
Nearburg Exploration Company, LLC. 

3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 

Exploration and Production GO ; T ^ ^ n 

Fax 915/686-7806 

TO ALL WORKING INTEREST OWNERS: 
(See Distribution List) 

March 31. 2000 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Re: Stetson 13 Federal Com. #1 Well 
1,650' FNL and 1,650' FEL 
Section 13, T-19-S, R-33-E 
Lea County, New Mexico 
Stetson Prospect 

Gentlemen: 

Enclosed herewith please find Nearburg Producing Company's AFE for the Stetson 13 Federal Com. #1 well 
proposed to be drilled to a depth of 13,600' testing the Morrow formation. The well is proposed to be located 
1,650' FNL and 1,650' FEL of Section 13, T-19-S, R-33-E, Lea County, New Mexico. As a working interest 
owner in the proposed N/2 spacing unit, you have the right to participate for your proportionate share in the well. 
I will forward to your attention an Operating Agreement, designating Nearburg PToducing Company as the 
operator in the near future. 

If you elect not to participate in the proposed well, Nearburg would like to acquire your interest under mutually 
acceptable terms. 

If you have any questions, please feel free to contact the undersigned. 

Yours very truly, 

MW/dw 
encl. 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 12413 Exhibit No. 3 
Submitted by: 

Nearburg Exploration Company, L.L.C. 
Hearing Date: Julv 13. 2000 



STETSON 13 FEDERAL COM. #1 WELL 
DISTRIBUTION LIST 

Mr. Patrick J. Tower 
Enron Oil & Gas Company 
P. O. Box 2267 
Midland, Texas 79702 

Williamson Enterprises 
216 W. 3rd Street 
Roswell, New Mexico 88201 

Mr. Stephen Scott Mitchell 
C/O Murchison Oil & Gas, Inc. 
414 W. Texas, Suite 405 
Midland, Texas 79701 

Harold Kious 
320 Gold Ave. SW#1210 
Albuquerque, New Mexico 87102-3248 

Mr. Bane Bigbie 
Red Oak Cattle Co. 
P. O. Box 998 
Ardmore, OK 73402 

Barbara E. Hannifin 
C/O Hannifin Oil & Gas 
P. O. Box 2588 
Roswell, New Mexico 88201 

Daniel W. Varel 
C/O Bright and Bright, L.L.P. 
5944 Luther Lane, Suite 600 
Dallas, Texas 75225 

David J. Sorenson 
P. O. Box 1453 
Roswell, New Mexico 88202 

Manzano Oil Corporation 
P. O. Box 2107 



Susan Scott Murphy 
Warren Scott 
George L. Scott, III 
Scott Exploration, Inc. 
684 Petroleum Bldg. 
Roswell, New Mexico 88201 

Frank S. and Robin L. Morgan 
MorOil Co., Inc. 
C/O Strata Production Company 
700 Petroleum Bldg. 
Roswell, New Mexico 88202 

S. H. Covin 
Sealy H. Cavin, Inc. 
504 N. Wyoming Ave. 
Roswell, New Mexico 88201 

Eloy S. Duran 
1909 W. 4 th Street 
Roswell, New Mexico 88201 

Hutchings Oil Company 
Sealy H. Cavin, Jr., President 
P. O. Box 1216 
Albucnierque, New Mexico 87102 

Kenneth D. Reynolds 
P. O. Box 1498 
Roswell, New Mexico 88202 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650* FEL, Section 18, T19S, R33B, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft ® 25.95 $/Ft 874,095 0 874,095 

Drilling Daywork 2 2 6,200 $/day 18,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 5,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 53,000 tJ.«wr» 0 53,000 
Fuel, Power, and Water 26,500 'itiiwt 0 26,500 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 5,989 7,420 18,409 
Supplies - Liner Equipment 0 mwt 0 0 
Supplies - Miscellaneous miff 0 0 0 
Cement and Cmt. Services - Surface Csg WW* 8,480 « t 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 - «*. 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 wm 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental • Drilling Tools and Equipment 0 0 0 
Rental - Misc. ifiitii 24,910 3,710 28,620 
Testing - Dri l l Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mu diogging Services 21,466 0 21,465 
Special Services M$M 0 0 0 
Plug and Abandon 15,000 $ $ $ $ (15,000) 0 
Pulling and/or Swabbing Unit iiliiiiiiiijii 0 15,264 15,264 
Reverse Equipment 0 5,830 6,830 
Wireline Services 0 19,080 19,080 
Stimulation 0 $$$$ 12,720 12,720 
Pump / Vacuum Truck Services 0 5,944 6,944 
Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 6,300 6,300 

Unclassified 530 0 630 

Telephone and Radio Expense mtm 1,590 636 2,226 

Engineer / Geologist / Landman w*w 22,500 2,500 25,000 

Company Labor - Field Supervision 26,500 7,500 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service isiitto 5,000 0 6,000 

Insurance mtm 14,008 0 . 14,008 

Overhead 14,000 3,500 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Pago 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and oompiete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Conductor Casin{ 0 Ft @ 0.00 $/Ft 0 i 0 0 
Surface Csg 600 F t ® 24.00 $/Ft 12,000 : ^ 0 12,000 
Intermediate Csg 5,000 F t ® 14.00 $/Ft jjfjjjfjf!! 70,000 Mr- 0 70,000 
Protection Csg 0 Ft ® 0.00 $/Ft ii$jiiji>jjj 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 186,000 186,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 iiiiiMiiiji! 0 0 
Production Liner 0 F t ® 0.00 $/Ft ! $ $ ! 0 ^ r ^ j 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 Ulnktt 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,500 
Subsurface Well Equipment lilili&iiij: 0 6,890 6,890 
Flow Lines iPii 0 Umw 13,260 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter infill 0 8,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation 0 ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 846,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL. COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmmmmm i i i i i ^ ^ i i i ! 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ y - ' ^ 

APPROVED BY: yfZ^TM^ <^/*C/<f 
APPROVED BY: 

Stephen M i t c h e l l 0.4235292% 
WI APPROVAL: COMPANY _ 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 
LOCATION: 1,650' FNL & 1,650' FEL, Section 18, T19S, R83E, Lea County NM 
FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/16/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 26.95 $/Ft 374,095 Mi 0 374,095 

Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 

Drilling Turnkey 0 imttw 0 0 

Rig Mobilization and Demobilization 0 4Wff* 0 0 

Road & Location Expense 27,295 3,180 30,475 

Damages 6,000 0 5,000 
Directional Drilling - Tools and Servioa 0 wm 0 0 
Drilling Fluids 53,000 0 53,000 
Fuel, Power, and Water 26,500 0 26,500 
Supplies - Bits WW* 0 795 795 

Supplies - Casing Equipment itotM 5,989 7,420 13,409 

Supplies - Liner Equipment 0 W*W Ci 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 rv- 0 8,480 
Cement and Cmt. Services - Int. Csg •fMtit 15,900 m. 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental • Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 3,710 28,620 

Testing - Dril l Stem / Production 4,770 3,710 8,480 

Open Hole Logging 37,100 0 37,100 

Mudlogging Services 21,465 0 21,465 

Special Services 0 ijjjijiiijiiti 0 0 

Plug and Abandon trutm 15,000 $ $ $ $ (15,000) 0 

Pulling and/or Swabbing Unit 0 ••MUX 15,264 15,264 

Reverse Equipment m 0 6,830 6,830 

Wireline Services 0 19,080 19,080 

Stimulation 0 Umm 12,720 12,720 

Pump / Vacuum Truck Services 0 \iiAVt 5,944 5,944 

Transportation 2,120 ;>!«)!»« 2,650 4,770 

Tubular Goods - Inspection & Testing 0 Umm 5,300 6,300 

Unclassified mw* 630 0 530 

Telephone and Radio Expense MtUv 1,590 636 2,226 

Engineer / Geologist / Landman MUM 22,500 2,500 25,000 

Company Labor - Field Supervision 26,500 7,600 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service 6,000 mum 0 5,000 

