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CASE 10g 1011 
Ordar ifea a-7582 

APPLICATION OF LLAHO, INC. FOR 

©H ggP&lSSSSf OF ITS ®AS STORAflS 
XMA £SOHSX# HER MEXICO. 

Thia sanas ea«* sn for haariag at ItSQ a,m. May IS, 
1984 - at s^ata 7ar a@w H«ie@p h®fosm tha oil Coaaarvatioa 
CsiBSiissiaa of Saw Mteleo? h@r®in®ffeDX- r@£@rz®d to as tha 
"CoissiiMiaa.58 

MOW, oss thii _ ĝ,t̂ „̂  day ©f Ju&a, th® Cenmiasioiir a 
qnorw baing p2®s<snt P aaFiag considerad th© testimony pr@̂ ®atsc| 
and this ^shibita reeaivad at said hm^sinq, and fe@inf fully 
advisad- i s th® praoiaas, 

(1) That due p^Jblia notlcv having givan a® raquirad 
by law, th® Coomiaai&a has jus-i^dlstlon, of this oauaa md- the 
sufejTOt aattar thfr©of. 

(21 That tha @pplis®nts Lites? i t tha oparatar ©£ 
th® Qxms. Ridg® Jforr^lf Ur»£t which was apprmradLhw the 
Conniaaion ©a January 2§ ? 1973, by ©rdsr l a ^ ^ 4 4 ^ and has 
baan au&aaquently aacpandad to include tha following d@®erlbad 
atata ianda? 

{31 That tha applicant ©p@sstes an undarground gas 
atoraga pro j act in tha Hebrew Fsassation; SE&S® Sidf® ftorraw 6aa 
Fo@l, undar the Ssams Aidga Horrov Unit 4®§cib@d in 
Paragraph IS) £Rd ssdes' S@eti©ai 4 s^S l@p Tevaahip 3,2 ieuth, 

PXSDSs 

TOWBHIP 53 iQOTSp 34 E A l T a SIMPM 
Saetion 2 s Ai l ^ : " 



I s , liSI 

imner® 34 Sast, lM?Mf under whish gas atorage righta hava b@« 
acspsired fey applicant through agresaeat with the united St&i®sf 

acting fey wdT through the Seese^sry s£ tha Intariss {Agreement 
£os Suasurfaee Storage of Saa* Sorrow rosQatiea, Srana Bidgii 
Area, L@a County, lew it©3gieo? Agreement S©a i4=»08-©SQl-14S?7, 
as amended) 9 

(4) That Lisa© inj acta gas into tha Morrow femuation in 
it® Silt Oain " a l l Ho. I (foraarly Stats &m> wall 1} loeatad 
in Unit £, Section Ss Tewiihip 22 Souths Hang© 34 Sast, WSU4 

and tha SBK ^ i t Wall Bo„ 2 Cfsrmeriy state SEE Well H©* I) 
ioeated IK Unit L of Sastioa 34, Township 21 South* aanga 34 
Seat, W i ? Graaa Ridge-Morrow fen Pool? L®& County? New 
E©siss„ pursuant to Cosmisiiss Ord«r entered en March 
16, 

f5) That L I B Oil Company prppoeaa .to d r i l l i t s P®d@ral 
Well Ho. 1 «t a l@es.tioa SSO feet from th® South lina and IS8a 
feet frs® th® tost line of taction 5* Te%m®hip 22 Souths Rang® 
34 Beat, BKFMp which directly offaete th© Llano storag® 
Project. 

|S1 That tb® beradariag of <£h© Ridg® Stesag© 
Reservoir cannot bs precisely detsrainsd» 

|7I That £* i 1 Oil Company proposal to teat and possib' 
complete i t s F@d«ai Wall So, 1 ia th© same Morrow inteirrol 
into which iaj@ots natural gas far st.sr»g® upd in eg 
daiss§- e©mld daroag® Msna5® stesrsg© projeet and prodnsa gas 
sehieh is th© property of Llano? inc, 

III Stat applicant i®@ki an ordsr requiring L § B Oil 
Company to teat th© Moŝ sm mrn̂ M aeeottatared b@l©%s? the top of 
the Morrow elastics ia its Pederel Well No. 1 by .using.a Repeat 
Fsrmtioss Teeter {EFT1 t© establish th® p«ssu« in ®aeh Marrow 
atringer and thereby istssain® i f the' well i i in communication 
with Llano's itoy&g©- prefect. 

C9) ^hst Lias© should ba esquirad' to bear th® east of 
conducting this test and ihstald further b@ raguired to 
indemnify L I S Oil Csŝ p&ny fas any damage to thsir wall ^hieh 
results from-the tssts* 

(10) That testing st the L a i o i l Company ffeds^sl well 
i©s 1 will not causs waate asr violate correlative rights and 
should fee approved.. 

