BEFORE THE OIL CONSERVATION DIVISION

DA 1 - Santa Fe, New Mexico
Emzkpgmoz me?ﬂwzo OOH/\:.U.\?Z% Case Nos. 12643/12644 Cons. Exhibit No. 1
. Submitted by:
w Richardson Production Company
i - : H i D ! pril 5 &
Township 29 North. Range 14 West, NMPM e e Al
Sectiond’ S/2
San Juan County, New Mexico

-

i i — — —— ——— ———
P —— e e ——— erm— — Gve— pe=m | e i — — —— s — — — ——— gz — L — ——. _ e— ——
Ty AXvnomoe 13 = ) = 1 _n Sromw
& a2 .
LY T 130-0ed KT 3y i < . 2ok rmosa 3
i e o s =
1 ' 2 aseasr 2 =™ )3 see-mr 2
: i et oot 2 1l
y ? = Cr e
A } -
~ - N T ATATe A - . - r e
TS o s = — iwmic usn s o TV e N T e 3
L T 209- 28 13- 36 S 3 s 3 ave-tee
v e ey
} i _ 2 23
] | | o TN
{ | 173 - 133 1se.13a
H —r
esrvie @ seiry | _ ——r s
: BRI I ) | !
N fees smemer | i
i I Corees e ; H ] R
: i ) —Fl.rl.l- =
; i | ” ——tm D
e hoe te | e oem ! A
i | ; * 2
3 | e . i { 1 =
| SMALIS T i i * 5 3
! | i | i
| : ' 29e-200.
N FIDRCK £ Do T ! ! 2
[ i 23] e ! ! [ me e
: ! 493- 229 e - ‘
3 s | i - — )
o3 & 2 W55, o '
z: | G200 | = .
s | _ seerer 5 i
: ! i 2 Ivaes ana O :
. 1 | 4t {ave siea = ; \ ;
R i ! ey = < Tiaoms s 3 Ik .
= JERE ! ! - 3 i 3% T 3 =
z : ! - . = £ o | ina . = 3 1
e E + IREANAN SimaL TN EET RS TY = (5 { e ves ve ! —a - s
- ! - = IO POAT O & SO U S | saoese o = 1 2 e =i da-cas ¥
! : i 3.790 13 : Y1 meers i e 313 < i
52 W37 waemer matec ! SONE 3 rereae3 0o X333 S Tenmmo—, emque | SO H Mot
| 2% T3 e 3 3 : o= T
3 4 1T aveaiTa T 32 2 is = s P i
4 3 I tear e S % Sis = 3
| i H = Limrar H w_. tme wsen F na7a srze mm. P A -sfi
1 H 2 e = ' X
S : 299 : S ~ vard vlsams| %7 = = < -
= - 1 h, ; . s p s va | —— e 1 :
- i i § 2! i2 warcmas wmrel jeo e 2 = ) - s 3
i ‘w l_m\.d.i. i e Faps e Bavhes . f0
3 _ | s ﬁ +serm | seares e | ke i .U 3
LoTI maLseCy ., w i -y y ¢ ~a .
— } THame — _ M RATLAND ITREET
- : i 3 — 5 — ] . e
§ e i ¥ | L T il ﬁ.. L = BCRans x| S A
= iz ! o | = r e : 1e e :..lw M ore h no L s sl . g
) i 239 - 53 A i e B e A i -
| vare weiomer i B A - i Pt R P S I ==l 9413 | groees (3 3
_ B e | | o : ALTIE S R 2 SRt e
] i i y i 15e0 2 4 7 - P A Tl Bt ] o -siz ﬂ = i
i - , m o s EER ; T e I e e Sl A DO ORENES
i i i wm — o =
i T OTD walOwey trasrer | ! | <! ; B e, § st e 2 \ T s .u\.aa 5 .llo»k wlla o
i H ! ¢ 5 Y — [ - e bace et Ty A -
_ ~ u i * ! ! \u LH \u i \ -.1'?«..“.....-@”) .w.r..l.lu.a. S
: ! T2rmesy i _ ] e i3 s = 3 okt ONTI PN 2o u_nl.l-lﬂ-l-n_un.ﬂ.t.\,v-llu
. s sias i ! * i ~u [ \u B T O Lo £ puad T0GE FIBOMISION 1YPE (31 ), -—
¢ »ou Tis < | \ = Looma Ve b o v el
n —_"- 3% * | _ e .
>inoren = A | )
i 1 o
| 3 w i
I 1] Ticis b3
a2 reusn t o owarom a i i i
e i 230-102 i i 2 =
! = amie
s0e- a3 L e | e x5 uu A RN A ' a ]
z 3 9o Y N z / ! A rr | o >
T3P s 334 2 amea 1 ; S H Ly :.-_ﬂ-\ 1of = oaf I o T
i 3 " - . | _ 4 \ \ <
i -3 w e 7 von ! wn [ an
_ i S o i 1 - n 7 =
4 | : x i : s d = b Y
i . : -
3 : 4 ROPCO 8-3 ; ; ie M ° o \\ y 8
= 7(/ ; | ) 1= 7
H £y / Pl J i / /s
Fruitland Coal wsur.é&,m ; / b § mﬁ N
o g ; } ROPCO 8-4 | o/
ictured Cliffs ) e M ! - : ipis mrmessn 3 \ /
T Sy, Moo | PiclurediClifts —.nu v ¢ /
v o o i i
T3 I / dog ..\\ - o) N | L
SIS mwn, Tlshd Fmelyf | : fissass S
& Loy, ol 3 m.\ o (TSN NS TSNS et H
o e e, i
THAWS easqmasr & - -~ > . 219 a
MELRE ; 3 .. Z,
ae-om / / _ P ; m i i
/ i v S s / I / {
Wibe [113-030 &, - \ il £ FA ! 3
1 798 & toe bl mbn\-. [ = 72/ AV oy i 3 ! 3 G ES
: > f I B o am
2 i
i
]
tae m
ar A .1 !
s " - | i
N un WA .
s -390 7 i | 3
e i 3
* & faw — *
I e e el ,
e TS 5
T e *
= :
- L eroe
w313
i vimeima  sumrie
£3 T 1. 994 2 131 11322
- == N————
- —— — — — S— — — — —
L ——




ROPCO #8-3 Well

936' FSL and 1276' FWL
Section 8-T29N-R14W
San Juan County, NM

Fruitland Coal formation
Spacing Unit - /2 Section 8

Uncommitted Interests:

Exhibit 2

Percent of Mineral
Tract  Type Minerals Net Acres Gross Acres Spacing Unit Owner
| Fee 0.38250 320 0.11953% Herbert and Evelyn Smith
i Fee 0.37950 320 0.11859% Fred Rebele
i Fee 0.37500 320 0.11719% Gary C Soza and Vicla | Blanton
v Fee 0.37500 320 011719% Conseco Finance Servicing Corp.
Vv Fee 043600 320 0.13625% Ronald J. Johnson and Leona R. Begay
\i Fee 0.43600 320 0.13625% Juha Clah
Vil Fee 0.37550 320 0.11734% William and Rosinda Crosby (Jr.)
Vill Fee 0.37500 320 0.11719% Callie P. Renfro
IX Fee 0.38750 320 0.12109% Myron E. Shorty and Vangie Randall
X Fee 091850 320 028703%  CLR LLC
Xi Fee 0.90000 320 0.28125% Joe G and Patrnicia B. Singleton
XH Fee 0.22500 320 0.07031% Jessie C. and Archie Lee Crowe
X1 Fee 091825 320 0.28695% Yucca Incorporated
Totat 648375 202617%

Leased to Richardson Production Company

97.97383%

BEFORE THE OiL CONSERVATION DIVISION
Santa Fe, New Mexico
Case N0s. 12643/12644 Cons. Exhibit No. 2
Submitted by:

Richardson Production Company
Hearing Date: April 19, 2001



ROPCO #8-3 Well

936" FSL and 1276 FWL
Section 8-T29N-R14W
San Juan County, NM

Pictured Cliffs formation
Spacing Unit - SW/4 Section 8

Uncommitted Interests:

Exhibit 2

Percent of Mineral
Tract  Type Minerais Net Acres Gross Acres Spacing Unit Owner
[ Fee 0.38250 160 0.23906% Herbert and Evelyn Smith
Il Fee 0.37950 160 0.23719% Fred Rebele
il Fee 0.37500 160 0.23438% Gary C. Soza and Viola |. Bianton
v Fee 0.37500 160 0.23438% Conseco Finance Servicing Corp.
Vv Fee 0.29100 160 0.18188% Ronald J. Johnson and Leona R. Begay
Vi Fee 0.29100 160 0.18188"/9_ Julia Clah
X Fee 0.91850 160 0.57406% CLR.LLC
Total 3.01250 1.88281%

Leased to Richardson Production Company 98.11719%



ROPCOQO #8-4 Well

1607 FSL and 1451' FEL

Section 8-T29N-R14W
San Juan County, NM

Pictured Cliffs formation

Spacing Unit - SE/4 Section 8

Uncommitted Interests:

Exhibit 2

Percent of Mineral
Tract  Type Minerals Net Acres Gross Acres  Spacing Unit Owner
v Fee 0.14500 160 0.09063% Ronalg J. Johnson and Leona R Begay
Vi Fee 0.14500 160 009063%  Juiia Clah
\ili Fee 0.37550 160 0.23469% William and Rosinda Crosby (Jr)
Vil Fee 0.37500 160 023438% Caliie P Renfro
IX Fee 0.38750 160 024219% Myron E. Shorty and Vangie Randall
Xt Fee 0.90000 160 0.56250% Joce G and Patricta B Singleton
xn Fee 0 22500 160 0 14063 Jessie C and Archie Lee.Crowe
Xl Fee 091825 160 057391% Yucca Incorporated
Total 347125 2.16953%

Leased to Richardson Production Company

97.83047%



April 9. 2001
Efforts to obtain voluntary joinder:

Tract I

Herbert and Evelyn Smith

Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet)
and Farmington phone book. No listings.

Tract II

Fred Rebele

Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and
Farmington phone book. No listing.

Tract I1I

Gary C. Soza and Viola I. Blanton

They received our offer. Mr. Soza spoke with an attorney and decided that because interest is so
small, he would prefer to be force pooled.

Tract IV

Conseco Finance Servicing Corp.

Mail claimed, but no response. Property repossessed by finance company. I left several detailed
messages on their voice mail, but did not get a call back.

Tract V

Ronald J. Johnson and Leona R. Begay

Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet)
and Farmington phone book. No listings.

Tract VI

Julia Clah

Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and
Farmington phone book. No listing.

Tract VI

William and Rosinda Crosby (Jr.)

They received our offer. I spoke with Mrs. Crosby and explained our plans in great detail. She
was going to check with her husband who works on rigs in Wyoming. No further response. I
have since left several messages on their voice mail.

Tract VIII

Callie P. Renfro

Mail unclaimed. Located phone number. but no answer on several attempts. No voice mail. [
spoke with a realtor who knows her and explained the situation. Realtor said she would pass
along the information and ask Mrs. Renfro to call me. There has been no response to date.
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Tract [X

Myron E. Shorty and Vangie Randall

Mail claimed, but no response. Tried to contact by phone. Checked both names in MSN white
pages (internet) and Farmington phone book. No listings.

Tract X

CLR,LLC

New owner bought video store 1-16-01. Sent offer 1-22-01. I talked with owner and neighbor
(BP Amoco employee) in great detail. Due to small size of interest. owner prefers to be force
pooled.

Tract XI

Joe G. and Patricia B. Singleton

Received offer. [ spoke with Mrs. Singleton in great detail. Called back several times, but no
response.

Tract XII

Jessie C. and Archie Lee Crowe

Severed mineral interest, therefore, no address listed with County Assessor. Tried to contact by
phone. Checked both names in MSN white pages (internet) and Farmington phone book. No
listings.

Tract XI1I

Yucca Incorporated

Severed mineral interest, therefore, no address listed with County Assessor. New Mexico
Secretary of State shows forfeited corporate status 10-8-57. Phone number for registered agent
disconnected. No corporate phone number found in internet search.



*

RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #8-3 SECTION 8 PC SW/4,FCS/2
Location: T29N R14w
Proposed Depth: 850’ Fruit!land Coal

1000 Pictured Cliffs

Date:

01/11/2001

Objective Formation: Commingled Pictured Chffs

and Fruitland Coal

Drilling Costs (Inciuded Run Casing) Tangible Intangibie Total Fruittand Coal Pictured Cliffs
Survey and Permuts - - - - oo 3,000 1,500 1,500
Title Opinion- - - - - - 3,000 1.500 1,500
Drilling (incl. water and mud) 1000' @ 15.00/ft.- - - 15,000 6,375 8,625
BOPRental- - - - -« oo 750 375 375
DitWork- - - - -~ 4,000 2,000 2,000
Pit Liming- - - - - - v oo 2.800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - - -~ - - oo 1.436 718 718
CasingHead- - - - - - ... 1.500 750 750
Cement Surface- - - - - .. ... ... ... 2,300 1,150 1,150
Power Tongs: - - - - -« .- . 1,000 500 500
Casing 1000" @ 5.50/ft.- - - -+ - oo 3.50C 2.338 3.163
Trucking- -+ - S 3.0C0 1.500 1,500
LOBS: « -+ m o 3.750 1,875 1,875
ENgineering- - - - -+ - - 5,000 2,500 2,500
Cement Longstring:- - - - - - - - -« ... 4.000 1,700 2.300
Totai Cost to Run Casing- - -+ -+ - - - - - - - 8.436| 47.600 56.036 26,181 29.856
5.93759, Farmington, NM Tax ! 3.327 1,554 1,773
109, Contingency- - ‘ 5236 2.773 3.163
Grand Totai to Run Casing- - - - - oS 283 30.508 34,791

Completion Costs

Rig Anchors- - - - - - 750 375 375
Logs - - - 3.0C0 1,500 1,500
Pert- - - - 3.500 1,750 1,750
Welthead & Fittings- - - - - - - - - - - ... . . 4.000 2,000 2,000
Tubing 1000° @ 2.50/ft. - - - - - - Z.800 1.063 1,438
Stimulation- - - - - .o ! 42 000 21,000 21,000
ToolRental- - - ! 2.300 1.150 1.150
Trucxing: - - - e ‘ 3.000 1.500 1,500
Battery Installation. - . - . ; 5.00C 3.000 3.000
Restore Location- -+ .. ... ... ... ... 3.500 1,750 1,750
£ngineering- - - - - - I 5.8C0 2,900 2,900
Treator, Separator - . .. . - 2 3C 2.650 2,650
Fiowiine- - - - - - - - acee 2.000 2.000
Tank & Fittings- - - 4328 2,280 2.250
Sravel- - ' 3.0C0 1,500 1.500
Nerkover Rige - - - - - ' 10.000 ] 5.000 5.000
Cempietion Fluds: - - 2.000 i 1.000 1.000
P-petine Hookup: - - - 12.000 | 6.500 6.500
Cwision Crder Opinion - - - - - - 1.200 750 750
Frac Tank Rental- - - 2.30C 1.280 1,250
Flowback - - - - - - - - f 2.C0C 1.000 1,000
Fence LOCation: - - - - - . . oo 1.650 1.650
Total Completion Costs- - - - - S 2238sC 27 430 53.538 83,913
5.9375%, Farmington. NM Ta 7 %07 3.773 3.795
10% Contingency- - - -+ - - - - - - - - - - 23.202 6.731 6,771
Oniing Costs: + -~ - - 55 299 30.508 34791
Grand Total Well Costs 213 3.2 104.550 109.269
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RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 84 SECTION 8-SE/4
Location: T29N R14W. San Juan County, NM Qate:
Proposed Depth: 1200

Objective Formaution: Pictured Ciiffs

Drilling Costs (Included Run Casing) Tangﬁ:le Intangible Total Actual
Survey and Permits - - - - - oo 3.000
Title Opinion- - - - - - - oo 1.500
Driling (incl. water and mud) 1200’ @ 15.00/ft.- - - 18.000
BOPRental- - - - - - o o oo o 750
DitWork- - -~ - - -« 4,000
Pit L|n|ng, e . .. 2.8CC
Surtace Casing 2000 @ 7 18/ft - - -~ - ... 1.436
CasingHeaa- - - - -+ 1.50C
Cement Surface- - - - - - - oo 2.3CC
Power Tongs- - - - - - 1.000
Casing JZCO @530/t - - - oo S 6.60C
Trucking: . . e 3.0CC
Logs. e S f 3.500
Englnee([ng ......................... ; 3.00
Cement _ongstning- - - - - - - -+ - - - - | 4.C0C
Tota! Ccst to Run Casing -+ - - . 9.53¢ 45 882 56.386
5 93759, Farmington. NM Tax 3,348
109, Contingency- - i 5973
Grana Total to Run Casing: 65.707
Completion Costs i
R1g Ancners- i 750
l_ogs. P D 2.5C0
Peart. . A 2000
Neilheac & Fittings- - - - - - - o 4.0CC
Tubing 1ZCO@250. ¢ Ce 3.0CC|
Stimusat:zn . ' 22.0CC
Tool Renta. S . - o | 2 3CC
Trucking 3050
Sattery ~s:allation ! 2 2CC
Restore _zzaton: 3227
Zngineer g ; 3ZzE2
Treatcr lecarater 5.3CCH
Fiowline- - 4,CCC?
Tank & F:ings. - e 4.5CC
Gravel- - - 3.CCC
‘Workover 2ig- - - - - I | 5.0C0
Zompleticr Fluids: 1.3CS
Dwision “roer 2pinion: ploe
P.peline =C3Aup 3ccC i
Frac Tarw ental- - ‘ 1.28C ‘
Flowpack : Cee S j 1.0CC
Tance LCCalion- - - - - oo o : 3.3¢0|
Total Comctetion Costs - - -+ - oo S 27.100| 67,550 84,650
§ 9375% Farmington, NM Tax 5,620
109, Contingency- - - - - -+ - v o e 10,027
Driling Costs. - - - - oo v 65,707

Grand Total Well Costs

176.004




o
AADPL FORMEGH) - 1989

MODEL FORM qi?ERA-,'I/;ING AGREEMENT

OPERATOR ___Ridwrdson Querating Covpany

v/
3

OPERATING AGREEMENT
DATED

May 14 P8

- s

CONTRACT AREA

Township 30 North, Range 14 West, NMIH o L

Section 21: W/2

Surface to base of Pictured Cliffs formation

COUNTY OR PARISHOF __Sanduan _ STATE OF _!

New Maxico

COPYRIGHE 1989 - ALL RIGIITS NESERVED
AMEIUCAN  ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD,
FORT WORTH, TEXAS, 76137, APPROVED FORM.,
AADILL NO. 61 - 1089

BEFORE THE OIL. CONSERVATION DIVISION
Santa fFe, New Mexico
Case Nos. 12643/12644 Cons. Exhibit No. 5
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Foe o angaery o

" ’ of Pelrolsum Arcountonn

EXA-BIET ¢

tlached to and made o purtof _ALLached Lo_and wade _a_park of Lbal_certa In_Qperatlng dgreement.
daked  May. 14, 1998, )elween Richardson Operabting Company. as Operakor. and hmoco.— ..
Production Company._eb al. as Non-Operalors.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

T, CENERATL PROVISIONS

Definltiony

“Jolnt Property” nhiall menn (he venl and pervonnl property subject to the ngreement to which thly Accounting Procedure

o ntlnehed. .
“Jolnt Operations” shall menn all aperallons necesanry or propec fav the development, oparntlon, protection wnd mntnte

nineo af the Jnlal Praperty.

"Jainl Aecount” shall mean the necount showlng the chniges paid and eredity recelved in the canduct of tha Juinl Opern
Uons und which ure to be ahured Ly the Purtlen.

“Operntor” ahall mean the party deslgnaled to conducl the Joint Operntions
C"Mon-Opoynlors” shall menn tho Partles Lo this npreement other Uinn the Operntor.

“Purliea” shall immean Operntar nod Hon-Operntors,

“Flist Leve! Supervisora” shull menn thaso employees whose primary funetan in Jalot Operatlons [a the divecl sitperviaion
of other employees nnd/or eonlrnet Tubor divecty. employed an tie Joint Propecty Inoa feld operating enpnelty,
“Cechnlend Bmployoes™ ahindl wienn those emiployces linving apeclol wind specitic englnear fng, geologiont ue allier piofes
sionnl sldila, nnd whogo primnry funclion I Jolnt Operntions ia the hindting of specific opernting conditions and problem:
for the Lenellt of tha Jolal Property.

“Personal 1xpansea” shall mean travel nnd olher rensonnble velmbursabile expenses of Operator's employces.
"Mualerial” shall mean pevcaonnl properly, equipment ar supplies nequlved o held fue uae an the Jolnt Property.,
“Controllable Malerlal™ ahitdl miean Malervln) which nt the thine iy so clusaifind bn the Malerlal €laasificatlon Manual o

masl recently recommended by Lhe Couneil of Pelrolenm Acconntants Socielies.

Statement nund DHHngs

Oporntor ahali LI Man-Operatora on oy hiefore the InaCduy of cach month Tor thefe proporvtionnte share of the Jolnt Al
count for the preceding month, Such billa will he ncemmpunied by stalements which identify the nuthor ity for expenditur,
fenso or factlitly, nnd all charges ind eredila svmmnrdzed by nppreprinte clussificotons of Tnvestment and expense exee)
that ilenis of Caontealluble Munterind wnd wnusund chueges and credits ahall e sepaontety identfled wod {ulty desertbhed i

delnil.

Advances nnd Prymenls hy Mon-Operntors

A, Unleas alherwlse provided Tor In the ngrecment, the Operator may requlie the Mon-Operators to advence the
shave of eslhimoeled cnoh oullny for the sueeecding month’s operntinn wlthhy Tifieen (16) dnys nlter vecelpt of the bl
Ing or by tha HrsUday of o moenth for which the ndvance In reaquiyed, whichever fo Inter. Operator shall adjost en.

monthly billlng o relloctCndvances veceived Trom the Mon-Operntors,

n. Faeh Mon-Operator shull pay o propartion of all billa within fifteen (15) daya nfler vecelpl. I hayment la nol ma
within sueh e, Ure nnpald batanee ohnll hunr Interest monlhly wl the prbmoe rale In effect ot __NOIwest .
oo Dande Denyel. o on the Mt duy of the month Inwhieh dotlnguency aceuvn plua §9 or the maxim

contrnel rale pormitted by the applicabie vaury tawa In the stato In which the Jolnt Property fa loenied, whiche:
i the tesacr, plua sllorney's fees, cotn U coaly, nod allier couts I connectlon wlth the callecton of vapuld amount

Adjualmenls

Payment of any sueh bitla ahinl not prefudice the vight ol any Hon-Opcrntar to piatest or questlon the correctnens tiers
provided, however, all hilla and stulements rendered to Mon-Operntors by Operntor durlng any ealendar yeor shall ¢
chialvely bo presumed Lo bo trao wied corcect wilor Lwenly-four (24) imanths followlng the end ol any ruch calendnr ye
unlons withln o andd twonly-fowr {24) month porfad a Mon-Oporator tnlees wirltlen excoption thorelo nnd maleen clnlim

Operatar for adjuatimoent. Mo adJustmont fuvorabilo 1o Operatar vhall be mnde unless 11y mude withby the anmoe preser]!
A o letevw afabda nnrpgreaph ahindl not prevent ndjustmenta yeanlting hrom n physlenl Inventory of Controll



e —|I

HILOVERITEAD

Qverhend ~ Drilfluyr and Praducing Opecntiong

I.

ifi.

As compensatlon for ndministratlve, supervislon, office services and warchousing costa, Operalor shall charge deilling

and producing opernllony o cilher:

{X) Fixed Rale Dusig, Pacvagraph TA, ov

{ ) Percentage Dauais, Prragraph tH

Unlesn otherwlae upreed Lo by the Martien, aveh churge ahnll be in Hew of coula and expenses of nll olfices and onlnrles
or wages plus applieable burdens and expenses of nli pevsonnel, except those divectly chargeable under Pavsgraph
3A, Seclion Il The cost and expense of services from aulside nourcea in connection with mallera of tnkalltan, trallic,
accounling or mollers belore or invelving governmental ngencien shall he conaldered na included In the overhead rates
provided for In the above selected Marugraph of this Section 11T unless such cost and expense are agreed lo by the

Partics as a dircel ehnrge to the Joint Aceonnl

The suluries, wages and Personal Bxpenses of Technical Wimployees and/or the cost of professional consullant services
and contrncl services of technical peraonnel diveclly employed on the Joint I'roperty:

{ )shnll he covered by the overhead raleg, av
{X) shall not be covered by the overhead rates.

The salarien, wages and ersonal Bxpenuey of Technieal IBmployecs nnd/or contys of profesaionnl conunilont services
and conlrnet serviees of technleal personnel elther tompornrily or perimnnently asalgned to nnd directly employed In
the operation of the Joint Property:

{ ) shall be covered by the overhead yrates, or
(X)) ahall not be covered by Wic overhead rates,

Overhend - Fixed Mate Banis

{1) Operntor shall charge the Joinl Account at the following vates per well per maonth:

Dellltng Well Nule § 5,000.00

(Proraled for less than a full month)
Producing Well ale $200.00___

(2) Applleatlon of Overhend - Fixed Male Dasins shiall be ng followa:

(n}) Drilling Well Rate

(1) Chnrgea lTov deilling wells shall begin on the dale the well iy apudded and lermtnale on the date the dritl
ing rlg, completion vig, or other unils used in completion of the well ia released, whichever i3 faler, except
that no charge shalt be mode during suspension of drilling er completion operations for filleen (I65) or

more canseculive ealendac days,
(2) Charges lor wells undergeing nny Lype of worlkover or vecompletion for n period of [Ive (§) consecutive
“worl dnys or more shall he mnde al the dvilling well yate. Such ehnrges shall be npplied for the poriod

fram dale woerkaver operalions, with vig or other unils used in workover, commence through date of vip
or olher wnit relense, excepl thul no chorge shall he made duving suaspensfon of opevations {or [{lcen

(I6) or muore conseenlivo calondnr days,

(b) Producing Well Rales

{1) An nclive well cither produced or injected into for any parlion af tie month aliall be considered ns a one
well chavge for the enlire month,

(2) ISach nclive complelion fn w mulli-completed well Tnowhilch production s nol commingled down hole shnl
Lie conaldered an a one-well charpe providing each complelion fa considered a separnte well by the gover o

ing regulntory authorily,

(1) Andnnctlve gas well shut in beeause of overproduction or fnihvire of puvchager Lo talie Uve production shal
o consfdaerad na a one-well chnege providing the pas well is divectly connecled {o n permnnent sale

outlel.

(1) A onc-well charge shall be made for the month fn which plupgging and abandonment operations are com
pleted on any well, T'his one-well ehavge shall be mnde whetlier o nol the well hina produced exceptl whe:

drilling well rnte applies.

{6) Al other Innctive wells (incduding but not timited to Innctive wells covered by unlt nllownble, lense nllow

white, Leanslerred nllowalle, ale)) shatl nol qualifly for un overhiead chrrpe.

(1) The woll rates shull be ndjusted no of the firat day ol April ench yent {ollowing Uie effective date of the agreemen
ta which this Accounling Procedure o alluched. The andjustinent shall be compuled by multiplylng tho rale cu
renlly In pae by the percenlage Increase ar decrenge In Lthe average weelly earnings of CGrude Pelvoleum and G
Production Wortters for the Inal enfendnr yenr compnred o he entendnr year preceding pa shown by the Inds
of avernga weeldy ewrndugs of Crude Pelvoteum wnd Gus Produclion Worlers ns publlshed by the United Stat
Departinent of Labor, Durenu of Labor Stalintien, vy the equivalent Cnnndinn Index ny publshed by Stntisti

Cunnda, na npplleable. The ndjnsteod yvotes shall be Uie vades currently in une, plis or minua the camputed n

Justinent.

N——Overhond —Roveontlnge-Nasin

(D) —0Operator-shall eharpge-the-Joink-Accounl nl Lthe following-roten:
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OPERATING AGREENENT
DYATED
JAugust 26, 1998 __,

OPERATOR _

Richardson Operating Company

CONTRACT ARIiA ____ Township 30 North, Range 14 Wesb, NMUH

Section 16: All

... Section 2: N/2_ . e
. Township 29North, Range 14 West, NMPM
Section 16: N/?2

COUNTY O PARISII OF __5San Juan

AT TUGHTS RESTERVED
PRETIOTEUM
HLVD.

coprymGuvr iyng
AMEIMCADN  AssoctATION  OF
EANMDNMERN, {100 FOSSHL CRERK
TOUVE WOWSTE TEXAS, 76137, APPROVED PO,

VS VET N TEINL]

STATE OF ___

New Mexlco



FOCHHT $

cehied to wndd made o pret of __ALEached_ Lo and wade _a_pich ol Lhal cenka In_Operating dDyeeewent.

sl hebweeo Uchardsaon Qoorating Company. oa Operabtor. and Eviko. . . .

levelopment Co., el _al. as Mon-Qoerabovs. o

ANCCOUIRET e e ot
O O IR T HONS

tooarniEnAar.rnnoviiany

Dalfinttlony

“Jabut Propuc by whindl snenn fhe vent wnd povanand prapecty sabJer €t tho wgoeerent o swhileh (his Apconntbig Fioeedn
fn nitochad,

“Tolnl Oporntions™ abhndl mvenn b opesotlons neceanny o pepper T e dovedopient oporntlons, pooteetion nod mndng
nines of tho dalat Propedty.

"Jolnt Acrovnt shiall pionn tho neconnt whovbng Ue el gon padd and eondita veeefved Tn the canduct of tha Jolal Oper
tHona wind wihideh nea fo be ahided Uy tho P ten

"Oparntfor” ahadbmean the pacly deslgnated ta conduel tha Jalnt Operntlona
C"Non-Oporatars™ aliall nvenn o Pagtlen (o thils ngroeement other Qoo e Ope ntor

“Parties” shall mean Operator and Han Operntarna,

“"FFhat Level Suporviaora™ ahndl vvenn thaan aoployees whoae po by funetnn Tn dobig Opeyations fa the dhveel supervindn,
al ather employees and/or continet laboe dbieeUy amployed an Uie Joint Property Tnon Hold ope ntny enpneity,
“Techolen] aployaes™ alinll menn thone coaplaycus havlng spechnd wnd wpectlic vaghiee gy geologlent ae wllio piole
slonal aldla wid whose pebivney fonetion tn Jolal Operntiona fa Uiy hiond g of specte aporntlong condiUana nil probifen
for the benellC ol tha Jolot Property.

