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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF MATADOR PETROLEUM 
CORPORATION FOR COMPULSORY POOLING 
AND AN UNORTHODOX GAS WELL LOCATION, 
LEA COUNTY, NEW MEXICO 

CASE NO. 12 ,572 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 
o 
c_ 

January 11th, 2001 § 
ro 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 52 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday January 11th, 2001, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, Porter H a l l , 2 040 South Pacheco, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:47 a.m.: 

EXAMINER CATANACH: At t h i s time I ' l l c a l l Case 

12,572, the A p p l i c a t i o n of Matador Petroleum Corporation 

f o r compulsory p o o l i n g and an unorthodox gas w e l l l o c a t i o n , 

Lea County, New Mexico. 

C a l l f o r appearances i n t h i s case. 

MR. KELLAHIN: Mr. Examiner, I'm Tom Kellahin of 

the Santa Fe law firm of Kellahin and Kellahin, appearing 

on behalf of the Applicant, and I have two witnesses to be 

sworn. 

EXAMINER CATANACH: A d d i t i o n a l appearances? 

Okay, w i l l the two witnesses please stand t o be 

sworn in? 

(Thereupon, the witnesses were sworn.) 

MR. KELLAHIN: Mr. Examiner, our f i r s t witness i s 

Mark V i r a n t . Mr. V i r a n t i s a petroleum landman. 

MARK A. VIRANT. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. For the record, s i r , would you please s t a t e your 

name and occupation? 

A. Mark A. V i r a n t , and I'm landman f o r Matador 

STEVEN T. BRENNER, CCR 
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Petroleum. 

Q. Where do you re s i d e , s i r ? 

A. Dallas, Texas. 

Q. On p r i o r occasions have you t e s t i f i e d before the 

D i v i s i o n as a petroleum landman? 

A. I have. 

Q. I n f a c t , you t e s t i f i e d back i n October before 

Examiner Stogner on a compulsory p o o l i n g case? 

A. That's c o r r e c t . 

Q. As p a r t of your landman d u t i e s f o r Matador, have 

you i d e n t i f i e d the i n t e r e s t owners t h a t would p a r t i c i p a t e 

i n the working i n t e r e s t p o r t i o n of t h i s w e l l t h a t ' s been 

proposed i n the south h a l f of Section 19? 

A. I have. 

Q. And you were the landman responsible f o r 

n e g o t i a t i n g w i t h those companies? 

A. That's c o r r e c t . 

MR. KELLAHIN: We tender Mr. V i r a n t as an expert 

petroleum landman. 

EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. (By Mr. Ke l l a h i n ) Let's s t a r t w i t h a map t h a t 

o r i e n t s the Examiner. I f y o u ' l l look a t E x h i b i t 1, 

i d e n t i f y t h i s f o r me. 

A. This i s an o u t l i n e of the proposed u n i t , which i s 

the south h a l f of Section 19, 2 0 South, 3 7 East. 

STEVEN T. BRENNER, CCR 
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Q. Show me how the south h a l f of 19 i s subdivided. 

A. We have fo u r State of New Mexico leases. The 

southwest quarter i s owned by Matador and our p a r t n e r Icon. 

The east h a l f of the southeast i s once again owned by 

Matador and i t s partner Icon. The northwest of the 

southeast i s l i k e w i s e owned by Matador and Icon. And the 

southwest of the southeast i s owned by Chevron. 

Q. As of today's hearing, what t r a c t s or i n t e r e s t 

owners w i t h i n i n d i v i d u a l t r a c t s have not committed 

themselves on a v o l u n t a r y basis t o the w e l l ? 

A. Chevron. 

Q. Chevron's the only one? 

A. Chevron's the only one. 

Q. The w e l l has a l o c a t i o n t h a t i s unorthodox, i s 

t h a t not true? 

A. That's c o r r e c t . 

Q. This i s a r e - e n t r y of an o l d plugged-and-

abandoned w e l l , i s n ' t i t ? 

A. Yes, s i r . 

Q. I n terms of sending n o t i f i c a t i o n s f o r the 

unorthodox l o c a t i o n p o r t i o n of the A p p l i c a t i o n , have you 

n o t i f i e d the working i n t e r e s t owners i n the n o r t h h a l f of 

Section 19? 