Insurance m*ttt 14,008 0 14,008 

Overhead 14,000 3,500 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 Contingencies (10%) 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section IS, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS,- TO CSGPT COMPLETION TOTAL WELL 

Conductor Casinj 0 Ft ® 0.00 $/Ft 0 0 0 
Surface Csg 600 F t ® 24.00 ,$/Ft 12,000 \ V* 0 12,000 
Intermediate Csg 6,000 Ft ® 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft ® 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 186,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 iiliijiiiiji! 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 46,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 0 0 
Tank Battery 0 15,900 16,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,500 
Subsurface Well Equipment 

• 
0 UVtttn 6,890 6,890 

Flow Lines 0 13,250 18,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit $$M 0 0 0 
Vapor Recovery Unit WM 0 0 0 
Other Well Equipment iiili^iji; 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs W$M 0 15,900 16,900 
Elect. Installation 0 •' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,762 846,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TOM ̂  „ ^ ^> 

APPROVED BY: yfZ^&S &/*£j<f 
APPROVED BY: 

Harold Kious 0.3529410% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE ' 



Nearbura Producing Company Page 1 of 2 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 
LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 
FIELD: Morrow EXPLORATORY.DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT iljjsjjjsjjljj COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft 874,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 

Road & Location Expense tmu<> 27,295 3,180 30,475 
Damages wtu* 5,000 0 5,000 
Directional Thrilling - Tools and Service wiM 0 0 0 
Drilling Fluids 53,000 :|jl4lHl4̂H] 0 53,000 
Fuel, Power, and Water 26,500 0 28,600 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 6,989 7,420 13,409 
Supplies - Liner Equipment $ $ $ $ 0 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 \ tv- 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 Wm 21,200 21,200 
Cement and Cmt. Services - Other 0 mutt 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing - Dri l l Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 iiiijilriiili 0 37,100 
Mudlogging Services 21,465 iiiilfi^iil 0 21,465 
Special Services 0 0 0 
Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit iilil&iijii 0 15,264 15,264 
Reverse Equipment 0 6,830 6,830 
Wireline Services 0 19,080 19,080 
Stimulation 0 12,720 12,720 
Pump / Vacuum Truck Services 0 6,944 6,944 
Transportation 2,120 2,650 4,770 
Tubular Goods - Inspection & Testing 0 5,300 5,300 

Unclassified 530 0 580 

Telephone and Radio Expense 1,590 636 2,226 
Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,600 WAW*\ 7,600 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service 5,000 •BMW 0 6,000 

Insurance 14,008 0 14,008 

Overhead 14,000 IMP*. 3,600 17,600 

SUBTOTAL 721,017 127,038 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Company Page 2 of 2 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: ijiijtjjjjjij TO CSGPT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 0 12,000 
Intermediate Csg 5,000 Ft @ 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 WtM 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft iiiiiHiiiiiii 0 ymw- 0 0 
Artificial Li f t Equipment & 0 0 0 
Tank Battery W$M 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christm as Tree 2,000 11,600 18,500 
Subsurface WeU Equipment 0 6,890 6,890 
Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump 0 $fflM 0 0 
Gas Meter 0 8,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit W$M 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation iilili&llili 0 - 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 846,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Nmmmmmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ ^ ^ ^ 1 

APPROVED BY: s f Z j j ^ - S & / * £ ^ < f -

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

Red Oak C a t t l e Co. 0.2823528% 

DATE 



NQtriwrg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,660' FNL & 1,650' FEL> Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 Ct 0 
Rig Mobilization and Demobilization W$% 0 0 0 
Road & Location Expense :MiM\ 27,295 3,180 30,475 
Damages 6,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 63,000 0 63,000 
Fuel, Power, and Water 28,500 '•it&Ut 0 26,600 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 6,989 7,420 13,409 
Supplies - Liner Equipment $MM 0 muH 0 0 
Supplies • Miscellaneous 0 must* 0 0 
Cement and Cmt. Services - Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 16,900 
Cement and Cmt. Services - Prod. Csg iliiiHiiliii 0 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental • Misc. 24,910 •rti«« 8,710 28,620 
Testing - Dri l l Stem / Production 4,770 UWft* 3,710 8,480 
Open Hole Logging 37,100 \ M*. 0 37,100 
Mudlogging Services 21,465 0 21,465 
Special Services 0$M 0 0 0 
Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit Ill&lli! 0 16,264 15,264 
Reverse Equipment 0 6,830 5,830 
Wireline Services WiM 0 19,080 19,080 
Stimulation 0 12,720 12,720 
Pump / Vacuum Truck Services jltjlijjiiiij 0 5,944 6,944 
Transportation 2,120 iijiliHM1 2,650 4,770 
Tubular Goods • Inspection & Testing 0 5,300 5,300 
Unclassified 630 WfflMl 0 630 
Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,600 25,000 

Company Labor - Field Supervision WMM 26,600 7,500 84,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service Mitto 5,000 • iUMri 0 6,000 

Insurance iwm 14,008 0 14,008 

Overhead 14,000 8,600 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 18 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650* FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gaB well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: nap* TO CSG PT i «Pf COMPLETION TOTAL WELL 
Conductor Casinj 0 Ft ® 0.00 $/Ft 0 1 w- 0 0 
Surface Csg 600 F t ® 24.00 $/Ft 12,000 ; tu. 0 12,000 
Intermediate Csg 5,000 Ft ® 14.00 $/Ft WWW 70,000 «*. 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 Ct 0 
Production Csg 18,600 F t ® 10.00 $/Ft #*. 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 iiiilliiii!!!! 0 0 
Production Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 •XttX** 46,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment M 0 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO iiiij&liiij 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,600 13,600 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter i m 0 8,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 MWW» 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation 0 •' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmm^ 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM r S~ 

APPROVED BY: s f Z j & S C ^ / ^ ^ < f _ 
APPROVED BY: 

Barbara E. H a n n i f i n 0.1411764% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 
LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 
FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and oompiete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 26.95 $/Ft MtUit. 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day W*W 13,144 18,144 26,288 
Drilling Turnkey itmti 0 0 0 
Rig Mobilization and Demobilization HMW 0 0 0 
Road & Location Expense 27,295 [MUX 3,180 30,475 
Damages 6,000 0 5,000 
Directional Drilling - Tools and Service 1(i<W 0 0 0 
Drilling Fluids 53,000 0 53,000 
Fuel, Power, and Water 26,500 0 26,600 
Supplies • Bits 0 •WW 795 795 
Supplies - Casing Equipment 6,989 Mttft 7,420 13,409 
Supplies - Liner Equipment 0 "ww 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services • Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg ttwtt 15,900 Mi 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 Wm 21,200 21,200 
Cement and Cmt. Services - Other ittttt* 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 8,710 28,620 
Testing - Dri l l Stem / Production 4,770 3,710 8,480 
Open Hole Logging •MMi\ 37,100 iijiiH l̂iii 0 37,100 
Mudlogging Services 21,465 0 21,466 
Special Services 0 0 0 
Plug and Abandon 15,000 Wfflii (15,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment •••••••w-1-1 0 '•itwm 5,830 6,830 

Wireline Services 0 'Win 19,080 19,080 

Stimulation •** 0 \wm 12,720 12,720 

Pump / Vacuum Truck Services MtUo 0 5,944 6,944 

Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 5,300 5,300 

Unclassified 530 0 530 

Telephone and Radio Expense mtuv 1,590 636 2,226 

Engineer / Geologist / Landman **t*w 22,600 2,600 25,000 

Company Labor - Field Supervision 26,500 \WM 7,500 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service Mitto 6,000 0 6,000 