“Pavaonn] Wrponaea” alinll vvenn Grnvel and ather ensonabie velmbisanhlo expainacs of Oprminter’s cmplayean,
"Mnlﬂl}ll!” nhn” maoan ‘)annlvn)'lvlnpnl ly, (s(|\«hvu\(j|\i (RN} {I(l[l(l“f!j H(‘(‘\!"f!(! (rt luvh' [\Jl e on ”\I' .}n'n( l']\v])m ()r,
“Conhroliabileo Molertnd™ shatl mvenn MaterInd subidel vt the Uine fy so ¢duaatthed D e Matev ol Clnmaillentfon Manunl
mast racently reconnended by Hie Couneil of Petoaloonm Acenaalnnts Socletios '

Stotemaont nod THHEn

Opovatav aball VI Mon-Operntora on o bielore the Dt day of vaehy mvonth Tor thely propoctfonnte alnse of the Jolnt
eounl for the preceding month. Socely Gitla will G vecomprnled by slaleovents vehleh Bdenttly the natlige y for expendito
lewan ar faelllly, and all ehorges wad o ed s oo Fred iy nppyopodnte el lenthoney of Javeatomend and pxponse exr
thal Henrs of ConbioHahle Materbul nnd vnosoad el pes nd cvehit alont b wopon ety Tdoated wmld Iully dewer ted
elall,

Addvanerns wnd Paymenta by Mon-Opeintorn

A Unlear othevwlve pravided Tor In Wha ngreement, tha Operalor vaony vequbie the Moo Operntova o sdvapea 1
shive of eathinolod cuoh ouliny Tov thoe suceneding wonthVa opevuntinn wlthin (Hteon (16) doya witer yoeelptnf the
T ov by the HeslUday of the manth Tor whileh tie ndvinee Ts cequbied, whiehever B dnter. Operator abiadt ndjoat
manthly Loy to ceffect ndvanceas reeelved Hram the Hon Opernto

i1, ek Hon Operafor shadl poy e poopac ton of ol BT wlthin Hteen (15) duya nlter yecelpt 11 )...y,]\..,,( fa not o
wlithbn aveli Uhivg, tho unpald batanea ahinht hane Interenl mvonthly ol the palvn snte o elfact ot __Norwest
_Ravle_Renyver. o _on thy (hatday of Ui nvonth by whileh dolloguency oceurs plus A% or the moxls
contrnal ralo pormitled by the applienble waury Towns bn tho atato To whilel the Jolnt Propety fs dnenied Whilel
b e Tosaer, plug scthm ooy s Teea oo U oconl asl athier conbe I connectlon wlth the caltoctlon ol vopald nmon

Ad]iahimenly

Poyment ol any oveli B sl not poefudbee the dgldbalany Flan Operntor Lo platest or question the rerrectinesn th
provided, however, all hilla and stalementa vendered To Flon Operntors by Operntor o Ing oy endendng yeor shnd
chontvely ba prevummd to by Bua wid vorveet nitor bwenty foue (24) mantha followlog tha and ol any aueh entondn
wndaas withln thae antd twanty-four (240) tvanth paclad n Poan-Oporntoc Tnliea v ftlon excoptlon thorelo nod vanbion cin
Operntor fov ndjustiment. Mo wdf/ustimant fuverabile to Operator ahol Bo mvede wndens i lo inude wltldi the animg pres:
petlad, The provialons of thia |1n)uu:vv[1 wlond ot poevont ndjnatmente yveandthsyg oo n physlen) Inventory of Conty,

oot e aeavddad Tor T Boeetion



I OVERITEAD

Jury bond ~ Dvillog woad Pyodochinvg Opes ntioan

i,

Aa compenanllan Tor ndmbointeatve, supervislon, of five sovvices and waor ehiovdog coata, Operator sholt ehooge do g,

andd producing operatlons on cither:

(X ) Pixed Wnte Hoale, Pacagesph 1A o

{ ) Pereentoge Doals, Poarsgonph 1Y

Unleas othevwloe ngreed to by the Pocton such elomgpe sbhiodd e bo Hov of eouty wnd oxgpenmen of ol slfeen nndd onlng fe
ov wages plun applicable bucdens and expensen ol ol persannel, <1K(!('{il Hione dhieetly ehnogenble vndor Pavagrapl
JA, Sectlon 1, The conl nad axprense af services Teony anlalde novwrcen by conneelion witlommaetlern of taxntlan, Yalle

accounting ov mallers belfove or Invalving governoental spancien ahindl he conaldered na Ineloded tn the pverhead rates

provided Tor In the nhove seleetod Parograph of thiv Sectlan TH vndeas sueh eosl and expenne mre apreed to by U

Prities oo n diveet ehinrge to the Jolnl Acennnt
The anlavlen, wioges nod Pevsonnl Foxpeaaea of Teehndent Boployees and/or the conl of poafoantannd conanlinnt aer vieoes
and conlrnet servieens of technlend porsonacl dbecty ciployed oo tie Jolot Foopedty:
) alinll he covered by the everhend 1nlen, m
KXY abhaoll not bo covered by the overhend ynien.

The nalniten, wogen ond UDarsonal Iiupeoses of Tochnbend Bonployees nodd/oc cotba al poglanalonel cansultanl gervicea
nod conbnel nervices of technlenl perannnel elther Gompor Hy or prrmonently nxalgaeld Lo snd dheetly employed To

the operntion of the Jolnt Pyoperty:

{ ) aholl be covered by the overbend vales, o
(X} alindl not bo coveradd by e averhoad vates

Overhiend « Flrod Nate Dasly
{1 Operntor shindl chovge the Joinl Aceonnt ot the following antes per well per manthe

Doy Waell It T .5,000.00 _
(Provated for Toan than o fall imenth)

Produeing Well Hate $500.00 . . . _
(2 AppHentlon of Overhend = Flaed Taln Bogla shiall e na foltowa:

() Diittlog Well Hatn

(1) Chnvgres Inr v iling welly shall bheplo on tho dnte the well o spudded aod Tarolnnte an the dale the oIl
ing 1 b, comaptetlon o fg o ofhie wnity vsed by completon of the well Iy elenand, whichever [y Inlar, pxeep!
that no ehiwrge aliall he nnde dio bog svespensafon of doiling o completon operationa for (Hinen (15) o

mmore consecallve entendaor daya

Charges Tor waells vndergolng ooy Lype of worliover o vecompletion Tor n paclod of Hve (5) conarcullve
worle days or maore ahinll bo inde ot e e g well pate, Soeh chimrges shall b npplied Tay the perfor
[rom doto warbaver operaltlona, witlho ol o othar unlla gsed In warlcaver, comuitenan Uuough date of 1
ar olher unil velenne, axcept thal no chiogee ahall he winde dovhag aunpenaton of apevatlons lor Hilee

(7)

(I6) o0 v o conanentive colondnr doys

() Produclng Well nlas

(1) An netlivo well elther prodoeed o Tnjected Tntn for any por Uon of the month ahotl he conaldered s v oon

veell chmyge for the enth e month,

(2) Ioach netive completion fnono ot completed well Toowldel production fa nol carmeingled down hole sl
Lg connbdered an o onawell ehrge providbg cach completfon fa conaldered ngepmiate weoll by the goves

Ing voguintory nolhor iy,

Andnnctlive goo well shut In beenuae of overpiodoction or fefhue of praelinner Lo lalke the produclion sl
bo connldm ad wy w vnewell ehinrge providiog the gns woll tn b ectly conneclod (o n permnnent s

outlet.

A onc-well chavpe ahindl he snode fov the month by which phaggtng nnd abnndonmsent operntlong pre e
co nhndl he mnde whether o nol the woll has produeed prerpl wi

1

plated on nny well “Ihlo one woll chnyg
i g waotl ynte sppliva

Al other Innetve wells oeloding hot nol Hindted to tnnelive wells covered by anll atownbite, Tease ol

{n)

nhile, iouafenred ntownble, ete ) shalb nol gquadify for o overiend chnigra,

(1) The woll rates shall be ndfuated oo of the et diuy of Aprlleoch yeny folowlng the effeetlve datn of the nyrece
to which thls Accountng Proceduie In attuched. The ndfuatiment shall be compoted by multiplytog the rete
venty In yine by tha perenntage Ineienne or decrcnne tn tlie avernge weeldy carnlingn ol Grude Petvolewin and
Praduellon Warkars tar U Teal eotondae yonr coampured fo the enlentdnre year preceding pa shown by the |
of averngo weelly eninlogs of Crude Peliolenoy nnd Coa Pyoduelivn Worlters nn publahed by the Unlted &
Departimont of Lobor, Boranw of Tnbor Stetntes, or the vgndvidont Comsdtnn Indox ng pubilshed by Stot)

Conndu, na applleobie, The ndfosted cates oliedd e the enden curcantly biouna, plas ac mdous Ure compuales

Juntivend,

- Ovorhond - Novgoningo.flaely

St eveatho Jalnl Aceannl ol the Taltavedng roleo:
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MODEL FORM (Q‘)\I"’I;?RA"'I.‘ING AGREEMENT

¥

OPERATING AGREEMEN'T
DATED

OPERATOR _____ Richardson Operating Caroany

CONTRACT AREA ___ Tomship 30 North, Ranye 14 West, NMPM

Se(;tion 16: W/2 B

COUNTY OR PARISITOF __ . Sanduan STATE OQF __

COPYIUGHTT 1949 — ALL RIGIUTS RESERVED
AMERICAN  ASSOCIATION  OF  PETROPEUM
LANDMEN, fron FOSSIL CREFEK  OLVD,
FORRT WOIVTEL TEXAS, 76187, APPROVED FORN.

4 & 1y 1 NIy ey 10y111)

_Surface to tase of Pictured Cliffs formation
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Batrmonanmded by alie Counll

of Futinlovin Argmuntann

EocHtEr C

vebied Lo nned mnds ot of _Abttacbhed Lo aod wade_q_pivdi_of_Lhal_cechalo Opecabing_bdrecwenl.
e Dece 15, 1998, hebween_RUchordsau. Dperabing _Company. _na Ooveraloic and _nmoen .

oducklon Company,_el al, as Non=Operators. .

ACCOUNTING PROCEDURE
JOINT OFPERATIONS

ool AT, )‘l(()VllH()NS

MNaeftnltions

“Jolnl Properiy” ohall mann the vend and perysonnt properly subjecl to tho ngreermaont to which iy Avconnting Mracedure

In nllaehed. . '
“Jolal Oporallons” shall mean all epesatlony necenmay ar prpper Tar the dovelopment, aporatlon, pooleetton nmd malide

nirneo ol the Inalal Veaperty,

“Jainl Account” alialt mann tho aecaunt shawlng the ehiasgan pald wnd eradite vecelved Bo thie condiet of tho Jolnt Operne
Hons wind whieh nea lo be shured by the Ui tles,

"Opovator” ahall menn tho proly doeslgnated to conduet the Jolnl Operntions.

“Mon-Oporators” ahint mann o My tes (o (s nppreement other Ui the Opor ntare,

“Parten” ahiadt mean Operetar nnd Hon Operatons,
“Fleat Lavel Supervinern™ ohidl mnnn thoeap amployans whoas pilovoy finelion In ot Opernlfong Ia the dh eel cvpervistoo

ol otver eonvployoes nnd/oy continet Tubos dheety. employed on Ure Joint yoparty bnon Hold eped ntboge enpelty,
“Tachulenl 1!'Zn\\)lo)'uun" shdbvenn those amploycan hoving spechnl wnd wpoelle wnglocerlog, gealoglenl v athar prialen
sional slda, wnd whowe by function In Julnl Opesatlons by the hnoad g of spectle apoontiop cardtgns and peobifon
for the Leneltl of Uia Jalul Mroperty. '

“Pavsonal Waponges” sbhnll menn Lnvel nnd gther vensonnhie velmbuisabln expeines of Operotor's emnmployens.
“Malerlad” shall mienn perasonad praperly, equlpiaent ar soapitics sequteed ar Tobd Ty wan an the Jolat Pyope ty.
“Controllabily Mulerlal” ahidl meon Matestal whileh ot Ura thine Ty s cluaattiod Tn thy Mator ol Clamiilentlon Mununi o
masl racently roegrmmended by thie Covnedl of Velcalanm Acconntnnls Soelation, '

Statomant aod g

Oporator ahnll GHE Mon-Opevators an oy hefove the fnat duy of onelvmonth for el propectlonnte shor o of e Jelnl Ar
covinl Tor the precedbng month, Such Ultta will he neeampunded by stotements: whieh identify Ure wothior Hy Toy expenditu o
Tenao or fnelllly, nnd all cliorges wod erodits sonvmin doed Ty vppoope fnte clisedflentfonys of Tnvastinent amd gxpense errep!
thnt items of Controllunhlu Mateind wod sovsund el ges el eoedits shodl G sopntely Blan U] vl Tty deser oed §

dolnfl,

Advancor cod Pryorenty by Man Opocaloes

A Unleny otharwloe provided Tor Tn Uha ngrecmenl, o Operator moy tegqubie the Mon-Oporntors ta vdvapce el
shova ol eathmoled crah antlny Tor Uie woceending moonth™ eper ntlon wlithin Btcen (I6) Jdoya oller vecelpt of the LN
big ov by tha Theatduy of tha montl lar which the nidvanco Iy venulrad, whilchover o Inter . Operatar nlm'l ndfusl engd

manthily Lillling to rellect nebvincan tecelfvad frony tie Moo Opacida

oneh Mon-Operator shall poy Tia proporlion of pll Ll willsin [Hieen {(15) doyn nlte )Qc(,]‘yl_ O Yyment da nel mad
wlhihln aueh thae, Vho runpald halnoee ohnl! bear Interoul monthily wlthe pndmoe vote In effeet ol __NOKWest
o Banlc Denver. ey thy aUday of e menth InosvBilely deltlgnency ocourn plun V%6 or the maxtmue
conlrnelinle pormitiod by the nppllenblo wanry Tasen In tha slate In whieh the Jotnt yoper Uy 1o loenied, whilchav:
Ly Ahe Tosner, phag stiorney’s Teens eon U eoalo, nod pfhey conts Tn connection with the eolloetTon ol swnpnlil nineunty

1.

AdJualmenly

Payment ol auny yueh hills whell not profudico Ve Tght of wny Mon-Opeintor To plotest or guegtlon the coviectness eren
provided, however, all hills and stolemuonda venderad to Man-Operntars by Operatlyr duwlng any ealendur yeor shall co
chintvaly Yo prosumed W bo Lo and worveel whtor Lwenty - four (24) mantha follawlog the ead ol may such colendne yen
unloon withtn o antd twonly-Tour (24) moath perlod n Mon-Oporator laltes weltfon oxcoption thovolo nnd malaan elalin o

Oparatar for adjuatimont. Mo ad)ustmant fuverabio to Operoatoe ehiell o mnde wideass Wl made whhibn the snig prescr

peviod. The provislons of this pad nux-yah shall nal prevant ndjuglimenty venudltUng oo w physlest hnvesdary of Contoollal

Malerinl v pvovlidod Tor In Hection
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Overhend - Deittlng and Praduclog Opernliona

I

il

As compenantion for ndminintraUve, anperviston, olfice seyvices nnd wavehousing costa, Operator shall charge dellitng
and producing eperations on cither:

(X) Fixed Inte Dasia, Pavsgraph 1A, o

{ ) Pereonluge unis, Pnrngraph 11

Unlesa etherwlne angrecd to by the Parten, such elinnpe ahiadl e o Hew of conta nnd expenaes of all olflees nnd nnlarles
or wages plus applicalile buvdens nnd expenses of nll porgannel, exenpl thore dbreetly ehargeable vnder Paragraph
JA, Saclion 11 'Iho eoal and exponse of serviees [vom oulside novrces by conneelion with mnllers of tnxntlon, Lraflle,
accounting or mallers Lelore or fnvalving governmoental npencien ohndl he consldarod na fnehided Tn the overhead rntes
provided for In the above selected Pavagiaph of thin Scellon T unlesns such cosl pnd expenve nire apreed to by the

Paviies an n direcl chnrge to the Joint Aceount.

The ynlavien, wapges and Personnl Toxponses of Teahnlenl imployees nnd/or the cant of pofeaslanal connullunt servlean

and contrnel sorvicens of Lechnden] personnel divectly smployerd on the Joinl Iroperty:
( )shnall bhe covered by thie averhend tales, ar

{X) ahall not be coverad by the overliead rales.

The salnvien, wages and Porsonal I0xpenses of Tochniend IHovployees nnd/ov conla af prolesatonnl conoultant servicen
and conlinel services of Llochnleal porrannel olthor tamparacty ov permonantly naalgoned to snd dlrectly amployed In

the opevatlon of Lhe Joinl Properiy:

( ) aball be covered b)' the overhend 1ates, or

(X)) shall nol be covered by the overhend 1ales.

Overhend - Flxed Rate 1Jnais

(1) Operator shall charpe the Joint Account ol the Tollowing vules per well per monthe

Dellling Well Role 7 .5,000.00___. ___ _

(Ivovaled for Yess than o Lull wnonth)
Prvoducing Well Hnte $500.00_

(?) Appticntlon of Ovarliend — Fixed Nate Bagla shad)l be na followa:

() Drvilling Well flala

(1) Chavpen Tor deilling wells ahnll beptn on e date the well s apudded and tormbnate on the dote the delil-
ing rlg, completion vig. ar ollier widls wsed o eomplelion of the well fa veleased, whichever lg Inler, excrpl
Lhat e charvge shall e mnde daving auspenafon of dellling or completion operallans for Hilaen (16) or

more conseculive calondar dayy,

{?2) Charges lfor wells undergoing any Lype of worlkover or recompletion Tor n povied of Uve (G} conancutive
“worle dnys o moire ahiall be mnde ot the diilllng well vale. Suel eharges aball be npphled for the porfod
lram dalo workover nperaliona, with vl or ether vnila used in worlaver, cammance thraugh dale of vl
or olther unil velenne, excepl that no churgre ahall be pande duving avapenslon of eperatlons fov Hileen

(IB) or muore conseeulive calanday dayn,

(h) Producing Well ales
(1) An nctive well either produced or Injocled inlo Tor any porllon of the menth shall be considered ng a one
well chargoe Tor the enlivre month,

(2) linch netive campletion In w multl- compleied well v which production fs nol commingled dawn hole shinl
be conaldared an « ong-well chinego provliding each complellon Is considered n sepurate well by the govern

ing rogulalory anathorlly.

An lnnctlve gas well shul in becavse of overproduction or Talluee of purehnser ta tnlie the producllon shal

n
ho eonstdored na noone-well ehnrge providing the gna wall o dlveclly connecled o n permanent sale-

aullel.

A one-well chmrge shnll be mnde Tor e month I which plogghuyy nnd aboandonmentl eperntions nre com

(4)
pleted an nny well This one-well clinrge shall he made whethe o nol the well ing produced excepl whe
dritling well vale npplies. A

Al other Innetivie wells (inelading Lul nol Himiled Lo fnnclive wells covered by unlt nllownble, Jense allow

nbhie, Unnslerred allowable, ole) shatl not gundify for wn overhend chinrpga,

(b)

(h The well eales sholl be adjusted ny ol the fival day of Aprll ench yenr {ellowling Lhe effective Jule of the agrecinen

lo which thls Aceounling Procedure Is allached, ‘the ndjuslment shall be compuled by mulllplylng the rate cus

vently In pan by the percentage Increuse nr decrense o the nverago weeldy earnlign ol Crudoe Petroleum nnd G
Production Worliers for tho Tnal enlendnr yenr compnred (o the enfendnr year precoding on shown by Uie inde
of nverago weelly owirnlugs of Crude Potvolowm nod Grs Deaducetion Workers na publlalied by tie Unltod Statc
Department of Lihor, Durena of Lubor Staliaten, or the equlvident Coonndlnn Indox ny pubHshed by Stolislc

Conndw, na appllenlde. The adjunted raton shadl be the vnlea corrently Tnowse, plus oy milnua the compuoted ne

justinent.
|

—0verhond—Ilavaontaje-arin

o eetew shnlbleharee the Joinl Aceount at the Tallowing roloo
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Rocammended by the Cauncll

ol Petraleym Accountuniy

EXFIBIT Yoo T

Alached to and made a partof .. . cerlain. Operating-Agreament -Dal.ed Jue 1, 2000,

e bCl ween R Lclm rdson ,AOpOL ating Company, as. Oparator,.and AmeGO - .
R _.._IZJ.’.O(]UCL_L()H,,,_,(,()HI(Llny ., et al, as Non-Operalbors ... ... ...

ACCOUNTING PROCEDURE
JOINT OPERATIONS

I GENEIAL PROVISTONS

1. Definftions

“Joint Propecty” shall mean the renl and personal propecty subjeel o the ngaeement Lo which thin Aceounting Procedie
in nlnched.

“Joint Operations” shadl wmean all operations necessary o praper for the development, operation, prolection and mninte-
nance of the Joint Property.

“Joint Aceount” ahall mean the necount showing the charpees padd wnd credits veceived in the conduoct of the Joinl Opern-
Lions nnd which are to be sharved Ly the Parcties,

“Operator” shinll mewn the party designated o conduel the Joint Operations

“Mon-Operators” ahadb mean Lhe Pagties Lo s o cement other than the Operadar,
“Parties” shadl mean Operator nnd Non-Operators,

“Virst Level Supervisors” shall micnn those employees whose preimary fonction incJoint Operntions is the direel supervision
of other employees wnd/or conbraet Tabor divecty emploved an Uie Joint Propesty inon fiehd opernting eapneity,
“Technical Fomployees™ ahall mean thone employees having speeind nnd specific engineeringy geologienl or other profea-
gional slditls, nod whose primary funclion in Joint Operations fa the haondling of specific opernting conditions nnd problems
for the henefit of the Joint Property.

“Personal Fxpenses” shall mean Lavel and other reasonabilie teimborsable expenses of Operatar’s emiployees.
“Malerial” shall mean personal property, cquipient or supplics seauired or el for vse on the Joint Propaerty,
“Controtlable Materinl™ shall mean Malervial which ot the thioe s so elasailiod in the Malevial Claasiliention Manunl as
mosl recently recommended by the Couneil of Pelrolen Aceountants Societien.

2. Statement and Biltlings

Operator shadl hill Non-Operadors an or belore the Tastday of cach manth for their proportionate share of the Joint Ae-
count for the preceding month. Such bills will be nceompinied by stntementa which identify the nuthority for expenditure,
lense or Mncility, nnd b charges und eredita summnrized by approprinte ¢lnnailicntions of lnveatment nnd expenae excepit
that itema of Controlluble Materind nnd unusunl eluvpen nnd credita ahiall bhe separately identificd and ally described in

delail,
3. Advances and Panyments by Non-Operntors
A. Unless otherwine provided for in the apaecment, the Operator nuy requive the Hon Operators to advapcee their

shave of estimaled cash outlay for the suceecding month™s operation within Tifteen (16) days after vreceiptof the bill-
g or by the firal day of the month for whicl the advince is required, whichever is Inter. Qperator shall ndjust ench
monthly billing to reflect ndvances received from the Non-Operntora,

13 Fraeh Non-Operatar shall pay its proportion of alt hitkawithin (ifteen (16) days after receipt If prviment ia nol made
within such time, the unpaid hatnnee shindl hear interest ||mnl||]) al the prime rale in effect .\”AE].]S Fargo Banjg
e econ the first day ol the month inowhich delinguency occura |»lu'\ 1% or the maximum
contract rate permitted hy Hu' n|)|1l|( nhie usury Lowe o the state inowhich the Joint Property in loeated, whichever
is the lesser, plug allorney’s fees, court costs, and other vosls in connection with the eolleclion of unpaid mmqunts,

4. Adjustmenty

Payment of any such hilly shiadl nol prejudice the vight of any Mon Operator o piolest or question the correctoness thereol:
provided, however, all bills and statements rendered to Non Operators by Operator during nny ealendar yenr shall con-
clusively be presumed to be trae and correel after Gventy -four (24) montha following the end of nny such ealendar year,
unlesa within the said twenly-Tour (24) month peciod o Mon Operator Gilces wiitten exception theeetn and malees clnim on
Operidor for adjustiment. No adjustiment favorable to Operator shall bhe inade sndeaa itia mode wilhin the snme preserilyed
period, The provisions of Uis pacapeaph shall not prevent adjustiments vesulting fromy a physical inventory of Controllable
Material as provided for in Seelion V.
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1. Overhend - Deilling nnd Producing Operationy

As compensation for administrative, supervision, office services and warehousing costa, Operntor shall charge deilling
and producing operntinng on cither:

(x ) Fixed Rate Basis, Pavagraph 1A, or
() Percentagre Basia, Pargoraph 18

Uniess otherwise agreed fo by the PiorGes, sueh charpe shall e in lien of costs and expenses of all offices and salaries
or wagea plug applicable burdens and expenaes of all personnel, exeept thone divecty chnrgenblie under Paragraph
JA, Section H. The cost and expense of services frony ontaide sovrees in connecUon with matters of (nxation, (raffie,
necounting or madters hefore or involving povermmental wpeencien shall he cansidered na ineluded in the overhead ratey
provided Tor in the above setected Pavagreaph of thin Section T andess saeh cost and expenae are apreed to by the

Parties as adirect ehargre to the Joint Accaunt,

The salaries, wapes and Persanad Foxpenses of Technical Fimployees and/or the cosl of professional conaullant services
and contractl serviees of technieal personnel divectly employed on the Joint Troperty:

(
(

The sularies, wages nnd Nersonnl Fxpenses of Pechinical Fployees and/or coaly of professional consultant services
and contract services of technical personnel cither temporarily ov permanently masigned to nnd diveetly employed in
the operation of the Joint Property:

~—

ahall Lie ecovered by the overhead vates, or
shall not be covered by the overhead vatey,

~—

() shall be coverad by the overhead rates, or
& ) shall not be covered by the overbiead vadtes.

Overbond - Mixed [ate Basis
(1) Operator shall chavpe the Joint Acconot al the following vates pee well per montiy

Deilling Well Rite 3 5, 000. 00
(Pheorated for Tess than a fall month)

Producing Well Rate $ 500, Q0
() Application of Overhead  Fixed Rote Hasis shadl he as follows:
{:) Dritling Well Rate

(1) Charges Tor drilling wells shid] begrin an the date the well is spudded and terminnte on the date the drill-
ing rige, completion vig, ar other auits used o campletion of the well is relensed, whichever is Inter, except
thatd no chacge shall be made dacing suspengsion of deilling or completion aperations for fifteen (15) or
more consecutive ealendio days,

(2} Chavgres for woells underygoing any type of workover or recompletion for a peviod of five (h) consecutive
wortc days or more shadl be made ot the dritling well rate. Such charges shall be applied for the period
from date worlcover operadions, with rip or other units uaed inowaorlcover, connmence through date of vig
or other unit release, except that no chiagee ahadl he ade daeing saapension of operations for (ifteen
(1AY or more consecutive ealendar daya

() Proaducing Well Rades

(1) Anactive well either producerll ar injected into for any portion of e month shadl be congidered as o one-
woll chirpe for the entive month,

(2} Itaeh active completion inonmodti completed well in which production is not commingled down hole ahadl
boe considered as none well chargpee peoviding eanch completion is considered nseparnte well by the govern-
ingr regrudatory anthority.

(1 Aninactive pas well shiabin beennse of overproduction ov faiture of purehinser to tidee the produclion shall
be considered s oneawell chiarpe providing e o welt isadiveetly connected Lo 0 permanent saley
outlet

(1) A one-well chargre shadl be mnde Tor the month in which plogging and abandanment operntions nre com-
pleted on any well Phis one well eharge shall be meude whether or not the well has produced exeept when
dritlingr well rale applies.

(%) Al other tnnetive wells {inelading ot not Hinited to inacetive welln cavered by anit allownble, lease allow-
abile, translerred allowalile, ote ) shall not qualifly for an overhend charge,

(1) The well rates shadl e adjisted as of the Tirst day of Aprit each vear Tollowing the effeclive date of the agrecment
to which this Accounting Mrocedure i altached, The adjostment shall be computed by multiplying the ride eur.
renlly in use by the percentage incrense ar decrense i the averagre weekly enenings of Crude Petrolenm and Gns
PProduction Worlcers for the bt calendar yeo compared (o the cadendar yenr peeceding as shown by the fndex
of average weeldy carnings of Crude Pelrolenm and Gas Peodaction Workers as pahlishoed by the United Stntes
Departnient of Lahor, Bacenn of Liahor Statistics, ar the equivident Canadinn index ay published by Statisties
Canada, as applicable, The adjusted eates shadl he the eades currently inoase, plus or minas the compated ad
Justment,
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ol Pelrobeuwm Accountonty
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Attached (o md made s partof 0 o cerbtain Operaling Agreamentl - Dal.ed Jue 1, 2000,

e bebkween_Richaonodson 0O perat inq Company, as.Oparalor, and Amoco .. ..
. Produckiaon Company, et al, as Non-Operatorws. ... e

ACCOUNTING PROCEDURE
JOINT OPERATIONS

o GENERAL PROVISTONS

1. Defindtions

“Joint Property” shall mvess the rend nod personal propenty sabject to the ngoecoment to which thisn Accounting Proced e
in ntlnehed.

“Joinl Operations™ shall oveson all opevations necvasanny or proper for the developoent, operation, proleclion amd mninte-
nunee of the Joinl Properly.

“Joinl Aceound™ ahnll mean the necount showings the chaapren padd oo eredita ceccived i the condaet of the Joint Opern-
Livna aond whieh are to be sharved Dy the Parties.

"Operator” shndl mean the paoty designated to conduet the Joinl Operadion:

“Non-Operators™ ahall noean the Paction To this apeccement other oo the Operatar,
CrPurties” shindl mean Operator and Mon-Operntors,

“"ITirst Level Supervisors” shall menn those croployecs whose peimary funcetion in Joint Operations is the divecl supervision
ol other employees nnd/Zor canteaet tnbor diveethy. ennployed oo the Joint Traperty inon field opernting capacity.
“Technical Implayeen™ shindl mesor those emiployees having npecind and apecilic engincering, geologlen! or other profea-
gional akilla, nnd whose prineay fanction indoiot Opevations is the leoadbing of apeeific opernUng conditiona and problema
for the benelit of the Joint Property.

"Personal Fxpenses” shadlb mean Gavel wnd other reasonable veimbinrsabile expenaes of Operator's employees,
“Materiad™ shall menn personal property, cquipnment o supplivs acguiced or held Tor use on the Jaint Propeity.,
“Controftable Malerinl” shall mean Alateriad which nl the time is so clasaificd in the Materin! Clasaificntion Manoal an
moat recently reconumenided by the Council of Pebroleom Aveountants Societivs.

2. Slatement and Hilliags

Operator shall bilk Non-Operators on o before e Tast day ol eachomonth for theie pooportionate shaae of the Joint Ac-
count for the preceding month, Such hilla will he necompanicd by atatenenta which identify the nathority for expendilin e,
lenae or fncilily, nod ol chwrges wnd eredita sumvmnrized by nppropriale chosificntiona of hveatment nnd expense except
thal itemy of Controllnbile Matevind wond unusual charvpens and eredite abnll be sepnentely identlicd wnd fully described in

detail,
3. Advianees and Paymenta by Non-Operatars
AL Unless oltherwise providded Tor i the apmrecinent, thie Operator poy tequice the Non-Operators To advence their

share of estimaled eash outlay for the suceceding manth’s operation within fifteen (10) days wfter receipt of the bill-
ingr or by the fieat day of the month for which the advancee iarequired, whichever ia nter. Operator shadl adjast ench
monlhly Lilling to reflect ndvnneea received from the Mon-Qperntora

. Iraelh Non-Operatoe shall pay it propor Gon of ol Btk within Gifteen (16) days alter receipU 10 pavinent s nol maade
within aueh Uose, the unpaid babnvnee shall hear interest monthly al the prime eale in elfect ot Wells Fargo Banlg
o . on the Tirstday of e manth inowhich delinguency oceara plun 1% or e maximum
contract rate pernntled by the wpplicable usoey Lovs i the state inowhich the Joint P'roperty in located, whichever
is e Tesser, plus allovney’s feew, court costs, o other costs o connection wilhe the collection of unpaid mmgunts,

4. Adjustinenla

Pryment of any sueh billa shadl not prejudice the vight ol oy Mo Opeyator (o pistest or gquestion the correctness Uhereol;
pravided, however, all bills and statements rendered to HMon Operators by Operator during nny ealendar year ahall con-
clusively be presumed Lo be true and correet after Gventy - Toue (24) months Tollowing e end of any such ealendar year,
untens within the said Gventy Tour (24) montl peviod a Moo Operator taleecweillen exceplion thereto sd malees elnim on
Operator for ndjustment. No adjustiment Bovorable to Operator shiall Le nade unleas iU i node wilhin e sione preseribed
period, The provisions of thin parapeaph shadb noUpnevent adjustments resutting Hom a physical inventory of Contioltable

Material as provided {or in Section V.
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Overhend - Drilling and Producing Operations

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
and producing operations on either:

(x ) Fixed Rate Basis, Pavagraph 1A, or

() Percentage Basis, Paragraph 1B

Unless otherwise agrreed to by the Parties, such eharpe shadl be in dien of costs and expenses of all offices and salaries
or wages plusg applicable burdens and expenses ol all personnel, except those directly chargeable under Paragraph
3A, Scetion 11 The cost and expense of services from oulside sources in connection with malters of taxalion, traffic,
aceounting or matters hefore or invalving governmental agencies shall be considered as included in the overhead rales
provided for in the above selected Pacagrraph of this Section HT unless such cosl and expense are agreed lo by the

Parlies as a direct eharge to the Joinl Account.

The salaries, wages and Personal Tixpenses of Technical Fanployees and/or the cast of professional consultant services
and contracl services of teehnicad personnel divectly eimployed on the Joint Property:

( yshall be eovered by the overhead rates, or
{x ) shall not be covered by the overhead rates.

The salavies, wages and Personal Expenses of Technical Bimployees and/or costs of professional consuilnnt services
and contract services of {echnical personnel cither temporiwrily or permanently nsgipned to nnd directly employed in
the operation of the Joinl Property:

() shall be covered by the averhead rates, or
& ) shall nol be covered by the overhead rates.

Overhead ~ Fixed Rale Basis
(1) Operator shall charge the Joint Account al the following viles per well per month:

Dreilling Well Rate § _..5,000.00 - .

