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WASHINGTON, D.C.

January 8, 2001

HAND-DELIVERED

Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Application of Nearburg Exploration Company, L. L. C. for Administrative Approval of
' Two Non-Standard 160 Acre Gas Well Spacing Units in the E/2 of Section 34, Township
21 South, Range 34 East, NM.P.M., Lea County, New Mexico

Dear Ms. Wrotenbery:

Nearburg Exploration Company, L. L. C. hereby seeks administrative approval pursuant to the
provisions of Division Rule 104.D(2)(b) to form:

Two non-standard 160 acre gas spacing and proration units in the East Grama Ridge-
Morrow Gas Pool comprised of the NE/4 and the SE/4 of Section 34, Township 21 South,
Range 34 East, N\M.P.M,, Lea County, New Mexico.

The following attachments are provided with this application:

Attachment A is a plat showing the Morrow ownership in said Section 34 and demonstrating
that the proposed NE/4 and SE/4 gas spacing and proration units are comprised of contiguous
quarter sections that lie wholly within a single governmental half section.

Attachment B is a waiver letter from EOG Resources, Inc., the only party affected by this
application.

Attachment C is a 1979 amended Well Location and Acreage Dedication Plat showing that
the W/2 of said Section 34 is devoted to the Grama Ridge Morrow Unit Well No. 2 and
therefore not affected by this application.
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Since state leases are involved, attachment D is a certified letter to the New Mexico State
Land Office advising them of this application.

Two Morrow gas pools are located in said Section 34: The W/2 of Section 34 is part of the Grama
Ridge-Morrow Gas Pool and the E/2 of Section 34 is part of the East Grama Ridge-Morrow Gas
Pool. The existence of two pools in said Section 34 is the result of the Division’s finding that the
Grama Ridge-Morrow Gas Pool is located “within an upthrust fault block bounded to the west by
a northeast - southwest trending fault and on the east by a north-south trending fault.” See Division
Order No. R-5995 (entered May 2, 1979) (said order is also referenced at the bottom of Attachment
O).

In January of 1999, the New Mexico State Land Office cancelled Lease No. K-3592 for the N/2 of
said Section 34 for non-payment of rental. The State subsequently leased the N/2 of Section 34 to
Nearburg under Lease No. V-5683. On February 28, 2000, the Division approved a drilling permit
which dedicated the N/2 of Section 34 to Nearburg’s East Grama Rldge Morrow State 34 No. 1 Well
‘ located in the NE/4 of Sectlon 34. See Attachment E. :

After Nearburg drilled and completed this well, the Division’s Hobbs office informed Nearburg that
a change in the acreage dedicated to Nearburg’s well is necessary because (a) there are separate
Morrow pools in the W/2 and E/2 of Section 34, (b) the W/2 of Section 34 is already devoted to the
Grama Ridge Morrow Unit Well No. 2, and (c) the E/2 of Section 34 is presently devoted to the
Llano 34 State Com #1 Well, located in the SE/4 of Section 34 (Unit I). The Llano 34 State Com
#1 Well was drilled in 1979 under a communitization agreement with the state and is presently shut-
in. EOG Resources, Inc. is the successor operator to this well.

As a result of these events, the respective acreage positions of Nearburg and EOG Resources, and
their right to produce gas from the E/2 of Section 34, is in question. The operators in the E/2 of
Section 34 desire to resolve these issues and protect their correlative rights. The creation of two non-
standard gas spacing and proration units in Section 34 will clarify their respective acreage positions
and right to produce gas from the East Grama Ridge-Morrow Gas Pool underlying the E/2 of Section
34 from their respective wells. ‘

The granting of this application under this unique set of circumstances will protect the correlative
rights of all interest owners in Section 34, will not cause waste, will avoid litigation and
administrative hearings over the rights of the interest owners to develop the reserves under the E/2
of Section 34, accommodate the Divisions’ desire to re-dedicate acreage to Nearburg’s well in the
NE/4 of Section 34, and provide EOG the opportunity to produce their well in the SE/4 of said
Section 34 in the Morrow formation.
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Since all of the interest owners in the E/2 of Section 34 support this application, there are no affected
parties to whom notice of this application needs to be provided.
A proposed form of order is also enclosed.
Very truly yours,
M%ﬁ"’
Michael H. Feldewert

