HOLLAND & HART 1ip

and

CAMPBELL & CARR

ATTORNEYS AT LAW

DENVER + ASPEN P O BOX 2208 TELEPHONE (505) 988-4421
BOULDER - COLORADO SPRINGS SANTA FE NEWMEXICO 87504-2208 FACSIMILE (505) 983-6043
DENVER TECH CENTER 110 NORTH GUADALUPE, SUITE 1

BILLINGS - BOISE SANTA FE, NEWMEXICO 87501

CHEYENNE « JACKSON HOLE
SALT LAKE CITY - SANTA FE
WASHINGTON, D.C.

January 9, 2001

BY HAND DELIVERY

Lori Wrotenbery, Director T A i (S___,E,.,B. L
Oil Conservation Division £ 7 ’
New Mexico Department of Energy, ; AN 9
Minerals, and Natural Resources L -
2040 South Pacheco Street R
Santa Fe, New Mexico 87505 '

Re: Case No. 12568: Application of Pogo Producing Company for compulsory
pooling, Lea County, New Mexico.

Dear Ms. Wrotenbery;

Enclosed is EOG Resources, Inc.’s Motion to Dismiss Pooling Application in the above
referenced case. This motion has been served by facsimile on James Bruce, attorney for
the applicant, Pogo Producing Company.

Ve

14

truly yours,

William F. Carr

cc: David R. Catanach
James Bruce



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF POGO PRODUCING COMPANY
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. CASE NO. 12568

EOG RESOURCES, INC.’S
MOTION TO DISMISS POOLING APPLICATION

EOG Resources, Inc. (“EOG”) hereby moves the Examiner for an order dismissing the
application of the Pogo Producing Company (“Pogo”) in this case. With this application, Pogo seeks
an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the E/2 of Section 23, Township 22 South, Range 32 East, N.M.P.M., Lea County, New
Mexico for a well it proposes to drill on EOG acreage in the SE/4 NE/4 of this section. In support
of this motion EOG states:

1. EOG, the leaseholder of record of 100% of the working interest in the N/2, SW/4 and
W/2 SE/4 of Section 23, is an owner of interest in the mineral estate sought to be pooled by Pogo.

2. By letter dated September 29, 2000, EOG proposed to Pogo the drilling of a
well to test the Morrow formation on a spacing unit comprised of the S/2 of Section 23 and the
creation of a working interest unit covering all of Section 23. In the alternative, EOG sought a
farmin agreement or term assignment covering Pogo’s interest in this section. EOG requested from
Pogo the earliest possible response to this proposal due to time needed to obtain APD approval from
the BLM and to schedule a rig. Pogo declined to participate in a well drilled on a S/2 spacing unit

and declined to join in a one section working interest unit.
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3. On October 24, 2000, EOG sent Pogo a revised Joint Operating Agreement
for a S/2 unit. Pogo responded on November 2, 2000 by proposing a well on an E/2 spacing unit
with the well to be drilled on EOG acreage in the SE/4 NE/4 of this section.

4, Being unable to reach voluntary agreement for the development of the Morrow
reserves underlying Section 23, on November 7, 2000 EOG filed an application with the Oil
Conservation Division seeking an order compulsory pooling the S/2 of Section 23 for a Morrow well
to be drilled in the NW/4 SE/4 of the section. This case was included on the Division’s December
7, 2000 hearing docket.

5. On November 16, 2000, EOG wrote Pogo and advised Pogo that it had filed
with the BLM an Application for Permit to Drill a well on a N/2 spacing unit in Section 23 and
further advised Pogo that it believed that “lay down” proration units in Section 23 were the optimum
method of developing this acreage.

6. EOG requested that the hearing on its application be continued to January 11,
2001 because Pogo advised that it was going to file a competing pooling application. A continuance
of EOG’s application would avoid multiple hearings in this dispute.

7. Pogo filed an application seeking a Division order pooling the E/2 of Section
23 on December 19, 2000. This application was also set for hearing on January 11, 2001.