A. We have. 

Q. And who are those owners? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 

A. Those would be Texaco, Icon and Southwestern 

Energy. 

Q. To the best of your knowledge, have you had any 

o b j e c t i o n from those owners concerning the use of t h i s 

w e l l b o r e f o r r e - e n t r y and production from the deep gas 

zones? 

A. No o b j e c t i o n s . 

Q. What i s the st a t u s of your e f f o r t s w i t h Chevron? 

A. Chevron has been i n s t r u c t e d not t o dispose of any 

assets because of the pending merger w i t h Texaco. Chevron 

has advised us i t w i l l be necessary t o i n i t i a t e f o r c e -

p o o l i n g procedures i n order t o o b t a i n a d e c i s i o n . Chevron 

has i n d i c a t e d they w i l l not oppose us. 

Q. A l l r i g h t . Let's look a t the summary of 

a c t i v i t y . I f y o u ' l l t u r n t o E x h i b i t 2, i d e n t i f y and 

describe what's shown on t h i s spreadsheet. 

A. I t shows the three working i n t e r e s t owners i n the 

w e l l and the f a c t t h a t Chevron i s the only one who has not 

e l e c t e d t o p a r t i c i p a t e or farm out. 

Q. Mr. V i r a n t , l e t ' s t u r n t o E x h i b i t 3. What have 

you t a b u l a t e d f o r us on E x h i b i t 3? 

A. This i s j u s t a summary of our w r i t t e n 

correspondence, meetings and phone correspondence w i t h 

Chevron. 

Q. E x h i b i t Number 4? 

STEVEN T. BRENNER, CCR 
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A. E x h i b i t Number 4 i s the w e l l proposal t o Chevron. 

Q. Included i n t h a t formal w r i t t e n w e l l proposal, 

d i d you submit t o Chevron an AFE? 

A. Yes, s i r , we d i d . 

Q. Turn t o E x h i b i t 5 and i d e n t i f y t h a t . 

A. E x h i b i t 5 i s the AFE f o r the w e l l . This AFE has 

been executed by the other p a r t n e r , Icon E x p l o r a t i o n J o i n t 

Venture. 

Q. To the best of your knowledge and b e l i e f , Mr. 

V i r a n t , does t h i s AFE represent c u r r e n t and reasonable w e l l 

costs f o r a r e - e n t r y such as t h i s ? 

A. Yes, i t does. 

Q. Prepared by your engineering department of 

Matador i n the course of t h e i r r e g u l a r business? 

A. Correct. 

Q. I n a d d i t i o n t o making a w e l l proposal t o Chevron, 

d i d you o f f e r them any other v o l u n t a r y s o l u t i o n concerning 

t h e i r i n t e r e s t i n the spacing u n i t ? 

A. Yes, i n the w e l l proposal which i s E x h i b i t 4, we 

advised them t h a t we would be w i l l i n g t o purchase a term 

assignment, should they e l e c t not t o p a r t i c i p a t e . 

Q. What's E x h i b i t Number 6? 

A. E x h i b i t Number 6 i s j u s t a fo l l o w - u p l e t t e r t o 

the meeting we had w i t h Chevron discussing the w e l l 

proposal, r e i t e r a t i n g our des i r e t o have them p a r t i c i p a t e 

STEVEN T. BRENNER, CCR 
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or farm out t o us, and then i t ' s an a d d i t i o n a l proposal f o r 

some acreage o f f s e t t i n g t h i s w e l l l o c a t i o n . 

Q. As of the hearing day t h i s morning, you've 

exhausted a l l o p p o r t u n i t y t o get Chevron t o execute a 

v o l u n t a r y agreement w i t h you? 

A. Yes, s i r , t h e i r hands are t i e d , and the y ' r e 

unable t o make any decisions a t t h i s time. 

Q. Let's look a t E x h i b i t 7. This i s the o p e r a t i n g 

agreement f o r the r e - e n t r y , and t h i s i s the one t h a t ' s been 

signed by Icon? 

