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Dear Dr. Hall:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 50.00 net acre unleased mineral interest within the spacing unit. The ROPCO =9-1
well will be located in the NE/4NE/4 of Section 9-T29N-R14W. The spacing unit tor the
Fruitland Coal formation will be E/2 of Section 9. and the spacing unit for the Pictured Clifts
formation will be the NE/4 ot Section 9.

Enclosed for vour review is an AFE itemizing the esumated costs for the weil. In the 2vent vou
wish to participate in this driiling and completion attempt. please return an executed copy of the
AFE 1o the undersigned by October 20. 2000. Upon receipt or vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for. among other things. a 300%/100% nonconsent penalty and S3000
drillings$200 producing overhead rates.

In the event vou do not wish to participate. Richardson respectiully requests vou elect one of the
) p { ! yreq )
following options as to vour interest



Dr. William A. Hall
September 28. 2000

Page 2
l. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on S30.00 per net acre and a 12,29 rovalty in the event
of production
2. Sell all of vour mineral interest for $70.00 per net acre

Your response is respectfully requested by October 20. 2000.
Should vou have anv questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(athlon. C%

Cathleen Colbyv
Land Marager

On this day of . 2000. [ hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.2% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

Bv:

Printed Name:
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I, Drilling Costs ({ncluded Run Casing) Tangible Intangible Total Fruitland Coai Picturea Cliis
Survey znd Parryizs -0 Ce e 3.CQOl‘ i i ECO] T 5":,6'4
Tide Qomnion- - - - 3.C00 1200 1560
* Sriling (nci. azter and muc) 1200° @ 15.00/# - - 18,000 ‘ 575 11,230
BOP ReNT@i- + -+ v v v 750 ! 375 375
DIFCHOIR: -+ o oo 4500/ § 2.000 2.200
Pt Lining: - -« - o - 2,300 ; DA00 1,400
Surface Casing 200" @ 7. 1878t - -« oo oo 1,438 i "18 718
Casing Heaa- - - -+ - - oo 1.2CC ‘ 350 730
Cement Surface- - - - - - S ] 2.300 | S.1sC 1,180
POWEE TONGS: - v 1200 i 520] 500
Casing 1200 @ S 30/%- - - vom v - 5.500] ‘ { 2478 4125
TPUCKING: - - o oo 3.0C0 2.200 1,80
Logs - - 3.750 | 1373 1.873
EAGINESIING: -« - - oo oo oo | £.300 ‘ 2.300 2.500
Cemant LongsString - -« - oo ; £.300 3001 2.500
Totzi Costto Run Casing- - - -« - - -+ -« - - - 2236 50.200 30,1361 22.493 33.643
3 8375% Tarmingron. NM Tax 3.371 1373 1,998
10T, COMUNGENCY: -« e , : ; 2371 207 3564
Grarc Totar to Run Casing- oo ‘ 723771 323730 39.205
It. Compietion Costs |
AG ANCHGIS - - - - ! 750} I 375
LOES + -+ < e et 3.50C] < 500
Serf 3.300 f 2730 1.750
Nellheaa & Fubhngs- - - - 1.006C : ; 2000 2.000
Tubing 1200 @250/ 2.c0¢ : { _.i2g 1.87%
: 42.0z00! | 2..200 21.000
2.300] ‘ 1.150] 1,150
3.000| : 1200 150G
i 6.000} | 3000 3.c00
2 : 3.200| 2.75C 1.720
z i 3.8C0!I ! 2.200 2.200
Treator, SEDArEIOr - 3,3001 ! 2530 2,550
TIGWHRE - ERoolof! ‘ 2.000 2.000
TENK A THUNGS: o 22001 ; 2,250 2,2501
Sraver - 3.000| 1.3C0] 1.500
WOPKOVEE RIG- -+« oo oo 10,000 ‘ 2.200] 3,000
Complenon FluiGs: - - - o s 2.000 . 1000 1,060
Oipenne HOOKUD: -+« - oo { 13,000 t 1500 5.500
Division Order Ozimion - - - -« -+ oo ’ 1.500 f 750 750
Frac Tank Rantal- - oo - 2.2CC ‘ 1,220 1.250
FIOWBECK « - - o v v s e l 2.000 _.DOOl 1.000
TAnCE LOCRUON - e 3 2C0! ! 1530 1,530
Totat Comolenion JOSis e 24,200y 152.858 127.350 23.8C0] 54.250]
5.22375% Farmingion NM Tax | 72871 3.778) 3.821
107, Contngancy- -+ - - 13223 5.738 5817
JAING COSTS- - 70.0771 30.873 39.205
Grand Total Well Costs i Ziz2.. 2] RIS Lis P
FRUITLAND COAL
30 3257, RACHARDSCN CPERAT NG T 7 2L ZATE APPRCYED
33759 3R CWILLAM A =2 IATE LPEBCVED
PICTURED CLIFFS :
23,7 ZICRAPCSON CREZATIN 2 APBOCYED
5259 IR NILLAM A AL 12880VED
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O AND GAS LEASKE

TTHS AGREEMENT. Made and entered o tis 28th day of September 2000 . by and hetween

Dr. William: A. Hall, a married man dealing in his sole and separate property

Whose post ollice addiess is 416 N, Behrend, Farmington, New Mexico 87401 heremafier called 1essor (whether one

ot mare) and Richardson Production Company  whose post affice address is 1700 Lincoln, Suite 1700, Denver, CO 80203, heremalter called Lessee:

WIINESSETIL That the Lessor, lor and in consideration of  Ten and more (310 & moie)  DOLTARS cash in hand paid, the receipt of which is hereby
acknowledged. and the covenants and agrcements liereinalter contamed, has granted, demised. leased and let, and by these presents does grant, demise, lease and let
exclusively unto the said Lessee. the fand hercinafter deseribed, with the exclusive right for the puipose of nining, exploring by geophysical and other methods, and
operating for and producing thetelrom ail and all gas ol whatsoever nature or kind, with rights ol way and easements Tor faying pipe lines, and ercction of siuctures thereon
1o produce, save and take care of said products, all that certain tact ol fand situated m the County of San Juan  Stc ol New Mexico described as follows, (o-wil-

Township 29 North - Range 14 West, N.M.P.M.

Section 9: See Exhibit "A™, attached hereto and made a part hereof

and containming _120.00 acies, mote o1 less.
*Alee (1)

Ul s sgueed that tns lease shall remain o foree (ot aterm ol fivet5) years from this date and as ong therealler as oil or gas ol whatsoever nature o kind i prodoced
from said teased premises or on acreage pooled therewith, or drilling operations wre contimued as hercinatter provided T atthe expication ol the primiy tcom ol s lease,
oil or pas is not bemg produced on the leased premises ar onacreage pooled therewith but Bessee is than engaged in dalling or re-working operations thereon, then this
lease shall continue in Torce as long as oparations ae being conlinnously prosecuted on the Jeased premises or on acieage pooled therewith: and operations shall be
considered to be contimuousty prosceuted il not more than ninety  (90) days shall elapse between the completion or abandomment of one well and the beginning of
opetations for the diifling of a subsequent well, alier discovery of oif or gas on said fand or on acicage pooled therewith, the production thereol should cease from any
causc alter the primary tem, this lease shalt not tenmmnate if Lessee conmmences additional diilling or re-working operations within ninety (90) days from dale of cessation
of production or from dite of completion ol diy hole 11 oil or gas shall be discovered and produced as a result of such operations at or afler the expiration of the primary
term ol this leasc, this leasc shall continue in furce so long as oib or gas is produced from the leased premises or on acreage pooled therewith

2. This is a PAID-UP LEASE. In consideration of the down cash paymient, Lessor agrees that Lessee shall nol be obligated, except as atherwise provided herein, to
commence or continue any operations during the prinuy terme Lessee may atany time ov times during or affer the primary termvsireader this lease as to all or any partion
ol said imd and as to any strat or stratum by delivering to Lessor or by (ing o tecond arelease or releases, and be rclieved ol all obligation therealler acoming as to
the acreage surendered.

3 luconsideration ol the premises the siud Lessee covenants and agiees

Ist Todeliver to the credit ol Lessor fiee of cast. i the pipe hine Lo wihich Lessee may conneclwells on said land, the equal once-cighth (1/8) patt ol all il produced
and saved from the leased premises

2nd To pay Lessor one-cighth (1/78) of the gross proceeds cach v
used ofCthe premises. and i used in the manutacture of gasoline @ 1oyvalty of onc-cighth (1/8), payable monthby at the prevaitmg market vate Tor gas

Iid To pay Lessor for gas produced from any ol well and used of £ the prenuises of o the manufactare of pasoline o any other product a toyaliy of one-cighth (1/8)
of tie proceeds, at the mouth of the well, payable monthiy at the prevailing market rate

A Whete gas from a well capable of producing gas is not sold or used. 1essee may pay or tender as royalty to the royalty owneis One Dol per year per net royalty
acte retained hereunder, such payment or tender la be made on or before the anniversary date of 1his lease next ensuing aller the expuation of 90 days lrom the date such
well is shut in and thercafler on or belore the anniversary date of this lease during the period such well is shut i such payment on tender is niade, i will be considered
that gas s being produced within the meaning ol this lease

S 1said Lessor owns aless interest in the above described land than the entire and undivided fee simiple theiein, then the royalties (including any shut-in gas royally)
hercin provided for shall be paid the Lessor only in the proportion which |essor's interest bears to the whole and undivided lee

6 Fessee shall have the right to use, free of cost, gas, vit and water produced on saad Fand for Lessee’s operation thereon, exeept water from the wells of Tessor

7 When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8 No well shall be drilled nearer than 200 feet to the honse ot hinn now on said premises withontwritten consent of [ esson

Y. Lessce shall pay for damages caused by Lessee’s operations to growing crops on said fand.

10 Lessce shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right o dis and remove casing

11, The tights of Lessor and Lessee hereander may be assigned in whole or pait. No change in owaeiship of Lessor's interest (by assignment ot othernwise) shall he
bindmg on Lessee until Lessee has been furnished with natice, consisting of certificd copies of all recorded documents and ather infurmation necessary (o establish a
complete chain of record title from Lessor, than then only with respect to pavments thereafter made. No other kind ofnotice. whether actual or constinctive, shall be binding
on Lessee No present or future division ol Fessor's ownership as to different pottions or pacels of said land shall operate o enkmge the obigations or dimnish the rights
ol Lessee, and all Lessee's aperations may be conducted without regard to any soch division 10 all or any part ol this Jease is assipned. no leasehotd owner shall be liable

sar, pavable quanterly, Tor the gas from cachowell where gas only s found, winde the same is being