8. EOG has proceeded with its plans for the development of its Morrow reserves
underlying Section 23 in accordance with its letter to Pogo dated November 16, 2000.

9. On November 17, 2000 The Bureau of Land Management approved EOG’s
Application for Permit to Drill its Red Tank “23-N” Federal Well No. 1 on a standard 320-acre
spacing unit in of the N/2 of Section 23 (copy enclosed). This spacing unit is comprised of 100%
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federal lands and is covered by one federal lease.

9. At 7:00 AM. on January 9, 2001, EOG commenced the drilling of its Red
Tank “23-N” Federal Well No. 1. Accordingly, the NE/4 of Section 23 may not now be dedicated
to the E/2 spacing unit proposed by Pogo. Pogo’s application must be dismissed.
WHEREFORE, EOG Resources, Inc. requests that the Examiner dismiss the application of
Pogo Producing Company for an order pooling the E/2 of Section 23, Township 22 South, Range
32 East, NMPM, on the grounds that the NE/4 of this section is dedicated to EOG’s Red Tank “23-
N” Federal Well No. 1 and may not now be dedicated to Pogo’s proposed spacing unit in the E/2 of
this section.
Respectfully submitted,
HOLLAND & HART LLP

AND
CAMPBELL & CARR

b/@

WilliamlF. Carr

Post Office Box 208

Santa Fe, New Mexico 87501
(505) 988-4412

ATTORNEYS FOR EOG RESOURCES,
INC.

MOTION TO DISMISS - PAGE 4



DEC 2!

OPER OGHID NO. _ 23727

INC

'8 14:87 FROM EQG RESOURCES
BROPEAYY NOQ.
pooL cope_ L3130
Form 31803 5FF. DATE
(August 1999)

anno. _AD- 0286 382bD

UNITED Biare=n

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANGEMENT

1a. TypsotWore (X | pasd

TO CARR

PRGE.B03-085

‘vionsPMAGNAL SUBJECT TO

GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS

= FORM APPROVED
CNMB No. 10049134

L ExpiesMovember30.2000

Lease Sarial Ne.
51833
8. N indian, Allcttes ov Tribe Name

7. i Unit or CA Agrasmant, Rame and No.

& Lasss Name snd Wed No.

o rypoctwor _[_Jouves[ Y cun wot Bdoter [ Voo zone [ Josimzone | feavurk 2o Facoraivio

2 Name of Opareior
EOQ Resources, inc.

0. AP Weit No.

Ju. Adtiress

£.0. Box 2267, Midland, TX 79702

3. Phone NO. (Inciude ives code)

{315)686-3714

4.  Localion deMwthwmmm?

EVE,

11. Sec., T.. R, M., ov B And Survey or Ares

ard J—

Al surisce 1.660' sat L i dales \ dd Sec 23, T22%, RIZE

At proposed prud. Ione Same
14, Distance in silas and disection from nesrest Yown ool GIfice® . .. . . . ... ... ...... |12 County orParish 13, Stue -~
15. Distancs fram proposed” 15. No. of Acres in lunse 17. Specing Unit dedicated o this well

ocwtion o nesrant
. proparty or isses Yue, ft. 1,080 840 N2 320

__(Also e.m-.dg-uﬁuﬁvm v -

18, Olstance from propeesd ocstion* 19. Proposed Dapth 20. BLMWRBIA Bond No. on file
" to nearest well, driling, completed

apphied for, on s lsees, & 50 15400 NM2I08
21. Elavadions (Show whether D, KDS, AY, GL, 22. Approxiaate date wark wiil stant® 23. Estimated RWSUON
GL-3783 12/10/2000 _3X0 deys

