
PROPOSED ADVERTISEMENT 

Case __[_^Z1JL^-'' Application of Cross Timbers O i l Com^aaiy^^ f or 
compulsory p o o l i n g and an unorthodox o i l w e l l 
l o c a t i o n , San Juan County, New Mexico. Applicant 
seeks an order p o o l i n g a l l mineral i n t e r e s t s from 
the base of the Pi c t u r e d C l i f f s f ormation t o the 
base of the Dakota formation u n d e r l y i n g the 
f o l l o w i n g described acreage i n Section 16, Township 
27 North, Range 10 West, NMPM, and i n the f o l l o w i n g 
manner: The E% of Section 16 t o form a standard 
320-acre gas spacing and p r o r a t i o n u n i t f o r any 
formations and/or pools developed on 320-acre 
spacing w i t h i n t h a t v e r t i c a l extent, i n c l u d i n g but 
not l i m i t e d t o the Basin-Dakota Gas Pool; the SE% 
of Section 16 t o form a standard 160-acre gas 
spacing and p r o r a t i o n u n i t f o r any formations 
and/or pools developed on 160-acre spacing w i t h i n 
t h a t v e r t i c a l e x tent; and the SW^SE^ of Section 16 
t o form a standard 40-acre o i l spacing and 
p r o r a t i o n u n i t f o r any formations and/or pools 
developed on 40-acre spacing w i t h i n t h a t v e r t i c a l 
e x tent, i n c l u d i n g but not l i m i t e d t o the 
Undesignated Kutz-Gallup Pool. The u n i t s are t o be 
dedicated t o the a p p l i c a n t ' s Federal F Well No. IE, 
t o be d r i l l e d at an orthodox gas w e l l 
location/unorthodox o i l w e l l l o c a t i o n 1125 feet 
from the south l i n e and 1665 f e e t from the east 
l i n e of Section 16. Also t o be considered w i l l be 
the cost of d r i l l i n g and completing the w e l l and 
the a l l o c a t i o n of the cost t h e r e o f , as w e l l as 
ac t u a l o p e r a t i n g costs and charges f o r supervision, 
d e s i g n a t i o n of Cross Timbers Operating Company as 
operator of the w e l l , and a charge f o r the r i s k 
i n v o l v e d i n d r i l l i n g and completing the w e l l . The 
u n i t s are loc a t e d approximately 10 miles southeast 
of Bloomfield, New Mexico. 


