side of the basement fault. This is shown by the Montoya structure map. The
Wolfcamp structure map shows the anticline without the fault. This structure has four wells that have
cumulative production of 4.4 BCF from the Montoya. The field is Comanche Spring.

The Yates Valley “ATM” State Com. #1 has a DST run in the top of the Montoya. The test resulted in gas
to the surface in 55 minutes into the final flow period. Recovery was 90 feet of gas cut mud in the drill
pipe with 16.5 cubic feet of gas in the sample chamber. No water was recovered. The interval tested is
shown on the type log enclosed herewith.

The Yates Valley “ATM” State Com. #1 well is structurally lower to the other wells on the structure as

shown by the Wolfcamp and Montoya structure maps, but Yates Petroleum Corporation feels that there is
enough gas left in the Montoya to warrant a test, plus there are prospective zones in the Penn sand and
Wolfcamp formations. The Penn sand and Wolfcamp zones were never tested in this well. The prospective
zones are shown with perforations on the type log.
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NMOCD

Yates Valley “ATM” St. Com. #1
Sec. 36-T10S-R26E

Chaves County, NM

Yates Petroleum concludes that it is cheaper to re-enter this well than to drill a new well. We feel that with
the testing of these three formations we can economically justify the re-entry of the Yates Valley “ATM”
State Com. #1.

Notification to the offset operator to the west, Autry C. Stephens was made by certified mail on October 7,
1999, including a copy of this application letter with all attachments.

Yates requests that this unorthodox location be administratively approved if no objections are received
within the cited twenty (20) days as required by OCD regulations, or earlier if waivers are received.

Enclosed with the structure maps are Forms C-101, C-102 and a land plat.
Please call me at 505-748-4351 if you need further information.
Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
?Q/MW

Robért Bullock
Landman

RB/dc
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Autry C. Stephens
110 N. Marienfeld, Suite 200
Midland, Texas 79701

RE:  Offet Operator Notification
Unorthodox Location
Yates Valley ATM St. Com. #1
Township 10 South, Range 26 East
Section 36: 1650° FNL & 2310° FEL
Chaves County, New Mexico

Dear Mr. Stephens:

Yates Petroleum Corporation plans to re-enter the Yates Valley ATM St. Com. #1 at the unorthodox
location described above. This location does not comply with the well spacing requirements set forth in
New Mexico Oil Conservation Division Rule 104. B (1) (a) (Revised 1/96).

If you have no objections to this unorthodox location, please signify your approval by signing one copy of
this letter in the space provided below and returning same to the undersigned. Any objection must be filed
in writing with the NMOCD within twenty (20) days form the date of this notice.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
A WQA
Rgbert Bullock
Landman
RB/dc

Autry C. Stephen

By:
Date:




] State of New Mexico ) Form C-101
Box {380, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department " Revised October 18, 1994
et 11 . - Instructions on back
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION -Submit to Appropriate District Office
District Il 2040 South Pacheco State Lease - 6 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 Fee Lease - 5 Copies
District IV . ‘ ;
2040 South Pacheco, Santa Fe, NM 87505 D AMENDED REPORT -
APPLICATION FOR PERMIT TO DRILL., RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1 Operator Name and Address. ? OGRID Namber
Yates Petroleum Corporation : - 025575
105 S. 4th Street 3 API Number
Artesia, New Mexico 88210 30-0
¢ Property Code * Property Name ¢ Wdll Na.
Yates Valley ATM State 1
7 Surface Location
O UL orlot no. | Section | Township | Range Lot Ida Feet from the North/South line | Feet from the EastWestline | Coumty
_ G 36 108 26E . 1650 North . 2310" East Chaves
® Proposed Bottom Hole Location If Different From Surface
ULorlot no. | Section | Township | Range Lot Ida Feet from the North/South [ine Feet from the East/West Tine _ Couaty
* Proposed Pool 1 * Proposed Pool2
Wildcat
" Work Type Code "2 Well Type Code - 9 Cable/Rotary “ Lease Type Code % Ground Levd Elevation
E G Pulling Unit S 3716"'
% Multiple ' " Proposed Deptk. " Formation * Contractor * Spad Date
No 6700 Wolfcamp Not determined " ASAP
2! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot ‘Setting Depth Sacks of Cement Estimated TOC
12 1/2" 8 5/8" 24# J-55 11901" 750 sx - In Place
7 7/8" 5 1/2% ' 15.5# J-55 2450" 350 sx In Place
7 7/8" 4" 114 J-55_ 6500 500 sx Circulate

® Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive
zone. Deseribe the blawout prevention program, if any, Use additional sheets if necessary.

SEE ATTACHED PAGE 2.
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cis ’
Lol zjb e st completeto thebest OIL CONSERVATION DIVISION
@Y Cﬂ~&¢d

Approved by:
Titk:
KEN BEARDBMPHL
Title: Approval Date: irat .
LANDMAN Expination Datc:
| Date: Phooc:

Conditions of Approval :
505-748-4348 Attached O

October 5, 1999




. District [ State of New Mexico Form C-102

PO Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised February 10, 1994
District I Instructions on back
PO Drawer DD, Artesia, NM 832110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distriet [T PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos R, Astec. NM $7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV
PO Box 2088, Santa Fe, NM 87504-2088 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" AP1 Number 1 Pool Code } Pool Name
Wildcat
¢ Property Code - ¢ Property Name * Well Number
Yates Valley ATM State 1
* OGRID No. * Operator Name * Elevation
025575 YATES PETROLEUM CORPORATION 3716"
1% Surface Location
UL or lot no. Section Township | Range Lot Idn Feet {rom the North/South fine Feet from the East/West line Couanty
G 36 108 26E 1650 North 2310° East Chaves
'l Bottom Hole Location If Different From Surface -
UL or lot no. Section | Towanship Range Lot lda Fect from the North/South line Feet from the East/West line County
* Dedicated Acres| '* Joint or Infill | ** Consolidation Code | '* Order No.
320 ‘

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e .
P\’int%dN;;a; w&/

Ken Bed’rdemphl

Title

Landman

iD"‘ October 5, 1999
| *“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotied from field notes of actual surveys made by
b || e or under my supervision, and that the same is true

“§ and correct 1o the best of my belief,

Date of Survey

Signature and Scal of Professional Surveyer:

REFER TO ORIGINAL PLAT

Centificate Number




_tblmmo ‘Appropriate

State of New Mexico

District Office Energy, Minerals and Natural Resources Department Revised 1-1.89
FRERe
-] copla
DISTRICT1 OIL CONSERVATION DIVISION
P.0. Box 1980, Hobbs, NM 88240 P.O. Box 2088
DISTRICT T Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Artesia, NM 88210
DISTRICT III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec, NM 57410 All Distances must be from the outer boundarles of the section
Operalor COMPANY INC. Leas well .
BHP PETROLEUM (AMERICAS) YATES VALLEY STATE COM. 1
Unit Letter Section Township Range County
G 36 10 SOUTH 26 EAST NMPM CHAVES
Actual Footage Location of Well:
2310 fet fromthe  EAST line and 1650 feet fromthe NORTH e
Ground leve! Elev. Producmg Formation Pool A Dedicated Acreage:
3715.9! Ellenburger Wildcat 320 Actes

unitization, force-pooling, ¢tc.?

A Yes 0 N

If answer is “yes” type of consolidation
If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necceasary.

1. Qutline the acreage dedicated to the subject well by colored peacil or hachure marks og the plx below.

2. If more thas ooe lease is dedicated 1o the well, outline each and identify the ownenship thereof (both as 10 working interest and royalty).
3. If more than one lease of different ownership is dedicated (o the well, have the interest of all owners boen consolidated by communitization,

Communitization Pending

No allowable will be sasigned to the well until all interests have beea consolidated (by communitization, unitization, forced-pooling, or otherwise)
or until a noa-standard upit, eliminating such interest, has been approved by the Division.