Tor any act or omission of any other feaschold ovwner

12, Lessee, alits option is hereby given the right and power atany time and from tinie to time as a tecuromng sight, cither before or aller produchon, as fo all or any
partof the and described herein and as o any one of moie of the formations hicieunder, o poal or unitize the leaschold estate and the muneral estate covered by this fease
with other fand, lease or leases in the immcdiate vicinity for the production of oil and gas, or sepatately for the production of cither, when inthe Tessee's judgment it is
necessary of advisable ta do so, and irrespective of whether anthority similar to this exists with respeel to such other fand, lease or leases Likewise. units previously tormed
to include formations not producing oil or gas, may be reformed to exclude such non-producing Tornedions. The forming or selorming of any unit shall be accomplished
by | essce executing and filing of record a declaration of such unitization or reformation, which decluation shall describe the wnit. Any unit may mchrde Tand upon which
awelf has therefore heen completed or upon which operations Tor diilling have theretotore been conmmenced. Production, doilling o seworking operations or a well shut
i for want ot a ket anywhere ona vt which includes all or a part of this dease shall be tieated as il it were production, didling ar rewarking opecations ar a sl shut
m Tor want of a market under this lease. th licu of the royalties clsewhere herein specificd, including shul-in gas royalties, Lessor shall reccive on production lrom the wnit
so poaled royalties only in the portion of such production allocated to this fease; such allocation shall be that proportion of the unit production that the total number of
simtace acres covered by this Jeasc and included in the uml hears 1o 1he 1ol munber of surface acres in such wnit In addition to the foregoing, Lessee shall have the right
to unitize, pool, o1 combine all o any patt of the abuve deseribed fands as to one or more of the Tormations thereunder with other lands in the same general area by eniering
inlo a cooperative or unit plan of development or operation approved by any governmental authorily and, fiom time to time, with like approval, to modily, change or
terminate any such plan or apreement and, in such cvent, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions,
and pravisions ol such approved cooperative or uail plan of development or opetation and, particalarly, all drilling and developmient requirements ol this kease, express
or imphied, shall be satislicd by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during
the life of such plan or agreement. Tn the event that said above described fands or any part thercol, shall hercaller be operated under any such cooperative or unil plan of
development or operation whereby the production therefram is allocated to different portions of the fand covered by said plan, then the production alfocated to any particulu
tract of land shall. for the purpose of computing the royaltics to be paid hereunder o Lessor, be regarded as having produced from the particulan tract of land o which
it is allocated and not to any other tract of i and the rovalty payments to be made hereunder to essor shall be based upon production only as so allocated 1 essor shall
formally express Lessot's consent ta any caopeiative ar unit plan of developnrent or oparation adopled by Lessee and approved by any povernmental agency by exceuting
the same upon request of Lessee

13 Allexpiess or implicd covenanis of this fease shall be subject to all Federal and State Laws, Exceutive Orders, Rules or Repulations, and 1his fease shall not he
teyminated, in whole or m pmt. nor Lessee held hable in damages, (or failure to conply therewith, ifcompliance is prevented by, o if such fadure is the result of any such
Faw, Order, Rule or Regulation

14 1 essor hereby wartants and agiees lo defend the title to the Tands hercin described. and agrees thal the fessee shall have the right atany lime to redeem lor Lessor,
by payment, any mortgages, taxes or other licns on (he above described fands, in the event of default of payment by Lessor and be subrogated o the rights ol the holder
thereof, and the undersigned Lessors, for themselves and thein heirs, successors and assigns, hereby sursender and release all right o dower and homestead in the prenuses
described herein, insofar as said right of dower and homestead may in any way afleet the purposes for which (his lease is made, as 1ecited herein

{5, Should any one or more of the partics hereinabove named as Lessor fail (o excente this leasc, it shall nevertheless be binding upon all such partics who do execute
it as Lessor. The word "Lessoi™ as used in this Iease, shall mean any anc or marc or all of the parties who execute (his lease as Fessor. All the provisions ol s fease shall
be binding an the heirs, successors and assigns ol Lessor and Lessee

IN WITNESS WHERFOF tlas instoament is executed as of the date finst abose wistten

Do William AL Hall SS i




STATE OF

Acknowledgment - Didividual

-.-;.j;_.

COUNTY OF

BEFORE MY the undersigned, a Notary Public, in and for satd County and State, on this __dayof
, 2000, personally appeared _ e
and . ’
to me known to be the identical person(s) described in and who executed the withim and Toregoing instrument of
writing and acknowledged (1o me that hie/shel/they duly exccuted the same as__is/her/therr  free and

voluntary act and deed for the uses and purposes therein set forth,

IN WETNESS WHEREOE, L have hereunto set iy hand and allixed by notarial scal the day and year fast

above wrillen..

My Commission Expires .

Address
{
STATE OF )
1§ Ackuowledgment - Partnership/Trist

COUNTY OF }

BEFORE ME| the undersigned, a Notary Public, in and lor said County and State, on Uus day of

, 2000, personally appeared

as of
to me known to be the identical person(s) described in and who exccuted the within and loregoing instrument of
wriling and acknowledged to me that _duly executed the same as free and voluntary act and

deed for the uses and purposces therein sct foith

INWITNESS WHERLEOT 1 have hereunto set my hand and affixed by notartal scal the day and year last

above wrilien.

My Commission Expires:

Address:
STATE OF ]
1§ Acknowledgment - Corporation
COUNTY OF }

Before me, the undersigned authority, this duy personally appenred _

to e personatly known who being by me duly sworn did say that he is the
of . and that the scal affixed 1o said instrument is the corpoiate seal of said

corporation and that said instrument was signed and sealed in behalf ol said corporalion by authority of its Board of
Ditectors who acknowtedge sid insttument to be the fice act and deed ol said corporation

Sworn o and subscibed before me, this _ day of , 2000

My commission Expires:




EXHIBEIT “A™

Lease Description for Oil and Gas Lease dated September 28, 2000, by and between Dr. William
A. Hall, a marricd man dealing in his solc and separate property, Lessor. and Richardson

Production Company, Lessce.

Township 29 North, Range 14 West, NMPM

Tract I: Section 9:

Tract I1:

Tract [1]:

N/2N/2SW/ANE/A4, ST/ANW/ASTE/, SI2SW/4SE/
SI2N2SW/AST/ BER2NN2SW/ASE/A, SI2NSW/ANL/4,
S2SW/ANT/4 and

That part.of the W/2NW/4SE/4 of said Section 9 described as
follows: Beginning North 00 degrees 15 minutes rast 324 feet from
the Southwest corner of said W/2NW/4S1i/4; Thenee North 00
degrees 15 minutes ast 996.0 feet; Thenee East 658.68 feet;
Thence South 00 degrees 15 minutes West 996.0 feet; Thence West
058.68 feet to the point of beginning.

Containing 100.00 acres, more or less

Beginning at a point which is 972.0 feet North 0 degrees 15
minutes [ast from the South 174 corner of said Scction 9; Thence
North 00 degrees 15 minules Frast 661.70 feet; Thence Ifast 658.68
[cet; Thenee South 00 degrees 15 minutes West 661.70 fect;
Thenee West 658.08 [cet o the point of beginning,.

Contaiming 10.00 acres, more or less

Beginning North 0 degrees 15 nuinutes East 1969.70 [cet and I7ast
658.68 fect from the South 1/4 cormner of said Section 9: Thence
Narth 00 degrees 15 minutes East 660.00 [cet: Thence Fast 660.00
[eet; Thenee South 00 degrees 1S minutes West 660.00 fect;
Thence West 660.00 fect to the point of beginning.

Contaming 10.00 acres, more or less

San Juan County, New Mexico

SIGNED FOR IDENTHICATION:

Nr Withiam A Tall
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RICHARDSON PRODUCTION COMPANTY
17CC Lincor. 3ute 1700
Cerver Coicrado 30203 13C3) BA0-30C0

=cx {303) 330-8CC9

October 16. 2000

Dr. William A. Hall
416 N. Behrend Avenue
Farmington. NM §7401

Re: Well Proposals
Sectuion 9-T2ON-RI14W
San Juan County, New Mexico

Dear Dr. Hall:

We are in receipt of vour two letters dated October 4. 2000. pertaining to well proposals made by
Richardson as tollows: '

ROPCO 9-1 E.2 Fruitland Coal NE/4 Pictured Clitls

ROPC(O 9-2 SE/4 Pictured Cliffs
ROPCO 9-3 W2 Fruitland Coal SW/4 Pictured Cliffs

The terms of yvour counterproposals are declined. however. our otfers to vou remain open as
stated in the well proposals.

There is also an additional option available to vou. which 1s to be pooled into the wells under the
rules and regulations of the New Mexico Oil Conservation Division. [n the absence of recelving
an election from vou in a reasonable amount of time, we will commence pooling the uncommitted
interests.

Please feel to call if vou have anv questions or if vou need additional information.
Sincerely,
RICHARDSON PRODUCTION COMPANY

(athlaen &%7

Cathleen Colby
Land Manager
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Mr. and Mrs. Sherman Singleton aus €3 38 3
. ~ g F
2001 East Main =7
Farmington. NM 87401 50k2 EcEh E2D0 D250

Cerutied Maitl 7000 0320 0023 4375 2903

Re:  Fruitdand Coal and Pictured Clifts Well Proposal
ROPCO =9-1 Well
E 2-Section 9-TZ9N-RI14W
San Juan County. New Mexico

Dear Mr. and Mrs. Singleton:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Clitfs well on the captioned lands. A recent check of the county records indicates that
vou own a 2.30 net acre unleased mineral interest within the spacing unit. The ROPCO =9-1 well
will be located in the NE/ANE/4 o1 Section 9-T29N-R14W. The spacing unit for the Fruitland
Coal formation will be E2 ot Section 9. and the spacing unit tor the Pictured Clitfs tormation will
be the NE/+ of Section 9.

Enclosed ror vour review is an AFE itemizing the esumated costs for the well. In the event vou
wish to participate in this driiling and completion attempt. please return an executed copy of the
AFE to the undersigned by October 20. 2000. Upon receipt of vour executed AFE. or by prior
written request. we wiil torward an AAPL Form 610 Joint Operating Agreement for vour review
and executon. providing for. among other things. a 200%: 100% nonconsent penaltv and $3000
driiling S300 producing overhead rates.

in the event vou do not wish to participate. Richardson respecttully requests vou elect one or the
tollowing options as to vour interest:



Mr.and Mrs. Sherman Singleton

September 28.

Page 2

Your respons2

2000

Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $50.00 per net acre and a 12.3% rovaltyv in the event
of production

Sell all of vour mineral interest for $70.00 per net acre

is respectfullv requested by October 20. 2000,

Should vou have any questions. please do not hesitate o call.

RICHARDSON PRODUCTION COMPANY

(athlors, lettn,

Cathleen Colby

Land Manager

On this

dav of . 2000. we hereby elect the following:

v

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $S30.00 per net mineral acre. with lease to provide
for a three vear primarv term and 12.3% rovalty in the event of production.

Sell minerai rnights for $70.00 per net mineral acre.

