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OCEAN ENERGY. INC EXPLORATORY DBILUNG / 
WELLNAME: 

AFE l ' lTLB: 

PROJECT AFE NO 

FIELD: 

SURFACE L O G 

BTM HOLE LOC: 

OTHER LOC DESCRIPTION: 

GEOLOGIC OBJECTIVE; 

TOWNSEND STATE COM #10 

Dri l l and Complete 
PROSPECT: TOWNSEND 

10220 

Townsend 

660' FW1. 

660' FWL 

DEPTH: 12950' M D 12950' TVD 

COUNTRY: Lee 

800 FNL 

800FKL 

Scc 3 - T16S-R35E. Lea Cty. N M 

Morrow/ Upper Atoka/ Strewn/ Wolfcamp 

LAT/LONG SHL 

X-Y SHL: 

X V BHL. 

PROJECT SCOPE- twi l l and complete the Townsend State Com #10 as a Morrow producer 
plan calls for 13-3/8'' casing at 500', 8-S/S" casing at 5,000', and, i f successful, 5-1/2" casing at 
the Strawn. Atoka Sc. Morrow. This well wi l l not require a 7" intermediate casing 5lrinu|Sphgh she Wo] 
A mud lugger will be operational by 9,000'. TD electric logs win be % CNL/LDT/GR/oJ, PE & DIL *" 

the'Strawn, A c Atpirf and the Morrow. The well 
possible (ja&pSle DSTs planned for in the well ir 

The w«U Udiapon spots i t out of the Wolfcamp fairway 

- t ^ m 
A P E N u m b e r = = > 

A F E St i lus Orii-inal-nri/ lM}&tt>jii\ 

10220-C 

Ortc inal -Comol SUP) Cumr j l 

A C C O U N T DESCRIPTION D R I L d A X Supplement C O M P L E T E Supplement T O T A L 
2 2 1 / 2 3 2 - 0 1 0 L O C A T I O N COSTS SO S40OO SO 555.500 
2 2 1 / 2 2 2 . 0 2 0 R I G COSTS 5344,000 SO 137,000 so S3S1.000 
221/222 - 025 M O B / D E M O B R I G COSTS S70.000 £0 so so S70.000 

221-027 T U R N K E Y £0 SO SO 
221 / 222 - 030 SHOREBASE SPBVICKS £0 SO SO | so SO 
221 /222 -040 F U E L / L U B E / P O W E E / W T R SS5.900 SD S5.600 so 561,500 

221-050 I l l n E C T I O N A L SERVICES so so SO 
222 - 060 D O W N H O L E C O M P L E T I O N SERVICES 535.000 so S35.000 

221 / 222 - 070 F I S H I N G so so so so SO 
221/222 - 080 C E M E N T A N D SERVICES S32.S00 so smooo so £62,500 
2X2 / 222 - C M F O R M A T I O N E V A L U A T I O N S-27.000 so so so 527.000 

221 - 093 OPEN H O U L O G / L W D smooo so 530.000 
221 /222 -097 CASED H O L E L O G / M E C H W I R E L I N E so so S10.000 so 510.000 
221 / 222 - 10O T R A N S P O R T A T I O N - L A N D £14,000 so S6.700 so 534.000 

221-103/212-105 T R A N S P O R T A T I O N - A I R SO so SO so SO 
221-105/222-095 T R A N S P O R T A T I O N - M A R I N E $0 so so so 50 
221 / 222 - 110 BITS, R E A M E R S A N D STABILIZERS SS3.000 so S1.S00 so 584.500 
2 2 1 / 2 2 2 . 1 2 0 E Q U I P M E N T R E N T A L 582,900 so SS.300 so SX3.200 
2 2 1 / 2 2 2 - 1 3 0 M U D / F L U I D S / C H E M I C A L S SCO 000 $0 54.000 so S64.000 
221 / 222 - 140 C O N T R A C T L A B O R S67.100 so S23J00 so $90,400 
2 2 1 / 2 2 2 - 1 6 0 C O M M U N I C A T I O N S S5.S00 so $400 so 56.000 
2 2 1 / 2 2 2 - 1 7 0 O V E R H E A D S14,200 so 52.300 so £16,500 
221 / 222 - 180 INSURANCE S9.700 so SO so 59.700 
2 2 1 / 2 2 2 - 185 CASING / T U B I N G / H M R / E O & SERVICE S 12.300 so 511,000 so S23.S00 
2 2 1 / 2 2 2 - 2 0 0 M I S C E L L A N E O U S 52.000 so SO so 52.000 