Ill ) That thmtm wee iasuffisisat evidence presented to 
warrant %h® ©stpsnsion ef th® gas itsrag® psojaot to include the 
S/2 ef Seetien 5, Township 32 South? Sang® 54 Beat. 
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11} That the•applicant * Lisas, lac., i h a l l tea permitted, 
at ±ta optica, to run m RFS isg oa ths L i B. O i l "ooxnpsay 
F«d©r^l wall S©a 1 to fe© d r i l l e d at a I^e^ilon €50 £®@t from 
th® South lis© sad 1990 fast from the Sast l i a s of Section 5, 
Townahip 22 south, laaga 34 l a s t , m&H, County, New Hassles, 

(2) vhmt L i 1 Oil Conpaay shall preirisS® Lli^ne? iae t with 
this following information th® said Federal wall W®* I Ssrom 
tha top of ths MES^S^ elasties t o t a l depthi 

(a) S r i l i i a g data, including time, weight, b i t 
changes, ste. 

(h) Copies of drill item tmsts* 

ic) M&d log iafstation„ 

(d) saapl@i os d r i l l i a g cuttings. 

(a) Copy of tha CHL-FDC porosity log os equivalent 
poro^itf log* 

Cl! Within t ^ m t j ^ i m s h©mrs after rueuipt of the d̂ -ea 
raquir^d ia I'Bragg'apts 111 of thi s order. Llano at it® sol© 
diaeretiea, i h a l l detsrsdae i f ths Morrow foroation th® 
L 6 B Oi l Ceapaay well i s structurally•equivalent to llano's 
©tsrag® ayatsm and ahall notify L a i o i l company and the 
Di a t r i c t Office of th© a i l Coneervatioa Division i a Bebfaar'wew 
M@^icaff whether &s not i t w i l l run ao HFT log OK the well. 

14} 2f Llanoff £ae» fisssisgeg to run an 1FT log ea th® well; 

ia) L a S Oil Company M i l l temporarily turn over 
oontrol of th© well te Llano* Inc. for th© ̂ oi© 
purpoTO of running an EFT log from th© top of 
the Morrw Glsitiss to th® well's t o t a l depth; 

Ifej Llaao w i l l asks a i l .s^r»g©ments with eh® 
service soapaay to rtaa th® BFT log; 

ie) Llaao w i l l fe® liable for any dsm̂ g© to the well 
fiuriag the time Llans has control of the- well sad 
w i l l reisburss L i S ©il gemp&ny far - f i g tine ceeta 
for tha perisd while Llano is dstsmiaing whether 
sr net to run the BPS log, t i g tisa® sosts involved in 
s-unniag the RT*S Isq, and any other eoets incurred fey 
L 6 a o i l Cen$Aay as a reault of runniag th® SFT leg, 



ease l e a if lt l 

fd5 ilea© wi l l presiptiy relinquish control, eff the well 
ta L i i Oi l Csapasy upon coapletioh running 
she S I T 1st i ami 

ffi! Llano w i l l ffurniah a copy s£ the IP? log oa th® 
well to L & 1 -Qil Company, 

g ^ g Z B ^ _ f ^ ^ T O 8 taet L * 3 O i l . Cavpejciy w i l l sot ma 
eaBing™in~tEe^wSin5til.' Liaso has run the SIT log oa th® well 
or Sailed to aetify & I I O i l Csapsny and th® O i l Coaaervatioa 
S i^ is i sa '® Distr ict Qfffiea of i t s intention to nan th® EFT log 
in fi,a©©rfa^es -with th® previsions ©£ Paragraph (31 of this 
Order* 

IS) fhat i f i t i i asfstahliafassfi by the data obtained from 
th® log taat th® Morrow i « i s @ ® r i in th® aaid L ft 8 well 
hava pressures similar to there of Llano's storage prsj@et4 

L a B Oi l Company ahall not p^ofi^e® ga@ fro® th©®'© §tring®r§ 
sad ahall demonstrats thia feet to the aatisftct ion of Llano, 
Inc. and th© Distr ict Of l i s© of th© Oi l Coaeervatiaa Di^ieisa 
located in HobbnP Hew Hfgsiss*. 

II) "m t̂ jurisdiction of thia s&us® ie r@tsin®d for the 
entry meh furthsr orders as the Corais@ion May d@®m 
aeessaary» 

BOTE Santa ffes Mew Musics ? en the toy and year 
hsreiaabev® desigustada 

OIL. COHSSSVATXOV COMMISSION 
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