Bv:

Printed Name:

Printed Name:
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I Drilling Costs {Included Run Casing) Tangible Intangible Total Fruitlend Coal

Survey and Permmis -« - - - ) 3.00CH : 23
Titte Comrign - - - o S ! 3,080/ '. _.zCC
* Drilling ¢'nct wazter ana muc) 12202 1300/ ! 13.000] i a LLoE
BOP Z20tat- - - oo T { 750] 375 375
DIFTWOrK - ! 2.coel ! 2.200] 2,220
PIOLIIAG: - oo i 2.500| ? 1.4C0! 1,100
Surface Casing 200° @ 7.18/F - o . 1238 i ; 18| -i8
Casing ~2ad- - e 1,530 ; | 7301 730
Cement Surface: -+ - ! 2.200| { 1150] 1,120
POWEE TONZS + - oo 1.2C0| 3CO 230
Casing 1260 @5 30/F -« oo 5502 ; 2275y 2123
T 2.000] : | 1220
2.7501 ’ 1875
3.200! ; 2.220
1200/ 2,303
3239 20,250 32,823
1 } 1,298
‘ i 3334
s : 33
| - b
H. ] j .
: 750| |
; el :
! zco. .
S teled ; B
2220l ‘
| 12.200; kN
: 2 200| : :
5 z.3¢c0! : 1.
2 | 3.200 3 3.
Restore Locaten - - - - ) 3.2001 : .. 1,72
Sagine z.30¢| 2, 2.200
it £.300 : 2. 2830
2300 § E 2. 2.000
2.320] : ‘ 2 2230
j 2.200] ; N 1,500
1 10.000] 1 S 5,060
| 2.260! 1.000
Picaine Hookuo- - - - - - - - S i 13.000y 3.380
Dwision Order Coinien - - - - - - - - - - e | 12001 | 0
2 anp! n

ac Tank Rentai- -+ - -+ - - - e

FIOWDACK - - - - - - e e e : - O 200
Fence LoCation: « -« - - 2.200 i L2301 1230
Totar Comoietion Costs- - - - e S 22.22CH 133.8501 53.200] 54 3350
5.9375% Farmungion. MM Tax | i 3.776| 3821
10% Conungency- - - -~ - - - - - i 5.738| 5.317
Sriling Casts - - Ce ) 277 20.3731 39.208
Grand Total Well Costs PN - o= 20| LLe L2
FRUITLANO COAL
FCRARDSCN CRERATING TC =27 2 POV D
PICTURED CLIFFS
130 20C0% R CHARCSCN OPERATING C2 27 AL saTs LP2ECyID

SINGLETON TOTAL
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OIL AND GAS LEASE
THIS AGREFEMENT, Made and entered info this 28th day of September 2000 by and between
Sherman Singleton and Helen Singleton, hushand and wile, as joint tenants
Whose post oflice address is 200 [ East Main, Farmington, New Vexico 87401 hereimalier called [ essor (whether one

or more) and Richardson Production Company whose post office addiess is 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinafter calted 1essee

WEFNESSETEHL That the Tessor, Tor and in consideration of Fen and more ($10 & more)  DOTTARS cash in hand paid, the veceipt of which s herehy
acknowledged, and the covenants and agreenients hercinalter cantiined, has granted, demised, leased and Jet, and by these presents does grant, demise, lease and let
exclusively unto the said Tessee, the land hereinalter desceribed, with the exclusive tight for the purpose of nunimg explormg by peophysical and other methods, and
operating for and producing theretronvoit and all gas of whatsoever nature or kind, with nighis o way and casements for layine pipe lines, and erection ol stractures thereon
1o produce., save and take care of said products, aff that certain tact of Tand situated m the County of _San Juan | State ol Mexico deseribed as foliows, lo-wil

Township 29 North - Range 14 West, N.M.P.M.

Section 91 Beginning North 0 degrees 15 minutes East 1969.70 feetand Fast 658.08 leet from the South 14 corner of said
Section 95 Thence North 00 degrees 15 minutes East 660.00 feet; Thence East 660.00 feet; Thence South 00
degrees 15 minutes West 660.00 feet; Thence West 660.00 feet o the point of beginning.

and containing _10.00 acres, morc or less
* theee (3)

1. Tis agreed that this lease shall remain in force for a lerm ol five-65) years hrom this date and as long thereatter as ot or gas of whatsoever nature or kind 15 produced
from said leased premises or on acreage pooled therewith, or duitfing operations are continued as hereinafter provided 1 atthe expiration of the primary teom of this fease,
ail or gas is not being produced on the leased premises or on acteage pooled therewith but Lessee 1 than engaged i detling o re-working operations thereon, then s
lease shall continue in force as long as operations are betng contmuously prosccuted on the deased premiises ar on acreage pooled therewith, and operations shall be
consideted 10 be continuously prosceuted if not more than ninety  (90) days shall clapse between the completion or abandomucent of one well and the beginning of
operations lor the drilling of a subsequent well Hoadier discovery ol otl or gas on saud fand o on acreage pooled tharewith the production thereal should cease lrom any
cause alter the primary tesm, this lease shall not terminate if Lessee commences additional diilling or re-working operations within ninety (90) days fiom date of cessation
of production or from date of completion ol dry hole. F ol or gas shall be discovered and produced as a result of such operations at or after the expication ol the primary
term of this lease, this lease shall continue in force so long as oil or gas is produced from the teased prenuses or o acreage pooled therewith

20 Thisis a PAID-UP LEASE In consideration of the doxwn cash payment, Lessor agrees thal Lessee shall not be obligated, except as otherwise provided heren, 1o
commence or conlinue any operations duing the primary term. Lessee may al any time or times during or after the primary term surrender this fease as to all ot any portion
of said Land and as 1o any strata or stratum by delivering to Lessor or by [iing Tor record a refease or releases, and be rehieved of all obligation therealter acenting as to
the acreage surrendered

3 I consideration of the prenises the said Lessee covenants and agrees

st Todeliver to the creditof Lessor, free of cost, i the pipe line fo which Fessee may conneet wells oo sind fand | the cqual one-cighth (178) part ol all onl produced
and saved lrom the Teased premises.

2ud Ta pay Lessor one-cighth (18) of the gross praceeds cach year, payable quarterly, Tor the gas from cach well where gas only is foand, while the same is being
used of T the prenuses, and i used in the manufacture of gasoline a royalty of onc-eightly (1/8), payable monthly at the previnling niuket rate for gas.

3id To pay Lessor for gas produced lram any oil well and used of ' the prenuses or in the manulacture of gasoline or any other product a toyalty ol one-cighth (1/8)
ol the proceeds, at the mouth of the well, payable monthly at the prevaihing manket rate

4 Where gas from a well capable ol producing gas is not sold or nsed, Lessee may pay or tender as royally 1o the royalty osvners One Dollar per year per net royalty
acie retned hereunder, such payment or tender to be made on or before the anniversary date ol this fease next ensuing afted the expiration of 90 days from the date such
well is shut i and thereatier on or before the anniversary date of this lease during the peniod such well is shut i I such pavment o tender is made, it will be constdered
that gas is being produced withw the meaning of this lease

5. s Lessor owns aess interest in the above deseribed T than the entire and undivided fee simple therein, then the royalties Gincluding any shut-in gas toyalty)
heremn provided for shall be paid the Lessor only in the propottion swhich Lessor's interest bears to the whole and undivided fec

6 Lessee shadl have (the vight to use, free of cost, gas, oif and water produced on sid fand for Tessee’s operation thercon, exeept walter fiom the wells of [ essor

7 When sequested by Lussor, Fessee shall bury Lessee's pipe Ime below plow depth

B No well shall be diitted nearer than 200 feet to the house or barn now on sind prenises without weitlen consent ol Tessor

9. Lessee shall pay Tor damages caused by Lessec’s operations 1o growmg crops on said Land

10 Tessee shall have the right atany time to remove all machinery and Lintures placed on said premises, mcloding the right 1o disw and remove casing

P The rights of Lessor and Lessee hereunder may be assigned in whole or part: No change i ownership of Lessor's interest (hy assignment or otherwise) shall be
binding on Lessee untid Lessee has been [wnished with notice, consisting of cartiticd copics of all recorded documents and other information neeessary (o establish a
complete chain of record title from Fessor, than then only with respect to payments thereafier made. No other kind of notice, whether actual or constructive, shall be binding
on Lessee Nopresent or fulure division of Lessor's oxnership as Lo different portions or parecls of said land shall uperate 1o cnlarge the obligations or diminish the rights
ol Lessee, and all Lessee's operitions miay be conducted without regand to any such diviston 10akb or any parl of this lease 15 assigned, no easchold owner shall be liable
tr any act or omission ol any other leaschold owner

12 Tessee, at its option is hereby given the right and power atany time and tiom time to time as a recurniing vight, cither before o afier production, as (o all or any
pint ol the land described herean and as o any one or more ol the formations hercunder, 10 pool or unitize the easchold estate and the mimeral estate covered by this lease
with other land, fease or leases in the immediate vicinily for the production of oil and gas, or separately Tor the production of cither, when in the Lessee’s judgment it is
necessary or advisable to do so, and irrespective of whether authority simitar to s exists with respect to such other land, fease or leases Likewise, units previously formed
ta include formations not producing ot ar gas, may be reformed to exclude such non-producing formations The forauing or retorming of any anit shisll be accomplished
by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall desertbe the unit Any unit may mclude land upon which
a well has therefore been completed or upon which operations for drilling have theretofore been commenced Production, drilling or reworking operations or a well shui
in for want of a ninket anywhere onaunit which includes sfbar a part ot this fease shall be treated as 10 i0sere production, diifling or reworking operations or o well shut
iy Tor swank ol a marhet under s Jease T ien ol the toyalies clsewhere lierein specilicd, inchding shni-in gas royahies, esso shall receive on production from 1he unii
s pouled royaltics only in the portion of such production allocated to this lease; such allocation shall be that proportion of the unit production that the ofal number of
sutlace acres covered by this lease and included in the unit beass to the total number of surface acres in such omt Io addition to the foregoing, Fessee shall have the right
to unitize, pool, ar combine all or any part of the above deseribed fands as to one or more ol the formations thereander with othier lands i the same generad aica by eatering
info 8 cooperative or unit plan of development or operation approved by any governmental authority and, from timie to time, with ke approval, to modity, change or
terminate any such plan or agreement and, in such event, the terms, conditions and provisions of (his lease shall be deemed modified o conform to the terms, conditions,
and provisions ol such approved cooperative or unil plan of devefopment or operanon and, particufarly, afl drifling and development requirements of this fease, express
or unplicd. shall be satisficd by compliance wah the drifling and developmentrequirements of such plan o agreement and ths Jease shall not termmaie or expiie dormp
the life of such plan o agreement. In the event that said above described bands or any part thereofl shall herealter be operated under any such cooperative or umit plan ol
developnient or operation whereby the production therefrom is allocated to different portions ol the fand covered by sand plan, then the production allocined 1o my particy
tract of fand shall, for the purpose of computing the royaltues o be pand hereunder o Fessor, be regaded as having produced ftom the particutar tact of tand o which
i1is allocated and pot 1o any other Iract of Tand, and the royalty payments 1o be made hereunder 1o Lessor shall be based upon production only as so allocated Lessor shall
Totmally express Lessor's consent to any cooperative oi unit plan of development o apevation adopted by [essee and approved by any govenmnental agency by executing
the sime upan request of fesscee.

