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WHEREUPON, the f o l l o w i n g proceedings were had a t 

10:40 a.m.: 

EXAMINER CATANACH: At t h i s time I ' l l c a l l Case 

12,553, which i s the A p p l i c a t i o n of B u r l i n g t o n Resources 

O i l and Gas Company f o r an unorthodox c o a l gas w e l l 

l o c a t i o n , San Juan County, New Mexico. 

C a l l f o r appearances i n t h i s case. 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

on behalf of the App l i c a n t . I have t h r e e witnesses t o be 

sworn. 

EXAMINER CATANACH: C a l l f o r a d d i t i o n a l 

appearances. 

MR. FELDEWERT: Mr. Examiner, Michael Feldewert 

w i t h the law f i r m of Campbell, Carr, Berge and Sheridan, 

r e p r e s e n t i n g Yates Petroleum Corporation who, as I 

understand i t , has r e c e n t l y acquired an i n t e r e s t i n 

o f f s e t t i n g p roperty t h a t may be a f f e c t e d by B u r l i n g t o n ' s 

A p p l i c a t i o n . They are anxious t o speak w i t h B u r l i n g t o n 

about t h i s matter, and I understand t h a t B u r l i n g t o n i s 

atte m p t i n g t o contact them a t t h i s p o i n t . 

EXAMINER CATANACH: Okay. W i l l the witnesses 

please stand t o be sworn in? 

(Thereupon, the witnesses were sworn.) 

MR. KELLAHIN: Mr. Examiner, our f i r s t witness i s 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

Mr. Alan Alexander. 

ALAN ALEXANDER. 

the witness he r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Alexander, f o r the record, s i r , would you 

please s t a t e your name and occupation? 

A. Yes, my name i s Alan Alexander. I'm c u r r e n t l y 

employed w i t h B u r l i n g t o n Resources O i l and Gas Company i n 

Farmington, New Mexico, as a senior land advisor. 

Q. On p r i o r occasions, Mr. Alexander, have you 

t e s t i f i e d before the D i v i s i o n as a petroleum landman? 

A. Yes, I have. 

Q. The primary r e s p o n s i b i l i t y f o r t h i s p a r t i c u l a r 

A p p l i c a t i o n , i n s o f a r as the land matters are concerned, was 

t h a t of another landman f o r B u r l i n g t o n , i s t h a t not true? 

A. Yes, s i r , Mr. James S t r i c k l e r d i d the c o n t r a c t 

work t o put t h i s w e l l together, and he s t a r t e d on t h a t work 

some year ago t o date. 

Q. Mr. S t r i c k l e r i s not a v a i l a b l e t o t e s t i f y t h i s 

morning, i s he? 

A. That's c o r r e c t , and I work w i t h t he v a r i o u s teams 

when we come t o r e g u l a t o r y hearings, and my p a r t i c i p a t i o n 

i n t h i s p r o j e c t would be t o request approval f o r t he o f f -
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p a t t e r n F r u i t l a n d Coal w e l l l o c a t i o n . 

Q. As p a r t of your review and p r e p a r a t i o n f o r 

t e s t i f y i n g today, d i d you review Mr. S t r i c k l e r ' s land 

records? 

A. Yes. 

Q. And d i d you have conversations w i t h him about how 

he compiled the n o t i c e l i s t f o r n o t i f y i n g the a p p r o p r i a t e 

i n t e r e s t owners of t h i s A p p l i c a t i o n ? 

A. Yes, I d i d . 

Q. And d i d you undertake t o assure t h a t those 

n o t i f i c a t i o n s had been pr o p e r l y sent and the a p p r o p r i a t e 

p a r t i e s n o t i f i e d ? 

A. Yes, I d i d . 

Q. I n a d d i t i o n , have you p h y s i c a l l y gone out on the 

proposed l o c a t i o n and made photographs of the l o c a t i o n as 

t o the a v a i l a b i l i t y of surface use i n Section 1? 

A. Yes, I d i d . 

MR. KELLAHIN: We tender Mr. Alexander as an 

expert landman. 

EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. (By Mr. Ke l l a h i n ) Let's t u r n t o the f i r s t issue, 

Mr. Alexander, and t h a t i s t o o r i e n t the Examiner as t o 

where t h i s w e l l i s and where the a f f e c t e d p a r t i e s are. I f 

y o u ' l l take a moment and t u r n behind E x h i b i t Tab Number 2, 

l e t ' s have you i d e n t i f y and describe t h i s d i s p l a y . 
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A. This i s a d i s p l a y t h a t we put t o g e t h e r t o help us 

l o c a t e the o f f s e t t i n g p a r t i e s . Y o u ' l l n o t i c e t h a t i t ' s a 

n i n e - s e c t i o n p l a t . I t ' s f o r the Farmington A Number 100 

w e l l . I t ' s located 660 f e e t from the south l i n e and 705 

f e e t from the east l i n e of Section 1 of 29 North, 13 West. 

The o f f s e t t i n g owners i n v o l v e both leased working 

i n t e r e s t owners, where there i s no c u r r e n t w e l l and no 

operator, and there are a few F r u i t l a n d Coal w e l l s i n the 

area, so i t ' s a combination of n o t i c e t o those p a r t i e s . 

You w i l l see t h a t i n the s p e c i f i c blocks t h e r e i s 

a c i r c l e w i t h a number i n them, and t h a t c i r c l e and number 

r e l a t e s t o the e x h i b i t s t h a t are behind the n i n e - s e c t i o n 

p l a t , e x p l a i n i n g whether i t i s a working i n t e r e s t owner or 

owners t h a t are involved i n t h a t p a r t i c u l a r area or i f i t 

i s an operator t h a t i s involved. 

Q. Are you f a m i l i a r w i t h the B a s i n - F r u i t l a n d Coal 

Gas Pool r u l e s , Mr. Alexander? 

A. Yes, s i r , I am. 

Q. This w e l l would be at a standard footage l o c a t i o n 

pursuant t o those r u l e s , would i t not? 

A. I t would be. 

Q. And i t i s an exception t o the r u l e s because i t i s 

what we c h a r a c t e r i z e as being o f f - p a t t e r n ? 

A. That i s c o r r e c t . 

Q. What does t h a t mean? 
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A. The F r u i t l a n d Coal Pool Rules c u r r e n t l y provide 

t h a t a w e l l should be located i n the n o rtheast or t h e 

southwest quarter of a s e c t i o n , and we were unable t o 

lo c a t e i t i n e i t h e r one of those quarter s e c t i o n s . And our 

best l o c a t i o n t o lo c a t e t h i s w e l l i s a c t u a l l y i n the 

southeast quarter of t h i s Section 1. 