Insurance 14,008 0 14,008 

Overhead 14,000 8,500 17,500 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Company 
Exploration and Production 
Da/fas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,660' FNL & 1,650' FEL Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY, DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS* we* TO CSGPT COMPLETION TOTAL WELL 
Conductor Casinj 0 F t ® 0.00 $/Ft 0 ; 0 0 
Surface Csg 600 F t ® 24.00 $/Ft 12,000 ! it*- 0 12,000 
Intermediate Csg 5,000 Ft @ 14.00 $/Ft mwf 70,000 '. 0 70,000 
Protection Csg 0 F t ® 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 ijjjjtjjjifjfi 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 'XsttftQ 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,600 13,500 
Subsurface Well Equipment 0 ijijiĵ jiTi!; 6,890 6,890 
Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump M 0 1 JM4# 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit iiillMilijl 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment iiiiilisiiiiii 0 0 0 
ROW and Damages liliiiiiiii;:! 0 2,120 2,120 
Surface Equipment Installation Costs 0 16,900 15,900 
Elect. Installation 0 • 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmBmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM r - ' ^ 

APPROVED BY: / f Z ^ ^ S C^r/^Cj^J 

APPROVED BY: 

David J . Sorenson 2.8235280% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL& 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 18,600 Ft ® 25.95 $/Ft 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 :MM« 0 0 
Rig Mobilization and Demobilization www 0 0 0 
Road & Location Expense imw 27,295 3,180 30,475 
Damages wtu* 5,000 0 5,000 
Directional Drilling - Tools and Service 0 \MMi-- 0 0 
Drilling Fluids 53,000 U»nm 0 63,000 
Fuel, Power, and Water 26,500 0 26,600 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 5,989 Mtift 7,420 13,409 
Supplies • Liner Equipment 0 tMWH 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services • Surface Csg 8,480 i M- 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200 
Cement and Cmt. Services - Other 0 hnu» 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 \MM* 3,710 28,620 
Testing - Drill Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 W$M 0 37,100 
Mudlogging Services 21,465 0 21,465 
Special Services 0 0 0 
Plug and Abandon 16,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 16,264 15,264 
Reverse Equipment 0 6,830 5,830 
Wireline Services W*M 0 19,080 19,080 
Stimulation 0 12,720 12,720 
Pump / Vacuum Truck Services 0 5,944 5,944 

Transportation 2,120 ijijtjiiiiijij 2,650 4,770 

Tubular Goods - Inspection & Testing 0 MM* 5,300 6,300 
Unclassified 630 0 530 

Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,600 7,500 34,000 

Contract Labor / Roustabout 2,120 :M»& 7,950 10,070 

Legal and Professional Service 6,000 •iMtti 0 6,000 

Insurance 14,008 : J « W 0 14,008 

Overhead 14,000 :M.M*>. 3,500 17,500 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearbura Producing Company 
Exploration and Production 
Da/las, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson IS Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650* FNL & 1,650* FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS; TO CSGPT COMPLETION TOTAL WELL 

Conductor Casin$ 0 F t ® 0.00 $/Ft 0 0 0 
Surface Csg 600 F t ® 24.00 $/Ft 12,000 WtWB 0 12,000 
Intermediate Csg 5,000 Ft @ 14.00 $ZFt 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 iiiliî iiii 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft ilijil&jjiii 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 ••••ifjitii- 0 0 
Artificial Lif t Equipment Ji* 0 Jitf-M 0 0 
Tank Battery 0 •JWWf* 16,900 16,900 
Separators/Heater Treater/Gas Units/FWKO 0 litnW 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,600 
Subsurface Well Equipment .Itt 0 6,890 6,890 
Flow Lines 0 $0M\ 13,250 13,260 
Saltwater Disposal Pump 0 $MM 0 0 
Gas Meter IliMliH 0 3,180 3,180 
Lact Unit j « 0 W&M\ 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 $MM 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation 0 • ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,762 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmm^mmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ y 

APPROVED BY: y f Z ^ u ^ ( ^ / ^ C j < f _ 
APPROVED BY: 

Dan ie l W. V a r e l 1.7647050% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft O 25.95 $/Ft 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages WiiMl 6,000 0 5,000 
Directional Drilling - Tools and Service $$$$ 0 0 0 
Drilling Fluids 63,000 umm 0 53,000 
Fuel, Power, and Water 26,500 0 26,600 
Supplies - Bits 0 796 795 
Supplies - Casing Equipment 6,989 7,420 13,409 
Supplies - Liner Equipment 0 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg 16,900 i m. 0 16,900 
Cement and Cmt. Services - Prod. Csg ;i|iH$l!lil 0 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing - Dril l Stem / Production 4,770 •.Mf.pt 3,710 8,480 
Open Hole Logging 37,100 iilii^iili 0 37,100 
Mudlogging Services 21,465 0 21,465 
Special Services 0 0 0 
Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment 0 5,830 5,830 
Wireline Services 0 19,080 19,080 
Stimulation 0 12,720 12,720 
Pump / Vacuum Truck Services 0 5,944 6,944 
Transportation 2,120 2,650 4,770 
Tubular Goods • Inspection & Testing 0 5,300 5,300 
Unclassified 630 $ $ $ $ 0 630 
Telephone and Radio Expense 1,590 636 2,226 
Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,600 7,500 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Servioa 6,000 0 5,000 

Insurance 14,008 0 14,008 

Overhead $$$$ 14,000 3,500 17,600 
SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson IS Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGWLBCQSm TO CSGPT COMPLETION TOTAL WELL 
Conductor Casinj 0 Ft @ 0.00 $/Ft *W«* 0 : f#. 0 0 
Surface Csg 600 Ft @ 24.00 $/Ft 12,000 i 0 12,000 
Intermediate Csg 6,000 Ft @ 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft W$M 0 1S6,000> 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft iiiiî ilijii 0 45,292 45,292 
Rods * 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Lif t Equipment 0 HUM 0 0 
Tank Battery 0 16,900 15,900 
Separators/Heater Treater/Gas Units/FWKO M 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 duties 11,500 13,600 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines 0 mmi 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter HA. 0 3,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 16,900 
Elect. Installation 0 • 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ ^ ^ y ^ ) 

APPROVED BY: y^Z^fJ**^ cC, 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

Manzano O i l Corpora t ion 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R3SE, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft 874,095 0 374,095 

Drilling Daywork 2 2 6,200 $/day WiM%: 13,144 18,144 26,288 

Drilling Turnkey WM& 0 0 0 

Rig Mobilization and Demobilization W$M 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 5,000 mi**: 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 53,000 0 53,000 
Fuel, Power, and Water 26,600 0 26,600 
Supplies - Bits 0 796 795 
Supplies - Casing Equipment 6,989 .Mtm 7,420 13,409 
Supplies - Liner Equipment 0 Mud 0 0 
Supplies - Miscellaneous 0 •item 0 0 
Cement and Cmt. Services - Surface Csg 8,480 •. m. 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 ; m. 0 16,900 
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental • Drilling Tools and Equipment 0 0 0 
Rental - Misc. W'*M 24,910 3,710 28,820 
Testing - Drill Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 0 21,466 
Special Services 0 ;|ii!i.iii*iii 0 0 

Plug and Abandon 15,000 $ $ $ $ (15,000) 0 
Pulling and/or Swabbing Unit ijiji&liiii 0 15,264 15,264 
Reverse Equipment 0 6,830 5,830 

Wireline Services 0 19,080 19,080 

Stimulation liii&Hiiiii 0 UWM« 12,720 12,720 

Pump / Vacuum Truck Services WMv 0 JMttt 6,944 6,944 
Transportation W-Mii 2,120 2,650 4,770 
Tubular Goods - Inspection & Testing :MWB 0 5,300 5,300 

Unclassified 630 0 530 

Telephone and Radio Expense 1,690 W$M 636 2,226 

Engineer / Geologist / Landman 22,500 2,600 25,000 

Company Labor - Field Supervision 26,600 'mutt 7,500 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service 5,000 vmrn- 0 6,000 

