
H. L. BROWN, JR. 
POST OFFICE BOX 2237 

MIDLAND, TEXAS 79702-2237 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Tony Cauthorn 
1700 Airport Road 
Comvav. South Carolina 29527 

December 8. 2000 

Rc: Oil and Gas Lease 
T7S-R36E 
Section 8: N/2N/2 & S/2SW/4 
Roosevelt County. New Mexico 
HLBJR #503 

Dear Mr Cauthorn. 

Reference is made to our previous correspondence regarding a small mineral interest owned by 
you in the captioned lands. We arc again contacting you to propose leasing the mineral interest and arc 
hopeful that wc can come to an agreement. As wc might have told y ou. we have been acquiring leases in 
this area for the past several years, and have now secured leases from approximately 90% of the owners 
The owners wc liavc not leased ltavc not been found and the interest wc arc finalizing very small. 

Wc arc planning to drill a well on lands encompassing a portion of the above lands under which 
you own a .00234X1 mineral interest. Inasmuch as some owners cannot be found, the state of New Mexico 
allows an operator to file a petition, which would allow compulsory pooling of the interest which couldn t 
be leased. This allows the operator to go forward with testing the minerals owned by the majority of the 
mineral owners who leased. If approved, the interests that arc compulsory pooled arc subject to a penalty 
imposed by the order. As such, wc arc filing for a hearing on this matter which would allow us to proceed 
with a well on the prospect. 

Wc wish to provide you with a final opportunity to either lease to us or to participate on a 
voluntary basis. If you elect to participate your participation in the well will be subject to our joint 
operating agreement setting forth the provisions and procedures that will be followed. Please find enclosed 
a copy of our preliminary AFE. which sets forth our estimate of the costs of drilling and completing this 
well. Due to industry conditions this cost is expected to increase. The well is to be located at an 
unorthodox well location 1400 feet from the cast line and 1550 feet from the north line of Section X and 
dedicated to a 160-acrc non-standard spacing and proration unit consisting of the NE/4 of this section. 

With this in mind, wc again propose to lease the mineral interest owned by you in the above-
described lands and enclose a lease and draft for this interest. The estimated cost to drill and complete this 
well is expensive and costs are increasing due to industry demands. The well will be considered a wildcaL 
inasmuch as the nearest wells which have been drilled near these lands is more than 1 'A miles away. 
(These two wells were dryholcs.) and there are no producing wells in the immediate vicinity. Should you 
elect not to lease or pay your proportionate part of the drilling cost, your interest will be compulsory pooled 
and subject to the order presented by the State of New Mexico. Thus, we would ask that you seriously 
consider leasing your interest to us. 
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Should you decide to lease your interest, please execute the lease in the presence of a Notary 
Public and two (2) witnesses. Please return both the lease and draft to us. Payment to you for y our interest 
will be sent directly to you upon receipt. 

Wc would be happy to discuss any questions you may have with regard to the above. If you 
should have any questions, please contact the undersigned. Please notify us as to your decision regarding 
this matter as soon as possible. 

Yours vcrv truly. 

H.L. Brown. Jr. 

QPC/hai 



H. L. BROWN, JR. 
AUTHORITY FOR EXPENDITURE 

EASE ft WELL NO. 
: C U N I i . 

.OCATION: 

Robinson "8" No 1 
Roosevelt 
1550 ft FNL 4 1400 ft FEL. Section 8 
T-7 S. R-37-E 

FIELD: 
STATE: 
OBJECTIVE: 

NT AUDIBLE DRILLING COST 
"oolage 
Turnkey Drilling 
Daywork 
Water 
Mobilization RU and RD 
Coring and Analysis 
Land and Legal 
Location Survey & Elevation 
Drillstem Tests 
Logging 
Oipmeter ft Velocity Survey 
Mudlogging 
Bottomhole Pressure Tests 
Flowlesting ft Temperature Survey 
Other Surveys ft Fluid. Gas Analysis 
Tubular Goods Inspections 
BOP ft Wellhead Tesls 
Rentals ft Assoc Services 
Labor: Contract ft Company 
Fuel / Power 
Location. Roads ft Pits 
Abandonment / Cleanup Charge 
Water/Mud Disposal 
Transport / Truck / Forklift 
Cement ft Services 
Casing Crews & Equipment 
Squeeze Cementing 
Float Equipment & Centralizers 
Pick Up ft Lay Oown Charges 
Drilling Mud ft Chemicals 
Acidizing Service S Materials 
Frac Service ft Materials 
Perforating / Wireline Toots Exp 
Niliogen Service I Coil Tubing 
Completion Unit 
Welding 
Supervision Eng. Geo!. Consultant 
Bits. Lubricants. Expendables 
Losses. Damages. Right of Way 
Fishing Tools ft Services 
Repairs - Labor S Materials 
Overhead - Drilling & Workover 
Misc IDC's / Contingencies 