24. Attschineate
The foliowing complated in accordance with thé requizoments of Onshore OF 45 Gas Owler No. 1, shall be atrached 10 this formx:
1. Well plat cartified by 3 registered Surveyor. 8ond ¢ cover the operations undaes covarsd by an axbstng bons on Re (see
2. A Drlting Plan. tom 20 abova)
3. A Surface Use Plan {f the kication is an National Forest Sytem Landa, the . Operator carhfication.
SUPO shal be Sed with 9 appropriats Forest Seevice Office) 8. Suth otivar site speciic ifomMation and/or pians 33 may be requird by ther
Futharized oitioer.
2. . Name (Primted/Typed) iDate
b Manes ke e ,= w00
Title
Agent

oved by (Sigreture) i : Name (Prired/Typed) ... :
Appoaved by fSAARRY . BRAY f ) S ARRY D. BRAY E”"' OV 17 2000
Tike Assisiand FIoKd Manegsr. o, :

ROSWELL FIELD OFFICT APPROVED FOR 1 YEAR

L:Q"Q! %um‘:
Application approvel doss not wasrart or ceriily the appbcant oF oqutalie S 1 1ORe ” O illn e FODUCHN 10 GO e —

agress @ the sutyect lease which would anilile ihe spplicant o conduct -

Oferations tharon.

Soncilons it
e 18 U.S.C. Section 1001 and TR 43 U.3.C. Saclian 1212, jake % 3 i oy 2y avson
*(INSInaclions on reverss)

A

Bnc wiihily > ke 10 Ay SOMITAr Of S08RCy of e Undes




DEC 2! '98 14:87 FROM EOG RESOURCES INC TO CARR PARGE .084-885

? ANV
Form 31603 FORM APPROVED
(:u";m 1999) AbOQOVM Q1 RIECT TO ON® No, 10040136
NERAL RLUJ’RE.&-&T » irwe November 30, 2000
UNITED STATES T Sy ATIONS Leass Sanel No.
DEPARTMENT OF THENNTEMOR -~ * * =/ 81633
BUREAU OF LAND MANGEMENT 6. ¥ ingien, Allottee or Vribe Neme

1a. Type of Work: KI DRHLL 7. U Unit ar CA Agroament, Name And No,

8, Laese Neme and Wed Na.

1. Type of Well: uo;wul Is.sw-u OMDWZOM Dﬂﬂohzom Fed Yank “23-N" Federal No. |

2.  Name of Operstor 9. AP Well No.
£0G Rasourses, e,

R ——— T —
3a Address 3b. Phone No. finciude arse code) 1. »nd
P.Q. Box 2267, Midland, TX 78702 {515)886-3714

&  Location of Well (Repart lovalion ciearly and In accordinte with arry State requirecaents. ) 1t. Sac., T, R, M., or B And Survey or Arss

At surincs 1,660 ENL.& 1,980 FEL Lirit Ladter G) Sec 23, 1228, ARE
¥
S BT e "TERBASI $37 50

o oww iy Uu..daus\,s.

At propossd prod. Zone
14. Distance in miles and divection IO DeRreSt Town Gr post office” .. 312. County oc Parish  {13. State
— from proposed* 6. No. of Acres in leasa 17. Spacing Unit dedicated to this well
jooatian to nearest -
© .propesty o waes fine, it 1,600 640 N2 320
__{Aleo to nearest arig. Uit ine. ¥ any) : '
18. Diwtance Fom propased locetion* 19. Praposed Depih 20 BLWABIA Bond No. on file
" 15 nasrest well, drifling, completed
.pg_ugm.onmh-.,u. 320 15.400' NM2308
21. Blevations {Show whether OF, KD, RT, GL, etc) 22. Approxkraie dais wark will stast* 23. Estimated durstion
5L-2783 12/ 10/2000 30 days

24, Atachmants
Tha ‘olowing compieted Hy XHMance with the requiraments of Onshore Ot an Gaa Order No. 1, 3hall e shached o ¥ns !

4. Bordt 1o cover tha 0paralions unlegs Coverad by BN exiskny dond o Ne (536
o 20 above)

5. Operaior covtification.

6. Such other sita specific NOMation BNG/ plans as may be requited by tw

1. Wail pigt cantifod by 3 MgISIAreq Su ey,

2. A Drling Plan.

3. A Surface Use Ban (f the Incation is on National Forest Sytem Lands, the
SUPQ snali be flad witlh the appropeiate Forest Sarvice Office)

authonzed oficer.

