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HAND-DELIVERED

Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Application of Nearburg Exploration Company, L. L. C. for Administrative Approval of
' Two Non-Standard 160 Acre Gas Well Spacing Units in the E/2 of Section 34, Township
21 South, Range 34 East, N.M.P.M., Lea County, New Mexico

Dear Ms. Wrotenbery:

Nearburg Exploration Company, L. L. C. hereby seeks administrative approval pursuant to the
provisions of Division Rule 104.D(2)(b) to form:

Two non-standard 160 acre gas spacing and proration units in the East Grama Ridge-
Morrow Gas Pool comprised of the NE/4 and the SE/4 of Section 34, Township 21 South,
Range 34 East, N.M.P.M., Lea County, New Mexico.

The following attachments are provided with this application:

Attachment A is a plat showing the Morrow ownership in said Section 34 and demonstrating
that the proposed NE/4 and SE/4 gas spacing and proration units are comprised of contiguous
quarter sections that lie wholly within a single governmental half section.

Attachment B is a waiver letter from EOG Resources, Inc., the only party affected by this
application.

Attachment C is a 1979 amended Well Location and Acreage Dedication Plat showing that
the W/2 of said Section 34 is devoted to the Grama Ridge Morrow Unit Well No. 2 and
therefore not affected by this application.
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Since state leases are involved, attachment D is a certified letter to the New Mexico State
Land Office advising them of this application.

Two Morrow gas pools are located in said Section 34: The W/2 of Section 34 is part of the Grama
Ridge-Morrow Gas Pool and the E/2 of Section 34 is part of the East Grama Ridge-Morrow Gas
Pool. The existence of two pools in said Section 34 is the result of the Division’s finding that the
Grama Ridge-Morrow Gas Pool is located “within an upthrust fault block bounded to the west by
a northeast - southwest trending fault and on the east by a north-south trending fault.” See Division
Order No. R-5995 (entered May 2, 1979) (said order is also referenced at the bottom of Attachment
C).

In January of 1999, the New Mexico State Land Office cancelled Lease No. K-3592 for the N/2 of
said Section 34 for non-payment of rental. The State subsequently leased the N/2 of Section 34 to
Nearburg under Lease No. V-5683. On February 28, 2000, the Division approved a drilling permit
which dedicated the N/2 of Section 34 to Nearburg’s East Grama Rldge Morrow State 34 No. 1 Well
‘ located in the NE/4 of Sectlon 34 See Attachment E. .

After Nearburg drilled and completed this well, the Division’s Hobbs office informed Nearburg that
a change in the acreage dedicated to Nearburg’s well is necessary because (a) there are separate
Morrow pools in the W/2 and E/2 of Section 34, (b) the W/2 of Section 34 is already devoted to the
Grama Ridge Morrow Unit Well No. 2, and (c) the E/2 of Section 34 is presently devoted to the
Llano 34 State Com #1 Well, located in the SE/4 of Section 34 (UnitI). The Llano 34 State Com
#1 Well was drilled in 1979 under a communitization agreement with the state and is presently shut-
in. EOG Resources, Inc. is the successor operator to this well.

As a result of these events, the respective acreage positions of Nearburg and EOG Resources, and
their right to produce gas from the E/2 of Sec;‘tion 34, is in question. The operators in the E/2 of
Section 34 desire to resolve these issues and protect their correlative rights. The creation of two non-
standard gas spacing and proration units in Section 34 will clarify their respective acreage positions
and right to produce gas from the East Grama Ridge-Morrow Gas Pool underlying the E/2 of Section
34 from their respective wells. ' '

The granting of this application under this unique set of circumstances will protect the correlative
rights of all interest owners in Section 34, will not cause waste, will avoid litigation and
administrative hearings over the rights of the interest owners to develop the reserves under the E/2
of Section 34, accommodate the Divisions’ desire to re-dedicate acreage to Nearburg’s well in the
NE/4 of Section 34, and provide EOG the opportunity to produce their well in the SE/4 of said
Section 34 in the Morrow formation.