2 2 1 . 210 P & A EXPENSE $0 so SO 
222 /222 -220 C O M P A N Y L A B O R £2.200 so SO so 52.200 
221/222 - 230 E N V I R O N M E N T A L SO so SO so SO 

221-240 DRILL SITE G&O 54.300 so so so 54.300 
i i i / 222 - 2S0 W E A T H E R D E L A Y S3 so so so 50 

S U B - T O T A L I N T A N G I B L E S9tS»,60C so 5176,100 so Sl.145.100 
£100995 CONTINGENCIES @ 10.00% 10.00% so S17.610 so S114J10 

TOTAL INTANGIBLES: Sl,0tiS,900 so S193.710 SO 

TUBULARS 
SIZE FOOTAGE 

TOTAL TANGIBLES: SIOSJOO so S230.300 SO S333.J00 

D R Y H O U , A N D C O M P L E T I O N COSTS 51,169,000 $434,010 $1,593,010 

TIME AND COST TO P&A; 

ESTIMATED DRILLING DAYS 
ESTIMATED COMPLETION DAYS 

2 days S2O.0O0 . P&A time ana cost included in DHC estimate above 

PREPARED BY: 

COST/DAY 
COST/DAY 

527,186 
$60,572.86 

COST/FT 
COST/FT 

590.27 

S3Z.74 

APPROVAL 
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Ocean^ Energy 
US ONSHORE OPERATIONS 

Authorization for Expenditure 
Date : 5/22/00 

AFE Objec t ive : Drill & Complete 

Carlisle/Mesa 

Opera to r 
Prospect/Field 

Lease/Weil 

Surface Locat ion 
BHL 

O c e a n Energy, lnc, 
Townsend 
Townsend 
tees- FWL ft aacr I=NL 
See3-Tl(!S-l?3S£ 

Est. Start Date 
OBO Response Date 

AFE# 
External AFE# 
Cost Center 

Originating Dept. 
Basin 
Well # 

Work Type 

Januarv-01 

010246 

Exploration 
Permian 

10 

Drilling 
Counly/stat© Lea/NM 

Descript ion of Project & Reason for AFE: Drill a vert ical wel l to 12,950' a n d c o m p l e t e In the Morrow 
(Carl isie/Mesa). 

Working Interest Owner * Work ing Interest. % 
NET A p p r o v e d Amoun t 

$ 
GROSS 

Amount Approved 
O c e a n Ene rgy , i n c . 32 .44% $503,713 Org.S S I .552 ,670 
F ide l i ty 8.34% SI 29,493 Supt. i 
E n e r a e n 9.22% $143,156 Supl.2 
O t h e r 50 .00% $776,308 Supl,3 

Total AFE $ 1 , 5 5 2 , 6 7 0 

JOHN SCHILLER 
PRESIDENT - US ONSHORE 

JOHN SCHILLER 
PRESIDENT - US ONSHORE 

TOTAL 100.00% $1,552,670 

JOHN SCHILLER 
PRESIDENT - US ONSHORE 

Ocean Energy, Inc. 
ASSET TEAM APPROVAL; 

Approved By: 

D a t e : JOHN SCHILLER 
PRESIDENT - US ONSHORE 

D a t e : D a t e : 
RESERVOIR JOHN CAMPBELL - VP EXPLOITATION 

Da te : D a f e : 
EXPLORATION JERRY GROCOCK - VP FXPLORATION 

D a t e : , D a t e : 
PRODUCTION BEN MARCHIVE - VP OPERATIONS 

D a t e : D a t e : 
LAND HANK WOOD - VP LAND 

D o t s : D a t e : 
GEOLOGY TEAM MANAGER 

PRQiECl ECONOMICS ~~ 
POS. % 6 0 % O i l P r i c e , S / b b l R a t S I 9 .00 W i . % 3 2 , 4 4 % 

S e q u e n c e 0 5 8 7 G a s P r i es , S / m c f F la t S2.S0 NRI . % 3 8 . 3 9 % 

! Met Indicators Risked | UnKsiced i 

(WI) Tote* Cap i ta l . SM 319 362 
B t ra rNPV® 10%. SM 636 1.228 

Btax ROR, % 86 TOO 
BTaxDPl @ 10%, S/S 2.06 3.50 

Net Reserves, m m c f e 664 1.107 
Rnd & Dev Cost, S /mcfe 0.48 0.33 

CUndlscountecO Payout, yrs 1.8 1.4 

Project Ufe. yrs 15.9 ie.9 