2. S . gM(PrMp.dj Outm
T Pheanes Mo e 2000
Tioe

Agent //I
& iName (Primtod/Typedpen . . . . -, Dats -

pera TSIVARR T L, OHAY NOV 1 g
Titie /7 H°-‘3!.m* 7eld Manager, Offics L Ty o

Lards and Minarals o T

Ap;.ﬁca'm.aopmwmmwwtwm”hWMaWawmwmmsnmsmmeanmmw

e . Sacho tmmumw-wwmmwwwynmwwwuwumum
SRawe .m ot o PR, WAl 8

*(NSHICHONS O (vIrse)
Sveface Cosing mudr ba (nTopof Rustlee Mw“v‘&n'la.) e we— g,:.(,
g -(‘T’o? 28 40 S0 Ft wt® Rusrot.) see sripe AT 115 Fe)




DEC 2! '@B 14:98 FROM EOQG

Distriot ! |

PO Nax 1580, Hobbs, Ni 382411580
Dttt O

PO Druwes DD, Artesia N 083110719
District B

1000 Rio Orezes Rd, Astes, NX 87410

Distriot IV
PGS Box £068. Sants Ye. & 375041088

RESOURCES

State

INC

of New Mexico
Renecraroes

Bosrgy. Minerels & Natoral

OIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM 875042088

TO CARR

PRGE .BB@5-885

Form C-10

Revised Fabrusry 21, 199
Instractions on bac

Submit to Appropriate District Offic
State Leass - ¢ Copie

Fee lesze — 3 Capie

[T] AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number ' Pesl Coda *Poal Name
13 0 Wi&fﬁu&fﬂmw}
*Preperty Cods ' Propaty Xeme "Welt Number’
RED TANK “23—N" FEDERAL 1
TocwD No. *Oporsiar Watne ! Dovation
7377 EOG RESOURCES INC. 3753
" Surface Location
%wh‘mtm Tewaakip | Ramgs Lot Idn | Feet from the | Narth/Bouth Whe | Fost from the |  Baxt/Vest line County
G ;23 22 32 1660 NORTH 1980 CAST LEA
" Bottom Hole Location If Different From Surtace
UL or 3ot ne.| Sectisa } Towmship | Range Lat 1an | Peet frowm the | Nerih/South ime | Peet from ibe Tast Nent Lne County
* Dedicated Acrnsl CJotnt or Imffl | ® Consalidation Code | * Order Ne.

320

)

\

: No ALLOWABLE WILL BE ASSIGNED TC THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
- : OR A NON-STANDARD UNIT HAS BEEZN APPROVED BY THE DIVISION

SN

7 OPERATOR CERTIFICATION

7 Sorwhy suriily ihot the inlormabing eowiclned darvin is
tas and scampivte to che Jest of 3y IDoutalge aDef buliel.

of
| ~N
M;L
/ Mike Franeis
19800

‘/ RED TANK "25o8 FEDERAL 5‘;;3 - Printed Name

Yo 0. 50 \ Ageat

XeTi3170.85 e
‘ w‘{’;‘;ﬁ;{w 10/16/00

Dats
/ / / /

Ol

" SURVEYOR CERTIFICATION

1 hareiiy varlily thal thé vell lovillinis shive vu Qs pisd

W pisiiad iram Seld Aotee of PPl rarvesy Sade by fue
ot under My suparvisies, i that the sums @ Uee apd

sarpout to benl of 7 daller.

C"OBER 10, 2000




CERTIFICATE OF SERVICE

THIS WILL CERTIFY that a true and correct copy of the foregoing Motion to Dismiss
was hand-delivered or delivered by facsimile this 9th day of January, 2001 to the following:

David R. Catanach

Hearing Examiner

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504

Attorney for Pogo Producing Company

Respectfully submitted,

HOLLAND & HART LLP
AND
CAMPBELL & CARR

|

William [ Carr

Post Office Box 2088 _
Santa Fe, New Mexico 87501
(505) 988-4412
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