MHF/ras
Enclosure



E/2 of Section 34, T-21-S, R-34-E
Lea County, New Mexico

NE/4 Section 34, T-21-S,
R-34-E, Lea County, New

Mexico
NPC Grama Ridge
. | East 34 State #1 well

Nearburg Producing o

Company Operator

SE/4 Section 34, T-21-S, _ EOIG Llano 34 State #1
'R-34-E, Lea County, New well

Mexico - “4—*—
"EOG Resources,

ATTACHMENT A
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December 15, 2000

Mr, Steve Smith

EOG Resources, Inc.

4000 N. Big Spring, Suite 500
Midland, Texas 79705

Re: Application of Nearburg Exploration Company, L. L. C. for Administrative
. Approval of Two Non-Standard 160 Acre Gas Well Spacing Units In The
- E/2 of Section. 34, Township 21 South, Range 34 East, NM PM., Lea

. County, New Mexico.

Dear Mr, Smith:

Nearburg Exploration Company, L.L.C. intends to file the attached administrative application
and proposed order with the Santa Fe office of the New Mexico Qil Conservation Division
pursuant to the provisions of Division Rule 104.D(2)(b) seeking approval to form:

Two non-standard 160 acre gas spacing and proration units in the East Grama Ridge-
Morrow Gas Pool comprised of the NE/4 and the SE/4 of Section 34, Township 21
South, Range 34 East, NNM.P.M., Lea County, New Mexico.

I understand that you have been in contact with Bob Shelton, head of Nearburg’s land
department, about this application.

As the interest owner in the SE/4 of the said Section 34, please indicate your support for
these non-standard gas spacing and proration units by signing below and returning a signed
copy of this letter to this office in the self-addressed stamped envelope so that it may be
included with Nearburg’s application.

WECETVED .

DEC 19 2000

ATTACHMENT B LAND DEPT.

i
|
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Your prompt attention to this matter is appreciated.
Very truly yours,
r el L al .
| 77
Michael H. Fcldewert

WFC/ras

_EO‘G,‘Rés‘ourCcs;'Inc. Lhereby_ waives objection to creation of the two non-standard gas
spacing and proration units identified above.

w . (/L\-?/ﬂ . W | (name) Z

William R, Thomas, Sr. Vice-President (itle) Ny




NEW MEXICO OIL CONSERVATION CO’"\(I$SION roRu’ c-1n
WELL JCATION AND ACREAGE DEDICATION PLAT

SEE INSTRUCTIONS FPOR COMPLETING THIS FORM ON THE REVERSE SIDE

. SECTION A

Operator Lesse “Well No.,
Llano, Inc. Grama Ridge Morrow Unit
Unit Letter Section Township Range County
34 21 South 34 East Lea

Actual Footage Locatioa of Well: : .

1980 feet from the  South line and 660 feet from che  NWest line
Ground Level Elev. Produciog Formation Pool Dedicated Acreage: ‘

3641 Morrow Grama Ridge Morrow (Gas) 320 Actes

1. Ls the Operator the only owner in the dedicated acreage outlined oa the plat below? YES NO _X__. (“Ouner’’ means the persor
who bas the right to drill into and to produce from any pool and to appropriate the production eitber for bimself or for bimself and
anotber, (65-3-29 (e} NMSA 1935 Comp. )

2. 1If the answer to question one is "'00,” have the interests of all the owners been consolidsted by communitization ureement ot other-
wise? YES_X NO . If answes is ‘‘yes,’” Type of Consolidation Unit Agreement
3. If the snswer to question two is ‘'n0,” list all the owners and their respective interests below:

Owner Laad Descriptioa
— SECTION B CERTIFICATION

K-3592‘ ! . I hereby cestify that the informatica

Llano bt al (WI) .| |ia SECTION A above is true and com-
- ' State (1/8 Royalty) ' g plete to the best of my knowledge and

e : belief..
} Name
Al Klaar
——————— + TT T T T T 7] [Positica

ng. Pet. & N.G. Engr.

cmr.lano, Inc.