A. That's c o r r e c t . 

Q. I t shows i n the COPAS attachment t o the o p e r a t i n g 

agreement a proposed overhead r a t e f o r d r i l l i n g of $7000 a 

month? 

A. Yes, s i r . 

Q. And then a producing w e l l r a t e on a monthly basis 

of $700? 

A. Uh-huh. 

Q. What i s your recommendation t o the Examiner f o r 

i n c l u s i o n i n the p o o l i n g order? 

A. The $7000 and $700 i s what we ne g o t i a t e d w i t h our 

pa r t n e r , Icon E x p l o r a t i o n . Matador i s prepared t o accept 

$6500 and $650, which was es t a b l i s h e d i n an October 20th 

f o r c e p o o l i n g hearing, i n which Matador i s the operator. I 

be l i e v e t h a t ' s Case Number 12,519, Order 11,484. 

STEVEN T. BRENNER, CCR 
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Q. A l l r i g h t . And you'd want the COPAS e s c a l a t i o n 

p r o v i s i o n s a p p l i c a b l e t o the f o r c e - p o o l i n g p r o v i s i o n s ? 

A. Yes, s i r . 

MR. KELLAHIN: That concludes my examination of 

Mr. V i r a n t . 

We move the i n t r o d u c t i o n of h i s E x h i b i t s 1 

through 7. 

EXAMINER CATANACH: E x h i b i t s 1 through 7 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. I'm s o r r y , Mr. V i r a n t , Matador i s w i l l i n g t o 

accept what r a t e s again? 

A. $6500 and $650. 

Q. Now, t h i s was a p p l i c a b l e t o a Matador p o o l i n g 

case r e c e n t l y ? 

A. Yes, s i r , i t was October 19th. The order came 

out i n November. 

Q. And can you t e l l me why your overhead r a t e s have 

gone up since then? 

A. Well, t h i s was our negotiated — $7000 and $700 

was our negotiated r a t e w i t h Icon, j u s t due t o increased 

costs. 

Q. And Icon has agreed t o those rates? 

A. And Icon has agreed t o those r a t e s , yes, s i r . 

STEVEN T. BRENNER, CCR 
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Q. Has Chevron expressed any concern over those 

rates? 

A. No, s i r . 

Q. This i s a r e - e n t r y of an o l d plugged-and-

abandoned w e l l ; i s t h a t c o r r e c t ? 

A. Correct. 

Q. Now, the only t h i n g you're charging t h e i n t e r e s t 

owners i s the a c t u a l d r i l l i n g costs t o r e - e n t e r the w e l l ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. And what i s the exact w e l l l o c a t i o n ? There seems 

t o be some confusion as t o the exact w e l l l o c a t i o n . The 

advertisement has i t 1981 from the west and 2205 from the 

south, and i n some of your l e t t e r s t here seems t o be a 

s l i g h t l y d i f f e r e n t w e l l l o c a t i o n . 

A. I t should be 1981 from the west and 2206 from the 

south. 

Q. 2206, or -5? The ad has i t 2205 from the south. 

MR. KELLAHIN: Let's see i f I have a C-102 f o r 

t h a t w e l l . 

EXAMINER CATANACH: Okay. 

Q. (By Examiner Catanach) Mr. V i r a n t , you don't 

b e l i e v e t h a t Chevron w i l l p a r t i c i p a t e , or they cannot make 

a decision? 

A. They cannot because of the pending merger r i g h t 

now. They've been t o l d not t o dispose of any of t h e i r 

STEVEN T. BRENNER, CCR 
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assets. They're not i n t e r e s t e d i n p a r t i c i p a t i n g , i s what 

they've i n d i c a t e d . Since they can't dispose of t h e i r 

assets because of the pending merger, they have t o l d us t o 

go ahead and force-pool them i n order t o f o r c e a d e c i s i o n . 

EXAMINER CATANACH: Okay. 

MR. KELLAHIN: Mr. Examiner, i f I may approach 

you, the C-102 f o r t h a t w e l l looks l i k e a 2205, but i t ' s 

awful d i f f i c u l t t o t e l l i f t h a t ' s a 6 or a 5. 

Q. (By Examiner Catanach) Okay. Mr. V i r a n t , t h i s 

w e l l w i l l be — according t o your AFE, t h i s w e l l w i l l be 

deepened from 9 62 0 down t o 12,3 00? 

