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OCEAN ENERGY, INC
TOWNSEND STATE COM #10

Drill and Conmyplete

PROSPECT: TOWNSEND

P.2-3

17601

PROJECT AFENO: 10220 OFPTH:  12950'MD  12950° TVD Q&Q

YoELD; Townscod COUNTRY:  fec LATA.ONG SHZ: > 7~ N

SURFACELOC: 660 FWL 300FNL X-¥ SHL: Xx ¥= &O
SOOFNL X-¥ BHIL: X= Yo, 2P
Scc 3 - TI6S-R3SE, Lea Cty, NM A k
Morrow/ Upper Atoka/’ Sumwiy Wolfeamp < o

PROJECT SCOPE: Drilt and comgieic the Townsend Swic Com #10 as a Momrow praducer.

Pian calls for 13-8” gasing at 500, B-5/8” casing at 5,000, and, if succeastul, §-1/2" casi 14
the Strawn, Atoka & Morrow. This well wili not Tequire a 77 intarmediatc casihg sising B the Wi
A rruid logger will be operational by 9,000°. TD clostric logs will be » CNLADT/OR/ G, PE & D%

theSonwn, she Atpid and the Morrow. The well
posibic DST's plaunocd for in the weil ilﬁ
The well B spots it out of e Woifcamp fairwnyi

AFE Number s« <> 10220.C
. - A tatuy Original-C SUP1-Campl
ACCOUNT _ DESCRIPTION
| 221/222.0)0 TION COSTS
217222 . 020 B
. 311/333 035 IMOB/DEMOB RIG COSTS _ —
—
)
- $01.%00
. prrvy
30 £0
—— 30 | $52.500
50 | $27.000
330,000 ol
80 $ $10.000 |
214600} 83 $34.000
50 @ 50
K3 .Y 50
$§3.000 $0 324500
$82.900 586200
$60.0n0 364,000
$67,100 50 $90.400
Al . £5.600 | 30 $6.000
3217303 - 170 OVERHEAD e 51 ) 0 $16,500 |
/322180 IINSURANCE 30 0 39,700
r>3 ¥4 - ___CJ\S!NG / 1 EING IHMR/EQ & SERVICK $12.900 S0 $23.500
2314222 MASCELLANEOUS $2.000 50 32.000
221. 210 E s0; s ; 30
221 /222 . 220 NY LABOR $2,700 | 0 sy $£2.200
221/233-1% _ |ENVIRONMENTAL o 0 $0 © 35
231 - 340 DRILL SITE GAG e 34,300 $0 ) s¢ $4.300 |
231/222-250  [WEATHER DELAY s 30 [7) 50
5 INTANGIBLR . $969,000 30 5176100 | 31,145,100
| £100995 CEW%EE @ 10.00% 10.00% 336,900 | 50 317,616 | S0 3114310
TOTAL INTANGIBLES: £1,065,900 30 3193,730 3o $1,259,610 |

- . . L . ’o m%‘

310,300 [ 50 13700 30 900
[ $10.300 $13.700 E.‘_.__,__”“‘“’j

2 — e 0 $45.000

417 - OB VAL VES, FIPES AND FITYINGS — 30 32,000

| a7 108 ARTVICIAL LIFY - =
227~ MISCELLANEOUS —32
117 . 310 30

TIME AND COST TO P&A: 2 days £20,000 <=== P&A time 204 cost includad in DHC estimate above

EITIMATED PRILLING DAYS 3 COST/DAY 327,186 COSTAFT $90.27

ESTIMATED COMPLETION DAYS / 7 COST/DAY 6057286 COSTFT 33274
APPROVAL

PREPARED BY: .
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Ocean )Energy

US ONSHORE OPERATIONS
Authorizaion for E_xgendlfum

Date: 5/22/00 Bst. Stort Daote  January-01
OBO Response Date o
AFE Objective: Drilt & Complete AFE# 010246
Canksie/Mesg External AFE# ]
Cost Center i
Operator Ocean Energy. Ing, Criginating Dep!, Exploration
Prospect/Fleia Townsend Basin Parmian
Lease/wWell Townseng Well # 10
e} Pl & Q0" Sn,
Surtace Locoton  secanasrase Work Type Ddiling
BHL County/State Lteg/Nv

Carlisle/Mesa).

Description of Project & Reoson for AFE: Diill @ vertico! wall 1o 12,950 and compiate In the Morrow

NET Approved Amount GROSS
[Working interast Owners Working Inferest, % $ Amount Approved
Ocegn Energy. Inc. _32.44% $603,713 Tre.5 31.582.670
Fldelity 8,34% _ $120.46 sum, 1 !
Energen Q.22% 5143,156 l Supt.2
Other S0.00% $776,308 Supi.3
Totai AFE $1,552,670 J
TOTAL _ 100.00% $1.552, 670 i
Ocean fnergy, Inc. proved By: R
LASSET TEAM APPROVAL: Date: JOHN SCHILLER
| PRESIDENT - US ONSHORE
r
Date: _ ~ . Date:_ .
RESERVOIR o JOHN CAMPBELL - VP EXPLOITATION
Date: . _ e e Date:
| EXPLORATION JERAY GROCOCK - VP EXPLORATION ||
=
Date: | __ . —_ Date:. e
PRODUCTION BEN MARCHIVE - VP OPERATIONS
4
Date: — Date:. =~
Il L LAND HANK WOOD - VP LAND N
Cote: S J Date:__ —
QEOLOGY TEAM MANAGER
PROIECT ECONOMICS
POS % 60% Olf Prices, S/biot Fict $19.00 wi % _______3_;_3_41.‘;1
Sequence o387 Gos Price. $/mef Flar $2.50 NRY, % 28.99%
Net indicalors Risked UnRiskect
QM) Total Caphtal, $Mm 319 %62
Bfax NPV @ 10%. SM 638 1.228
Btax ROR, %= 86 100
81ax DP1 @ 10k, S/$ 2.06 3.50
Net Reserves. mmcte Lo %] 1.3197
Find & [Dev Cost. S/meate 0.48 533
(Undiscounted) Poyou?. yrs 1.4 1.4
Prolect Lfe. yrs __15% 16.9




