
RICHARDSON PRODUCTION C 

' 700 _:nccin, 3<j::e ' 700 
Denver. Colorcco 50203 ;3C3j 33C 

fax '3055 830-3009 

September 28. 2000 

Dr. William A. Hall 
416 N. Behrend 
Farmington. NM 87401 

Certified Mail 7000 0520 0023 4373 2882 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =9-1 Well 
E/2-Section9-T29N-R14W 
San Juan County. New Mexico 

Dear Dr. Hail: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check ofthe count) records indicates that 
you own a 30.00 net acre unleased mineral interest within the spacing unit. The ROPCO =9-1 
weil will be located in the NE/4NE/4 of Section 9-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 9. and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 9. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by October 20. 2000. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Dr. William A. Hall 
September 28. 2000 
Paee 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.50'o royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by October 20. 2000. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby-
Land Manager 

On this day of . 2000.1 hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By; 

Printed Name: 



.Veil Name: ROPCO =9-1 SECTION 9 PC NE/4 -C E/2 
-scatter *29N Hl&'N Oate: C3/2S/2000 
3rocosee Desth: 900' "ruitland Coai Cb ecuve Format'orv. Commingles - :C :_ 'SG C!'ffs 

12C0 = , c. : j rec Cliffs arc Fruit la^: C;a 

Dri l l ing Costs ( Included Run Casing) Tangible Intangible Total Fruit land Coai Pictured Clif fs 

Survey ana Permits 3. COO 1.500 1.500 
Title Ocinion 3,COO 1 500 1,500 
Dri l l ing ( inci . "a te r and muc ) 1200' @ 15.00/ f t . - - i 3 ,000 5.750 11.330 
SOP Rental 750 375 375 
Oirt WorK - 4.000 2.COO 2.000 
Pit Lining 2,300 1 4QO 1.400 

1.436 " I S 71S 
Casing head - 1.3C0 _ 5 0 750 
Cament Surface 2.300 1.150 1,150 
Rower "ongs 1.C00 500 500 
Casing 1200' @ 5 50 / f t . 5.500 2.475 4 .125 

Trucking 3,000 1.500 1,500 

Logs - 3.750 1.375 1.375 

Engineering 5.000 2.500 2.500 

Cement Longstr ing 4.0001 1.500 2.500 

Totai Cost to Run Casing 3.536 50 .500 50 .136 25 .493 33,643 

5 9375~ = Farmington. NM Tax 3.571 1.573 1,998 

10°^ Contingency 5.371 2.307 3 .564 

Crane Totai to Run Casing •0 .077 30.373 39.205 

Complet ion Costs 

R:g Anc.nors 750 375 375 

Eogs 3.C0C 1.500 1.500 
D er r 3.500 1 730 1.750 

Wellhead 4 Fittings -.OCC 2.000 2.000 

"us ing 1200' @ 2 .50 / ' t 3.000 1 125 1.S75 

St imulat ion 42.OCO 21.200 21 .000 

Tool Pentai 2 .300 1.150 1.150 

TrucKing 3.000 1.300 1.500 

3actery instai lat 'on 5 .000 5.000 3,000 

Resto re Location 3.500 l .?5C 1.750 

Engineering 5.SCO 2.900 2.900 

~rea:or. Separator 5 .300! 2 .550 2,550 

- : owime /i r p r 2.000 2.000 

~anx i Fitt ings - 50C 2.250 2,250 

Crave: 3.000 1.500 1.500 

.VcrKover Rig 10.000 5.000 5,000 

Complet ion Fiuias - 2.000 1.000 1,000 

° ipenne Hookuo 13,000 5.500 6.500 

Division Order Oomion 1.500 750 750 

Frac TanK Rental 2 .500 1.250 1.250 

FlowcacK 2 .000 1.000 1.000 
: er.es Location 3.SCO 1 550 1.550 

Totai Comoietion Costs 24.100 - Cc. '3 o C 127,9501 53.6001 54 .350 

5 . 9 3 7 5 ^ Farmington MM T a x 7.597 3.776j 3 .321 

Contingency 13.355 5.738 6.817 

Dri l l ing Costs 
7 C 0 7 7 30.873 39.205 

Grand Total Well Costs 

FRUITLAND COAL 

?C 5 2 5 ^ WCHARCSON CP£?4T NG ZZ V * L ApoPCVEO $ 9 5 1 " 
9 3~z% ZR -AMU-AM A - A L _ CATE - ? = RCVED i 9 S 4 2 

: C 31:4935 

PICTURED CLIFFS 
937 , 5 J 7 , FICl-AFCSCN CPE~A~: \G CC E _ CATE APPROVED S10 7 C55 

5 25^5 CP /ViL.i.AM A - iAL . C A " A 3 c = c v E D 5 7 : 3 7 

= C " _ A . 3114192 

HALL TOTAL S16980 



PI I I CISC S/yi I CUM 

Linduccis S.S Rev 

O I L AND CAS L L A S L 
11 US ACR I 'LMLN I . Made .IIKI enleicd iiiin tins 28th (lay o f Septcm bcr 2000 . hy and between 

D r . W i l l i a m A . M a l l , ; i m a r r i e d m a n d e a l i n g i n l i i s .sole a n d s e p a r a t e p r o p e r t y 

Whose post office addies.s is 4 16 N . Behrcnd , I 1 ' i l l m i n g l o n , New Mexico 8740 I hcicinalier culled Lessor (whether one 

in nunc) ;nul Richardson Produc t ion C o m p a n y whose post office address is 1700 L i n c o l n , Suite 1700, Denver, C O 80203, hcicinalUr culled l essee 

Wl I NbSSb I 11, That Ihe l .cssoi, for and in consideration of Ten and more ($10 & nunc) DOLI ARS cash in hand paid. Ihe ieceipl of which is hcicby 
acknowledged, and Ihe covcnanls and agiccmcnts hereinafter conlaincd. has grnnled. demised, leased and Id , and by Ihesc presents docs giant, demise, lease and lei 
exclusively unto the said Lessee, the land hcicinaltei described, wilh the exclusive light lor the pin pose ol mining, exploring hy geophysical and other methods, and 
opcialing foi and piodiicing llictcfrom oil and all gas ol whatsoevei nahiie or kind, with rights of way and casements for laying pipe lines, and election of sliiiclnies Iheicon 
10 produce, save and lake care of said products, all that certain liacl ol land shunted in ihe County of San Juan , Stale ol New Mex ico .described as follows, lo-wil 

T o w n s h i p 29 N o r t h - Kanuc 14 West, N . M . P . M . 

Section 9: See L .xh i l i i l " A " , attached herein and made a par t hereof 

and containing 120.00 acics, mole ol less. 
* lluce (1) 

I ll ts agiecd thai this lease shall lemain in loice fm a Icim olTivr(5) v,cars liom this dale and as king IheieaRei as oil oi gas id whalsucvei naline oi kind is piodnced 
liom said leased piemiscs or on acreage pooled Ihcicw ill i , or di ill ing opei al ions aie eonlnnicd as here mallei piovidcd 11, al the expiialion ol Ihe pi imaiy lei m ol this lease. 
011 oi gas is not being piodnced on the leased piemiscs or on acieage pooled Iheicwilh but Lessee is than engaged in (hilling oi ic-wnikiug operations Iheicon. then lliis 
lease shall continue in loice as long as opcialions aie being eoiilinuously prosecuted on the leased piemiscs or on acieage pooled Iheicwilh. and operations shall be 
considered lo be continuously prosecuted i f nol more than ninety (90) days shall elapse between Ihe completion or abandonment of one well and the beginning of 
opeialioiis Ibr the di tiling of a subsequent well. II alter discovery of oil or gas on said land or on acieage pooled (herewith, (he production (hereof should cease from any 
cause a Iter Ihe pi imaiy tci m, I his lease shall nol laminate if I essee commences additional di ill ing or re-wot king opcialions within ninety (90) days fioui dale ol cessation 
of production or from dale of completion n f d i y hole If oil or gas sliall be discovered and piodnced as a result of such operations al oi allei Ihe expiialion ofthe piimary 
lerm of lliis lease, lliis lease shall continue in loree so long as oil or gas is produced from 1 Jic leased premises or on acreage pooled Iheicw ilh 

2. I his is a l 'AI I ) - l ) l ' I .HAS I ; . In consideration of the down cash payment. I .essor agiees lhal I essee shall nol be obligated, except as olhei wise provided heiein, lo 
commence or continue any operations during the pi imaiy lerm I .essee may al any lime or limes during or a Del I he pi unary (eioi sin leudei lliis lease as to all oi any poll ion 
of said land and as lo any strata or stratum bv dclivciing lo I essoi oi by filing foi iccoid a release or iclcascs. and be iclicvcd ol all obligation Iheieallci acumng as to 
the acreage suircndeicd. 

.1 lu coiisidciation ofthe premises the said Lessee covenants and agiees 
I st ' fo deliver lo the credit of Lessor fiee of cost, in the pipe line lo which 1 essee may connect wells on said land, the equal one-eighth ( I /S) pail ol all oil piodnced 

and saved fiom the leased piemiscs 
2nd To pay Lessor one-eighth (I /8) ol the gross piocccds each vcai. pavablc quai lei I ) , lot die gas liom eaeli well vvhcie gas niih is found, while the same is being 

used off Ihe premises, and i f used in Ihe inanuIncline of gasoline a nn ally of one-eighth (I /S). payable monthly al Ihe pro ailing ntai kel i ale foi gas 
.lid To pay Lessor foi gas piodnced liom any oil well and used of( (fie piemiscs ol in (lie mauufactuie ol gasoline oi any olhei product a loyallv ol onc-cighlli (1/8) 

of (he pioceeds, al the mouth ot itic well, payable monthly al the pievailing maikcl late 
•I Whcie gas liom a well capable ol producing gas is not sold or used. Lessee may pay or tender as royally to the royally owncis One Dollai pci year per net loyalty 

acie ictaiued hereunder, such payment or lender io be made on or before the ainiixeisary date of (his lease uexl ensuing aficr (he expiialion of 90 days from (he dale such 
well is shut in and (hereafter on or before the anniversary date of this lease dm ing Ike period such well is sluil in If such payment oi lendei is made, il will be considered 
that gas is being produced within the meaning of this lease 

5 II said Lessor owns a less interest in Ihe above desci ibed land than the cubic and undivided fee simple Ihetcin, then the loyalltes (including any shnl-in gas loyally) 
heiein piovidcd foi sliall be paid (he Lessor only in (he piopoilion which Lessor's inlcresl bears lo (he whole and undivided lee 

6 Lessee shall have the right Io use, free of cost. gas. oil and walet piodnced on said land for Lessee's opcintion Iheicon. except walci liom Ihe wells ol I essor 
7 When requested by Lessor, Lessee shall biuv Lessee's pipe line below plow depth. 
X No well shall he drilled nearer than 200 feel lo the house oi hai u now on said pi eniiscs without written consent of I essoi 
9 Lessee shall pay lor damages caused hy Lessee's operations lo glowing eiops on said land. 
10 Lessee sliall have the right al any lime to icinovc all machinery and lixliucs placed on said piemiscs, including Ihe i ight lo (haw and icninvc casing 
I I The lights ol Lessor and Lessee hereunder may be assigned in whole or pail No change iu owueiship of l essor's uileiesl (hy assigrimenl oi otherwise) shall he 

binding on Lessee until Lessee has been furnished w ith notice, consisting of certified copies ol all rccoided documents and othci inhumation ucccssaiy lo establish a 
complete chain of record title liom I .essor, than then only with respect lo payments I hei caller made No olhei kind of nol ice. whelhei aclual or eonsii uclivc. shall he binding 
on lessee No present or Inline division of l.cssoi \s ownership as io different poll ions or paiccls of said land shall operate to cnlnigc Ihe obligations or diminish the rights 
oi l.essee. and all Lessee's opcialions may be conducted without regard lo any such div ision II all or any pail ol this lease is assigned, no leasehold owner sliall he liable 
foi any act or omission ot any olhei leasehold owner 

