STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION 7
OF LG&E NATURAL PIPELINE LLC FOR P
SPECIAL PROJECT RULES FOR THE /

GRAMA RIDGE GAS STORAGE UNIT >
LEA COUNTY, NEW MEXICO CASE NO. 12441 ~,
LG&E’S RESPONSE

TO ~—_

MOTION FOR CONTINUANCE

LG&E Natural Pipeline, LLC, (“LG&E” or “Applicant”), hereby responds to the
Motion For Continuance filed on behalf of Nearburg Exploration Company, LL.C, Yates
Petroleum Corporation, BTA Oil Producers and C.W. Trainer, (‘“Nearburg, et al.”).

Nearburg, et al. do not present adequate justification for a continuance of the
hearing on LG&E’s Application, and correspondingly, their motion should be denied.

As grounds for their motion, Nearburg, et al. claim, incorrectly, that LG&E’s
application involves ‘“complicated” land, title geological and engineering issues.
Nearburg, et al. also claim that they need more time to prepare expert testimony to
address “substantial technical issues”. Yet, in the same breath, Nearburg, et al.
acknowledge that they received timely notification of the hearing date.

The claims that this case is “complicated” and that “substantial technical issues”
are involved are vastly overblown. This is a simple and non-controversial matter. By its
Application, LG&E seeks little more than to protect the integrity of the Grama Ridge
Morrow Gas Storage Project which the Division approved in 1973 in Order No. R-4473.
Generally, LG&E seeks to have the Division provide special project rules whereby the

operators of wells penetrating the Morrow formation would provide certain data and take



such steps to assure that such activity would not interfere with unit operations. Indeed, it
is not the first time that the Operator of the Grama Ridge Gas Storage Unit has applied
for, and obtained such relief from the agency. In 1974, the Commission (Chairman
Ramey, et al.) granted a similar application that was made applicable to a Morrow well
drilled adjacent to the Unit in Section 5, T-22-S, R-34-E. (See Order No. R-7582, Case
No. 8088, Exhibit 1, attached.) The Order granted by the Commission in that case is not
dissimilar from what LG&E seeks by its application now. A review of the findings in
Order R-7582 shows that no particularly complex technical issues should be involved in
cases of this type.

It also appears that the Nearburg group is attempting to manufacture some dispute
over the subpoena where no dispute appears to exist.' In fact, before this Motion was
filed, Counsel for Nearburg was advised that documents would be produced. (See
correspondence to counsel, Exhibit 2, attached.) Accordingly, this claimed justification
for a continuance should be rejected outright.

Finally, Nearburg, ef a/., fail to offer any explanation at all why they are opposed
to the Application. Without further elaboration, these parties present no justification to
the Division why the additional time is “vital” to their case preparation. Given the
simplicity of the issues involved and the absence of any explanation, the Nearburg group

offers the Division inadequate justification for the continuance of this matter.

' LG&E intends to respond to the subpoena and produce documents at the time and date specified.
However, LG&E will point out that it is less burdensome for Nearburg, et al. to obtain certain of the data
requested (e.g., Subpoena Exhibit “A”, Item 6) directly from the public records at the NMOCD and State
Land Office. Instead of waiting, Nearburg’s counsel should avail itself of the opportunity to obtain those
documents today.
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WHEREFORE, the Applicant, LG&E Natural Pipeline LLC requests the
Examiner to deny the Motion For Continuance. This matter should proceed to hearing as

scheduled.

Respectfully submitted,

MILLER, STRATVERT & TORGERSON, P.A.

J. Scott Hall

Post Office Box 1986

Santa Fe, New Mexico 87504-1986
(505) 989-9614

By

ATTORNEYS FOR LG&E NATURAL PIPELINE

Certificate of Mailing
M&
I hereby certify that a true and correct copy of the foregoing was fo/VWa(ded to
counsel of record on theé? day of June, 2000, as follows:

Michael H. Feldewert

Campbell, Carr, Berge & Sheridan, P.A.
Post Office Box 2208

Santa Fe, New Mexico 87504

Marilyn Hebert

Legal Counsel

New Mexico O1] Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

T ol Qe

J. Scott Hall




C STATE OF NEW MEXICO
ENERGY AND MINEZRALS DEPARTMENT
OIL CONSERVATICON COMMISSION

IN THE MATTER OF THE HEARING
CALLEC BY THE OIL CONSERVATION
COMMISSION FOR THE PURFPOSE OF
CONSIDERING:

CASE NO, 8088
Order Ne. R=7582

APPLICATION OF LLANQ, INC. FOR

SPECIAL WELL TESTING REQUIREMENTS

OR EXPANSION OF ITE GAS STORAGE . SEeiem S el
PROJECT, LEA COUNTY, NEW MEXICO.