Insurance 14,008 0 14,008 

Overhead 14,000 3,500 17,500 
SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,865 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Loa County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and oompiete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 Ft @ 24.00 $/Ft 12,000 0 12,000 
Intermediate Csg 5,000 Ft ® 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 186,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 WW 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 0 0 
Tank Battery 0 •wm 15,900 16,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christm as Tree 2,000 11,500 13,500 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines lliill: 0 \:wtm 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages iiiiî liiii 0 $MM 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation iiiiiflijiiii 0 W$M • ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ . ^ S 

APPROVED BY: s f Z ^ Z * ^ &/<t£j<f 

APPROVED BY: 

~ Scot t E x p l o r a t i o n , I n c . 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dal/as, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,660' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPIX3RATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG FT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft 874,095 0 374,095 

Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 Uvm<t 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 6,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids Mm*. 63,000 0 53,000 
Fuel, Power, and Water 26,600 

; t 
0 26,500 

Supplies • Bits 0 795 795 
Supplies - Casing Equipment 6,989 7,420 13,409 
Supplies • Liner Equipment 0 Wtttf 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg 16,900 \ 0 16,900 
Cement and Cmt. Services - Prod. Csg 0 imm 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing - Drill Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services iî iiijiiij 21,465 0 21,465 
Special Services 0 0 0 
Plug and Abandon 15,000 $ $ $ $ (15,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment IHiiMiijl! 0 5,830 5,830 

Wireline Services 0 19,080 19,080 

Stimulation 0 liwm 12,720 12,720 

Pump / Vacuum Truck Services 0 6,944 6,944 

Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 5,300 6,300 
Unclassified 680 0 630 

Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,600 7,500 34,000 

Contract Labor / Roustabout W8M 2,120 7,960 10,070 

Legal and Professional Service 6,000 0 5,000 

Insurance 14,008 0 14,008 

Overhead 14,000 8,500 17,500 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,865 



Nearburg Producing Company Page2of2 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 18 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPIX)RATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 600 F t ® 24.00 $/Ft 12,000 ins 0 12,000 
Intermediate Csg 6,000 Ft @ 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft iif'iis&iii 0 W3B 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 186,000 186,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 [|lllHC»ll|li 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.88 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial L i f t Equipment 0 0 0 
Tank Battery 0 16,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 WW: 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,600 13,500 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines 0 W$M 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit JM 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 jjijiiijiifjij 15,900 15,900 
Elect. Installation 0 - ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,762 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 | 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ „ y 

APPROVED BY: / fZsSZ^S d T f _ 

APPROVED BY: 

Susan Sco t t Murphy 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section IS, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG FT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft ij&jiiiiijij 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 :MU*f 13,144 26,288 
Drilling Turnkey m<m 0 0 0 
Rig Mobilization and Demobilization W$M 0 0 0 
Road & Location Expense jjijjjjijjfjii 27,295 3,180 30,475 
Damages 5,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 53,000 0 63,000 
Fuel, Power, and Water 26,500 '•''I'V'O'^i'' 

0 26,500 
Supplies - Bits 0 795 796 
Supplies - Casing Equipment 6,989 7,420 13,409 
Supplies - Liner Equipment tmm 0 'AWtf* 0 0 
Supplies - Miscellaneous 0 '•mun 0 0 
Cement and Cmt. Services - Surface Csg 8,480 j w 0 8,480 
Cement and Cmt. Services - Int. Csg W$M 15,900 ; w». 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200 
Cement and Cmt. Services - Other 0 •mutt 0 . 0 
Rental - Drilling Tools and Equipment 0 '.JfiUM 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing - Dril l Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 0 21,465 
Special Services 0 0 0 
Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 mutt 1-5,264 16,264 
Reverse Equipment 0 [mum 5,830 5,830 
Wireline Services 0 'Mttti 19,080 19,080 
Stimulation 0 12,720 12,720 
Pump / Vacuum Truck Services 0 •muu 5,944 6,944 
Transportation 2,120 .,mun 2,650 4,770 

Tubular Goods - Inspection & Testing 0 UsUtn 6,300 6,300 
Unclassified W$M 630 0 630 

Telephone and Radio Expense 1,590 :mu<t 636 2,226 

Engineer / Geologist / Landman 22,500 2,600 25,000 

Company Labor • Field Supervision 26,600 7,500 34,000 

Contract Labor / Roustabout 2,120 AWW 7,950 10,070 

Legal and Professional Service i.mtto 6,000 ••mum) 0 6,000 

Insurance 14,008 '•mm 0 14,008 

Overhead tu<m 14,000 3,600 17,600 
SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nesrburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650* FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: aw* TO CSGPT j « * * COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 | fit- 0 0 
Surface Csg 600 F t ® 24.00 $/Ft 12,000 \ I**- 0 12,000 
Intermediate Csg 5,000 Ft @ 14.00 $/Ft WW* 70,000 ! «*. 0 70,000 
Protection CBg 0 Ft @ 0.00 $/Ft 0 i N< 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 46,292 45,292 
Rods \ 0 F t ® 0.00 $/Ft Ms 0 0 0 
Artificial Li f t Equipment M 0 0 0 
Tank Battery -W 0 Uvtu* 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree W W 2,000 11,500 13,500 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines Mi 0 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit Mi 0 0 0 
Vapor Recovery Unit -W 0 0 0 
Other Well Equipment Jfc 0 imw 0 0 
ROW and Damages Mi 0 2,120 2,120 
Surface Equipment Installation Costs Mi 0 15,900 15,900 
Elect. Installation 0 • ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmm mmmmmmmmmmmmmmmttm 
PREPARED BY HRW 03/31/00 

REVIEWED BY TRM ^ „ s s>n 

APPROVED BY 

APPROVED BY 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

George L . S c o t t , I I I 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft ® 25.95 $/Ft 374,095 i »t. 0 874,095 

Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 5,000 0 6,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 53,000 XWM 0 63,000 
Fuel, Power, and Water 26,500 0 26,500 
Supplies • Bits 0 795 795 
Supplies • Casing Equipment 5,989 7,420 13,409 
Supplies - Liner Equipment 0 0 0 
Supplies - Miscellaneous 0 MM* 0 0 
Cement and Cmt. Services • Surface Csg 8,480 TV- 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 15,900 
Cement and Cmt. Services - Prod. Csg -rat 0 'wm 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. ifwit 24,910 WW 3,710 28,620 
Testing • Dri l l Stem / Production 4,770 tWtt* 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 W$M 0 21,465 

Special Services 0 0 0 

Plug and Abandon 15,000 %$ffl\ (15,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment 0 6,830 5,830 
Wireline Services 0 19,080 19,080 
Stimulation 0 12,720 12,720 
Pump / Vacuum Truck Services iettfio 0 5,944 5,944 

Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 5,300 5,300 
Unclassified 680 0 530 

Telephone and Radio Expense 1,690 636 2,226 

Engineer / Geologist / Landman 22,500 2,600 25,000 

Company Labor - Field Supervision 26,600 •WM 7,600 34,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service Mtttv 6,000 0 5,000 

Insurance 14,008 0 14,008 

Overhead 14,0001 •Wiw 3,500 17,500 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,865 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Pago 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson IS Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section IS, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: we* TO CSGPT j « * * COMPLETION TOTAL WELL 
Conductor Casing 0 Ft ® 0.00 $/Ft 0 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 iliiit̂ iii! 0 12,000 
Intermediate Csg 5,000 Ft ® 14.00 $/Ft 70,000 i M*. 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing IS,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 'MittM 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO ijii^iiijil 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,500 
Subsurface Well Equipment J « 0 •.mutt 6,890 6,890 
Flow LineB tot 0 13,250 13,250 
Saltwater Disposal Pump Ml 0 •MUM 0 0 
Gas Meter iiilî iiiiii 0 3,180 3,180 
Lact Unit liiiî iilili 0 0 0 
Vapor Recovery Unit W3M 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation 0 'WW* •' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 846,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM <* f ' " ' ^> 