12 Lessee, al ils option is hcicby given the light and power al any time and liom lime lo lime as a iceuriing nglil. cilhci bcloic or allei pioduclion. as lo all or any 
pail ol ihe laud dcseiihcd herein and as lo any one oi moic of the foimalions hcieuudci. lo pool oi unili/e Ihe leasehold estate and the niincial eslate covcicd by this lease 
with other land, lease or leases in (he immediate vicinity lor the pioduclion o fo i l and gas. or sepaialely foi the production ol cither, when in Ihe Lessee's judgment it is 
necessary oi advisable lo do so, and irrespective of whelhei authority similar to this exists with respect lo such oilier land, lease or leases Likewise, units previously formed 
to include formations nol producing oil or gas, may be icloimcd lo exclude such non-producing foimalions I he foiniing or icforiiiing of any unit sliall he accomplished 
by I essee executing and filing of record a declaration of such unitization or re foi ma I ion. which declination shall desci ihe Ihe unit Any unit may include land upon which 
a well has Ihciefoic been completed or upon which operations for di ill ing have Ihcicloloic been commenced. 1'ioduclion. di illing oi ic winking opei at ions oi a well shut 
in fin want of a uiaikef anywhere on a uuil which includes all oi a pail of (his lease shall he lieafed as i/'it were production, didfmg or icwoiking operations or a well sliuf 
in for want ol a maikcl under this lease. In lieu ofthe royalties elsewhere herein specified, including shut-in gas loyalties, l.cssoi sliall receive on pioduclion liom the unit 
so pooled loyalties only in the portion ofsuch pioduclion allocated to this lease, such allocation sliall be that ptopoitiou ol Ihe unit pioduclion lhal the total numbei of 
sin lace acres covcicd by this lease and included in the mill hears lo the lolal numbei of surface acres in such uuil In addition lo the foicgoing. Lessee shall have the right 
to uniti/e. pool, oi combine all or any pail ol Ihe above dcseiihcd lands as lo one or more ofthe formations thereunder with other lands in Ihe same general area by cnleiing 
into a coopciativc or unit plan of development or opcialion approved by any governmental authority and. liom lime lo lime, wilh like approval, (o modify, change or 
leiniinalc any such plan or agreemeni and. in such event, Ihe terms, conditions and provisions of this lease shall be deemed modified lo conform lo Ihe terms, conditions, 
and provisions ofsuch appioved coopciativc or unit plan of development or opcialion and, particularly, all drilling and development requirements of this lease, express 
or implied, sliall be satisfied hy compliance wilh the drilling and development requirements ofsuch plan or agreement, and this lease shall nol terminate or expiic during 
the life ofsuch plan or agreement. In the event (hat said above dcseiihcd lands or any pari thereof, shall heiealler he operated mulct any such coopciativc oi unil plan of 
development or opcialion whereby the production Iheicfrom is allocated lo different portions ofthe land covcicd by said plan, then the production allocated lo any parliculai 
Had of land shall, for the puiposc of computing the loyallies lo be paid hereunder lo Lessor, he regarded as having produced from the parliculai liacl of land lo which 
il is allocated and nol In any other tract of land; and the royally payments lo be made hereunder lo Lessor sliall be based upon pioduclion only as so allocated I essoi shall 
(initially express Lessor's consent lo anv cooperative or unit plan of development oi opcialion adopted hy I essee and appio\ cd by any governmental agency by executing 
the same upon request of Lessee 

I I All expicss or implied covcnanls ol lliis lease sliall be subject lo all f ederal and Stale Laws. Lxcculivc Oidcis. Rules or Regulations, and this lease shall not he 
lei minaled. in whole or in pail, noi Lessee held liable in damages, for failure to couipb therewith, il compliance is prevented by. oi i f such I'aihue is the result ol. any such 
Law. Order. Rule or Regulation 

Ll . I essor hereby warianls and agiees lo defend ll ic title lo the lands herein dcseiihcd. and agrees lhal the Lessee shall have the light al any lime lo redeem lor Lessor, 
by payment, any mortgages, laxes or other liens on Ihe above described lands, in the event of default of payment by Lessor and he subrogated lo Ihe lights ofthe holder 
Iheicof, and (he undersigned Lessors, for themselves and Iheii heirs, successors and assigns, hereby suiicndcr and tclcasc all right of dower and homestead in the piemiscs 
dcseiihcd herein, insofai as said right of dower and homestead may in any way affect the purposes for w hich this lease is made, as tecilcd herein 

15. Should any one or more ofthe parlies hereinabove named as I .essor fail lo execute lliis lease, il shall ncvcilhelcss be binding upon all such pailies who do execute 
il as Lessor The word "l.cssoi" as used in lliis lease, shall mean any one or more or all of the pailies who execute this lease as Lessor. All the provisions of this lease shall 
be binding on the heirs, successors and assigns ol l.cssoi and Lessee 

IN Wl I NLSS Wl ICR 11)1. (his insli unienl is executed as of the dale first above vviillen 

Dr. W i l l i a m A. Mall 



STATE 0 F _ 

COUNTY OE 
Acknowledgment - Individual 

BEFORE Ml 7,, the undersigned, a Nolaiy Public, in and foi said Counlv and Stale, on this day of 
, 2000, personally appealed 

and 
to mc known to be the identical peison(s) desci ibed in and who executed the within and foiegoing instrument of 
writing and acknowledged lo mc that hc/shc/lhcy duly executed ihe same as his/her/their free and 
voluntary act and deed for the uses and purposes therein sel forth. 

IN WITNESS Wl 1EKEOI1', I have hereunto sel my hand and aH'ixed by notarial seal Ihe day and year last 
above written. 

My Commission Expires 
Address. 

STATE OF ) 
)§ Ackttnwlcdgnwnl - Partner ship/Trust 

COUNTY OF } 

BEFORE Ml : , the undersigned, a Notary Public, m and for said County mid Slate, on this day of 
, 2000, personally appeared 

as _ o f 
to mc known to be the identical pcrson(s) described in and who executed (he within and foregoing instrument of 
writing and acknowledged lo mc that duly executed the same as dee and voluntary aet and 
deed for the uses and puiposes therein set foitlr 

IN WITNESS WHEREOF, I have hereunto sel my hand and affixed by notarial seal the day and yeai last 
above written. 

My Commission Expires: 
Address. 

STATE OF 1 
)§ Acknowledgment - Corporation 

COUNTY OF j 

Before me, the undersigned authority, tins day personally appealed 
lo me peisonttlly known who being by ine duly swoni did say thai he is the 
of x and that ihe seal affixed lo said instrument is the cotpoiale seal of said 
corporation and that said instrument was signed and scaled in behalf of said corporation by authority of its Board of 
Diicclors who acknowledge said insttumcnl to be (he fiec act and deed o/'said corporation 

Sworn to and subseubed bcfoie me, this day of , 2000 

My commission Expires: 



EXHIBIT " A v 

Lease Description for Oil and Cias Lease daiccl September 28, 2000, by and between Dr. William 
A. Hall, a married man dealing in his sole and separate properly. Lessor, and Richardson 
Production Company, Lessee. 

Township 29 North, Ranuc 14 West, NMPM 
Tract 1: Section 9: N/2N/2SW/4NL/4, SH/4NW/4SE/4, S/2SW/4SL/4, 

S/2N/2SW74SH/4, H72N/2N/2SW/4SH/4, S/2N/2SW/4NH/4. 
S/2SW/4NH/4 and 

That part.of" the W/2NW/4SI74 of said Section 9 described as 
follows: Beginning North 00 degrees 15 minutes Hast 324 feel from 
the Southwest corner of said W/2NW74SH/4; Thence North 00 
degrees 15 minutes Hast 996.0 feet; Thence Hast 658.68 feet; 
Thence South 00 degrees 15 minutes West 996.0 Teet; 'Thence West 
658.68 feet lo the point of beginning. 
Containing 100.00 acres, more or less 

'Tract 11: Beginning at a point which is 972.0 feet North 0 degrees 15 
minutes Hasl from the South 1/4 corner of said Section 9; 'Thence 
North 00 degrees 15 minutes Hast 661.70 feet; Thence blast 658.68 
feel; Thence South 00 degrees 15 minutes West 661.70 feel; 
Thence Wesl 658.68 feel lo the point of beginning. 
Containing 10.00 acres, more or less 

Tract III: Beginning North 0 degrees 15 minutes East 1969.70 feet and Hast 
658.68 feet from the South 1/4 corner of said Section 9; 'Thence 
North 00 degrees 15 minutes Hast 660.00 feet; Thence Hast 660.00 
feet; Thence South 00 degrees 15 minutes West 660.00 feet; 
Thence West 660.00 feel to the point of beginning. 
Containing 10.00 acres, more or less 

San Juan County, New Mexico 

S1GNHD TOR IDENTIFICATION: 

I V W i l l i a m A 1 tnl 



DR. WILLIAM A. HALL, O.D. 
416 N. Behrend Ave. 

Farmington. NM 87401 r 

Telephone: (505) 325-6350 

October 20C0 

Dear Ms. Colby, 

This i s i n response t o your iease proposal concerning 
my mineral i n t e r e s t i n E/2 Sect. 9-T29N-R14v; f o r a proposed 
rtruici a n d and p i c t u r e d c l i f f s w e i l . 

However, your e f f e r i s unacceptable as t t the r o y a l t y 
i n t e r e s t of 12.5%. I have no zeal f o r your bonus money and 
propose instead a f l a t 25% r o y a l t y i n t e r e s t . 

I would l i k e notning b e t t e r than t c see a productive 
w e l l t h a t would be of b e n e f i t t c a i l cencerneo. 

Sincere i y , 



RICHARDSON PRODUCTION COMPANY 
i 7CC Lincc.r. 3j;*e \ 700 

)S"vef. Colorado 3C2C3 >'3C3) 830-SCC0 
: cx [303] 530-8C09 

October 16. 2000 

Dr. William A. Hall 
416 N. Behrend Avenue 
Farmington. NM 87401 

Re: Well Proposals 
Section 9-T29N-R14W 
San Juan County, New Mexico 

Dear Dr. Hall: 

We are in receipt of your two letters dated October 4. 2000. pertaining to well proposals made by 
Richardson as follows: 

The terms of your counterproposals are declined, however, our offers to you remain open as 
stated in the well proposals. 

There is also an additional option available to you. which is to be pooled into the wells under the 
rules and regulations of the New Mexico Oil Conservation Division. In the absence of receiving 
an election from you in a reasonable amount of time, we will commence pooling the uncommitted 
interests. 

Please feel to call if you have any questions or if you need additional information. 

ROPCO 9-1 E/2 Fruitland Coal NE/4 Pictured Cliffs 
ROPCO 9-2 SE/4 Pictured Cliffs 
ROPCO 9-3 W/2 Fruitland Coal SW74 Pictured Cliffs 

Sincerelv, 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colbv 
Land Manager 



RICHARDSON PRODUCTION COM 

m o r c c c 5C2C3 ' 303 ; E3C-3C001 
Fcx ;303] 530 -5009 

September 28; 2000 

Mr. and Mrs. Sherman Singleton 
2001 East Main 
Farmington. NM S7401 
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Certified Mail 7000 0520 0023 4373 2905 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =9-1 Well 
E.'2-Section 9-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check ofthe county- records indicates that 
you own a 2.50 net acre unleased mineral interest within the spacing unit. The ROPCO -9-1 well 
will be located in the NE/4NE/4 of Section 9-T29N-R14W. The spacing unit for the Fruitland 
Coal formation will be E/2 of Section 9. and the spacing unit for the Pictured Cliffs formation will 
be the NE/4 of Section 9. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by October 20. 2000. Upon receipt of your executed AFE. or by prior 
written request, we wi 11 forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%. 100% nonconsent penalty and S5000 
drilling'S500 producing overhead rates. 

in the event you do not wish to participate. Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Mr. and Mrs. Sherman Singleton 
September 2S. 2000 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

Sel! all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by October 20. 2000. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2000. we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

3y: By: 

Printed Name: Printed Name: 



AUTHORITY FOR EXPEDITURES 

Weil Narre: ROPCO «9-2 SECTION 9 =C -NE. £ -C 

Lccat;cm ~29N P14W 

°roocses Ceotm 900 ' r u i t i a n e Coa< 

1200' Pictured C.'iffs 

I. Dr i l l ing Costs ( Inc luded Run Casing) 

Survey and Permits -

Title Ccmion 

* Dri l l ing ( -c : water ana muc) 1 2 3 0 ' : § 15 00- ' ' : . 
SOP Rental 
Dirt War* 

Pit Lmmg 

Surface Casing 200 ' @ 7 . 1 8 / f t 
Casing ~ead 

Cement Surface 

Power "ongs 

Casing 1200' ® 5 50 / f t . 