Q. This A p p l i c a t i o n , then, i s based upon topographic 

or surface-use l i m i t a t i o n s f o r a l l of Section 1? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. Before we go t o t h a t t o p i c , l e t ' s complete the 

issue of n o t i f i c a t i o n . You've given us the p l a t . 

Subsequent t o the p l a t , there are several pages l i s t i n g the 

working i n t e r e s t owners and the operators. I f you w i l l 

t u r n t o the second page of t h a t l i s t i n g , t h e r e i s a heading 

saying "Working I n t e r e s t Owners and Addresses", s t a r t i n g 

w i t h the c i r c l e d number 5 — do you f i n d t h a t ? We're s t i l l 

behind E x h i b i t Tab Number 2. 

A. Yes, s i r . 

Q. We've moved past the ni n e - s e c t i o n p l a t , we have 

skipped the f i r s t page of t a b u l a t i o n and we're l o o k i n g a t 

the second page of t a b u l a t i o n . 

A. Correct. 

Q. A l l r i g h t . I n a d d i t i o n t o sending n o t i f i c a t i o n s 

out t o the various i n t e r e s t owners of spacing u n i t s t h a t 

d i d not have coal gas w e l l s , d i d B u r l i n g t o n c o n t a c t the 

STEVEN T. BRENNER, CCR 
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operators of the o f f s e t t i n g w e l l s t h a t they b e l i e v e t o be 

the operators at the time the A p p l i c a t i o n was f i l e d ? 

A. Yes, we d i d . 

Q. Before we complete t h a t , l e t ' s look f o r a moment 

behind E x h i b i t Tab Number 5, there's another d i s p l a y . Do 

you see t h a t n i n e - s e c t i o n d i s p l a y behind E x h i b i t Tab Number 

5? 

A. Yes, s i r . 

Q. A l l r i g h t , what does t h i s i l l u s t r a t e ? 

A. This i l l u s t r a t e s the l o c a t i o n of the e x i s t i n g 

c o a l w e l l s i n the immediate area of our proposed Farmington 

A Number 100 w e l l . You w i l l see t h a t t h e r e are f i v e 

e x i s t i n g coal w e l l s i n t h i s area. 

Q. Okay. Your n o t i c e l i s t says C i r c l e 6 i s a coal 

gas w e l l operated by Maralex? 

A. Yes, s i r . 

Q. And the Maralex w e l l i s where? 

A. I f y o u ' l l look back on the p l a t — 

Q. I n E x h i b i t Tab 5? 

A. — behind Tab Number 2, would be the b e t t e r place 

t o look a t i t , because I have c i r c l e d t h e r e . You w i l l see 

up i n Section 6, you w i l l see the c i r c l e w i t h the number 6 

i n i t , the south h a l f of Section 6. That's where Maralex 

i s l o c a t e d . 

Q. A l l r i g h t . Have you contacted — Or has 

STEVEN T. BRENNER, CCR 
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B u r l i n g t o n contacted Maralex t o f i n d out i f they have any 

o b j e c t i o n t o g r a n t i n g t h i s A p p l i c a t i o n ? 

A. Yes, s i r , we have a waiver from both Maralex and 

from Texakoma O i l and Gas Corporation, who's i n the c i r c l e d 

t ab number 8 on the nin e - s e c t i o n p l a t . 

Q. A l l r i g h t , and the waivers of o b j e c t i o n are 

included i n the e x h i b i t book? 

A. That's c o r r e c t . 

Q. Let's t u r n t o c i r c l e 7. That's associated w i t h a 

w e l l operated by J.N. E x p l o r a t i o n and Production Company. 

Where i s t h a t well? 

A. That w e l l , i f you look a t the p l a t again, behind 

E x h i b i t Tab Number 2, y o u ' l l see there are two w e l l s t h a t 

are impacted by t h a t . One i s an e a s t - h a l f d e d i c a t i o n of 

Section 12, and the other one i s a west-half d e d i c a t i o n of 

Section 7. 

Q. Have you obtained a waiver of o b j e c t i o n t o t h i s 

A p p l i c a t i o n from J.N. Exploration? 

A. No, s i r , we have not. We've j u s t been informed 

t h a t those w e l l s were sold t o Yates Petroleum Corporation. 

Q. And have you i n i t i a t e d an e f f o r t t o conta c t the 

ap p r o p r i a t e personnel a t Yates t o advise them of t h i s 

A p p l i c a t i o n and t o determine whether or not they have any 

obj e c t i o n ? 

A. Yes, we are c u r r e n t l y doing t h a t . 

STEVEN T. BRENNER, CCR 
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MR. KELLAHIN: Mr. Examiner, a t the conclusion of 

the hearing we w i l l ask t h a t you continue t h i s case t o 

December 21st, so t h a t we may determine whether Yates has 

any o b j e c t i o n . And i f they do, we w i l l come forward on the 

21st and they can make t h e i r p r e s e n t a t i o n . I t ' s our hope 

t h a t we can persuade them t o give us a waiver of o b j e c t i o n 

and we can conclude the case on t h a t date. 

Q. (By Mr. K e l l a h i n ) A l l r i g h t , l e t ' s proceed, Mr. 

Alexander. Other than the n o t i f i c a t i o n s t o J.N. 

E x p l o r a t i o n and now Yates, are you s a t i s f i e d t h a t you have 

n o t i f i e d a l l the appropriate i n t e r e s t owners and t h a t t h e r e 

i s , i n f a c t , no o b j e c t i o n or p o t e n t i a l o b j e c t i o n t o the 

g r a n t i n g of t h i s A p p l i c a t i o n , w i t h the exception of Yates 

Petroleum? 

A. That i s c o r r e c t . 

Q. Let's t u r n t o the t o p i c of the a v a i l a b i l i t y of 

the surface f o r use of t h i s wellbore anywhere i n Section 1. 

I s t h e r e a s e r i e s of dis p l a y s t h a t w i l l i l l u s t r a t e t h a t ? 

A. Yes, s i r , there i s , behind E x h i b i t Tab Number 3, 

we have presented those d i s p l a y s . 

Q. Let's s t a r t w i t h E x h i b i t Tab 3. I d e n t i f y and 

describe the f i r s t d i s p l a y . 

A. The f i r s t d i s p l a y i s simply a San Juan Basin 

l o c a t i o n map, and you w i l l see t h a t the proposed Farmington 

A Number 100 F r u i t l a n d Coal w e l l i s l o c a t e d j u s t on the 

STEVEN T. BRENNER, CCR 
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o u t s k i r t s of the c i t y l i m i t s of Farmington, New Mexico. 

Q. Are you f a m i l i a r w i t h the f a c t t h a t i t i s 

commonly be l i e v e d i n the Basin F r u i t l a n d Coal Gas Pool t h a t 

t h e r e i s an area c a l l e d the overpressured area, and t h a t a 

s u b s t a n t i a l p o r t i o n of the r e s t of the pool i s i n an 

underpressured area? 