Lori Wrotenbery
January 8, 2001
Page 3

Since all of the interest owners in the E/2 of Section 34 support this application, there are no affected
parties to whom notice of this application needs to be provided.

A proposed form of order is also enclosed.
Very truly yours,
DGR Lol
Michael H. Feldewert

MHF/ras

Enclosure



E/2 of Section 34, T-21-S, R-34-E
Lea County, New Mezxico

NE/4 Section 34, T-21-S,
R-34-E, Lea County, New
Mexico

NPC Grama Ridge
East 34 State #1 well
Nearburg Producing .“' Ol
Company Operator

SE/4 Section 34, T-21-S, EOG Llano 34 State #1
'R<34:E, Lea County; New well
Mexico - : .‘—_

"EOG Resources,

ATTACHMENT A
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December 15, 2000

Mr. Steve Smith

EOG Resources, Inc.

4000 N. Big Spring, Suite 500
. Midland, Texas 79705

Re: Application of Nearburg Exploration Company, L, L. C. for Administrative
. Approval of Two Non-Standard 160 Acre Gas Well Spacing Units In The
" E/2 of Section. 34, Township 21 South, Range 34 East, N M.P.M., Lea

. Coumy, New Mexico.

Dear Mr, Smith:

Nearburg Exploration Company, L.L.C. intends to file the attached administrative application
and proposed order with the Santa Fe office of the New Mexico Qil Conservation Division
pursuant to the provisions of Division Rule 104.D(2)(b) seeking approval to form:

Two non-standard 160 acre gas spacing and proration units in the East Grama Ridge-
Morrow Gas Pool comprised of the NE/4 and the SE/4 of Section 34, Township 21
South, Range 34 East, NM.P.M,, Lea County, New Mexico.

I understand that you have been in contact with Bob Shelton, head of Nearburg’s land
department, about this application.

As the interest owner in the SE/4 of the said Section 34, please indicate your support for
these non-standard gas spacing and proration units by signing below and returning a signed
copy of this letter to this office in the self-addressed stamped envelope so that it may be
included with Nearburg’s application.

{ﬁacsnvamg
cec 19 2000 |
|

ATTACHMENT B LAND DEPT.
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Your prompt attention to this matter is appreciated.

Very truly yours,
; cf%q—-
| 7
Michael H. Fcldcwert
WFC/ras

_' .E()'G_-Rég_om‘ccs.;‘lnc. hereby waives objection to creation of the two non-standard gas
spacing and proration units identified above.

'(/L) .UL?/[{ . M (name) Z

William R, Thomas, Sr. Vice-President (title) s®




iew MEAILU Uil CUNSERYATION CO*“NISSION ForM  c-1
WELL _OCATION AND ACREAGE DEDICATION PLAT
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REYERSE Sibe

. SECTION A
Operatoe Lease : Vell No.
Llano, Inc. Grama Ridge Morrow Uni :
.aie L Secti Townshi Raa Coun
i “3 21 South 3% East i Lea
ctual Tootage Location of Vell: . )
1980 feet from che  South lineaad . 660 feet from the West line
‘Ground Level Elev, Produciag Formation Pool Dedicated Acreage: A
3641 Morrow Grama Ridge Morrow (Gas) 320 Acres

1. Is the Operator the only owner in the dedicated acreage outlined co the plat below? YES _ __NO _X __ . ("Ouner’’ means the person
udo bas tbe right to drill into and to produce from any pool and to appropriate the production eitber for himself or for bfm.nl/ and
anotber. (65~3—29 (¢) NMSA 1935 Comp.) ‘

2. If the answer to question one is ''00,” bave the interests of all the owners been consolidated by communitization agreement or othere
wise? YES_X__ NoO . 1€ answet is 'yes,” Type of Consolidatios __Unit Aqreement

3. If the snswer to quen}on two is *‘no,"* list all the owners and their respective interests below:

Owner Laad Description

SECTION B CERTIFICATION
K-3592| : . . . [ hereby certify that the information
Llano bt al (HI) i ] in SECTION A above is true and com-
. State 1/8 ._Royal_ty) 1. - L . 7| ] plete to the best of my knowledge and
- BRSO IR - belief.. /
Name .
Al Klaar
Positioa

Mgr. Pet. & N.G. Engr.

cm[‘l';no s Inc.