QRDER OF THE COMMISSION
BY THE COMMISSION:

This causze came on for hearing at 9:00 a.m. on May 18,
1984, at Santa Fe, New Mexico, before tha Qi1 Conservation
Commission of New Mexico, hereinafter referred tc as the
*Commission.”

NOW, on this ;g:;h day of June, 1984, the Commimsion, a
qQueorum being prasent, having considersd the testimony presented

and the exhibits raceived at said hearing, and being fully
advised in the pramises,

FINDS:

(1) That due public notice having been given aa reguired
by law, the Commissicn has jurisdietion of this cause and the
subject matter thersoce.

(2) That the applicant, Llano, Ine., im the cperater of
the Grama Ridge Morrew Unit which was appravad by the
Commission cn January 29, 1973, by Order No¢ BR=4¢473 and has
been subsaguently expanded to include the folltwing described
state lands:

LEA COUNTY, NEW MEXICO, NMBEM

%mSHIP 21 somi RANGE 34 EAST, NMPM

ectioni an !

T POWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
EQCtIDn 31 LII

(3) That the applicant operates an underground gas
stozage project in the Morrow Formation, Grama Ridge Morrow Gas
Fool, under the Grama Ridge Morrow Unit Ares descibed in
Paragraph (2) and under Sections ¢ and 10, Tewnship 22 South,

EXHIBIT
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Cass No, 8088
Qrder No. RBR-7582

Range 34 Zast, ¥MPM, undsr which gas stcrage rights have bec
acguired by applicant thzough agreement with the United Statss,
acting by and through the Secretary of the Intarior (Agreement
for Subsurface Storage of Gas, Morrew Formation, Grama Ridge
Arsa, Leaz County, New Mexico, Agreement Ne. l14-08-0001-14277,
as ananded).

(4) That Llano injects gas into the Morrow formation in
its GRM Unit Well Neo. 1 (fozmerly EStata GRA Wall No. 1) locatad
in Ualit B, Secticn 3, Township 22 South, Range 34 ZTast, NMPM,
and in the GRM Unit Wall Nc. 2 (fcrmerly Btate GRB Well No. 1)
located in Unit L of Section 34, Township 21 Scuth, Range 34
Tast, NMPM, Grama Ridge-Morrow Gas Pccl, Lea County, Naw
!llzxiggéapuz-uut to Commission Order R-4491 entered on March

) »

(5) That L & B Oll Company propeaas to driil its Pederal
Well No. 1 at a locaticn 660 faat from tha South line and 1980
faat from the Zast line of Bection 5, Township 22 Scuth, Rangs
;4 Fast, NMPM, vhich directly ofZsets the Llanc Stozage
rejece.

{6) That the boundariea c:i the Grama Ridge Storage
Reservoir cannct be preciszely determined.

(7) That L & 2 0il Company proposes tc test and poasib’
corpleta its Federal Well No. 1 in the same Mcrrow intarval
intos which Llanco injects natural gas for storage and in ac
deing could damage Llann's storage project and produca gas
which is the preoperzy of Llano, Inc,

(8) That applicant seeks an ordexr requiring L & B 0il
Company to test the Morrow sanda ancountared below the top of
the Morrow Clastics in itz Pederal Well No. 1 by using a Repeat
Formation Tester (RFT) to establiash the pressure in each Merrow
stringer and thersby determine i1f the well is in communication
with Llanc's storage project. ) :

{9] That Llanc 3hould be rsguired to bear the cost of
conducting this tast and should furthar be raguirsd te
indemnify L. & B 0il Company for any damage tc thailr well which
rasults from the tests. :

(10) That testing at the L & B Qil Company PFederal Wall
No. 1 will not cauvse wasts nor violate correlative rights and
should ba approved.

(1l] That thers was insufficisant evidence prasented o
wvarzant the expansicn of the gas storags project to include thae
E/3 of Bection 5, Townahip 22 South, Range 34 Zast.



el= .
Case No. 8088
Order No. R=7§82

IT IS THEREFQORE ORDERED:

{1) That the applicant, Llanc, Inc., shall be permittad,
at its optiecn, to zun an RFT log on the L & B 0il Cempany
Federal Wall Noc. 1 ¢o be drilled at a location 660 fest from
the South line and 1980 feet Zfrom the Eamt line of Secticn S,
Township 22 Scuth, Rangs 3¢ East, NMPM, lLea County, New Mexice.

{2) That L & 3 Qil Company shall provide Llang, Ing. with
the follewing informaticn on the said Federal Well No. 1 from
the tcop of the Morrow Claptics te tptal depth:

(a) Drilling data, including time, waight, bit
changes, etc.

(R} Copies of drill stem tmsets.
{¢}) Mud log information.
(d) Samples or drilling cutrtings.

{s) Copy of the CNL=FDC porosity log or aguivalent
perceity log.

