. gTaTE OF NEW MEXIS

| EMERTv AFD MINERALE DEFARTHENT
S1 CONSEEVATION COMMTSSIon

¥ TEE HATTER OF TEHEZ EEARING
CALLED EY TEE QOIL CONEZRVATICE
COMKISEION FPOR TES PURPLEZ CF

CONSIDERING: _
ILLEGIBLE  as s, ase

o : ézész Be. R=7522

APFLICATION OF LLAND, INC. FOR
EFECIAL WELL TESTINC REQUIRENENTE

oy,

OR EXFAREION OF ITE GRE STORAGE , ST S warle |

FROJECT, LEA COUNTY, NEW MBRICO.

QEDER OF THE COMMISSION

BY TEE COMMISSION:

This cause came on for hearing et 9100 a

£y . @1
égi; i ;farsanfa Fe, Hevw H@xicmqbsfaz&? the 0il cgasagfgtilcsni
commimsion.r o Hexice, hereinaftez refarred %z zs the

NCW, on this g%%& day of June, 1284, the Commi
ﬁgzﬁebeemhgmpizfsmm iavgng c@nséd&zsé the teztimony pggéggéag
= 2 received &t szid hesring, and '

advised ir the premiges, 7. and being fully

FIWNDS:

AEREr ISR
o 51"}" That due publiz notice having been givan sz reguized
&y lay, the Commisaien hes jusrisdisticn mf +hiz cause and the
subiect matizs therecs. - ' ' :

{2} That the applicent, ;?"’an@- Ine L2 the cpersio £
< 1 ERT, Lk 5 = e o |4 TeT T 2%
the acrm Ridge Morzew Unit whick vas -Eapprmm by the
Compission on January 39, 1873, by Order Nog B=4473 and has
i::i u::.bs:qusmly expanded to include the fplilcwing described
e landg: ’ '

LER COUNTY, WEW MEXICC, MM

{3} Thag tha appiisent cperates &n underground gas
BESzage project in the Horsow Formation,; Grams Ridge Heorzsovw Gasg
Fesi, under ths Grams Ridge Mezrow Uni: 2ires descibed in
Pezagraph {E) and under Secticnz 4 and 10, Tewaship 22 South,
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fazze Ne., ECES
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Rangs 34 Bast, WMPE, undsr whish T8 #¢srzags rights have bs
asguizes by a ?liwiﬁ, thzeough sgTesment iz:h ?:.er Unizes 2
gggd_n@ 5y andé theough the Becratary ¢f the -.n gTicz [Agreeme
fcz Bub =v¢acé Stozags ¢f G2z, Morrew Formetien, Grazme Ridgs
Arsa, las Tounty, New Hexisc, Agreement Nec. l4-(0B=0001-1¢277,
a2 amaznded) .

(4] That Llano "“j@CtB gag ints the Merzow formatisn in
ite GRE Uniz Well Be. 1 (formerly Stsie GRA Well ¥o. 1) locatad
iz Uait B, Eecticr I, Township 22 South, Range 34 Eass, NMPHM,
and in the GREM Opit Well Neo. 2 (formerly Stete GRE Well Wo. 1)
locazed in Unit L ef Sectlen 34, Township 21 South, Range 34
Fagt, NMPM, Grama Ridge-Morrow Gas Pool, Lesa County, Kevw
Eexico, pursuant to Commizsisn Order R-4€451 entered on Marzh
16, 1873.

{Z) Thast L & B 0ll Company propestsms to drill its Federal
¥Well Me. 1 st & locaticn 660 fest from tha Bouth line and 1580
femat from the EFast lins of fSecitlen 5, Township 22 South, Rangs
34 Ezet, XEMPM, vhick directly offmets the Llane Storags
Presect.

(6] Thaet the boundaries cof the Grame Ridse Etarege
Bsserveir cannct b2 precisely determined.

{7} Thet L & B 0il Cm;any propeEes to teaet and possib’
coxplete its Federal Well No. 1 in the same Morrow lnterval
inte whizsh Llanc in;a:rts natursel cas for gtorage and im &0
deing csuld Samsge Llizns's atszage poisct and preoduse gas
wz:z..::h ig the prepezty of Lians, Inc,

{8) That apbliczn:t zeeket &n cordez ssguirzimg L & B QL1
Cempamy to tasgt <he Morgoy $ands sncountered belew the tep of
the Herrow Clegties in its FPederal Well Ne. 1 by uzing & Repeat
Fermaticn Tegter (RPT) to establish the pressures in each Mozrow -
stringer and thereby determine 1f the well is in ceommunication
with Llanc'g eterage projsct.