Date
May 2, 1979

I bereby certify chat the well location
shows on the plas in SECTION B was

E-9659
Llano [WI)

GSG._Q State '“/8 Royalty) : plocted from field noces of actual

surveys made by me oc under my
supervision, and that the same is troe
and correct to the best of my knowledge
and belief.

Date Surveyed
9-30-65

" |Registe sed Professicoal Eogineer
and/or Land Surveyor

T. E. Chapman, Jr.

O 330 660 990 /320 1650 /900 2300 2640 100 po0 500 o |Cerificate No

ATTACHMENT C
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CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Bruce Frederick

Associate Counsel _

New Mexico State Land Office
Legal Division

Post Office Box 1148

Santa Fe, New Mexico 87504-1148

Re:  Application of Nearbiirg Exploration Company, L. L. C. for Administrative

. Approval of Two Non-Standard 160 Acre Gas Well Spacing Units In The E/2 of

.- Section34, T ownslup 21 South, Range 34 FEast, NM. PM Lea County, New
Mexlco

Dear Mr. Frederick:

" Enclosed please find the above referenced application filed with the New Mexico Oil Conservation
Division. You are being notified because the application involves lands leased by the State of New
Mexico.

Pursuant to Division Rule 104.D(2), if the State Land Office has an objection to this application, that
objection must be filed in writing within 20 days from the date the Division receives the application.
The Director may approve the application upon receipt of waivers from all the notified persons, or
if no person has filed an objection within the 20 day period.

Sincerely,

/%&46/@/

Michael H. Feldewert

MHF/ras
Enclosure

ATTACHMENT D
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Energy. Minersis 8 Natural Resources Dapsrment Revised October 18, 1094

G Sl Firm, Aania, N 28210 : Submit to Appropmf.i::‘odomndm' onob;g
e aracos Ra., Ao, 14 97410 OIL CONSERVATION DIVISION State Lease - & Copies
o 2040 South Pacheco 0 Leasa - & Conles
7040 S Pachecs, Sana £, N 17308 Santa Fe, NM 87505 (CJamENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK. OR ADD A ZONE

Operator Name and Address #OGRID Number
Nearburg Producing Company
WA St, Bldg 2, Suite 120 015742
drand, TX 78705 APL Number
W-0AS -3yy
Propenty Code wProparty Name awel Ne.
&7 S 3 8 ;\ Grama Ridge East 34 State 1
Surface Location
UL orlotno. | Section | Township | Range Lot Sdn Feat from the North/South line Feet from the EastWast Line Sounty
H M 218 UE 1548 North %0 East lea
Proposed Bottom Hole Location If Different From Surface
UL oriotno. | Gection | Townshio § Range | Lotlan | Feetfrom the NorthvSouth kne Festtomtne | EastWest Line County
wProposed Pool 1 wProposes Pool 2
Grama Ridge Momow, East
nwork Type Code wWel Typs Code uabwnomy_ Wl ease Type Code wGround Level Elevalon
N ‘ G. ) R , S 3689
T eMultiple. wPropossd Depth .. wFormaetion wContractor wSpud Data
No 13700 Morrow Patterson 03-05-00
-»Proposed Casing and Cement Program
Hole Size Casing Sz Casing weightToot - Setting Depth Socks of Cement Estmates TOC
17-472° 13-/8" ABM 130Q 800 zxs Cire to surface
12-1/¢" o-8/8" 2494 & 30 5700 2000 sxs Cire 10 surface
8-3/4° 53" 178 & 208 . 13700 1500 axs

Brescrive the proposed program. If this application is 10 DEEPEN or PLUG BACK give the data on the present productive zone snd probosod hew productive zone.