{(Prorated for tess than a fall mmonth)
Producing Well Rate § ,A,SOO_,_DO,-“,-.VA_.
(2) Application of Overhead - Fixed Rale Basis shall be ag follows:
(n) Drilling Well Rate

(1) Charges for driYling wells shall begrin on the date the well is spudded and terminate on the date the dril)-
ing rigr, completion rig, or other unils used in complelion of the well is released, whichever is laler, except
thal no charge shall be made during suspension of drilling or completion aperations for [ifteen (15) or
more consceulive calendar days.

(2) Charges lor wells underpgoing any lype of workover or recamplelion for a periad of five (5) consceculive
worle days or more shall be made at the drilling well rate. Such charges shall be applied for the period
from date worltover operntions, with vig or other units used in workover, commence through date of rig
or other unil release, excepl thal no charge shall he made during suspension of operations for [ifleen
(15) or wore consecutive eatendar days.

(L) Producing Well Rates

(1) An active well either produced or injecled into for any portion of the month shall be considered as & one-
well eharge for the enlive month,

(2) IBach active complelion in nomuolli completed well in which production is not commingled down hole shall
be considered ag a one-well ehiarpge providing cach completion is considered a separate well by the govern-
ingr reprulitory auathority.

(3)  An inactive gras well shul in hecause of overproduction or faiture of purchaser to take the production shall
be considered as a one-well chavge providing the gas well is divectly connected o a permanent sales
oullet.

(4) A one-well charpe shall be made for The month in which plugging and abandonment operations are com-
pleted anany well, This one-well ehavgre shadl be made whether or not the well has produced except when
drilling well rate applics.

(5 Al other inactive wells (including hot nol limited to inactive wells covered by unit allowable, lease allow-
abte, tramsferved alfowabfe, ele.) shatl not qualify for an overhend chargre.

(1) The well rates shall he adjusted as of the Tirst day of April each year following the effeclive dale of the agreement

to which this Accounting Procedure is attiehed, The adjustment shadl be computed by multiplying the rate cur-
rently inouse by the pereentage inercase or deerease i the average weeldy earnings of Crude Pelrolemn nnd Gas
Production Workers for the fast enlendar yeron compaued to Lhe ealendar yenr preceding as shown by the index
of average weekly ciurnings of Crode Petroleun and Gag Production Workers as published by the United States
Deparlment of Labor, Bureau of Labor Statisties, or the equivalent Canadian index as published by Statisties
Canada, as applicable. The adjusted rales shadl he the rates carrently in nse, plus or minus the compuled ad

justment.

H—Operntor-shateharpe-thedoint-Areeaintthe FoHowinerates-

-



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

APPLICATION OF RICHARDSON PRODUCTION
COMPANY FOR COMPULSORY POOLING,

SAN JUAN COUNTY, NEW MEXICO CASE NO. 12643
AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

Michael H. Feldewert, attorney in fact and authorized representative of Richardson
Production Company, the Applicant herein, being first duly sworn, upon oath, states that
notice of the above-referenced Application was mailed to the addresses shown on Exhibit
“A” attached hereto and that true and correct copies of the notice letter and proof of

receipt are attached hereto.

My Commission Expires:

Wry o ooz

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case Nos. 12643/12644 Cons. Exhibit No. 6
Submitted by:
Richardson Production Company
Hearing Date: April 19, 2001




EXHIBIT A
APPLICATION OF RICHARDSON PRODUCTION COMPANY
FOR COMPULSORY POOLING
SECTION 8, TOWNSHIP 29 NORTH, RANGE 14 WEST
SAN JUAN COUNTY, NEW MEXICO

NOTICE LIST
Herbert and Evelyn Smith Yucca Incorporated
2011 Troy King Road #175 No Address

Farmington, New Mexico 87401
Jessie C. Crowe

Julia Clah No Address

Post Office Box 762

Shiprock, New Mexico 87420 Fred Rebele
#3 County Road 6212

Callie P. Renfro Kirtland, New Mexico 87417

#2 County Road 6212

Kirtland, New Mexico 87417 Ronald J. Johnson and Leona R. Begay
Post Office Box 3517

Conseco Finance Servicing Corp. Shiprock, New Mexico 87420

111 Lomas Boulevard NW, Suite 500

Albuquerque, New Mexico 87102 Gary C. Soza and Viola 1. Blanton
#12 County Road 6212

Joe G. and Patricia B. Singleton Kirtland, New Mexico 87417

Post Office Box 1665

Kirtland, New Mexico 87417 Myron E. Shorty and Vangie Randall
#1 County Road 6212

William and Rosinda Crosby, Jr. Kirtland, New Mexico 87417

Post Office Box 686

Waterflow, New Mexico 87421 CLR, LLC

Attention: Doug Leming
Post Office Box 1564
Kirtland, New Mexico 87417
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HOLLAND & HART wr
AND

CAMPBELL & CARR

ATTORNEYS AT LAW

DENVER » ASPEN SUITE 1 TELEPHONE (505) 988-4421
BOULDER ¢ COLORADO SPRINGS 110 NORTH GUADALUPE FACSIMILE {505) 983-6043
DENVER TECH CENTER SANTA FE, NEW MEXICO 87501-6525 www.hollandhart.com
BILLINGS « BOISE MAILING ADDRESS

CHEYENNE » JACKSON HOLE PO. BOX 2208

SALT LAKE CITY « SANTA FE SANTA FE, NEW MEXICO 87504-2208

WASHINGTON, D.C.

March 29, 2001

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To All Interest Owners:

Re: Application of Richardson Production Company for compulsory pooling, San Juan County, New
Mexico.
ROPCO Well No. 8-3

Dear Interest Qwner:

This letter is to advise you that Richardson Production Company has filed the enclosed application with the New
Mexico Oil Conservation Division seeking the compulsory pooling of certain spacing and proration units in the
S/2 of Section 8, Township 29 North, Range 14 West, NMPM, San Juan County, New Mexico. Said units will be
dedicated to its proposed ROPCO Well No. 8-3.

This application has been set for hearing before a Division Examiner on April 19, 2001. You are not required to
attend this hearing, but as an owner of an interest that mayv be affected by this application, you may appear and
present testimony. Failure to appear at that time and become a party of record will preclude you from challenging
the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Prehearing Statement three days in
advance of a scheduled hearing. This statement must include: the names of the parties and their attorneys; a
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural matters that are to be
resolved prior to the hearing.

Very truly vours,

Michael H. Feldewert
ATTORNEY FOR RICHARDSON
PRODUCTION COMPANY

Enclosure
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

APPLICATION OF RICHARDSON PRODUCTION
COMPANY FOR COMPULSORY POOLING,

SAN JUAN COUNTY, NEW MEXICO CASE NO. 12644
AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

Michael H. Feldewert, attorney in fact and authorized representative of Richardson
Production Company, the Applicant herein, being first duly sworn, upon oath, states that
notice of the above-referenced Application was mailed to the addresses shown on Exhibit

“A” attached hereto and that true and correct copies of the notice letter and proof of

Michael H. Feldewert

receipt are attached hereto.

H
SUBSCRIBED AND SWORN to before me this /) day of April, 2001,

-

Notary Public
My Commission Expires:

y L, Zeo3

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case Nos. 12643/12644 Cons. Exhibit No. 7
Submitted by:

Richardson Production Company
Hearing Date: April 19, 2001
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EXHIBIT A

APPLICATION OF RICHARDSON PRODUCTION COMPANY
FOR COMPULSORY POOLING
SECTION 8, TOWNSHIP 29 NORTH, RANGE 14 WEST
SAN JUAN COUNTY, NEW MEXICO

NOTICE LIST

Julia Clah
Post Office Box 762
Shiprock, New Mexico 87420

Callie P. Renfro
#2 County Road 6212
Kirtland, New Mexico 87417

Joe G. and Patricia B. Singleton
Post Office Box 1665
Kirtland, New Mexico 87417

Yucca Incorporated
No Address

Jessie C. Crowe
No Address

Ronald J. Johnson and Leona R. Begay
Post Office Box 3517
Shiprock, New Mexico 87420

Myron E. Shorty and Vangie Randall
#1 County Road 6212
Kirtland, New Mexico 87417

William and Rosinda Crosby, Jr.
Post Office Box 686
Waterflow, New Mexico 87421



HOLLAND & HART wu»
AND
CAMPBELL & CARR

ATTORNEYS AT LAW

DENVER » ASPEN SUITE 1 TELEPHONE (505) 988-4421
BOULDER *« COLORADO SPRINGS 110 NORTH GUADALUPE FACSIMILE (505) 983-6043
DENVER TECH CENTER SANTA FE, NEW MEXICO 87501-6525 www.hollandhart.com
BILUNGS « BOISE MAILING ADDRESS

CHEYENNE * JACKSON HOLE PO. BOX 2208

SALT LAKE CITY « SANTA FE SANTA FE, NEW MEXICO 87504-2208

WASHINGTON, D.C.

March 29, 2001

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To All Interest Owners:

Re: Application of Richardson Production Company for compulsory pooling, San Juan County, New
Mexico.
ROPCO Well No. 8-4

Dear Interest Owner:

This letter is to advise you that Richardson Production Company has filed the enclosed application with the New
Mexico Oil Conservation Division seeking the compulsory pooling of SE/4 of Section 8, Township 29 North,
Range 14 West, NMPM, San Juan County, New Mexico. Said unit will be dedicated to its proposed ROPCO
Well No. 8-4.

This application has been set for hearing before a Division Examiner on April 19,2001, You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may appear and
present testimony. Failure to appear at that time and become a party of record will preclude you from challenging
the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Prehearing Statement three days in
advance of a scheduled hearing. This statement must include: the names of the parties and their attorneys; a
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural matters that are to be
resolved prior to the hearing.

Very truly yours,

VAN /-

Michael H. Feldewert
ATTORNEY FOR RICHARDSON
PRODUCTION COMPANY

Enclosure
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RICHARDSON OPERATING COMPANY

Township 29 North, Range |4 West, NMVPM
San Juan County, New Mexico

CUMULATIVE PRODUCTION
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Cumulative Production - Pictured Cliffs formation

Section 5 #5-2 B RA
#3-3 11 MM
Section 6 #6-1 40 MM BEFORE THE OIL CONSERVATION DIVISION
Section 8 #1-Y 39 MM Santa Fe, New Mexico
#2 114 MM Case Nos. 12643/12644 Cons. Exhibit No. 8

Submitted by:
Richardson Production Company

Cumulative Production - Fruitland Coal formation Hearing Date:  April 19, 2001
Section 5 #5-2 27 MM
Section 6 #6-1 85 MM
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RICHARDSON OPERATING COMPANY

Township 29 North, Range 14 West, NMPM

San Juan County,

New Mexico

BASAL COAL THICKNESS
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case Nos. 12643/12644 Cons. Exhibit No. 9
Submitted by:

Richardson Production Compan
——< 230N rroduction Company

Hearing Date: April 19, 2001



RICEARDSON CPERATING COMPANTY

CONTOUR MAP

Basin Fruitland Coal formation

ROPCO 34
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Fruitland Coal and
Picaured Ciiffs

ROPCO ROPCO
8-3 8-

-,80, BEFORE THE OIL CONSERVATION DIVISION
/ .
Santa Fe, New Mexico
Case Nos. 12643/12644 Cons. Ex. No. 10
Estimated Coal Thickness 14 15 Submitted by:
Richardson Production Company
Hearing Date: Aprit 19, 2001

Estimated Total Depth 660’
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CONSTANT PRICES AND COSTS -

RICHARDSON PRODUCT

3US

TON COMPANY

/94 9261

Exhi bH" R

ESTIMATED REMAINING RESERVES AND FUTURE NET [NCOME

BBL OlIL MCF GAS
0 18,972
0 29,976
0 47,362
0 52,896
0 42,317
0 33,853
0 27,083
0 21,666
0 17,333
0 13,866
0 11,093
0 817
0 0
0 0
0 0
0 0
0 317,234
_..<NET._.. pR——
TOTAL OPER INCOME
78,776 -21,860 219,
76,624 13,303
80,705 61,380
78,308 80,379
66,247 60,703
56,597 44,963
48,878 32,370
42,702 22,296
37,762 16,237
33,809 7,789
30,648 2,632
2,432 20
0 0
0 0
0 0
0 0
633,488 318,212 219,

ULTIMATE GROSS
CUM PROD GROSS
FUTURE RES GROSS
FUTURE RES NET
GROSS WELL COUNT
NET WELL COUNT

DILINTY

BBL QIL
0

0

0

0

0.000
0.400

TYPE WELL ECONOMICS -- ROG-12/00-LEASE

GAS S
56,916
89,927
142,085
158,687
126,950
101,560
81,248
64,998
51,999
41,599
33,279

2,452

0

0

0

0
951,701

TOTAL ¢
56,916
89,927
142,085
158,687
126,950
101,560
81,248
64,998
51,999
41,599
33,279

2,452

0

0

0

0
951,701

10.00 PCNT DISCOUNTED

-238,266
11,215
47,840
57,496
39,480
26,589
17,407
10,904

6,335
3,157
977

7
Q
0
Q
a

~-16,859

FC/PC TYPE WELL

<o tPRICE--==-  ~eecccanan
oIt GAS OIL §
0.00 3.000 0
0.00 3.000 0
0.00 3.000 0
0.00 3.000 0
0.00 3.000 0
0.00 3.000 0
0.00 3.000 0
0.00 3.000 0
0.00  3.000 0
0.00  3.000 0
0.00  3.000 0
0.00  3.000 0
0.00 0.000 0
0.00 0.000 0
0.00 0.000 0
0.00 0.000 0
0.00  3.000 g
OTHER-~--  srcecmmcecan
COSTS ANNUAL CUMULATIVE
000 ¢ -240,860 -240,860
i 13,303 -227,557
0 61,380 166,177
0 80,379 -85,798
a 60,703 -25,095
0 44,963 19,868
0 32,370 52,238
0 22,296 74,534
0 14,237 88,771
0 7,789 94,560
0 2,632 99,192
0 20 99,212
0 0 99,212
9 0 99,212
0 0 99,212
0 0 99,212
000 99,212 99,212
MCF GAS
362,553
g EFFECTIVE DATE: JANUARY 1, 2001
362,553 LEASE [D: 80
317,234 LEASE NAME:
1.000 WELL NAME:
1.000 STATE: NEW MEXICO

GASINT  WORKINT  TANGINT INTANGINT
1 0.875000 §.875000 1.000000 1.000000 1.000000

BEFORE THE OIL CONSERVATION DIVISION

WELL  ----GROSS PRODUCT [ON----
YEAR CNT BBL OIL MCF GAS
2001 1 0 21,682
2002 1 0 34,258
2003 1 0 54,128
2006 1 0 80,452
2005 1 0 48,362
2006 1 0 38,689
2007 1 0 30,952
2008 1 0 26,761
2009 1 0 19,809
2010 1 0 15,847
2011 1 0 12,678
2012 1 0 934
213 ¢ 0 0
2014 0 0 0
2015 0 0 0
2016 0 0 0
Tar 0 362,553
------------ EXPENSES-~emmccmcccecanna

YEAR TAXES MKTG OPER
2001 5,236 7,589 55,951
2002 8,273 11,990 56,361
2003 13,072 18,945 48,688
2004 14,599 21,158 42,551
2005 11,679 16,927 37,641
2006 9,344 13,541 33,712
2007 7,475 10,833 30,570
2008 5,980 8,666 28,056
2009 6,784 6,933 26,045
2010 3,827 5,547 24,436
2011 3,062 4,437 23,149
2012 226 327 1,879
2013 0 0 0
2014 0 o] 0
2015 0 0 0
2016 0 0 0
Tar 87,556 126,893 419,038
PCNT DSCNT $ VALUE

0.00 99,212

5,00 32,376

10.00 -16,859

12.00 -32,912

15.00 -53,915

18.00 -71,829

20.60 -82,331

25.00 104,481  INTERESTS

30.00 121,995 YR MO

35.00 -136,019 3

40.00 147,373
ROR ¢ 8.29 1IROI: 0.45
PAYOUT: 5.58 ERO!: 1.45

Case Nos.

Santa Fe, New Mexico

12643/12644 Cons.
Submitted by:

Ex. No. 11

Richardson Production Company

Heari

ng Date: April 19, 2001

COUNTY: SAN JUAN

FIELD:

OPERATOR: RICHARDSON

-238, 266
-227,051
179,211
121,714
-82,235
-55,646
-38,239
-27,335
-21,000
-17,843
-16, 866
-16,859
-16,859
-16,859
-16,859
-16,859
-16,859

RES CAT: POSSIBLE UNDEVELOPED NONPROOUCING

ECON LIMIT:

1201

RESERVOIR: FRUITLAND COAL/PC
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PROPERTY RECORD
Date: Compteted: Y
Time: Need update: N
File: C:\SCAI\RICHARDS\EEMF1_Z .DAT

""""""""""""" BASIC INFORMATION-----<-~=--=~=soe--- ---ESCALATED ITEMS----
10: 80 Related [D: Project: Date: 0012 AMOUNT ESC

Lease name: FC/PC TYPE WELL Lease code: gil price:

Well name: Well code: Gas price: 3.000 2

Field name: Econ dt: 0501 3rd price:

Operator:  RICHARDSON BTU adj: Mon costs: 4500 7

County: SAN JUAN State: NM Per well: 1500 4

Res cat: 322 Econ rsk: gil mktg:

Maj prod: GAS Risk mthd: R Gas mktg: 0.400 4

Other id: RESERVOIR: FRUITLAKD COAL/PC

Template: asasaadaaaaaspanaaaaassaaaanadddddddddddddddd

Comments:

-------------------------------- INTEREST DATA-----cceen-cmccreccciccmecccaaana

R T REVPO[NT 8BURDEN SIL R} GAS RI WORKING TANG INTANG ENTY

0 0.875000 0.875000 1.000000 1.000000 1.00000C

--------- TAX DATA---=~-~-<=- --~WELL COUNT---- --------CUMULAT[VES-=---~-----

ADV SEV voL DATE COUNT ESC DATE Dollars: 0

oil: 0.09200 0.00000 0.000 1 oiL:

Gas: 0.09200 0.00000 0.000 Fill: Y GAS:

Date: 0101 -------- PRODUCT DECLINE DATA-----s=v=cen woccene RATIO DATA------ CTL

POMN ol QT 7 VOLUME LS RTO HYP X P T BEG RATIO END RATIO ESC

GEN 1425* 5621 346* 110068 1.5800* 0,000

GEMN 5621 500*130 275373 0D.8000* 0,000

GLAN o* g* 12* 0 1.0000

N
----------------------------------- COST ITEMS----cccvom-mcccovmcecommccncnn.

T AMOUNT ESC RSK DATE T AMOUNT ESC RSK

m

DATE T AMOUNT ESC RSK DAT
g101 C 219000



Feb-20-01 10:33

WELL --+-GROSS PRODUITICON----
YEAR CNT BBL OIL MCF GAS 88
2001 1 0 41,534
2002 1 o 35,304
2003 1 a 30,008
2004 1 o 25,507
2005 1 0 21,681
2006 1 0 18,429
2007 1 0 15,664
2008 1 0 13,315
2009 1 0 11,318
2010 0 0 a
201 0 0 g
2012 0 0 0
2013 0 0 0
2014 0 0 hj
2015 0 0 0
2016 0 0 0
10T a 212,758
---------------- EXPENSES-~==v-soomannnn
YEAR TAXES MKTG OPER TOTAL
2001 10,030 14,537 39,311 63,879
2002 8,526 12,356 35,049 55,931
2003 7,267 10,503 31,639 49,389
2004 6,160 8,927 28,911 43,999
2005 5,236 7,588 26,729 39,553
2006 4,651 6,450 24,983 35,884
2007 3,783 5,483 23,587 32,852
2008 3,214 4,660 22,469 30,345
2009 2,733 3,961 21,575 28,270
2010 0 0 ] 0
201 0 0 0 0
2012 0 0 0 a
2013 0 4] 0 0
2014 Q 0 ] g
2015 5} o] ¢] ]
2016 0 0 Q a
ToT 51,381 74,465 254,255 380,102
PCNT DSCNT $ VALUE
0.00 2,389
5.00 -18,199 ULTIMATE GROSS
10.00 -34,295 CUM PROD GROSS
12.00 -39,762 FUTURE RES GROSS
15.00 -67,114 FUTURE RES NET
18.00 -53,593 GROSS WELL COUNT
20.00 -57,494 NET WELL COUNT
25.00 -66,020 INTERESTS
30.00 -73,113 YR MO OILINT
35.00 -79,084 t 1 0.875000 0.875000
40.00 -864,159
ROR: 0.58 1ROL: 0.01
PAYQUT: 7.75 EROIL: 1.01

303 /794 YZol .Uz

RICHARDSON PRODUCTION COMPANY
ESTIMATED REMAINING RESERVES AND FUTURE NET INCOME
CONSTANT PRICES AND COSTS - TYPE WELL ECONOMICS -- ROG-12/00-LEASE

L oIl

0
o
0
Q
0
0
0
0
0
0
]
0
0
0
0
0

MCF GAS
36,342
30,891
26,257
22,318
18,971
16,125
13,706
11,650
9,903

o O O 0o o O o

186,163

<= -NET----
OPER INCOME

GASINT

45,147
36,741
29,382
22,957
17,359
12,491
8,267
4,606
1,439

O O 0 O O o o

178,389

BBL OIL
)

a

o}

0

0.0¢a
0.000

WORKINT
1.000000

Ex"\nbd’ (2~

<+ -PRICE---=+  <e-e---eeeanan- SALES INCOME===---=-x=-=cn--
oL GAS oIL GAS $ TOTAL $
0.00 3.0800 0 109,026 109,026
0.00 3.000 0 92,672 92,672
8.00 3.000 0 78,771 78,771
0.00 3.000 0 66,955 86,955
0.00 3.000 0 56,912 56,912
0.00 3.000 0 48,375 48,375
8.00 3.000 0 41,119 41,119
.00 3.000 0 34,951 34,951
0.00 3.000 0 25,708 29,708
0.00 0.000 9 0 0
0.00 0.000 o 0 0
0.00  0.000 0 0 0
0.00 0.000 ) 0 e
0.00 0.000 0 0 0
0.00 0.000 0 0 0
0.00 0.000 0 0 0
0.00 3.000 0 558,490 558,490
CeeOTHER----  reeecsemeneeeioee- NET CASH FLOW==-=sssnenssrcmnnn
cosTs ANNUAL  CUMULATIVE  10.00 PCNT DISCOUNTED
176,000 € -130, 853 -130,853 131,649 <131, 649
0 36,741 94,112 31,785 -99,363
0 29,382 -64,730 23,112 -76,751
0 22,957 -41,773 16,420 -60,331
0 17,359 -24,415 11,291 -49,041
0 12,491 11,923 7,390 -41,651
0 8,267 -3,656 4,450 -37,201
0 4,606 950 2,259 -34,942
0 1,439 2,389 648 -34,255
0 0 2,389 0 -34,295
0 0 2,389 0 -34,295
0 0 2,389 ) -34,295
0 h) 2,389 0 -34,295
0 0 2,389 0 -34,295
0 i) 2,389 0 -34,295
0 0 2,389 0 -34,295
176,000 2,389 2,389 -34,295 -34,295
MCF GAS
212,758
0 EFFECTIVE DATE: JANUARY 1, 2001
212,758 LEASE [D: 81
186,163 LEASE NAME: PC TYPE WELL
1.000 WELL NAME:
1.000 STATE: NEW MEXICO
COUNTY: SAN JUAN
TANGINT INTANGINT  FIELD:

1.000000 1.000004

SEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case Nos. 12643/12644 Cons. Ex. No. 12

Submitted by:

Richardson Production Company

Haarina Date:

April 1

19, 2001

CPERATOR: RICHARDSON

RES CAT: POSSIBLE UNDEVELOPED NONPRODUCING
ECON LIMIT: 0912

RESERVOIR: PICTURED CLIFFS
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PROPERTY RECORD
Date: Completed: Y
Time: Need update: N
File: C:\SCAI\RICHARDS\EEMFILZ DAT

------------------- BASIC INFORMATION=<e<cwvcc-vcoccvovcae <--ESCALATED ]TEMS----

1D: 81 Related IC: Project: Date: 0012 AMOUNT ESC
Lease name: PC TYPE WELL Lease code: 0il price:
Well name: Well code: Gas price: 3.000 2
Field name: Ecen dt: 0106 3rd price:
Operator: RICHARDSON BTU adj: Mon casts: 2000 7
County: SAN JUAN State: NM Per well: 1500 4
Res cat: 322 Econ rsk: gil mktg:
Maj prod:  GAS Risk mthd: R Gas mktg: 0.400 4
Other id: RESERVOIR: PICTURED CLIFFS
Template: aaaaaaaaaaaaaaaaaaaaaaaaaaddddddddddddddad
Comments:
-------------------------------- INTEREST DATA----ecc-mesacccccccncaonrnenn-
R T REVPOINT BURDEN CIL RI GAS RI WORKING TANG INTANG ENTY
1} 0.875000 0.875000 1.000000 1.000000 1,000000
--------- TAX DATA---=----- ---WELL COUNT---- eves--CUMULATIVES--=------

ADV SEV voL DATE COUNT ESC DATE Dollars: 0
Qil: 0,09200 0.00000 0.00C 1 alL:
Gas: 0.09200 ©.00000 0.000 Filt:; Y GAS:
Date: 0101 -------- PRODUCT DECLINE DATA-=-=----=--=+ ------- RATIO DATA--~--- crL
PDH Ql QT T VOLUME LS RTO KYP N P T BEG RATIO END RATIO ESC
GEN 3750+ 500*14% 239972 0.8500* 0.000
N

----------------------------------- COST ITEMS---~--m==rmccomoomomaccamncanaans

DATE T AMOUNT ESC RSK DATZ T AMOUNT ESC RSK DATE T AMOUNT ESC RSX
0101 ¢ 176000

794 9261l
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RICHARDSON PRODUCTION COMPANY

1700 (e :
Derver, Zoloracs 30
Fox (303, 230-8C09

January 11,2001

Mr. and Mrs. Herbert Smith —
2011 Troy King Road #173 ret oo
Farmington. New Mexico 87401

Certified Mail 7000 0520 0023 4573 3036

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO =8-3 Well
S/2-Secuon 8§-T29N-R14W
San Juan County, New Mexico

Dear Mr. and Mrs. Smith:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Clifts well on the captioned lands. A recent check of the county records indicates that
vou own a 0.3825 net acre unleased mineral interest within the spacing unit. The ROPCO =8-3
well will be located in the SW/4 of Section §. Township 29 North. Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SW/4.

Enclosed for vour review is an AFE itemizing the estimated costs ror the well. [n the event vou
wish to participate in this drilling and compietion attempt. please return an executed copy of the
AFE to the undersigned by January 26, 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution, providing for. among other things, a 300%:100% nonconsent penalty and $3000
drilling/$300 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests vou elect one of the
following options as to your interest:



Mroand Mrs. Herbert Smith
Januarv 11,2001

Page 2
l. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production
2. Sell all of vour mineral interest tor $70.00 per net acre

Your response is respectfully requested by January 26. 2001.
Should vou have any questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(2 1o a@

Cathleen Colby
Land Manager

On this day of . 2001, we hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




AUTHORITY FOR EXPEDITURES

‘Nell Name: ROPCO =8.3 SECTICN 2 PC SwW/4 FCS/2

Location: 728N R14W Date: 01/1.,2000
Proposec Ceoth: 350" Fruntlana Coai Chiective Tormauon: Jomming ec Pizturac D0
1000 Pictured Clifis and Fruitlzna Coal
i Drilling Costs (Inciuded Run Casing) Tangible Intangible Total Fruitiand Coal Piciired Tiitls
Survey anc Permizs - -« oo : 3.000 1300 TTEE0]
Title Somnron: - - - - 3.0C0 300 1,500
* Driling (inc! water and mud) 10CC" @ 15.C0/ft.- - - 15.0C0 372 3.625
BCP Rental- - - - - - - - v ! 75 379 3758
DirtWork- - - - . 4.000 .200 2.000
PIULINING: ~ - oo 2.80C : 1100
Surface Casing 200 @ 7.18/ft.- - - 1438 718
CasingHead- - - - -+ -« - oo 1,200 750
Cement Surface- - - - -« - - o 2,300 1,180
POWer TONES- + + + - - v v v v me e 1,000 i 200
Casing 1000" @ 5.30/ft- - - -+ -+ oo 2.500 2.338 3153
Trucking- - - - - - oo 3.000 1,200 1,500
LOGS - v v v 2780 1875 1.875%
Engineering. - - - - - - 5.000{ 2.200 2,200
Cement LongSiring: - - - = -« v oo 4.CCCl i 1.700 2.300
Total Costto Run Casing- - - - - -+ - - 3436 47,600 20.028] 181 29.856
223759 Farmington, NM Tax 33271 334 1,772
100, CONtiNgeNnCy- -« -« oo Z.2361 77 3.163
Grand Total to Run Casing- - - - 55‘2991 308 34.791
1. Completion Costs i |

R]g ANCEOrS - o o e e 750| | 378 375
LOBS  » - v 3.0001 1200 1.200
Perfo oo 3.50CH 1780 1780
Nellhezd & Fitings - - - 1.00C f l 2.500 2.300
Tuoing 1000 @ 23074 2.200 : 1.063 1.438
Stimutation - - - - 42,0001 21.000] 21.000
Tool Rental- - - - - oo 2,3C0! | 1150 1,130
Trucking- - - - - oo 3,000, j 200 1,200
Battery instailation- - - - - - - oo 5.00C| ! 3.000 3.000
RESIOME LOCALION: -« - - oo oo 3.5001 1,750 1,750
ENGINeernng: - - - - oo 3.8C0C!1 2.800 2,200
Treator, Separator - - -+ -+ - oo 5.20C i 2.650 2,550
Flowilne- - -~ ... 4 200 , 2.000 2,000
TNk & FILHAGS: - <« - v 4,500 | 2.250 2.250
Gravel - -« - o e 3,0CC! 200 1.30C
Warkover Rig- - -+ oo 10,000 £,C00 2,000
Completion #imigs- - - - - - oo BRI 2,000 1.000 1.000
Pipeling HOOKuUR- - - - - - - - oo 13,000 ! 2,500 3,500
Division Orger O0IAION <« -« v vee e 1,500 750 750
Frac Tank Rental- - - - - -+ oo 2.500! 1.2%80 1,280
FOWBACK - - o v 5 2.000| 1,000 1.000
FRACE LOCALION: - « - - v v oo s 3,300} 1 ..550] 1.830
Total Comeienon Costs - - - v 23.500 123.85C! 53.538 53213
5.8375% Farmington. NM Tax { 7.25 3.773 3.795
109 CONUAGENCY- - - oo oo oo e ; 13.502 5.731 5,771
Orilling Casts- - -+ - - ‘ 25 29¢ 30.508 34.791
Grand Total Well Costs 213.319| .04.550] 102.268|

FRUITLAND COAL
39.23047%, RUCHARCSON CPERATING CC £7 AL CATE APPRCVED 510ae2s

7 119539 SERBERT SMITH SATE APO2OVED 3128
ZVELYN SMITH TATE APPOOVED

= 3104530

PICTURED CLIFFS i

39.760949, RACHARDSCN TPERATING CO £T AL SATE APPROVED 3169008

2.23906% =E£RBERT SMITH JATZ A2PRCVED 2ai
T/ELYN SMITH DATE APPRCYED

3109262

HERBERT & EVELYN SMITH TOTAL $386




OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this I1th day of January 2001 _, by and between
Herbert Smith and Evelyn Smith, hushand and wife, as joint tenants
Whose post office address__ 2011 Troy King Road #175, Farmington, New Mexico 87401 hereinaltter called 1essor

(whether one or more) and Richardson Production Company whose postoftice address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hereinafler called

Lessce:

WITNESSETLL That the Lessor, for and i consideration of - Ten and more ($10 & more)  DOLLARS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements herematier contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and fel
exclusively unto the said fessee, the land hereinafier described, with the exclusive right Tor the purpose of mining, exploring by geophysical and other methods, and
operating for and producing theretrom oil and all gas of whatsoever nature or kind, with rights of way and easements for laying pipe lines, and erection of structures thercon
to produce, save and 1ake carc ol said prodocts, all that certain tract of land situated in the Counly of San Juan | Statcol New Mexico [ described as follows, to-wit:

Township 29 North - Range 14 West, N.M.P.M.

Section 8: Lot Two (2) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Bool 1229, Page 59

No well shafl be drilled on the leased premises without first obtaining Lessors’ written consent.

and containing 0,765 acres. more or less.