Date
May 2, 1979

1 bereby certify that the well location
showa oa the plat in SECTION B was
plotzed from field aotes of actual
surveys made by me oc¢ under my
supetvigion, and that the same is true

and correct to the best of my knowledge
and belief,

N
[
)

E-9659
Llano [WI)

550__(? State |(1/8 qualty)

Date Surveyed
9-30-65

|
|
|
|
|
|
_‘___...{L.__....__..;,_.'
{

Registered Professional Engineer
Amended plat suLmitted due to {.C.D. Order R- 5495 contracting and/or Laad Sarveyor

imi 320 spacin
po] 1i 1ts and| changing pool fules to acr?L p g. T E. Chapman, Jr.

0 Centificate No.

O 330 €60 990 /320 1650 /980 2310 2640 2000 /500 0 500

ATTACHMENT C
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CHEYENNE - JACKSON HOLE
SALT LAKE CITY « SANTA FE
WASHINGTON, D.C.

January 8, 2001
CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Bruce Frederick

Associate Counsel

New Mexico State Land Office
Legal Division

Post Office Box 1148

Santa Fe, New Mexico 87504-1148

Re:  Application of Nearbiurg Exploration Company, L. L. C. for Administrative
. Approval of Two Non-Standard 160 Acre Gas Well Spacing Units In The E/2 of
.. Section 34, Township 21 South, Range 34 Fast, NNM.P.M., Lea County, New

" Mexico.” - ' o

Dear Mr. Frederick:

Enclosed please find the above referenced application filed with the New Mexico Oil Conservation
Division. You are being notified because the application involves lands leased by the State of New
Mexico.

Pursuant to Division Rule 104.D(2), if the State Land Office has an objection to this application, that
objection must be filed in writing within 20 days from the date the Division receives the application.
The Director may approve the application upon receipt of waivers from all the notified persons, or
if no person has filed an objection within the 20 day period.

Sincerely,

P AN/ W

Michael H. Feldewert

MHF/ras
Enclosure

ATTACHMENT D



oy TN MW raA ~S:i~:*000"frﬁx) Mexi ndy LU W UL F.ud rorm C-101

B e
811 South Firmt, Aviaela, NM 80210 Submit to md“. m om
500 Fie Brazon Ra., Aziec, N 7410 OlL CONSERVATION DIVISION State Lease - 8 Coples
- 2040 South Pacheco Fo¢ Leass - 5 Copies
2040 S Pachaca. Sarta Fa. kit £7568 Santa Fe, NM 87505 [CJ AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

‘Operator Name and Address tOGRID Number
Negrburg Producing Company
ﬁbﬁ A St, Bidg 2, Suhte 120 G15742
idiand, TX 78705 WAP| Number
0035 -2y7y
sProperty Cods wProparly Name aWel No.
2 S 3 y A~ Grama Ridge East 34 State 1
Surface Location
ULorlotno. | Section | Township | Range ] Lotkin Feel from the NorthvSouth ne Feet from the EastWaest Line County
H 34 218 UE 1548 North 990 East Les
Proposed Bottom Hole Location If Difterent From Surface
UL or ot no. | Section | Township § Range § Lotlan Feol from the NertvSouth ine Feet rom the EastWest Lins County
wProposed Pool 1 wProposad Pool 2
Grama Ridge Momow, East
7\Work Type Code I «Well Type Code uCable/Rotary 1lease Type Code uGround Level Elevation
N . & . R S . 3689
T eMultipie. .,propona_pepm .. oFormetion wCentractor wSpud Data
No 13700 Morrow Patterson 03-05-00
-sProposed Casing and Cement Program
Moie Sire Casing Size Casing weightoot Seatting Depth Sacks of Cement Estimateq TOC
17-172" 13.38" AB# 1300 800 sxs Circ to surface
12-1/4" 9-5/8" 244 & 32# 5700 2000 sxs Cire to surface
8-3/4" 512" 178 & 208 13700 1500 axs