TrucKing 

Logs 

Engineering 

Cement Longstnng 

"ot2> Cost :o Pun Casing 
5 9 3 7 ; - " Farmington. SJVI _ a x 

'.Z~. Contingency 

Grand _ o t a i to Run Casing 

I I . Complet ion Costs 

R.g -r.cnors 

Logs 

? s r 

Weiiheac & r : t t i r ,gs 
T ' j o ne 1200' @ 2 50 / f t 

St imulat ion 
_ o o i Rental 

" ruck ing 

Battery instal lat ion 

Restore Location 

Engineering 

Treator. Secarator -

- ;.owiir,e -

TanK & r i t t ings 

Grave; 

Workover Rig -

Completion Fiuias 

P'ceiine HOOKUO 

Division Order Opinion 

Frac Tank Rental 

FiowQacK 

-e.nce Location 

Totai Comoienon Costs 

5 .9375% Farmington, NM ~ax 

10% Contingency 

Dri l l ing Costs 
Grand Total Well Costs 

FRUITLANO COAL 
?5 Z : i7z% P'C^AFOSCf1. CPEPAT!NG 7 : £" -L 7-"£ 

}.73125$ ShtSMAN & n£.£M SiNGi.£7CN -7 ZATH 

PICTURED CUFFS 
:cc :cco% ?. CHARCSCN CCE=AT;NG ZZ ~ AL :ATE 

Date: 09/2S/2 

Oo;ect;ve -orma'ion: Zz Timing ec - ctu'ec C. ~S 

ana r 'u, , t an: Ooa: 

Tangible Intangible Total Fruitland Coal Picture:. C"::; 

3 000 

3 000 1 500 1.500 
13 COG 5O50 11 250 

750 375 375 

- 000 ! 2.000 2,000 
2 500 i I.-too 1.-00 

1 .-56 i "18 ~ IS 
1,500 750 750 

2 300 i 1.150 1.150 
1 0001 500 300 

5.500 7 ^ 7 ^ 4.125 
3 000 1.500 I 500 

"50 ' 37~ 1.375 
5 000 2.500 2.500 
J. 000 1.5CC 2.500 

9.336 cOO 50.1361 25 -93 33.5-3 
3.3711 1.573 1.29S 
5.371 i 3.307 3.554 

TC : " . 30 573 39.22 5 

7 = 0 i - ~? - - 7 = 

1.500' 1.500 

3 300 1,-50 1.750 
- -̂00 3 300 2.000 

3 3 00 
. . „ _ 

1.875 

-2 300 21,200 21,000 

2 300 

• - ̂  ̂  
1.130 

3 1.3C0 1.300 

5 GOO 3.000 3.000 

500 I 1.750 1,750 

5 300 2.900 2.900 

5.300 2.530 2.550 

- 000 
1 

! 2.000 2.000 
a. 500 2.2:0 2.230 

3 000 , 1.300 1.500 

10 000 5.OCC 5,000 

2 OCO 1.000 1.000 

13 000 5.500 5.500 

1 500 7 50 750 
9 500 1.250 1.250 

2 OCO ] 1.000 1,000 

3.300 ] 1.550 1.550 

2^.100 133.350 127,950 63.500 64.350 

7,5971 3.776 3.321 

13.555/ 5.738 5.317 
,n 7 ~f: 30.373 39.205 

I L - r ^ o i 1 . - - - - -

510^155 
~P?sZ'"iZ 3320 

AL 5:1CA.956 

-ip^cC'VEL- 311^192 

"AL 311A:92 

SINGLETON TOTAL S320 
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OIL AND CAS LEASE 
THIS A O K I T M L N T , Made ami entered inlo l l i is 2 8 t h ( l a y o f S e p t e m b e r 2001) . hy and between 

S h e r m a n S i n g l e t o n a n d H e l e n S i n g l e t o n , h u s b a n d a n d w i f e , as j o i n t t e n a n t s 

Whose posi of f ice address is 2 0 0 1 E a s t M a i n , F a r m i n g t o n , N e w M e x i c o 8 7 4 0 1 hc icu ia l ic i called I essor (whether one 

ot more) and R i c h a r d s o n P r o d u c t i o n C o m p a n y whose posi o f f i ce addicss is 1700 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 . heic inal icr called Lessee 

W l I NLSSL ' I 11, l hal the l .cssoi , for and in consideia l io i i o l ' Ten and more ($10 & nunc) D O L L A R S cash in hand paid, Ihe receipt ol wh ich is hereby 
acknowledged, mid the covcnanls and agreements hereinafter contained, has granted, demised, leased anil let. and hy Ihcsc presents does grant, demise, lease and let 
exclusively nnlo Ihe said Lessee, ihe land hereinafter described, w i l h the exclusive ng l i l for ihe purpose ol* m i l l i ng , exp lor ing by geophysical and oi l ier melhods, and 
operating lor and p io i lnc ing therefrom oi l and all gas ol whatsoever nahnc or k ind , wi th rights o f way and easements lot laying pipe lines, and erection ol slruclurcs Iheicon 

10 produce, save and lake care o f said products, all lhal certain l iac l o f land situated in Ihe County o f S a n . f i n i n , Stale o f N e w M e x i c o .described as fo l lows, lo-wi l 

T o w n s h i p 2 9 N o r t h - R a n g e 14 W e s t , N . M . I ' . M . 

S e c t i o n 9 : B e g i n n i n g N o r t h 0 d e g r e e s 15 m i n u t e s F a s t 1 9 6 9 . 7 0 f e d a n d L a s t 6 5 8 . 6 8 fee l f r o m t h e S o u t h 1/4 c o r n e r o f s a i d 
S e c t i o n 9 ; T h e n c e N o r t h 0 0 d e g r e e s 15 m i n u t e s F a s t 6 6 0 . 0 0 f e e t ; I h e n c e F a s t 6 6 0 . 0 0 f e e t ; T h e n c e S o u t h 0 0 
d e g r e e s 15 m i n u t e s W e s t 6 6 0 . 0 0 f e e l ; T h e n c e W e s t 6 6 0 . 0 0 feet to t h e p o i n t n l b e g i n n i n g . 

and contain ing 1 0 . 0 0 acres, more or less 

* th ree(3 ) 
1. 11 is agreed thai Ihis lease shall remain in force for a l e im o f firc-ffr) years li nm I his dale and as long l l ic icaf le i as oi l or gas ol whatsoever natnie or k ind is produced 

l i om said leased piemiscs or on acreage pooled (herewith, or du l l i ng opcial ions are cont inued as hercinal ic i p rm uled If, al ihe exp i ia l ion o f ihe pr ima iy l e im o f this lease, 
011 or gas is nol being piodnced on the leased premises or on acieage pooled l l i c iew i th but Lessee is than engaged tn dr i l l ing oi re-work ing opeiat ions thcieon, then this 
lease shall continue in force as lung as operat ions ate being cont inuously pioscculeti on lite leased piemiscs oi on acreage pooled therewi th, and opcial ions shall he 
coi is idcied to he cont inuously prosecuted i f nol more than ninety ('10) days shall elapse between die eoinplc l ion oi abandonment ol one wel l ami Ihe beginning o f 
operations li ir the dr i l l ing o f a subsequent wel l I f after d iscovery ol'.oil or gas on said land oi on acreage pooled Ihe icw i lh , Ihe pioihict io i r thereof should cease f rom an)' 
cause alter Ihe pr imary lei in , this lease sliall not terminate il Lessee commences addit ional (h i l l ing or re-wot k ing opeiations w i lh in ninety (90) days f i ou i date o l cessation 
o f producl ion oi f rom date ot complet ion ol dry hole. I f oi l or gas shall be discovered and piodnced as a result ol such opcial ions al or after the exp i ia l ion o f Ihe pr imary 
le im uf (his lease, this lease shall cont inue iu force so long as oi l or gas is p iodnced from (lie leased premises or on acieage pooled Ihe icw i lh 

2 This is a P A I D - U P l . H A S I ; In considerat ion o f Ihe down cash payment. Lessor agrees that Lessee shall mu be obl igated, except as olherwi.se provided herein, lo 
commence or cont inue any operations dm ing the p r ima iy term. I essee may at any l ime or l imes dur ing or alter Ihe pi imaiy lei m surrender this lease as lo all ot any port ion 
o f said laud and as lo any strata or stratum by del iver ing lo Lessor or by f i l ing lor recoid a release or releases, and be ic l i cvcd ol all obl igat ion Iheieal ler acc iu ing as lo 
the acreage surrendered 

3 In consideration o f t h e premises the said Lessee covenants and agrees 
I si To deliver lo the ciedit o i l .essor , free o f cost, in the pipe line lo w hich I essee may com tec t wells on said land, lite equal one-eighlh (1/8) pai I ol all oi l produced 

and saved from Ihe leased premises. 

2nd To pay I .essor oue-eighlh (1 /8) o f t he gross p/occeds each year, payable t j t ia i lcr ly , for (he gas l i o m each wel l u I tele gas only is found, whi le Ihe same is being 
used o f f Ihe premises, and 11 used in ihe manu Incl ine of gasoline a royalty o f one-e ighl It (1 /8) , payable n iouih ly al [he pi evading mai kel rate for gas. 

3id To pay I essor for gas produced l i o m any oi l wel l and used o i l Ihe piemiscs or in Ihe manufachi ic ol gasoline or any olber product a loya l ly o f one-eighlh (1/8) 
o f t h e pioceeds, al the mouth o f t h e we l l , payable monthly al (he p ieva i l ing ma ikc l rale 

•I Where gas f rom a wel l capable ol p ioduc ing gas is nol sold or used. Lessee may pay or lender as royal ly lo Ihe mya l l ) owners One Dol lar pei year pci net loya l ly 
acie rclauted hereunder, such payment or lender to be made on or before Ihe anniversary dale o f Ibis lease nexi ensuing al lei ihe exp i ia l ion ol" 90 days f rom the dale such 
well is shut in and thereafter on or before ihe anniversary dale ol ' Ihis lease dur ing ihe period such wel l is shut in II such payment oi lendci is made, il w i l l be considered 
that gas is being produced w i th in the meaning o f l l i is lease 

5. 11'said I .essor owns a less inleresl in Ihe above described laud than Ihe ettl i i c and undiv ided lee simple therein. Iheu Ihe i ox allies ( inc lud ing any shut- in gas loya l ly ) 
herein provided lor sliall be paid Ihe Lessor only in the propoi l ion which Lessor's inleresl beais lo the whole and undiv ided fee 

6 Lessee shall have Ihe right to use. (fee o l cosl , gas, o i l and water produced on said land for Lessee's operation l l ieieoit . cxcepl walei l i o m Ihe wells o l I cssot 
7 When icipiesled by l essor, Lessee shall bury Lessee's pipe line below plow depth 
8 No wel l sliall be di tiled nearer I ha it 200 feel to the house or bain now on said pietuises w i lhou l w i it leu consent ol Lessor 
9 I essee shall pay for damages caused by 1 es see's opeiations lo glow ing ciops on said laud 
10 I essee shall have Ihe l ight at any l ime lo remove all machinery and fixtures placed on said piemiscs, including the ngh l lo d iaw and lemove casing 
1 I I he rights ol l.cssoi and Lessee hereunder may be assigned in whole or pa i l No change in owneish ip o f Lessor's interest (bv assignment ol otherwise) shall be 

b ind ing on Lessee unt i l Lessee has been furnished w i th notice, consist ing ol cc i l i l i ed copies ol all recorded documents and olhei in format ion necessary lo establish a 
complete chain o f record title l i o m Lessor, than then only w i l h respeel lo payments thereafter made. No olhei k ind o f notice, whether actual or construct ive, sliall be b ind ing 
on Lessee Nn piesent or lu lure d iv is ion o f I essor's ow nciship as lo d i l f c ren l por I ions or parcels ol said land shall opera I e lo en large ihe obl igal ions or d imin ish Ihe righls 
o f Lessee, and all Lessee's operations may be conducted wi thout regaul to any such div is ion H all or any pai l ol Ibis lease is assigned, no leasehold owner shall be liable 
fm any acl or omission o f any oi l ier leasehold owner 

I 2 I essee, at its opt ion is hereby given the r ight and power al any t ime and l i om l ime Io t ime as a lecuri ing i ighl . eilher before or after p ioduc l ion , as lo all or any 
pai l o l the land dcsei ihcd herein and as lo any one or more o f Ihe fo imal ions hereunder, lo pool in nn i l i / e llie leasehold estate and Ihe in i i ie ia l eslale covered hy ihis lease 
w i lh o lhei land, lease or leases iu the immediate v ic in i ty lor Ihe p ioduc l ion o l o i l and gas. oi separately foi the producl ion o l either, when in the Lessee's judgment il is 
necessary or advisable lo i lo so. and ii respective o f whether authori ly s imi lar lo this exists w i th respeel lo such olhei land, lease or leases 1 . ikewise, units pieviously formed 

10 include /urinations nol producing o i l or gas, may he reformed to exclude such non-producing formations The Ibrmiug or re forming o f arry unit sl iall he accomplished 
by Lessee execut ing and f i l ing o f record a (Icelandion o f such unit izat ion or re format ion, wh ich declaration shall describe the unit Any unit may include land upon wh ich 
a wel l has therefore been completed or upon wh ich operations lor d r i l l i ng have Ihcretofoie been commenced Product ion, d r i l l i ng or rework ing operations or a wel l shut 
in for want u f a in a i kel anywheie on a uui l wh ich inc hides all or a pai l o i l his lease shall he healed as i f il u c i c p ioduc l ion , di i l l ing oi i cwo i k ing oper al ions or a wel l shin 
ni lor waul id ii inarkel undei l l i is lease In lieu o f l h e royallres elsewheie herein specif ied, including .shul-iii gas royalties. I essor .shall receive on product ion hour Ihe unit 
so pooled royalties only in lite por l ion o f s u c h p ioduc l ion allocated to ihis lease, such allocation shall be lhal propoi l ion o f the unit p ioduc l ion lhal the total number o f 
sui face acres covc icd by ibis lease and included in the unit heal s lo Ihe total number ol surface acres in such uuil lu add il ion lo ihe lo iego ing. I .essee shall have the i ighl 
to unit ize, pool , or com bine all or any part o f tile above described lauds as (o one or more o/ (he forma (ions thereunder w i ld other lands iu the same general area by eutei ing 
into a coopciat ivc or unit plan o f development or operation approved by any governmental authori ty and, from l ime lo t ime, w i th like approval , lo mod i f y , change or 
terminate any such plan or agreement and, in such event, the terms, condit ions and provisions ol l l i is lease shall be deemed modi f ied lo con fo rm lo the terms, condit ions, 
and provisions o f s u c h approved cooperative or unit plan o f development or opcia l ion and, part icularly, all d r i l l ing and development i cquuc inen ts o f Ihis lease, express 
or impl ied, shall be satisfied by compl iance w i lh Ihe dr i l l ing and development le ipi i renienls o l such plan oi agreemeni. ami Ihis lease shall nol lerminalc or expire dur ing 
Ihe life o f such plan oi agreemeni. In Ihe event thai said above dcsei ihcd lauds or any pari thereof, shall hereafter be opcialed nuclei any such eoopeial ive oi unit plan o f 
development or operation whe ieby Ihe pi oduct ion I here f rom is allocated lo di f l u e n t pot lions o f t h e land covered by said plan, then ihe p ioduc l ion allocated lo any paiHcuku 
tract o f land shall, for Ihe put pose o f compu t ing (he royalt ies lo he paid heicundei (o l.cssoi, be rcgaided as having produced l i o m llie particular l iac l o l land to which 

11 is allocated and nol lo any olhei Irael o f land, and ihe royal ly payments lo be made hereunder lo l.cssoi shall be based upon p ioduc l ion only as so allocated l.cssoi shall 
for mally cxpicss Lessor's consent lo any coopci alive in unit plan o f development oi opei alion adopted by I essee ami appioved by any governmental agency by execut ing 
the same upon lequesl o f I .essee. 