APPROVED BY: /fZ^TS^-S & / * £ j £ < f _ 
APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

FrankoS. and Robin L . Morgan 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Pago 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/16/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT iijigijjjjjj COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft . 874,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day W*f*t 13,144 iiliiijiĵ ji 18,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 .WW* 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 6,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 63,000 0 63,000 
Fuel, Power, and Water 26,600 0 26,500 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 5,989 7,420 13,409 
Supplies - Liner Equipment 0 Wttfi 0 0 
Supplies - Miscellaneous Wttte 0 0 0 
Cement and Cmt. Services • Surface Csg 8,480 

«• 
0 8,480 

Cement and Cmt. Services - Int. Csg 16,900 \ «*• 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Took and Equipment 0 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing • Drill Stem / Production 4,770 •Atif.pt 3,710 8,480 
Open Hole Logging 37,100 ; Mi. 0 37,100 
Mudlogging Services 21,465 liiilii&iiji 0 21,465 
Special Services 0 ijiHiHWi 0 0 
Plug and Abandon 16,000 r4*MP (15,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment 0 5,830 6,830 
Wireline Services 0 19,080 19,080 
Stimulation iiii^ilii 0 12,720 12,720 
Pump / Vacuum Truck Services 0 5,944 6,944 
Transportation 2,120 2,660 4,770 

Tubular Goods - Inspection & Testing 0 5,300 6,300 

Unclassified 630 0 630 
Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,500 7,500 34,000 

Contract Labor / Roustabout 2,120 7,960 10,070 

Legal and Professional Service litkiiiijiriii 6,000 0 6,000 

Insurance 14,008 0 14,008 

Overhead 14,000 iiiiiiiiiiii!; 3,500 17,500 
SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,865 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT ; OOP* COMPLETION TOTAL WELL 
Conductor Casinj 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 0 12,000 
Intermediate Csg 6,000 Ft @ 14.00 $/Ft www 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft jj$j$jti 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 Urn** 0 0 
Artificial L i f t Equipment 0 0 0 
Tank Battery !!!$!$!$ 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,600 13,500 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines llill) 0 13,250 13,250 
Saltwater Disposal Pump iiilil&iliii 0 0 0 
Gas Meter 0 8,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 16,900 
Elect. Installation 0 ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM y* y ^ ' ^> 

APPROVED BY: sfZ^Z^S dTf/^C^f 
APPROVED BY: 

WI APPROVAL: COMPANY Mo r O i l Co, I nc . 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/16/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft 874,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day WW* 13,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense Wtm 27,295 3,180 30,475 
Damages 6,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids W$M 63,000 0 63,000 
Fuel, Power, and Water 26,500 0 26,600 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 6,989 7,420 13,409 
Supplies - Liner Equipment 0 nmtfi 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 \ rit 0 8,480 
Cement and Cmt. Services - Int. Csg tfwtt 15,900 \ Mi- 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 imtn 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 •M*,w 0 0 
Rental • Misc. 24,910 8,710 28,620 
Testing - Dril l Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services WiVfi 21,465 0 21,465 
Special Services 0 0 0 
Plug and Abandon 15,000 Wiffiil (15,000) 0 
Pulling and/or Swabbing Unit 0 Mt>M 15,264 15,264 
Reverse Equipment 0 6,830 5,830 
Wireline Services 0 19,080 19,080 
Stimulation At 0 12,720 12,720 
Pump / Vacuum Truck Services 0 6,944 6,944 
Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 \itit-m 5,300 6,300 

Unclassified ijiiliijjjjsi 630 0 530 
Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,500 7,500 34,000 

Contract Labor / Roustabout /P«M* 2,120 7,950 10,070 

Legal and Professional Service 6,000 0 6,000 

Insurance 14,008 mutt 0 14,008 

Overhead 14,000 3,600 17,500 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,865 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: m% TO CSGPT I a** COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 Ft @ 24.00 $/Ft 12,000 j JM. 0 12,000 
Intermediate Csg 5,000 Ft ® 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 ifiifivmiiii 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 IMtJHf 0 0 
Artificial Lif t Equipment 0 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,500 
Subsurface Well Equipment A* 0 6,890 6,890 
Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit 0 \iWttr 0 0 
Vapor Recovery Unit 0 iXVMP 0 0 
Other Well Equipment 0 $WM 0 0 
ROW and Damages ijlljjijijljjl 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation 0 • ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mxmBmommmmmmmmmmmmmmmmmmmmm PAT0 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM s> f ^ S 

APPROVED BY: / f l ^ ^ f <^/^Z^f 
APPROVED BY: 

WI APPROVAL: COMPANY Sealy Hutchlngs Cavin , l n c , 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,660' FNL & 1,650' FEL Section 13, T19S, RS3E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft 874,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 iwiw 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 3,180 30,476 
Damages 5,000 0 5,000 
Directional Drilling - Tools and Service 0 •WHO 0 0 
Drilling FluidB 53,000 0 53,000 
Fuel, Power, and Water 26,500 0 26,600 
Supplies - Bits 0 795 796 
Supplies - Casing Equipment 5,989 iWUd 7,420 13,409 
Supplies - l iner Equipment 0 wttf 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 : m. 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 wm 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. $MM 24,910 3,710 28,620 
Testing - Dril l Stem / Production W$M 4,770 •••wm 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 iiiij&iliii! 0 21,465 
Special Services 0 ijiiliilKfit; 0 0 
Plug and Abandon 16,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 iiiiiiririjiii 1-5,264 15,264 
Reverse Equipment 0 5,830 6,830 
Wireline Services 0 \W*n 19,080 19,080 
Stimulation M 0 \wm 12,720 12,720 

Pump / Vacuum Truck Services WW 0 :W*H 5,944 6,944 

Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 Wlvt 5,300 5,300 

Unclassified 630 •WW 0 630 

Telephone and Radio Expense 1,590 wm 636 2,226 

Engineer / Geologist / Landman 22,500 
I 

2,600 25,000 

Company Labor • Field Supervision 26,600 WW 7,600 34,000 

Contract Labor / Roustabout 2,120 •WW 7,950 10,070 

Legal and Professional Service 6,000 •WW 0 5,000 

Insurance WW 14,008 •MHiff 0 14,008 

Overhead 14,000 •wt#> 3,500 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,738 932,855 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson IS Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 $ $ $ $ 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 i i i i i 0 12,000 
Intermediate Csg 6,000 Ft @ 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 i-l Wtt* 0 0 
Tubing 13,400 F t ® 3.38 $/Ft iiiiiliiiliii! 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial L i f t Equipment -JM 0 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 jmm 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,600 13,600 
Subsurface Well Equipment ijiii&iiiii; 0 6,890 6,890 
Flow Lines iilliHii 0 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment iliii&jllii 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs liiiUHijiji 0 16,900 16,900 
Elect. Installation 0 - ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 846,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ y - ' ^ 

APPROVED BY: /fZs£*-*S <^/<£-/<f 
APPROVED BY: 

Warren Sco t t 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 

Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson. 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY, DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft ® 25.95 $/Ft 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization WW* 0 0 0 
Road & Location Expense Ww 27,295 3,180 30,475 
Damages 5,000 0 5,000 

Directional Drilling - Tools and Service 0 nXtin-- 0 0 
Drilling Fluids 53,000 \WP» 0 53,000 
Fuel, Power, and Water 26,500 ;WM> 0 26,500 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 6,989 \wm 7,420 13,409 
Supplies - Liner Equipment 0 Wtf* 0 0 
Supplies • Miscellaneous Ww 0 Wt*> 0 0 
Cement and Cmt. Services • Surface Csg 8,480 

«*• 
0 8,480 

Cement and Cmt. Services - Int. Csg 15,900 «». 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 Wm 21,200 21,200 
Cement and Cmt. Services - Other wm 0 0 . 0 
Rental - Drilling Tools and Equipment 0 f 0 0 
Rented - Misc. 24,910 Wflt'ii*'-- 3,710 28,620 
Testing - Dri l l Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 87,100 
Mudlogging Services 21,465 0 21,465 
Special Services 0 'Witt 0 0 
Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 \WM 1'6,264 15,264 
Reverse Equipment 0 WW 6,830 6,830 