(3) Within twenty~four hours after receipt of the data
required in Paragraph (2) of this Order, Llano at its scla
discration, shall detsrmine if ths Morrow formation in the
L &§ B 0il Company wall is structurally squivalent ©o Llanc's
storage asystem and ahall notify L & B 0il Company and the
District Office of the Cil Conservation Divisien in Haobbs, New
Maxilcc, whether or not it will run an RPT log on the well.

(4) If Lliano, Inc. dscides t2 run an RFT log on tha well:

{a) L & B 0il Company will tamporarily turn over
contrel of the well to Llano, Inc. for the sole
purpose af running an RET leg frem the top of
the Morrow Clastics to the well's total depth;

{(b) Llano will make all arrangements with the
service company to© run the RFT log;

(e} Llanc will bhe liable for any damage to the well
during the time Llanc has contzol of the vell and
will reimburse L & B Oll Company fcrz rig time costs
fcr the pericd while lLlanc ia determining whether
ar not te run the RFT log, rig time costs invelved in
running the RFT log, and anv other costs incurred by
L & B Qi1 Company as a zasult of running the RFT leg.
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Case No. 80288
Crdar No. R=75%582

(d) llare will prompetly zalinguish control of the well
'@ L & B Qil Company upcon completicn of sanning
the RFT log; and

(o) Llano will furnish & copy of the R¥T log én the
vall te L & B 0il Company.

PROVIDED PURTHER, +that L & B Qil.Company will pet run
cazing {n %FE well antlil Llaro has run the RFT log on the well
or falled ¢o notify L & B Oil Company and the 0il Consarvation
Division's District Office of its intantion %o run the RFT log

.‘.nd accordance with the provisions of Paragzraph (3) of this
Crdecz.

(%) at if it iz establighed by the data ebrained frem
the RFT log tXat the Morrow stringers in the 8aid L & B well
have pressuzes similar to those of Llanc's gas storage project,
L & B 0il Company shall not produce gas from thasa stringers
and shall demonstrats thiz fact to the satisfacticn of Llano,
inc. and the District Office of the 0il Conservaticn Division
lccated in Hobbs, New Meaxico.

(6) That jurisdiction of this cause is ratainsd for the
entry of such furtbar orders as the Commission may deem
necassary,

DONE at Santa Fe, New Mexico, on the day and year
herairabove designated.

SIATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

JIM BACA, Menxber

l umg:. nm

" 49&/:{0;/
RAMEY, airman and

%
// JoE ».
SREAL

¥ Secretary



RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
LYMAN G. SANDY
STEPHEN M. WiLLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY A. 8RIGGS
RUOOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE O. LIGHTSTONE
J. SCOTT HALL

MILLER, STRATVERT & TORGERSON, P.A.
LAW OFFICES

THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL {. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FAED SCHILLER
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDG
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M. SANCHEZ

COUNSEL

JAUL W, ROBINSON
ROSS B. PERKAL
JAMES J. WIDLAND
BRADLEY D. TEPPER
GARY RISLEY

OF COUNSEL

WILLIAM K. STRATVERT
RALPH WM. RICHARDS

ALBUQUERQUE, NM

500 MARQUETTE N.W. , SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

(800} 424-7585
FACSIMILE: {505) 243-4408

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
POST OFFICE BOX 869
FARMINGTON, NM 87499-0863
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

SANTA FE, NM

150 WASHINGTON AVE,, SUITE 300
POST OFFICE BCX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (506) 989-9857

LAS CRUCES, NM

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: {505) 523-2481
FACSIMILE: {505) 526-2215

M. DYLAN O‘REILLY
AMINA QUARGNALI-LINSLEY
BEATE BOUDRO

THOMAS R. MACK

TERRI L. SAUER

JOEL T. NEWTON
PLEASE REPLY TO SANTA FE

June 27, 2000

BY FACSIMILE TRANSMISSION: 983-6043
Michael H. Feldewert, Esq.

Campbell, Carr, Berge and Sheridan

Post Office Box 2208

Santa Fe, New Mexico 87504-2208

Re: NMOCD Case No. 12441; Application of LG&E Natural Pipeline, LLC
Dear Mike:

[ acknowledge receipt of the subpoena duces tecum in the above matter. Although much of
the documentation identified in the subpoena is not relevant to the application, we plan on
responding and producing materials at the time and place you have identified.

Separately, the hearing on this application should not be “complicated and lengthy” as your
letter suggests and the parties have been afforded ample time to prepare. Consequently, there are no
grounds for continuing the hearing in this matter.

As always, should you wish to discuss, please do not hesitate to call.

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.
A -

J. Scott Hall

cc: Tim Cashion
Terri Watson

JSH/ao

7401/24822/1etters/Feldewert ltr.doc

EXHIBIT