[ feel O 

Wildcat 
New Mexico 
Drill & Complete Wildcat 
Oil Wetl 

DRY HOLE 
(BCP) 

TOTAL DEPTH: 
WELL TYPE: 
AFE NO: 
WELL CODE: 

|P«' II 

201 «•»» $6_500lper flay 

2 | o s r i o | $2 500|p«f OST 

[ |Jd*y«0 | S550]pfaar 

123.500 
10.000 
35.000 

1.200 
5.000 

12.000 
8500 
4.400 

5.000 
500 

20.000 
1.000 

2.000 
15 000 

7 days at $1600 / day 

27 days Q $550/day 
1-17 l/TfeMip. 2- j r . 3- 7 7/8-

SubtoUl 

2.000 

1.200 

20.000 

800 
9 900 

33 200 
4.500 

15 800 
$330,500 

COMPLETE 

LEASE ft WELL EQUIPMENT 
Sue / Wt / Grade > Tha Footage Pnce 

) Conductor Casing t i © per 11 

i Surface Casing 13 3/8'. 48 #/fl H-49. ST&C 550 n e $19 44 per fl 

i Intermediate Casing 8 5/8-,32 #m.J-55. STftC 3.900 I I G $12 34 per It 

i Production Casing 5 1/2M5 50&17 0 #/ft.J-55. LT&C 8.700 I I e $6 10 per II 

i Tubing 2 3/8 -. 4 7 #m. J-55. EUE 8 rd 8.700 I I O S2 11 per (1 

> Sucker Rods M Q par II 

I Pump. Sub Equip. Tbg Anchor 
< Pkrs. Liner Hngrs. Seal Asm 
i Casingheads 8 Spools 
» Tubinghead Assembly 
> Tree ft Upper Run 
i Pumping Unit 
» Engine / Electric Motor 
i Tank Btty & Prod Eqip 
i Pipe, Valves ft Fittings 
i Compressor 
i Electrical System 
( FlovNrline. Pipeline 
i Misc Tang Costs / Contingencies 

Subtotal 

10 700 
48.200 

2.500 

3.100 
$64,600 

6.500 
2.000 

2.500 
2.000 

1.000 

2.500 
18.000 

1.B00 

1.500 

1.000 
6.500 

3.500 

11 200 
400 

5.000 

3 300 
$68,700 

53 100 
18.400 

1.500 
1 500 
1.500 

30.000 
4.000 

1.500 
5.600 

$117,100 

8.700 
Oil 

TOTAL 

130.000 
12.000 
35,000 

1.200 
5 000 

12 000 
8.500 
4.400 

7.500 
2.500 

20000 
2.000 

4.500 
33.000 

3.800 

2.700 

21.000 
6.500 

3,500 

11.200 
1.200 

14.900 
33.200 
4.500 

'OHT*NT P l a n * Initial Appropnare Bo» 

1 H I Brown Jr Will Nol obtain coal of well control and pollution clean-up m i u r t n u ( a certificate tatting out tfMt covaraga will ba fu/nithed ) I i t underitood and 

agreed the! H I Brown Jr is nol a warrantor of the financial responsibility at the insurer with whom such insurance is earned and that eicept lor willful negligence H I Brown Jr 

•hall nol ba liable lo any other party for l o t t suffered on account of the insufficiency of tna insurance earned or of maurer w i n whom earned Upon wnnan request a full copy of tha 

policy will Da lumisned to you 

2 l / W a I I desire H I Brown Jr lo secure for my I oof proportionate interest c o i l of wall control insurance lor ttvt wall and I I Wa will pay our proportionate i n t r a of tna premium(t) 

3 W W a I 1 do nol desire H I Brown Jr lo tccura such insuranca lor my / our proportionate interest and will l u m n n him a certificate pnor lo dniimg evidencing the Iscl that I f We 

nave insurance of a similar nature and amount covenng our interest I a certificate satisfactory lo Brown is nol received pnor lo spudding I / We aulhonte H I Brown Jr to 

obtain coverage for our interest as set out above 

'OWta-NT * oo election is indicated between No 3 or No 3 and M I. Brown j t i t obtaining covaraga a t evidenced by h i t imbais in No V il will ba deemed Ihel No J has bean initiated 