13 A l l express or imp l ied covcnanls o l (his lease shall he subject lo all f c d c i a l and .Slide Laws, Hxcewlivc Orders, Rules or Regulat ions, and lit is lease shall nol he 
le imina led, in whole or in pa i l , nor Lessee held liable in damages, lor la i lu ie lo comply Ihe icw i lh , il compl iance is p ievenicd by, oi il such fai lure is the lesul l of, any such 
Law, Older, Rule or Regulat ion. 

L l Lessor hcicby warrants and agrees lo defend Ihe title lo Ihe lands herein described, and agrees lhal the Lessee shall have llie right at any t ime lo redeem for Lessor, 
h j ' payment, any mortgages, taxes or other liens on the above dcsei ihcd lands, in the event o f default o f payment by Lessor and be subrogated lo Ihe l ights ol Ihe holder 
thereof, and ll ie undersigned Lessors, lot themselves and Iheir heirs, successots and assigns, hereby surrcndci ami release all ngh l o f dower and homestead in Ihe piemiscs 
described herein, insofar as said l ight ol dower and homestead may in any way all 'ccl Ihe purposes lor which this lease is made, as rceiled heiein 

I 5 .Should any one or more o f (he parlies heieinabove named as I .essoi fail lo execute litis lease, il shall nevertheless he b inding upon all such parlies ( (ho do execute 
il as I essor Ihe w i n d "Lessor" as used in ihis lease, sliall mean any one or mote oi all o f l h e pail ies who execute litis lease as I essoi A l l Ihe p iov is ions ol litis lease sliall 
he b inding on Ihe heirs, successors and assigns ol l .cssoi and I essee 

IN W I T N L S N W l l i l i l ( il Ibis ins l rumenl is executed as o f l h e dale lust above w i i l l en 

Sherman Singleton SS tt 

M e l o n . S i n g l e t o n 

All miniaturus must l>c nolarizeil on the thick xnle of ihe leine Jorm 

SSII 
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j§ Acknowledgment - Individual 

COUNTY OF ) 

BEFORE MIC, lhe undersigned, a Notary Public, m and for said County and Slate, on this (.lay of 
, 2000, petsontilly appeared 

and 

to me known to be (lie identical person(s) described in and who executed (he within and foregoing instrument of 
writing and acknowledged lo me thai _ _ _ _ £ L Y ,A\\\y executed Ihe same as his/hci/lhcir fiee nnd 
voluntary act and deed for the uses and purposes (herein set forth. 

IN WITNESS WHEREOF, 1 have hereunto sel my hand and affixed by notarial seal the day and year last 

above written.. 

My Commission Expires: 
Addicss 

STAFF. OF } 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF } 

BEFORE MIC, llie undersigned, a Nolary Public, in and for said County and Slate, on this day of 
, 2000, peisomdly appeared 

as of 
lo me known lo be the identical persou(s) desci i bed in and who executed the wi thin and foregoing instrument of 
wriling and acknowledged lo me lhat duly executed the same as fiee and voluntary act and 
deed for the uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hereunto sel my hand and affixed by notarial seal the day and year last 

above written. 

My Commission Expires: 
Address: 

STA FF, OF } 
!§ Acknowledgment - C orporation 

COUNTY OF } 

Before me, llie undersigned authority, this day personally appeared 
to mc peisonally known who being by me duly sworn did say lhal he is the 
of , and lhal llie seal affixed lo said instrument is Ihe coipoiale seal of said 
corporation and that said instrument was signed and sealed in belialfof said corporation by authority of its Board of 
Directors who acknowledge said mstiumcnt lo be the fiee act and deed of said corporation 

Sworn to and subscribed before me, ihis day of , 2000 

My commission Expires 
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RICHARDSON PRODUCTIOI 5 

" 700 Linccin, Scire 1 7C 
Denver. Colorado 5C2C3 ;37J3: 

Fax ;303 ! 330-SC09 g 
to 

SeDtember 29, 2000 

Dr. William A. Hall 
416 N. Behrend 
Farmington. NM 87401 

Certified Mail 7000 0520 0023 4373 2967 

Re: Pictured Cliffs Well Proposal 
ROPCO =9-2 Well 
SEM-Section9-T29N-R14W 
San Juan Countv. Xew Mexico 
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Dear Dr. Hail: 

Richardson Production Company proposes to drill a Pictured Cliffs weil on the captioned lands. 
A recent check ofthe county records indicates that you own a 20.00 net acre unleased mineral 
interest within the spacing unit. The ROPCO #9-2 well will be located in the SE/4 SE/4 of 
Section 9-T29N-R14W. The spacing unit for the Pictured Cliffs formation will be the SE/4 of 
Section 9. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by October 20. 2000. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and 55000 
drilling/5500 producing overhead rates. 

in the event you do not wish to participate. Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Dr. William A. Hail 
September 29. 2000 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by October 20. 2000. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2000. I hereby elect the following: 

Participate in proposed drilling and completion anempt. executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Weil Name: ROPCO 9-2 SECTION 9-SE/4 
Location: T29N R14W, San Juan County. NM 
Proposed Deoth: 1200' 

Drilling Costs (Included Run Casing) 

Survey and Permits - - • 
Title CDinion 
Drilling ( inc. water anc muc) 1200' @ 15.00/f: 
30P Rental 
Dirt Work -
P T ! I n i n a 

Surface Casing 2C0' © 
Casing Head 
Cement Surface 
3 ewer Tones 
Casm? 1200' © 5-50-'"!: 
TrucKin? 

13/i 

--gir.eenng 
Cement Longstnng 

"o;ai Cose to Run Casing 
5 9375% -armingtcn. NM ~ax 
10% Contingency 

Grand "etal to R„n Casing-
Completion Costs 

- ig -
-oes 

"cnors 

Weiinead & ntt:rgs- - -
Tuc-ir.g 1200' ® 2.50/: 
Stimulation 
~ooi Rental 

rucxing 
Battery Installation 
Restore Location 
Engineering 
Treator. Separator 
F'ownne 
~ar« i Fittings 
Grave; 
.VorKover Rig 
Comoietion Fluids 
Division Craer Ooinion 
P'oenne HOOKUO 
r rac ~ank Rental 
•vowoacx 
Rence Location 

Total Comoietion Costs 
5.9375% Farminstor. NM ~ax 

. 0 % Contingency 
Drilling Costs 
Grand Total Well Costs 

Date: 09/29/2000 
)b|ect:ve Formation: Pictured C'.ffs 

Tangible 

* 4 

1.300 

5.5001 

— r ̂  n | 
3.OOC i 

5.3001 

4.0001 
4.5001 
3.CCCI 

3.3001 

27.10C 

Intangible 

.000 j 
7 501 
000 

..300 

.3001 
OCC I 

2. cuC i 

3.0001 
3001 
:00l 

SCO I 
OOC I 

ooo i 

Total 

57.5=01 

.386| 

.34S| 

Actual 

94.DO0I 
5.620} 

10.02"! 
55.707 j 

176.0041 

PICTURED CLIFFS 
37 :00C~ -.'C-AROSCM C-P£RA7:,lG CC?.''-i-iv T I A " APcoCVE.j 5154.004 
:2.rCCC~; 7P. .VILL-V1A HALL Z - ' l -PDRCVE_: S22.001 



1'ioduccis 88 Rev 

OIL AND GAS LEASE 
I I US AdKi I Ml >i I . Mude mill entered into lliis 29(Ii (Iny o f September . 2000 . by iiiul between 

D r . W i l l i a m A ^ J I a l l , » j i i a i - r i c i l _ i n : w i d e a l i n g i n l i j s sole a n d s e p a r a t e p r o p e r l y 

Whose posi office ndibcs.s is 416 IN. B c l i r e m l . l r a i i i i i n u t o i i . New Mexico 87401 hcicinal'ici called I essoi (whelhei one 

oi inoie) and Richardson P roduc l ion C o m p i i n y whose posi olliee address is 1700 L i n c o l n , Stole 1700, Denver, C O 80203. Iicicinallcr culled I essee 

WITNIiSSITTII, I Inn llie l essor, lor iiiul in consideration ol Ten and more ($10 & more) DPI I.AKS cash in hand paid, ihe receipt ol ' which is hcicby 
acknowledged, and Ihe eovenanls anil agreements hercinnllei eonlained. has gianled, demised, leased and lei. and hy these presents does grant, demise, lease and lei 
exclusively iinlo llie said Lessee, llie land hcreinallcr desciibed, wilh llie exclusive rigbl for llie pinpose ot mining, exploring by geophysical and oilier methods, and 
operating lor and producing Iheielioni oil and all gas of whatsoever nature or kind, Willi rights of way and casements loi laying pipe lilies, and election of structures Iheicon 
to pioducc, save and lake care ol'said products, all lhal ccrlain Had ol' land situated in ihe County ol Sil i l . I l l l l l l . Stale ol New Mex ico .desci ibed as billows, lo-wil 

T o w n s h i p 29 N o r t h - K;t»i;e 14 West , N . M . l ' . M . 

Section Sec E x h i b i t " A " , n l lnc l ied hereto nnd made n par t hereof 

and containing 80.00 acres, moic or less 

* tin ec (.1) 
J. ll is agieeil Ilia! I his lease sliall icmain in loice lor a term o l l i r r - (5 ) ycai s liom Ihis dale and as long ihei ealiei as oil nr gas ol what sue vcj naliije oi kind JS produced 

liom said leased pieiinses or on acreage pooled therewith, or iliilhng operations aie continued as hereinafter pnivided I I . al llie expiration oflhe pruniuy leim of 111 is lease, 
oil or gas is nol being ptoduccd on ibe leaseil piemiscs or on acieage pooled Iheicwilh bill l essee is than engaged in dulling or le-woiking opcialions thcieon. then this 
lease sliall continue in force as long as opcialions are being continuously prosecuted on the leased piemiscs oi on acieage pooled Iheiewilh; and opcialions sliall be 
considetcd lo he continuously prosecuted i f nol more (han iiiuely (90) days shall elapse bclwccn llie completion oi abandonment of one well and Ihe beginning of 
operations lor llie drilling of a subscipienl well. I f alter discovery of oil oi gas on said land oi on acreage pooled therewith, Ibe pioduclion thereof should cease from any 
cause alter Ibe primary lerm, Ibis lease sliall nol terminate if Lessee commences add itional drilling or te-woiking opcialions wilhin ninety (90) days from dale of cessation 
ol production or from dale ol completion of diy hole. If oil or gas shall be discovered and produced as a lesull ofsuch opcialions at or alter the expiialion oflhe primary 
tetin ol this lease, litis lease shall continue in loice so long as oil or gas is produced liom the leased piemiscs or on acreage pooled iheicwilh 

2. Ihis is a PAID-UP LLASL lu consideration oflhe down cash payment, I.essoi agrees (hat Lessee shall not be obligated, except as otherwise piovidcd herein, (o 
commence or continue any operations during Ibe primary lerm Lessee may al any lime oi limes dining or alter die primaiy leim siuicndei Ibis lease as lo all or any portion 
ol'said land and as to any strata or stratum by dcliveiing lo Lessor or by filing foi iccoid a release ot releases, and be iclicvcd of all obligation Ihcrcaftci accruing as lo 
die acreage sin rendered 