A. Yes, s i r . 

Q. Where does t h i s w e l l l i e i n r e l a t i o n t o the 

overpressured area? 

A. I t l i e s approximately 15 miles t o the south and 

west of the overpressured area. 

Q. A l l r i g h t , so t h i s w e l l would be l o c a t e d i n the 

underpressured area of the pool? 

A. That i s c o r r e c t . 

Q. When you go out on the surface and look a t the 

a v a i l a b i l i t y of Section 1 f o r a w e l l l o c a t i o n , do you have 

an a e r i a l photograph t h a t helps i l l u s t r a t e the a v a i l a b i l i t y 

of the property? 

A. Yes, s i r , we were able t o o b t a i n a 1997 o r t h o 

photograph t h a t f a i r l y w e l l describes the s e t t i n g t h a t 

we're l o o k i n g a t , and i t ' s the second e x h i b i t behind 

E x h i b i t Tab Number 3. 

Q. Let's look a t t h a t and f i r s t of a l l have you 

i d e n t i f y f o r us what the blue l i n e i s . What's t h a t 

o u t l i n e ? 

STEVEN T. BRENNER, CCR 
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A. The blue l i n e i s the Section 1 o u t l i n e . 

Q. And what i s the red-dashed g r i d ? 

A. We broke t h a t s e c t i o n up i n t o q u a r t e r - q u a r t e r 

p a r c e l s and described them by using the red d o t t e d l i n e . 

Q. A l l r i g h t , so we're l o o k i n g a t e s s e n t i a l l y 

40-acre t r a c t s ? 

A. Yes, s i r . 

Q. You have some green dots and then a red dot? 

A. Yes, s i r , there are two green dots depicted. 

They're both i n the southeast quarter of Section 1. They 

are both e x i s t i n g Basin-Dakota w e l l s . We a c t u a l l y , 

B u r l i n g t o n , or i t s predecessor El Paso, a c t u a l l y d r i l l e d 

these w e l l s when they were d r i l l e d . We have since s o l d 

those t o Energen Corporation and have no f u r t h e r i n t e r e s t 

i n the Dakota or i n those wellbores. 

Q. Are the w e l l s i t e s a v a i l a b l e , then, f o r the 

Farmington AE-1 or A-1 f o r u t i l i z i n g as a pad f o r the 

proposed Coal well? 

A. The Farmington A-1E w e l l , which i s over i n the 

southwest quarter of the southeast q u a r t e r , t h e r e i s not 

enough room. Both of these Farmington A-1 Dakota w e l l s are 

lo c a t e d i n the El Paso Natural Gas Company's pipeyard, and 

the area around the Farmington A-1E w e l l , t h e r e i s not 

s u f f i c i e n t room t o put an a d d i t i o n a l w e l l i n t h e r e . 

We were able t o work w i t h El Paso N a t u r a l Gas 
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Company t o put our proposed l o c a t i o n over by the Farmington 

A Number 1 Dakota w e l l , which i s i n the southeast q u a r t e r 

of t he southeast quarter, and you w i l l see t h a t represented 

by the red dot. 

Q. I n order t o have t h i s w e l l a t an on-pattern 

l o c a t i o n , you would have t o f i n d some l o c a t i o n i n the 

southwest q u a r t e r , i n t h i s g r i d system, i n the southwest 

q u a r t e r , a t which t o p o s i t i o n your well? 

A. That i s c o r r e c t . 

Q. I s there a place f o r the w e l l over there? 

A. No, s i r , there i s not. There are no e x i s t i n g 

w e l l s i n the southwest quar t e r , and t h a t ' s because i t i s i n 

the c i t y l i m i t s of Farmington. And you w i l l see, t h e r e i s 

k i n d of a dark area i n there t h a t appears t o be grassland, 

t h a t i s n o r t h and west of the main highway running through 

Farmington. And you might t h i n k t h a t we could have a 

l o c a t i o n i n t h a t area, but we took some a d d i t i o n a l 

photographs t o b r i n g t h i s photograph up t o date. There's 

s i g n i f i c a n t work going on i n t h a t area. 

Q. P r i n c i p a l l y , what's happened i n the l a s t f o u r 

years t h a t would update t h i s a e r i a l photograph t o the 

c u r r e n t s t a t u s of use? 

A. A l l of t h a t land i s being cleared c u r r e n t l y f o r a 

shopping mart. Farmington has succeeded i n b r i n g i n g i n 

Home Depot t o Farmington, and t h i s land i s a l l being 
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cleared f o r a complex of r e t a i l shops i n t h a t area. 

Q. When I look i n the southeast of the southwest, 

t h e r e i s a white dot w i t h a blue c i r c l e around i t . What 

does t h a t represent? 

A. That represents the a c t u a l bottomhole l o c a t i o n of 

the Farmington A Number IE Dakota w e l l . That w e l l was 

d i r e c t i o n a l l y d r i l l e d from a l o c a t i o n i n the southeast 

q u a r t e r t o a bottomhole l o c a t i o n i n the southwest q u a r t e r . 

That dot represents the bottomhole l o c a t i o n of t h a t w e l l . 

Q. Let's take a moment and look a t the subsequent 

photographs. You don't have t o discuss these i n d e t a i l , 

but l e t ' s take a moment and i d e n t i f y where you were 

standing when you took the f i r s t photograph. 

A. Well, i f y o u ' l l stay on the f i r s t a e r i a l 

photograph f o r j u s t a moment, we took the subsequent 

photographs t o come immediately south from the Farmington A 

Number IE w e l l , across the r i v e r , and there's a b l u f f on 

the other side. We drove over t o t h a t area and we took a l l 

the remaining photographs from t h a t area. 

So we w i l l be lo o k i n g n o r t h towards the 

Farmington A-1E w e l l , i n t h a t general d i r e c t i o n , when we 

discuss these remaining photographs, except f o r the 

photographs t h a t we a c t u a l l y took down i n El Paso's 

pipeyard. 

Q. And you took these photographs? 
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A. Yes, s i r , I d i d . 

Q. Okay. The f i r s t photograph i s from the p o i n t 

you're standing on the b l u f f l o o k i n g n o r t h . Help us o r i e n t 

ourselves as t o what you want us t o see. 

A. We're a c t u a l l y l o o k i n g northwest a t t h i s p o i n t . 

This i s — No, I'm s o r r y , we are a c t u a l l y l o o k i n g b a s i c a l l y 

n o r t h from t h i s p o i n t , and t h i s i s the El Paso N a t u r a l Gas 

Company's pipeyard. I t ' s a broad view of t h a t yard. And 

i t b a s i c a l l y includes a view which i s s l i g h t l y n o r t h and 

east of where the Farmington A 100 proposed l o c a t i o n i s . 