L‘!!!llﬂllllllllll!llllllllll!]u]u1lllll

PPy X L L

o 130

660 990

1320 1650 1980 2310 2640

Y ? N
| : .essee: Val ey 0il & Gas Cqpk
| i |E.I.: Statel e
| : " £
' P ' i
i V—L?63 £

[ e e e s e e e e — e e e ] e e e —E
| 370831 -} 32,2 ]

! 1 ' M

} - 1 }2'3'0 E
| @'~ —- 37161 | e
1 | iE
I : | iE
! :‘I.I‘IIV‘I.l‘-l.“.--!---l.--.‘.-.‘-l.-l-'::
l .-of--'"ad-.'-'-"-ocdcollc-""-::
| \ Lessee: Yat¢s Petr. Co. =
| \ W.I.: BHP P¢tr. Co. Inc. :E
| v R.I.: State| k=
\ ‘E
l \ ' E
| : | i
S S
‘ 3
LG-4319 .
:

l-'l'-’-"""l

»

OPERATOR CERTIFICATION

I hereby certify that the information
comtained herein in true and complete to the
best of my knowledge and belief.

%//ﬂw/@

BHP PETROLEUM COMPANY ING .
Date
March 24, 1989

SURVEYOR CERTIFICATION

ERRYAV LONG
Position

I hereby certify that the well location shown
on this plat was plotted from field notes off
octual swrveys mads by ma or wnder my
supervison, and ithat the sams is trus and
correct 1o the best of my knowledge and

belief.

Date Surveyed
March 23, 1989
Signanre & Seal gl
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DRILLING PROGRAM
HOC Federal #1
Page 2

Yates Petroleum Corporation proposes to re-enter the captioned well
which was drilled by Hanson Operating Company in May of 1989 and was
plugged and abandoned in February 1990. A pulling unit will be used to
re-enter this well and a reverse unit will be used to drill out all plugs to
the 5 1/2” casing shoe plug at 2450’, cement squeeze the San Andres
perforations at 1742’-2218’; drill out cement plugs in the open hole to

about 6500’; run 4" casing to 6500' and cement with 500 sacks cement.
Will then complete in the interval of 5312’-5414’.

MUD PROGRAM: Mud to be used is 9.3 ppg Cut Brine, 50-70 vis; 0-TD.

BOPE PROGRAM: BOPE will be installed on the 8 5/8" casing and tested
daily for operational.




~ ) Yates Petroleum Corporation BOP-3
¢ g Typical 3.000 psi Pressure System

Schemauc
Annular with Double Ram Preventer Stack
Kellv <
D
Fill Up Line \
Y ;
D
( \j ! Flow Line
L ‘ «<———— Annular Preventer
%Z E : E : Blind Rams
= <« :
= ] D=
Pipe Rams
= <«
S — S
. — ‘
o i Choke Line
= & -
~ —
KilLine . /,.71 «&——————— Intermediate Casin
% m. o Well Head .
Check Valve :
sequence optional ’ < [ntermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke o 4 # To pit-and/or mud gas seperator \

To blowout % N 2° min. \
preventer stack Choke line

\ BleedLine |
. ¢
37 mun. \

é To pit and/or mud gas seperator \
l-{Lt %
Ay - \

Adjustable choke
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Yates [Petroleum Corporation

Structure Top of Wolfcamp

CL=50
Scale 1:36000.







BHP PETROLEUM
Yates Valley State Com #1
Sec. 36-10s-26e
- 1650' FNL & 2310' FEL
Chaves County, New Mexico
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BHP PETROLEUM
Yates Valley State Com #1
Sec. 36-10s-26e
1650' FNL & 2310' FEL
Chaves County, New Mexico
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