13 All express or implicd coverants of ths lease shall be subject to all Federat and State Laws, Exceotive Orders, Rules or Regulations, and this lease shall not be
teuminated, in whole or in part, nor Lessee held lable in damages, for fulne o comply therewsth, il compliance 1s prevented by, on it such fuilure is the result ol any such
Law, Ovder, Rule or Regulation.

14 [essor licreby warrants and agrees to defend the title to the fands herein deseribed, and agrees that the Lessee shadl have the right at any time to redeem for Lessor,
by payinent, any morigages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated 1o the rights of the holder
thereof, and the undersipgned Lessors, Tor themselves and their beirs, suceessors and assigns, hereby surrender and release all nght of dower and homestead i the prennses
described herein, insolar as said tight of dower and homestead may inany way altectthe puiposes for which this lease 5 made, as recited herein

15 Shoudd any one or mure of the partics hereinabove named as Lessor fail to exccute this lease, it shall nevertheless be binding upon all such parties whao do execuie
itas T essor The word "Lessor” as used i ihis lease, shall mean any ane or more o alb of the partics who exceote this lease as Tessor Al the provisions of this Tease shall

be binding on ihe hieirs, suceessors and assigns of Lessorand Tessee
IN WITNESS WHEREOF tus instrument s executed as of the date (st above wiitien

Sherman Singleton SS#H

Helen Singlcton SSH

Al signatures st be notarized on the back side of the lease form
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STATE OF !
18 Acknowledgment - Individual
COUNTY OF }

BEFORE ME, the undersigned, a Notary Poblic, inand lor said County and State, on this day of
, 2000, personally appeared

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of
wriling and acknowledged to me that he/shef/they duly executed the same as__hig/hed/their  fice and

voluntary act and deed for the uses and purposes therein set forth,

IN WITNESS WHEREQV, 1 have hereunto set my hand and affixed by notarial seal the day and year last

above wrilten .

My Commission Expires: e

Addess
'
STATE OF )
1§ Ackuowledgment - Partnership/Trust
COUNTY OF 1

BEFORE ME, the undersigned, a Notary Public, 1 and for said County and State, on this day of
, 2000, personally appeared )

as of
to me known to be the identical person(s) desciibed inand who exccuted the within and foregoing instrument of
wriling and acknowledged to me that _ duly exccuted the sameas fice and voluntary act and

deed for the uses and purposes therein set forth

N WITNESS WHEREOT, T have hereunta set my hand and affixed by notarial seal the day and year last

above wrillen

My Commission Expires:
Address:

STATE OF

!
1§ Acknowledgment - Corporation
)

COUNTY OF

Before me, the undersigned authority, this day personally appeared

to me personalty known who being by me duly sworn did say that he is the

of L and that the seal altixed Lo said instrument is the corporate seal of said

corporation and that said instrument was signed and sealed in behall of said corporation by authority of its Board of
Directors who acknowledge said instioment 1o be the fiee act and deed of said corporalion

Sworn to and subscribed before me, this day of , 2000

My commission Expires
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Dear Dr. Hall:

Richardson Production Company proposes to drill a Pictured Cliffs weil on the captioned lands.
A recent check of the county records indicates that you own a 20.00 net acre unleased mineral
interest within the spacing unit. The ROPCO #9-2 well will be located in the SE/4SE/4 of
Section 9-T29N-R14W. The spacing unit for the Pictured Cliffs formation will be the SE'4 ot

Section 9.

Enclosed tor vour review is an AFE itemizing the esumated costs tor the well. [n the event vou
wish to participate in this drilling and completion attempt, please raturn an executed copy ot the
AFE to the undersigned by October 20. 2000. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for, among other things. a 300%:/'100% nonconsent penalty and $3000
dritling/$500 producing overhead rates.

In the event vou do not wish to participate. Richardson respecttully raquests vou elect one of the
tollowing options as to vour interest:




Dr. Wuliam A Hall
September 29. 2000
Page 2

1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a i 2.3% rovalty in the event
of production

Ry Sell all of vour mineral interest tor $70.00 per net acre

Your response 1s respecttully requested by October 20. 2000.

Should vou have any questions. please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Cathleen Colby
Land Manager

On this dav of . 2000. I hereby elect the rollowing:

Participate in proposed dniling and completion attemyt. executed AFE is returned
herewith.

Enter into O1l and Gas Lease for S30.00 per net minerai acre. with lease 1o provide

1

for a three vear primary term and [2.3% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

Byv:

Printed Name:




RICHARDSON QPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Wetl Name ROPCC S92 SECTION 9-8%.4
ou

Loczuion: T28N R1I4AW, San Juan Couniy, NM Cate: 059/2%/2000
Proposea onth: 200 Cbjective Formation: Piciursa 1 Hs

1. Drilling Costs (Included Run Casing) Tangible Intangible Total Actual

. ——
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Jatizry Instailaton. - 6.0001
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HETTIN 3.0C51 |
Norsover 2ig- - - ! z2C5 “ i
Wmureﬂon fhodse - e i L.C0C
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OIL AND GAS LEASE

IS AGREEMENT, Made and entered into this 29th day of September 20006 by and between

Dr. William AL Hall, & married man dealing in his sole and separate property

Whose post oftice addiess is 416 N. Behrend, Farmington, New Mexico 87401 hereimadier catled Tessor (whethier one

or more) and Richardson Production Compiany  whose postottwe addicss o 1708 Lincoln, Suite 1700, Denver, CO 80203, hecematter catled Tessee

WITNESSE T, That the Vessor, Tor and i consideration ol Ten and more (310 & more)  DOFEARS cash m hand pand, the receipt ol which s hachy
acknowledged, and the covenants and agreements hereinaficr contained, has grasted, demised, teased and 1ot and by these presents does grant, deause, tease and let
exclusively unto the said Lessee, the Jand hereinalter described, with the exclusive right for the poipose of g, explonng by geophysical and other methods, and
operating for and producing theretron oil and all gas of whatsocver nature o kind, with rights ol way and casements Tor laying pipe lines, and crection ol structures theieon
to produce, save and take care of said products, all that certain tract of fand situated in the County of _San Juan _ State of _ New Mexico .described as tfollows, to-wit

Township 29 North - Range 14 West, N.NLP.

Scction 9: Sce Exhibit "A", attached hereto and made a part hereof

and contiuning_80.00 acres, morc or less
*hiee (3}

b s agreed that thus Jease shall tenan i Loice Tor a term of fivet5) years rom this date and as Jong theicalier as ol or gas o whatsoeyer natore or kind s prodoced
fram said feased premises or onacreage pooled therewith, or drilling operations are continued as herematier provided Hoat the expnation of the primany temnt of this fease,
ail or gas is not bemg produced on the leased premises or on acicage pooled therewith but Lessee bs than engaged o diilling or tessworking operations thereon, then this
{ease shall continue in Toree as long as operations are being continuousty proscented on the feased premises o on acieage poofed therewuh; and opetations shall he
considered to bie continaously prosecuted it not mare than ninety  (90) days shall clapse between the completion o abandonment of one well and the beginning ol
operations Jor the drilling of a subsequent well. I aller discovery ol oif or gas on said Jand or on acreage pooled therewth, the production thereof shonld cease from any
cause after the primary term, this lease shall notterminate if Lessee commences additionat drilling or resworking operations within ninety (90) days from date of cessation
ol production or from date of completion of iy hole. Hoil or gas shall be discovered and produced as a result ol such operations at or alier the exprration ol the primary
term ol this lease, tus lease shall continue in force so long as oil or gas is produced fron the feased premises or on acreage pooled therewith

2. Thisis a PAID-UP LEASE. tu consideration of the down cish payment, Lessor agrees that Lessee shatl not be abligated, except as othenwise provided herein, (o
commence of conlinue any operations during the primary term Lessee may al any lime or Himes during or alter the poimmy term suisender this Jease as 1o all or any portion
of said land and as 1o any sirata or stratum by delivering 1o Lessor or by Tiling Tor rceord @ release or releases, and be ichieved of wll obligation thereafler aceruing as 10
the acreage surrendered

3. Inconsideration of e prenvses the saud Lessee covenants and agrees

st Todeliver 1o the credit of Lessor, free of cost, i the pipe fine (o which §essee may conneet wells on sind Lnd | the equal one-cighth ¢1/8) part o alt oul produced
and sitved fram the leased prenuses.

2nd To pay Lessor one-cighth (1/8) ol the gross proceeds each year, payable quarterly, for the gas fiom cach well where gas only s Tound, while the same is being
used off the premises, and if used in the manufacture of gasoline a royalty of anc-cighth (1/8), payable monthly at the prevaiing market rate for gas.

Jrd. To pay Lessor for gas produced liom any oit well and used ofU the premvises or in the manulacture of gasoline or any other product a royalty of one-cighth (1/8)
ol the proceeds, at the mouth of the well, payabie monthly at the prevattmg market rate.

4 Where gas from a well capable of producing gas is nat sold or used, Lessee may pay or feader as royialty o the royalty owners One Dollar per year per net royalty
acre resined heresnder, such payment or lender to be made on or before the anniversary date of this lease next ensuing alter the expination o 90 Jays from the date such
well is shat in and thercalier on or belore the anniversary date of this lease during the period such well is shut in I sueh payment o1 tender is made, it will be considered
that gas is being produced within the meaning of this lease

S Msaud Lessor owns afess interest in the above deseribed fand than the entne and undivided fee simple therem, then the rovatties (including any shat-m gas toyalty)
herein provided for shall be paid the Lessor only in the proportion which Lessor's terest bears to the whole and nadivided fee

6. Lessee shall have the right 10 use, free ol cost, gas, oif and water produced on said fand Tor Lessee's aperation thereon, exeept waler fiom the wells of 1essor

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth,

8 No well shall be dritled nearer than 200 leet to the house or barn now on sawd premises without wiitten consent ol Lesson

9 Lessce shall pay for damages caused by Fessed's operations to growing crops on said Tandd

10 Lessee shall have the rght at any time to remove all machinery and fixtwees placed on sard premises, melading the tight o diaw and remove casing,

11 “The rights of Lessor and essee hereunder imay be assigned in whale or part. No change in ownership of Lessor's interest (by assignment or othenwise) shall be
binding on Lessee until Tessee has been furnished with notice, consisting of certificd copies of all recorded documents and other information necessary (0 establish a
camplete chain of record title from Lessar, than then onty with respect to payments thercaller made No other kind of notice. whether actual or constructive, shall be hinding
on Lessee. No present or [uture division of Lessor's ownership as to difTerent portions or parcels of said fand shall operate to enfarge the obligations or diminish the rights
ol Lessee, and all Lessee's operations may be conducted without regard to any such division. I alb or any part of this lease is assigned, no leaschold awner shall be liable
for any act or onussion of any ather leaschold owner.