3. In consideration oflhe piemiscs die said Lessee covenants and agiees 
Isl To deliver lo Ibe cicdil ol Lessor, free ofcosl, in (he pipe line lo which I essee may connect wells on said land, Ihe equal otie-eiglilli ( l / f i ) pari of all oil produced 

and saved from llie leased premises. 
2nd To pay l.cssoi one-eigblb (1/8) oflhe gross proceeds each year, payable quarleily, for the gas ftnm each well wheic gas only is found, while Ibe same is being 

used off Ihe premises, and i f used in llie manufacture of gasoline a royalty of one-eighth (1/8), payable monthly at llie prevailing market rale lor gas. 
3rd. To pay Lessor for gas produced Horn any oil well and used off Ihe piemiscs or in the manufacture of gasoline or any olhei product a loyally of one-eighlh (1/8) 

of llie pioceeds, al Ihe mouth ofthe well, payable monthly at the prevailing maikcl tale. 
"I Where gas from a well capable of producing gas is nol sold or used, Lessee may pay or lender as royally lo Ihe royally owners ()nc Dollar per year pel ne! royally 

acre retained hereunder, such payment or lender lo be made on or before llie anniversary dale ol this lease next ensuing alter Ihe cxpiiatiou of 90 days from llie date such 
well is shut in and tbercaflet on or be foi e the anniveisary date of this lease during ihe pci iotl such well isshulin If such pav men I oi lender is made, il will be consideied 
lhal gas is being produced wilhin die meaning of ihis lease 

5 If said l.cssoi owns a less inleiesl in llie above described land Ihau the entile and undivided fee simple Iheieui. then the loyallics (including any shut-in gas loyally) 
heiein provided for shall be paid Ihe Lessor only in the propoilion winch Lessors inleiesl bears lo Ihe whole and undivided fee 

6. Lessee sliall have the rigbl lo use, free ofcosl, gas. oil and water piodnced on said land foi Lessee's opcialion Iheicon. except water liom llie wells of I essoi 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8 No well shall be drilled neaier than 200 feel lo the house or ham now on said piemiscs without wi men consent of l.cssoi 
9 Lessee shall pay foi damages caused by Lessee's operations lo grow ing ciops on said land 
10 Lessee sliall have ihe nghl al any lime lo remove all machinery and Oxluies placed on said piemiscs, including Ihe nghl lo diaw and remove casing. 
11 The rights of Lessor and Lessee hereunder may be assigned in whole oi pari No change in ownei ship of I .essoi's inleiesl (b> assignment or olhei wise) shall be 

binding on Lessee until Lessee has been furnished with nolicc, consisling of ceitilicil copies ol all iceorded documents and oilier information necessary lo establish a 
complete chain of recoul lille from Lessor, than then only wilh tcspecl to payments Ihei caller made No olhei kind of nol ice, whether actual ot construe! tve, sliall be bind ing 
on Lessee. No present or future division of Lessor's ownetship as lo different portions or paiccls of said land shall operate lo enlarge Ihe obligations or diminish Ihe rights 
of Lessee, and all Lessee's operations may be conducted without regard lo tiny such division I f all or any pail of this lease is assigned, no leasehold owner shall be liable 
for any acl oi omission ol any olber leasehold owner. 

12. Lessee, al US option is hereby given (be right and power al any lime and liom I line lo lime as a rec un ing i ighl. either before oi alter pioduclion, as lo all or any 
pail oflhe land described herein and as lo any one or more oflhe foimalions hereunder, lo pool or unitize Ihe leasehold estate and Ihe mineral estate covcicd by this lease 
with oilier land, lease or leases in (he immediate vicinity for the production of oil and gas, or separately foi the pioduclion ol cither, when in Ibe Lessee's judgment il is 
necessary or advisable lo do so, and irrespective of whelhei autlioi ity similar lo this exists w uh respeel to such olhei land, lease or leases Likewise, units pieviously Ibinied 
lo include lormalions nol producing oil or gas, may be reformed lo exclude such non pioducing foimalions I he foiining oi icformiiig of any unit shall be accomplished 
by Lessee executing and liling of record a declaration ofsuch unitization or lefoiination, which declaration shall describe ibe unit Any unit may include land upon which 
a well has therefore been completed or upon which operations for dulling have Ihei cloture been commenced l'i oduct ion, dulling or icwoikiug operations in a well shut 
in for want of a niaikel anywhere on a unit which includes all or a pari of this lease shall be treated as i f it weie produclion, dulling oi reworking opcialions or a well shut 
in lor want of a maikei under Ihis lease In lieu ofthe royalties elsewhere herein specilied, including shut-in gas royalties, Lessor sliall receive on produclion from the unit 
so pooled royalties only in Ihe portion ofsuch produclion allocated lo Ibis lease, such allocation sliall be lhal propoilion of llie unit produclion lhal Ibe total number of 
sin face acres covered by this lease ami included in the unit beats to the tolal number of surface acres in such uuil In addition lo die foiegoing. Lessee shall have the right 

10 unitize, pool, or combine all or any part ofthe above described lands as lo one or moic ol Ibe formations llicicundci wilh olhei lands in llie same general aiea by enleiing 
into a cooperalive or unit plan of development or operation approved by any governmental authority and, from lime lo lime, with like approval, lo modify, change or 
terminate any such plan oi agicement and, iu such event, die Icnns. conditions and piovisious ol ihis lease shall be deemed modified to conform lo die terms, conditions, 
and provisions ofsuch approved cooperalive or unit plan of development or opcialion and, particularly, all drilling and development icqum-menls of Ibis lease, express 
or implied, shall be satisfied by compliance wilh Ihe drilling and development icquu einenls of such plan oi agi cement, and lb is lease sliall nol terminate or expiie during 
Ibe life of such plan or agreement In Ihe event that said above desciibed lands oi any pail Ibcteol, sliall hcicaller be opeialed undei any such coopeialive oi uuil plan id 
development oi opcialion whereby Ibe produclion Iherefiom is allocated to dilfcicnl pot lions oflhe laud covered by said plan, then the pioduclion allocated lo any pailiculai 
tract of land sliall, for lite purpose of computing the royalties lo be paid hercundci Io l.cssoi. be icgaided as having pioduccd liom (he pailiculai liacl of land lo which 

11 is allocated and not lo any other tract of laud, and Ihe loyalty payments lo be made herciindei lo I essoi shall be based upon pioduclion only as so allocated Lessor shall 
formally expiess l.essoi's consent lo any cooperalive or unit plan o!'development or operation adopted by l essee and appiovcd by any governmental agency by executing 
Ihe same upon request of Lessee 

13. All express or implied covenants of Ihis lease sliall be subject lo all I edeial and Slate Laws. Lxeculive Pidcis, Rules oi Regulations, and this lease sliall not be 
leiminaled, in whole or iu part, nor Lessee held liable in damages, for (ailuic lo comply Iheiewilh, i f compliance is pievenlcd by, oi i f such (ailuic is Ihe tesiill of. any such 
Law, Order, Rule or Kegulalion 

14 Lessor hereby warrants anil agiees to defend Ihe lille lo die lands heiein dcseiihcd, and agiees lhal Ihe I essee shall have die i ighl al any lime lo ledcem foi l.cssoi. 
by payment, any mortgages, taxes or olber liens on the above described lands, in Ibe evcnl of default ol payment by Lessen and be snbiogalcd lo Ihe lights oflhe holdci 
thereof, and the undersigned Lessors, for themselves and Iheii heirs, successois and assigns, hcicby suneiulei and iclease all rigbl ol if.wet and homestead in ihe piemiscs 
described herein, insofar as said rigbl of dower and homestead may in any way ailed the purposes for which this lease is made, as iceiled heiein 

15 .Should any one or more oflhe parlies hereinabove named as l.cssoi fail lo execute Ibis lease, il shall nevertheless be binding upon all such panics who do execute 
ll as l.cssoi The wind " I .essoi" as used in Ihis lease, shall mean any one oi more or all oflhe parlies who execute Ibis lease as l.cssoi All die provisions ol this lease shall 
be binding on Ibe bens, successors and assigns of I essor and 1 essee 

IN Wl I NI SS Wl ILRLOb, lliis instrument is executed as oflhe dale lust above wiillen 

Dr. William A. I hill SS U 

All signatures iimsl be notarized on the hack side of the lease jitnn 



STATE 0 F _ 

COUNTY OE 

! 
)§ 
1 

Acknineledgmeni - liuliviihuil 

BEFORE ME, llie undersigned, a Notary Public, in and for said County and Slate, on this day of 
, 2000, personally appeared 

and 

lo me known to be tlie identical person(s) desciibed in and vvbo exectiled llie wilbm and foiegoing mslrmiienl of 
wiiliny and acknowledged lo me that lie/she/lbey duly executed ibe same as lus/hei/lhcir free and 
volunlary acl and deed for tlie uses and purposes therein set foiih. 

IN WITNESS WHEREOF, I have hereunto sel my hand and affixed by nolaiial seal [he day and year last 
above written.. 

My Commission Expires. 
Address 

STATE OF } 
)§ Acknowledgment - VarlncrsUipflrnsi 

COUNTY OF 1 

BEFORE ME, Ihe undersigned, a Notary Public, in and for said Coiinly and Slale, on this day of 
, 2000, personally appeared 

as of 
lo inc known to be (be identical person(s) described in and who executed tlie wilhin and foregoing instuimenl of 
writing and acknowledged to me that duly executed (he same as fiee and voluntary act and 
deed for the uses and purposes therein sel forth. 

IN WITNESS WI IEKEOF, 1 have heietiulo sel my hand and affixed hy notarial seal ihe day and year last 
above written 

My Commission Expires: 

Address: 

STATE OF ) 
}§ Acknowledgment - Corporation 

COUNTY OF ) 

Before me, Ihe undersigned authority, this day personally appealed 
to me personally known who being by me duly sworn did say (hat he is (he 
of , and that the sea! affixed lo said instrument is Ihe corporate seal of said 
corporation and that said instrument was signed and sealed in behalf of said coi poialiou by authority of its Board of 
Directors, who acknowledge said instrument to be the lice act and deed of said coiporaltou 

Sworn lo and subscribed before me, this day of , 2000 

My commission Expires 



EXHIBIT "A' 

Lease Description for Oil and Gas Lease dated September 29, 2000, by and between Dr. William 
A. Hall, a married man dealing in his sole and .separate property. Lessor, and Richardson 
Production Company, Lessee. 

Township 29 North, Ranuc 14 West, NMPM 
l iacl I : Section 9: SL/4NW/4SL/4, S/2SW/4SL/4, S/2N/2SW/4SU/4, 

L/2N/2N/2SW74SL/4, and 

That pari of the W/2 NW/4 SE/4 of said Section 9 described as 
follows: Beginning North 00 degrees 15 minutes Last 324 feet from 
the Southwest corner of said W/2N W/4 SB/4; Thence North 00 
degrees 15 minutes Last 996.0 feet; Thence Last 658.68 feet; 
'["hence South 00 degrees 15 minutes West 996.0 feet; Thence West 
658.68 feel lo the point of beginning. 
Containing 60.00 acres, more or less 

"racl 11: Beginning at a point which is 972.0 feet North 0 degrees 1 5 
minutes Last from (he South 1/4 corner of said Section 9; Thence 
North 00 degrees 15 minutes Last 661.70 feet; Thence Last 658.68 
feet; Thence South 00 degrees 15 minutes West 661.70 feel; 
Thence West 658.68 feel to the point of beginning. 
Containing 10.00 acres, more or less 

'racl 111: Beginning North 0 degrees 15 minutes Last 1969.70 feet and Last 
658.68 feet from the South 1/4 corner of said Section 9; Thence 
North 00 degrees 15 minutes Last 660.00 feel; Thence Last 660.00 
feci; Thence South 00 degrees 15 minutes West 660.00 feet; 
Thence West 660.00 feel lo the point of beginning. 
Containing 10.00 acres, more or less 

San Juan County. New Mexico 

S1GNLD LOR IDENTIFICATION: 

Dr. William A. Hall 



DR. WILLIAM A. HALL, O.D. 
416 N. Behrend Ave. 

Farmington. NM 87401 

Telephone: (505) 325-6350 

) c _ o c s r - , 2 u' 

Ms y / 

H r. ri S K 

;n36 _c vour _s<sss or< 
E/2 5 s c ~ 9 ~~ T 2 9 M ~ R! 

: c c _ i ~ z s w s i _ . 

-cweve: 
•esc o f -. ^ yes n ; 

^. J -5 _ ^ v a _ • 

: o r your 
- ^ — ^ c i c: — 

_i.<s r.cL.r.ina 



RICHARDSON PRODUCTION COMPANY 

October 16. 2000 

Dr. William A. Hall 
416 N. Behrend Avenue 
Farmington. NM 87401 

Re: Well Proposals 
Secnon 9-T29N-R14W 
San Juan County. New Mexico 

Dear Dr. Hail: 

We are in receipt of your rvvo letters dated October 4. 2000. pertaining to well proposals made by 
Richardson as follows: 

The terms of your counterproposals are declined, however, our offers to you remain open as 
stated in the well proposals. 

There is also an additional option available to you. which is to be pooled into the weils under the 
ruies and regulations ofthe New Mexico Oil Conservation Division. In the absence of receiving 
an election from you in a reasonable amount of time, we will commence pooling the uncommitted 
interests. 

Please reel to call if you have any questions or if you need additional information. 

ROPCO 9-1 
ROPCO 9-2 
ROPCO 9-3 

E/2 Friutiand Coai 

W/2 Fruitland Coal 

NE/4 Pictured Cliffs 
SE/4 Pictured Cliffs 
SW/4 Pictured Cliffs 

Sincereiv. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 



RICHARDSON PRODUCTION COi 

=cx :303: 53C-3CC? 