Q. There's a s t r u c t u r e w i t h a red r o o f . Do you see 

t h a t ? 

A. Yes, s i r . 

Q. And then there's a green tank? 

A. Yes, s i r . 

Q. A l l r i g h t , i f you look j u s t t o the south and west 

of the red-roofed b u i l d i n g , there's another s t r u c t u r e . Do 

you see t h a t l i t t l e white roof? 

A. Yes, s i r . 

Q. A l l r i g h t , as you move cl o s e r t o the 

photographer, there's a small white-sided b u i l d i n g ? 

A. Correct. 

Q. A l l r i g h t . Where i n t h i s area i s the l o c a t i o n of 

your proposed coal gas well? 

A. I t would be j u s t b a s i c a l l y south of t h a t w h i te 
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b u i l d i n g . Y o u ' l l see a brown tank s i t t i n g t h e r e , r i g h t i n 

the t r e e l i n e --

Q. Yes, s i r . 

A. — and i f you would come j u s t a l i t t l e b i t — You 

can't see i t , but i f you would come j u s t a l i t t l e b i t 

f u r t h e r south, t h a t ' s where our l o c a t i o n would be. 

Q. A l l r i g h t , l e t ' s t u r n t o the next photograph. 

Describe f o r us what you want us t o conclude from t h i s 

d i s p l a y . 

A. I n t h i s photograph we are l o o k i n g n o r t h and west, 

and we are lo o k i n g a t the area t h a t was the dark-colored 

grassy area i n the o r i g i n a l a e r i a l photograph. I j u s t 

wanted t o show t h a t t h i s land has now a l l been c l e a r e d and 

they are beginning c o n s t r u c t i o n of the shopping area i n 

t h i s area here. 

Q. A l l r i g h t , the next photograph? 

A. The next photograph, I zoomed i n a l i t t l e b i t t o 

the E l Paso pipeyard, and a l l of the t r e e s blocked our view 

a l i t t l e b i t . I f y o u ' l l come b a s i c a l l y d i r e c t l y south or 

towards us as we're looking a t t h i s p i c t u r e , from t h a t 

c l o s e r metal b u i l d i n g , t h a t ' s where the Farmington A-1E 

w e l l i s located. That's t h a t e x i s t i n g Dakota w e l l t h a t was 

d i r e c t i o n a l l y d r i l l e d . That's the area where t h e r e i s not 

enough room f o r us t o put a F r u i t l a n d Coal l o c a t i o n by t h a t 

w e l l . 
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Q. A l l r i g h t , s i r , the next photograph? 

A. The next photograph shows the a c t u a l staked 

l o c a t i o n of the Farmington A Number 100 F r u i t l a n d Coal 

w e l l . And i t ' s located, as you w i l l see, those tank 

b a t t e r i e s , t h a t brown tank b a t t e r y , i t ' s l o c a t e d i n close 

p r o x i m i t y t o the Farmington A Number 1 Dakota w e l l . 

Q. Okay, and then the f i n a l photograph, Mr. 

Alexander? 

A. The f i n a l photograph a c t u a l l y i s a photograph of 

the Farmington A-1E d i r e c t i o n a l Dakota w e l l , and we shot i t 

j u s t behind the b i g metal b u i l d i n g t h a t E l Paso has t h e r e . 

Q. A l l r i g h t . Then t o conclude your p r e s e n t a t i o n , 

Mr. Alexander, E x h i b i t Tab 1 contains the A p p l i c a t i o n and 

copies of the green cards showing n o t i f i c a t i o n of t h i s 

A p p l i c a t i o n and hearing t o the various p a r t i e s ? 

A. That i s c o r r e c t . 

MR. KELLAHIN: Mr. Examiner, t h a t concludes my 

examination of Mr. Alexander. 

We move the i n t r o d u c t i o n of the e x h i b i t s he 

sponsored, which are E x h i b i t s 1 through 3. 

EXAMINER CATANACH: E x h i b i t s 1 through 3 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Alexander, looking a t the a r e a l photograph 
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t h a t you have, w i t h i n t h a t southwest q u a r t e r t h e r e i s a 

s o r t of white-colored l i n e t h a t goes from northwest t o 

southeast. I s t h a t the highway there? 

A. The l i n e t h a t goes from northwest t o southeast? 

Q. Just n o r t h of t h a t white square t h a t you have 

t h e r e , on t h a t a e r i a l photograph. 

A. There i s a white b u i l d i n g r i g h t above the block 

t h a t says Farmington A-1E — 

Q. Right. 

A. — w e l l . That i s a f u r n i t u r e o u t l e t . And then 

the road t h a t runs r i g h t immediately i n f r o n t of t h a t one 

— and i t almost runs, not q u i t e east t o west but almost, 

t h a t i s an access road t h a t was t h e r e f o r E l Paso N a t u r a l 

Gas Company's p i p e l i n e t h a t went through t h e r e . 

Now, the main highway t h a t runs through 

Farmington makes an arc, and i t s t a r t s down i n the 

southwest of the p i c t u r e , and i t arcs s l o w l y n o r t h and a 

l i t t l e b i t east and runs t o the top of the p i c t u r e . That's 

the main highway i n Farmington. 

Q. Okay, I've got i t . Now, the area t h a t you were 

t a l k i n g about where they are c l e a r i n g the land i s l o c a t e d 

i n the southeast of the southwest? 

A. I t ' s located i n a l l three of those q u a r t e r 

s e c t i o n s . I t ' s i n the northeast of the southwest, the 

southeast of the southwest and the southwest of the 
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southwest. A l l of t h a t grassy area t h a t you see i n the 

photograph i s now being cleared out. 

Q. That e n t i r e area i s being c l e a r e d out, the e n t i r e 

area? 

A. Yes, s i r . 

Q. I s t h a t going t o be a f a i r l y l a r g e complex? 

A. Yes, i t w i l l be. There are several s t o r e s t h a t 

are scheduled t o go i n t h a t area. 

Q. Okay. Within the northwest of t h a t q u a r t e r 

s e c t i o n , are those houses i n t h a t area? 

A. Yes, s i r , t h a t ' s a l l r e s i d e n t i a l area i n t h e r e . 

Q. Okay, and i n the quarter s e c t i o n j u s t south of 

t h e r e , the southwest of the southwest, i t looks l i k e t h e r e 

i s some housing and then i t looks l i k e there's -- What i s 

t h a t on the south end of t h a t quarter section? 