12 Lessee, atats option ts hereby given the nght and power atany time and frony tnne o tme as arecurtng right. esther before or after production, as to all or any
part of the land described herein and as to any one or more of the lormations hercunder, 1o pool or unitize the leaschold estate and the nineral estate covered by this lease
with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production ol cither, when in the Lessee's judgment it is
necessary or advisable o do so, and irrespective of whether authonity snmilar o this exists with respect to such other Tand, lease orfeases Likewise, unues previously formed
10 mclude Tormations not producing oil of gas, may be reformed to exclude such non-producing formations. 1he Torming or reforming of any unit shall be accomphished
by 1essee exceenting and filing of record a declaration of such unitivation or reformation, which declaration shall describe the unie Any unit may include land upou which
awell has (herefore been completed or upon which operations for diifhing have theretolore been commenced  roduction, didling or reworking operations o1 a well shut
in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as i it were production, duthing o1 reworking operations or a well shut
in for want of a manket under ihis fease In licu of the royalties elsewhere herein speciticd, including shut-in gas royaloies, Fessor shall receive on production from the unit
so pooled royaliies only o the portion of such production allocated to this lease, such allocation shall be that proportion of the unit preduction that the total number of
surface acres covered by this lease and included in the unit bears to the total number of surface acres in such wmit [ addition to the foregoing, Lessee shall have the right
1o unitize, pool, or combine all or any parl of the abuve described lands as to one or more of the formations thereunder with other tands in the same general aea by entering
into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, (o modify, change or
terminate any such plan or agreement and, i such cvent, the terms. conditions and provisions of this fease shall be deemed maodificd o confornuto the erms, conditions,
and provisions of such approved coaperative or unit plan of development or operation and, particwlarly, all drilling and development requirements ol this lease, express
or imphied, shall be sanshied by compliance with the drilling and development reguinements ol such plan o agicement. and this feise shall not terminate or expire during
the life ol sneh plan or agreement In the event that said above deseribed Linds o any part thereol, shall hereatter be operated under iy such cooperative or unit plan of
development o1 operation whereby the production thereftom is allocated to difterent portions ol the fand covercd by said plan, then the production allocated o any patticnlar
tract ol fand shall, for the purpose of computing the royafties o be paid hercunder to Lessor. be regarded as having produced from the particular aact of fand (o which
it is allacated and not ta any other tract ol land, and the woyalty payments to be made hereunder o 1 essor shall be based upon production only as so allocated Lessor shall
formally express Lessor’s consent to any couperative or unil plan ol development or operation adopted by Tessee and approved by any govermnental agency by exeenting
the same upon request ol Lessee

13, Allexpress or implied covenants of this lease shall be subject to all Federal and State Paws, Exccutive Onders, Rules or Regulations, amd this fease shall not be
tceminaled, in whole or it part, nor Lessee held Table in damages, for failure to comply therewith, i complince s prevented by, o it such Gadthue is the resuftof, any such
Law, Ovder, Rule or Regutation

14 Lessor hereby warranls and agrees 1o defend the titke 1o the Jands herem described, and agrees that the Tessee shalbhave the nghtatany time o sedeem Tor Lessor,
by payment, any mortgages, taxes or other bens on the above described ands, s the event of default ol payment by Lessor and be subrogated 1o the nights ol the holder
theseol, and the undersigned Lessors, Tor themselves and thein heirs, successors and assigns, hereby swiender and redease all vight of dower and homestead i the premises
deseribed herein, insofar as said right of dower and homestead wmay inany way affeet the purposes Tor which this fease s made, as recited herem

15 Shoutd any ane or more of the partics hereinabave named as Lessor faik to exceute iy lease, it shalk nevertheless be binding upon all such parhies who do execute
was Lessor The word *Tessor” as nsed i this lease, shall mean any one or more or all ol the parties who exeente this lease as Tessor Al the provisions ot this lease shall
be binding an the Tiers, suceessors and assigns of Lessor and Lessee

IN WITNESS WHEREOF, this instrument is executed as of the date fust above wiitten

Dr. William AL Hall SSH

Al signatures must be notavized on the back side of the lease form



STATE OF

Acknowledgment - Individual

[
wr

COUNTY OF

BEFORE ML, the undersigned, a Notary Public, tnand for satd County and State, onthus ______day of
, 2000, personally appeared _ e e
and )
to me known to be the identical person(s) descuibed i and who exeeuted the within and loregomg mstrument of
wilting and acknowledged to me that hefshe/they duly executed the same as__as/her/their  free and

voluntary act and deed for the uses and purposes theremn set fosth.

IN WITNESS WIHEREOF, I have hereunto set my hand and allixed by notasial seal the day and year last
above written.

My Commnission lixpires: —

Address
g
STATE OF )
1§ Acknowledgment ~ Partnership/Trust

COUNTY OT }

BEFORE ME, the undersigned, a Notary Public, in and {or said County and State, on this day of

, 2000, personally appeared

as of
to me known to be the identical person(s) described 10 and who exccuted the within and foregaimng institument of
writing and acknowledged to me that _duly exccuted the same as __lice and voluntary act and

deed for the uses and purposes therein set forth.

IN WITNESS WHLEREOF, | have hereunto set my haod and affixed by notanal scal the day and year last

above writien

My Commission Expires:

Addsess:
STATE OF }
1§ Acknovwledgment - Corporation
COUNTY OF ]

Before me, the undersigned authority, this day personally appeared __
to me personally known who being by me duly swoen did say that he is the _ _
and that the seal alfixed to said tustrument is the corporate seal of said

of R
corporation and that said instrument was signed and scaled 1 behalf of said corporation by authonty of tts Board of
Directors who acknowledge said tnstrument to be the lree act and deed of said corporation

Sworn to and subscribed belore me, this _ day ol 2000

My commission Expires’




FEXTHBIT “A™

Lease Description for Ol and Gas [ease dated September 29, 2000, by and between Dr. William
A. Hall, a married man dealing in his sole and separate property, Lessor, and Richardson

Production Company, [.essce.

Township 29 North, Range 14 West, NMPM

Tract I Scction 9:

Tract I

Tract I

SEANW/ASE/4, SI2SW/ASE/4, SI2N/2SW/4ST/4,
F/2N2N2SW/ASE/, and

That part of the W/2ZNW/4SE/4 of said Scetion 9 described as
follows: Beginning North 00 degrees 15 minutes Last 324 feet [rom
the Southwest corner of said W/2ZNW/4SE/4: Thence North 00
degrees 15 minutes Fast 990.0 fect; Thence Last 658.08 feet;
Thence South 00 degrees 15 minutes Wesl 996.0 feet; Thence West
658.68 feet to the point ol heginning.

Containing 60.00 acres. more or less

Beginnming at a pomnt which is 972.0 feet North 0 degrees 15
minutes Last from the South /4 corner of said Section 9; Thence
North 00 degrees 15 minutes East 661.70 feet; Thence Fast 658.68
feet: Thence South 00 degrees IS minutes West 661.70 feet:
Thence West 658.68 [eet to the point of beginning.

Containing 10.00 acres, more or less

Beginning North 0 degrees 15 minutes Fast 1969.70 [eet and Fast
058.68 feet from the South 1/4 corner of said Section 9; Thence
North 00 degrees 15 minutes Fast 660.00 fect; Thence Fast 660.00
fect; Thenee Soutl 00 degrees 15 minutes West 660.00 {cet;
Thenee West 660.00 feet to the point of beginning,.

Containing 10.00 acres, more or less

San Juan County. New Mexico

SIGNED FOR IDENTIFICATION:

Dr. William mlull
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RICHA

QOctoper 16. 2000

Dr. Witliam A. Hall
416 N. Behrend Avenue
Farmington. NM 37401

Re: Well Proposals
Secuon 9-T2ON-R14
San Juan Countv. New Mexico

We are (n receipt of vour two leters dated October 4. 2000. pertaining 1o we!l proposais made by
Ricnardson as [oilows:

ROPCO9-1  EZ Fruitlana Coal NE Pictured Clirs
ROPCO 9-Z SE P ctured Cuff
ROPCO 9-3 W2 Fruitiand Coal SW.4 Pictured Cliffs

The rerms of vour counterproposals are deciined. however. our orfers 1o vou remain open as
stated in the well proposals.

There 1s aiso an additionai option available 10 vou. which is to be pooied into the wells under the
rules and regulations ot the New Mexico O1il Conservation Division. [n the absence of receiving

an election from vou in a reasonable amount of time. we wiil commence pooling the uncommirted
interests.

Please reel 1o call if vou have any questions or if vou need additional informaton.

RICHARDSON PRODUCTION COMPANY

(1l &J@/

Cathlesn Colby
Land Manager
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J Agent
] Addre

[ No

RICHARDSON PRODUCTION COI

g

-
D. s delivery address different fron!itcm 17 0 Yes

™~ ~= BN —_
crvel. JOiI0raas

=cx (202

y (Pleas

September 29. 2000

COMPLETE THIS SECTION ON DELIVERY
ft YES, enter delivery address below:

A. Received b
3. Service Type

[ Express Mail

K Certified Mail

)
1
]ﬂl

0 Return Receipt for Merct
] vos

conp.

4. Restricted Delivery? (Extra Fee)

[J Registered

[ insured Mait

Mr. and Mrs. Sherman Singleton
2001 East Main
Farmington. NM 37401

2930

(L3

Certinted Mati 7000 0320 0023 457

Re:  Pictured Clitts Well Proposal
ROPCO =9-2 Well
SE4-Section 9-T2ON-RI4W
San Juan County. New Mexico

and Mrs. Sherman Singleton

so that we can return the card to you.
2001 Fast Main

W Attach this card to the back of the mailpiece,

item 4 if Restricted Delivery is desired.
M Print your name and address on the reverse

or on the front if space permits.
Farmington. NM 87401

Article Addressed to:

Mr.

®m Complete items 1, 2, and 3. Also complete

SENDER: COMPLETE THIS SECTION

1.

Dear Mr. and Mrs. Singleton:

Richardson Production Company proposes to drilf a Pictured Cliffs well on the captioned lands.
A recent check ot the county records indicates that vou own a 2.30 net acre unleased mineral
interest within the spacing unit. The ROPCO #9-1 well will be located in the SE/4SE 4 of
Section 9-T2Z9N-R14W. The spacing unit for the Pictured Clitfs formation will be the SE 4 or
Section 9.

Enclosed for vour review is an AFE temizing the estmated costs for the well. In the 2vent vou
wish to participate n this driiling and completion attempt. please return an executed copy of the
AFE to the undersigned by October 20. 2000. Upon receipt of vour executed AFE. or bv prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for. among other things. a 300%: 100% nonconsent penalty and S3000
driiling'$300 producing overhead rates.

In the event vou do not wish to participate. Richardson respectfullv requests vou elect one of the
following options as to vour interest:

2. Article Number (Copy from service label)

0S20 o623 431713 2950

PS Form 3811, July 1399

“1000

102595-00-M

Domestic Return Receipt



September 29. 2000
Page 2

L Enter into an o1l and gas lease that provides for a three vear primaryv term with

bonus consideration based on S30.00 per net acre and a 12.3% rovalty in the event
of production

2. Sell all of vour mineral interest for S70.00 per net acre
Your response 1s respectfully requested by October 20. 2C00.