' * thiee (3)

1 Itis agreed that this lease shall remain in force for a term of fivet5) years from this date and as long thereafier as oil or gas of whatsoever nature or kind is produced
lrom said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafier provided. If; at the expiration of the primary term of this lease,
oil or gas is 1ot being produced on the feased premises or on acreage pooled therewith but Lessee is than engaged in drilling or re-working operations thereon, then this
lease shall continue in force as long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be
considered (o be continnously prosecuted if not more than ninely  (90) days shall elapse between the completion or abandonment of one well and the beginning of
aperations for the drilling ol a subsequent well. I afier discovery ol oi) or gas on said land or on acreage pooled therewith, the production thereof should cease from any
cause alter the primary term, this lease shail not terminate if Lessee commences additional drilfing or re-working operations within ninety (90) days from date ol cessation
of production or from date of completion of dey hole. 1f il ar gas shall be discovered and praduced as a result ol such opetations nt or alter the expiration ol the primacy
term of this lease, this lease shall continue in force so long as oil or gas is produced Jiony the leased premises or on acreage pooled therewith

2. Thisis a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obhgated, except as otherwise provided herein, to
cammence or continue any operations during the primary term. Lessee may at any time or times during or after the primary term surrender this lease as to all or any portion
ol said land and as Lo any strata or stratum by delivering to Lessor o by filing for record a refease or refeases, and be relicved of all obligation thereafier accruing as to
the acreage surrendered

3. In consideration of Ihe premises 1he said Lessee covenants and agrees:

Ist. To deliver to the eredit of Lessor, free of cost, i the pipe line to which Lessee miay connect wells on said land, the cqual once-cighth (1/8) part of all oil produced
and saved from the leased premises.

2nd. To pay Lessor one-cighth (1/8) of the gross proceeds cach year, payable quarterly, for the gas from cach well where gas only is found, while the same is being
used off the premises, and il used in the manufacture of gasoline a royalty of onc-cighth (1/8), payable monthly at the prevailing market rate for gas

3rd. To pay Lessor for gas produced from any oil well and used off the premises or - the manufacture of gasoline or any other product a rayalty of one-eighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevailing markel rate

4 Where gas from a well capable ol producing gas 1s not sold or used, Lessee may pay or tender as royally 1o the royally owners One Dollar per year per net royally
acre retained hereunder, such payment or tender o be made on or betore the anniversary date of this fease next ensuing afier the expiration of 90 days from the date such
well is shut in and thercafler on o1 belore the anniversary date of this fease darimp the pertod such well is shut in I sueh payment o1 tender is made, it will be considered
that gas is being produced within the meaning of this jease

5. If'said Lessor owns a less interest in the above described land than the entire and undivided [ee simple therein, ten the royalties (including any shut-in gas royalty)
herein provided lor shall be paid the Lessor only in the proportion which Lessor's interest bears o the whole and undivided tee

6. Lessce shall have the right to use, free of cost, gas, oif and water produced on said land for Lessee's operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee’s pipe line below pluw depth

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises withoal written consent ol Tessor.

9. Lessce shall pay for damages caused by Lessee’s operations to growing crops on said land.

10, Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, incfuding the nghi to draw and remove casing.

11 The righits of Lessor and Tessee hiereunder may he assigned in whole or part. No change i osnership ol Lessor's interest (by assigmment or othernwise) shadl be
binding on Lessce until Lessee has been furnished with notice, consisting ol certilied copies of all recorded documents and other information necessary to estabhish a
complete chain olrecord title from Lessor, than then only with respeet to payments thereafter made No ather kind ol notice, whether actual or constructive, shail be binding
on Lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said tand shall operate to enlarge the obligations or diminish the rights
of Lessee, and all Lessee’s operations may be conducted without regard to any such division it all or any part ol this fease s assigned, no leaschold owner shall be Tiable
for any act or amission of any other leaschold owner.

12 Lessee, al its option is hereby given the right and power at any time and from tine to time as a recurming right, either belore or afler production, as 1o all or any
part of the land described herein and as to any one or more of the formations liereunder, to pool or unitize the leaschold estate and the mineral estate covered by this lease
with other land, lease or leases in the immediate vicinily fur the production of o1l and gas, or separately for the production of cither, when in the Lessee’s judgment it is
necessary or advisable to do so, and irrespective of whether authority sinndar (o this exists with respect o such other find, fease or feases. Likewise, units previously formed
to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or relorming ol any umt shall be accomplished
by Lessee exeeuting and filing ol record a declaration of such unitization ot reformation, which declaration shall describe the unit. Any unit may include land upon which
a well has theretore been completed or upon which operations for drifling have theretolore been commenced  Production, drilling or rewarking operations o1 a well shut
in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut
in for want of a market under this lease In licu of the royalties elsewhere herein specified, including shut-in gas royalties, [ essor shall receive on production from the unit
50 pooled royaltics only in the portion of such production allocated to this lease, snch allocation shall be that proportion of the unit production that the total numbes ol
surfuce acres cavered by this lease and included 1 the unit bears to the total number of surface acies mesuch unit Inaddition to the foregoing, Lessee shall have the night
to unitize, pool, or combine all or any part of the above deseribed lands as to one or more of the formations thereander with other fands in the same general area by entering
into a cooperative or unit plan ol development or vperation approved by any governmental authority and, from time o tme, swith ke approval, to madily, change o
terminate any such plan o agreement and, in such event, the terms, conditions and provisions of this lease shall be deemed moditied to conform to the terns, conditions,
and provisions of such approved cooperative or unit plan of development or operation and, particularly, all dsilling and development requirements of this lease, express
or imphed, shall be satistied by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not lerminate or expire during
the life of such plan or agreement In the event that said above described lands or any part thereof, shall herealler be operated under any such cooperative or unit plan of
development or operation wherehy the production therefrom is aflocated to different pottions of the fand covered by smid plan, then the production atfocated to any particutar
tract of land shall, for the purpose of computing the royaltics to be paid hereunder to Lessor, be regarded as having produced from the particular tract of land to which
it is allocated and not to any other tract of land; and the royalty payments 1o be made hereunder to Lessor shall be based upon production only as so allocated. 1.essor shall
formally express Lessor's consent to any cooperative or unit plan of development or operation adopted by Eessee and approved by any governmental agency by exccuting
the same wpon request ol Lessee

13, All express or implicd covenants of this fease shall be subject to all Federal and State Laws, Exceutive Orders, Rudes oF Regutations, and this fease shall not be
teaminated, in whole or in part, nor Lessee held Hable in damages, for ladure to comply therewith, if compliance is prevenled by, or if such finlure is the resultofl any such
Liavw, Order, Rule or Regulation

14, 1essor hereby warrants and agrees o defend the titde to the lands hercin described, and agrees that the Lessee shalt have the dight atany time (o redeem for Lessor,
by paymient, any mortgages, taxes or other liens on the above desceribed fands, i the event of default ol payment by Fessor and be subrogated 1o the rights of the holdes
thereof, and the undersigned Lessors, tor themselves and ticir hieirs, successors and assigns, hereby sunenader and release all tght of dower and homestead in the premises
deseribed hetein, insofar as said right of dower and homestead may in any way afleet the purposes [or which this fease is made, as recited herein

15, Should any ane or more of the partics heseinabove named as Lessor fail o exceulte this fease, it shall nevertheless be binding upon ali such parties who do exceute
it as Lessor. The word "Lessor™ as used in this lease, shall mean any one or inore or afl of the partics who execute this fease as Tessor Allthe provisions ol this Tease shall

e binding on the heirs, sneeessors and assigns of Lessor and Lessce
IN WITNESS WHEREOFE  this inshhament is executed as ol the date lirstabove wotien

Herbert Smith Evelyn Smith

SSH SSH

Al signatires must be notarized on the bavck side of the lease form



STATE OF

!
18 Acknowledgment - Individual(s)
COUNTY OF ]

Berort: ML, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly exccuted the same as free and voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOQF, 1 have hercunto set my hand and affixed by notarial seal the day and year last above

written.

My Commission Expires:

Address:
STATE OF }
18 Acknowledgment ~ Partrerslip/Trust
COUNTY OF }

Brrors ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appearced

as of
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly exccuted the same as free and voluntary act and deed for the

uses and purposes therein sct forth.

IN WITNESS WHEREOF, I have hercunto set my hand and aflixed by notarial seal the day and year last above

written.

My Commission Expires:

Address:
STATE OF }
' 1§ Acknowledgment - Corporation
COUNTY OF )

Brrore Mi, the undersigned authority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of, and that the seal affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Bonrd of Directors who
acknowledge said instrument to be the frec act and deed of said corporation

Sworn to and subscribed before me, this day of ", 2000.

My commission Expires:
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RICHARDSON PRODUCTION COMPANY

1700 uncoln, Suite 1700
Derver, Coicraco 802C2 (303) 83C-3000

- A~
2

fax [303) 330-30G7

January 11,2001

Mr. Fred Rebele o
43 County Road 6212 P T e
Kirtland. New Mexico 87417

Cerufied Mail 7000 0320 0023 4373 3063

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO =8-3 Well
S/2-Section 3-T29N-R14W
San Juan County, New Mexico

Dear Mr. Rebele:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.3793 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing
unit tor the Fruitland Coal will be the S/2, and the spacing unit for the Pictured Clifts tormation
will be the SW/4,

Enclosed for vour review is an AFE itemizing the estimated costs for the well. In the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by January 26, 2001. Upon receipt of your executed AFE, or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for. among other things. a 300%/100% nonconsent penalty and $3000
drilling’§500 producing overhead rates.

In the event vou do not wish to participate. Richardson respectfully requests vou elect one of the
following options as to vour interest:



Mr. Fred Rebele
Januarv 11. 2001

Page 2
I Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production
2. Sell all of vour mineral interest for $70.00 per net acre

Your response 1s respecttully requested by January 26. 2001.
Should vou have any questions, please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

Cathleen Colby
Land Manager

On this day of . 2001, we hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into O1l and Gas Lease for $50.00 per net mineral acre. with lease to provide
for a three year primary term and 12.3% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




AUTHORITY FOR EXPEDITURES

Well Name: RCPCO 28-3 SZCTION8 PCSW/4 FCS/2
Location: 728N R14W
Pronosec Ceoth: 330" “ruitlend Coal n:Commingisa Piciureg Chifs
1000 Pictured Cliffs and Fruitarce Coal
l. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitiang Coai Pictureg Zliffs
Survey and Perauts « -« oo | 3.000] \ 1200 BTN
Title QpINION: - -« o v e 3.0001 | 120 z20
* Drifling (incl. water and mud) 1000' @ 13.00/4t. - - 12.0G0 i 2.375 5,225
BOP Rental- - -+ -« oo 730 373 375
Dirt Work- - -« -« S 4.C00 2.000 Z 250
Prtliming: - o oo 2.80C : 2400 : :
Surface Casing 200' @ 7. 18/ft.- - - - - - - - .. . 1438 : 1 718
Casing Head- - - - - -+ oo 1,200 750
Cement Surface- - - - - - - oo oo 2,300 1150
Power ToNgs: - -« -« - oo oo 1,00
Casing 1000° @ 5.50/ .- - - -~ 5,500 1
TPUCKING: - - oo e e 3,000 1200
LOGS: + v .- 3,7501 1.875
EAGINERIING: - -« - o oo e - 5.000| | 2.300
Cement Longstring: - - - - - oo 4.0C01 2.200
Total Costwo RunCasing - - -+ -+ - - - - 32.43¢ 47,6C01 z5.G3g 22 828
3.3375% Farmingron. NM Tax : 33270 1773
109, Contingancy- - - - - - - - Cee S35 3.183
Grand Total to Run Casing- -+ - - - - - ] , 53,289 208| 32761
il Completion Costs | i E
Rig Anchors: - - - - - - 750| { 372
OGS v o v e 3@@@! ! 1200
Perfo - 3.5C0C! 17501
‘Neilhead & Fitings- - - - - - oo 120G ‘ ) 2200 z.
Tuoing 1000 @ 2 S0/%t - - 2220 2083 1,438
Stimulation- -~ - - S 42 000 E 21.000 21,000
Tool Rentai- - -« -« - oo 2,3¢0| ‘ _..3¢ 1.1
Trucking - e 3.c0¢! ' . 30CH 1.300
Battery Installation: - -« -« 5.00GH 3000 200
Restore Location: - -« -« v i 3.200!1 ‘ 1750 178
CAGINESIING- <« - - -« - - oo 5.800% i 2,200 2.500
Treator. SEDErator - - v e 3.300 ‘ | 2.630 2.550
FIOWIINE: -+ o 4,000 | | 2,000 2,000
Tank & Fittings- - - - -+ - oo 4500 | 2,220 2.250
Gravel- -« - 3.00C! : 1.500 1.200
WOrKOVEr RIG -« -+ oo oo 10,000! ‘ 3,000 5.000
ComDIENon FILIGS. - - -« <o 2.000] 1 2,000 1,000
Piceline HOOKUD: - - -« -« v v 13.600)| j 5,300 5.300
Division Order 0pinion - - -« -« -« - oo ee o 1,560| 5 750 75
Frac Tank REMTEI- -« - - - oo mr i 2.5C0!H 1 1.250 1,250
Flowback - - - -« - - - - I 2.0CC! 25001 1.0CC
TenCe LOCLION: - - « - -« oo 3.300 “ - 5350/ E
Total Camoienian COSIs - - - - v - - o 23,500 103.850/ 127.4830] 53,538 53,913
5.9375% Farmington, NM Tax | 7,587 3.773 3,795
109 COMtINGEACY- « - <« - -« o ov oo ; 13502 5.731 5771
Orilling Costs- - - - -+ - - oo 53.2291 20.208 34,791
Grand Total Well Casts 2123194 “C4a 55¢1 .08.253
FRUITLAND COAL
29 33141% RICHARDSON CPERATING 22 27 AL JATE ApPagcve 5104425
3118899 FRED REBELL CATE APERCVESD 3124
FCTITAL 310435C
PICTURED CLIFFS
29.762819% RICHARDSON CPERATING CO ET AL CATE APPROVED 310¢010
3.237199% FRED REBELE CATZ APPROVED 3289
PCTOTAL 3109262

FRED REBELE  TOTAL $383



OIL AND GAS LEASE

THIES AGREEMENT. Made and entered into (s Lith _day of January 2004 byand between
Fred Rebele, o married man, dealing in his sole and separate property
Whose post office addiess #3 County Road 6212, Kirtland, New Mexico 87417 hercinafler catled Lessor (whether ane

or more) and Richardson Production Company whose post office address is 1700 Lineoln, Suite 1700, Denver, CO_80203. hcicinafier called Lessee

WITNESSETLH, That the Lessor, for and in consideration of - Ten and more ($10 & more)  DOLLARS cash in hand paid, the receipt of which is heichy
acknowledged. and the covenants and agrecments hercinaller contained, has granted, demiised. leased and let and by these presents does grant, demise, fease and let
exclusively unto the said Lessee, (he fand hereinalier described, with the exclusive dight for the purpose of minmg, explonng by peophysical and other methods, and
operating for and producing therefronvoil and all gas of whatsoever nature or kind with rights ol way and casements for laying pipe lines, and erection of structures therecon
(o produce. save and take carc of said products, all that cettain tract of land situated in the County of _San Juan_ State of __New Mexico described as foliows, to-wit:

Township 29 North - Range [4 Wes{, N.M.P.M.

Section 8: Lot Three (3) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for vecord November 7, 1996 in Map File P-77, Book 1229, Page 59

No well shall be drilled on the feased premises without first obtaining Lessors’ writlen consent.

and containing _(.7590 acies, more ar less,
*three (3)

1. Ttis agreed that this lease shall remain in foree for aterm of five €5y veats (rom this date and as Tong therealier as oil or gas of whitsoever niture o kind is produced
tram said feased premises or an acreage pooled therewitlt or deilling operations ave continged as heicinalter provided 1 at the expaation of the poanaey teem of this lease,
oil or gas 1s not being produced on the leased premises or on acreage. pooled therewith hut Lessee s than engaged i drilting or ie-wiiking operations thercon, then this
lease shall continue in Torce as long as operations are being continuaedy prosceuted on the teased premises or on acreape pooled therewith, and operations shall be
considered to be continuously prosceited i not maore than ninety  (90) davs shall clapse between the completion or abandomnent of ane well and the beginning of
operations for the drilling of a subsequent well 1 atter discovery of ol or gas an said land or o acreage poaled theresith, the preduction thereol should cease from any
cause afier the primary term, this lease shall not terminate il Lessee connnences addstional deilling or se-working opesations within ninety (90) days from date ol cessation
of production or from date of completion of div hole. I oif or gas shall be discovered and produced as a result ot such operations at or alter the exphation ol the primary
term of this lease, this lease shall continue in foice so fong as oil or gas is produced from the leased premises or on acieage pooled therewith

2. Thisis a PAID-UP LEASE. In consideration of the down cash payment, fessor agrees that [essee shall not be obligated, except as otherwise provided hercin, to
commecnce or comtinue any operations during the primary teim Lessee may at any e on times during or aller the primary teom sattender this tease as o all or any portion
ol said land aud as to any strala o1 statm by delivering to 1 essor or by tiling for tecond a release or releases, and be relieved ol allb obligation therealler acerming as o
the acieage suriendered.

3. In consideration of the premises the said [ essee covenants and agrees

Ist. To deliver to the credit of Tessor, frec of cost, m the pipe hine (o which Lessce may connect wells on said fand, the equal one-ciphth (178) part of alt oil produced
and saved Jrom tic leased prennises

2nd. To pay Lessor one-cighth (1/8) of the pross proceeds cach year, payable quarterdy, Toi the gas fiom each well wheie gas only 1s found, while the same is being
used of [ the premises, and it used in the manufacture of gasoline a toyally of one-cighth (1/8), payable monthly at the prevailing maiket rate for pas

3ed, Fa pay Lessor for gas produced fiam any oilwell and used off the premises or i the manufactuie of pasofine or any othier preducta tovalty of one-cighth ({/8)
of the proceeds, at the mouth of the well, payable monthly at the prevatling matket rate.

4. Where gas from a well capable ol producing gas is not sold or used. Lessee may pay or teader as royalty to the toyalty owners One Dulkae per vear per net rovalty
acte retained hereunder, such payment or tender to be made on or before the anniversary dade of this lease next ensaing after the expitation of 90 days from the dite such
well is shut in and thereafler on or before the anniversary date of this lease during the period such well is shut in [ such payvment or tender is made, it will be considered
that gas is being produced within the meaning of this fease

5. I said Lessor owns aless interest in the above desenbed Jand than the entive and undivided Tee simple thesein, then the soyaliies Oncluding any shut-in gas royalty)
herein provided for shall be paid the Lessor anly in the proportion which [essor's mlerest bears to the whole and undivided fee

6 lLessce shall have the right to usc, {ree of cost, gas, oil and water produced on said land for Lessee's operation therean, except water from the wells of Lessor

7. When icquested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 feet 1o the house or bin now on sind premises without wiitlen comsent of Fesson

9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land

10 Lessce shall have the right al any time to remove all machinety and lixtuies placed vn said premises, including the right to diaw and remove casing

I The vights of Lessor and essce hereunder miay be assigned in whole or part. No change in owncsship ol Lessor's inletest (by assignment or ofherwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting of certilicd copies of alt recarded documents and other information necessary to establish a
complete chain of record title from Lessor, than then only with respeet 1o payments thereafler made. No other kind ol notice, whether actual or constiuctive, shall be binding
on Lessee. No present or {uture division of Lessor's ownetship as {o dilferent portions or parecls of said land shall operate to enlarge the obligations or diminish the rights
of Lessce, and all Lessce's operations may be conducted without regard to any such division [ all or any part of this leasc is assigned, no leasehold owner shall be liable
for any act or omission of any other leaschold owner

12 Lessec. at its option is herchy given the right and power at any time and fiom Hime to ime as a recunring right, either before or aller production, as to all or any
part of the land described herein and as to any one or more ol the formations hercunder, to poal or unitize the leaschold estate and the mineral estate covered by this lease
with other land, lease or feases in the immediate vicinity for the production of oil and gas, or separalely for the pioduction of cither, when in the Lessec's judgment it is
necessary or advisable to do su, and irrespective of whether authorily similar o this exists with respect lo such other land, lease or leases Likewise, units previousty fonmed
to include formations not producing oil or gas, may be ceformed to exclude such aon-praducing formations. 1he forming or refarming of any unit shall be accomiplished
by Lessee executing and filing of record a dechuation of such wnitization or seformation, which declaration shall describe the unit. Any unit miay include land upon which
a well has thercfore been completed or upon which operations for dudling have theretofore been commenced Production, diilling or reworking operations or a well shul
in for want of a matket anywhere on a unit which includes all ar a part of this lease shall be treated as it it were production. drilling or reworking operations o1 a well shut
in for wantof a market under this fease In licu of the rovalties elsewhere herein specified. including shut-in gas royaitics, Lessor shall ieceive on praduction from the uni
so pooled royaltics only in the portien of such production allocated 1o this lease, such allocation shall be that propoertion ol the unit production that the total number of
surface acres covered by Lhis lease and included in the unit bears to the otal number of surface acres in such unit In addition o the foscgoing, 1essce shall ave the right
to unitize, pool, or combine all ar any part of the above described Tands as 10 one or more of the Tormations therennder with other lands in the same general arca by entering
o a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify, change or
terminate any such plan or agreement and, in such event, the tcrms, canditions and provisions of this lease shall be deecmed madilied to conform to the terms, conditions,
and provisions of such approved cooperative or unil plan of development or aperation and, particulatly, all drilting and developiment requirements of this lease, express
or implicd, shall be satistied by compliance with the drilling and development requirements of such plan or agreement, and this lease shall nol terminate or expiie during
the lifc of such plan or agiccment In the event that said above desciibed fands or any pait thereof, shall hereafler be operated under any such cooperative or unit plan of
development or operation whereby the praduction therefiom is atfocated to ditferent pottions of the land covered by said pian. then the production allocated ta any particutar
tract of land shall, for the puipasc of computing the rovaltics (o be paid hereunder to Lessor, be segarded as having produced liom the particular tract of Jand 1o which
itis allocated and not to any other tract of land, and the toyalty payments to be made hereunder to Lessor shall be based upon production only as so allocated Lessor shall
Tormally express |.essor's consent Lo any cooperative or unit plan o developient or operation adopted by Lessee aind approved by any governmental agency by executing
the same upon request of Lessee.

13. Al express or implicd cavenants of this lease shall be subject to all Federal and Stale [ aws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor Lessee helil liable in damages, for failure to comply therewith, if compliance is prevented by, ar il such failure is the result of, any such
Law, Order, Rule or Regulation

14, Lessor hereby warrants and agiees to defend Ihe title to the lands herein deseribed, and agrees that the Lessee shall live the right at any time to redeem for Lessor,
by payment, any mortgages, laxes or other fiens on the above deseribed fands, i the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their ieirs, successars and assigns, heichy surrender and relcase all right of dower and homestead in the prentises
desceribed hescin, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

15, Should any one or more of the partics hercinabove named as Lessor fail to execule this lease, it shall nevertheless be binding upon all such parties who do execute
itas Lessor. The word “Lessor™ as used in this fease, shall mean any one o1 mere or alf of the parties who excente this fease as Tessor. All the provisions of this lease shall
be binding on the heirs, successors and assigns of Fessor and essee

IN WITNESS WHEREOF, this instiment is execuled as of the date Tust aboyve wiilien

Ired Rebele SSH

All signatures must be notarized on the back side of the lease fornt



STATE OF }
1§ Acknowledgment - Individial (s)
COUNTY OF }

Berors Me, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

and
to mie known to be the identical person(s) described in and who executed the within and faregoing instrument of writing
andacknawledged to me that duly executed the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed by notanial seal the day and year last above

written,

My Commission Expires:

Address:
STATE OF }
1§ Acknowledgment - Partuership/Trust
COUNTY OF }
Brrori ME, the undersigned, a Notary Public, in and for smid County and State, on this day of
, 2000, personally appeared
as of
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the

uses and purposes theretn set forth.

IN WITNESS WHIEREOF, | have hercunto set miy hand and affixed by notarial seal the day and year last above

written,

My Commission Expires:

Address:

STATE OF }
' 18 Acknowledgment - Corporation
COUNTY OF

BEFORE ME, the undersigned auvthority, this day personally appeared
to me personally known who being by me duly sworn did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said carporation.

Sworn to and subscribed before me, this day of ., 2000

My commission Expires:
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Return Receipt Fee Hers
{Endorsement Required)
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Mr. Gary C. Soza and

Ms. Viola . Blanton
ste 212 County Road 6212
g Kirtland, New Mexico 87417
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8 Complete items 1, 2, and 3. Also complete
itemn 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.
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or on the front if space permits.
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Mr. Gary C. Soza and

Ms. Viola 1. Blanton

212 County Road 6212
Kirtland. New Mexico 87417

A. Received by (Please Print Clearly) | B. Date of Delivery

G ary 02 & /\/?~UJ_
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3. Service Type
g:Certiﬁed Mail O Express Mail
| Registered [ Return Receipt for Merchandise
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2. Article Number (Copy from service label)

Joop 0520 00243 ¥373 3070

PS Form 3811, July 1999
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Domestic Return Receipt 102595-00-M-0952
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Mr. Gary C. Soza and Ms. Viola [. Blanton
12 County Road 6212
Kirtland. New Mexico 87417

Certified Mail 7000 05320 0023 4573 3070

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #8-3 Well :
S/2-Section 8-T29N-R14W
San Juan County, New Mexico

Dear Mr. Soza and Ms. Blanton:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.375 net acre unleased mineral interest within the spacing unit. The ROPCO #8-5
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SW4.

Enclosed for vour review is an AFE itemizing the estimated costs for the weil. In the event you
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by January 26, 2001. Upon receipt of vour executed AFE. or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things. a 300%/100% nonconsent penalty and $3000
drilling/$500 producing overhead rates.

In the event vou do not wish to participate. Richardson respectfully requests vou elect one of the
following options as to vour interest:



Mr. Soza and Ms. Blantwon
January 11. 2001

Page 2
l. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% royalty in the event
of production
"

2. Sell all of your mineral interest for $70.00 per net acre
Your response is respectfully requested by January 26, 2001.

Should you have any questions. piease do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

Lt loon 44747

Cathleen Colby
Land Manager

On this day of . 2001, we hereby elect the tollowing:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three vear primarv term and 12.3% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #8-3 SECTION8 PC SW/4,FC S/2
Location: T29N R14W
Proposed Depth: 850’ Fruitland Coal

1000 Pictured Cliffs

1. Drilling Costs (Included Run Casing)

Survey and Permits - -« - - s o e
Title Opinion- « < - -« oo oo e
Drilling (incl. water and mud) 1000' @ 15.00/ft.. - -
BOP RENtAl- - -+ -« v oee e e e e e e
Dirt Work: « - - - - - o
PitLining- - - -« - oo e
Surface Casing 200' @ 7.18/ft.- - - - -~ -+ - .-
CasingHead: - - - - -+ oo
Cement Surface- - - - - - - -« - s e
Power Tongs- - - - - -« - -
Casing 1000' @ 5.50/ft.- - - - - - - - -
Trucking- « « « v v e

*

Engineering- - - - - - - oo
Cement Longstring- - - - - - -~ -

Total Cost to Run Casing- - - ------+-«-- .-

5.9375% Farmington, NM Tax

10% Contingency- - - - - - - - - - - oo

Grand Total to Run Casing- - - - - -+ - - -+

. Completion Costs
Rig Anchors. . -« - oo oo

Wellhead & Fittings- - - - - - - -« - oo m oo
Tubing 1000' @ 2.50/ft.- - - - - -+ oo
Stimulation- - - - - - oo
Tool Rental. - - - - - - o oo oo
Trucking: -+« - - - oo
Battery Installation- - - - - - - -« -
Restore LOGation- - - - -« -« o v s s e e e
Engineering - - - - - - - - oo
Treator, Separator - - -~ - -~ -
Flowline: -+ - - - o oo
Tank & Fittings- - - -+ - -+ oo
Gravel- - -« - - o
Workover Rig-- - - -~ - - oo
Completion Fluids- - -+ -« c - v oo oo e e
Pipeline Hookup- - - - - - - - - - - oo oo
Division Order Opinion - - - - -« - -« v oo oo
Frac Tank Rental- - - - - - - - - - oo oo
Flowback - - - - -« - oo
Fence Location- - - - - -« -« « v v v s e
Total Completion Costs- - - - - - - - - - oot

5.9375% Farmington, NM Tax

10% Contingency- « -+ - -« - - - oo oo

Drilling Costs- - - - - - - - - - - oo

Grand Total Well Costs

PICTURED CLIFFS

99.76563% RICHARDSON OPERATING CO ET AL DATE
0.23438% GARY C. SOZA DATE
VIOLA |. BLANTON DATE

FRUITLAND COAL

99.88281% RICHARDSON OPERATING CO ET AL DATE
0.11719% GARY C. SOZA DATE
VIOLA |. BLANTON DATE

Date:

Objective Formation: Commingled Pictured Cliffs

01/11/2001

and Fruitland Coal

Tangible Intangible Total Fruitland Coal Pictured Clitfs

3,000 1,500 1,500

3,000 1,500 1,500

15,000 6,375 8,625

750 375 375

4,000 2,000 2,000

2,800 1,400 1,400

1.436 718 718

1.500 750 750

2.300 1,150 1,150

1.C00 500 500

5.500 2,338 3,163

3,000 1,500 1,500

3,750 1,875 1,875

5,000 2,500 2,500

4,000 1,700 2,300

8,436 47,600 56,036 26,181 29,856

3,327 1,554 1,773

5,936 2,773 3,163

©5,299 30,508 34,791

750 375 375

3.000 1.500 1,500

3,500 1,750 1,750

4,000 2,000 2,000

2,500 1,063 1,438

42,000 21,000 21,000

2.300 1,150 1,150

3,000 1,500 1,500

6.000 3,000 3,000

3.500 1,750 1,750

5.800 2,900 2,900

5.300 2,650 2,650

4,000 2,000 2,000

4,500 2,250 2,250

3,000 1,500 1,500

10,000 5,000 5,000

2,000 1,000 1,000

13.000 6,500 6,500

1.500 750 750

2,500 1,250 1,250

2.000 1,000 1,000

3,300 1,650 1,650

23,600 103.850 127,450 63,538 63,913

7,567 3,773 3,795

13,502 6,731 6,771

65,299 30,508 34,791

213,819 104,550 109,269

APPROVED $104304

APPROVED $245
APPRCVED

PC TOTAL $104550

APPROVED $109141

APPRCVED $128
APPROVED

FC TOTAL $109269

GARY SOZA & VIOLA BLANTON TOTAL

$373




OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this 1ith day of January . 2001 . by and between
Gary C. Soza, an unmarricd man, and Viola {. Blanton, a smglc woman, as joint tenants
Whose pnsl oflice address is#12 County Road 6212, Kirtland, New Mcxlco 87417 hereinafter called Tessor (whelher

ane or mare) and Richardson Production Company  whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinalicr called Lessee:

WITNESSETT, That the Fessor, for and in consideration of  Ten and_more_ (310 & more)  DOLLARS cash in hand paid, the receipt of which is heteby
acknowledged, and the covenants and agicements hereinaller contained, has granied, demised, feased and let, and by these presents does grant, demise, fease and let
exclusively unto the said Lessee, the land hereinafler deseribed, with the exclusive right Tor the pmpose of mining, c‘q)lmml_ by geophysical and other methods, and
operating for and producing thercliom ait and all gas of whatsoever nature or kind, with rights of way and easements tor laying pipe fines, and crection of structuies thercon
to produce, save and take carc of said products. all that certain tract of Jand situated in the County of _San Juan | State of__New Mexico .described as follows, to-wit:

Township 29 North - Range 14 West, N.MLP.M.