September 29. 2000 

Mr. and Mrs. Sherman Singleton 
2001 East Mam 
Farmington. NM 87401 

Certified Maii 7000 0520 0023 4373 2950 

Re: Pictured Cliffs Weil Proposal 
ROPCO ?9-2 Well 
SE.'4-Section9-T29N-R14W 
San Juan Countv. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands. 
A recent check ofthe county records indicates that you own a 2.50 net acre unleased mineral 
interest within the spacing unit. The ROPCO ==9-1 well will be located in the SE/4SE.4 of 
Section 9-T29N-R14W. The spacing unit for the Pictured Cliffs formation will be the SEA of 
Section 9. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please reiurn an executed copy ofthe 
AFE to the undersigned by October 20. 2000. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsem penalty and S5000 
drilling.'S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Mr. and Mrs. Sherman Singleton 
September 29. 2000 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by October 20. 2000. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON' PRODUCTION COMPANY 

Cathleen Colby 
Land Manage-

On this day of . 2000. we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for 530.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

We-.l Name: RCPCC 9-2 SECTION 9-SE. -
Location: ~29N Ri-W. San Juan County. NM 
Prcocsea Deoth: 1200' Jbiecfve -:rma::cn: 

Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Ooinicn 
Dninng (incl. water ana mud) 1200' @ 
3CP Rental 
Dirt Work 
Pi: Lining 
Surface Casing 2CC @ 7 13/ft 
Casing Heaa 

Tangible Intangible Totai Actual 

Power : ongs 
Casmg 120C @ 5 3 0 ^ : 
Trucking 
Legs 
Engineering 
Cement Longstrir-g 

~3»l Cos: :o Run Casing 
3 9375% Farmington. MM Tax 
10% Contingency 

:o Pun Casing- • •jranc i o;a :o 
Completion Costs 
p;g Ancors 
- :gs 
p a f ] 

Wenhead i . -::::ngs- • 
Tuomg 12001 ® 2.50/ 

~reator, Seoaratcr 
Fiovvnne 
Tank &. Fittmgs 
Gravei 
'/VcrKover Pig 
Comoietion Fluids 
Division Orcer Oomion 
P'cenne HOOKUO 

Frac TanK P.entai 
PiowbacK 
Fence Location 

~ocai Comoietion Costs 
5 9375% Farmington. MM 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

: JOI 

5001 
;co; 
500 i 

- OUUI 
13.OCC i 

-.coo! 
2,3C0i 

3.300: 
" r r r i 

-15.35C 

Stimulation i 22.0001 
Tool Rental ; 2.300; 
"rucking 3.000) 
Battery Installation ! 5.000 i 
Restore Location 
Engineering 

CCOi 

ooo I 
3 C C i 
000 i 

:6.3361 
3.3^8 
; 07-5 

?<i.550| 
3.520| 

10.027! 
55.707 

176.004 

PICTURED CLIFFS 
?3 4375^ SICHAHDSON OPEPAT NG COMPANY 

-eSMAN 4 .-«£LE.N Si.NGi.H70N. 52.750 
5175.00^ 



Pioduoci- SK Kcv 

OIL AND CAS LEASE 
11 IIS A d R L I . M L N T . Made and cu lc icd into ll i is 2 9 t h d a y u f S e p t e m b e r 2(100 . by and between 

S l i c n i K i n S i n g l e t o n it n i l H e l e n S i n g l e t o n , l i u s b u n i ) i i n d w i l e , : i s j o i n t ( e n n n t s 

Whose piisl o i l ice address is 2 0 0 1 E a s t M a i n , F a r m i n g U m , N e w M e x i c o 8 7 4 0 1 hereinafter cidlcd l.cssoi (w l ic thc i one 

oi i i ion.) mid R i c h a r d s o n I ' r o d i i c l i o n C o m p a n y «hose posi o f f i ce addiess is 1 7 0 0 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 . bc ic ina l i c i called lessee 

W l INLN.SL I I I, I l ial I ho Lessor, for and in considcin l inn o f ' fen and nunc ()I10 & nunc ) D P I L A R S cash in hand paid, llie leccip l o f wh ich is l ic ichy 
acknowledged, and ll ie covcnanls and agiceincnls hereinafter coula incd. lias g tan lcd, demised, leased ami lei. and by these presents dues giant, demise, lease and lei 
exclusively unto llie said Lessee, die land hereinafter described, w i th Ihe exclusive ngh l foi the purpose ol m in ing , exp lonng by geophysical and oi l ier methods, and 
opeia l ing for and producing therefrom oi l and all gas o l wbalsoevei naluie oi k ind , wi th rights ol way and caseincii ls I'm laying pipe l ines, and elect ion o f sli uctures Iheicon 

10 produce, save and lake care ol 'said products, all that certain l iacl o f land situated m die County o f S a n J u a n . Slate o f N e w M e x i c o .described as fo l lows, to-wi t : 

T o w n s h i p 2 9 N o r t h - R a n g e 14 W e s t , N . M . l ' . M . 

S e c t i o n 9 : I t e g i n n i n g N o r t h 0 d e g r e e s I S m i n u t e s I'.iist 1 9 6 9 . 7 0 feet a n d (vast 6 5 S . 6 8 feet f r o m t h e S o u t h 1/4 c o r n e r o l s a i d 
S e c t i o n 9 ; T h e n c e N o r t h 0 0 d e g r e e s IS m i n u t e s Cast 6 6 0 . 0 0 f e e t ; T h e n c e E a s t 6 6 0 . 0 0 f e e t ; T h e n c e S o u t h 0(1 
d e g r e e s 15 m i n u t e s W e s l 6 6 0 . 0 0 f e e l ; T h e n c e W e s t 6 6 0 . 0 0 fee l l o ( l i e p o i n t o f b e g i n n i n g . 

anil conla in ing 10 .00 acic.x, mote or less 
* l lucc (J ) 

1 It is agreed dial this lease shall remain in force lor a l e im o l ' f i vc - (5) yeais l i o m lli is dale and as long t l ic ieal lcr as oi l oi g is o!Whatsoever naluie or k ind is piodnced 
l i o m said leased picni ises or on acreage pooled Ihcrcw i th, or dr i l l ing operations arc conl inued as hereinafter provided l i , al the expirat ion o f l h e pr imary term o f this lease. 
011 or gas is not being produced on the leased premises or on acieage pooled ihe icw i lh bul Lessee is ihau engaged in du l l i ng or i c - w o i k u i g operations l l ie ieon, then this 
lease shall continue in lorce as long as operations are being cont inuously piosecuted on (he leased piemiscs oi on acreage pooled the iew i th , ami operations shall be 
considered lo he cont inuously prosecuted i f nol more than ninety (90) days shall elapse between (lie complet ion or abandonment ol one wel l and the beginning o f 
operations for die di i l l ing o f a subsequent wel l I f a l le i discovery o l o i l oi gas on said land or on acieage pooled (herewith. Ihe p ioduc l ion (hc ieo fshou ld cease from any 
cause alter the pr imary lei in , Ihis lease shall not lei init iate i f Lessee commences add it ional d u l l i n g or i c -wo i k ing opei a lions w i th in ninety ('Ml I days l i m n date o f cessation 
o f production or l i m n dale o l complet ion o f dry hole. I f o i l or gas shall be diseovcied and produced as a icsul l oi such opcial ions at or al le i (he exp i ia l ion of (he p i i inary 
le in i of (his lease, this lease shall conl inuc in lo ice so long as oi l or gas is piodnced Irom (he leased pi cn) ises oi on acieage pooled Ihe icwi lh 

2 Ih is is a I ' A I D - U I ' L f . A S L In consideration o f l h e down cash payment, l.cssoi agiees that I essee shall nol be obl igated, except as o lhc iwise p iov idcd heiein, lo 
commence or continue any opcial ions dur ing (lie p r ima iy term. Lessee may al any l ime or l imes dur ing or aflci llie pi unary lei in sui lendei I Ins lease as lo all or any port ion 
o l said land and as lo any slrala or s l ia lum by deliven'ng lo Lessor or by f i l ing foi recoul a release oi iclcascs. and be relieved ol all obl igat ion thereafter acciu ing as lo 
the acreage sunendeied 

3 In consideration o l lite premises the said Lessee covcnanls and agiees 
1st To deliver to the cret l i l o l I essoi. free ol cost, in Ihe pipe line lo wh ich I essee may conned wells on said land, llie equal one-eighlh ( l / K ) pail o l nil oi l piodnced 

and saved l i om llie leased premises 
2nd To pay Lessor one-eigl i lh ( I / K ) of the gioss pioceeds each scar, payable quai lei ly, for Ihe gas I'tom each wel l whc ic gas on l \ is found, whi le Ihe same is being 

used o f f the premises, and i f used in Ihe manufacture o f gasoline a royalty o f onc-cighlh (1/8) , payable monthly a I Ihe prevai l ing nun kel rale for gas 

. l id I n pay Lessor for gas produced f rom any oi l wel l and used o f f Ihe piemiscs or in the manufacture o l gasoline in nn\ oi l ier pi oduct a mya l lv o l one-eighth (1/8) 
o f l h e proceeds, at the mouth o f l h e we l l , payable monthly al the p icva i l ing maiket rule 

A Where gas f rom a wel l capable o f producing gas is nol sold o i used, I essee may pay oi lendei as loyalty Hi ll ie insults nwnc is One Dol la i pel yeai pel net loyally 
acie tct allied Ire te under, such payment or lendei lo be made on oi he hue llie aunivci snrs dale o l I Ins lease n c \ ! ensuing al lei Ihe expu alinn ol 0(1 da\ s l i om llie dale such 
wel l is si) i it iu and the real let on or belo ic the ani i iscisais dale o! this lease d in ing llie pel led such wel l is shut in I f such pa M U C H I oi ten del is made, il w i l l be cunsidci cd 
that gas is being piodnced w i lh in the meaning ol this lease 

5 11 sa ul I .essoi owns a less inleiesl in the above desci ibed land than the cut uc and uiuhs ulcd Ice simple Ihei cm, I hen Ihe i os allies ! inc lud ing a us shut-in gas loyal ly} 
heiein p iov idcd for shall be paid the Lessor only in llie p iopo i l i on which l.cssoi's inleiesl bears lo Ihe whole and undiv ided Ice 

6 Lessee sliall have Ihe right lo use, fiee ol cost, gas, o i l and walei poult iced on said land lor Lessee's opcia l ion iheicon. except walc i l o a n Ihe wells o l I essoi 
7 When lequesled by Lessor, Lessee sliall bury Lessee's pipe line below plow depth. 
8 No wel l sl iall be dr i l led nearer than 200 teet lo llie house or barn now on said picniises wi thout w i i l l en consent oi l essoi 
') Lessee shall pay lor damages caused by Lessee's opcial ions to grow ing crops on said land. 

10 I .essee shall have die right at any tunc lo remove all machinery and lix l ines placed on said premises, ine hid ing the ngh l to di aw and i cmnvc casing 
I I I he i ights o f Lessor and I .essee heieundei may be assigned in whole oi pai I No change in ownei ship o f I .essoi's inleresl (by assignment or olhei wise I shall be 

b inding on Lessee unt i l Lessee has been furn ished w i th notice, consist ing o l cc i l i i i cd copies o l all i cco idcd documenls and olhei u i lo in ia l iou necessary lo establish a 
complete chain of ' record title l i o m Lessor, than then only w i lh respect to payments l l ietcafter made No olhei k ind id notice, whelhei aclu.il oi consl i uclis e, sliall be binding 
on I essee No piescnl or future d iv is ion o f 1 essor's owner ship as to di f ferent poi l ions or paiccls of said land shall opei ale to enlarge Ihe obl igations oi d imin ish the i ights 
o f I.essee, anil all Lessee's opeiations may be conducted without icgaid lo any such dis is ion [ f a l l or any pan ol l l i is (ease is assigned, no leasehold owner shall be liable 
loi any act oi omission o f any other leasehold owner 

12 l essee, al its opt ion is hereby given the r ight and powei al any tunc and l i m n tunc lo l ime as a i c c u m n g ngh l , eithei hc ln ie oi afiei p ioduc l ion , as to all ot any 
pai I o l the land desci ihcd herein and as lo any one or more o f l h e foi mi l l ions heieundei , lo pool oi unitize Ihe leasehold csl ale and llie oi iuei a I estate covc icd by this lease 
w i th olhei laud, lease or leases in the immediate v ic in i ty lor the p ioduc l ion o f o i l and gas, in scpanilely lot the p ioduc l ion ol e i the i . when in the lessee's judgment il is 
nccessaiy oi advisable lo do so, and u icspcc l isc o f whelhei authority s imi la i to Ihis exists wi th respect lo such otlici land, lease oi lenses. L ikewise, units p ieviously funned 
lo include lormal ions nol poul t ic ing oi l or gas. may be reformed to exclude such unn-p iud i ic ing lo imal ions I lie l onn ing oi i c l o n n i n g o f any unit shall be accomplished 
by 1 essee execut ing and t i l ing o f record a declaration o f s u c h uuiO/al ion or i clot mi l l ion , wh ich declaration shall describe the uui l Any unit may include laud upon which 
a welt lias therefore been completed or upon w hieli opeiat ions for d r i l l ing have (heretofore been commenced 1'rod net ion. di i l l ing or i c w o r k i n g operations or a wel l shut 
in I'm want o f a mai kel any where on a unit wh ich includes all or a pai l o l this lease shall be healed as i f il wc ic product ion, di i l l ing oi rewoi k ing opei alions or n wel l shut 
in for want of a ma ikc l uiulei this lease In lieu o f l h e royalties elsewhere herein speci l ied, inc luding shut-m gas rosall ies. I essor shall receive on p ioduc l ion l i om the unit 
so pooled loyalt ies only in the port ion o f s u c h p ioduc l ion allocated lo ihis lease, such allocation shall he lhal p iopo i l i on o f l h e unit product ion .that ihe total number o f 
surface acres covered by litis lease and included in Ihe unit beius lo die total mimbei ol s i i i lnce acres in such unit In addit ion to the fo icgo ing. l essee shall have the l ight 