Should vou have anv questions. please do not hesitate to cail.
RICHARDSON PRODUCTION COMPANY

(atfila,, 5"/“;/

Cathleen Coibyv
Land Manager

On this day of . 2000. we hereby eiect the Tollowing:

Participate in proposed drilling and completion attempt. executed AFE s returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
tor a three vear primary term and 12.3% rovalty in the event of production.

Sell mineral rights tor $70.00 per net mineral acre.

By: Bv:

Printed Name: Printed Narne:




RICHARDSON OPERATING COMPANY

AUTHORITY

‘Na:l Mame: RCPCT 2.2 3zCTICN .52 £
: u

Locanon: T28N RIS S

[
Prcocsed Deosth: 1220

Drilling Costs (Included

FOR EXPEDITURES

~

an Juan Cg

Run Casing) Tangible

Intangible Totai Actual

e e —

Survey and Permits - - ; 200 i
Titlz OOImcn. -« - o { 1200
Driiing (inc!. water znd mud) 1200 @ 13.20/% ! 23.000!
8CP Rental - - L TEG
DIFUWOPKe e ! 2200
DIt LIANG o ,: 2 30C
Surface Casing 2CC° @ 7 18/ft. - N EIH '
Casing Aeag- - - '_vilfﬁ |
Cement Surfaca- - f 1303
Power Tongs- - - Rsiey : ‘1
C ) 32271 !
Truc«ng ERsion .
Legs: , ESteloy '1
INginesnng. - - ' 20038
Cement Longstrirg. - - - j - oCCH
Total Cost o Fun Cesinge - 3239 15.83501 >0.336|
33739 Farmungion. NM Tax ! i 3348
0% Conungsacy | : 2,273
zrand Totz 1o Run Casing - | }7
Completion Costs '
Rig Ancrors. - - ‘ e 1
LIES e ; 230 1
PRt 2203 ;
Weunead & Funings. - oo = vC‘O:\ '
Tuzing 1200° @ 2.3G/ % - - - 22000 } |
Stmuiation- - - S 1 22200 ]
TOGIRENTEI - - - o ; 2.300! :
TrUCKING: - -+ - - : 3.C0CH
Battery INSEalation- « -« - -« oo 5,0001 |
ReSIOre LOCEUON: ~ + - - : 3.2CCH
EAQINEEMNG: - - - - - oo ;‘ 3250 {
TIRAtOr. SEQArATOr -« - o 2320 ! §
FIOWIHNE: - < JCCH ‘ !
Tank & Fittings- - 1220] I
SQraver ... L 3000 “ 1
NOTUROVer RIg- - - - - o ol ‘
Compienion Fiuids: - - v o s , 200 ’
Division Crear CoImion -« - - e : Cl
Sigenne HoOKUG N C) ‘
Frac Tank Rentai- - - , 2l |
FIOWDECK -+ -« - o o oo e e ox i
Fance LoCalion: - - - o 2 200! 1 )
Totat Comoieticn 23sTs - - - 27 120 27238 24,5350
5.237%% Farmingmen, NM Tax . 620
109, Conungengy- e : tg.027
DOniting COStS- - - - - - o i 55.707
Grand Totai Well Costs _70.004

PICTURED CLIFFS

825% S~ERIMAN & ~igi

3R 4375% RICHARDSON OPEZRATING TCMPANY  TATE

5173.284
32.720
3175.004
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OIL AND GAS LEASE

IS AGREEMENT, Made amd entered mto this 29th day of September L2000 by and between

Sherman Singlcton and Helen Singleton, hushand and wile, as joint tenants

Whose post ofhice address is 2001 East Main, Farmington, New Mexico 87401 herematter called Tessor (whether one

o mare) and Richardson Production Company  whose post oftice addiess is 1700 Lincoln, Suite 1700, Denver, CO 80203 hecinatier called Lessee

WIINESSETH, “That the Lessor, for and in consideration of Ten and more (310 & more)  DOTLARS cash m hand paid, the recept ol which is heieby
acknowledged, and the covenants and agreements hereinafter contained, has gianted, denused, Teased and ictand by these presents docs grang, demise, lease and fet
exclusively unto the sind fessee, the land herematier described, with the exclusive vight for the purpose of nuning, exploting by geophysical and other methods, and
operating for and producing therefrons oshand all gas of whatsocver natme or kind it ights olway and casements for faying pipe hies, and erection of stractures thereon
to produce, save and take care of said products, all that certain tract of fand sitvated mthe County of _San Juan  Suate of __New Mexico duseribed as (oflows, to-wit:

Towuship 29 North - Range 14 West, N.ALP.N

Scetion 9 Beginning North 0 degrees 1S minutes Fast 1969.70 feet and East 658.68 feet from the South [/4 corner of said
Section 9; Thence North 00 degrees (5 minutes East 660.00 feet; Thence East 660.00 feet; Thence South 00
degrees 1S minutes West 660.00 feet; Thence West 660.00 feet to the point of beginning.

and contning _F0.G0_acies, mote or less
*hree (3)

1 [tis agreed that this Tease shall remain in foree for atenm of five{3) years from this date and as fong therealler as of or g of whatsoever natuie or kind s produced
fron said feased prenvises or on acreage pooled therewith, or drilfing operations are continued as heremafier provided {1t at the expiration of the prinvary term of tiis lease,
oil or gas 1s not being produced on the feased premises or on acreage pooled therewith but fessee is than engaped i diilling or re-working operations thereon, then this
fease shall continue in foree as fong as operations are being continuousty prosceuted on the leased premises or on acreage pooled therewith; and operations shalf be
considered 1o be continuousty prosecuted 1f not more than ninety (903 days shall elapse between the completion or abandonment of one well and the beginning of’
operations for (he dnthng ol a subsequentwell [ after discovery oftoif or gas on said Tand vr onacteage pooled therewith, the production thereof shoutd cease from any
cause after the primary teom, this fease shall not teomimate 1 Lessee commiences additional dviiting or re-workmg operations within micty (903 days from date ol cessation
of production or fiom date of completion of dey hole. If oil or gas shall be discovered and produced as avesult of such operations at or after the expitation of the primary
term of tus fease, this fease shail continue in foree so fong as oit or gas is produced from the deased premises o on acieage pooled therewrh

2. Thes s a PATD-UP LEASE In consideration of the down cash payment, Fessor agrees that Lessee shadl not be oblipated. except as otherwise provided herein, to
commence or continue any uperations during the primany term. Lessee may atany bime o tiiies during or adier the pomvary term sarender His Tease s toali or any portion
of said tnd and as to any strata or sttatum by delivering to Lessor or by (iling for record a release o refeases aud be chieved of afl obligation thereatier aceruing as lo
the acreage surendered

3 I consideration ol the prenuses the saad Lessee covenants and agrees

Ist To debiver tothe eredit of T essor, [ree ol cost, in the pipe line to which | essee may connechwefls on said land, the equal one-crglith (183 part ol all oif produced
ad saved tram the feased prenuses

2ud To pay Lessor vne-cighth (178) of the gross procecds each year, pavable quantetly, for the gas from cach well where gas only s found, while the same is being
used ofMthe preniises, and i used in the manufacture of gasofine a royalty ol anc-cighth (1/8), payable monthly at the previnfing nunket rate for gas

Jid o pay Lessor for gas produced from any oif well and used off the premises or in the manutacture of gasobline or any other product a toyalty of onc-cighth (178)
of the proceeds, at the mouth of the well, payable monthly at the prevaiting macket rate

4. Where gas from a well capable ol producing gas is not sofd or used, [essee may pay o tender as toyalty 1o the toyalty ovvners One Dollae per yean per net royalty
acre retained herennder, sueh payment or tender o be made onor before the annversary date of s Tease nextensumg after the expaation of 90 days fion the date such
wellis shutin and thereafier on or belore the wnversany date of this lease during the penod suchowelb o shutm 10sueh pay aient o tender s miade, wowill be considered
that gas s bemp produced within the meanng ot tus fease
S Hsid Lessor owns aless interest m the above descubed Tand than the entire and andivded Tee sapte therem, then the toyalues Cocluding wmy shat-om gas toyadiy)
licrem provided for shall be paid the Lessor onfy in the proportion which Fessor’s mterest bears 1o the whole and undivided fee

6 fessee shadl have the night o use, fice of cost, gas, ot and wader produced on said fand for Lessed's operation thereon, exeept water front the swells of [ esson

T Whenrequested by Lessar, Lessee shall bury Lessee's pipe fine below plow depth

8§ No well shall be drilfed nearer than 200 {eet to the house or barn now on said premises without wiitten consent of L essor

9 Lessee shall pay for damages caused by fessee's operations to prowing crops on said fand.

10 Lessee shall have the nght atany time to remove afl machinery and fixtares placed on said premises mcluding the nght to diaw and remove casing

It the nghts ol Lessor and fessee hereander may be assigned in whole or part: No change in ownership of Lessor's mterest (by assignment or othenwise) shalf be
binding on fessee untif Lessee has been furnished with notice, consisting of ceitified copies of all recorded documents and other imformation necessary o establish a
complete chain of record title rom fessar, than then only with respect to payments thereafier made. No other hind ol notice . whether actual or constructive, shall be binding
on fessee No present or Tuture division of fessor’s ownership as to different portions or paeels of said fand shatl operate to enfarge the obligations or dimimsh the nghts
of Lessee, and all Lessee’s operations may he conducted withont regard to any such diviston I8 adf or any part of ths {ease s assigned . no feasehold owner shall be liabfe

for any act or oniission of any other leaschold owner

12 Lessee, at its option is hereby given the nght and power atany time and fiom me (o time as a tecuting vipht eadier before or aftar production, as to all or any
partof the find described herem and as (v any one or more ol the formations hereunder, o pool o wmiize the feaschold estate and the mineral estate covered by this fease
with other fand, lease or feases i the nimcediate vicinity for the production of otf and gas_or separately for the prodaction of cither, when in the fessec’s judgment it s
necessiry ot advisable 1o do so, and firespective of whether authority similar (o this exists with respect to such other fand, fease on feases. fikewise, units previousty funmed
t nclude formanons not producing ol or gas, may be reformed to exclude such non-producing formations The forming or reforming of any winit shall be accomplished
by { essee exceuting and filing of record a declaration of such wmntization orreformation, which declaration shall describe the wnit Any unit may include fand vpon which
awelt has therelore been completed or upon which operations for dnlling have theretofore been commenced  Production, diifling or rewarking operations or a well shut
i for want of a market anywhere on it which mefudes all or apat ol tas fease shall be treated as i010were production, didbimg or reworking operations or awelt shut
in for wanm of 4 market under tas fease In Heu of the royatoes elsewhere herein specified, including shut-un gas rayalties, Fessor shadl receive on production from the unit
su pooled royaltics only i the portion of such production altocated (o this fease, such allocatton shall be that proportion of the wit production.that the wtal number of
surface acres covered by this lease and icluded in the wnicbeins 1o the total number of sufiace acres msach e T addinon o the foregoing, Lessee shadl have the night
o unitize, pool, or combine atf or any part ol the above deseribed fands as o one or more of the formations thereunder wath other fands e the same general arca by entering
into a conperative or unit plan of devefopment or operation approved by any governmental authority and, from tme o time with Bike approval to modify | change o
terminate any such plan or agreement and, w such event, the tenms, conditions and provisions of this fease shall be deemed modilicd to conform o the erms, condiions,
and provisions ot sacl approved cooperative o umit plan of development or operation and, paricutaly, aff dodhing and developnient requitements of this lease, express
or imphied, shall be satistied by comphiance witl ihe dritling and developmenticquiements of such plan ocagyeement, and this fease shadf not weoinate or expire during
the Bife af such plan or agreement. {n the event that said above described fands or any part thereol, shalt hereatier be operated under any such cooperative or umit plan of
development ar operation whereby the production theretrom is atlocated to different portions of the Tand covered by sand plan, then the production allocated (o any particufn
tact of fand shall, for the purpose of computing the royalties (o be paid hercunder to L essor, be regarded as having produced from the particolar tract of fand to which
it s alfocated and not (o any other ract of Tand, and (he royalty payments o be made hercunder fo fessor shait be based upon production only as so alfocated Tessonr shall
formally cxpress Lessor's consent o any cooperative or untf plan of development or operation adopied by Tessee and approved by any governmental ageney by exceeuting
the same upon request ol Lessee