Section 8 Lot Four (4)) of the PARAMOUNT S SUBDIVISION, San Juan Counly, New Mexico, as shown on the Flat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Pape 59

No well shall be drilled on the Ieased premises withoul first obtaining Lessor's written consent.

and containing 0.78 acres, more or less.
* thuee (1)

b lis agreed that this feasc shall remain in force [or a term of five(5) years fromthis date and as long thereafler as oil or gas of whatsocever natuie or kind is produced
fiom said lcased premises or on acreage pooled therewitls, or diilling operations are continued as hereinafler provided. If] at the expitation of the primary term of this feasc,
oil or gas is not being produced on the leased premises o on acreage pooled therewith but Lessee is than engaged in diilling or re-working operations theicon, then this
lease shall continue i foree as long as operations are being continnously prosecuted on the Teased premises or on acireage poolted therewith, and operations shall be
considered to he continuously proscculed if nol more than ninety (90} days shall clapse bebween the completion or abandmunent of one well and the beginning of
aperations for the drilling o a subsequent well. I afler discovery of oil or gas on said land ar on acreage pooled therewith, the production thereol should cease from any
cause aller the primary term, this lease shall not terminate if Lessee commences additional diilling or re-working operations within nincty (90 days from date of cessation
of production or fram date of completion ol dry hole. 11 oil ar gas shall be discovered and praduced as a result of such operations at or aller the expiration of the primary
term of this lease, this [case shall continue in force so long as oil or gas is produced from the feased premises or on acreage pooled theiewith

2. This is a PAID-UP LEASE In consideration ol the down cash payment, Lessor agrees that Lessce shall not be obligated, except as otheinwise provided heicin, 1o
commence or continue any operations during the primary term. Lessee may at any time or times during or aller the primary tevm surrender this lease as to all or any portion
ol said land and as to any strata or stratum by delivering to Lessor o by liling for record aielease or releases, and be relieved of all obligation therealer accruing as (o
the acreage surrendered

3. In consideration of the premiscs the said Lessee covenants and agiees

st To deliver to the credit of Lessar, fiee of cost, i the pipe line to which Lessce may connect wells on said land, the cqnal enc-cighth (1/8) part of all oil produced
and saved {rom the leased premises

2nd. To pay Lessar ane- ugh(h (1/8) of the gross procceds cach year, payable quarterly, for the gas from each well where gas only s found, while the same is being
used off the premises, and il used in the manulacture of gasoline avoyalty of onc-cighth (1/8), payable monthly at the prevailing market tate for gas

3id. To pay Lessor for gas produced from any othwell and used oft the premises or in the manafacture of gasoline or any ether product a tovalty of one-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing pas is not sold o used. Lessee may pay ot teader as royally o the rovalty owners One Dollar pet year per netroyally
acre retained hereunder, such payment or tender to be made on or betore the anniversary date of this fease next ensuing after the expiration of 90 days from the date such
well is shut in and thereafler ou or belore the anniversary date of this lease during the period such well is shut in 10such payment o1 tender is made, i€ will be considered
that gas is being produced within the meaning of this lease

11 said Lessor owns a less interest in the above described land than the entire and undivided Tee simple therein, then the royalties (including any shut-in gas 1oyalty)
herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee

6 Lessce shall have the right to usc, free of cost, gas, oil and ‘water produced on said land for Lessee’s opetation thereon, except water fiom the wells of |essor.

7. When requested by Lessor, Lessee shall bury Tessce's pipe line below plow depth.

8 No well shall be drilted nearer than 200 feet to the house or barn now on said premises without writlen consent of Tessor

9. lLessee shall pay for damages caused by Lessee's operations {o growing crops on said laad.

10. Lessce shall have the night at any time fo remove all machinery and ixtures placed on said prenvises, including the night to draw and remove casing.

11, The rights ol Lessor and Lessee hereunder may be assigned in whole ar pat. No change in ownership of Lessai's interest (by assigniient or otherwise) shall be
binding on Lessce until Lessee has been furnished with notice, consisting of ceitilied copies of all recorded documents and other information necessary to establish a
complete chain of record titie from Lessor, than then only with respect to payments therealler made. No other kind ol notice, whether actual or constiuctive, shall be binding
on Lessee. No present or future division of Lessor's ownership as {o different portions or parcels of said land shall operate (o enlarge the obligations or diminish the rights
ol Lessce, and all Lessec's operations may be conducted without regard to any such division. If all or any part of this leasc is assigned, no Jeaschold owner shall be liable
for any act or omission of any other leaschold owner.

12 Lessee, al its oplion is hereby given the right and power at any time and from time to lime as a recurring right, cither before or afller production, as to all or any
part of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the feaschold estate and the mineral estate covered by this lease
willt other land, Iease or feases in the immediale vicinity for the production ol oil and gas, or scparately for the production of either, when in the Lessec's judgment it is
neeessary or advisable to do so, and frrespective o whether authority similar to this exists with respect to such other Tand, lease or Ieasces. Likewise, units previously formed
1o inchude formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished
by Lessce executing and fiting of record a declaration of such unitization or teformation_ which decluation shall deseribe the wt. Any unit may include land wpon which
a well has therefore been completed or upon which operations Tor diilling have theretofore been conunenced. Production, drilling or 1eworking operations or a well shut
in for want of a market anywhere on a unit which includes all or a part ol this lease shall be treated as if it were production, drilling or 1eworking operations or a well shut
it for want of a market under this Ieasc. In Ticu ol the rovaltics elsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from the unit
5o pooled royalties anly in the portion of such praduction allocated 10 this lease: such allocation shall be that prapartion ol the wnil productian that the lotal number of
surface acres covered by this lease and included in the unit bears to the total number of surlace acres in such init. I addition (o the forcgoing, Lessee shall have the right
to unitize, poal, or combine all ar any part of the above deseribed fands as to one or more of the formations thereunder with other fands in the same general area by entering
info a cooperative or unit plan of devefopment or operation approved by any govermmental authority and, from time to time, with like approval, to modify, change or
terminale any such plan or agrcement and, in such event, the terms, conditions and provisions of this lease shall be decmed modified to conform to the terms, conditions,
and pravisions of such approved cooperative or unit plan of development or operation and, particutaly, all drilling and developmnent requirements of this lease, express
or implicd, shall be satisfied by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during
(he tife of such plan or agicement. I the event that said above described lands or any part thereof, shall herealler be operated under any such cooperative or unit plan of
development or aperation whereby the production therefrom is allocated te different portions of the land covered by said plan, then the prodnction allocated to any particular
tact of fand shall, Tor the purpose of computing the royalties fo be paid hereunder to Lessor, be regarded as having produced from the particular tract of fand to which
it is allocated and not to any other tract of fand; and the royalty payments to he made hereunder to Lessor shall be based upon production only as so allocaled 1essor shali
formally express Lessor's consent (o any caoperative or unit plan of developmient or operation adopted by essee and approved by any governmental agency by exccuting
the same upon requesl of Jessce

13. All express or implicd covenants of this fease shall be subject to all Federal and State Laws, Exceulive Orders, Rules or Regulations, and this lease shall not be
terminated. in whole or in part, nor Lessce held liable in damages, for failure lo comply therewith, if compliance is prevented by, or il such lailure is the result of, any such
{.asw, Order, Rule or Regulation

14 Lessor hereby warrants and agrees to defend the title to the lands herein deseribed, and agiees that the Lessee shall have the right at any time to redeem for Lessor,
by payment. any mortgages, taxes or other liens on the above described lands, in the cvent of defaull of payiment by Lessor and be subtogaled 1o the rights of the holder
thercof, and the undersigned Lessors, for themselves and their heirs, suceessars and assigns, hereby suriender and release ali vight of dower and hamestead in the premiscs
described herein, insofar as said right ol dower and homestead may in any way alleet the purposes for which this lease is made, as reciled herein,

15, Should any one or mare of the partics hercinabove named as Lessor [ail to exccule this lease, it shall nevertheless be binding upon all such partics who do execute
it as Lessor. The word "Lessor” as used in this lease. shall mean any onc or more or all of the partics who execute this lease as Lessor Al the provisions of this lease shall
be binding on the heirs, successors and assigns of Lessor and fessee

IN WITNESS WHEREOF, this inshument is exceuted as of the date first above wiillen

Gary C. Soza Viola L. Blanton

SSH S&H

Al signatires must he notarized on the hack side of the lease foro.



STATE OF }
18 Acknowledgment - Individual(s)
COUNTY OF |

BErore Mi, the undersigned, a Nolary Public, in and for said County and State, on this day of
, 2000, personally appeared

and
to me known 1o be the identical pesson(s) described in and who executed the within and foregoing instrument of writing
duly executed the same as fice nud voluntary act and deed for the

and acknowledged to me that
uses and purposes therein sct forth.

IN WITNESS WHEREQF, I have hereanto set my hand and affixed by notarial seal the day and year last above

writlen.

My Commission Expires:

Address:
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STATE OF }
15 Acknowledgment - Partnership/Trust
COUNTY OF ]

BrrFoORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

as of
to me known to be the identical person(s) described in and who executed the witlin and foregoing instrument of writing
and acknowledged to me that duly executed the same as fice and voluntary act and deed for the

uscs and purposes therein set forth.

IN WITNESS WHEREQT, I have hercunto set my hand and affixed by notarial seal the day and year [ast above

written,

My Commission Expires:

Address:
STATE OF ]
' 18 Acknowledgment - Corporation
COUNTY OF }

Brrore: M, the undersigned authority, this day personally appeared

10 me personally known who being by me duly sworn did say that he is the
of and that the scal affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and scaled in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said cosporation,

Sworn to and subscribed before me, this day of , 2000,

My commission Expires:
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RICHARDSON PRODUCTION COMPANY

January 11, 2001

08) 3L~ 1207

o>

Conseco Finance Servicing Corp.
111 Lomas Boulevard. N.W., Suite 300
Albuquerque. New Mexico 87102

Certitied Mail 7000 0520 0023 4375 5087

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO =8-3 Well
S/2-Section §-T2ON-R14W
San Juan Countyv. New Mexico

Gentlemen:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.375 net acre unleased mineral interest within the spacing unit. The ROPCO %8-3
well will be located in the SW/4 of Section 8, Township 29 North, Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SW/4,

Enclosed tor vour review is an AFE itemizing the estimated costs ror the well. In the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by Januarv 26, 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for, among other things. a 300%/100% nonconsent penalty and 33000
driilings$500 producing overhead rates.

[n the event vou do not wish to participate, Richardson respectfully requests vou elect one of the
following options as to your interest:

sic Z

Yo

Ry
-3 o) B SN



Conseco Finance Servicing Corp.
January 11. 2001
Page 2

1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% royalty in the event
of production

NS}

Sell all of vour mineral interest for $70.00 per net acre
Your response is respectfully requested by January 26. 2001.
Should vou have any questions, piease do not hesitate 1o call.

RICHARDSON PRODUCTION COMPANY

Caihloon, &}/@

Cathleen Colby
Land Manager

On this day of . 2001. we hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease tor $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

Byv:

Printed Name:




_AUTH:ORITY FOR EXPEDITURES

‘Weil Mame: 20PC0 =28-3 SECTION Y PC3SW 4 7252

Lccetion: T29N RIAW Datz
Zroposeq Jeotn: 380" Fruivana Coe Cioyectve For Titts
1CCO Prrotureg Ciifts
1 Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitlana Coal Piciurad Clitis
Survey and Permits -« oo - i 2.0C01 : : 1,300
TR COMION: - -+ o 3.500] 5 1.3CC
* Driling (inct. water ana mud) 1000 @ 15.2Cr - - 12,300] ’ 3.62%
BOP Rental- - - - v oo 750 375
DIFtWOrK: - - oo 4.000 2.200 2.200
PIULIMING - v e e 2.2800 1200 L.<c0
Surface Casing 200'@ 7.18/ft- - -+ - oo 1,436 : 71 718
CasingHead- - -« -« - - 1.2C0 780 780
Cement Surface- -+ - - - oo 2.30C ; 1,130 1.13
Power TONGS: -+« - v cvme e 1.000 300 500
Casing 100Q" @ S.30/%t- - - - -+ - 3.200 2.338 3,183
TPUGKING: -« - oo e 3,000 : 1200 1.500
LOZS: v v v v | 3.780 1.875 1,875
ENGINEEMING: « - - - o 5.000 2.200 2.300
Cement Longstning: - - - - - - oo £4.000! ‘ 2.300
Total Costto Run Casing: - - - oo 8.4358] 17 500 36,2386) 2G 8’35
3.2375% Farmingon. NM Tax | | 3.327| ; 1773
(0% Conungency - - - oo ! ‘ Z 23€) | 2183
Grand Total to Run Casing- - - - - - - I 55.299@ | 324791
it Completion Casts | | | {
Rig ANCIIOMS: + =« - & e e e 1 75C E 375'
LOGS: + + v e e e l 3.600] i 2,320
Porf | 25001 g 750!
‘Weilhead & Fitings- - - - - - - : ~.2CCH ‘ Z 2004
Tubing 1000 @ 2.50/f. - o 2.5GC i 2.383]
SUMUIatIon- - - -« -« oo 42 000t I 21.000 ,
Toof Rental- - - -« - ‘ 2,300, 1,280 .,
TEUCRING - - oo ; 3.000] ‘? 1.300 1,300
Sattery installauon: - - £.000CH , 3.000 3,000
Restore Location - oo 3,500 ‘ 1750 1750
ERGINEBING: - - - oo ov oo 3.800| ’ 2.200 2.360
Treator, Separator - - -+ - - -~ - Lo 5.200 : 2.830| 2,250
TIOWINE: « « c v e 200¢ ( 2000 2,000
Tank & FIttINGS: - - - - - o oo asoo’ i | 2.250 2.250
Gravels - - - oo 2.000| | 1,300 1,500
Workover Rig- - - - - - -~ ’ 10,0CCH : 3.000 3,000
Comcletion Fiuids: - - - -+ - oo 2,000} i 2.000 £.000
Pioeling HOOKUG: « - -« oo oo ‘ 13.00¢| I 3.300 5.500
Division Order Qoinmion - - - - - -« - - oo | 1,5001 ! 750, 750
Frac Tank Rental- - -+ - - oo ‘ 2,200 1250 1.250
FIOWDACK « - - - ! 2,00C| ~.30¢C] 1,200
Tence LOCAUON- -t 3.3001 : ! 13501 1,550
Total Compietion Cosis: - -« - v oo 23.2004 103.850] 127 430 53.538’ 33.913]
5.9375% Farmington. NM Tax | ‘ 7267 2.773| 3,795
109, Contingency- - - - -« -« - oo i 13.202! 5731 5.771
Orilling Costse -+ - - - oo oo T i 32,2991 20.508| 24791
Grand Total Well Costs ' 2138131 0. 3301 109,255
FRUITLAND COAL
3G 882817% RICHARDSCON OPERATING T ET AL DATE APPROVED 3104427
2117169 CONSECQO FINANCE SERVICING CORP JATZ APPAQVED e . nﬁggg
S0P TAL sils2
PICTURED CLIFFS
39 783637 RACHARDSON OPERATING CO ET AL CATZ APORCYEIZ 3109013
0234287, CONSECO FINANCE SEZRVICING CORP 2ATE APPROVED 3258
5C TCTAL 3109283

CONSECO FINANCE SERVICING TOTAL $379
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this IIth day of January 2001 | by and belween

Conscco Finance Servicing Corp.

Whose post ollice address is 111 Lomas Boulevard, N.W., Suite 500, Albuquerque, New Mexico 87102 hereinalles
called Lessan (whethier one or more) and Richardson Production Company  whose post affice address is 1700 Lincolu, Suite 1700, Denver, CO 80203,

hercinalier called lessce.

WITNESSETH, That the Lessor, for and in consideration of - Ten and more (310 & more)  DOLLARS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and apreements hereinafter contained. has granted, demised, leased and e, and by these presents does grant, demise, lease and et
exclusively unto the said essee, te land hereinatier described. with the exclusive right for the purpose ol mining, exploting by geophysical and other methods, and
aperating for and producing therefiom oil and all gas of whatsoever nature or kind, with tights of way and casements for laying pipe fines, and erection of siructures thereon
(o produce, save and take care of said products. atl that certain tract of Tand situated in the County of_San Juan  Statc ol New Mexico described as [allows, to wit

Township 29 North - Range 14 West, N .MM,

Section 8: Lot Five (8)) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

Nao well shall be dritied on the leased premises without first obtaining Lessors' written consent.
|

and containing .75 acies. moie or less
*three (3)

1. 1tis agreed that this lease shall remain in foree for a teim ol five5) years [rom this date and as long therealler as oil o1 gas of whatsoever nature or kind is produced
from said lcased premises or on acreage pooled therewith, or drilling eperations are continued as hercinaler provided. If, at the expiralion of the primary term ol 1his Jease,
oil or gas is not being produced on the Icased premisces or on acreage pooled therewith but Lessee is than engaged in detlling or re-working operations thereon, then this
lcase shall continue tn force as long as aperations are being cantinuously prosecuted on the leased premises or on acreage pooled therewith: and aperations shall be
considered to be continuously prosecuted if not more than ninety  (90) days shall clapse between the completion or abandonment of ane well and the beginning of
uperations for the drilling of'a subsequent well. 1 after discovery of oit or gas on said land or on acreage pooled therewith, the production thereof should cease from any
cause after the primary tenm, this lease shall not terinate o Lessee conmences additional drdling ot re-working operations within nincty (90) days fiom date of cessation
of production or from date of compiction of dry hale {1 oil or gas shall be discovered and produced as a result of such operations at or after the expivation of the primary
term of this fease, this lease shall continue in force so long as ol or gas is produced f1om the leased premises or on acieage pooled therewith

2. Thisis a PAID-UP LEASE [ consideration of the down cash payment, Fessor agrees that [essee shall not be abligated, except as otherwise provided herein, to
commence or continue any operations during the primany tenm Lessee iay at any time o imes during or aler the primary term surrender this {ease as to wll or any portion
ol said land and as to any strata or stratum by delivering o Lessor o by filing lor record a release or releases, and be relieved of all obligation theieafler accruing as to
the acreage surrendered

3. In consideration of the piemisces the said Lessee covenants and agrees:

Ist. To deliver Lo the credit of Lessor. fice of cosl, in the pipe hine to which Lessee may conneet wells on said land, the cqual onc-eighth (1/8) part of all oil produced
and saved from the lcascd premiscs.

2nd. To pay Lessor one-cighth (1/8) of the gross procecds eacly year, payable quartetly, for the gas from each well where gas only is found, while the samic is being
used ofT the premises, and il used in the manufactuie of gasoline a royalty of ane-cighth (1/R), payable monthly at the prevailing market rate for gas

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of pasoline or any other product a rovalty of one-cighth (1/8)
ol the proceeds, at the mouth of the well, pavable monthly at the picvaiting matket rate

4. Wherc gas from a well capable of producing gas is not sold or uscd, Lessee may pay or tender as royally to the royalty mwners One Dollar per year per net 1oyalty
acie retained hereunder, such payment or tender ta be made on or belore the anniversary dale of this lease next ensuing afier the expiration of 90 days from the date such
well is shut in and thereafier on or before the anniversary date of this lease during the period such well is shut i I such payiment or tender is made_ it will be considered
that gas is being produced within the meaning of s lease

5. I said Lessor owns a less interest in the above described land than thie eatire and undivided lee simple therein, then the royalties (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee

6. lessee shall have the right (o use, fice of cost, gas, oit and water produced on said fand for Lessee's operation thereon. except water {from the welis of {essor

7 Wlhen requested by Lessor, Tessec shall bury Lessee’s pipe tine below plow depth,

8. No well shall be drilled nearer than 200 feet (o the house or barn now on said premises without written consent of 1 essor,

9. Lessce shall pay for damages caused by Lessee’s operations to growing crops on said land

10 Lessce shall have the right at any time to iemove afl machinery and fitures placed on said premises, including the right to draw and remove casing

I The rights of Lessor and Lessee hereander may be assigned in whale or part: No change in owncership of Lessor's interest (hy assignment or otherwise) shall be
bindimg on Lessce until Lessee has been furnished with notice, consisting, of ceriificd copics ol all recorded docwiments and othier infonmation necessary (o establish a
complele chain of record title fromy Lessor, than then ondy with respect to payments therealler made. No other kind of notice. whether actual or constructive, shall be binding
on Lessee No present or fulure division of Lessor's osnership as to different pottions or patcels of said land shall aperate to enlarge the obligations or diminish the rights
of Lessee, and all Lessee’s operations may be conducted without tegard to any such division If all or any part of this lease is assigned, no leaschold owner shall be hiable
for any act or omission of any other leaschold owner

12 Lessee, at its option is hereby given the right and power at any time and from time to time as a recuring right, cither befoire or afler production, as to all or any
part of the land described herein and as 1o any one or more of the formations hereunder, 1o pool ar unitize the leasehold estate and the mineral estate cavered by this lease
with other land, lease or leases in the immediate vicinily Tor the production ol oil and gas, or separately for the production of cither, when in the Lessce's judgment it is
necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to such ather land, leasc or leascs. Likewise, unils previously formed
1o include formations net producing oil or gas, may be reformed to exclude such non-producing formations. The Terming or reforming of any unit shall be accomplished
by Lessce excculing and liling of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may nclude land upon which
a well las therefore been completed or upan which aperations for deilling have theretolore been commenced Praduction, diilling or reworking operations or a welt shat
in for want of a matket anywhere on a unit which includes all or a part of this lease shall be treated as if it were production. diilling o reworking operations or a well shut
in fur want of a market under this fease. In licu of the royalties ¢lsewhere herein specified, including shat-in gas royalties, Lessor shall receive on production fron the unit
so pooled royaltics only in the portion of such production alfocated to this lease; such allocation shall be that proportion al the unit production that the total nuniber of
sutface acres covered by this fease and included in the unit bears to the total number of surface acres in such unit. In addition ta the foregoing, f.essee shall have the right
to wnitize, pool, or combine all or any part ol the above described lands as to one or more of the fonmations thereunder with other tands in the same general area by entering
into a coaperative or unit plan of development ar operation approved by any governmientaf authority and, fiom time o time. with like approval, to modify, ch:\n{;c or
terminate any such plan or agreement and, in such event, the lerms, conditions and provisions of this lease shall be deemed modified o conform to the terms, conditions,
and provisions of such approved cooperative or unil plan of development or operation and, particularly, all drilling and development requirements of this leasc, express
or implied, shall be satisficd by comphiance with the drilling and development requirements of such plan or agicement, and this Iease shall not terminate or expire during
the tile of such plan or agicement In the event that said above described fands o any part thereof, shall herealler be operated wnder any such cooperative ar unit plan of
development or operation wherehy the production therefrom is allocated to different partions af the land covered by said plan, then the production alfocated to any paiticular
tract of land shall, for the purpose of computing the royalties to be paid hercunder ta Lessor, he reparded as having produced from the particular tract of land ta which
it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated Lessor shall
formally express Lessor's cansent to any cooperative or unit plan ol development or operation adopted by Lessee and approved by any governmentat agency by executing
the same upon request of Lessee.

13. All express or implied covenants of this lease shall be subject to alt Federal and State Faws, Executive Orders, Rules or Regalations, and this dease shall not be
terminated, in whole or in part, not Lessee held liable tn damages, for Lailure 1o camply therewith, il comphiance is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessce shall have the right at any time to redeem for Lessor,
by payment, any morlgages, taxcs or other fiens on the above described lands, in the event of default of payment by 1.essor and be subrogated to (he rights ol the holder
thereof, and the undersigned Lessoars, for themselves and their heirs. successors and assigns, hieiehy sutiender and release all right of dower and homestead in the premises
described herein, insofar as said right of dower and homestead may in any way aflect the purposes for which this lease is made, as recited herein

15, Should any one or more of the parties hercinabove named as Lessor il to exeeute this lease, it shall nevertiieless be binding upow all such partics who do execute
itas Lessor. The word “Lessor” as uscd in this lease, shall mean any one or mote or all of the partics who exccute this lease as | essor. All the provisions ol Ihis lease shall
be hinding on the heirs. suceessors and assigns of Lessor and Lessec

IN WITNESS WIHEREOF, this instrument is exccuted as of the date first above wiillen
ATTEST: CONSECO FINANCE SERVICING CORP.

Sceretary President

Tax LD. Nol:



STATE OF }
1§ Acknawledgment - Individual(s})
COUNTY OF }

Brroii: Mt the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrumernit of writing
and acknowledged to me that duly excecuted the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above

written.

My Conunission Iixpires:

Address:
STATE OF }
18 Acknowledgment - Partnership/Trust
COUNTY OF i

Biror: ME, the undersigned, a Notary Pablic, in and for said County and State, on this day of
. 2000, personally appeared

as of
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the

uses and purposcs therein set forth

IN WITNESS WHEREOF, | have hercunto set my hand and affixed by notanal seal the day and ycar last above

written,

My Comimission Expires:

Address:

AN A M AA NN

STATE OF 1
’ 1§ Acknowledgment - Corporation
COUNTY OF }

Birori: ME, the undersigned authority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of and that the scal affixed to said instrument is the corporale seal of said corporation

and that said instrument was signed and scaled in behall of said corporation by authority of tts Board of Directors who
acknowledge said instrument to be the fiee act aud deed of said corporation.

Sworn to and subscribed before me, this day of . 2000.

My commission Expires:
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RICHARDSON PRODUCTION COMPANY

1700 Lincomn, Suite 1700
Denver, Coorado 80203 {303) 8320-2000
=ax {303) 830-8009

January 11. 2001
N ;\/\;{Q el PN
r\lO(' o NS WVHe D

= R I
Nottn tav i s i‘xm ?1"-»6\\& D

Mr. Ronald J. Johnson and Ms. Leona R. Begay Afrpcg),ﬁ o sbimaa
P.O. Box 3517 R Tohmia Nen FLLU’SL\C‘
Shiprock. New Mexico 87420-3317 '

Certified Mail 7099 3220 0005 1561 6167

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #8-3 Well :
S/2-Secuon 8-T29N-R14W
San Juan County, New Mexico

Dear Mr. Johnson and Ms. Begay:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a 0.436 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SW/4.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event vou
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by January 26, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution, providing tor, among other things, a 300%/'100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

[n the event vou do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Mr. Johnson and Ms. Begay
January 11. 2001

Page 2
1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respecttully requested by January 26. 2001,
Should you have any questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(2thlaen, @/e?

Cathleen Colby
Land Manager

On this day of . 2001. we hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease tor $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.5% rovalty in the ¢vent of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:
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AUTHORITY FOR EXPEDITURES

Drilling Costs (Included Run Casing)

Survey and Parmuts -« -
Title Cpmon: -+ - - -
Orilling (incl. water and mud) 1000 @ 12.00/f.- - -
BOP Rental- -« -« v e
DIrt WOrK- - « -« v o
Pit [_mmg .................................
Surface Casing 200° @ 7.18/ft.- - - - oo
CasingHead- - - -~ - - - - oo
Cement Surface- - - - - -+« -« oo i
Power TOMGS: « - -« - v oo
Casing 1000 @ 5.30/4 - - - oo
TIUCKING: « « - oo v o r e oo

EngIneering- - -« - e
Cement Longstring- - - -+ - - - - - -
Total Costto Run Casing- - - - - - -« -+ - -
3.8375% Farmington. NM Tax
10% Conungency: - - - - oo e
Grand Tetal to Run Casing- - - - - - - - -

Completion Costs
RigANChOrS: -+ - -

TPUCKING: - - e
Battery Installation: - -+ - - -
Restore Location- - - - - - - o
ENGINEEIING: « « -« - o v v oo e
Treator. Separator - - - -
Flowline. -+« v - - oo o
Tank & FIREINGS: - - - -« oo oo
GEAVBI « o
‘Warkover R]g ............................
Comopletion Fluids: - -+ - -« o oo
Pipeline HOOKUD: « - -+ <« c v v v v oo
Division Order Comnion « -« - -« o oo oo
Srac Tank Rental- - - -« oo oo
FIOWDEEK « « « « o v e e e e
Fence Location- - - - - - - - BN
Totai Completion Costs: - - - - -

5.9375% Farmungton. NM Tax

109% Contingancy: - - <« - - v o

SOHAG TOSIS - oo

Grand Totai Well Costs

FRUITLAND COAL

39 26375%

2136257

PICTURED CLIFFS

35 31813%
5..8188%

RICHARDSON OPERATING CO £T AL CATEZ
ROMALD J. .OHNSON ZATE
LZCNA R. 3EGAY SATE
RICHARDSON CPERATING CQ £T AL SATE
ROMNALD 2 JOHNSCN JATE
LIINA R. BEGAY JATE

Datwe: 017112001
Thjectuva Formation: Sommu Sictureq T s
anag Fr c Cozi
Tangibie intangible Total Fruitiand Coal Pictured Ciifis
! 3.000. ! 500 TR0
3.000 : 1330 1.500
15.000 5375 8625
750 375 375
£.000 2.000} 2.000
2,800 1400 1,100
1.436 s 718 718
1.500 750 750
2,300 1,230 1,150
1,000] 500 500
2,500 ; 2.338 3.163
3,000 1.500 1.500
3,750 1.875 1.875
3,000 2.300 2,500
4,000 1700 2,300
8.436 47600 356.036] 26,181 29.856
3.327] 1334 1,773
2 935| 2.773 2163
o ———
53,293 30.308 31,791
750| | 378 375
3.00C] ‘ 1.300 1300
A 3.50¢! 1,730 1,750
2.000 ‘ 2,200 2,00
2.500 | : 1063 1.438
5 42,000| | 21.000 21,000
‘ 2.300] | 1,150 1,150
3.0¢¢! 3 1200 1,500
5 000} | 3.000 3.000
3.500] : 1750 1.730
: 3.800)| 5 2,300 2.900
5.300 g | 2650 25501
4000 ‘ ; 2.00C 2,000|
4300 , ! 2,250 2,250
3.000 I 1,500 1,500
10.0C0| i 5.000 5.000
2.000| 1.000 1,000
13,000] 3,300 5,500
1,5001 | 75 750
2.500] j 1.250 1.250
2.0C0] | 1.200 1.000
3,200 3 | 1630 1.5630
22,500 103.850! 127 450 53.538 53.913
| 73671 3.773 3,795
1 13.502] 5.731 5.771
, 53.299] 20.508 34791
213.313] .04.550 109.265
APPROVED 3104407
APPRQVED $122
APPROVED
FCTCTAL 3104530
APPACVED $1080Q7¢C
APPRCVED g1ec
APPRCVED
”C TCTAL 31092862
RONALD JOHNSON & LEQNA BEGAY TOTAL $341
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this Lith day of January 2001 by and between
Ronald J. Johnson, an unmarried man, and Leona R. Begay, an unmarried woman, as joint tenants

\;V.hnsc post office address is P.Q. Box 3517, Shiprock, New Mexico §7420-3517 hereinafler calied Lessor (whether one
or more) and Richardson Production Company  whose postoltice addiess is 1700_Lincoln, Suite 1700, Denver, CO 80203, hercinafter called essee:

WITNESSETH, That the Lessor, for and in consideration of  Len and more (310 & moie)  DOLLARS eash in hand paid, the receipl of which is hereby
acknowledged, and the covenants and agrecments hercinafier contained, has granted. demised leased and det, and by these presents does grant, demise, bease and ley
exclusively unto the said Lessee, the land hereinafter described, with the exclusive nght tor (the purpose of mining, exploring by geophysical and other methods, and
operating for and producing therefrom oil and all gas ol whatsoever natwie or kind, with rights of way and easements for laying pipe lines, and crection ol structures thereon
to produce, save and take care of said products, all that certain tiact of fand situated inthe County of _San Juan  State of__New Mexico .described as follows, to-wit:

Township 29 North - Raage 14 West, N.MP.M.

Section 8: Lot Thirteen (13) of the PARAMOUNT SUBDIVISION, San Juan County, New DMexico, as shown on the Plal
of said Subdivision filed for record November 7, 1996 in Map File -77, Book 1229, Pape 59

No well shall be drilled on the feased premises without first obtaining Lessors’ written consent.

and containing 0.872  acres, more ar less.
* three (3)

1. ltis agiced that this lease shall remain in force for a term of five £5) years (tom this date and as long thereafler as oif o pas of whatsoever nature o1 kind is produced
fram said leased premises or on acreage poaled therewith, ar drilling operations are continued as hiercinaller provided. If, at the expiration of the primary term of this lease,
oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessec is than cnpaged in drifling or re-working operations thereon, then this
lease shall continue in force as long as operations arc heing comtinuously prosccuted on the leased premises or on acreage pooled therewith; and operations shall be
considered 1o be continuously prosccuted if not more than ninety (90) days shall clapse between the completion or abandonment ol one well and the beginning of
operations for the drilling of a subscquent well. I alter discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any
cause afler the primary teim, this lease shall not terminate i Lessee commences additional drilling or re-warking operations within ninety (90) days from date of cessalion
ol production or from date of completion of dry hole. [T oil or gas shall be discovered and produced as a result of such operations at or afler the expiration of the primary
tevm of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith

2. Thisis a PAID-UP LEASE. In consideration ol the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided hercin, to
conumence or confinue any aperations during the primary term, Lessee may at any time ot times during or afler the primary term surrender this fease as to all or any porlion
of said land and as (o any strala or steatumy by delivering to Tessot or by filing for record a refease or releascs, and be refieved of all obligation thereafler accruing as 1o
the acreage suriendered
3. In consideration of the premises the said Lessee covenants and agrees

Ist. To deliver o the credit of Lessor, fice ol cost. in the pipe line to which Lessce may connect wells on said land, the cqual one-cighth (1/8) part of all oil produced
and saved from the feased premises

2nd. To pay Lessor ane-cighth (1/8) ol the gross procecds cach year, payable quarterly, for the gas fram cach well whete gas only is found, while the same is being
used off the premises, and iCused in the manufacture of gasoline a royalty of one-cighth (1/8), payable monthly at the prevailing market rate for pas.