10 un i l i / e . pool , oi coin bine all oi any pai I o f flic above described lauds as lo one or nunc ol I he (iu inal ions I lie rcundci w i l h olhei lands in the same geneial aiea by enlei ing 
into a cooperal ive oi uui l plan o f development or opcia l ion apptnved by any governmental authority and, l i o m l ime lo t ime, wi th like appiova l . to mod i fy , change m 
Ic ini inale any such plan or agicemenl and, in such event, the lenus. condit ions and provisions ol this lease sliall be deemed modi f ied lo con ld in i lo the le in is, condit ions, 
and provisions o f s u c h appnwed eoopeial ive oi unit [dan ol 'development oi opcia l ion and, pai l iculai ly. all du l l i ng and development i cqu i iemen ls of this lease, expiess 
oi impl ied, shall be satisfied by compl iance wi th Ihe d i i l l i ng and development icqunenicuts o f s u c h plan m agicemenl , and this lease shall not le inunale oi expi ie dur ing 
the life o f s u c h plan or agreement In the event thai said above dcsei ihcd lands oi any pai l thereof .shall heieafter be opeialcd under any such eoopeial ive or unit plan ol 
development or opei at ion whereby the product ion therefrom is allocated lo d i f l e i cn l poi l ions o f l h e land coveted by said plan, then the product ion allocated to any pai l iculai 
t rad of land shall , for the purpose ol compu t ing the royalt ies lo be paid heieundei to I essor, be regaided as having produced l i o m Ihe particular ti net o f land lo which 

11 is aliocaied and nol lo any other tract o l land, and Ihe royally payments to be made heieundei Io l.cssoi shall be based upon p ioduc l ion only as so allocated l.cssoi shall 
loi nially expiess I .essoi's consent lo any coopciat ivc or unit plan o f development oi opcia l ion adopted by I .essee and apptoved by anv govci nnienlal agency hy execut ing 
the same upon request ol Lessee 

13 A l l express or imp l ied covcnanls o l this lease shall be subject to all l ede ia l and Male Laws, H.xcculive Orders, Kules m Regulations, and this lease sliall nol be 
Ic iminatcd. in whole oi in pa i l , not Lessee held liable in damages, for failure to comply the tcwi lh . i f compliance is p icvcnlcd hy. or i f such fai lure is the result of. any such 
l aw, O i d e i , Rule oi Regulation 

f l I essor hcicby w a n ants anil agrees lo defend Ihe title to Ihe lands heiein desci ibed, and agiees lhal Ihe Lessee shall have Ihe i ighl al any l ime lo redeem loi I essor, 
hy pay ment, any tuoi (gages, taxes or olhei liens on the above described lauds, in ihe cvenl o f default o l pa) merit by I essoi and be st ib iogalcd to (he ngh ls o f llie holdei 
l l ic ieof, and the undersigned I essois. I'm Ihcmsclscs and Iheir heirs, successors and assigns, hereby su i icndc i and release all ngh l ol dower and homestead ur Ihe piemiscs 
dcsei ihcd herein, insular as said ngh l o l dower and homestead may in any was alfeel lire ptuposes foi which Ihis lease is made, as reeiled herein 

I 5 .Should any one or more o l ' l l ie parlies f ic ieiuabovc named as Lessor fail lo execute Ihis lease, il shall nevertheless be b ind ing upon all such parties who do execute 
it as Lessor I lie word "Lessor" as used in this lease, shall mean any one or more or all o f l h e pail ies who execute Ihis lease as I essoi A l l l l ie p u n isions ol l l i is lease shall 
be binding on (he hci is , successors and assigns ol I essoi and I essee 

IN W l I • I I SS W l I L K L O I , l l i is instrument is e.xeciilcd as o f ll ie dale l l i s l above written 

Sherman Singleton SS tl 

Helen Singleton SS/T 

.-/// sigiiollu es mils! lie notarized on the hock side oj the lease jorni 



STATE 0 F _ 

COUNTY OF 

Acknowledgment - Individual 

BEFORE Ml i , llie undersigned, a Notary Public, in and for said (County and Stale, on this day of 
, 2000, personally appeared 

and 
lo me known to be the identical person(s) desciibed in and who ex ecu led tlie wilhin and foicgoing instrument of 
writing and acknowledged to me that he/she/they duly executed llie same as his/her/lhcir free and 
voluntary act and deed for the uses and purposes therein sel forth 

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal (he day and year last 
above written.. 

My Commission Expires: 

Address 

STATE OF ) 
}§ Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BEFORE ME, tlie undersigned, a Notary Public, in and for said County and Slate, on this day of 
, 2000, personally appeared 

as of. 

lo inc known lo be the identical person(s) described in and who executed ihe within and foregoing instrument of 
wriling and acknowledged to mc tha! duly execuled the same as lice and vohmlaiy act and 
deed for ihe uses and purposes lherem sel foi 111 

IN WITNESS WHEREOF, 1 have heieunlo set my hand and affixed by notarial seal the day and year last 
above written. 

My Commission Expires: 
Address: 

STATE OF j 
}§ Acknowledgment - Corporation 

COUN TY OF ) 

llefoio me, the undersigned authority, tins day personally appealed 
lo me personally known who being by me duly sworn did .say that he is ihe 
of , and that the seal affixed to said instrument is Ihe coiporale seal of said 
corporation and that said instrument was signed and sealed in behalf of said coipoialion by authority of ils Board of 
Directors who acknowledge said instrument to be the free acl and deed of said corporation 

Sworn to and subscribed befoie me, (his day of , 2000 

My commission Expires 



RICHARDSON PRODUCTION CC 

: 730 L;riC3'n. Sj.'e 1 700 
rjerv.er. CoiOfCCS 50203 [303; 330-3 

; c x :3C3i £30-3009 

October 3. 2000 

Dr. William A. Hall 
416 X. Behrend 
Farmington. NM 87401 

Certified Mail 7000 0520 0023 4373 2998 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =9-3 Well 
W 2-Secuon 9-T29X-R14W 
San Juan Countv. New Mexico 

Dear Dr. Hall: 
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Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 10.00 net acre unleased mineral interest within the spacing unit. The ROPCO =9-3 
well will be located in the NE/4SW/4 of Section 9-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be W/2 of Section 9. and the spacing unit for the Pictured Cliffs 
formation will be the SW/4 of Section 9. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by October 2-!-. 2000. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ofthe 
follow ing options as to your interest: 



Dr. William A. Hall 
October 3. 2000 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by October 2-!-. 2000. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2000.1 hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

REVISED 10/3/00 

Well Name: ROPCO ==9-3 SECTION 9 ?C 5V 
Location: - 2 9 N R14W 
^roposea Depth: 9C0 - ru i : :ana Coal 

1200' Pictured Cliffs 

W /2 
1 0 / 0 3 / 2 0 0 0 

"ormat icn: Commingle 
and -rui t lanc 

I. Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Oomion 

• Dri l l ing (mc!. water and mud) 1200' @ 15 CC/ 

BOP Rental 
Dirt WorK 
Pit Lining 
Surface Casing 200 ' @ 7.1S/ f t . 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5 50 / f t . 
Trucking 

Logs -
Engineering 

Cement Longstring 

"otai Cost to Sun Casing 
5 9375%, Farmington. NM _ a x 
10% Contingency 

Grana "o ta i to Run Casing 

II. Completion Costs 
Rig Ancnors 

Logs 

Perf 

Wellhead & Fittings 

Tubing 1200' § 2 50/ft. 
Stimulat ion 
Tool Rental 
TruCKing 
Battery instal lat ion 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tanx L Fittings- - - - -
Gravel 
WorKover Rig 
Comcietion Fluias 
Pipeline riookuo 
Division Order Ccinion 
Frac TanK Rental 
Fiowoacx 
Fence Location 

Totai Complet ion Costs 
5 .9375% Farmington, NM Tax 

10% Contingency 
Dri l l ing Costs 

Grand Total Well Costs 

FRUITLAND COAL 
96 375% RICHARDSON OPERATING CO £~ AL DATE 

2.125% OR. '.VILLiAM A. "ALL O A " 

PICTURED CLIFFS 
93 75% RICHARDSON OPERATING i 

5.25% OR WILLIAM A HALL 
' AL OATE, 

OATE 
AP=RCVE0 
AP°RCVE0 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

3.000 1.500 1.500 
3. OCO 1.5C0 1.500 

:s,oco 6."50 11.250 
750 375 375 

4.000 2.000 2,000 
2.800 1.400 1.400 

1.436 718 718 
1.500 750 750 

2.300 1.150 1,150 

:,oco 500 500 
5.6C0 2 475 4,125 

3.occ 1.500 1.500 
3.750 1 373 1.875 

5, CCO 2.500 2.500 

4 coo 1 5 CO 2.500 

9.335 50.SCO A 0 " ~ ^ 25.493 33.643 

1.573 1,998 
5,27: 2 307 3.554 

7C.077 30.873 39.205 

350 375 375 

3.000 1.500 1.300 

3.300 1%50 1.750 

4.000 ~ .ope, 2.000 

3 CCO 1.125 1.375 

42.000 21.000 21.000 

2.3001 1.150 1.150 

3.0001 1.500 1.500 

5.OCO 3.000 3.000 

3.500| 1.730 1.750 

5.300 2.900 2.900 

5.2001 2.550 2.650 

4,000 2.000 2.000 

4.500 2.250 2,250 

3.OCO! 1.500 1.500 

10.000 5.000 5,000 

2.000! 1.000 1.000 

13.000 5.500 5.500 

1.50C 750 750 

2.500 1.250 1.250 

2.00CI 1.000 1.000 

3 300 : 550 1.550 

24.: oo 103.350 127.950 53.600 64.350 

7 5 5 ~? 3.776 3.321 

13.335 5.738 5.817 

70.07"7 30 873 39.205 
- » - . : S D 

HALL TOTAL 

53231 
31GA936 

i!07C:5 
£7137 

31 l i l 9 2 
S10418 
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OIL AND CAS LEASE 
I HIS AviRLF.MI-NT, Made anil cnlcied mlo Ihis 3 r d (lay o f October 20(10 . by ami between 

D r . W i l l i a m A . H a l l , d e a l i n g i n J u s s o l c j i m ^ s c j ^ a i ate p r o p y l (y _ _ _ 

Whose posi office addicss is 416 IN. Bch rcnd , Fa i 'ming ton , N o v [Mexico 87401 hcicuiallci called l.cssoi (whether one 

oi nunc) and Richardson Produc t ion Company whose posi office addu-ss is 1700 L i n c o l n , Suite 1700, Denver, C O 80203 hcicinariei called I essee 

Wl I NL.SSL'l 11, l hal Ihe I.essor. lor and in consideration id Ion and nunc (S10 & more) DOLLARS cash in hand paid, Ihe icceipl ol which is hereby 
acknowledged, and the covcnanls and agiccmcnts hcieinallci contained, has giaiilcd, demised, leased and lei, and by these picsenls does giant, demise, lease and lei 
exclusively uiilo Ihe said Lessee. Ihe land hcicinaliei desciibed. wilh die exclusive nghl foi llie purpose o l mining, exploiing In1 geophysical and olhei methods, and 
opcialing lor and producing llicreliom oil and all gas ol whalsocvei iialme oi kind, willt Iighls ol "ay and casements for laying pipe lines, and election ol slnicluics lltcieoii 
10 puuliicc, save and lake care of said pi od ucl.s, ail thai certain tiacl oi land situ a ted in (he < 'oi inly ol San Juan . Stale ol [New Mexico .deset ibed as loi lows, (n-wil 

Township 29 North - Range 14 West, N.M.P.M. 

