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ENERGY AYD MINZRALE DRPARTHENT
2IL CONSERVATION COMMISEISW

I¥ THE ¥ATTER OF THE HERAIDEG
CALLED BY THE QIL ZONSERVATICN
COMMISSION FOR TEZ PURICEET OF
CONSIDERING:

CR8E X0, B068E
Qeder Mo, R=7582

APPLICATION CF LLaND, INC. FOR

SPECIAL WELI TRETING REQUIREMENT
OR EXPAREION QF ITE GAS STORAGE , SErTiesd S el
PROJECT, LEA COUNTY, WEW MERICO.

CHDER

oF THE COMMZISSION

BY THE COMMISSICN:

This cevas ceme on for hearing at 2100 a,m. on May 18,
1884, at EBanta Feo, ¥ew Mexies, befsre tha 0il Consarvatien
Commizeion of Wew Meziss, herzinafzezr referred ec az £he
"Commnission.”

HOW, on thig _ 29¢h day of June, 1284, the Commimsion, a
guorum being present, kaving considersd the testimeny pressntad
and the exhibits zeceived at zeid heesring, and being fully
advised in ths premises,

FINDE:

{1} That due pubkliz notice having been given as reguizrsd
by law, the Commissispn has Jurisdisticn =f this cause snd the
subieect mattar thersed.

{2) That the applisant, Lizze, Inz., iz the cperatos of
the Grame Ridge Mozzew Unit which waa approved by the
Commission en Jenuazy 29, 1873, by Order Nes BE-4473 and hag

‘been mubsaguantly expanded £z imciude the folldwing described
gtate landa:

LER COUNTY, WEW MEXICO, NKDM
TOWNSHIZ 21 SOUTE, RANGE 34 ZAST, NMPM
Sections 33 ang Js

23
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; 32 §OUTH, RANGE 34 EAST, NMEM
Vﬁeet*sn Ld
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{3} That the appliicent operatas &n undergzound ges
BLSzZ2ge Proiect in the Hozrow Formatlen, Grane Ridge HMezrow Ges
Feal, under the GSrazma Ridge Morzow Uni: arge dessgoibed in
Pgragzepk {2) and ender Secticms 4 and 10, Township 22 Gsush,
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{¢) That Llano injects g2g ints the Morzow formasion in
itg GRM Gnit ¥ell Fe. 1 (fozmerly Stste GRA ¥all ¥e. 1) loesated
im Onlt 2, Beeticm 3, Township 22 Scuth, Range 34 Basy, NMPH,
and in the GRM Tnit Well We., 2 (fozmerly State GRB Well ¥e. 1)
1@@@@@& in Unitz L of Secticn 34, Townahip 21 Scuth, Range 34
Eagt, EMPM, Grama &.dg@s&i@ Zow Gas Pool, Le&a County, New
Mexigo, Dursuant o Compizzice COrxdaer R-4491 entcered con March
16, 1373,

{8} Thazs L & B 0i]l Company proposgs te drill izs Paderal
¥ell ¥Ne. 1 a2 5 locazion 660 feet from the Scouth line and 1880
et frex the EZas:t lins ¢ Sectiecn 5, Towaship 22 South, Ranga
34 Bash, ¥MPM, which dizsetly ofdpetz the Llanc Storage
Pretace.

{§) That the boundaries of ¢the Grana Ridge S&rtorags
Beservolsr cannet Bs preclsely detsrmined.

{7} Thet L & & 0ll Company propeses to test and possib’
complete 1tz Fedaral ¥ell Ne. I in the same Morzow interval
ints whizh Llanc injaahs natural sas for storage and in &0
doing ceuld damage Liznan's storage prodest anéd produca gas
whi@h iz the prepsrsy of Llans, Inc.

(8] That epplicant seeks an ozder zegquiring L & B Oil
Company = test the Morzraw zands encountered beleow the top of
the Horrow Clastles in lts Federal Well He. I by using a Repeat
%@rmati@m Tegter (RPT) to establiszh the presgusre in each Marrow

stringer snd thazeby Seterziine Lf the well is in communication
with Llane’s storvage proiact.