{8] Thet Llanc showld ke resguirsd to bhear the cogt cf
*:ad&chiag thizg 2e2: and ghorwld further be regulzsd <o
indemi@y & 3 Dil Company in—- Eny damage o their well which
ramults zom the teeis.

{10} TPhat tegtiac at zhe 1 & 3 il Company F&ﬁ@“a: Hell
1 will mes cauge wasts RET vislata correletive rightz and
uld be approved.

L1}  That thezs wee insufficiant svidencs prasented
= the expanzicn eof ne geg Ecocrags prodees 2 :.;;la;ga
geiez 3, Townshis Eé Secuzh, ?;a::ga 24 EFast,

i



Cage Yo, E£4E2
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IT I EREREFORT CRDERED:

} That the 2pplisant, Llans, Ime., shall be pezmittsed,
OptisE, ©T Fun 28R RFT l2g on the L & B 0Ll Cempany

l Well No. i ¢o e &riiled &t & locezisn 560 fas:t fraxm
ehe Boudh line and 1580 feet frew the East line of Sscticn §,
Townghlp 22 South, Range 3¢ Esst, WMP¥, Lea County, New Mexiss.

{(2) Thae L & B Qil Company shall provide Llans, Inme. with
the fsllewing imformaticon 6R the §2id Federal Well ¥e. 1 from
the top ef the Herrow Clastics te total depth:

{a} Drilling dstz, including time, weighz, Bix
: changes, 6te. ‘

(8} Copies cof dzill sten tests.
{e} ¥ud ley infermaticn. |
{¢) Samples o drilling cuttings.

i@} Copy of the CNL=FDC porogity log or esguivalant
pexosity leog. .

{3) ¥ithin twenty-four hourz 2ftezr recsipt of che dazs
reguired in Paragreph {2} of this Ozder, Llene et 1ts gele
digcraticn, shall detzrmina if the MHorrzow formetisn im the
L E P Oil Company well i3 seructurally esguivalent 5 Llans's
stcrage ayaetem and ghall setisy L & B §iL Compeany apdé he
Digzzrict 02fica cof the Bil Csngervetien Divisien ia Eskbks, New
Hsxice, whethes or not it will 28R sn RFT leg om the wsll, '

(4) ZIZ Llisnme, Inc. cecides 22 Tun am RFT leog =n the weall:

{2} L & B Cii Cowpeny will tamporarily turs cver
sontzrsl of the well %o Llano, Ine. for the =sola
purpcse cf running an RPT leg fzxam the tep of
the Morrow Clastics to the well's total depth;

{&}] Lilsss will maks ell Crangements with the
gezvice company t5 fun the RPT lzg;

-,
D
e

Llane will be liebie for any dEmace o ths wsll
during the time Llanc hag scsnsrel =€ the vwell and
will reimburse L & B Qlil Company foz iz time csozds
fcr the zerisd whilz Llams iz determining vhether
2 net ¢o run the RIT log, ris time coet:s invelved in
unaing the BFY la2g, a2nd anv obher coses incurzed by
& B Cil Company as & zzeult af rusniag the RFT log.

o ag
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4} Llzme will prempoly zalimguish ssmérel of she wall
2 L ® B Qi1 Company upon coaplatien ef zunniaeg
2he EPFT lsg: end

{e} Lleac will furznish 3 copy of the EFT lsg s=m the
well e L & 2 Gil Campany.

PURTHER, k2t L & 2 01l Cempamy will net =un

casing iz the well sntil Llazms has runm the RFT log on the well
or f2iled 2c nmotify L & E Qil Company &nd the 01l Consarvatien
Divigion's Digtziet 0ffice of ite intenticn & run ehe RET log
iz aocerdasce with the provisions of Faragzaph (3) of this
Ordaz.

{8} at if it ilp establishesd by the data ebrainsd ¥rem
the RFT log tEsze the HorTow gtringers in thae paid L & B well
have pressuzes similar ¢o those of Llano's ges storage project,
L & B 0il Company shall not producs gas from those gtringers
end ghell demonstrats zhis fact te the setisfecticn of ILlans,
Inz. and the Dimptrict Offize of the 0Ll Cereservation Divielcon
iccated in Echhg, New Hexico. - .

(6} That jurisdistien af ¢biz cguse iz retained for the
entry o€ such further ecrderz ag the Commisslicon may deesm
RECEBIATY »

DONE et Bente PFe, He¥w Mexice, o2 the day and vear
hersizabeve designatad. -
‘ TATE OF MEW MEIICD
I COESEZRYVATION COMMISEIOW
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