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directly acress.

In Section 5, wore than likely with the activity,
Marathon would probably want to protect 1ts correlative
rights by drilling an offset, a nonstandard offset, in
Section §. And not know.ng the ccondition here of this --
on this map that's labeled as Barber AD 1 -- I beclieve
that's a Sapient well -- I'm not sure whether it's shut in
or what the case of the wellbore integrity is, but if it's
not good, then they would pe required to drill another
well, as indicated by the small circle there.

What we see s a large amount of overlap,
indicating the fact that there would be a competition or
interference here, an acceleration of the reserves, that a
good portion of these reserves could be accunulated by just
pretty much a couple existing wel.s c©f Chevron and Sapient.

Q. In your opinion, would adoption of 80-acre
spacing result in a development pattern that would be
evcessive for this reserveir?

A. Yes, I do.

Q. What are your recommendations concerning
Sapient's Application?

A. That there be a standard sguare 160-acre spacing

and that the petition for the nonstandard be rejected.

Q. In your opinicn, if that occurred, there would

have to be some sort cf a make~up of the production, would
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A. Yes, that's right.

Q. And how would you recommend that that be handled?

A. I think Conocz and its partners and interests,
royalty interests, would want to be flexible. It would be

perhaps from a point forward, perhaps with the gas- ,

balancing process at that point in time. We would not be
expected tc be paid in cash or check,. ____,/’//
— —
Q. Mr. Lowe, were Exhibits 3 through 6 prepared vy
ycu?
A. Yes, tney were.

MR. CARR: Mr. Stogner, at this time we move the

(@]
|

admissi inzo evidencs cf Conoco Exhibits 3 through 6.
EXAMIMER STOSNER: Exhibits 2 through 6 wil. be

admitted into evidence.

MR. CARR: That concludes my direct examination

of Mr. Lowe. ?
EXAMINER STOGNER: Mr. Kellahin, your witness. i
MR. KELLAEIN: Thank you, Mr. Stogner.
CRCSS~EXAMINATION
BY MR. KELLAHIN:
Q. Mr. Lowe, let's go back to your Exhibit Number 3.

You've ccnstructed a production decline curve --

Q. -- give you an estimated ultimate recovery for
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1 EXAMINATION

2 BY EXAMINER STOGNER:

Q. Let's see, if I understand what yocu're talking --

(]

4 If I understand right, you've mentioned something about

forming a standarcd 160-acre comprising the northeast !

(84

6 quarter. And how would that -- Would it be a peralty, or
7 you said that Conoco would --
8 A. No, sir.
L g P
9 Q. -- accept the production and allocation how? ﬂ—w\\J
10 A. Just from the gas balancing, such that, you know,

a percentage of whetever the allotted amount we identified

that would be reserves in our acreage that we feel that may
have been affected as of -- thrcugh the producticn to date,
would be over time added as we would then go through the /

payment or gas belancing, until such time everything was

made up, and then we'd go with a straight heads-up

17 agreement.

L 8 we're not asking for, I don't think, a cash

| 9 settlement or anything retrcactive prior to day cne. We

feel that we would -- We try to work with Sapient here on

o

1 working out a mutual benefit deal, benefit from the

standpcint that they wouldn't have to pay everything up

front.,, but it would be over tine.

24 Q. Do you have that formula?

25 A. No, sir.
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