Descibe the biowdut prevention program, it any. Use additional shea's ¥ necessary.

Propese to crill the weli to sufficient depth to evaluate the Morrow formation. After reaching TD, logs will be run and casing set if the
evaluation is positive, Perforate, test and stimulate as necessary to establish production.

Acreage dedication is 320 acres: N/2 of Section 34. -

i
tt Eyrlreg 1 VIS F:om'Apprcva-
perm?® = Drilling Underway

Cuig Lhieud

7 heredy certdy that the information Qiven sbove is true and complete to the
best of my knowledpe snd bellef.

Sonature: [: . “"‘S"";e-.g C-.AI—

Prnea na '}GmStewart

OIL CONSERVATION DIVISION

Approved By? iz ibitt

Ve Pl 1)

= = ﬁ‘

Appmvaﬂﬂ

\]
-
H
'
.

{

Expirnbon Qate;

Lol Y
281
Conditions of Apgraval:
Atached: O

o Regulatory Analyst
- 02-23-00

PPone: o 16/685-8235

ATTACHMENT E



EETIV-FY Uity i |
PA map sean, Sebbe, MO 08841-1000

DISTRICT O

74 over FA Stesia, Wi Eali-710

DISTRICT IO

1090 Bie Branee BL.. Astes. WU 07418

RICT IV
F SO BAEA, BANT) PR, NIL FTOM-—S0S

State of New Mexico

Beoryy. Msarels wd Natorn! Benswroms Dupertn. .

OIL CONSERVATION DIVISION

P.0. Box 2088

Santa Pe, New Mexico B7604-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Cods Pool Masms
3D-OAS~ 2y gHY 77690 Gramu Ridge Morrow, Easc
Propay Code Pﬂm Name Yall Nomber
2SS9 2 GRAMA RIDGE EAST 34 ST. K
15742 NEARBURG PRODUCING COMPANY 3689
Surface Location
UL or Jot Ko, | Boctiomn | Yowmshbip Bange | lot lin | Feel from the | Rarth/Bouth Hna | Peet frem the | Rasrt/Veet ling | Cownty
H 34 21 S| 34 E 1548 NO‘RTH 890 EAST LEA
Bottom Hole Location If Different From Surface _
UL or lot Ne. Eection Yowaship Rangs Lot ldm Teet from the North/South line Yect fram the Rast/Vast Yne cm‘
Dedicated Actes | Joint or lfill | Comsclidation Cede | Order Ne.
320 N

NO ALLOWABLE WILL BE ASSIGNED TO TEIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~-STANDARD UNIT HAS BEFN APPROVED BY THE DIVISION

- \T \L_' \‘J\ g x\ x‘r \‘ - x‘ \\ A\ > \V L ‘, — - '
. i . | S T }|" OPERATOR CERTIFICATION
A . swnduinad darvin te Pee ond senpivis v B
_ i 'S \ hasl of vy bnonsiodpe sl bodiag
*Nk \ . _
' ) , Kin Stewvart
. AT | T e
F L} Regulatory Analyst
N Tiie
N ‘4\ February 23, 2000
\ , JL :J
N . N
N N T | SURVEYOR CERTIFICATION
N Y N M NN AN AY N\ NN NN N

1 horvly coriffy hal $hg well hwstion shewn
o s pial mee pleiied from flold avim of
avivel swvage wade by w0 o8 wdormg
rapevvioon, wut (Aat dhe maw (2 i and
sorveet (o the bect of wmy deligg

FEBRUARY 21, 2000

P