Bhescrive the propased program. If this application is 0 DEEPEN or PLUG BACK give the data on the present productive zone and probosec new productive zone.
Describe tha biowdut prevenlion program. # ny. Usé additionai shee's I necessary,

Propose to crill the weli to sufficient depth to evaluate the Morrow formation. After reaching TD. logs will be run and casing set if the
evaluation is positive. Perforate, test and stimulate as necessary to establish produiction.

Acreage dedication is 320 acres; N/2 of Section 34.

Drilting underway

~ar =1 i r’\va'.
Permit Exrirea 1 Voar S0 APPIC
Daie UINEDS

k] ; information given above s true and lete to the
e e and patef, O tDOve B e and camplele to OIL CONSERVATION DIVISION
Sgnature: . __64 J‘ Approved BY‘:;,.._»-,‘,‘._:I:'.: ToteLn av
Keoro Lnds AT

Printed neme: 4 Stewart TR fim RS N

— - — :

TE  pegquistory Analyst Avprovatip g 2 8 100 Expirabon Date

Dete: 02-23-00 PMM.91 5/686-8735 Eg»g;t::; cg\pcrmt:

ATTACHMENT E



NCHRDURD LW Fax :9Lo-osh— /o May 10 '0Q  10:%52 .05

“DISTRICT I State of New Mexico Form C-102
?&-_“umu-uu . -t ‘ -Wr::-qu.uu
TR Bats lesse = ¢ Coplas
?A--?-.umﬂ—u-au Jos Loass - 2 Copiee
DISTRICT I OIL CONSERVATION DIVISION
1000 Mo Bramse BL. Astes. NU S7410 P.0. Box 2088

D CcT IV Santa Pe, New Mexico B7504-2088 O AMENDID EXPORT

24 DL MISA GANTL FR NIL ITUBI-E00S

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Feol Code Tool Mame
D02~y gHY 77690 Gramau Ridge Morrow, East
? ty Code Proparty Neme Vol Number
2SR P A GRAMA RIDGE EAST 34 ST. : 1
OCKD Ne. Operstar Nams o
15742 NEARBURG PRODUCING COMPANY 3688

Surface Location

TL or 1ot No. | Boction | Tovmship | BRamge | fot o | Feel from tha | NRorth/Bovth Mne | Fueet frem the | Rast/West line
H 34 21 S| 34 E 1548 NORTH 990 EAST

!

Bottom Hole Location If Different FProm Surface

UL or lot Ne. | Section | Township Rangs lot ldm Feet from the | North/Scuth Muoe Teet fram the Zagt/Weast ling Coeaty

Dedicated Actes | Jolat or tnfill | Coxwclidation Cede Order No.
320 N

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPRQVED BY THE DIVISION

N \\ AW A N . S N 5 N LWy - . AN
|~ Y% -~ 7T <. <= T .~ V| oFERATOR CERTIFICATION
_v\‘.;- ' QN » l-nﬁmunm
| sondairad harvis ta ree ond sempists tv Gs
*” 3 \ Mt of wy dvwesiodew et buiegt
L - \
N .-
N | \\

' i , Kim Stewartc

N 290" | Friied Wame
J . N Regulatory Analyst
N, §| T
\ \ February 23, 2000

N Date
A \

N R X . N R L . . \ . . . SURVEYOR CERTIFICATION

) N Y AR NN R oS A X N L W N N

1 Awroly crtlfy st 0h¢ well huution shown
m s plel mas pladind from fvid avim of
ovival swvege wmanle by %0 w wnder wg
sugervigon, ol that fthe mme (2 (e s
sorveet (o the dert of wy Seligft

FEBRUARY 21, 2000
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