13 Al express or implicd covenants of this lease shall be subject o all Uederal and State Laws, Bxecutive Orders, Rales or Regulationsand dus lease shall not be
terminated, mowhole o in pant, nor Lessee hedd Hable in damages, for fadure to comply therewith, d complianice s prevented by or d such fudare ss the resalt ol any sach
Faw, Order, Rofe ar Regulation

14 Lessor hereby wastants and agrees o defend the tide o the fands herem descrnbed, and agrees that the Fessee shadl Taree the rightatany tmie ta redeem for b essor,
by payment, any mottgages, taxes or other tiens on the above described Jands, m the event ol defaalt ol payment by Lessor and be subrogated to the riglits ol the holder
thereof, and the undersigned Tessoms, for thenselves and their Bicirs, successors and assigns, hereby surreader and release all aght ot dowee and homestead m the premises
descnbed hetein, msolar as said right of dower and bomestead may nany way alfect the purpases Tar which tis lease tsmade, as rectted heretn

1S Should any one or inore of the parties ieretnabove named as Lessor fail to exeente this lease, wshall nevertheless be binding upon all such partes who do exceate
i Lessor The word "Lessar” as used w this lease, shall mean any one or mare or all of the parties who execute this lease as Tessor All the provivions ol this lease shall
be barding on the heirs, successars and assigas ol [ essor and 1 essee

IN WITNESS WHEREOE, this instrument is execuled as of the date st above written

‘I

wn
w
B

Sherman Singleton

Helen Singleton SSi T

Al stgnatures st be notarized on the buck side af the lease form
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STATE OF }
1§ Acknowledenient - Individual

COUNTY OF )

BEFORE ME, the undersigned, a Notary Public, i and for sard County and State, on this day of

, 2000, personally appeared -

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument ol
writing and acknowledged to me that he/she/they duly executed the same as__lus/her/their  free and

voluntary act and deed for the uses and purposes theremn sct forth,

IN WITNESS WHEREOF, I have hercunto set my hand and altixed by notarial seal the day and year last
above written.,

My Commission Expires:

Address
i
STATE OF )
18 Acknowledgment - Partnership/Trist

COUNTY OF )

BEFORE ME, the undersigned, a Notary Public, i and for said County and State, on this day ol

, 2000, personally appeared _

as of
10 me known 10 be the identical person(s) described in and who executed the within and foregoing instrument of
writing and acknowledged to me that duly executed the sameas free and voluntary act and

decd for the uses and purposes thereim set forih

IN WITNESS WHEREOF, | have hereunto set my hand and aflixed by notanial scal the day and year Jast

above written.

My Commission Expires:

Address:
STATE OF }
18 Acknewledgment - Corporation
COUNTY OF }

Beltoro me, the undersigned authority, this day pessonally appewed

to me personally known who being by me duly sworn did say that he is the
of . and that the scal affixed 10 said tnstrument is the corporate seal of said

corporation and that said tastrument was signed and sealed i behalf of said corporation by authority of its Board of
Directors who acknowledge said instrument 1o be the free act and deed of said corporation

Sworn to and subscribed before me, this day of 2000

My commission Expires
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Dear Dr. Hall:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Clitfs well on the captioned lands. A recent check of the county records indicates that
vou own a 10.00 net acre unleased mineral interest within the spacing unit. The ROPCO =9-5
well will be located in the NE/A4SW/4 of Section 9-T29N-R14W. The spacing unit tor the
Fruitland Coal formation will be W.2 of Section 9. and the spacing unit for the Pictured Clitfs
formation will be the SW:4 of Secuon 9.

Enclosed tor vour review is an AFE itemizing the estimated costs tor the well. I[n the event vou
wish to participate in this driiling and completion attempt. please return an executed copy of the
AFE 1o the undersigned bv October 24. 2000. Upon receipt ot vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for. among other things. a 500%:/'100% nonconsent penalty and S3000
dniling/S300 producing overhead rates.

[n the event vou do not wish to participate. Richardson respecttully requests vou elect one of the
following options as 1o vour interest:



Dr. William A. Hall
Qctober 3. 2000

Page 2
L. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $S30.00 per net acre and a 12.3% rovalty in the event
ot production

D

Sell all of vour mineral interest for $70.00 per net acre
Your response 1s respectiully requested by October 24. 2000.

Should vou have any questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(athloe, (;%é,

Cathleen Colbv
Land Manager

On this day of . 2000, I hereby elect the following:

Participate in proposed driiling and completion attempt. executed AFE (s returned
herewith.

Enter into Oil and Gas Lease tor $30.00 per net mineral acre. with lease 1o provide
for a three vear primary term and 12.3% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




AUTHORITY FOR EXPEDITURES

‘Nell Name: R0OFP
Locaticn: TZ9N
°roposea Depth:

120

REVISED 10/3/00

ruizara Coal
CPretured Ciffs

R Drilling Costs (Included Run Casing)

Survey and Permuts
Title Oosion- - - - -
Oniiling (inct. water
BOP Rental- - - - - -
Dirt Work- - - - - - - -
Pit Lining- - - -« - - -
Surface Casing 200

.

and mud) 1200 @ 13.CCst- -

@ TS M

Casingmead- - - - -

Cement Surface- - -
Power Tongs- - - - -

Casing 1200°' @ S.30/ft.- - - - o oo

Trucking- - - - - - -

Engineering. - - - -
Cement Longstring:

Totai Cost 1o Rur

n Casing:

2 23759 Farmington. NM Tax

73

iQ%% Conuingercy- - - - - - - - - -

Grana Total
1. Completion Costs
Rig Anchors- - - - -

Stimuraton- -

to Run Casing-

Tool Rentar- - -+ - -

Truckirg- - - -

Battery installauon.
Restore Location: -
tngineenng- - - - - -
Treztor, Separator -
Flowhng. - - - . .

Tank & Fitungs: - - - -

Gravel-
Workover Rig- - - - -
Comcletion Fluias:
Pipeiine Hookup:

Division Order Ceoin
Frac Tank Rental- -
Flowbpack - - - .
fence Lccation- - - -

M -

Totai Completion Casis- - - - - -« - -

5.9375% Farmingron.

109, Contingency- - - - -« - - oo

Onitting Costs- -
Grand Total W

FRUITLAND COAL

25 375%, RICHARDSON CPERATING ST &7 AL

2.125% DR.WILLIAM AL =ALL

PICTURED CLIFFS

33 75% RICHARDSCN CPEPATING CT ET AL

3.259 CROWILLIAM A FAalL

ell Costs

Cifs
Tangible Intangible Total Fruitiand Coal Pictured Cliits

3.000 : ERG 1.500]
2.0C0 ﬁ 220 1360
18.000 z 3 11.250
780 { 375 375
4.000 ! 2.200 2.000
2.800 | 1,400 1.400

1436 | 718 71
1.500 ! 750 750

2.300 ! 1130 1,15
| 1,000 | 300 500
5600 ! 2.475 4,125
3.0C0| | 1300 1.500
, 3.750] : 1378 1,875
; SRolele} | 2.300 2.500
i 2 00| ! 1 200 2.300
3335 35.620] 32 22 133) 33,543
? ﬁ 3 © =73 1,098
= 1 3370 23071 3354
! ‘ RIREET EERE] 33.205
750’ | 375 375
; 3.000 : 1320 1,200
o 3.3C0 J 1750 1750
2.00¢] ’ 2006 2,000
3 CSo) l ; 125 1373
! 12.200] ‘ 21.000 21000
i 2.200 1150 2.150]
! 2000 : 1520 1.300]
| 5.20C) | 3.200 3,000
f 2 500| > 1750 1.750
| =.300| | 2,300 2,200
5.200] ‘ 2,530 2.650
,200| ‘ ; 2.0¢0 2.000
4 500)] | t 2.250 2,250
: 3.0c0! [ 1,300 1,560
10,000 | 5.000 2,000
* 2.000! i 1.000 1.000
13.000] | 3200 5.500
i .50 | 750 750
a 2.50C| f 1.250 1,250
| 2.00C| ..200| 1.200
22001 1 83501 1,530
24.130] 02.8501 i 33.500 54 330
g | 7| 3.776] 3.821
! z 5.738] 5.817
=] 30.873! 39.205
PR - =200 i LTl

APIGOVED
APOROVED

Elolaiot

HALL TCTAL
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OILL AND GAS LEASE

THIS AGREEMENT, Made and entered into this Jvd day of October 2000 by and between

Dr. Willia A. Hall, dealing in his sole and separate property

Whose post office addiess s 416 N. Behrend, Farmington, New Mexico 87401 __hercinafier called bessor whether one

ormore) and Richardson Production Company  whose post olhice addiess is 1700 Lincoln, Suite 1700, Denver, CO 80203 hercinaller called essee

WITNESSETIL That the Lessor. for amd an consideration of Tenand more (310 & morg)  DOLEARS cash in fand paid. the seeeipt of which s hereby
acknowledped, and the covenants and agreements hereinalter contained, has gianted, demised, leased and let, and by these presents does grant, demise, lease and lel
exclussvely unto the said $essee, the land hercinalier described. with the exclusive yght Tor the purpose ol mining, explormp by geophysical and other methods, and
apeeating for and prodacing thereliont oil and sl gas of whatsoever natuwee o kind, with nghts ol way and eascments for laying pipe lines. and ctection al structuses thereon
to prodice, save and take case of said products, all thatcertain tact of fand situated in the County of _San Juan  State of_ New Mexico described as follows to-wir

Township 29 North - Range 14 West, N.M .M.