Section 9: SF./4.SW74 

and containing 40.00 acies. nioie oi less 
* three (1) 

1 ll is agiced lliat (his lease shall remain in loice loi a leim ol f i r c i 5 ) veals liom Ihis elate and as long lltcicaflei as oil oi gas ol whatsoevci naluie or kind is piodnced 
fiom said leased piemiscs or on acreage pooled Ihcicw il l i . oi di illing operations aie continued as heieinalici pi o v idcd I I , al the cxpu at ion rd die pi unary leim ol ihis lease. 
011 or gas is not being piodnced on llie leased piemiscs or on acreage pooled Ihei cw ilh but Lessee is Ihan engaged in th illing oi IC-WOI king oper al ions Iheicon. then ihis 
lease shall continue in force as long as opcialions arc being continuously pioseculed on Ihe leased piemiscs or on acreage pooled therewith, and operations shall be 
considered io he coiilimiottsly prosecuted il nol more (liau ninety {'HI) days shall elapse between Ihe completion or abandonment ol'one well and Ihe beginning ol 
opcialions for the drilling o[ a subsequent well II alter discovery of oil oi gas on said land or on acieage pooled therewith, the pioduclion Ihei col' should cease fiom any 
cause alter Ihe primary term. Ibis lease shall nol lei initiate il I .essee conn nci ices additional di illing oi i c-woi king opcialions with in nine I) (00) days Irom date ol cessation 
ol produclion or Irom dale ol completion of dry hole I t oil or gas shall be discovered and piodnced as a icsull of such oper at ions al oi alter Ibe expiialion of Ihe pi imary 
term ol this lease. Ilii.s lease shall continue in force so long as oil or gas is piodnced liom the leased piemiscs or on acieage pooled Iheicwilh 

2 Ihis is a PAID-UP I.PAS I " . In consideration ol the down cash payment. Lessor agiees lliat Lessee shall nol be obligated, except as otherwise provided herein, lo 
commence or continue any operations dm ing the pi imary leim I essee may al any lime oi limes din ing oi alici the pi imaiy lei in sui lender Ibis lease as lo all oi any portion 
ol'said laud and as to any strata or slialum b\ delivering lo l.cssoi oi by filing loi iccord a icleasc oi iclcascs. and be relieved ol all obligation thcieallei accruing as lo 
the acreage siiricmlcicd 

3 In consideration oflhe premises Ihe sard I essee covenants and agiees 
I si To deliver lo the cicdil ol I .essoi. lice ol cost, in Ihe pipe line lo which I essee may connect wcils on said land. Ihe equal one-eighlh ( l / f t ) part of all oil piodnced 

and saved liom Ihe leased piemiscs. 
2nd To pa)' Lessor one-eighlh ( o l Ihe gross piocccds each yc;u. payable i|uaiicrly, lor Ihe gas liom each well wbeie gas onlv is found, whrlc Ihe same is being 

used oi l the premises, and i f used in llie manufacture ol gasoline a royally of ouc-cighlli (l/S). payable monthly at the prevailing mai kel rate for gas 
3rd fo pay I essor for gas produced liom any oil well and used oil Ihe picniises oi in Ihe maniifacliuc of gasoline or any othci pi oduct a loyally of one-eighth (l/S) 

oflhe proceeds, al Ihe mouth ofthe well, payable monthly al the prevailing maikcl lolc. 
4 Where gas from a well capable of producing gas is nol sold oi used. Lessee may pay or lender as loy ally lo the royally owners One Dollar per year per net royally 

acre retained hereunder, such payment or tender lo be made on or before the anniversary dale of this lease next ensuing allei the expiration of °0 days from the dale such 
well is shut in and thereafter on or before Ihe aiinivei sary dale of Ihis lease din ing llie period such well is shul in II such payment oi lender is made, it w ill be considered 
lhal gas is being piodnced wilhin the meaning ol this lease. 

5. 1 f said Lessor owns a less inleresl in (be above described land Ihan Ihe enliie and undivided lee simple therein, Ihcn llie loyalties (including any shut-in gas royally) 
herein provided for shall he paid the l.cssoi only in Ihe propoilion which l.cssoi's inleiesl hears lo Ihe whole and undivided fee 

b Lessee shall have Ihe right lo use. free ofcosl. gas. oil and water produced on said land for Lessee's opcialion Iheicon. except water liom Ihe wells ol l.cssoi 
7 When requested by Lessor, Lessee shall bury Lessee's pipe hue below plow depth. 
8 No well shall be (hilled nearer than 200 feel to Ihe liou.se or bain now on said premises wilboul wnllen consent ol Lessor 
9. Lessee shall pay for damages caused by Lessee's operations lo glowing oops on said land. 
10 Lessee shall have (he right at any time lo remove all machiueiy and lixlnics placed on said piemiscs, including (he light lo diaw and icmove casing 
11 1 he rights of Lessor and Lessee hereunder may be assigned iu whole oi part No change in owneiship of Lessor's inleresl (by assignment or otherwise) shall be 

binding on Lessee until Lessee has been furnished with noiicc, consisting of ccilified copies of all recorded documents and olhei information necessary lo establish a 
complete chain of recoid lille liom l.cssoi. than then 0111)' wilh respect lo payments Ihei caller made No olhei kind of not ice, uhctbci actual or conslniclivc. sliall be binding 
nu Lessee No present or future division of Lessor's ownership as lo different portions or parcels ol said land shall operate to enlarge the obligations or diminish the rights 
of Lessee, and all Lessee's operations may be conducted without regard to any such division If all or any pari nT tin's lease is assigned, no leasehold owner shall be liable 
lor any act or omission of any other leasehold owner 

12 Lessee, al its option is hereby given llie nghl anil powei al any lime and liom lime lo lime as a recurring light, cither hel'oie or alter production, as lo all or any 
part oflhe land described herein and as to any one or moic ol the loiiiialions heieundei. lo pool or nnili/c the leasehold estate and the miueial estate covcicd hy this lease 
with oilier land, lease or leases in the immediate vicinity loi Ihe production ol oil and gas, oi scpaialely loi the production ol cither, when in Ibe Lessee's judgment il is 
necessary or advisable lo do so. and u icspective ol whelhei author ilv sum lai to this exists wilh respect lo such olhcr land, lease or leases. Likewise, uuils previously formed 
lo include formations not producing oil or gas, may be reformed lo exclude such non-producing formations I he forming or reforming of any unit shall be accomplished 
hy Lessee executing and filing of record a declaration ofsuch unitization or tcformaliou. which declaration shall describe the unit Any uuil may include land upon which 
a well has llieiclorc been completed or upon which operations for drilling have llieictofbrc been commenced. Production, di illing or reworking opcialions or a well shul 
in for waul of a maikcl anywhere on a unit w hich includes all or a pari of Ihis lease shall be heated as if il were produclion, ch illing or reworking operations or a well shul 
in for want of a market under this lease. In lien of lire royalties elsew here hcicm specified, including shut-in gas royalties. Lessor shall receive on produclion from the unil 
so pooled royalties only in the portion ol such pioduclion allocated lo Ihis lease: such allocation shall be lhal piopoilion ofthe unit pioduclion thai the total number of 
surface acres covered by (his lease and included iu (he uni( bears (o the total number rd surface acres iu such unit. In addition to the foicgoing. Lessee shall have the light 

10 unitize, pool, or combine all or any part ol the above described lands as lo one oi more oflhe formations thereunder with other lands in the same general area by cntciing 
into a cooperative or unil plan of development or operation approved by any governmental authority and. from lime lo lime, wilh like appioval, lo modify, change or 
lermiiialc any such plan or agreemeni and. in such event. Ihe terms, conditions and provisions of this lease shall be deemed modified lo conform to the leims. conditions, 
ami provisions ofsuch approved cooperative oi unit plan of development or operation and, particulaily, ail diilhng and development icquircmcnts of this lease, expiess 
or implied, shall be satisfied by compliance wilh Ihe drilling and development requirements ofsuch plan or agreement, ami Ibis lease sliall nol Iciminalc or expire dining 
Ihe life ofsuch plan or agicemenl In Ihe event lhal said above described lands oi any pari Ihcicof, shall hcicaflcr be operated under any such cooperative or unit plan ol 
development or operation wlicichy Ihe produclion Ihciefrom is allocated lo different portions oflhe land covered by said plan, then (he product ion allocaled to any particular 
trad ol land shall, for the purpose of computing the royalties (o be paid heieundei lo Lessor, be icgardcd as having produced from (he pailiculai tract of land to which 

11 is allocated and nol to any oilier tiacl of land; and the royalty payments lo be made hereunder lo Lessor shall be based upon produclion only as so allocated Lcssoi shall 
formally express Lessor's consent lo anv cooperative or unil plan of development oi operation adopted by Lessee and appiovcd by any governmental agency by executing 
the same upon icqiicsl ol I essee. 

13. All express or implied covcnanls of this lease shall be subject lo all Lcdcial and .Slate Laws. Lxccutive Orders, Kulcs oi Regulations, and Ihis lease shall not be 
terminated, iu whole or in part, nor Lessee held liable in damages, loi laihue lo comply Iheicwilh. il compliance is pievenled by. oi if such faihuc is the icsull of. any such 
Law. Older, Rule or Regulation 

14. Lessor hereby war rants and agiees lo defend Ihe lille lo Ihe lauds herein desci ibed, and agrees that llie I essee shall have the right at any time lo redeem for Lessor, 
by payment, any mortgages, taxes or olhcr liens on the above desciibed lands, in the event of default of payment by Lcssoi and be subrogated to the righls of the holdei 
thereof, and Ihe undersigned Lessors, lor themselves and llicii hciis. successois and assigns, hereby suiiendei and release all right ol dower and homestead m the piemiscs 
described herein, insofar as said light of dower and homestead mil) in any way allecl Ihe purposes lor which lliis lease is made, as recited heiein 

I 5 Should any one or more oflhe parlies hereinabove named as I essor lail lo execute this lease, il sliall nevertheless be binding upon all such parlies who do execute 
it as Lessor The word "Lessor" as used in this lease, shall mean any one oi moic or all oflhe pailies who execute this lease as Lessor All Ihe provisions of lliis lease shall 
he binding on the heirs, successors and assigns of I essoi and Lessee 

IN Wl i M SS Wl ILKLC )L, this instiunicnl is executed as oflhe dale I usl above w i illcn 

Dr. William A. Hall SS H 

All signatures must he notarized on the hack side of the lease form 



STATU 0F__ 

COUNTY OF 
Acknowledgment - Individual 

BEFORE ME, llie undersigned, a Notary Public, in and for said Counly and Stale, on tins day of 
, 2000, personally appeared 

and , 
to me known to be the identical person(s) described in and who executed tlie within and foregoing instrument of writing 
and acknowledged to ine that duly executed llie same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year Inst 
above written. 

My Commission Expires: 
Address 

STATE OF ) 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BEFORE ME, the undersigned, a Notary Public, in and for said Counly and State, on this day of 
, 2000, personally .appeared 

as of 
to me known lo be the identical person(s) desciibed in and who executed (he within and foregoing instrument of writing 
and acknowledged to mc that duly executed Ibe same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS Wl 1EREOF, I have hereunto sel my hand and affixed by notarial sea! ihe day and year lasl above 
written. 

My Commission Expires 
Address: 

STATE OF ! 
)§ Acknowledgment - Corporation 

COUNTY OF } 

Before me, the undeisigned authority, this day personally appeared 
lo me personally known who being by tne duly sworn did say that he is the 
of , and thai the seal affixed lo said instrument is (he corporate seal 
of said corporation and ibnl said instrument w'ns signed and sealed in behalf of said corpotalion by authority of its Board 
of Directors who acknowledge said instrument to be (he free net and deed of said corporation 

Sworn to and subscribed before me, ibis day of , 2000 

My commission Expires: Notary Public 



DR. WILLIAM A. HALL, O.D. 
416 N. Behrend Ave. 

Farmington, NM 87401 

Telephone: (505) 325-6350 — —* r> ~-~ 0 9 20GD 

October 4, 2000 

Dear Ms. r r a z i e r , 

This l e t t e r 
1 o r c ̂  r n i ̂  o rm1 "^i 1 * 
t proposed F r u i t ; 

i s m reference co your n 
e r a l i n t e r e s t i n W/2 Sect 
and and o i c r u r e a c l i f f s 

i£se oropos; 
Rl -

However, vc 
i n t e r e s t of 12.; 
crooose instead 

ur o:rer i s unacceptae^e as 
I have no zeal f o r your 

ova l t v i n t e r e s t 
bonus rtionev a no 

_L W O U i G 

w e l l t h a t woth ) e n e i i t 

;er than t o see a orodi 
:o a l l concerned. 

. ive 

.nee: 



RICHARDSON PRODUCTION COMPANY 

'CQ _.r;co.-\ Sure ' "03 

October 16. 2000 

Dr. William A. Hall 
416 N. Behxend Avenue 
Farmington. NM 87401 

Re: Weil Proposals 
Section 9-T29N-R14W 
San Juan County. New Mexico 

Dear Dr. Hail: 

We are in receipt of your two letters dated October 2000. pertaining to '-veil proposals made by 
Richardson as follows: 

The terms of your counterproposals are declined, however, our offers to you remain open as 
stated in the well proposals. 

There is also an additional option available to you. which is to be pooled into the weils under the 
rules and regulations ofthe New Mexico Oil Conservation Division. In the absence of receiving 
an election from you in a reasonable amount of time, we will commence pooling the uncommitted 
interests. 

Please feel to call if you have any questions or if you need additional information. 

ROPCO 9-1 
ROPCO 9-2 
ROPCO 9-3 

E. 2 Fruitland Coai NE/4 Pictured Cliffs 
SE/4 Pictured Cliffs 

W/2 Fruitland Coal SW/4 Pictured Cliffs 

Sincere! v. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 