3rd. To pay Lessor for gas produced from any oil well and used olf the piemises or in the manuafacture of gasoline or any olher product a royalty of onc-eighth (1/8)
of the proceeds, at the mouth of the well, payable manthly at (he prevailing markel rale.

4. Where gas {rom a well capable of producing gas is not sold or used, Lessee may pay ar tender as royalty Lo the royalty owners One Dollar per year per net royally
acie retained hereunder, such paynient o1 tender 1o he made on ar before the anniversary date ol this fease nextensuing afler the expiration of 90 days from the date such
well is shut in and thereafter on or before the anniversary date of this fease duiing the period such well is shut in 1 such payment or tender is nade, it will be considercd
that gas is being produced within the meaning ol this lease

5. Ifsaid Lessor owns a less interest in the above described land than the entire and undivided fee simple therein, then the royalties (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in the proportion-which Lessor's interest bears to the whole and undivided fee

6. lLessee shall have the right to use, free of cost, gas, oil and waler produced on said Jand for Lessee's operation thercon, except water lrom the wells of Lessor

T When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. Nowell shall be drilled nearer than 200 teet to the house or barn now on said premises without written consent of | .cssor

9. Lessce shall pay for damages caused by Lessee's operations {o growing crops on said fand.

10. Lessce shall have (he right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and 1emove casing.

I'1. The rights of Lessor and [Lessee hereunder may be assigned in whole or part. No change in owneiship of Lessor's interest (by assignment or olherwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting of certificd copics of all tecorded documents and other information necessary to establish a
comiplete chain of record title from Lessor, than then only with respect to payments therealter made. No other kind of notice, whether actual or constructive, shall be binding
ait Lessee, No present or {uture division of Lessor's ownership as to different pottions oi parcels of said land shall aperate to enlarge the obligations or diminish the rights
of Lessee, and all Lessce's operations may be conducted without regard to any such division. 11 all or any part of this lease is assigned. no leaschald owner shall be liable
for any act or omission of any other leaschold owner

12, Lessce, at its option is heichy given the right and power at any time and from time to time as a recurring right, cither before o1 after production, as to all or any
part of the fand described herein and as 1o any one or more of the tormations hereander, to pool or unitize the leaschold estate and the mineral estate covered by this lease
with other land, leasc or leascs in the immediate vicinity for the production of oil and gas, o1 separately for the production of eilher, when in the Lessee’s judgment it is
neeessary or advisable to do so, and irrespective of whether authorily similar to this exists with respect to such other land, lease ot leases Likewise, units previously formed
to include formations not producing oil or gas. may be refoimed to oxclude such non-producing formations. The forming or reforming of any unit shall be accomplished
by Lessce execuling and [iling of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may inchude fand upon which
a well has therefore been completed or upon which operations for drifling have theretolore been commenced. Production, drilfing or reworking operations or a well shut
in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut
in for want of a market under this lease. In licu of the royalties clsewhere herein specilied, including shut-in gas royalties, Lessor shail receive on production fiom the unit
so pooled royaltics anly in the pottion of such productian allocated to this lease; such allocation shall be that propartion of the unil production that the total number ol
surface acres covered by this ease and incloded in the umt bews 1o the Iotal number of surface acies in such unit. In addition to the foregoing, | essce shall have tic right
1o unitize, pool, or combine all or any piut of the above described lands as to one or more of the Tormaltions hereunder with other Yands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modily, change o
terminate any such plan or agrcement and, in such cvent, the terms, conditions and provisions of this lease shall be decmed modilied to confoim to the terms, conditions,
and provisions of such approved coaperative or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express
or implied, shall be satisficd by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expite during
the fife of such plan ar agreement. In the event that said above deseribed fands or any part thereof, shall hereafler be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated (o different portions of the tand covered by said plan, then the production allocated to any particula
tract of land shall, for the purpose af computing the royaltics ta be paid hereunder to Lessor, be regarded as having praduced fiom the particular tract of land to which
it is allocated and not to any other tract of land; and the royalty payments to be made hercunder to Lessar shall be based upon production only as so allocated Lessor shall
formally express Lessor's consent o any conperative or unil plan of development or operation adopted by Lessee and approved by any governmental agency by exccnling
Ihe same upon request of Lessce

13. All express or implicd covenants of this lease shall be subjeet to all Federal and State Laws, Exceuative Orders, Rules o Regulations, and this fease shall not be
terminated, in whole or in part, nor Lessee held Hable in damages, for failure to comply therewith, if compliance is prevented by, or it such failure is the result of, any such
L.aw, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to delead the title to the tands herein deseribed, and agrees that the Lessce shall have the right at any time to redeem ot Lesson,
by payment, any mortgages, taxes or olher liens on (he above described lands, in the event of defaull of payment by Lessor and be subrogated 1o the rights of the holder
thereof, and the undersigned Lessors, [or themselves and their heirs, successors and assigns, rereby surrender and release aff right of dower and homestead in the premises
described heiein, insofar as said right of dower and homestead may in any way alfeet the puiposes for which this lease is made, as recited herein

15, Should any onc or more of the parties hercinabove named as Lessor fail to execute this Iease, it shall nevertheless be binding upon all such parties who do evecute
it as Lessor The ward “Lessor” as used in this lease, shall mean any one or more or all al the partics who execulte this lease as Lessor All the provisions of this lease shall
be binding on the heirs, successors and assigns of T essor and Lessce

IN WITNESS WHEREQF, this instrument is excented as of the date st above written,

Ronald J. Johnson Leona R. Begay

SSH SS8H

A sistnatures must e notavized on the hack side of the lease form



STATE OF ]
18 Acknowledgment - Jndividual(s)
COUNTY OF J

o M, the undersigned, a Notary Pablic, in and Tor said County and State, on this day of
, 2001, personally appeared

and
1o me known to be the identical person(s) described in and who exceuted the within and foregoing instrument of wiiling

and acknowledged to me that - duly exccuted the sanme as ~ ficc and voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREQU, [have hercunto set my hand and afTixed by notanial seal the day and year last above

wrilten,

My Commission Expires:

Address:

A A A A A A A A A A A A A AT AN A PSP AN AL S NSNS PPN
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STATE OF }
18 Acknenvledgiment - Partrcrship/Trist
COUNTY OF )
Brrori Me, the undersigned, a Notary Public, in and for said County and State, on this __dayof
. 2001, persanally appeared
as of
to me known (o be the identical parson(s) described in and who executed the within and forcgomg instrument of writing
and acknowledged to me that duly executed the same as {ree and voluntary act and deed {or the

uses and purposes therein set forth,

IN WITNESS WHEREOTF, 1 have heteunto set my hand and aflixed by notatial seal the day and year Jast above
writlen,

My Commission Expircs:

Address:

A I e I I I T I I N A NI I N I I I N N I S I I I I I I N NN A NI I N PPN I NI,

STATE OF ]
18 Ackuawledgment - Corpaoration

COUNTY OF 3

Birors Mi, the undersigned anthority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of. and that the scal affixed (o said instrument is the corporate seal of said corporation

and that said nstrument was signed and scaled in behalf of said corporation by authority of its Board of Directors who
acknowledye said instrument to be the free act and deed of said corporation.

Sworn to and subscribed belore me, this day of L2001,

My comunission Expires:



RICHARDSON PRODUCTION COMPANY

1700 lincoin, Sure 1700
Denver, Colorado 830203 (303} 830-8CC0O
Fcx (303) 830-8009

January 13, 2001

Mr. Ronald J. Johnson and Ms. Leona R. Begay
P.O. Box 3517
Shiprock, New Mexico 87420-3517

Certified Mail 7000 0520 0023 4373 2387

Re:  Pictured Cliffs Well Proposal
ROPCO #8-4 Well
SE/4-Section 8-T29N-R14W
San Juan County, New Mexico

Dear Mr. Johnson and Ms. Begav:

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands.
A recent check of the county records indicates that you own a 0.143 net acre unleased mineral
interest within the spacing unit. The ROPCO #8-4 well will be located in the SE/4 of Section 8,
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be
the SE/4.

Enclosed for your review is an AFE itemizing the estimated costs tor the well. In the event you
wish to participate in this drilling and completion anempt, please retwrn an executed copy of the
AFE to the undersigned by January 29, 2001. Upon receipt of vour executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish 10 participate. Richardson respectfully requests vou elect one of the
following options as to your interest:



Mr. Johnson and Ms. Begay
January 13, 2001

Page 2
1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production
2.

Sell all of your mineral interest for $70.00 per net acre
Your response is respectfully requested by January 29, 2001.

Should vou have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

GHlae, (s

Cathleen Colby
Land Manager

On this day of . 2001 we hereby elect the tollowing:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: Bv:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: RCPCO 8-4 SECTION 8.S£/4
Location: T29N R14W, San Juan County. NM
Proposed Depth: 1200

1. Drilling Costs (Inciuded Run Casing)
Survey and Permuts - - - - - - oo oo
Title Opinion: - - - - oo oo e
Drilling (incl. water and mud) 1200’ @ 15.00/%.- - -
BOP Rental- - - -« v v oo v meee e
Dirt WOrK: - - - - oo e
Pit LINING: - -« oo
Surface Casing 2000 @ 7.18/ft.- - - -~ -+ - - oo - -
CasingHead- - - - - - -« - - oo
Cement Surface: - - -« -« v meme s
Power TONES- « « < -« v mmemae o
Casing 1200 @ 5.30/ft.- - - - -+
TIUCKING: - -« v o oo m e e e

ENRINERIING- - - - - - oo e
Cement Longstring- - - - - -« - - - oo
Total CosttoRunCasing- - - - - - -+ -« - - - -
3.93759%, Farmington, NM Tax
10% ConuNEeNCY- -+« - - oo v e
Grand Total to Run Casing- - - - - - - - - - - -
1. Completion Costs

Wellhead & FIttings: « - -« - v cevemv e
Tubing 1200' @ 2.50/ft. - - - o oo
Stimulation: - - - - -
Tool Rental- - -« - - oo
TOUCKING: « « v o oo e e e
Battery Installation- - - - - - - - - oo
Restore LoCation: - - =« - s« v v memmaeae e
ENQINEEIING- - - - - - o oo v o e
Treator, SeQarator - - - -« - o s
Flowhine - - - oo oo
Tank & Fittings- - - - - - - oo
Gravel- - - - o
Workover Rig- - - - - - -« - oo
Completion Fluids- - - - - - - - oo oo
Division Order Opinion- - - - - - -« - oo ool
Pipeline Hookup
Frac Tank Rentaf- - - - - -« o oo o
FIOWDacCK - - - -« - o v e
Fence Location: - - -« - - - o e
Total Completion Costs- - - - - - - - - - oo

5.93759, Farmington, NM Tax

10% CONUNGRNCY: - - - - -« o v o ee oo oo e

Dritling Costs- - -+ -+ - oo oo
Grand Total Welil Costs

PICTURED CLIFFS
39.2094%, RICHARDSON OPERATING COMPANY  DATE
0.0906% RONALO J. JOHNSON DATE
LEONA R. BEGAY DATE

Date:

01/15/2001

Objective Farmation: Pictured Cliffs

Tangible Intangible Total Actual
3.000
1,500
:8.000
75
2,000
2.800
1.436
.500
2,300
1.000
©.600C
3.00C
3.500
3,000
£.000
2235 15,350 50.386
3.348
5.873
©3,707
750
2.200
2.000
4 0C0
3.0C0 i
22,C00
2,300
3.000
6,000
3,200
3.250
5.300
4,000
4500 ‘
3.000
5.000
1.000
1.000
13,000
1,250
1.000
3,300
27.100| 57,350 34,650
3.620
10,027
©5,707
176.004
APPROVED $175.845
APPROVED 5160
APPROVED

$176.004
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OIL AND GAS LEASE

THIS AGREEMENT, Madce and entered into this 1ith day of January . 2001 , by and between
Ronald J. Johnson, an unmarried man, and Leona R. Begay, an unmarried woman, as joint tenants
Whose post office address is_P.O. Box 3517, Shiprock, New Mexico 87420-3517 hercinafler called Lessor (whether one

or more) and Richardson Production Company whose post ofTice address is 1700 Lincoln, Suite 1700, Denver, CO 80203 hercinafler called Lessee:

WITNESSETH, That the Lessor, for and in consideration of  Ten and more (510 & morc)  DOLLARS cash in hand paid, (he receipt of which is hereby
acknowledged, and the covenants and agreements heteinafier contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and let
exclusively unto the said Lessee, the land hereinafler described, with the exclusive right for the purpose of mining, exploring by geaphysical and other methods, and
aperating for and producing therefrom ail and all gas of whatsoever nature or kind, will rights of way and casements for laying pipe lines, and erection of struclures thercon
to produce, save and take care of said products, all that certain tract of Jand situated in tic County of _San Juan _ Statc of __New Mexico ,described as lollows, to-wit:

Township 29 North - Range 14 West, N.M.P.M.

Section 8: Lot Thirteen (13) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat
of said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page §9

No well shall be drilled on the leased premises without first obtaining Lessors’ written consent.

and containing 0.872  acves. more or less.
* three (3)

1. Itis agreed that this lease shall remain in foree fora ferm ol five{5) years from this date and as long theicaller as oil ar gas of whatsoever natute or kind is produced
fiom said leased premiscs or on acreage pooled therewith, or drilling operations are continued as hereinafler provided. If, at the expiration of the primary term of this lease.
oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessee is than engaged in drilling or re-working operations thereon, then this
lcase shall continue in force as long as operations arc being continuously prosecuted on the leased preimises or on acreage pooled therewith; and operations shall be
considered (o be continuously prosecuted if not more than nincly (90) days shall clapse between lhe completion or abandonment of one well and the beginning of
operations for the drilling ol a subsequent well. I after discovery of oil or gas on said land or on acreage pooled therewith, the production thereofl should cease from any
cause after the primary term, this Icase shall not terminale il Lessce commences additional drilling or re-working operations within ninety (90) days from dale of cessation
of praduction or from date of completion of dry hole. IT oil or gas shall be discovercd and produced as a result of such operations al or aller the expiration of the primary
lerm of this lease, this fcase shall continue in force so long as oil or gas is produced from the Icased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of ihe down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
contnence or continuc any operations during the primary teim. Lessee may at any time or timmes during or afler the primary term surrender this lease as to all or any portion
of said land and as 1o any strata or stratum by delivering 1o Lessor or by filing for record a release or releases, and be relieved of all abligation thereafier accruing as to
the acreage surrendercd.

3. In consideration of the premiscs the said Lessec covenants and agrees:

Ist. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the cqual one-cighth (1/8) part of all oil produced
and saved from the Jeased premises.

2nd. To pay Lessor one-eighth (1/8) of the gross procceds cach ycar, payable quarterly, Tor the gas from each well where gas anly is found, while the same is being
uscd off the premises, and il used in the manufacture of gasoline a royalty of one-cighth (1/8), payable monthly at the prevailing matket rale for gas.

3rd. To pay Lessor for gas produced from any oil well and uscd ofT the premises or in the manufacture of gasoline or any other product a royalty of onc-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessce may pay or tender as royalty to the royally owners One Dollar per year per net royalty
acre retained hereunder, such payment or tender to be made on or belore the anniversary dale of this lease next ensuing aller the expiration of 90 days from the date such
well is shut in and therealler on or belore the anniversary date of this fease during the period such well is shut in. If such payment or tender is made, it will he considercd
that gas is being produced within the meaning of this leasc.

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple therein, then the royalties (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in (he proportion.wliich Lessor's inlerest bears to the whole and undivided fee

6. Lesscc shall have the right to usc, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from the wells ol Lessor.

7. When requesled by Lessor, Lessee shall bury Lessee's pipe line below plow depth

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent ol Lessor.

9. Lessce shall pay for damages caused hy Lessee's operations to prowing crops on said land.

10, Lessce shall have the right at any time to remove all machinery and fixtures placed on said premisces, including the right to draw and remove casing.

11 The rights of Lessor and Lessee heicunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded documents and other information necessary 1o establish a
camplete chain of record title from Lessor, than then only with respect to payments therealter made. No other kind ol notice, whether actual or constructive, shall be binding
on Lessce. No present or future division of Lessor's ownership as to different portions or parcels of said land shall operate 1o enlarge the obligations or diminish the rights
of Lessee, and all Lessee's operations may be conducted without regard to any such division. IT all or any part of this lcase is assigned, no leasehold owner shall be hable
for any act or omission of any other leaschold owner.

12, Lessec, at its option is hereby given the right and power at any time and fiom time to time as a recurring right, either before or afler production, as to all or any
parl of the land described hercin and as to any onc or more of the formations hereunder, to pool or unitize the leaschold estate and the mineral estate covered by this lease
with other land, leasc or leases in the immediate vicinity for the production of il and gas, or scparately {or the production of either, when in the Lessce’s judgment it is
necessary or advisable to do so, and irrespective of whether authorily similar to this exisls with respect to such other land, lease or leases. Likewise, units previously formed
10 include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accomplishied
by Lessee exccuting and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which
a well has thercfore heen completed or upon which operations for drilling have therctofore been commenced. Production, drilling or reworking operations or a well shut
in for want of a market anywhere on a unit which includes all or a pait of this lcase shall be treated as if it were production, drilling or reworking operations or a well shut
in for want ol a market under titis lease. {n lieu of the royalities elscwicre herein specificd, including shut-in gas royalties, Lessor shall reccive on praduction from the unit
so pooled royalties only in the portion of such production allocated to this lease; such atlocation shall be that proportion of the unit production that the tolal number of
surface acres covered by this lease and included in the unil bears to the total number of surface acres in such unil. b addition to the Toregoing, Lessce shall have the right
to unitize, pool, or combine all or any part of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify, change or
terminate any such plan or agreement and, in such cvent, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, conditions,
and provisions of such approved cooperative or unit plan of development or operation and, particularly, alf driffing and development requirements of this lease, express
or implied, shall be satisficd by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminalte or expire during
the life of such plan or agreement. In the event that said above described lands or any part thereof, shall hereafler be operated under any such cooperative or unit plan of
development or operalion whereby the production therefrom is allocated to different portions of the land covered by said plan, then the production alfocated to any particuiar
tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having produced from the particular tract of land to which
it is allocated and not 1o any other tract ol land; and the royalty payments to be inade hereunder 1o Lessor shall be based upon production only as so allocated. Lessor shall
formally express Lessor's consent lo any cooperative or unit plan of development or operation adopted by Lessce and approved by any governmental agency by executing
the same upon request of Lessce.

13. All express or implied covenants of this Icase shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and his lease shall not be
lerminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is (he result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend (he title to the lands herein described, and agrees that the Lessee shall have the 1ight at any time to redeem for Lessor,
by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the tights of the holder
thereof, and the undersigned Lessors, for themsclves and their heirs, successors and assigns, hercby surrender and release all right of dower and homestead in the premises
described herein, insofar as said right of dower and homestead may in any way alTect the purposes for which this lease is made, as recited herein.

15. Should any one or more of the parties hercinabove named as Lessor fail to execute this leasc, it shall nevertheless be binding upon ail such parties who do exccute
it as Lessor. The word “Lessor™ as used in this lease, shall mean any one or more or all of the partics who execute this feasc as Lessor. All the provisions of this lcase shall
be binding on the heirs, successors and assigns of Lessor and Lessec

IN WITNESS WHEREOFT, this instrument is exccuted as of the dalc fitst above written.

Ronald J. Johnson Leona R. Begay

S84 - SSii

Al signatures must he netarized on the hack side of the lease form



STATE OF }
1§ Achknowledgment - Individual(s)
COUNTY OF }

Birorre Mis, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2001, personally appeared

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WIIEREOF, [ have hereunto set my hand and afTixed by notarial seal the day and year fast above
written.

My Commission Expires;

Address:

STATE OF

cknowledpment - Partnersiup/Trust
Acknowledgment - Partnership/Ti

COUNTY OF

Brrow ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2001, personally appeared

as of
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WIHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above
written,

My Commission Expires:

Address:
STATE OF }
1§ Acknowledgment - Corporation
COUNTY OF }

Brronrl ME, the undersigned authority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of and that the seal affixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation,

Sworn to and subscribed before me, this day of 2001,

My commission Expires:
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RICHARDSON PRODUCTION COMPANY

1700 lincon, Swie 1700
Senver, Coicraao 30203 (EC2) 230-2C00
Fcx 1303) 830-8009
January 11. 2001
Rob 2n  pase WONTZ Geld=s
SR v Nurr\\”éf\ ?\P e edle

Ms. Julia Clah ,

P.O. Box 762 Aurse X a Gorsi il

Shiprock. New Mexico 87420 R L

Certified Mail 7099 3220 0003 1261 6145

Re:  Fruitland Coal and Pictured Cliffs Well Proposai
ROPCO =8-3 Well -
S/2-Section 8-T2ON-R14W
San Juan County, New Mexico

Dear Ms. Clah:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.436 net acre unleased mineral interest within the spacing unit. The ROPCO =8-5
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SW/4.

Enclosed for vour review is an AFE itemizing the estimated costs for the well. In the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by Januarv 26, 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution. providing for. among other things. a 300%/100% nonconsent penalty and $5000
drilling’S$300 producing overhead rates.

In the event vou do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Ms. Julia Clah
January 11, 2001

Page 2
1. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response 1s respectfullv requested by January 26. 2001.

Should vou have any questions. please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

(2t logn &/4}

Cathleen Colby
Land Manager

On this day of . 2001, we hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #8-3 SECTION 8 PC SW/4,
Location: T29N R14W
Progosed Death: 850" Fruitlana Coai

1000 Picturea Chiffs

l. Drilling Costs (Inciuded Run Casing)
Survey and Permits
Title Opimon: « -« - oo oo
Drilling (incl. water and mua) 1000 @ 15.00/%t.- -
BOP Rental
DIFt WOIK: = o v o v ee e e e e e
Pib LINING: - -« v o e e
Surface Casing 200' @ 7.18/ft.
Casing Head- - - -~ -« - -« oo
Coment SUMACcE: « « <« « v o e e e
Power TONES: - - -« - - - o oo e

Casing 1000' @ 5.20/1t.
TruC)(jng ................................

*

Total Costto Run Casing- -+« -« oo oo
5.9375% Farmington, NM Tax
109, Contingency- - -« -« -~ o ovoonoee
Grand Total to Run Casing- -~ -~ -~~~ -
Completion Costs
RiIg ANCROrS: - - - v v - o

Truc',(;ng ................................
Battery instailation
Restore Location: -« -« - - oo
INGINEEIING: -+ - - - oo oo
Treator, Separator
Flowline. -« -« - - o o oo o
Tank & Fittings: - -« - - - o
Gravel- « - - - -
Workover Rig- - - - -+ v oo oo
Completion Flutds- - - - - - - - oo oo
Pipeiing HOOKUD- - - - -+ -+ - - - - oo
Division Order QOptinion
Frac Tank Rental
Fiowback
Fence Location- - - - - - -+ -+ ...
Total Completion Costs - - - - - - - - - - oo oo oo o

5.93759%, Farmington, NM Tax

109, Contingency- - - -+ -« v - e

Orilling Costs- - - -+« -

Grand Total Well Costs

FRUITLAND COAL

20 86375% RICHARDSON OPERATING ZC £T AL DATE
3.13625% JULIA CLAH DATE

PICTURED CLIFFS

29.81813% RICHARDSON OPERATING CO E£T AL OATE
2.18188% .ULIA CLAH DATE

sCSs2
Date: 0171172001
Chiactve Formauon: Commirg e Frorursa Chffs
and Fruitiznd Coal
Tangible intangible Totai Fruitiand Coal Pictured Cliffs
2.000 1.200 1.500
. 3.000 1,200 1,200
. 15,000 5.275 8.625
750 1 375 375
. 4.000 | 2.000 2,000
. 2.300 1.400 1.400
1.436 718 718
1.500 750 750
2.300 1,150 1,150
1,000 500 500
. 3,500 i ; 2,338 3,153
3,000 1,300 1,500
3,750 1.878 1,875
5,000 2,500 2,500
4,000 1.700 2.300
8.435 47,600 36.036 25,181 29,856
| 3327 1.554 1,773
| 3.938] 2773 353
: 35.299] 33.208 34791
750‘ 75 375
3.c00] 00 1,500
3.500! 1.750 1.750
£.000 | 2.200 2.0G0
: 2,500 1.063 1438
42,0001 21.000 21,000
2,300] 1150 1,150
3.000] 1.500 1.3C0
5,000| \ 3.000 3.000
3.500] : 1.750 1.750
5.800| 2.500 2,200
5,300 2,65 2,630
4.000 2,300 2.000
4,500 2.250 2,250
3,000 1,500 1,300
10.000( 5.000 5.600
2.000 1,000 1,000
13,000 5,500 6.500
1,500 750 750
2.500 1.250 1.250
2.00C 1.000 1.000
3.3C0 1.650 1,650
22,500 10385@’ 127,450 53.538 53,913
! 7,567 3,773 3.795
: J 13.502 5,731 6,771
: | 65.299 30.508 34,791
1 213.813] 104,330 109,269
APPROVED 3104407
APPQOVED 5142
SC TOTAL 3104550
APPROVED 3109070
APPROVED 3199
AC TCTAL 3109269
JULIA CLAH TOTAL 3341
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OIL AND GAS LEASE

TIHHS AGREEMENT, Made and entered into this 11th day of January 20001, by and between
Julia Clah, an unmarried woman

Whose past office address P.O. Box 762, Shiprock, NM 87420 hercinafter called t essor (whether one or more) and
Richardson Production Company whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinafer called 1.essec:

WITNESSETEH, That the Lessor, for and in consideration of  Ten and maore ($10 & more)  DOLLARS cash in hand paid, the receipt af whicli is hereby
acknowledged. and the covenants and agreements hereinaller contained, has granted, demiscd. leased and let, and by these piesents does gram, demise, lease and let
exclusively unta the said Lessce, the fand hercinaller described, with the exclusive right for the putpose of mining, exploring by geophysical and other methods, and
operating for and producing therefrom oil and alf gas of whatsoever nature or kind, with tights of way and casements for laying pipe lines, and erection of structures thetcon
to producce, save and take care of said products, all that certain tract of land situated in the County of _San Juan  State of __New Mexico .described as follows | to-wil:

Township 29 North - Ranpe 14 Wes(, N.M.P.M.

Section 8¢ Lot Eleven (11) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat
of said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

No well shiall be drilled on the leased premises without first obtaining Lessor’s written consent.

and containing _0.872 acres, morc or less
* uce (3)

1. Itis agreed that this Icase shall remain in force for a term of five{5) years tiom this date and as long therealer as oil or gas of whatsoever natwie or kind is produced
{rom said icascd premises or on acreage pooled therewith, or dritling operations are continued as hereinafler provided. if, atthe exptration of the ptimary teim of this feasce,
oil or gas is not being produced on the leased premises or on acreage-pooled therewith but Lessce is than engaged in drilling o1 re-working operations thereon, then this
lcase shall continue in force as fong as operations are bemg continuously prosecuted on the feased premises or on acreage pooled therewith: and operations shall be
cansidered to he continuously prosecuted if not more than nincly  (90) days shall clapse between the completion or abandomment of one well and the heginning of
operations for the drilling of a subscquent well. I1alter discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease lrom any
cause alter the primary term, this lease shall not terminate if Lessee conunences additional drilling er re-working operations within ninety (90) days Irom date of cessation
of production or fiom date of camplction of dry hole. [T vil or gas shall be discovered and produced as a result of such operations al or afler the expitation of the primary
tcrm of this lease, this lcasc shall continue in force so long as oif or gas is produced from the leased premises or on acreage pooicd therewith

2. This is a PAID-UP LEASE. tn consideration of the down cash payment, Lessor agiees that Lessee shall not be obligated, except as otherwise provided herein, to
commence or continue any operations during the primary term. Lessee may at any time or times during or alter the primary term suirender this lease as to all or any portion
of said Jand and as to any strala or stratum by delivering to Lessor or by [iling for record a refense or releases, and be relicved of s obligation therealler acerning as 1o
the acreage surrendered.

3 o consideration of the premises the said Lessee covenants and agrees

Ist. To dcliver to the credit of Lessor, fice of cost, in the pipe hne (o which T essee may connect wells on said land, the equal one-cighth (178) part of all oil produced
and saved from the leased premises.

2nd. To pay Lessor one-cighth (1/8) ol the gioss procceds each year, payable quatterly. Tor the gas from ench well whete gas only is [ound, while the same is being
used off the premises, and if used in the manulactuie of gasoline a royalty ol one-cighth (1/8), payable monthly at the prevailing nkel rate for gas.

3rd. To pay Lessor Jor gas produced lrom any oif well and nsed ofl'the premises or in the manntactuwre of gasoline or any other prodnct aroyalty of onc-cighth (1/8)
ol the proceeds, at the mouth of the well, payable manthly at the prevailing market ale

4. Where gas fraim a well capable of producing gas is not sold or used, Lessee may pay or tender as royally to the royalty aswners Ouc Dollar per year per net royally
acre retained hercunder, such payment or tender to be made on or helore the anniversary date ol this lease next ensuing aller the expiration of 90 days from the date such
well is shut in and thereafler on or before the anniversary date of this fease during the period such well is shut in. I such payment or lender is made, it will be considered
that gas is being produced within the meaning of this lease

5. If said Lessor owns a less interest in the above described Tand than the entite and undivided fee simple therein, then the royaliies (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in the proportion swhich Lessot's interest bears to the whole and undivided fee.

6 Lessce shall have the right to use, fice of cost, gas, oil and water produced on said fand for Lessee's operation thercon, except water from the wells of Lessor

7. When requested by Lessor, Lessee shall bury [.essce's pipe line below plow depth.

8. No well shall be drilled nearer than 200 fect to the house or barn now on said premises without written consent ol |Lessor

9. Lessce shall pay for damages caused by Lessec’s operations to growing crops on said land.

10. Lessce shall have the right at any lime to remove all machinery and fixtures placed on said premises, including the right to diaw and remove casing

Il The rights of Lessor and Lessee hereunder may he assigned in whole or part. No change in owneiship of Lessor's interest (by assignment or otherwisc) shall be
binding on Lessee until Lessee has been furnished with nolice, consisting of certified copics of all recorded documents and other information necessiy to establish a
complete chain of record title from Lessor, than then only with respect to payments theicafler made No other kind ol notice, whether actual o constructive, shall be hinding
on [essee. No present or {udure division of Lessor's ownership as to different portions o parcels of said land shall operate to enlacge the obligations or diminish the rights
of Lessee, and all Lessce's aperations may he conducted without regard to any such division. If all or any pait of this Jeasc is assigned, no leaschold owner shall be tiable
for any act or omission of any other leaschold owner.

12. Lessee, at its option is hercby given the ripht and power at any time and from time to time as a recurting right, either before o afler production, as to all ot any
part of the land described hercin and as (o any onc or more of the formations hercunder, to poof or unitize the leaschold estate and the minerat eslate covered by this lease
with other land, leasc or leases in the immediale vicinity for the production ol oil and gas, or separately Tor the production of cither, when in the Lessee's judgment it is
necessary or advisable to do so, and irrespective ol whether autharity similar to this exists with respect to such other land, lease or feases. Likewise, units previously formed
to include formations nol producing oil or gas, may he refotmed (o exclude such non-producing formations. The forming o1 reforming of any unit shall be accomplistied
by Lessee executing and filing of record a declaration of such unitization ar reformation, which declaration shall desciibe the unit. Any unit may include land upon which
a well has thercfore been completed or upon which aperations for drilling have theretofore been commenced Production, diitling or reworking operations or a well shut
ini for want of a market anywhere on a unit which includes all or a part of this iease shall be treated as if it were praduction, drilling or reworking operations or a well shut
in for want of a market under this lease. In licu of the royaltics elsewhere herein specified, including shut-in gas royaltics, 1.essor shall receive on production from the unit
su pouoled royaltics only in the portion of sucl production allocated 1o this fease: such allocation shall be that proportion ol the unit production that the tolal number of
surface acres covered by this lease and included in the unit bears to the tolal number of surface acres in such unit. In addition to the foregoing, Lessce shall have the right
to unitize, pool, or combine all or any part of the above described lands as to one or more of the lormations thereunder with other lands in the same general arca by entering
inlo a cooperative or unit plan of developmient or operation approved by any governmental authority and, from time to time. with like approval, to modify, change or
terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this fease shall be deemed modified 1o conform to the lerms, conditions,
and provisions of such approved cooperalive or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express
or implied, shall be satisficd by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during
the life of such plan or agrecment. [n the event thal said above described lands or any part thereol, shall herealler be operated under any such cooperative or unit plan of
development or operation whereby the production therelrom is alloeated to different portions of the land covered by said plan, then the production allocated to any paricular
tract of land shall, Tor he purpose of computing the royaltics fo be paid hercunder to Lessor, be regarded as having produced (rom the particular tract of land to which
it is allocated and not to any other tract of Jand; and the royalty paymenis to he made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall
formally express Lessar's consent to any cooperative or unit plan of development ar operation adopied by Lessee and approved by any goveinmental agency by executing
the same upon request of Lessee.