Wireline Services 0 WtM 19,080 19,080 
Stimulation 0 .Wtti 12,720 12,720 

Pump / Vacuum Truck Services WW 0 :Wtii 5,944 6,944 

Transportation *««!* 2,120 •imw 2,650 4,770 

Tubular Goods • Inspection & Testing Ut*W 0 Win 5,300 5,300 

Unclassified WW* 530 WW 0 630 

Telephone and Radio Expense 1,690 'mxm 636 2,226 

Engineer / Geologist / Landman 22,500 2,600 25,000 

Company Labor - Field Supervision 26,600 'WM 7,500 34,000 

Contract Labor / Roustabout 2,120 UVftf 7,950 10,070 

Legal and Professional Service 6,000 WM 0 5,000 

Insurance WW 14,008 0 14,008 

Overhead 14,000 Wi*) 3,500 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,865 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section IS, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK- Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: ft*}* TO CSGPT '; CBpJs COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 '[ W- Cl 0 
Surface Csg 500 Ft @ 24.00 $/Ft imm 12,000 : to 0 12,000 
Intermediate Csg 5,000 Ft @ 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft WW 0 0 0 
Production Csg 13,600 Ft@ 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft liiilHBlii 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 46,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 WM 0 0 
Tank Battery 0 •WW 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 WW 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 •tmm 11,500 13,500 
Subsurface Well Equipment M 0 •:wmi 6,890 6,890 
Flow Lines •W 0 tww 13,250 13,250 
Saltwater Disposal Pump 0 WW 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit I=lf UHilHll 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 WhM 2,120 2,120 
Surface Equipment Installation Costs 0 wm 15,900 16,900 
Elect. Installation 0 'Wv* • 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM f ^ ' >•<> 

APPROVED BY: y^f^c^ C^/^C&f 

APPROVED BY: 

Eloy S. Duran 

WI APPROVAL: COMPANY 

BY 

TITLE 
DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 
LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 
FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT. COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft ® 25.95 $/Ft . 374,095 0 874,095 
Drilling Daywork 2 2 6,200 $/day WW* 13,144 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 iMM 3,180 30,475 
Damages 5,000 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 63,000 $MW\ 0 63,000 
Fuel, Power, and Water 26,500 0 28,600 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 5,989 Mtm 7,420 13,409 
Supplies - Liner Equipment 0 Uww 0 0 
Supplies - Miscellaneous 0 MUX 0 0 
Cement and Cmt. Services - Surface Csg 8,480 i W 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 ; w* 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 wm 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 W**> 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing - Drill Stem / Production 4,770 n*tf.l*i; 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 iliiSHjlPli 0 21,465 
Special Services 0 ;ii$ii'i$|i 0 0 
Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 MM* 15,264 15,264 
Reverse Equipment HA. 0 •WAV* 6,830 5,830 
Wireline Services 0 Mite 19,080 19,080 
Stimulation 0 \W*fA 12,720 12,720 
Pump / Vacuum Truck Services wtw 0 [Wtit 5,944 6,944 
Transportation wtn* 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 Uttttn 6,300 6,300 
Unclassified 630 WMM 0 530 
Telephone and Radio Expense WtUo 1,590 WMB 636 2,226 
Engineer / Geologist / Landman 22,600 \ffi*,V* 2,500 25,000 

Company Labor - Field Supervision 26,500 î Hiiil! 7,500 34,000 

Contract Labor / Roustabout 2,120 AVtof* 7,950 10,070 

Legal and Professional Service 6,000 0 6,000 

Insurance WW* 14,008 M*,W 0 14,008 

Overhead 14,000 hsiitw. 3,500 17,500 
SUBTOTAL 721,017 127,033 848,060 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Company Pae»2of2 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 : i ^ - 0 12,000 
Intermediate Csg 5,000 F t ® 14.00 $/Ft WWW 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft jjjiijiejijiii 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft llilHijiilii 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods * 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 WM 0 0 
Tank Battery 0 lW?P 15,900 16,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,600 
Subsurface Well Equipment 0 .WW 6,890 6,890 
Flow Lines 0 \wm 13,250 13,260 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 iitWHW 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation 0 - 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmm 
PREPARED BY HRW 03/31/00 

REVIEWED BY TRM ^ - V 

APPROVED BY 

APPROVED BY 

WI APPROVAL: COMPANY S. H . Cavin 

BY 

TITLE ^ 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Pago 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,660' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft @ 25.95 $/Ft WUr. . 374,095 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 [•wm 18,144 26,288 
Drilling Turnkey 0 Until* 0 0 
Rig Mobilization and Demobilization ww 0 0 0 
Road & Location Expense ww 27,295 3,180 30,475 
Damages 5,000 0 5,000 
Directional Drilling - TOOIB and Service 0 mtm-. 0 0 
Drilling Fluids 63,000 •WPX- 0 53,000 
Fuel, Power, and Water 26,500 0 26,600 
Supplies - Bits 0 km;***- 795 795 
Supplies - Casing Equipment 5,989 WW 7,420 13,409 
Supplies - Liner Equipment 0 WW 0 0 
Supplies - Miscellaneous WM>> 0 Witt 0 0 
Cement and Cmt, Services - Surface Csg 8,480 W- 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 16,900 
Cement and Cmt. Services - Prod. Csg 0 Wm 21,200 21,200 
Cement and Cmt. Services - Other 0 WW 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 wm 3,710 28,620 
Testing - Dril l Stem / Production 4,770 -.Wit* 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services WW 21,465 0 21,465 
Special Services Hum 0 0 0 
Plug and Abandon WW 16,000 (15,000) 0 
Pulling and/or Swabbing Unit XA 0 15,264 16,264 
Reverse Equipment HA 0 6,830 5,830 
Wireline Services m*w 0 'wm 19,080 19,080 
Stimulation 0 wm 12,720 12,720 
Pump / Vacuum Truck Services WW 0 wm 6,944 5,944 

Transportation WW 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing m<vt 0 6,300 5,300 
Unclassified W<»f 630 :Ww 0 530 

Telephone and Radio Expense WW 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,600 25,000 

Company Labor - Field Supervision mw 26,500 0MM 7,500 34,000 

Contract Labor / Roustabout 2,120 \ww 7,960 10,070 

Legal and Professional Service WW 6,000 •W*W 0 5,000 

Insurance WW 14,008 0 14,008 

Overhead 14,000 •Wm. 3,500 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearbura Producing Company 
Exploration and Production 
Dallas, Taxes 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/16/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT ! <»(* COMPLETION TOTAL WELL 

Conductor Casing 0 F t ® 0.00 $/Ft 0 : »*. 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 0 12,000 
Intermediate Csg 6,000 Ft @ 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 F t ® 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft iiiii&iiiiii 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment 0 0 0 
Tank Battery •w 0 Uww 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 Jin**) 12,720 12,720 
* Well Head Equipment & Christm as Tree 2,000 11,500 13,500 
Subsurface Well Equipment M 0 6,890 6,890 
Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter iiliHijiiiiii 0 3,180 3,180 
Lact Unit liiij&illll 0 0 0 
Vapor Recovery Unit 0 ijijijilii^i 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 16,900 15,900 
Elect. Installation 0 Atif-Pf - ' 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmommmmmmmmmmmmmmmmmmmm DAT® 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ̂  ^ ^ ^ ) 

APPROVED BY: / f Z - i ^ - S <^r/^C^<f _ 
APPROVED BY: 