A. Yes, s i r . 

Q. So I guess t h a t Texaco w e l l was j u s t d r i l l e d t o a 

depth of 9 62 0; i s t h a t your understanding? 

A. That's my understanding. 

EXAMINER CATANACH: Okay, I have no f u r t h e r 

questions. 

MR. KELLAHIN: Our next witness i s a petroleum 

g e o l o g i s t . His name i s Ma r t i n Emery. 

MARTIN EMERY, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Emery, f o r the record please s t a t e your name 

STEVEN T. BRENNER, CCR 
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and occupation. 

A. My name i s Marti n Emery. I'm a g e o l o g i s t w i t h 

Matador Petroleum. 

Q. Mr. Emery, on p r i o r cases have you t e s t i f i e d 

before the D i v i s i o n i n compulsory p o o l i n g matters? 

A. Yes. 

Q. And you have been involved as the g e o l o g i s t w i t h 

regards t o making the geologic recommendations concerning 

t h i s r e-entry? 

A. That i s c o r r e c t . 

Q. Based upon t h a t study do you have an o p i n i o n as 

t o the ap p r o p r i a t e r i s k f a c t o r — 

A. Yes, s i r . 

Q. — t o associate w i t h t h i s w e l l t o assess against 

Chevron's i n t e r e s t ? 

A. Yes, I do. 

MR. KELLAHIN: We tender Mr. Emery as an expert 

g e o l o g i s t . 

EXAMINER CATANACH: He i s so q u a l i f i e d . 

Q. (By Mr. Ke l l a h i n ) Mr. Emery, what i s your 

recommendation? 

A. We recommend the maximum penalty of 200 percent. 

Q. Let's t a l k about how you got t o t h a t conclusion. 

I f y o u ' l l t u r n t o E x h i b i t 8, before you describe the 

d e t a i l s , t e l l us what we're l o o k i n g a t . 

STEVEN T. BRENNER, CCR 
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A. E x h i b i t 8 i s a production map. I t i l l u s t r a t e s 

a l l of the w e l l s surrounding Section 19 and w i t h i n Section 

19. Most of these w e l l s are shallow o i l and gas producers 

from formations shallower than the base of the San Andres. 

Outl i n e d i n orange i s the prospect o u t l i n e f o r 

our South Monument-McKee prospect. 

Q. Let's t a l k about t h a t . How d i d you d e r i v e t h i s 

i n t e r p r e t a t i o n of the possible o u t l i n e of the prospect? 

A. The o u t l i n e of the prospect i s de f i n e d by what we 

b e l i e v e t o be the s t r u c t u r a l c o n f i g u r a t i o n of the t r a p f o r 

the McKee sandstone, which — 

Q. How d i d you do that? 

A. That was derived from depth conversion of a time -

s t r u c t u r e i n t e r p r e t a t i o n from s p e c u l a t i v e 3-D seismic data. 

Q. I s there any w e l l c o n t r o l y e t a v a i l a b l e t o you t o 

co n f i r m the accuracy of t h a t i n t e r p r e t a t i o n ? 

A. No, not w i t h i n the mapped area. 

Q. I s there any deep gas produc t i o n w i t h i n the area 

of the map? 

A. No. 

Q. So t h i s i s h i g h l y s p e c u l a t i v e and very r i s k y ? 

A. Correct. 

Q. Okay. What i s the advantage of the r e - e n t r y , as 

opposed t o a new wellbore? 

A. I f we can move ahead t o E x h i b i t 9 — 

STEVEN T. BRENNER, CCR 
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Q. A l l r i g h t , l e t ' s look a t t h a t . 

A. — which i s t h a t s t r u c t u r e map. I l l u s t r a t e d i s 

the a n t i c l i n a l t r a p closure t h a t we have depicted f o r t he 

McKee sandstone, and the only w e l l i l l u s t r a t e d now on the 

map i s the o l d Texaco New Mexico "H" State NCT-4 Number 3 6 

w e l l , which i s d r i l l e d t o a t o t a l depth of 9620 f e e t i n t o 

the Devonian and i s the w e l l t h a t we in t e n d t o deepen. 