A. That i s a complex i n t h e r e t h a t t h e r e i s a 

r e s t a u r a n t — I t ' s k i n d of covered up by the Farmington 

A-1E — 

Q. Right. 

A. — logo. I s t h a t the one you're --

Q. Right. 

A. — i n t e r e s t e d in? There i s a r e s t a u r a n t i n t h e r e 

w i t h a b i g parking l o t , and then there's also a b i g car 

d e a l e r s h i p t h a t ' s s e t t i n g i n t h e r e , t h a t ' s covered up by 

t h a t s i g n . 
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Q. Okay. Now, you also t e s t i f i e d t h a t t h i s w e l l 

cannot be d r i l l e d i n the northeast q u a r t e r ; i s t h a t 

c o r r e c t ? 

A. The northeast of the southwest? 

Q. No, s i r , the northeast quarter --

A. Northeast quarter — 

Q. — of t h i s section? 

A. We don't — There's a couple of t h i n g s t h a t 

impact t h a t area up t h e r e . I t i s also l o c a t e d i n the c i t y 

l i m i t s of Farmington. 

There i s a s u b s t a n t i a l housing development up 

t h e r e . I n f a c t , i f you would look at the a e r i a l photograph 

immediately behind — I f y o u ' l l look a t the photograph 

immediately behind the a e r i a l photograph, t h a t goes n o r t h , 

and t h a t would go up i n t o the northeast q u a r t e r . And t h e r e 

i s housing t h a t has been b u i l t a l l over the place up i n 

t h a t area up t h e r e . 

And we had our guys go out t o look. We thought 

we might t a l k w i t h Energen or the operator of those — 

Energen doesn't own those two w e l l s , but the operator of 

those Dakota w e l l s t h a t were e x i s t i n g up t h e r e , maybe 

complete i n those wellbores. But since they're Dakota 

w e l l s and they don't own any F r u i t l a n d Coal r i g h t s , they 

d i d not want us recompieting i n t h e i r wellbores and t r y i n g 

t o operate both the F r u i t l a n d and the Dakota w e l l s up 
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t h e r e . And our people said t h a t we could not f i n d a 

l o c a t i o n up i n the northeast quarter. 

The other problem w i t h t h a t i s t h a t i f we l o c a t e 

a w e l l i n the northeast quar t e r , t h a t ' s the only other — 

and i f we formed a d r i l l b l o c k t h a t would run the east h a l f 

of the s e c t i o n , a couple of t h i n g s happen. 

We would reduce our ownership by 50 percent of 

the w e l l , one t h i n g . 

The other t h i n g would be t h a t we would never be 

able t o d r i l l another F r u i t l a n d Coal w e l l i n t h e r e because 

we can't l o c a t e a w e l l anywhere i n the west h a l f of t h a t 

s e c t i o n . So we would a c t u a l l y be l i m i t i n g the development 

t o Section 1 t o one F r u i t l a n d Coal w e l l . 

I t looks l i k e the b e t t e r p lan would be — t o us 

anyway, i s t o l o c a t e one w e l l i n the southeast q u a r t e r t o 

develop the south h a l f , and then the people t h a t own the 

F r u i t l a n d Coal r i g h t , i f they can f i n d a l o c a t i o n up i n the 

n ortheast q u a r t e r , they could develop a w e l l on the n o r t h -

h a l f spacing u n i t up there. 

Q. So does B u r l i n g t o n not have any i n t e r e s t i n the 

n o r t h h a l f ? 

A. No, s i r , we do not. 

Q. I see. So i t i s p o s s i b l e t h a t a w e l l may be 

d r i l l e d i n the northeast quarter a t some p o i n t i n time? 

A. I t ' s very d i f f i c u l t , but i t ' s a p o s s i b i l i t y . I f 
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you could l o c a t e i t up from one of those e x i s t i n g Dakota 

w e l l s , you might be able t o get i t i n t h e r e . 

Q. And have you guys — I take i t — Have you 

examined the p o s s i b i l i t y of d i r e c t i o n a l l y d r i l l i n g t h i s 

w e l l ? 

A. Yes, s i r , we have t o a great degree, and w e ' l l 

b r i n g t h a t up i n some subsequent testimony. I can t e l l you 

the conclusion of t h a t i s , we cannot do i t . But we have 

i n v e s t i g a t e d t h a t . 

Q. Okay. There's not a whole l o t of Coal 

development around t h i s s e c t i o n at t h i s p o i n t i n tim e ; i s 

t h a t c o r r e c t ? 

A. That's c o r r e c t . And being i n the C i t y of 

Farmington i s one of the main reasons t h a t we don't have 

any development i n here. I t ' s very d i f f i c u l t t o f i n d a 

l o c a t i o n i n t h i s s e c t i o n t o t r y t o develop. 

Q. Looking behind Tab Number 5, Mr. Alexander, i s 

t h i s whole area w i t h i n the c i t y l i m i t s of Farmington 

generally? 

A. No, s i r , the easternmost boundary — although 

t h e r e are houses outside i t , the easternmost boundary of 

the C i t y of Farmington g e n e r a l l y runs along the eastern 

boundary of Section 1. 

Where we have the Farmington A 100 w e l l l o c a t e d , 

most of the — which i s i n the southeast q u a r t e r of the 
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southeast q u a r t e r , t h a t quarter s e c t i o n i s a c t u a l l y j u s t 

o u t s i d e the c i t y l i m i t s of Farmington. 

But the r e s t of Section 1 i s i n the c i t y l i m i t s 

of Farmington. 

Q. Speculate, i f you w i l l , Mr. Alexander, on whether 

or not there's going t o be development i n the c o a l i n the 

s e c t i o n s t o the west, 35, 2, 11 and 36. 

A. I don't b e l i e v e there w i l l be, because t h a t ' s 

h e a v i l y populated w i t h houses i n t h e r e , and t h a t ' s i n the 

c i t y l i m i t s of Farmington also. I don't b e l i e v e you can 

get a l o c a t i o n i n there. 

Q. So your d r i l l i n g o f f - p a t t e r n e s s e n t i a l l y i s not 

going t o have an e f f e c t on the sections t o the west, i n 

your opinion? 

A. No, s i r , I don't b e l i e v e so. 

Q. And since the development has already occurred i n 

the sections t o the south and east, i t r e a l l y won't have an 

e f f e c t on them? 

A. We b e l i e v e i t w i l l not. 

Q. Have you spoken at a l l t o Yates Petroleum 

Corporation? 

A. We j u s t found l a s t n i g h t as we were l e a v i n g t h a t 

Yates apparently bought t h a t from J.N. 

We have — One of our t e c h n i c a l persons back i n 

Farmington made those i n i t i a l contacts f o r us t o c o n f i r m 
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i t . They have confirmed t h a t Yates d i d j u s t buy i t , and 

she got me a phone number t o t a l k w i t h Chip Moran, or Chuck 

Moran? 

MR. KELLAHIN: Chuck Moran. 