Section 91 SE/4SW/4

and containing 40.00 acies more o1 Tess
* three (1)

I {tis agieed that this lease shall remain in foree for aterm of five 53 yeats from this date and as Jong therealler as ail or pas of whatsoever natue or kind is produced
from said leased premises or on acreage poaled therewith, or diilling aperations are continued as heveinalier provided 11 at the expitation of the primary teim of this lease,
oil or gas is not being produced on the leased premises or on acreape pooled therewith but Lessee is than engaged in drilling or ie-wairking operations thercon, then this
Jease shalt continne in foree as long as opcrations are heing continnously proscented on the leased prenuses or on acreage pooled therewith, and operations shall he
considered to be continuausly prosecuted i not mare tuon ainety  (90) days shall clapse behween the completion or abandonment of one well and the beginning of
operations for the drilfing of a subsequent well. 1 after discovery of oif or pas on said land or on acteage pooled therewith, the production thereal should cease fiom any
cause afler the primary teum, this lease shall not leiminate if Lessee conimences additional diilling o1 re-working operations within ninety (90) days from date of cessation
ol production or from date of completion of dry hiole 11 il or gas shall be discovered and produced as a tesull of such operations at o afler the expitation of the primary
terin of this lease, this lease shall continuc in lorce so long as il or pas is praduced ltom the feased premises ar an acreage pooled therewith

2. Thisis a PAID-UP LEASE. In considetation of the down cash payment, {.essor agrees that Lessee shall not be oblipated. except as otherwise provided herein, to
comimence or continuc any operalions daging the primary teom: Lessee imay alany bune oF tmes dining or after the primary term surrender this fease as to alt or any portion
of said land and as to any strata or stialum by dehivering to Fessor o by filing lor iecord aniclease o icleases, and be relicved of all obligation thereafier accring as 1o
the acreage surrendeired

3 n consideration of the pramises the sard Eessee covenunts and agrees

Ist Todeliver to the credit of Lessor. fice ol costyinthe pipe hoe to which [essee may connectwells on saad fand, the cqual one-cighth (3/8) part ot afl oif produced
and saved ltom the leased premisces.

2nd To pay Lessor onc-cighth (1/8) of the gross proceeds cacl year, payable guasterly, Tor the gas from cach well where gas only is Toand, while the same is heing
used ot the premises, and il used in the manalactuie of gasoline a covalty of one-cighth (1/8), payable monthly at the prevailing market rate foe gas

3rd. To pay Lessor for gas produced fionvany oil well and used off'the prenvises or in the manufactuie of gasoline o any other product a royalty of onc-eighth (1/8)
of the proceeds, at the mouth of the well, payable montidy at the prevailing manket 1ate.

4 Where gas from a well capable of producing gas is not sold or uscd, Lessee may pay or tender as 1oyaliy Lo the royalty ewners One Dollar per year per net rayalty
acre refained herennder, such payment or tender to be made on or belore the anniversary date of this lease next ensuing aller the expiration of 90 days fron the date such
well s shut in and thereatlier on or before the anniversary date of this fease during the period such well is shat in I such payment ot tender is made, it will be considered
that gas is being produced within the meaning ol this lease.

5. Il said Lessor owns a less interest in the above described land than the entire and undivided fee simple therein, then the royaltics (including any shut-in gas royalty)
hierein provided for shall be paid the Lessor oaly in the proportion whicli Lessor's nderest bears to the whale and undivided fee

6. Lessee shall have the right to use, free of cost, gas. oil and water produced on said fand for Lessee's nperation thereon, except water fiom the wells of {essor

7 When requested by Lessor, Lessee shall bury Lessee's pipe hne below plow depth.

& Nowell shall be diilled nearer than 200 feet to the house or barn now on said premises withoul wiitien consent of fessor

9. Lessee shall pay for damages caused by Lessee's operations Lo growing crops on said land.

10, Lessee shall have the right at any time to remove all machinery and fixtwes placed on said premises, inctuding the vight to diaw and 1emove casing

11 The rights of Lessor and Lessee hereunder may be assigned in whole o1 part. No change in ownership ol Lessor's interest (by assipnment or otherwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting ol cetificd copies of all recorded documents and ather information necessary lo establish a
complele chain of record title from Lessor. than then only with respect to payments therealier made. No other kind ol notice, whether actual or constiuctive, shall be binding
on Lessee No present or fidure division of Lessor's ownership as to dilferent partions or pareels of said land shall operate to enfarge the obligations or diminish the rights
of f.essee, and all Lessec's operations may be conducted without regard to any such division I all or any part ol this lease is assigned, na leasehold owner shall be fiable
{or any act or omission of any other leaschold awner

12 Lessee. alits option is hereby given the right and power al iy time and lrom time o time as areenrring ipht, cithes belore or aller production, as to all ar amy
part of the tand described herein and as to any one or more of the fornsatons herennder, (o poob or andize the feaseliold estate and the mineial estate covered by this fease
with other fand, fease or feases in the immediate vicinity for the praduction of ot and gas, o1 sepatately for the production of cither, when in the Lessee's judgment i is
neeessary or advisable 1o do so, and inespective of whether authorty simika to this exasts with respeet to such other tand, Ieasc or leases. Likewise, units previously formed
1o inclnde formations not producing oil or gas, may be reformed to exclude sueh non-producing formalions The forming or selorming of any unit shall be accomplished
by Lessce excenting and filing ol record a declaration of such unitization o teformation, which declacation shall describe the unit. Any unit may include fand apoa which
a well has therefore been completed or upon which operations for drilting have theretofore been commenced. Production, diifling or rewarking operations or a well shwt
in for want of a market anywhere on a wnit which includes all or a part of this lease shall be treated as it it were production, diilling or reworking operations or a well shut
in for want ol a markel under this Jeasc. In licu of the royaltics elsewhere herein specified, including shut-in gas royaliics, Lessor shall receive on production from the unit
so paaled royalties anly in the portion of such praduction allacated to this fease: such allocation shall be that propoition of the unit production that the total number of
surface acres covered by this fease and included in the unit bears (o the otal pumber ol sarface acres in such unitc fn addition o the foregoing, essee shall have the righ
Lo unitize, pool, or combine all or any part ol the above deseribed Tands as 1o one or more of the formations thereunder with other fands in the same general arca by enteting
inlo a conperative or wnit plan of development or operation approved by any governmental anthorily and. from lime to time, with like approval, o modify, change or
terminate any such plan or agrecment and, i such event, the terms, conditions and provisions ol this lease shall be deemed modilied 1o conform to the teoms, conditions,
and provisions of such approved cooperative o1 unit plan of development or operation and, particulatly, ail diilling and developmentiequirements of this lease, express
or implicd, shall be satislicd by compliance with the drilling and development requiremients of such plan or agreement, and this lease shall not terminate or expire duiing
the Jife of such plan or agicement. In the event that said above described Iands or any part thereof, shall hereafier be operated under any such conperative or unit plan of
develapment or aperation wherehy the production thetefron is allocated to ditferent portions ol the land covered by said plan, then the production allocated to any particular
tract of land shall, for the purposc of computing the royalties (o be paid hereunder o Lessor, be regarded as having produced from the paiticular tracC of {and to which
it1s allocated and not o any other tact of tand; and the royalty payiments lo be made hercunder o 1.essor shall be based upon production only as so allocated Lessor shall
formally express Lessot’s consenl in any cooperative or unit plan of development o1 operation adopted by essee and approved by any governmental agency by executing
the same upan request of | essce.

13, All express or implicd covenants of this fease shall be subjeet o all Federal and State Laws, Uxeeutive Orders, Rules or Regulations, and this lease shall nat be
terminated, in wholc or in part, nor Lessee held Bable in damages, Tor failnre to comply therewith, i compliance is prevenied by, oi il sach fatfuic is the 1esnit of any such
Lase, Order, Rule or Regulation

14. Lessor hereby warcants and agreces to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for Lessor,
by payment, any morigages, faxes or other tiens on the above desciibed fands, m the event of default of payment by Lessor aud be subrogated to the rights of the holder
thereal, and the undersigned Lessors, Tor themselves and their heiis, suceessors and assigns, hereby surrender and release all right of dower and homestead i the promises
described herein, insolar as said right of dowcer and homestead iy i any way allect the purposes fos which this lease is made, as reciled herein

{5 Should any anc or more of tie pautics hiercinabove named as Lessor Ll to exeeute this fease. it shatl nevertheless be binding upon all such parties who do exceute
it as Lessor. The word “Lessar” as used in this fease, shatl mean any one o1 more of alt of the parties who exeeute this fease as fessor Al the provisions of this lease shall
be binding on the heirs, suecessors and assigns of Tessor and essee

IN WITNESS WHEREOE, this instrument is executed as of the date Hist above wiitten

.
o
oy

Dr. Williamy A. 11all

All signatures miest he notarized on the hack side of the lease form
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STATE OF )
18 Acknowledgment - Individual
COUNTY OF
BEFORIE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally nppeared
and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly exccuted the same as __frec and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed by notanal seal the day and year last

above writlen..

My Commission Expires:

Address
STATE OF )
1§ Acknowledgment - Partrership/Trust
COUNTY OF }
BEFORE ME, the undersigned, a Notary Public, tn and for said Couuty and State, on this day of
, 2000, personally appeared
as of
to me known to be the identical person(s) described in and who executed (he within and foregoing tnstrumient of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREOF, T have hercunto set my hand and aflixed by notarial seal the day and year last abovo

wrilten.

My Commission Expires:

Address:

STATE OF 1}
1§ Acknowledgment - Corporation

COUNTY OF

Before me, the undersigned nuthority, this day personally appeared

to me personally known who being by ine duly sworn did say that he is the
of , and that the seal affixed to said instrument 1s the corporate seal

of snid corporation and that said instrment was signed and sealed in behalf of said corporation by authority of its Bourd
of Directors who acknowledge said instrument to be the free act and deed of satd corporation

Sworn to and subscribed before me, this day ol , 2000

My commission Expires: Notary Public
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DR. WILLIAM A. HALL, O.D.
416 N. Behrend Ave.
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2y Offer 13 UNacceptab.e 25 T0 The rovaliy
2. I nave no zeal for ycour ponus money and
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Octooer 16. 2000

Dr. William A. Hall
416 N. Behrend Avenue
Farmington. NM 87401

Re:  Weil Proposais
Secuon 9-T2ON-RIL4W
San Juan County, New Nexico

Dear Dr. Hail:

We are in recaipt of vour two letters dated Octoper <. 2000. pertaining w weli sroposals made by

Richardson 2s ‘ollows:

Picrured Ciirfs
1

3
4 Pictured Clirts

ROPCO 9-t .2 Fruitland Coal E.
Wid Prctured Cuigts

N
ROPCO 9-2 S
ROPCO 9-3  Wy2 Fruitland Coal S

The terms of vour counterproposals are declined. however. our orfers 10 vou remain open as
stated in the well proposais.

There 15 also an additional option available o vou. which 1s 10 be pooled into the wells under the
rules and reguiations of the New Mexico Oil Conservation Division. In the absence of receiving
an election {rom vou in a reasonaole amount of ume, we will commence pooling the uncommitted
interests.

Please teei to call if vou have anv questons or if vou need additional information.

Sinceretv.

RICHARDSON PRODUCTION COMPANY

(athler @Wy

Cathleen Colby
Land Manager