13. All express or implied covenants ol this lease shall be subject (o all Federal and State Laws, Exceutive Orders, Rules or Regulations, and this leasc shall not be
tesminated, in whole or in part, nor Lessce held liable in damages, for failure to camply therewith, if compliance is prevemted by, or il such Failure is the result of, any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrecs to delend the title ta the fands hercin described, and agrees that the Lessee shall have the right atany time to redcem for Lessor,
hy payment, any mortgages, taxes or other licns on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises
deseribed herein, insofar as said right of dower and homestead may in any way allect the purposes for which this lease is made, as recited herein,

15. Should any one ar more of the parties hereinabove named as Lessor fail to exccute this lease, it shall nevertheless be binding upon all such partics who do exceute
it as Lessor. The word “Lessor” as used in tliis leasc, shall mean any one or mare ar alt of the patics wha execwie this lease as Lessor. All the provisions of this lease shall
be binding on the heirs, successors and assigns of Lessor and Lessee

IN WITNESS WHEREQF, (his instrument is executed as of the date (st above written

Julia Clah SSH

All signatures must be notarized on the back side of the lease form



STATE OF }
1§ Acknowledgment - Individual(s}
COUNTY OF J

Berows: Me, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly exccuted the snme as free and voluntary act and deced for the

uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hercunto set my hand and affixed by notarial seal the day and year last above

wriltei.

My Commission Expires:

Address:
STATE OF }
1§ Acknowledgment - Partnership/Trust
COUNTY OF !

Bi:rORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
. 2000, personally appeared

as of.
to me known to be the identical person(s) described 1 and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as frce and voluntary act and deed for the

uses and purposes therein sct forth.

IN WITNESS WHEREOQF, I have hercunto set my hand and affixed by notarial seal the day and year last above

writien,

My Conunission Expires:

Address:

STATE OF )
' 18 Acknowledgment - Corporation
COUNTY OF }

BEFORE ME, the undersighed authority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of and that the seal afTixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act aud deed ol said corporation.

Sworn to and subscribed before me, this doy of , 2000,

My commission Expires:




RICHARDSON PRODUCTION COMPANY

1700 Lincoin, Suite 1700
: 3C203 (303} 83C-30
i3C3; 330-80C9
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January 15, 2001

Ms. Julia Clah
P.O. Box 762
Shiprock, New Mexico 87420

Certified Mail 7000 0320 0023 4373 2565

Re:  Pictured Clitfs Well Proposal
ROPCO =8-4 Well
SE/4-Section 8-T29N-R14W
San Juan County. New Mexico

Dear Ms. Clah:

Richardson Production Company proposes to driil a Pictured Cliffs well on the captioned lands.
A recent check of the county records indicates that vou own a 0.1435 net acre unleased mineral
interest within the spacing unit. The ROPCO =8-4 well will be located in the SE/4 ot Section 8,
Township 29 North, Range 14 West. The spacing unit tor the Pictured Cliffs formation will be
the SE/4.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the svent vou

wish to participate in this drilling and completion attempt, please return an executed copy of the

AFE to the undersigned by January 29. 2001. Upon receipt ot vour executed AFE. or by prior

written request. we will forward an AAPL Form 610 Joint Operating Agreement for vour review
/

and execution. providing for. among other things. a 500%/100% nonconsent penaity and $3000
drilling/$500 producing overhead rates.

[n the event you do not wish to participate, Richardson respecttully requests vou elect one ot the
following options as to vour interest:



Ms. Julia Clah
January 13, 2001

Page 2
1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production
2.

Sell all of your mineral interest for $70.00 per net acre
Your response is respectfully requested by January 29. 2001.

Should you have anv questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(athlin. &ﬂ’;

Cathleen Colby
Land Manager

On this day of ., 2001 we hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE 1s returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three vear primary term and 12.3% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 8-4 SECTION 8-SE/4

Location: T29N R14W, San Juan County, NM Date: 01/15/2001
Proposed Depth: 1200 Objective Formation: Pictured Cliffs
L. Drilling Costs (Included Run Casing) Tanjgible Intangible Total Actual
Survey and Permits - - - - - - oo 3,000
Title Opinion- - - - -+ oo 1.500
Drilling (incl. water and mud) 1200' @ 15.00/ft.- - - 18.000
BOP Rental- - -« - - - - v v 750
DIrtWOrK: « « v oo e 4,000
PitLining: - -« - oo 2.800
Surface Casing 2000 @ 7.18/ft.- - - - - - oo v 1,436
CasingHead- - - - - - - - - oo oo 1,500
Cement Surface- - - - - oo 2.300
Power Tongs: -« -« - oo e 1.000
Casing 1200 @ 5.50/ft.- - - - -~ - 6,600
TrUCKING: « < - -« v oo 3.000
LOBS: « v v 3,500
Engineering- - - - -« - oo 3,000
Cement Longstring: - - -« - - - oo 4.000
Total Cost to Run Casing- - - -------- - - - 9,536 46,850 £6,386
5.9375%, Farmington, NM Tax . 3,348
109, Contingency- -« <« «« o oo eeoe e 5,973
Grand Total to Run Casing- - - - -+ -+ - - -~ 65,707
H. Completion Costs
Rig AnChors: - - -+« - oo oo 750
LOgS- - - o 2,500
Perf- - oo 2.000
Wellhead & Fitfings- - - - -~ - - oo 4,000
Tubing 1200° @ 2.50/ft.- - - - - -+ o 3,000
Stimulation- - - - -+ oo 22,000
ToolRental- - -+ - - - - oo v e 2.300
Trucking- - - - - - 3,000
Battery Installation- - - - - - - - - ..o 6,000
Restore Location- - - - - - -« - oo 3,500
Engineering- - -« - - oo 3,250
Treator, Separator - - - - -« - - 5,300
Flowline- - - - - - -« 4,000
Tank & Fittings- - - - - - - 4.500
Gravel- - - - - - 3.000
Workover Rig- - - - - -+ - - oo 5,000
Completion Fluids- - - - - - - -« oo oo 1,000
Division Order Opinion- - - <+ -« -~ oo e v e oo 1.000
Pipeline Hookup 13,000
Frac Tank Rental- - - - -« - - - - oo oo 1.280
Flowback - - - - - - -~ oo 1.000
Fence Location- - - - - -« oo 3,300
Totat Completion Costs- - - - - - - - - - - oo oo 27,100 ©57.550 94,650
5.93759% Farmington, NM Tax 5.620
10%, ContingencCy: -« « « - - - s oo 10,027
Orilling Costs- - - - - - - - oo 65,707
Grand Total Well Costs 176.004

PICTURED CLIFFS

99 90949, RICHARDSON OPERATING COMPANY  DATE APPRCVELD $175.845
0.0906 JULIA CLAH JATE APPROVED 3160

$176.004
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OIL AND GAS LEASE

THIS AGREEMUNT, Made and entered mto this Hith day of January 200! _ by and between
Julia Clah, an unmarried woman
Whose post oflice address P.O. Box 762, Shiprock, NM 87420 hereinaller called Lessor (whether one or more) and

Richardson Production Company whosc past affice address is 1700 Lincgln, Suite 1700, Denver, CO 80203 hercinaller called Lessee:

WITNESSETH, That the Lessor, for and in consideration of  Ten and more ($10 & more)  DOLLARS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements hereinafler contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and let
exclusively unto the said Lessce, the land hereinaller deseribed, with the exclusive right for the purpose ol mining, exploting by peophiysical and other methods, and
operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and cascments for laying pipe lines, and erection of structures thereon
to produce, save and take care of said products, all that certaim tract of land situated in the County of _San Juan _ Siatc of __New Mexico .described as follows., to-wit:

Township 29 North - Range 14 West, N.M.P.M.

Section 8: Lat Eleven (11) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat
of said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

No well shall be drilled on the leased premises without first obtaining Lessor's written consent.

and containing _0.872 acres, mare or less
* Ihree (3)

1. 1tis agreed that this fease shall remain in force for a term of freet5) years fiom this date and as long thercafler as oil or gas of whatsoever nature or kind is produced
{iom said leased premiscs or on acreage pooled therewith, or drilfing operations are continued as hereinafler provided. if, at the expiration of the primary term of this fease,
oil or gas is not being produced on the leased premiscs or on acreage pooled therewith bul Lessee is than engaged in drifling or re-waorking operations thercon, then this
lease shall continue in farce as long as operations are being continuously prosccuted on the leased premises or on acreage poaled therewith; and operations shall be
considered to be continuously prosccuted if nol more than ninety  (90) days shall clapse between the complction or abandonment of one well and the beginning of
operalions for the drilling of a subsequent well. I aller discovery of oil or gas on said land or on acreage pooled therewith, the production thercol should cease from any
cause after the primary term, this lease shall not terminate i Lessec commences additional drilling or re-working operations within ninely (90) days from date of cessation
of production or from date of compiction of dry hole [f ail or gas shall be discovered and produced as a result ol such operations at o1 after the expiration of the primary
term of this lease, this lease shall continue in force so fong as oil o1 gas is produced {rom the leased premises or on acreage pooled therewith

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, lo
commence or continue any operations during the primary term. Lessee may atany time or limes during or afler the primary term surrender his lease as to all or any portion
of said land and as to any strata ot sttatum by delivenng to Lessor or by filing for record a release or releases, and be relicved of all obfigation thereafler accruing as (o
the acreage surrenderced

3. In consideralion of the pemiscs the said Lessce covenants and agices

Ist. Ta deliver to the eredit of Lessor, frec of cost, in the pipe line 1o which Lessee inay conneclwells on said land, the cqual one-eighth (1/8) part of all oil produced
and saved from the leased premises.

2nd. To pay Lessor one-cighth (1/8) of the gross proceeds cach year, payable quarterly, for the gas fiom cach well wheic gas only is lound, while the same is being
used ofl the premises, and i used in the manufacture ol gasoline a toyalty of one-cighth (1/8), payable monthly at the prevailing market rate for gas

Jrd. Ta pay Lessor for gas produced from any oil well and used oif'the premises ov in the manufacture ol gasoline or any other product a royalty of onc-cightly (1/8)
ol the procecds, at the mouth of the well, payable monthly at the prevaiting markel rate

4. Where gas from a well capable of producing gas is not sold or used, Lessce may pay or tender as royalty to the royalty oswners Gne Dollar per year per net royalty
acre retained hereunder, such payment or tender to be made on or helme the anniversary dale of this lease next ensuing aller the expiration of 90 days from the date such
well is shut in and therealer on or before the anniversary date ol this Jease during the period such well is shut in. I such payment or lender is made, it will be considered
that gas is being produced within the meaning of this leasc.

5. I said Lessor owns a Jess inteiest in the above described land than the entire and undivided fee simple therein, then the royadties (including any shut-in gas royally)
herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Lessce shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thercon. except water [rom the wells of 1.essor.

7. When requested by Lessor, Lessee shall bury fLessee’s pipe tine below plow depth.

8. No well shall be drilled nearer than 200 {cet (o the house vr barn now on said premises without sritten consent of {Lessor.

9. Lessee shall pay for daimages caused by Lessee’s operations ta growing craps on said land.

10. Lessce shall have the right at any time o remaove all machinery and fixtures placed on said premises, including the right to draw and remove casing

1. The rights of fessor and Lessce hereunder may be assigned in whole or part. No change in ownership of Lessor's inferest (hy assignmient or otherwise) shall he
binding on Lessce until Lessce has been furnished with notice, consisting of cestilied copies of all recorded documents and other information necessary to cstablish a
complete chain of record title from Lessor, than then only with respeet to payments thereafter made. No other kind of notice, whether actual or constructive, shall be binding
on |Lessee. No present or future division of Lessor's ownership as to different portions ot paicels ol said land shall operate to enlarge the obligations or diminish the rights
ol Lessce, and all Lessee's operations may be conducted without regard to any such division. [ aft or any part of this Icase is assigued, no feasehold owner shall be liable
for any act or omission of any other leaschold owner,

12, Lessee, at its option is hercby given the right and power at any time and fron time to time as a recurring cight, either before or afler production, as to all or any
part ol the land described herein and as to any onc or more of the lformations hercunder, to pool or unitize the leaschold estate and the mineral estate covered by this lease
with other Jand, leasc or leases in the immediate vicinity for the production ol oil and gas, or separaicly for the production ol cither. when in the Lessee’s judgment it is
necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed
to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be accomplished
by Lessee exccuting and filing of record a declaration of such unitization or reformation, which dectaration shall describe the unit. Any unit may include tand upon which
a well has therefore been completed or upon which operations for drilling have theretofore been commenced. Production, diilling or reworking operations or a well shut
in Tor want of a market anywhere on a nnit which includes all or a part of this [ease shall be treated as if'it were production, drilling or reworking operations or a well shut
in for want of a market under this lcase. In licu of the royaltics clsewhere herein specified, including shut-in gas royaltics, Lessor shall reccive on production {rom the unit
sa pooled royaltics only in the portion of such production allocated to this fease, such allocation shall be that propottion of the unit production that the total numbes of
surlace acres covered by this lease and included in the unit bears to the total number of sutlace acres i such unit. In addition to the loregoing, Lessee shall have the right
tv unitize, pool, or combine all or any part of the ahove desciibed Jands as 1o one or more o the formations thereunder willy other lands in the same general area by entering
inlo a cooperative or unit plan of development or operation approved by any governmental authority and, [rom time to time, wilh like approval, to modity, change or
tcrminate any such plan or agreement and, in such event, the terms, conditions and provisions of this lease shall be decmied modified to conform to the terms, conditions,
and provisions of such approved cooperative or unit plan of developinent or operation and, particularly, all drilling and development requirements of this lease, express
or implicd, shall be satisficd by compliance with the drilling and development requivements of such plan or agreement, and this lease shall not terminale or expire during
the life of such plan or agreement. In the event that said above deseribed fands or any part thereofl, shall hereafter be operated under any such cooperative or unit pian ol
deveiopment or operation whereby the production therefrom is allocated to different portions of the land coveied by said plan, then the production allocated (o any particular
tract of land shall, for the purpose of camputing the royaltics to be paid hercunder to Lessor, be regarded as having produced from the particular tract of land to which
it is allocated and not to any other tiact of land; and the royalty payments lo be made hercunder 1o Lessor shall be based upon production enly as so allocaled. Lessor shall
formally express Lessor's consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any goverimental agency by executing
the same upon request of Lessce.

13. All express or implicd covenants of this leasc shall be subject to all Federal and Stale Laws, Exccutive Orders, Rules or Regulations, and this lease shall not be
terminaled, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or il such faiture is the resuli of, any such
Law, Order, Rule or Regulation

14. Lessor hereby wartants and agrees to defend the title to the fands herein described, and agrees that the Lessee shall have the right at any time (o redeem for Lessor,
by payment, any mortgages, taxcs or other fiens on the abave described lands, in the cvent of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themscives and their hcirs, successars and assigns, hereby surrender and release all right of dower and homestead in the premises
described herein, insofar as said right of dower and hamestead may in any way aflect the purpnses for which this lease is made, as recited herein

15. Should any one or more of the partics hereinabove named as Lessor Taif to exccute this lease. it shall nevertheless be binding upon all such partics who do cxccute
it as Lessor. The word “Lessor™ as used in this lease, shall mean any one or mare or all of the parties who execule this lease as Lessor. All the provisions of this lease shall
be binding on the heirs, successors and assigns of Lessor and Lessce.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Julia Clahk SSH

All signatures must be notarized on the back side of the lease form.



STATE OF }
1§ Acknowledement - Individual(s)
COUNTY OF }

Burors ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

and
to me known to be the identical person(s) described in and who exccuted the within and foregoing instrument of writing
duly executed the same as free and voluntary act and deed for the

and acknowledged to mie that
uses and purposes therein set forth,

IN WITNESS WHEREQV, Uhave heteunto set my hand nod affixed by notarial seal the day and year last above

written.

My Conunission Expires:

Address:
STATE OF }
18 Acknowledgment ~ Partrership/Trust
COUNTY OF ]

Birors ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

as of
to me known to be the identical persan(s) described in and who exccuted the within and foregoing instrument of writing
and acknowledged fo me that duly executed the same as frce and voluntary act and deed for the

uses and purposes therein set forth,

IN WITNESS WIEREQF, I have hereunto st my hand and affixed by noltarial seal the day and year last above

writlfen.

My Commisstion Expires:

Address:
STATE OF }
' 1§ Acknowledgment - Corparation
COUNTY OF )

BEFORE Mt the undersigned authority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of and that the scaf affixed to said instrument is the corporate scal of said corporation

and that said instrument was signed and scaled in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the frec act and deed of said corporation.

Sworn (o and subscribed before me, this day of -, 2000

My commission Expires:
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Ny ~. -~ RA00 SAC.ATN
Senvern CZoloroce 30203 /303) 83C-32CC

Fax 13C3) 830-3C49

January 11, 2001

Mr. and Mrs. William Crosby, Jr.
P.O. Box 686
Waterflow. New Mexico 87421

Certified Mail 7099 3220 0005 1361 3948

Re:  Fruiland Coal and Pictured Clifts Well Proposal
ROPCO =8-3 Well
S.2-Secuon 8-T2ON-RI4W
San Juan County, New Mexico

Dear Mr. and Mrs. Crosby:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.3753 net acre unleased mineral interest within the spacing unit. The ROPCO %8-5
well will be located in the SW/4 of Section 8, Township 29 North, Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Clitfs formation
will be the SW/d.

Enclosed for vour review 1s an AFE itemizing the esumated costs for the well. In the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE 1o the undersigned by January 26, 2001. Upon receipt of vour executed AFE. or by prior
“written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
“and execution. providing for. among other things. a 300%:100% nonconsent penalty and $3000
dnlling/§500 producing overhead rates.

In the event vou do not wish to participate. Richardson respecttully requests vou elect one of the
toilowing options as to your interest:



Mr. and Mrs. William Crosoyv. Jr.
January 11. 2001
Page 2

l. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

2. Sell all of vour mineral interest for $70.00 per net acre

Your response is respectfully requested by January 26. 2001.

Should vou have any questions. please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Catfler. G,

Cathleen Colby
Land Manager

On this day of . 2001 we hereby elect the rollowing:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease tor 330.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% rovalty in the event of production.

Sell mineral rnights ror S70.00 per net mineral acre.

Bv:

Printed Name:
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AUTHORITY FOR EXPEDITURES

‘Neti Name: B0OPC0O =8-3 SECTION 8 =T 3W/2 =2
Location: TZ9N R14W
Proposed Depth: 350 Fruitiand Coai

1000 Picturea Zhifs

1. Drilling Costs (Included Run Casing)
Survey and Permuts -« - s
Title OPIRION: « « o oo
Dnliing (incl. water and muaq) 1CC0" @ 15.00/4.- - -
BOP Retai- - - -« v v oo
DHPLWNOPK: - - - o oo
PILIAING ~ - oo
Surface Casing 200° @ 7.18/%t.- - - - - - - - - - o -
CasingHead- - - - -« -
Cement Surface: - - - - - - - - oo
POWer TONES: - - - - v - v oo
Casing 1000 @ 350/t - - - oo oo
TOUCKING: - - - o e o e e

.

ENgINEering: - - - -« oo oo
Cement LoAgstring:- - -~ - - - - oo
“otal Cost to Run Casing- - - - -« - - - - -
583759 Farmington, MM Tax
109, Contingancy- - - - -
Grand Tortal to Run Casing-
It Completion Costs
‘ng ANCROIS: - -« v v vom e

Wellhead & Fiziings: - - - - - oo
Tubing 1000 @ 2.50/ft - v oo
Stmulanon- - - - - o -
Tooi Rental- - -+ - - .- -
Trucking- - -+ - - -+ -
Battery Instailation - - - - oo
Restore Locauen- - - - -
Ingineering- - - -
Treator, Separator - - - e
Flowlinge. « -+ v« - o o S
Tank & FIttings- -« - -« - - oo oo
Grave!l - -« - o
Workover Rig- -+ - - - - - oo
Completion Flutds: - - - - oo v
Pipeline MOOKuD: - - -« - oo
Division Order Oprinion - - - - - - - - oo oo
rrac Tank Reatal- - - - - - - -

FIOWDACK - - - - -
Fance Locauon- -
Tctat Completion Costs- + - - - -+ oo
3.9375% Farmington, NM Tax
10% Contingency- -« -« - cv v mmn o
Onlting Costs- - - - - - o
Grand Total Well Costs
FRUITLAND COAL

30 38256% RICHARDSON CPERATING ZC 27 AL SATE
31I734% NILLAM CRCSEY. LR ZATE
ROSINDA CROS3Y CATE

PICTURED CLIFFS
100% RICHARDSON OPEIATING CC ET AL DATE
5.00000% W~ILLIAM CROSEY. .R. JATEZ
ROSINDA CROSBY DATE

[92]

Catz Zisilo2cel
Jniectiie Tormauon: Tomming eC Tigiurad Chifs
zng Fruitiana Coal
Tangible Intangible Total Fruitlang Coal Pictured Cliits

3.000] 9 — 00| 1,300
3.00 1,300 1,300
15,00 6.275 8.525
75 37% 375
4.000 j 2.500 2,000
2.300 1.100 1,400
1.436 718 718
1.500 ; 750 750
2.300 i 1,150 1.150
1.00C 200 £00
3,500 2338 3,163
2.000 ? 1,500 1.500
3.750 275 1.875
5.000 2.300 2,500
i 4000 ! 1,700 2.300
3.235] 27 530 55.036] 25 .81 25855
| : 2327 234 1.773
‘ 2 335) 773 3,183
: CENER G 32501

‘ % | ‘
l 750, : 378 375
3.0001 ‘ 1,50 1,300
3.50¢l | 1.730 1,750
4.060| : i 2.3G0 2,000
2.500] 1.063 1,438
£2.000] | 21.200 21.000
2.20C! 1 1.150] 1,150
3.000) 1,500 1,500
2000 1 3.000 2.000
3.300! ‘ 1,750 1.750
f 5.80G! 2260 2,200
2.300 : 2650 2630
1,000 j { 2.000 2.000
4300 ; | 2.250 2,250
3.000 i 1,500 1,500
10.000| 5,000 5.000
2,000/ | 1,000 1,000
13.000] 1 5.200 5,500
©.5001 , 78 750
) 2300 : © 250 1250
| 2.200) 120 1.000
2.300] ; 1,550 1,650
23.600 103.8301 127,453 53.538 £3,913
l 7.267| 3.773 3,795
] 13,5021 6,731 5,771
5 55,299/ 30.508 24,791
212.819] 04,350 109.269
3104427
3123
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-
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PC TOTAL
WILLIAM & ROSINDA CROSBY TOTAL

3109269
3

<

3109252
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OILL AND GAS LEASE

THIS AGREEMENT, Made and entered into this 11th day of January 2001 |, by and between
Williamy Crosby, Jr. and Rosinda Crosby, husband and wife, as joint tenants
Whose post olfice address is P.OQ. Box 686, Waterflow, New Mexico 87421 heretnalter called Lessor (whether one or mote)

and Richardson Production Company whose post office addiess is 1700 Lincoln, Suite 1700, Denver, CO 80203 hercinalter calied 1 essee:

WITNESSETH, That the Lessor, for and in consideration o Ten and more (310 & more)  DOLLARS cash in hand paid, the receipt of which is hereby
ackrowledged, and the covenants and agreements heretnafter continned, has granted, denused, leased and let, and by these presents docs grant, demiise, lease and let
exclusively unto the said Lessee, the land herenalter described, with the exclusive right lor the purpose of mining, exploring by geophysical and ather methods, and
operating for and producing iherehom vil and all gas of whatsoever nature or kind, with rights of way and casements [or liying pipe lines, and ercetion of structures thereon
to produce, save and take cire of said products, all that certain tract of fand situated in the County of _San Juan | Stite of__New Mexico described as follows, to-wit

Township 29 North - Range 14 West, N.VELP.M.

Section §: Lot Seven (7) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File -77, Book 1229, Page 59

No well shall be drilled on the leased premises without first obtaining Lessor’s written consent.

and containing 0.751  acres, more or less.
* tuee (3)

1. Itis agreed that this Jease shall remain i force for o term of five Sy years from this date and as fong thereatier as oil or gas of whatsoeyer nature or kind is produced
lrom 'said leased premises or on acreage pooled therewith, or drilling operations are continued as heremafier provided 1, at the expiration of the primary teem of this lease,
oil or gas is not bemg produced on the leased premises or on acreage pooled therewath but Lessee iy than engaged in dritling or re-working operations thercon, then this
lease shall continue in foree as long as operations are being continuously prosccuted on the leased premuses or on acreage pooled therewith; and operations shall be
considered 1o be continuously prosecuted it nol more than ninety  {90) days shall clapse between the completion or abandonment of one well and the beginning of
operations [or the dritling of a subsequent well 1 after discovery of oil or gas on said land vr on acreage pooled therewith, the production thereot should cease [rom any
cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninety (90) days from date of cessation
of production or from date of completion of dry hole Tf oil or gas shall be discovered and produced as a result of such operations at or afler the expiration of the primary
term of this fease, this lease shall continue in force so fong as oil or gas is produced from the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. n consideration of the down cash payment, |essor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
comimence of continue any operations during the puniary term Lessee may at any time or times durig or alter the prunary term surrender this leasc as to all or any portion
ol said land and as 1o any strata or siatum by delivering o Lessor or by filing for record a release or releases, and be relieved of all obligation thereafler accruing as to
the acreage surrendered.

3. In consideration ol the premises the said Lessee covenants and agrees:

Ist To deliver to the eredit of Fessor, fiec of cost, in the pipe line to which Lessee may connect wells on said tand, the equal one-cighth (1/8) part of all oif produced
and saved from the leased premises.

2nd To pay Lessor one-eighth (1/8) of the gross procecds cach year, payable quartetly, for the gas from cach well where gas only 1s found, while the same is being
used off the prenuses, and if used i the manufacture of gasolie a royalty of one-cighth (1/8), payable monthly at the prevading market rate for gas.

31d. To pay Lessor for gas produced from any oil well and used ot the premises or in the manufacture of gasoline or any other product a royalty of onc-cighth (1/8)
al the proceeds, at the mouth of the well, payable monthly at the prevaiting market rate.

4. Where gas [rom a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty o the royalty owners One Dollar per year per net royalty
acre retained hereunder, such payment or tender to be made on or before the anniversary date of this fease next ensuing after the expiration of 90 days from the date such
well is shut in and thercafier on or before the anniversary dafe of this lease during the period such well is shutin U such payment or tender is made, it will be considered
that gas is being produced within the meaning of this lease

5. It said Lessor owns a less interest in the above described land than the entice and undivided fee simple therein, then the royalties (ncluding any shut-in gas royalty)
herein provided for shall be paid the Lessor only inthe proportion which Lessor's interest bears to the whole and individed lee

6. lessce shall have the right to use, free of cost, gas, oil and waler produced on satd Jand Tor Fessce's operation thercon, except water from the wells of Lessor

7 When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth

8 No well shall be drilled nearer than 200 feet to the house or barm now on said prenises without written consent of T essor

9. Lessce shall pay for damages caused by Lessece's operations 1o growing crops on said land.

10, Lessee shall have the right atany time to remove all machinery and fixtures placed on said premises, including the right to diaw and remove casing,

Il The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ovwnership of Lessor's interest (by assignment or othenwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting ol certificd copies of all recorded documents and other information necessary to establish a
complete chain of record title from essor, than then anly with respect to payments thereafler made. No other kind of notice, whether actual or constructive, shafl be binding
on Lessee No present or future division of [ essor’s awnership as to different pottions or parcels of said fand shall operate to enlarge the obligations or diminish the rights
of Lessee, and all Lessee’s operations may be conducted without regard o any such division. I all or any part of this fease is assigned, no feaschold owner shall be liable
for any act or omission of any other leaschold owner

12, Lessee, atits option is herchy given the right and power at any time and from time to time as a recuriing right, either belure or afler production, as to all or any
part of the land described herein and as to any one or more of the formations hereunder, 10 pool or unitize the leaschold estate and the mineral estate covered by this lease
with other fand, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of cither, when in the Lessce's judgment it is
necessary or advisable to do so, and irrespective of whether authority similar to this exists with respect 1o sucly other land, Jease or leases Likewise, units previonsly formed
1o include formations not producing oil or gas, may be reformed to exclude such non-producing formations The formmyg or retonning ol any unit shatl be accomplished
by Lessee exeenting and liling of record a declaration of such unitization or relormation, whicl declaration shall deseribe the unit Any unit may include tand upon which
awell has theretore been completed or upon which operations for drithing have therctofore been commenced Production, diilling or reworking operations or a well shut
in for want of @ market anywhere on a unit which includes all or a part of this lease shall be treated as iU it were production, drilling vt rewosking operations or a well shut
w tor want of a market under this lease. I licu of the royalties elsewhere herein specified, including shut-in gas royalties. Lessor shall receive on production from the unit
so pooled toyalties only i the pottion of such production allocated to this fease, such alocation shall be that proportion of the unit production that the total number of
sutface acres covered by this lease and included in the unit bears 1o the total number of surface acres in such unit. In addition to the foregoing, 1.essee shall have the right
twunitize, pool, or combine aff or any part of the above desceribed fands as to one or more of the formations thereunder with other Tands in the same general arca by entering
into a cooperative or unit plan of development or operation approved by any governmental anthority and, fiom time to tiie, with like approval, to modify, change or
terninate any such plan or agreement and, in such event, the terms, conditions and provisions of this lease shalt be deeimned muoditied to conform to the termis, conditions,
and provisions ol such approved coopeiative or unit plan of development or aperation and, particulaly, all diitling and development requirements of this lease, express
or implied, shall be satisfied by compliance with the dritling and development requirements of such plan or agreement, and this lease shall not terminate or expire during
the life of such plan or agreement In the event that said above desceribed fands or any part thereot, shall hereatier be operated under any such cooperative o1 unit plan of’
development or operation whereby the production therefiom is allocated to difTerent portions of the land covered by said plan, then the production allocated 10 any particutar
tract of land shall, for the purpose of computing the royalties to be paid hercunder to Lessor, be regarded as having produced [rom the particular tract of Tand to which
it is allocated and not to any olher tract of land; and the royalty payments to be made hereunder to Tessor shall be based upon production only as so allocated. Lessor shall
lormally express Lessor's consent 1o any cooperative or unit plan ol development or operation adopled by 1 essee and approved by any governmental agency by executing
the same upon request of Lessce.

13, All express or implied covenants of this lease shall be subject o all Federal and State Laws, Execuative Orders, Rules or Regulations, and this fease shall not be
terminaled, in whole or in part, nor Lessce held Hable in damages, for failure to comply therewith, i compliance 1s prevented by, or if such failure is the resuft of, any such
Law, Order, Rule or Regulation

14, Lessor hereby warrants and agrees to defend the title (o the fands herein described, and agrees that the Lessee shall have the right at any tioe to sedeem for Lessor,
by payment, any mortgages, taxes or other liens on the above described lands, in the event of defaalt of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and refease all right of dower and homestead in the premises
described herein, insolar as said right of dower and homestead may in any way affcet the purposes for which this Jease is made, as recited herein,

15. Shonld any one or more of the pastics hercinabove named as Lessor fail fo exceute this lease, itshall neverthcless be binding upon all such parties who do execute
itas Lessor The word “Lessar” as used in this lease, shall mean iy one or more or all ol the parties who exeeule this lease as Lessor All the provisions of this lease shall
be binding on the heirs, suceessors and assigns ol Lessor and Lessee.

