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MESSAGE:
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Attactied 15 a copv at the favpuage in (3) of Order R-J153 which 1 vould like
icluded in tie pooling order Tor the referenced vace

-or your information, I have alsc enclosed a copy of Ovdering Pac-graph (6) of
Ocder R 11524 which shows the kind of tangoage Carr and T do not waut
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This information contalned in this Facsimite Message and Transmission is ATTORNEY FRIVILEGED AND CONFIDENIIAL
information intended only for the use of the Individual or entity named above. If the reader of this message is not the iatended recipient,
or the employee or ageut responsible to deliver it to the lutended reckpient, yon ave hereby potified that any disseraination, distrihaton,
or copying of this communication s stricdy prohibited. 1 you have recelyed this Facsimfle in error, please immediately notify us by

telepboue and return the orgiual wessage to us at the above address via the U.5. Postal Service. Thank you,
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PROVIDED FURTHER THAT, should the well not be drilled to completion or
abandoned within 120 days after commencement thereof, the operator shall appear before
the Division Director and show cause why Ordering Paragraph (1) should not be rescinded.

(2) Trilogy Operating, Inc. is hereby designated the operator of the subject well
and 40-acre unit.

. 3) After pooling, uncommitted working interest owners are referred to as “non-
v consentmg working interest owners.” After the effective date of this order and within 90 days
prior to commencing the well, the operator shall furnish the Division and each known non-
consenting working interest owner in the unit an itemized schedule of estimated well costs.

(4) Within 30 days from the date the schedule of estimated well costs is
furnished, any non-consenting working interest owner shall have the right to pay its share
of estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production, and any such owner who pays its share of estimated weil costs as provided
above shall remain liable for operating costs but shall not be liable for risk charges.

(5) The operator shall furnish the Division and each known non-consenting
working interest owner an itermzed schedule of actual well costs within 90 days following
completion of the well. If no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt of the schedule, the actual
well costs shall be the reasonable well costs; provided, however, that if there is an objection
to actual well costs within the 45-day period, the Division will determine reasonable well
costs after public notice and hearing.

(6) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator its share of the amount that
estimated well costs exceed reasonable well costs.

(7 The operator is hereby authonzed to withhold the following costs and charges
from production:

(a) the proportionate share of reasonable well costs
attributable to each non-consenting working interest
owner who has not paid its share of estimated well
costs within 30 days from the date the schedule of
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to test the McKee formartion at an unorthodox gas well location, also hereby approved, 2205
feet from the South line and 1981 feet from the West line (Unit K) of Section 19.

(2) The operator of the unit shall commence re-entry and drilling operations on
the subject weil on or before May 1, 2001, and shall thereafter continue drilling the well with
due diligence to test the McKee formation.

(3) In the event the operator does not commence re-entry and drilling operations
on the well on or before May 1, 2001, Ordering Paragraph (1) shall be of no effect, unless the
operator obtains a time extension from the Division Director for good canse shown.

(4)  Should the well not be drilled to completion or be abandoned within 120 days
after commencement thereof, the operator shall appear before the Division Director and show
cause why Ordening Paragraph (1) should not be rescinded.

(%) Matador Petroleum Corporation is hereby designated the cperator of the
subject well and unir.

_ (6) After pooling, uncommitted working interest owners are referred to as non-
v~  consenting working mterest owners. After the effective date of this order, the operator shall
O  fumish the Division and each known non-consenting working interest owner in the unit an
[\} iternized schedule of estimated well costs.

(7 Within 30 davs from the date the schedule of estimated well costs is
furnished, any non-consenting working interest owner shall have the right to pay its share
of estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production, and any such owner who pays its share of estimated well costs as provided
above shall remain liable for operating costs but shall not be liable for risk charges.

3) The operator shall fumnish the Division and each kiown non-consenting
working interest owuer an itemized schedule of actual well costs within 90 days following
completion of the well. If no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt of the schedule, the actual
well costs shall be the reasonable well costs; provided, however, that if there is an objection
to actual well costs within the 45-day period, the Division will determine reasonable well
costs after public notice and hearing.

(9)  Within 60 days following determination of reasonable well costs, any non-

consenting working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
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