
STATS Sf 'HSK MISSe@ 

0X1" COKSSHVATICB COBHISS20S 

IH THE m^TSS SF ?HS H&J&FS 
C&LLSD BY THS QTL COSSJJRV&T20K 
COKHIaSISlI FOR TEE Of 
CONS1DS3USG! 

ILLEGIBLE 
Qrd«r Hfe. R-75S2; 

APPLICATION OF LLAHS, ISC. FOE-
SPECIAL tSSLL TSSTIBG SSQU28EMENTS-
03 EXPASSIOH OF ITS S&g STOSAtSS S s ^ o ^ S 
PBOJ1CT, LSA HSW MEXICO, 

o^SB eg Tin coggqsgxQH 

TEE COPIES XQH? 

This eause es*a@ aa for hssriag fit, StfiQ a.m. en my I S , 
1984, et S£at& r« , SS@s? Hffisico, bafev*' th© o i l Cea««zv*t±on 
Con&isaia& of M@s4g©? h©r@iatft@s ssfsrs'ed to && th« " 
"Conaniaaioa.-" 

HOW, oo this ,̂pt&M_ daj? of J U J » , 198«, the Camaiaaion, a 
qucran aging psss®a* f having' s?©a&id§£&«l th® testimony pres@fitsd 
sad ta® ashiaits r®e@iv®d at said' hs&riag, aad b@iaa f u l l y 
advised- in th® prmisas , 

i l ) That diae pisfeZie aet is© h&visssf feg®s givaa &® sae"&±£©& 
by law, ths Cosmiia±&& fei j^ri©^isti©s, ef. thia cau®© and,, the 
SUE3act sj£"fet®^ Sh^rsef B *-

(2) That tha applicant, Ll&ae? I a p B , ia tha qpsrstss es 
th® Grama Eidg® Mcrre^ Unit which -a^prova^cy th® 
CsEEiisfica oa Jaauasy 29, hy Qz£®s £ga^ &«44?5$ aad a®s 
bees auba@q*4e?.tly ©sspasidtd to iaclud© ths felXSwIHg daicribed 
state lands; 

Lg& COtJljBPgp MEW ggESICS r M?M 

TOWNSHIP 21 SOUTH, BSJgSg 34 g&8T# BESfPSg 
Sscticas 33 "«HelJ4r A l i 

gQWlfSEIP 22 COUTH, SU^GS 34 BAflT, 
l@ctiaa 3§ All * "— 

{%} Thfit ths ©ppiis&st ssssatsf uaderg'E'ousMS gss 
stsrsfg project i s th© Marrsir Fcraatier:Ssuas Eisfe Msrrsw Sss 
?osl # under ths Gsgsii, Ridge Hsrrsw Suit i^ss dssei^ed i s 
Paragraph (2J__-*ad undo? Seetioaa 4 &n£ 10, Tovaahip 22 South, 
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etss He* 19sa 

Stags 34 S&st, sasss waash g»i itsfftgg rights have bsc 
sssmir^d by sppliexat tnsottgh *grseaeat with the Gsitad st*tsB f 

setiag by tod" through th* geergtsry sf tha l a t a r i s j (Agreement 
fos sifes-ar£&c§ fitozage §5 5ai ? tisrrsw Foraatioa,, Sraaa Ridge 
&rg®, Lss Cssaty, Hew Mssiee? &graeia®st ̂ e, 14-01«33D1=14277 , 

(41 That Llaao is j sets gas lata th© Morrow Jcaaetion ia 
i t i gRSI Bait Well Ic, I (formerly State GBA ?S©11 HO. i ) locates 
is Unit l f Saetioa 3, Township 22 South, Range 34 S*«t, $?CPM, 
aad ia the G8M Oait Wall Ho. 2 (foraerly Stat© QRS Well Ho. 1} 
lasated ia Unit L ef Section 34 r Towaahip 21 South, '&aaga> 34 
£ut-f crsai &LdfSsMosra& §as Pool, L@t County, sev 
Baxieop- pursuant to- Ceisaissieg, Order S - ^ i i l entered oa March 
U , 1973. 

fS) That L 6 B Oil Coapaay proposes to d r i l l i t s Federal 
Wall S?e* I art a leestioa €§0 feet .firanf th® South' line &sd 1SS0 
fa»t from th© East line of §@etioc 5* '"Tewaship 22 South, K&aga 
34 Best, E3£Ff£P which directly o£fM®ts the Llano Itor&ga 
Project. 