THE WITNESS: Chuck Moran. And we w i l l be doing 

t h a t Monday or Tuesday, t o see i f we can a l l e v i a t e any 

concern t h a t they have on those w e l l s . 

Q. (By Examiner Catanach) Okay. Now, i n Section 7, 

does Maralex operate -- I s t h a t an e a s t - h a l f d e d i c a t i o n on 

t h a t Maralex well? 

A. The dedications -- Let me give you the 

ded i c a t i o n s f o r a l l of those up th e r e . 

The n o r t h h a l f of Section 6 i s a d e d i c a t i o n f o r 

t h a t w e l l up i n the northeast-northeast. 

Then we have a south-half d e d i c a t i o n f o r the w e l l 

t h a t ' s i n the northeast of the southwest of 6. 

And i f we drop down t o Section 7, t h a t ' s on an 

e a s t - h a l f and a west-half basis f o r those d e d i c a t i o n s . 

And i n Section 12, t h a t ' s an e a s t - h a l f d e d i c a t i o n 

f o r t h a t w e l l . We went over t o the Aztec o f f i c e t o get 

those de d i c a t i o n s from t h e i r records. 

EXAMINER CATANACH: Okay, I have n o t h i n g f u r t h e r , 

Mr. K e l l a h i n . 

MR. KELLAHIN: Mr. Examiner, our next witness i s 

Mr. Steve Thibodeaux. 
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STEVE THIBODEAUX, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Thibodeaux, f o r the record, s i r , would you 

please s t a t e your name and occupation? 

A. Steve Thibodeaux. I'm a senior g e o l o g i s t on the 

Coal team f o r the San Juan D i v i s i o n , B u r l i n g t o n Resources. 

Q. Mr. Thibodeaux, on p r i o r occasions have you 

q u a l i f i e d as a petroleum g e o l o g i s t before the D i v i s i o n i n 

hearings? 

A. Yes, I have. 

Q. On t h i s occasion, you're the g e o l o g i s t i n v o l v e d 

as p a r t of Bur l i n g t o n ' s team t o lo c a t e and d r i l l c o a l gas 

w e l l s i n the B a s i n - F r u i t l a n d Coal Gas Pool? 

A. Yes, I am. 

Q. And the conclusions and opinions you're about t o 

express are yours? 

A. Yes, s i r . 

Q. And the disp l a y s t h a t we're about t o look a t were 

also prepared by you? 

A. Yes, s i r . 

MR. KELLAHIN: We tender Mr. Thibodeaux as an 

expert petroleum g e o l o g i s t . 
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EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. (By Mr. Ke l l a h i n ) Before we look a t your cross-

s e c t i o n s , Mr. Thibodeaux, i f we're attempting t o l o c a t e a 

coal gas w e l l i n Section 1, at any place i n Section 1, are 

we going t o be i n a p o s i t i o n i n the r e s e r v o i r t h a t would be 

s i m i l a r , regardless of where we put the w e l l i n the 

section? 

A. Yes, s i r , I believe the primary t a r g e t e d 

r e s e r v o i r i n t h a t area i s f a i r l y homogeneous throughout the 

e n t i r e s e c t i o n . 

Q. Does i t compromise your preference as t o a w e l l 

l o c a t i o n t o have the topography d i c t a t e t h a t the only place 

t o put t h i s w e l l i s at the l o c a t i o n Mr. Alexander 

described? 

A. No, s i r , i t doesn't. 

Q. Where are we i n the Coal Gas Pool, i n terms of 

our r e l a t i o n s h i p t o the overpressured area? 

A. We're approximately 15 miles t o the southwest of 

the overpressured or commonly known f a i r w a y p r o d u c t i o n from 

the F r u i t l a n d Coal. 

Q. Let's look a t your cross-sections and have you 

give us a f u r t h e r i l l u s t r a t i o n of what you t h i n k w i l l occur 

i n the coal gas r e s e r v o i r . Now, as we move t o the western 

p o r t i o n here, the coal i s g e t t i n g s u b s t a n t i a l l y shallower 

than we would f i n d i t other places i n the Basin, true? 
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A. Yes, s i r , we're approximately 1300 t o 1400 f e e t 

deep here, as opposed t o primary p r o d u c t i o n i n the Basin 

which g e n e r a l l y occurs around 3500 f e e t . 

Q. A l l r i g h t , so we're i n t h a t 1300-foot range? 

A. Yes, s i r . 

Q. I d e n t i f y and describe your c r o s s - s e c t i o n s . Let's 

s t a r t w i t h A-A'. What are you i l l u s t r a t i n g f o r us here? 

A. A-A1 i s a cross-section t h a t runs from the 

northwest t o the southeast. I t i s a c r o s s - s e c t i o n run 

along s t r u c t u r a l and s t r a t i g r a p h i c s t r i k e , and the coal 

zones t h a t I've i l l u s t r a t e d are the zones t h a t are commonly 

produced from and t a r g e t e d i n the o f f s e t c o a l w e l l s t o the 

east of us. 

Q. The w e l l i n Section 1, the Farmington A-1E, 

t h a t ' s a Dakota well? 

A. Yes, s i r . 

Q. But you have u t i l i z e d t h a t l o g t o analyze the 

existence of the coal? 

A. Yes, s i r , we're extremely l i m i t e d i n the 

a v a i l a b i l i t y of w i r e l i n e logs, and we found whatever we 

could. 

Q. As we go i n t o Section 2, f a r t h e r west, w i t h the 

f i r s t two, the Golden Bear 1 and 2 — 

A. Yes, s i r . 

Q. — what k i n d of w e l l s are these? 
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A. I'm not e n t i r e l y sure. We j u s t r e c e n t l y 

d i g i t i z e d a l l of the w e l l s t h a t we could l o c a t e i n the 

southern h a l f of the area, and these w e l l s were t a r g e t e d 

f o r our F r u i t l a n d Coal team so t h a t we could begin a l a r g e -

scale s t r a t i g r a p h i c and s t r u c t u r a l study of the F r u i t l a n d 

Coal. 

Q. E x h i b i t 5 would i n d i c a t e t h a t these are other 

than coal gas wells? 

A. Yes, s i r , they are not coal w e l l s . 

Q. A l l r i g h t . That was my question. 

A. Okay. 

Q. The Golden Bears are not coal gas wells? 

A. No, s i r , they're not. 

Q. What we're seeing i s t h a t we have f a i r l y u n iform 

thicknesses and occurrences of the primary t a r g e t s of c o a l 

from the northwest t o the southeast. 

Q. And i t appears t h a t i n a general way the c o a l i s 

reasonably c o n s i s t e n t as you move from east t o west through 

the south h a l f of Section 1? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. Let's look at the next c r o s s - s e c t i o n . I t ' s the 

B-B'. We're going i n a s l i g h t l y d i f f e r e n t o r i e n t a t i o n . 