Wl APPROVAL: COMPANY Hutchings 011 Company 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORy.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS; TO CSGPT . t&>P COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft & 25.95 $/Ft . iHiUt. 374,095 «< 0 374,095 
Drilling Daywork 2 2 6,200 $/day ittiV>* 13,144 13,144 26,288 
Drilling Turnkey (T1 '.XsiUxe. 0 0 
Rig Mobilization and Demobilization W W 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 6,000 WU*i 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 53,000 0 63,000 
Fuel, Power, and Water 26,500 0 26,500 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment 6,989 W$M 7,420 13,409 
Supplies - Liner Equipment 0 \mntfi 0 0 
Supplies • Miscellaneous 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rental - Drilling Tools and Equipment 0 0 0 
Rental - Misc. 24,910 3,710 28,620 
Testing - Drill Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 0 21,465 
Special Services 0 i!ij5!ijij»ii! 0 0 
Plug and Abandon 01$(ti 15,000 (15,000) 0 
Pulling and/or Swabbing Unit IlliH&Iji! 0 15,264 16,264 
Reverse Equipment 0 5,830 5,830 
Wireline Services 0 'MUM 19,080 19,080 
Stimulation 0 Umm 12,720 12,720 
Pump / Vacuum Truck Services 0 5,944 6,944 
Transportation 2,120 2,650 4,770 
Tubular Goods - Inspection & Testing 0 5,300 5,300 
Unclassified 630 0 530 
Telephone and Radio Expense 1,690 636 2,226 
Engineer / Geologist / Landman 22,500 $MM 2,500 25,000 

Company Labor - Field Supervision 26,600 7,600 84,000 

Contract Labor / Roustabout 2,120 7,950 10,070 

Legal and Professional Service 5,000 0 5,000 

Insurance 14,008 0 14,008 

Overhead 14,000 3,600 17,600 
SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Comgany 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 F t ® 24.00 $/Ft 12,000 WM 0 12,000 
Intermediate Csg 5,000 F t ® 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft iiiiSiiill 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 tiij&iili! 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 46,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Li f t Equipment infill 0 \isttm-- 0 0 
Tank Battery 0 16,900 16,900 
Separators/Heater Treater/Gas Units/FWKO 0 i j w w 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,600 
Subsurface Well Equipment iiiiiî iiii 0 6,890 6,890 
Flow LineB 0 13,250 18,260 
Saltwater Disposal Pump 0 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit jijilMlii 0 0 0 
Vapor Reoovery Unit 0 0 0 
Other Well Equipment W$M 0 0 0 
ROW and Damages W$& 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 16,900 
Elect. Installation 0 - 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,762 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TOM ^, 

APPROVED BY: / f l ^ c x 

APPROVED BY: 

WI APPROVAL: COMPANY Kenneth D. Reynolds 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 

Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY,DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: 5*JDlf TO CSG PT COMPLETION TOTAL WELL 
Drilling Footage 13,600 Ft @ 25.95 $/Ft mtior 374,095 «*. 0 374,095 
Drilling Daywork 2 2 6,200 $/day 13,144 ISllM 13,144 26,288 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages ••itttmi 5,000 •matt 0 5,000 
Directional Drilling - Tools and Service 0 0 0 
Drilling Fluids 53,000 •AOltVH: 0 63,000 
Fuel, Power, and Water mtuo 26,500 0 26,500 
Supplies - Bits 0 1SJS.US 795 795 
Supplies - Casing Equipment 5,989 •ifitifO: 7,420 13,409 
Supplies - Liner Equipment \mitss-- 0 must-. 0 0 
Supplies - Miscellaneous •Aiiim-- 0 0 0 
Cement and Cmt. Services - Surface Csg 8,480 0 8,480 
Cement and Cmt. Services - Int. Csg itHtta 15,900 0 15,900 
Cement and Cmt. Services - Prod. Csg 0 •M&iTf 21,200 21,200 
Cement and Cmt. Services - Other 0 0 . 0 
Rented - Drilling Tools and Equipment 0 0 0 
Rental - Misc. jifi^iisitl 24,910 3,710 28,620 
Testing - Drill Stem / Production 4,770 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 jjjfljyiii!!; 0 21,465 
Special Services 0 iliiiiitjijiil 0 0 

Plug and Abandon 15,000 (15,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment 0 5,830 5,830 

Wireline Services 0 19,080 19,080 

Stimulation 0 12,720 12,720 

Pump / Vacuum Truck Services 0 5,944 6,944 

Transportation 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing 0 iliiijiiii^i: 5,300 5,300 

Unclassified 630 •••ms.m\ 0 530 

Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision 26,600 •&tite\ 7,500 34,000 

Contract Labor / Roustabout 2,120 ••-mites\ 7,960 10,070 

Legal and Professional Service 5,000 }&s.m 0 5,000 

Insurance 14,008 0 14,008 

Overhead 14,000 3,500 17,500 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 Contingencies (10%) 

ESTIMATED TOTAL INTANGIBLES 793,119 139,736 932,855 



Nearburg Producing Company 
Exp/oratfon and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 
LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 
FIELD: Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

Page 1 of2 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS; TO CSGPT .•-.laSpjE:. COMPLETION TOTAL WELL 

Drilling Footage 13,600 Ft ® 25.95 $/Ft 374,095 M i 0 374,096 
Drilling Daywork 2 2 6,200 $/day 13,144 13,144 26,288 
Drilling Turnkey m*m 0 WMW 0 0 
Rig Mobilization and Demobilization tfl*M 0 0 0 
Road & Location Expense 27,295 3,180 30,475 
Damages 5,000 •Witt: 0 5,000 
Directional Drilling - Tools and Service 0 WW 0 0 
Drilling Fluids wtnt 53,000 mf.m\ 0 53,000 
Fuel, Power, and Water MiUt> 26,500 W*4 0 26,600 
Supplies - Bits •iSttUV: 0 795 795 
Supplies - Casing Equipment tMW 5,989 Wtfil 7,420 13,409 
Supplies - Liner Equipment tfum 0 : m f - f f i : - 0 0 
Supplies - Miscellaneous mtm 0 0 0 
Cement and Cmt. Services - Surface Csg ••intfti: 8,480 f t 0 8,480 
Cement and Cmt. Services - Int. Csg tfwtf 15,900 M i 0 16,900 
Cement and Cmt. Services - Prod. Csg 0 Win 21,200 21,200 
Cement and Cmt. Services - Other 0 Witt 0 . 0 
Rental - Drilling Tools and Equipment 0 Witt-- 0 0 
Rental - Misc. 24,910 ww 3,710 28,620 
Testing - Dril l Stem / Production 4,770 •m(.-m\ 3,710 8,480 
Open Hole Logging wm 37,100 • Mi 0 37,100 
Mudlogging Services 21,465 tu. 0 21,465 
Special Services 0 WW 0 0 

Plug and Abandon 15,000 :Wtt* (15,000) 0 

Pulling and/or Swabbing Unit 0 15,264 15,264 

Reverse Equipment 0 5,830 5,830 

Wireline Services 0 W$te\ 19,080 19,080 

Stimulation 0 12,720 12,720 

Pump / Vacuum Truck Services 0 5,944 6,944 

Transportation •uum 2,120 2,650 4,770 

Tubular Goods - Inspection & Testing ••tftiw-. 0 5,800 5,300 

Unclassified WtHf 630 0 530 

Telephone and Radio Expense WW 1,590 iWA*t 636 2,226 

Engineer / Geologist / Landman • iSMty: 22,500 2,600 25,000 

Company Labor - Field Supervision « M * « 26,600 ww 7,600 34,000 

Contract Labor / Roustabout 2,120 'WW 7,950 10,070 

Legal and Professional Service 

Insurance 

WW . 5,000 iWtti 0 5,000 Legal and Professional Service 

Insurance •mtfm 14,008 0 14,008 

Overhead \M*W. 14,000 •:wwi 3,600 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 Contingencies (10%) 