{8) Tha: Llazc zhouwld be resguired %o bhear the <ozt of
condueting ehiz ceet and ghould further be reguirad o
ind@mﬁi@y L & 3 04l C@m;aﬁy f-“ aav damage to their well which
ragults frzom the t2ss

110} That tegting st the L & 3 @il cgmgany Federal Well
Ho., 1 will net cauge woste ner vislate esrrelative cights and
ghould be appreved.

(1l That thers wee i&%mfzisﬁaa% avidenca pragented s
warzant the expansien 2 zhe gae storags prodect o include the
E/2 af Bect

lea 5, Towm @hi 22 %@u%hg Range 34 ETzaet.
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{1} Thet tha appliizant. Llams, Ing., shzll be peszmizts
at izs optian, o zUn an RET 129 on zhe L & 3 241 Cempany
federal ¥ell We. 1 %29 e €siiled &t a lomsgtisn S50 $fazet Sranm
ehe South line and 198¢ Zeet Srom the EZast line of Sectisn §,

Townghip 22 Seuth, Rangs 3¢ East, WMPM, Lea Councy, Wew Mexiss.

{2} Thaet L & B Cil Company saall provide Llsme, Ine. with
the follewing informaesism o8 the s2id Federal Well ¥c. 1 from

- &
the top of thg Mezzow Clastics to toeal depth:

{a) 2rilling dace, lncluding time, weight, Bis
: g
changes, ate.

(&) Zaples of dpill stem tases,
() #ud leg infocmation.
(€} Samples or &rilling suzniags.

{a) Copy of the C¥L-FDC porssity log or eguivalent
pezogley log.

(3) Within twestiy-four heurs zfiey receipt of the dats
raguized in Paragzaph {(2) of this Orxder, Llanc at 1&g scle
digcyatisn, zhall detarmine Iif 4he MNorrow formatisn i1n the
L & B 2il Cempany well I3 ztrusturally sguivalent ©o Llano'es
storage syztem and ghell aotify L & B 041 Company and the
Digtzict Offica of the @11 Ssngervation Division ir Hobba, New
Mexlcs, whether ér =t Lt will zun an RPT log on tha wsll.

iy

(€} ZI£f Llape, Zne. desides ©c cun an RFT log on thae wall:

8} L & B 0il Company will tampsorarily turn over
zentrsl of the wall ¢c Llane, Ine. fop the sol
puzpese of running an REFT log fzem the top of
the Horreow Clastics o the well's total depth;

5] Llame will maks all arzangsments with the
3ezvice company 0 zun the RPT log;
{g} Llane will be lisble fzr any damage %o the well

during the time Llanc hapg sentrel =¢ the well and
will gedmburse L & B Qll Compeny for rlg time cosiés
foz the pericd whils Llans iz determining vhether
ez net t2 run fhe RIT log, riy time costs invelved in
running the RFT l2g, and anv other ceets incurzzred by
L & B 2ll Company as 2 zseult =f punning the RFT les.
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i4) Llans will prompzly zelingulsk camerel of the wall
29 L B B Hil Company uwpsn complatien &f zuaning
: iggy anue

fg) slane will fuzaish g zopy 22 the 29T log sn the
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PROVIDED PURTEER, =Bat L & 2 01l Cempany will net zun
ZBEINg i the wWeid Gncil: Liams has zun the REFT log on the well
or failed 22 meeify . & B Cil Compenmy and che 211 Conmervmeion
Bivielan's Blatrice: G6Fffice ef ite lntentisn te zun she RET log
in sccsrdasce with the provisions of Pazagraph (3) of this
Sriaz.

(&) ae L2 iz lz establighed by the data sbtained Irem
the RFY los tiaz 238 Horzow gtrisgers ia the sald T & B well

have sressurez similar o those of Llans's gas gshtorage project,
L & B il Company shall 5ot pooducs gas fxom thoee gtringers

and shall demonstraces thisz fest o the serisfection of Llane,

Ine. and che Digetrice 9ffize of %he OLl Congservatisn Divisiss
located in Eobbs, Yev Mexiss.

{8} mTmar durisdistisn af ¢hlsz cause iz zetained fer the
antzy € such Zurtigr orders 2z the Commission may dsem
ﬂﬁe@gﬂ@ﬁ?e

BOWE et Eante Pe, Neyw Mexiesn, on the day and year
heralzabove degignatad. :

STATE OF REW MEIICO
CIL, CONBERVATION COMMISSION
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