!S1 Th&t th® bound&rian sf sh®. Gr&m& lidg© Storage 
Rsafsrfoijs c&»a@t b® precisely detersaia.@d. 

|7| That L i S Qil Cosspaay props®®§ to tsst aad possib' 
soaplst® i t s Fsdaral Wail So, I ia ths §aro® borrow i s t s r v a l 
is to which &1&SQ iaj@ots as t a r s i gas far storage ̂ ad ia @p 
doing could daaasg® £lsne?® storage prsjset aafi produe® gas 
s?hieh is th© property sf Llano., lac, 

(I) That applicant g@@ks "is erd©s requiring L I B Qil 
Soap&sy ts tast the Morrow §as4$ eaeeuatared b@I©fe? the top of 
th« Morrow elsstics ih i t s Fedar&l well Ko. 1 by using.a Ripest 
Formation Tasstir {RFT} to establish th© ps^isur© i n ©ach Morrow 
itriagsr aad thar&by dsterffiiss i f ths well i t in epssauaieatien 
with Ll&ae! s. storage project-

(9) That Llaac shotsXd bm required ' ts faaar th© cost of 
•coadisetiag this tsst aad should £urth®r hm raeuirad to 
iadeaaify L & B o i l CsEtpsay for say d&ra&ge to their wall whieh 
results fross-th® tssta, 

MO) That testing at the L i s e l l Company Ped@rei wall 
He, 1 w i l l set e&us<& i s s t ^ as? vislata correlative rights and 
shea Is. bs. approved. 

(US That thmzm B^I iassffieiaat svideaca pff©seat#d 
^arsiat -she espsasion s i th@ fas fterags pssjact ts isel&sle the 
2/2 ef Ssetias's,- So^sship 22 Souths Sasfi 34 S&st-



Cast He, 6038 

i t ) That the•applicant* Limns, las, , fhs.II be permitted, 
a-c i t s sptias? ts run ma aF£ las on ths L 4 B Q i l Cespaay 
F«d@ral Well We a 1 ts d r i l l e d t t s location SSS f««t fres 
tha South lias and ISIS faet fres; th© East lis® ef Ssetisn Sf 

Township 22 isuthg Ra&ffi 34 East; HKSH, Couaty, Sew Hassles. 

(2) That L £ & Oil ScKpany shall prsiridg Inc. with 
th® following -iaxbroatioa ss th® said Federal wall Ho = 1 from 
the top ef th® Morrow ei&ities te t o t a l depthi 

(a) D r i l l i n g oats* including time B weight, h i t 
ehaagggj? etc* 

(a) Copies of d r i l l stem t®stss 

(e) Mud leg inferaatiea* 

Sample® cr d r i l l i n g cuttings. 

f@5 Copy of the CSiL̂ FBC porosity, log as ©qui^ai&at 
porosity log* . 

C3J Within- t̂ eaty*£©ur hours aftar s@e®ipt of the d&ta-
required ia Paragraph {2! of this Order, Llano at i£® @sl® 
discretion, shall "dstsrsiis® i f tha Morrow formtioa i s th© 
L s B Oil Company wall i s structurally, equivaiant to fleas'a 
gtarsg© ays ten aad shall notify L fi s o i l Comoaay md the 
S i ^ t r l e t ©fffflca ef th© a i l esa@®r?itiog5 Division ia Eobfes 9' 
Mesics, waesaer no t ' i t w i l l run an HFT log an the well* 

14} I f Llano, £&e» dssi^@s te run HFT log ea th© well? 

{&} -L § B Oil CoRpsay•will tasnporirily turn ©v@£ 
aoatrsl of th® well to Llano t Xse. far th© sol® 
purpose cf running sa BFT log from tha top ef 
th® Morrsw elastics ts th© well's t o t a l depth; 

ih) ilea© w i l l saka a i l arraagesaeats with th© 
service eoapaay ts run the RF? leg? 

(ej Llane w i l l be liahle far aay damage te th® well 
during the tise Liane ha§ csatrsl of ths- well &nd 
% r i l l reinsures I. i B Oil Company £sr tiae easts 
ios th® pmziad while Lla?ie i t 4©-nraising whether 
ar net ts run ths &F"̂  log, r i g tine costs iavelip@d in 
running the BFff leg, snd any "other eosti ineurrs€ fey 
L & B c i l Company as §. result ef rusaiae ths RFI? ,lsf. 



id) will preBptiy rsliaq"£iah centre! of tac well 
ts L i I Oil Coapaay upon completion ef runaiae 
the lflf i 

(tl Lleae will furnish a copy of the SF£ lag oa ths. 
well te L & S.-fiil Sassasy, 

PBDVTBgp TOiaMbgU thtt L S I Oil . Cesipany w i l l sot rua 
casing la""the weli aatil'Llaa© hat ran th© JUT log on th® well 
or Sailed ts. notify L S I Oil Company and the Oil Csftssrvatioa 
Bi^isian's District Office ef its intention ts r%sn the W T leg 
is accordance -with ths erevisioni of Paragraph (31 of this 
Order. 

i § r N ^ a t i f it i i established by the data obtained from 
th® SF? log taat tha Morrow itrlagars is th© aaid L k 8-well 
have- prsssurs a similar ts those of Llano's gas storage pre jeet s 

L fi B Oil Cosspaay shall sot produce efas Sresa those stringers 
and shall demonstrate this fact te the satisfaction of Ll&ne, 
Inc. and th© District offioe of th© Qil Conservation Bi^ieieis 
located in Eobbg? New Musics. 

iS) a a t jurisdiction cf this'causa- is rstsined for the 
entry of m&h further orders as' ths "Cosmissios may deem 
necessary* 

BSH^ at Beat*- F®B Hew Msssiee,, es the day and y@&r 
h®raisabs^® d®sifsat@d« 

OSZ» COK8S&V2LTZOM CQKH1SSX0H 

r 


