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d i r e c t l y across. 

I n Section 5, tr.ore than l i k e l y w i t h the a c t i v i t y , 

Marathon would probably want to p r o t e c t i t s c o r r e l a t i v e 

r i g h t s by d r i l l i n g an o f f s e t , a nonstandard o f f s e t , i n 

Section 5. And not knowing the c o n d i t i o n here of t h i s 

on t h i s map t h a t ' s labeled as Barber AD 1 — I b e l i e v e 

t h a t ' s a Sapient w e l l -- I'm not sure whether i t ' s shut i n 

or what the case of the wellbore i n t e g r i t y i s , but i f i t ' s 

not good, then they would be required t o d r i l l another 

w e l l , as i n d i c a t e d by the small c i r c l e t here. 

What we see i s a large amount of overlap, 

i n d i c a t i n g the f a c t t h a t there wouid be a c o m p e t i t i o n or 

i n t e r f e r e n c e here, an acc e l e r a t i o n of the reserves, t h a t a 

good p o r t i o n of these reserves could be accumulated by j u s t 

p r e t t y much a couple e x i s t i n g wells of Chevron and Sapient. 

Q. I n your opinion, wouLd adoption of 80-acre 

spacing r e s u l t i n a development p a t t e r n t h a t would be 

excessive f o r t h i s r e s e r v o i r ? 

A. y e s , I do. 

Q. What are your recommendations concerning 

Sapient's Appl i c a t i o n ? 

A. That there be a standard square 160-acre spacing 

and t h a t the p e t i t i o n f o r the nonstandard be r e j e c t e d . 

Q. I n your opinion, i f that occurred, there would 

have to be some sort of a make-up of the production, would 
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there not? 

A. Yes, t h a t ' s r i g h t . 

Q. And how would you recommend t h a t t h a t be handled? 

A. I think Conocc and its partners and interests, 

royalty interests, would want to be flexible. It would be 

perhaps from a point forward, perhaps with the gas-

balancing process at that point in time. We would not be 

expected tc be paid in cash or check. 

Q. Mr. Lowe, were E x h i b i t s 3 through 6 prepared by 

ycu? 

A. Yes, tney were. 

MR. CARR: Mr. Stogner, a t t h i s time we move the 

admission i n t o evidence cf Conoco E x h i b i t s 3 through 6. 

EXAMINER STOGNER: Ex h i b i t s 2 through 6 w i l l be 

admitted i n t o evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Lowe. 

EXAMINER STOGNER: Mr. K e l l a h i n , your witness. 

MR. KELLAHIN: Thank you, Mr. Stogner. 

CRCSS-EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Lowe, l e t ' s go back t o your E x h i b i t Number 3. 

You've constructed a production d e c l i n e curve — 

A. Yes, s i r . 

Q. -- give you an estimated u l t i m a t e recovery f o r 
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EXAMINATION 

BV EXAMINER STOGNER: 

Q. Lee's see, i f I understand what you're t a l k i n g --

I f I understand r i g h t , you've mentioned something about 

forming a standard 160-acre comprising the northeast 

q u a r t e r . And how would t h a t -- Would i t be a penalty, or 

you s a i d t h a t Conoco would --

A. No, s i r . 

Q. -- accept the production and a l l o c a t i o n how? 

A. Just from the gas balancing, such t h a t , you know, 

a percentage of whatever the a l l o t t e d amount we i d e n t i f i e d 

t h a t would be reserves i n oar acreage t h a t we f e e l t h a t may 

have been a f f e c t e d as of -- through the production t o date, 

would be over time added as we would then go through the 

payment or qas balancing, u n t i l such time e v e r y t h i n g was 

made up, and then we'd go w i t h a s t r a i g h t heads-up 

agreement. 

We're not asking f o r , I don't t h i n k , a cash 

settlement or anything r e t r c a c t i v e p r i o r t o day one. We 

f e e l t h a t we would — We t r y to work w i t h Sapient here on 

working out a mutual b e n e f i t deal, b e n e f i t from the 

standpoint t h a t they wouldn't have t o pay ev e r y t h i n g up 

f r o n t , but i t would be over time. 

Q. Do you have t h a t formula? 

A. No, s i r . 
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