What does t h i s show you? 

A. B-B' i s a southwest-northeast o r i e n t a t i o n . 

Again, we're t a r g e t i n g on the basal coal sequence, which i s 
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the primary producer i n the area. And again, i t shows t h a t 

occurrence of a l l the major t a r g e t e d coal zones are present 

w i t h very l i t t l e d i f f e r e n c e s t h a t are s i g n i f i c a n t , from the 

southwest t o the northeast. 

Q. I n summary, then, Mr. Thibodeaux, you're not 

being r e q u i r e d t o d r i l l an i n f e r i o r l o c a t i o n i n the 

r e s e r v o i r because of the topographic problems on the 

surface? 

A. No, s i r , we bel i e v e t h a t the primary producing 

i n t e r v a l s i n t h i s r e s e r v o i r are f a i r l y c o n s i s t e n t and 

homogeneous throughout the e n t i r e s e c t i o n . 

MR. KELLAHIN: That concludes my examination of 

Mr. Thibodeaux. We move the i n t r o d u c t i o n of h i s E x h i b i t 4. 

EXAMINER CATANACH: E x h i b i t 4 w i l l be admitted as 

evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. What's the thickness of the coals t h a t are 

u s u a l l y present i n t h i s area, Mr. Thibodeaux? 

A. We g e n e r a l l y average about 28 f e e t of thic k n e s s 

f o r the basal s e c t i o n coals i n t h i s area, Mr. Examiner. 

Q. How does t h a t compare t o the deeper areas of the 

Basin? 

A. I t ' s h i g h l y v a r i a b l e , depending on which c o a l 

zone t h a t we're t a r g e t i n g . This i s what I would 
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c h a r a c t e r i z e as very good thickness f o r the basal, a t t h i s 

area. We can range anywhere down t o less than 10 f e e t 

about 10 or 15 miles south of us, t o grea t e r than 40 f e e t 

about 2 0 miles t o the northwest. 

Q. So t h i s i s a good area t o d r i l l ? 

A. Yes, s i r , i t i s . 

EXAMINER CATANACH: I have nothing f u r t h e r of 

t h i s witness. 

MR. KELLAHIN: Mr. Examiner, Leonard Biemer i s 

our l a s t witness. He's a petroleum engineer. 

LEONARD J. BIEMER. J r . , 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Biemer, f o r the record, s i r , would you please 

s t a t e your name and occupation? 

A. My name i s Leonard J. Biemer, J r . I'm a senior 

s t a f f r e s e r v o i r engineer w i t h the F r u i t l a n d Coal Team, 

B u r l i n g t o n Resources, i n Farmington, New Mexico. 

Q. On p r i o r occasions, Mr. Biemer, have you 

q u a l i f i e d as an e x p e r t w i t n e s s i n p e t r o l e u m e n g i n e e r i n g 

before the Di v i s i o n ? 

A. Yes, s i r , I have. 

Q. And as p a r t of the B u r l i n g t o n team f o r the Coal 
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Gas Pool, have you examined the engineering aspects of this 

p a r t i c u l a r A p p l i c a t i o n ? 

Q. I n a d d i t i o n , d i d I ask you t o examine and form an 

op i n i o n about the f e a s i b i l i t y of d i r e c t i o n a l l y d r i l l i n g 

t h i s w e l l a t i t s proposed surface l o c a t i o n so t h a t i t s 

producing i n t e r v a l would be a t a standard subsurface 

l o c a t i o n ? 

A. Yes, s i r , you d i d . 

MR. KELLAHIN: We tender Mr. Biemer as an expert 

witness. 

EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. (By Mr. Ke l l a h i n ) Mr. Biemer, l e t ' s t u r n t o t h a t 

l a s t t o p i c , and t o set the stage f o r i t , l e t ' s look behind 

E x h i b i t Tab 5. Mr. Alexander has already i d e n t i f i e d t h i s 

d i s p l a y , but t h i s represents the s t a t u s of the development 

of the coal gas i n the nine sections a d j o i n i n g Section 1? 

A. Yes, s i r . 

Q. There i s data associated w i t h each w e l l . What i s 

t h a t data? 

A. Yes, s i r , what you're seeing i n the f i r s t l i n e i s 

the w e l l name; i n the second you're seeing the operator; 

t h i r d , you're seeing the year t h a t i t was completed; f o u r t h 

i s the cumulative production; and f i f t h i s the c u r r e n t 

r a t e . 

Q. Do you share Mr. Thibodeaux's conclusion t h a t i t 
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i s a p p r o p r i a t e t o locate a w e l l i n Section 1 t o access and 

produce the coal gas? 

A. Yes, s i r . 

Q. Let's t u r n t o the next d i s p l a y behind E x h i b i t Tab 

5 and have you describe f o r us what we're l o o k i n g a t here. 

A. Again, we're looking at e x i s t i n g Dakota and PC 

w e l l s . The Dakota w e l l s are i n d i c a t e d i n the red squares, 

and the one PC i s i n the green c i r c l e . Again, we're 

l o o k i n g a t w e l l names, the operator, which f o r m a t i o n i t ' s 

producing from, the c u r r e n t cumulative p r o d u c t i o n and the 

c u r r e n t r a t e . 

Q. The Energen w e l l , which Mr. Alexander described 

as having been a w e l l d r i l l e d by B u r l i n g t o n , i s a Dakota 

w e l l t h a t was d i r e c t i o n a l l y d r i l l e d t o a c e r t a i n bottomhole 

l o c a t i o n ? 

A. Yes, s i r , t h a t w e l l was d r i l l e d back i n 1981. I t 

was a deviated hole, and i t was a t 62 50 f e e t deep, and i t 

went l a t e r a l l y out around 1100 f e e t . 

Q. Have you examined the f e a s i b i l i t y of d r i l l i n g 

t h i s c o a l gas well? 

A. Yes, s i r , I have. 

Q. So t h a t i t can be d i r e c t i o n a l l y d r i l l e d t o a 

l o c a t i o n i n the coal gas r e s e r v o i r ? 

A. Yes, s i r . 

Q. I s t h a t f e a s i b l e ? 
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A. No, s i r . 

Q. Describe f o r us why not. 

A. There's a b i g d i f f e r e n c e . F i r s t of a l l , the coal 

w e l l , our t o t a l depth i s only 1380 f e e t deep. The top of 

the Coal i s a t 1042 f e e t . I f you set your surface pipe a t 

200 f e e t and you s t a r t k i c k i n g o f f a t 50 f e e t below t h a t , 

you're going t o have t o b u i l d up t o an angle of 82 degrees 

t o h i t t h a t . You're b a s i c a l l y d r i l l i n g a h o r i z o n t a l w e l l 

a t a very shallow depth. The problem t h a t we run i n t o 

t h e r e i s t h a t we have no weight on our b i t t o d r i l l t h a t 

hole. 