H. L. BROWN, JR. 
ja/ed By Jerry M. Jordan 

roved By 

OATE Nov-3-00 

OA IE 

WORKING INTEREST PARTNER 
agrees lo participate lor 

Approved By 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

James C. Cauthorn 
102 Hampton Dr. 
Atlanta, TX 75551 

A. Received by (Please Print Clearly) 8. Date of Delivery 

C. Signature 

v • Agent 
A • Addressee 

D. Is delivery address different from item 1 ? • Yes 
If YES. enter delivery address below: • No 

3. Service Type 
f b l Certified Mail • Express Mail r 

LJvRegistered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? /Extra Fee) • Yes 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-99-M-1789 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2. and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A Received by (Please Print Clearly) B. Date of Delivery • Complete items 1, 2. and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

C. Signature 

* < ^ T " d b s t Z ^ f ^ ^ i f ^ s z - r O Addressee 

1. Article Addressed to: 

Tony Cauthorn 

1700 Airport Road 
Conwav SP ?cj«597 

D. Is delivery address different from item 17 • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
•^Certified Mail • Express Mail 
U Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article^umber (Copy from service label) i , ^> -,f~\ 

nmJ nvn cnri mil 52 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-00-M-0952 



SENDER: COMPLETE THIS SECTION 

Complete items 1.2. and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

Article Addressed to: 

Grace Bible Fellowship Church 
33990 McFarland Dr 
Tangent, OR 97303 

COMPLETE THIS SECTION ON DELIVERY 

K P*c»^ty<Pl6a*aPiintChariy) 

TbgniSe Turner 
B. Dele erf Ddrvery 

C. Signature 
• Agent 1 

• Addressee 

D. Is delivery address different from item 1? • Y e s 

If YES. enter delivery address below: • No 

3.NSfirvice Type 

j t Certified Mail 

LT Registered 

• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) / r> 1 l i E> *? 7 7 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-00-M-0952 ' 

SENDER: COMPLETE THIS SECTION 

Complete i tems 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

*4 

1 #7feD 

COMPLETE THIS SECTION ON DELIVERY 

A^eceived by (Please Print Clearly) 

C. Signature 
U 1-4 -Vq 

B. Date of Delivery • 

D. Is delivery addresMifferent from item 1? • Yes 

If YES, enter delivery address below: • No 

• Agent 

J^jLo-y - • ArWtassee 

3. Service Type 

•^'Certi f ied Mail 

• Registered 

• Insured Mail 

• Express Mail 

Return Receipt for Merchandise 
U E j p i 

^T*Reti 

• C.O.D 

4. Restricted Delivery? (Exfra Fee) • Yes 

2. Article Number (Copy from service label) ^ _ s\ ^ - — 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-OO-M-0952 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete i tems 1, 2 , and 3. Also complete 
i tem 4 if Restr icted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Helen Ruth Williamson 
860 Cade 
Keizer, OR 97303 

A. Received by (Please Print Clearly) B. Date of Delivery 

mm C. Signature 

7V uiis?- A / l U A / Y - .o 
D. Is delivery address different from item 1 ? • Yes 

If YES, enter delivery address below: • No 

Signature .-") / ™ " * w 

3. ,Service Type 

p i Certified Mail • Express Mail 
L^Registered • Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Coov frnm ^prv/rp i^han 



UDWN, JR. 
I Box 2237 
EXAS 79702-2237 O Moved, L«ftNoA<JdrWf 

E Forwarding Order ExpJrtd 
•ptt»mDted - Not Known 
• U/reJaimad afiafuaed. 
ONo Such Street 
ONoSucn Number ^ 
Ofns.f.'icientAddrow 

Thelma Rutb Cti/r utt 
5678 tucson Drive #1 
San Jose, ca 95118 

:, SEP 2 7 2000 

H. L 3ROWN, JR. 
I 

iliimli imillinllliiliiiiiuiiilim'liiiuil!.. 

OWN, JR. 
• Box 2237 
L;XAS 79702-2237 

CERTIFIED MAIL 

7 0 ^ 3E20 OOOLi ISbO 373T 

Mrs. Lou Vick 
/ / 3 2 2 . - 0 3 * Adams Ave. 

Yuma, AZ 85365 
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