Y o u ' l l see t h a t i t ' s w i t h i n the prospect o u t l i n e and i s 

a c t u a l l y a t a favorable s t r u c t u r a l p o s i t i o n on the 

s t r u c t u r a l i n t e r p r e t a t i o n . 

Q. Do you gain anything s u b s t a n t i a l l y by d r i l l i n g a 

new w e l l b o r e a t a — and new wellbore, and removed from the 

r e - e n t r y ? 

A. No. 

Q. The advantage of using the r e - e n t r y i s a 

s u b s t a n t i a l cost savings, I would assume? 

A. That i s c o r r e c t . 

Q. And i s i t a t an appropriate place w i t h i n t he 

r e s e r v o i r t o t e s t your concept? 

A. That i s c o r r e c t . 

Q. Let's look a t the c r o s s - s e c t i o n , E x h i b i t 10, so 

we can show the Examiner i n a v e r t i c a l sense what your plan 

i s . Let's t a l k about the Texaco and s t a r t w i t h t h e Texaco 

l o g . 

A. Okay. 
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Q. What d i d they do and what happened? 

A. The Texaco w e l l t h a t we i n t e n d t o r e - e n t e r i s the 

center w e l l i n the cross-section. This i s a north- s o u t h 

s t r u c t u r a l c r o s s - s e c t i o n , or south t o n o r t h , from l e f t t o 

r i g h t , s t r u c t u r a l c r o s s - s e c t i o n , which extends through the 

mapped area, through the Texaco w e l l . The Texaco w e l l i s 

depicted on the cross-section, as you can see, d r i l l e d t o a 

t o t a l depth of 962 0 f e e t , TD 1d i n Siluro-Devonian 

carbonates. And the i n t e n t of t h a t w e l l was t o t e s t those 

carbonates. 

Q. Did i t produce? 

A. No. 

Q. Your plan i s t o do what, Mr. Emery? 

A. I s t o re-enter the o l d wellbore and deepen t h a t 

t o what i s h i g h l i g h t e d i n yellow towards the bottom p a r t of 

the c r o s s - s e c t i o n , and the McKee sandstone. 

Q. That's your t a r g e t ? 

A. That's our main t a r g e t . 

Q. To achieve t h a t t a r g e t , i n r e a l i t y , you a c t u a l l y 

d r i l l through t h a t and w i l l touch the Ellenburger t o assure 

y o u r s e l f t h a t you've f u l l y penetrated the Simpson 

i n t e r v a l s , and p a r t i c u l a r l y the McKee p o r t i o n ? 

A. Yes, because of the u n c e r t a i n t y i n t h e s t r u c t u r a l 

map. 

Q. A l l r i g h t , so the wellbore w i l l go down u n t i l 
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you're c e r t a i n as a g e o l o g i s t t h a t you've penetrated the 

e n t i r e i n t e r v a l and you're i n the Ellenburger? 

A. That i s c o r r e c t . 

Q. You've asked f o r a compulsory p o o l i n g order f o r 

a l l of the deep gas from the top of the Wolfcamp on down? 

A. Correct. 

Q. So you would use the e x i s t i n g w e l l b o r e p o r t i o n i n 

the Wolfcamp and look f o r t h a t p o s s i b i l i t y ? 

A. From a c t u a l l y the base of the Abo — 

Q. Base of the Abo on down? 

A. Correct. 

Q. A l l r i g h t . We are i n an area t h a t i t ' s l i k e l y 

t he e n t i r e Wolfcamp i s absent; i s t h a t not true? 

A. That i s t r u e . 

Q. A l l r i g h t . And then some p o r t i o n of the 

Pennsylvanian s e r i e s would be absent as we l l ? 

A. Correct. 

Q. Why are you t r y i n g t o t a r g e t the McKee? I s t h e r e 

a l o g on t h i s map t h a t shows you t h a t o p p o r t u n i t y ? 

A. Yes, you can see w e l l s t o the south, w e l l s t o the 

n o r t h , i n c l u d i n g f i e l d s t o the n o r t h and t o the northwest, 

have penetrated the McKee. I t ' s p r o d u c t i v e i n the f i e l d s , 

t he McKee sandstone i s e x c e l l e n t r e s e r v o i r , i s present i n 

a l l of the w e l l penetrations. 