Q. Do you have an i l l u s t r a t i o n behind E x h i b i t Tab 

Number 6 t h a t demonstrates t h i s ? 

A. Yes, s i r , behind E x h i b i t Number 6 y o u ' l l see 

again a copy of Section and where the staked l o c a t i o n i s . 

I n the blue y o u ' l l see what a l e g a l bottomhole f o r the 

F r u i t l a n d Coal would be. Down below t h a t , again, y o u ' l l 

see t h a t our surface casing would be set a t 2 00 f e e t . The 

top of our coal which we'd have t o h i t i s a t 1042 f e e t , and 

our t o t a l depth would then be around 1300. 

We'd have t o deviate t h i s hole r i g h t a t 2 000 f e e t 

i n a h o r i z o n a l d i r e c t i o n . 

Q. Let's t u r n t o the next d i s p l a y and have you 

i d e n t i f y and describe t h i s . 

A. This i s a comparison of the deviated hole f o r the 
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Farmington A-1E. 

Q. That's the Dakota well? 

A. That i s the Dakota w e l l . And where i t was 

d r i l l e d , you can see t h a t t h a t hole had a maximum d e v i a t i o n 

around 17.5 percent and went t o a depth of 6250 f e e t . 

Q. Compare t h a t t o your d e v i a t i o n . 

A. What we'd have t o do i n order t o d r i l l a deviated 

hole f o r the Farmington A 100 i n the F r u i t l a n d Coal, again, 

you'd set your surface at 2 00 f e e t , and you'd s t a r t k i c k i n g 

o f f -- You'd be k i c k i n g o f f a t 12 degrees per hundred f e e t , 

and you had t o do t h a t f o r 600 f e e t u n t i l you've b u i l t your 

angle a t 82 degrees. 

What you're seeing i n the two dark v e r t i c a l l i n e s 

would be a l e g a l bottomhole v e r t i c a l l o c a t i o n i n the 

southwest corner. 

Q. Apart from discussing t h i s w i t h B u r l i n g t o n 

personnel about i t s f e a s i b i l i t y , have you discussed t h i s 

w i t h any consultants or outside companies concerning the 

f e a s i b i l i t y of engaging i n t h i s type of d r i l l i n g ? 

A. Yes, s i r , we got ahold of Baker-Hughes, and 

a c t u a l l y John Hosford i n our d r i l l i n g department t a l k e d t o 

them. We gave them the parameters of what we were t r y i n g 

t o do. And you can see from the fax page — and I ' l l read 

i t — i t says, "John, I don't t h i n k t h i s i s p o s s i b l e " . 

There's "No weight i n the v e r t i c a l hole." 
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Following t h a t fax t r a n s m i t t a l i s some diagrams 

and the i n f o r m a t i o n t h a t we gave them t h a t they entered 

i n t o t h e i r program. 

Q. A l l r i g h t , i t shows, i f the Examiner chooses t o 

study i t , the s p e c i f i c d e t a i l s of how the Baker-Hughes 

expert came t o the conclusion t h a t t h i s was not f e a s i b l e ? 

A. I t was not f e a s i b l e . 

Q. Apart from the f e a s i b i l i t y of engaging i n such a 

d r i l l i n g prospect, l e t ' s compare what would happen 

economically. I f y o u ' l l t u r n behind E x h i b i t Tab Number 7, 

describe f o r us what you have concluded and how you have 

reached t h a t conclusion. 

A. What I have, Mr. Examiner, i s an economic summary 

f o r the Farmington A 100. There's two columns. The f i r s t 

i s "As Proposed", d r i l l i n g i n the l o c a t i o n t h a t we 

c u r r e n t l y have i t staked. The second column would be a 

"Deviated Hole". 

Our cost here would be around $300,000, and our 

r a t e of r e t u r n around 67 percent, and i t would pay out i n a 

l i t t l e over three years, and our P/I would be 1.7. The 

reserves i t would recover i s around 1.5 BCF. 

Now, when you compare t h a t t o the dev i a t e d hole, 

our cost goes up t o over — r i g h t a t $750,000, our r a t e of 

r e t u r n drops t o 1 percent, payout runs i n t o a l i t t l e over 

18 years, our P/I goes negative, and our reserves are c u t 
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i n h a l f . The reason the reserves are cut i n h a l f i s the 

high l i k e l i h o o d of us not being able t o get t h a t hole down, 

and i t ' s due t o a mechanical r i s k , the hole caving i n on 

us. 

Q. Has B u r l i n g t o n ever been successful i n d r i l l i n g 

such a shallow coal gas w e l l d i r e c t i o n a l l y ? 

A. Not at t h i s depth. 

MR. KELLAHIN: That concludes my examination of 

Mr. Biemer. We move the i n t r o d u c t i o n of h i s E x h i b i t s 5, 6 

and 7. 

EXAMINER CATANACH: E x h i b i t s 5, 6 and 7 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. This i s k i n d of o f f the s u b j e c t , Mr. Biemer, but 

from the i n f o r m a t i o n t h a t you've looked a t on t h i s proposed 

w e l l , i n your opinion, w i l l t h a t w e l l adequately d r a i n the 

south h a l f of the s e c t i o n as proposed? 

A. That i s something t h a t i s c u r r e n t l y being s t u d i e d 

by the State, as t o whether 160s or 320s w i l l d r a i n , and 

t h a t ' s c u r r e n t l y being looked a through the State. 

EXAMINER CATANACH: Okay. I don't have any more 

questions of t h i s witness, Mr. K e l l a h i n . 

MR. KELLAHIN: That concludes our p r e s e n t a t i o n , 

Mr. Examiner. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

38 

EXAMINER CATANACH: Mr. Feldewert, I d i d n ' t ask 

you. Did you have any questions or anything, statements i n 

t h i s case? 

MR. FELDEWERT: Not a t t h i s time, Mr. Examiner. 

As I understand i t , they are c o n t i n u i n g t h i s u n t i l the 

21st. 

EXAMINER CATANACH: Okay. And t h a t ' s s u f f i c i e n t 

f o r Yates a t t h i s point? 

MR. FELDEWERT: Yes. 

EXAMINER CATANACH: Okay. A l l r i g h t , then. We 

w i l l continue the case t o December 21st, a t which time I 

guess w e ' l l e i t h e r take i t under advisement or w e ' l l have 

some more testimony. 

MR. KELLAHIN: Yes, s i r . I hope next week Mr. 

Carr and I and Mr. Feldewert can resolve t h i s , and w e ' l l 

advise you as soon as we can. 

EXAMINER CATANACH: Okay, thank you. 

(Thereupon, these proceedings were concluded a t 

11:26 a.m.) 

* * -k 
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