ESTIMATED TOTAL INTANGD3LES 793,119 139,736 932,855 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 
LOCATION: 1,650* FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 
FIELD: Morrow EXPLORATORY.DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 
0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT : COOK COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 F t ® 24.00 $/Ft \ftmm 12,000 '• i*v 0 12,000 
Intermediate Csg 6,000 F t ® 14.00 $/Ft 70,000 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft ww 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 0 0 
Production Liner 0 Ft ® 0.00 $/Ft 0 '•.-•JSltW: 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 45,292 
Rods ' 0 F t ® 0.00 $/Ft 0 •••WtStf: 0 0 
Artificial Li f t Equipment 0 Wt(o 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,000 11,500 13,500 
Subsurface Well Equipment 0 6,890 6,890 
Flow Lines 0 •jtitsrs-. 13,250 13,250 
Saltwater Disposal Pump 0 wm 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit 0 •WW: 0 0 
Vapor Recovery Unit 0 0 0 
Other WeU Equipment 0 WW 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 
Elect. Installation ijlilHiiliii; 0 - 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,752 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 03/31/00 

REVIEWED BY: TRM ^ y 

APPROVED BY: s f Z l ^ - S <wX<C-/<f _ 
APPROVED BY: 

David J . Sorenson 2.8235280% 
WI APPROVAL: COMPANY 

BY t^*tf-f>^~J*f r=^i<2—iA 

TITLE / r f f ? V 

DATE /?X>^. / f . j!?O0O 



Nearbura Producing Company 
Exploration and Production 
Dallas, Taxas 

AUTHORITY FOR EXPENDITURE 

Pago 1 of2 

Received 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650' FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT, WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT GO0P COMPLETION TOTAL WELL 
Drilling Footage 13,600 Ft @ 25.95 $/Ft Miftt. 374,095 Mi 0 374,095 
Drilling Daywork 2 2 6,200 $/day JSftfr* 13,144 13,144 26,288 
Drilling Turnkey ifwtt 0 wtm 0 0 
Rig Mobilization and Demobilization Mum 0 0 0 
Road & Location Expense mtuo 27,295 Xt&ttt 3,180 30,475 
Damages wtm 5,000 ift*.1ts 0 5,000 
Directional Drilling - Tools and Service 0 Wtm 0 0 
Drilling Fluids 53,000 imp* 0 53,000 
Fuel, Power, and Water 26,500 

i 

ifiUtH 0 26,500 
Supplies - Bits 0 795 795 
Supplies - Casing Equipment m*m 5,989 WtW 7,420 13,409 
Supplies - Liner Equipment t*mm 0 -wiw: 0 0 
Supplies - Miscellaneous 0 XMitO 0 0 
Cement and Cmt. Services - Surface Csg mips 8 ; 480 ffi- 0 8,480 
Cement and Cmt. Services - Int. Csg 15,900 0 16,900 
Cement and Cmt. Services - Prod. Csg 0 Wttrn 21,200 21,200 
Cement and Cmt. Services - Other mtfti 0 0 . 0 
Rental - Drilling Tools and Equipment 0 JfltitO 0 0 
Rental - Misc. 24,910 •wtm': 3,710 28,620 
Testing - Dril l Stem / Production 4,770 •WtW: 3,710 8,480 
Open Hole Logging 37,100 0 37,100 
Mudlogging Services 21,465 iiiilî liii 0 21,465 
Special Services 0 0 0 

Plug and Abandon 15,000 (15,000) 0 

Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment iiliji&iiiii 0 5,830 5,830 

Wireline Services ijiHi^i 0 19,080 19,080 

Stimulation 0 ijiiiiHis&l 12,720 12,720 

Pump / Vacuum Truck Services 0 5,944 5,944 

Transportation 2,120 lunts 2,650 4,770 

Tubular Goods - Inspection & Testing m*m 0 Wtm 5,300 6,300 

Unclassified 530 jtitw 0 530 

Telephone and Radio Expense 1,590 636 2,226 

Engineer / Geologist / Landman 22,500 2,500 25,000 

Company Labor - Field Supervision #<«*» 26,500 wtm 7,500 34,000 

Contract Labor / Roustabout 2,120 'wp,tn 7,950 10,070 

Legal and Professional Service 5,000 0 5,000 

Insurance 14,008 0 14,008 

Overhead 14,000 •••MtiW: 3,500 17,600 

SUBTOTAL 721,017 127,033 848,050 

Contingencies (10%) 72,102 12,703 84,805 Contingencies (10%) 

ESTIMATED TOTAL INTANGD3LES 793,119 139,736 932,855 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Stetson 13 Federal Com. WELL NUMBER: 1 PBTD: 13,600' 

LOCATION: 1,650' FNL & 1,650* FEL, Section 13, T19S, R33E, Lea County NM 

FIELD: Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a Morrow gas well. 

0 

DATE PREPARED: 3/31/00 EST. START DATE: 6/15/00 EST. COMPLETION DATE: 8/1/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT jijjiijiijf:: COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 500 Ft ® 24.00 $/Ft 12,000 0 12,000 
Intermediate Csg 5,000 Ft @ 14.00 $/Ft jjjjfjtjjgijEj 70,000 iilji^iiilj! 0 70,000 
Protection Csg 0 Ft @ 0.00 $/Ft 0 0 0 
Production Csg 13,600 F t ® 10.00 $/Ft 0 136,000 136,000 
Protection Liner 0 F t ® 0.00 $/Ft 0 iiiiiĵ ilij 0 0 
Production Liner 0 F t ® 0.00 $/Ft 0 jljiiijijiiiii 0 0 
Tubing 13,400 F t ® 3.38 $/Ft 0 45,292 46,292 
Rods ' 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Lif t Equipment 0 0 0 
Tank Battery 0 15,900 15,900 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christm as Tree 2,000 \-wim: 11,500 13,500 
Subsurface Well Equipment 0 Xitttfo. 6,890 6,890 
Flow Lines 0 •xmm\ 13,250 13,250 
Saltwater Disposal Pump 0 imstt 0 0 
Gas Meter 0 3,180 3,180 
Lact Unit 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,120 2,120 
Surface Equipment Installation Costs 0 15,900 15,900 

Elect. Installation 0 • 0 0 

ESTIMATED TOTAL TANGIBLES 84,000 262,762 346,752 

ESTIMATED TOTAL WELL COSTS 877,119 402,488 1,279,607 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmemmmmmmmmmmmmmmmmmmmmmm^ 
PREPARED BY: HRW 03/31/00 

REVIEWED BY: TOM y <• " »" ^> 

APPROVED BY: /fZ^£<~S ^CJ<f -
APPROVED BY: 

Dan ie l W. V a r e l 1.7647050% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

March 31,2000 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

TO ALL WORKING INTEREST OWNERS: 
(Sec Distribution List) 

Re: Stetson 13 Federal Com. #1 Well 
1,650' FNL and 1,650' FEL 
Section 13, T-19-S, R-33-E 
Lea County. New Mexico 
Stetson Prospect 

Gentlemen: 

Enclosed herewith please find Nearburg Producing Company's AFE for the Stetson 13 Federal Com. #1 well 
proposed to be drilled to a depth of 13,600' testing the Morrow formation. The well is proposed to be located 
1,650' FNL and 1,650' FEL of Section 13, T-19-S, R-33-E, Lea County, New Mexico. As a working interest 
owner in the proposed N/2 spacing unit, you have the right to participate for your proportionate share in the well. 
I will forward to your attention an Operating Agreement, designating Nearburg Producing Company as the 
operator in the near future. 

If you elect not to participate in the proposed well Nearburg would like to acquire your interest under mutually 
acceptable terms. 

If you have any questions, please feel free to contact the undersigned. 

Yours very truly, 

irk Wheeler 
Senior Landman, CPL 

MW/dw 
end. 

GENTLEMEN: A p r i l 13, 2000 

I am returning the signed AFE dated today. I t i s my understanding I 
own a .004411758 working i n t e r e s t . Please furnish to me the Operating 
Agreement. 

WILLIAMSON ENTERPRISESyV a Nominee Partnership 