Q. Let's look at the l i t t l e l o c a t o r on the cross-
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s e c t i o n down i n the right-hand corner. 

A. Uh-huh. 

Q. Do you see that? 

A. Yes. 

Q. How f a r do you have t o go i n your c r o s s - s e c t i o n 

t o p i c k up these logs t h a t had w e l l s producing from the 

McKee? 

A. None of the w e l l s on the c r o s s - s e c t i o n produce 

from the McKee. The c l o s e s t McKee pro d u c t i o n i s Monument-

McKee f i e l d , and the nearest producers are i n Section 6 of 

Township 20 south, Range 37 East, so t h a t ' s approximately 

t h r e e miles t o the n o r t h . 

Q. So there's no doubt i n your mind, Mr. Emery, t h a t 

there's a s u b s t a n t i a l r i s k associated w i t h the r e - e n t r y ? 

A. Correct, i t ' s a w i l d c a t w e l l . 

Q. And i t j u s t i f i e s the maximum penalty? 

A. That i s c o r r e c t . 

MR. KELLAHIN: That concludes my examination of 

Mr. Emery. We move the i n t r o d u c t i o n of h i s E x h i b i t s 8, 9 

and 10. 

EXAMINER CATANACH: E x h i b i t s 8, 9 and 10 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. This Texaco w e l l was a c t u a l l y d r i l l e d t o 12,600; 
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i s t h a t c o r r e c t ? 

A. No, t h a t ' s our intended permit depth. 

Q. Okay. On your cross - s e c t i o n , i s t h a t a f a u l t 

t h a t you show down i n the McKee section? 

A. Correct. We be l i e v e t h a t t h i s s t r u c t u r a l t r a p i s 

bounded on the northeast by a reverse f a u l t , as i l l u s t r a t e d 

on the s t r u c t u r e map as w e l l . 

Q. By the red l i n e ? 

A. Correct. 

Q. Okay. And you said the c l o s e s t McKee i s t h r e e 

miles t o the n o r t h . Have the r e been any w e l l s i n t h i s area 

t h a t penetrate t h a t formation? 

A. W i t h i n the area of the map, no. The two w e l l s on 

the south side or the l e f t side of the c r o s s - s e c t i o n , the 

ARCO w e l l i s located i n Section 4 of Township 21 South, 36 

East. The S h e l l w e l l i s located i n Section 32 of Township 

2 0 South, Range 3 7 East. Those are the nearest w e l l s t o 

the south. 

The c l o s e s t w e l l t o the n o r t h i s the B a r n s d a l l 

O i l Alaska-Cooper Number 9, which i s i n Section 12 of 

Township 2 0 South, Range 3 6 East. 

Q. Did both those w e l l s produce from t h a t section? 

A. No, none of those w e l l s produced from the McKee. 

Q. Okay. This McKee data was generated by — was i t 

3-D seismic you used here? 
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A. Yes, the s t r u c t u r e map i s a d e r i v a t i v e of a time-

s t r u c t u r e i n t e r p r e t a t i o n from s p e c u l a t i v e 3-D seismic data. 

Q. What about the p o t e n t i a l uphole from the McKee 

and any of the other formations below the Wolfcamp? 

A. Probably the best o b j e c t i v e would be i n the 

Siluro-Devonian, the upper p a r t of the Siluro-Devonian, 

immediately beneath the Woodford. That was t e s t e d by the 

Texaco w e l l , although there were no pro d u c t i o n t e s t s , no 

d r i l l stem t e s t s of t h a t p a r t i c u l a r w e l l . I t was j u s t 

penetrated. 

EXAMINER CATANACH: Okay, I have no t h i n g f u r t h e r , 

Mr. K e l l a h i n . 

I s there anything f u r t h e r i n t h i s case? 

MR. KELLAHIN: No, s i r . 

EXAMINER CATANACH: There being n o t h i n g f u r t h e r 

i n t h i s case, Case 12,572 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

10:20 a.m.) 

* * * 

2, 
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