IN WHINESS WHEREOFEF, s fnstiumient is exceuted as of the date first above written

Wiiliam Crosby, Jr. Rosinda Croshy

SS#H SSi

A signatures must be notarized on the back side of the tease form



STATE OF )
1§ Acknowledgment - Individual
COUNTY OF )

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
. 2000, personally appeared

and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowiedged to me that duly executed the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WIHEREOF, 1 have hereunto set my hand and affixed by notanial seal the day and year last

above wnitlen..

My Commission Expires:
Address:

STATE OF

Acknowledement - Partnership/Trust
P /t

COUNTY OF )

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

as of
to me known 1o be the identical person(s) desceribed in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the sameas free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREQF, | have heteunto set my hand and aflixed by notarial seal the day and year last above

wrilten,

My Commission Expires:

Address:
STATE OF ]
1§ Acknowledgment - Corporation
COUNTY OF }

Before me, the undersigned authority, this day personally appented

to me personally known who being by me duly sworn did say that he 1s the
of . and that the seal aflixed 10 said instrument is the corporate secal

of said corporation and that said instrument was signed and sealed in behall of said corporation by authority of its Board
of Directors who acknowledge said instrument to be the free act and deed of said corporation.

Sworn to and subscribed before me, this day of , 2000.

My commission Expires: Notary Public
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RICHARDSON PRODUCTION COMPANY

January 13,2001

Mr. and Mrs. William Crosby, Jr.
P.O. Box 686
Watertlow. New Mexico 87421

Cerutied Mail 7099 3220 0002 1361 6020

Re:  Pictured Clifts Well Proposal
ROPCO #8-4 Well
SE/4-Section 8-T29N-R14W
San Juan County, New Mexico

Dear Mr. and Mrs. Crosby:

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands.
A recent check of the county records indicates that you own a 0.3735 net acre unleased mineral
interest within the spacing unit. The ROPCO #8-4 well will be located in the SE/4 of Section 8.
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be
the SE/4.

Enclosed for vour review is an AFE itemizing the estimated costs for the well. In the event vou
wish to participate in this drilling and completion artempt. please return an executed copy of the
AFE to the undersigned by January 29. 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agresment for vour review
and execution. providing for. among other things. a 300%/100% nonconsent penalty and $5000
drilling/$300 producing overhead rates.

In the event vou do not wish to participate. Richardson respecttuilv requests vou elect one ot the
following options as to your interest:



Mr. and Mrs. William Crosby
January 13. 2001
Page 2

L. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production

2. Sell all of vour mineral interest for $70.00 per net acre

Your response is respecttully requested by January 29, 2001.

Should vou have any questions. please do not hesitate o call.

RICHARDSON PRODUCTION COMPANY

Cah o, w}

Cathleen Colby
Land Manager

On this day of . 2001 we hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into O1l and Gas Lease tor S50.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.5% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: Byv:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

‘Nell Name: ROPCC 8.4

Lacation: T2SN R14AW, San juan . Sate: 01/12/20C:
Proposed Depth: 1200 Ctisctive Formation: Pictursg Ciifis
Drilling Costs (Included Run Casing) Tangible Intangible Total Actual
Survey and Permuts « -« - - oo 3.0C0 -
Title Opinion- - - - - -« - o 1500
Onithng (incl. water and mud) 1200' @ 1£.00/1t.. - - 18.CC0
BOP Renttal- - -+ - oo oo 750
DIt WOrK: -« - - oo oo 4206 i
PILLINING: - < o v ev o ee e 2.300]
Surface Casing 200" @ 7.18/ft.- - - - - 1.43¢
Casing Head- - - -+ - - - oo 1,200
Cement Surface - - - - - - 2.300
POWEr TONES: « - - - v m e 2.CCO!
Casing 1200 @ 55078 - £.800 |
TUCKING: o oo 2.0¢¢H i
LOGS -+ 3.300; ’
ENGINESIING- -+ - - o 3.c00
Cement LONgSIring: - - -+ -+ - v o 2 .C00
Total Costto RunCasing- -~ - -+~ -+ - - - - 2.538| 45,320 25,338
2.3372% Farmingten. NM Tzx ‘ 2.348]
109 Conungency. - - l 3273
Granc Total to 2un Casing: -+ - - - - - 227071
Compietion Costs {
Rig Ancnors. - - - S TEC !
LGS v o e 2,300 r
Darfe 2.0cc| j
Wellthead & Fittings- - -+ - - - -+ - oo 4.000 | i
Tubing 12C0" @ 2.30/ft.- -+ - - - 3.00C |
Stmutation: - -+ - - 22.CCC '
TOOFREeNtEl -« o 2.300 L
TPUCKIAZ: « « - v oo e e 3.0001 !
Sattery INSIEHATON- « -« -« v 6,0C0| 1
Restore Location: - - - - - - 3.500[ *
SAGINESIING: - - - -« - v v 3230 )
Treatar, Separafor - - - - - oo 5.300 |
Flowiing- -« -« oo oo 4.C00 ; )
Tank & Fittings- - - - - - - - e 1200 | '
Geavel - - S 3.000 ‘ “
‘Norkover Rig- - - - -« - - - 2.000] . l
Completion Fluids- -« -« - - 1.0C0|
Division Order Opinion- « -« -« « oo oe o 1,000}
Pipeline Heokuo ! 13,000I
Frac Tank Rentat- - - - - - 1.220] ’
FlowDack « -+ - - - L,OOO'
Tence LOCation- - - - - 3.3001 =, '
Total Compietion Costs- -+ - -+ - - - oo 27.100| 57.530] 24,620
5.8375% Farmingzon. NM Tax ! 5,€20
109 CONtINGENCY: -+ -« - v v e ! 10.027
Dritting Costs- - - - - ’ 55.707]
Grand Total Well Costs 176,004
CLIFFS
7, ACHARDSON OPERATING COMPANY  JATE APEROVED $172.591
7, NILLIAM CROSBY. LR, DATE APPROVED $413
20SINDA CROSBY SATE APOROVED

3176.004



OIL AND GAS LEASE

THIS AGREEMENT, Made and entered ita this [ 1th day of January 2001 . by and between
William Crosby, Jr. and Rosinda Crosby, husband and wile, as join! tenants
Whose post office address is P.O. Box 686, Waterflow, New Mexico §7421 hereinalter called Lessor (whelher onc o more)

and Richardson Production Company whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hereinafier called Lessce:

WITNESSETTH, That the Lessor, for and in consideration o Ten and_more ($10 & more)  DOLLARS cash in hand paid, the receipt of which is hereby
acknawledged, and the cavenants and agreements hereinafier contained, has geanted, demised, leased and et, and by these prescnts does grant, demise, lease and let
exclusively unto the said Lessce, the land hercinafler described, with the exclusive right for the purpose of mining, exploting by geophysical and other methods, and
operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and eascments for laying pipe lines, and crection of structuses thercon
10 produce, save and take care of said products, all that certain tract ol fand situated m the County of _San Juan_ . State of___New Mexico .described as Tollows, to-wit:

Township 29 North - Range 14 West, N.M.P.M.

Section 8: Lot Seven (7) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

Na well shall be drilled on the feased premises without first abtaining Lessor’s written cousent.

and containing 0.751  acres, morve or less.
* thice (3)

1. s agiced that this Iease shall remain in foree for a term ol five5) years from this date and as Jong therealler as oil o1 gas of whatsocver nature or kind is produced
from said leased premises or on acreage pooled therewith, or drilling operations atc continued as hereinalier provided. 11, at the expiration of the primary teim of this lease,
oil or gas is not being produced on the Teased premises or on acreage pooled therewith but Lessce is than engaged in drilling ot 1e-working operations thereon, then this
lcase shall continue in force as long as operations e being continuously prosecuted on the leased premiises or on acreage pooled therewith, and operations shall be
considered (o be continuously prosceuted if not more than ninety  (90) days shall clapse between the completion or abandomnent of one well and the beginning of
opeiations for the drilling of a subsequent well  H alter discovery ol oil or gas on said land or on acreage pooled therewith, the praduction thereof should cease from any
cause aler e primary term, this fease shall not teominate if Lessee commences additional diifling or re-working operations within ninety (90} days from dale of cessation
of production or from date of completion of dry hole [ oil or gas shall be discovered and produced as a result of such operations at or aller the expiration of the primary
tetm of this lease, this lease shall continue in force so long as oil or gas is produced fiom the leased premises or on acreage pooled therewith

2. Thisis a PAID-UP LEASE. lu consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as etherwise provided licein, (o
comimence or continue any aperations during the primary term. Lessee may at any time or times during o afler the primary term surreader this lease as to all or any portion
al said land and as to any strata or stratum by delivering to Lessar or by filing for tccard a tclease or ieleases, and be relicved of all abligatiun thereafler accruing as to
the acrcage surrendered.

3. In consideration of the premises the said Lessce covenants and agrees:

Ist Todeliver to the credit of Lessor, fice of cost, in the pipe fine to which essce may canncet wells on said Jand, the equal one-eighth {(1/8) part of all o8l produced
and saved from the leased premises.

2nd. To pay Lessor one-cighth (1/8) of the gross proceeds cach year, payable quaiterly, for the gas fiom cach well where gas only is found, while the same is being
used off the premises, and if used in (he manulactie of gasoline a royalty ol one-cighth (178), payable monthly at the prevailing market rate for pas

3rd. To pay Lessor for gas produced fiom any vil well and used of I the premises or in the manulacture of gasoline or any other product a royalty of anc-cighth (1/8)
of the procceds, at the moull of the well, payable monthly at the prevailing market tate.

4. Where gas from a well capable ol producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners One Dollar per ycar per net royalty
acre retained hereunder, such payment or tender 1o be made on or before the anniversary date of this lease next ensuing afict the expiration of 90 days from the datc such
well is shut in and thereafler on or before the anniversary date of this fease during the period such well is shut in [ such paymient or tender is made, it witl be considered
that gas is being produced within the meaning of this leasc

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple therein, then the royaltics (including any shut-in gas 1oyalty)
herein provided for shall be paid the Lessor only in the proportion-which Lessar's inlerest bears to the whole and undivided fee

6 Lessce shall have the right to use, free of cost, gas. oil and water produced on said Jand for Lessee's operation thercon, except water Irom the wells ol Lessor

7. When requested by Lessor, Lessee shall bury Lessce's pipe line below plow depth.

8. No well shall be drilled ncarer than 200 feet to the housc or barn now on said premises without written consent of Lessor

9. Lessce shall pay for damages caused by Lessee’s operations to growing crops on said land,

10. Lessce shall have the right at any time to remove all machinery and fixtures placed on said premises, including the tight to diaw and remove casing.

i1. The rights of Lessor and Lessee hereunder may be assigned in whole or part: No change i ownership of Lessor's inteiest (by assignment or otheiwise) shall be
binding on Lessee until Lessce has been furnished with notice, cousisting of certified copies of all recorded documents and other information necessary 10 establish a
complete chain of record title fvom Lessor, than then only with respect to payments therealler made. No other kind of notice, whelher actual or constructive, shall be binding
on Lessce. No present or futare division of Lessor's ownership as to dilferent portions or parcels of said land shaif aperate to enlarge the obligations or diminish the rights
al'f.essee, and afl Lessce's operations may be conducted without repard (o any such division. [f all or any part of (his lease is assigned, no leaschold owner shafl be liable
for any act or omission of any other leaschold owner.

12. Lessce, at its option is hercby given the right and power at any tinwe and lfrom time to tinie as a recurring right, either before or afler production, as (o alt or any
part of the land described hercin and as ta any one or more of the formations hereunder, to pool or uuitize the leaschold estate and the mineral estate covered by this lease
with other land, leasc or leases in the immediate vicinity for the production of oil and gas, or scparately for the production of cither, when in the Lessee's judgment it is
neeessary or advisable to do so, and irrespective of whether authority similar Lo this exists with respect to such other land, Jease or Ieases. Likewise, unils previously formed
10 inclnde formations not producing oil or gas. may be refosmed 1o exclude such non-producing formations. The Torming or reforming of any unit shatl be accomplished
by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include fand upon which
a well has therefore been completed or upon which aperations for drilling have theretofore been comimenced Praduction, drifling or rewaorking operations or a well shut
in for want of a market anywlhiere on a unit which includes all or a part of this leasc shall be treated as if it were production, drilling or reworking operations or a well shut
in for want of a market under this leasc. In licu of the royaltics elsewhere hercin specified, including shut-in gas royaltics, Lessor shall receive on production [rom the unit
50 poaled royaltics only in the portion of such production allocuted 1o this lease; such allocation shall be that proportion of the unit production that the total number of
surface acres cavered by this Iease and included in the unit bears to the total number ol surface acres in such unit. In addition to the foregoing, Lessee shall have the right
1o unitize, pool, or combine all or any part ol the above deseribed lands as 1o one or mote of the formations thereunder with other Lunds in the same general area by cuntering
into a cooperalive or unit plan of development or operation approved by any governmental authority aund, from time to time, wilh tike approval, to modify, change or
terminate any such plan or agreement and, in such event, the tetms, conditions and provisions of this Iease shall be deemed maodificd to conform to the tesms, conditions,
and provisions of such approved cooperative or unit plan of development or operation and, paiticularly, all drilling and development requirements of this lease, express
or implied, shall be satisfied by compliance with the drifling and developmient requirements of such plan or agreement, and this lcase shall not teeminate or expire during
the life of such plan or agreemient. In the event that said above described lands or any part thereol, shall hercaler be operated under any such coaperative or unil plan of
developmént or operation whereby the production therefrom is allocated to difleient portions ol the land covered by said plan, then the production allocated to any particular
tract of Jand shall, for the purposc of computing the royaltics to he paid hercunder to Lessor, he regarded as having produced from the particular tract of land to which
it is allocated and not 1o any other tract of land; and the royally payments to he made hercunder to Lessor shall be based upon production ony as so allocated Lessor shall
formally express Lessor's consent to any coopetative or unit plan of development or operation adopied by Lessee and approved by any governmental agency by exceuting
the same upon request of Lessce.

13 All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor Lessec held liable in damages, for Tailure to camply therewith, if compliance is prevented by, or il such failure is the result of, any such
l.aw, Order, Rule or Regulation.

14, Lessor hereby wanants and agrecs to defend the titfe to the lands hierein described, and agrees that the [ essec shalf have the right at any time to redeem for Lessor,
by payment, any mortgages, laxes or other fiens on the above described lands, in the event ol default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises
described herein, insofar as said right of dower and homestead may in any way affect the purpases for which this lease is made. as recited herein,

15. Should any one or more of the partics hereinabave named as Lessar fail to exccute this lease, it shall nevertheless be binding upon all such parties whao do execule
it as Lessor. The word “Lessor” as used in this lease, shall mean any one or marc or all of the partics who exccute this lease as Lessor. All the provisions of this lease shall

he binding on the heirs, successors and assigns ol Lessor and |.cssee
IN WITNESS WIEREOF, this instrument is execulted as of the dale first above wrilten

William Crosby, Jr. Rosinda Crosby

Ss# 8§#

All signatures must be notarized on the back side of the lease form



STATE OF j
1§ Acknowledgment - Individual

COUNTY OF J

BEFORE ME, the undersigned, a Notary Public, in and f{or said County and State, on this day of
. 2000, personally appeared

and
to me known to be the identical person(s) described tn and who executed the within and foregoing instrument of writing
duly executed the same as fice and voluntary act and deed for the

and acknowledged to me that
uses and purposes therein set forth,

IN WITNESS WHEREOFE, I have hiereunto set my hand and afTixed by notarial seal the day and year last

above written..

My Commission Exptres:

Address:

STATE OF }
1§ Acknaowledgment - Partnership/Trust

COUNTY OF \

BEFORE ME, the undersigied, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

as of
to me known to be the identical person(s) deseribed in and who executed the within and foregoing instrument of writing
and acknowledged to methat duly executed the same as free and voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WIIEREQF, 1 have hereunto set my hand and aflixed by notarial scal the day and year last above

wrilten,

My Commission Expires:

Address:

STATE OF }
1§ Acknowledgment - Corporation
COUNTY OF i

Before me, the undeisigned authotity, this day personally appearced

to me personally known who being by me duly sworn did say that he is the
of , and that the seal affixed to said instrument is the corporate scal

of said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board
of Dircctors who acknowledge said instrument to be the free act and deed of said corporation

Sworn to and subsciibed before me, this day of .. 2000

My commission Expires: Notary Public
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RICHARDSON PRODUCTION COMPANY

January 11. 2001

Mr. and Mrs. Lowell E. Rentro
22 County Road 6212
Kirdand. New Mexico 87417

Cerutied Matl 7099 3220 0003 1261 3933

Re:  Fruutland Coal and Pictured Clitfs Weil Proposal
ROPCO =8-3 Well
S/2-Section 8-T29N-R14W
San Juan County. New Mexico

Dear Mr. and Mrs. Rentro:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Clitfs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.373 net acre unleased mineral interest within the spacing unit. The ROPCO =8-3
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing
unit for the Fruttland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SWid.

Enclosed for vour review is an AFE itemizing the esumated costs tor the well. In the event vou
wish to participate in this drilling and completion atempt. please return an <xecuted copy of the
AFE to the undersigned by January 26, 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Jownt Operating Agreement for vour review
and execution. providing for. among other things. 2 300%: 100% nonconsent penalty and S3000
drilling' S300 producing overhead rates.

In the event vou do not wish to participate. Richardson respectfulis requests vou elect one of the
tollowing options as to vour interest:



Mr. and Mrs. Lowell E. Renfro
January 11. 2001

Page 2
1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response 1s respectiully requested by January 26, 2001.
Should vou have any questions, please do not hesitate to call.
RICHARDSON PRODUCTION CONMPANY

(M n @ﬂ}

Cathleen Colbv
Land Manager

On this day of , 2001 we hereby elect the tollowing:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for S30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

Bv:

Printed Name:




*

AUTHORITY rOR EXPEDITURES

Well Name: RCPCD =8-3

FRUITLAND COAL

35332817
S liTige

PICTURED CLIFFS

009, 2!
> CCCC0%, -

Locaticn: 728N R14W Tate: Jl/iLs2001
Praposea Deoth: 350" Fruitland Caa Cbiscuve mormetion: Cammingles T ciures Shits
1000 Pictured Ciiffs ang Freruanc Coal
Drifting Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal Pictured Cliifs
Survey and Permits - - - 3.000 1,200 1.500
Title Opinron- - - - o 3.000 2.2C0 2,200
Drilling (incl. water and muc) 100Q" @ -3.00/ft.. 15,60 5.375 3,825
BOP REALAl - -+ -« oo 750 375 375
Dirt Work- - - - - - - oo 4.000 2.000 2.000
PitLiming- - oo 2.200 1,400 1,400
Surface Casing 200 @ 7. 18/ft- - - - - -+ oo oo 1,436 718 718
CasingHead: -« - - - 1.300 750 720
Cement Surface- - - - -+ - - - o 2,300 ‘ 1120 1,130
Pawer TONGS: - - - - s v o oo 1.0¢C 200 500
Casing 1000" @ 5.50/ft.- - - - -+ oo 5,500 ! 2.338 3163
Trucking- - - - - oo 3.000 1.5300 1.300
LOGS: - - v 3,75 1875 1.875
ENgiNeering. - - - - -« oo oo 5.C00 2,200 2.200
Cement Longsirng: - - - - oo 4.000 1.700 2.300
Total Zostwo Run Casing- - 8.1361’ %7800 3 27181 29.85%
323759 Farmingten. NM Tax : 1773
0% Conungency - v :.lc_i
Grand Total to Run Casing- -+ - - -« - - - - - % 23,2351 24791
Campletion Costs ; ‘
RIGANCIONS: - -« - - oo 720! | 37%
Logs - .- -~ 2000 ‘ 1,200
Porfo - _ 3.5001 T 750
‘Wellhead & Fittings- - - - 4300 1 2.2C0
Tuoing (000" @ 2.30/ft - 2.200 | 1,43
Stimuianon: - - - - i?.OOO{ 21,000
TOOI REATAI +  « o oo 2.300] ; 1150
TRUGKING: « « « v v v v e 3,000} i 1,300
Battery instatlation: - -+ -« - .o €.000| ‘ 3.CC0
Restore Location. - - - - - - oo 3.500C| 1730
ERGINESIING: « 5,800 : 2.200 2,900
Treator, Separator -« - - oo 5,200 | 2.530 2,630
FILOWIINE: -« - o oo oo e 400 | 2.000 2200
TAAK & FITHAGS: + -+ o oo 2,500 | \ 2.280 2.250
Gravel- - - - 3.C00] i 2200 1.300
Workover Rig- -« oo 10.000| i 3.800 5,000
CompIEtion FILIGS: - -« - c e 2.00¢| ; £.000 1,000
Pipeiine HooKUD: « - -+« - v v mre e 13,000, | 5.500 3.300
Division Order Opimion - -+ - -« oo v v o e oo 1.200 ! 750 750
Frac Tank Rentar- -+ - -« - - oo 2.500 ‘ 1280 1.250
FlowDacCk =« + - oo 2.00C! 120 ..oC0
Ferce Location- - -+ - 3.30 230 1.550
Totar Compietion Costs- - - - - - - 23200 122880 EENT 23 238! 53213
5.9375% Farmingten. NM Tax : 7557 3.773 3.795
109 CONtingenCy: -~ - - v oo o | 13.302] 3.731 8.771
Srifling Costse - - 55 20¢| 30.208 34,791
Grand Total Well Costs 213,819 RN 109.263]
RICHARDSCN CPERATING CO £7 AL JATE APPACVED si0adz7
LOWELL £, RENFFD DATE APPROVED 3123
CALLIE @ RENFRC CATE APOQCVED
ST TSTAL $1C453C
RICHARDSON QPZRATING CT 27 AL SATE APPRO 2
COWELL 2. RENFRO JATE APPRG 3
CALLIE P RENFRO DATE APOROVED
=C TOTAL 3.0e2z83
LOWELL RENFRO & CALLIE RENFRO TOTAL 5123



OIL AND GAS LEASE

TS AGREEMENT, Made and entered into this 11th day of Janaury . 2001 byand behween
Lowell E. Renfro and Callie P. Renfro, a married couple, joint tenants
Whose post office address #2 County Road 6212, Kirtland, New Mexico 87417 hercinatter calted 1 esson (whether one

or more) and Richardson Production Compiany  whose post office address is 1700 Lincoln, Suite 1700, Denver, CO_ 80203 horcinafier called § essee

WITNESSETHL That the Lessor, for and in consideration of  Ten and more ($10 & more)  DOLLARS cash s hand paid, the receipt o) winch s heichy
acknowledged. and the covenants and agreements hereinaller contained. has granted, demised. leased and Jet, and by these presents does grant, demise. fease and lel
esclusively nnto the sadd Lessee, the Lind Bercinalter described, with the excloasive sight Tor the pupose of niomg, explotayg by geophysical and other methods and
uperating for and producing therefrom oib and all gas ol swhatsoever natie or Kindseh iglis of way and casements foc faving ppe hines, and erection ol stivctaies thereon
o produce, save and take care ol said products, all that certam tract of Tand sttuated i the County off San J\‘lﬂﬂ_‘ State “'4,4N£)‘,'M£,‘ﬁﬂ sdesernibed as follows, to-wil

Township 29 North - Range 14 West, N.M. 1>, M.

Section 8 Lot Eight (8) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

No well shall be drilled on the feased premises without first obtaining Lessors' written consent.

and containing _0.750 acics. more o) Jess
*thice (3)

1. s agreed that this lease shall temain in foree for a lerm of five{5) years lrom this dale and as Jong therealler as oil o1 gas of whatsoever nature or kid is produced
from said leased picnuses or on acreage pooled therewith, or dilling operations are continued as herematter provided 1 atthe expiation of the primary term ol this lease,
oil or gas is not being produced on the leased prenuses or on acreage pooled therewith but Lessce is tan engaged w diilling or ie-working eperations thercon, then this
lease shall continue i force as long as operahions are being conlinnonsly prosceuted on the leased premises or on acieage pooled therewath, and operations shall be
considercd to be continuously proscculed il nol more than nincty {90} days shall clapse between the completion or abandomnent of one well and the heginming of
operations Tor the drilling ol a subscquent well. 1 alter discovery ol vil or gas on gaid land or on acrcape pooled therewith, the production thercol should cease Trom any
cause after the primary term, this lease shall not terminate 1f | essee commences additional drilling er 1e-working operations within ninety (90} diys from dale ol cessation
of production or {rom date of campletion of diy hole. If o1l ar pas shall be discovered and produced as a resull of such operations at or after the expiration of the primary
term of this leasc, this lease shall continue in force so lang as oil ar gas is produced {rom the leased premises or an acreage pooled therewith

2. This is a PAID-UP LEASE. In consideratini of the down cash payinent, FLessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
connunence or continuc any operations during the primary term. Lessee may at any time or times during or afler the primary term surrender this lease as to all or any portion
of said tand and as (o any strata or stratum by defivermg (o Lessor o by filing, for record a release or releases, and be telicved of all abligation thereafier accruing as fo
the acreage surrendered.

3 Inconsideration of the premises the satd Lessee covenants and agrees:

Ist. To deliver to the credit of Lessor, fice of cost, in the pipe hne to which § essee may connectwells on sd fand. the equat one-cighth (178) partof all oit produced
and saved (rom the feased premiscs

2nd. To pay Lessar ane-cighth (178) of the gross proceeds cach year, payable gnanterly for the gas from each well where gas anly s found, while the same is being
used off the premises, and if used in the manufacture ol gasoline a toyalty of onc-cighth (1/8), payable monthly at the prevaiiing market rate lor gas

3rd. To pay Lessor lor gas produced from any oif well and used ofTthe premises o i the manufacture of gasoline or any other product a royalty o one-cighth (1/8)
ol'the proceeds, at the mouth of the well, pavable monthly at the prevailing market rate

4. Where gas from a well capable of producing gas is nof sold or used, Lessee may pay or lender as toyalty to the royalty owners One Dollar per year per net royaity
acie retained hereunder, such payment or feadet 1o be made on or before the anniversary date of this lease nextensuing afier the expiration of 90 days from 1he date such
well is shut in and thereatter on or belore the anmiversary date of this Iease during the peviod such well is shut in 1 such pavinent or tender is made, it will he considered
that gas is being produced within the meaning of this lease

5. I'said Lessar owns a fess interest in the above deseribed Fand than the entire and undivided fee simple therein, then the rovalties (including any shut-in gas royalty)
liceein provided for shall be paid the Lessor only in the proportion which Lessar's interest bears to the whole and undivided fee

6. Lessce shall have the vight to use, fice of cost. gas, oil and water produced on said fand for Lessee's operation thereon. except water fron the wells of 1 esso

7. When requested by Lessor, Lessee shall bury Lessee's pipe line befow plow depth.

8. No well shall be diilled ncarer than 200 feet 1o the house or batn now on said premises without written consent o |Lessor

9. Lessce shall pay for damages caunsed by Lessee’s aperations 1o growing crops on said land.

10 Lessee shall have the right at any tlime to remove all machinery and fixtures placed on said premises, including the ight 1o draw and remove casing.

11 The rights of Lessor and Lessce hereunder may be assigned in whole o pait. No change in ownership of Lessor's interest (by assignment or otherwise) shall be
binding on Lessee until Lessec has been fumished with notice, consistimg of certiticd copies ol ali recorded docunients and other imformation necessary to establish
complete chain of record title lrom Lessor, than then anly with respeet o payments therealler made. No other kind of notice, whether actual or constiuctive, shall be binding
on Lessce. No present or future division of Lessor's ownership as o different portions or parcels of said land shall operate to enlarge the obligations ar diminish the rights
ol Lessee, and all Lessee's operations may be conducted withoul segard 1o any such division. Il all or any part of this lease is assigned. no leaschold owner shall be liable
Tor any act or omission of any other lcaschold owner.

12. lessee, al its option is hercby given the right and power at any time and from time to ime as a recutring right, cither belore or afier production, as 10 all o5 any
part of the land described herein and as to any one or more of the formations hercunder, 1o pool or unitize the feaschold estite and the mineral estate cavered by this lease
with other land, lease or leases in the immediate vicinity for the production of oil and gas, or scparately for the production of either, when i the Lessee's judgment it s
nccessary or advisable ta do so, and irrespective of whether authority similan to this exists wath respect to such other land, fease or leases Likewise, units previously lonned
ta include formations not producing oil ar gas, may be retormed to exchude such non-maoducing formations the lorming or ieforming of any unit shall be accomphshed
by Lessee exceuting and {tling ol tecord a declaration of such witization we relonmation, which declaration shall deseribe the unit: Any unit may include tand upon which
a well has therelare been comipleted or apon whicl aperations for deilling hive theretalore been commienced. Pioduction, dulling ar rewarking aperations o a well shat
i for want of & macket anywhere on a unit which includes all o a pait ol this lease shall be treated as i it were production. drilling or rewarking operations o a well shut
in for want of a market under this lease. In licu of the royalties clsewhere lierein specilied, mcluding shut-in gas royaltics, Lessor shall receive an production {rom the wiit
so pooled royaltics only in the portion of such production altocated o this feasc: such allocation shall be that proportion of the anit production that the total number ol
surface acres covered by this Iease and included in the unit bears (o the fotal number of sutfuce acres in such unit T addition (o die foregoing, Lessee shalt have the right
lo unilize, poul, or comhine all or any parl ol the ahove described fands as (o one or more of the formations thereunder with other fands in the same gencral area by entering
into a cooperative or unit plan of development or operation approved by any governmental authority and, from (imc (o time. with like approval, to modily, change or
tesminate any such plan or agreement and, in such event, the tenns, conditions and provisions of this Icase shall be deemed modified to conform (o the terms, conditions,
and provisions of such approved cooperative or unit plan of development or operation and, particufaily, alf drifling and development requirements ol this fcase, express
ar implicd, shall he satisficd by compliance with the drilling and development requirements of such pfan or agreement, and this fease shall not terminate or expire duting
the life of such plan or agreement In the event that said above deseribed tands or any part thereol, shall herealler be operated under any such coaperative o unit plan of
development or operation wherchy the production therefrom s allocated to difTerent portions of the fand covered by said plan_ then the production alfocated to any particular
tract of land shail, for the pwipose of computing the rayaltics to be paid heseunder to Lessor, be regarded as having ptoduced trom the particolar tact of Tand to which
it is allocated and not to any other tract af land, and the royalty payments to be made hereunder to Lessor shall be hased upon praduction only as so alfocated  Lessor shall
formally express Lessor's consent Lo any cooperative or unit plan of development or aperation adopted by Lessee and approved by any governmental agency by executing
the same upon request ol Lessee

3. All express or implicd covenanls of this fcase shall be subject Lo all Federal and State L aws, Execistive Orders, Rudes or Reguiations. and (his lease shall not be
terminated. in whole or in part, nor Lessee held liable in damages, for faiture (o comply therewith, if compliance is prevented by, or il sueh failwie is the result ofany such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees to defend the title 1o the lands herein described, and agrees that the Lessce shall have the right atany time to redeem for Lessor,
by payment, any mortgages, taxes or other liens on the above deseribed lands, in the event of default of payment by Lessor and be subrogated to the rights ol the holder
theteol, and the undersigned |.essors. Tor themselves and their heiis, successors and assipns, herehy surrender and release all tight of dower and homestead in the premises
duscribed herein, insofan as said right of dower and homestead may in any way aftect the purpases for which this fease is made, as recited herein

15. Should any one or moic of the patties hercinabove named as Lessor ful 1o exeente fhis lease, it shall nevertheless be binding upon all such parties who do exeente
it as Lessor. The word “Lessor” as uscd in (his fease, shall mean any onc or mote or all of the parties who excette this lease as Lessor Al the provisions ol tlus lease shall

be binding on the heirs, specessors and assigns of [ essor and Lessee
IN WIENESS WHEREOF, this instrument is exceuted as ol the date fistabove wiitten.

Lowell K, Renfro Calthe . Renfro

SS# SSH

Al signatures must be notavized on thie baek side of the lease form



STATE OF )
18 Acknowledgment - Individual
COUNTY OF }

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
. 2000, personally appeared

and
to me known to be the identical person(s) described in and who exccuted the within and foregoing insttument of writing
and acknowledged to methat duly exceuted the sameas___— fice and voluntary act and deed for the

uses and purposes therein sct forth

IN WITNESS WHEREOF 1 have hereunto set my hand and affixed by notarial seal the day and year last

above writlen..

My Commission Expires:

Address:

STATE OF l
18 Acknowledgment - Partuership/Trust

COUNTY OF

BEIFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appearcd

as of
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of wiiting
and acknowledged to me that duly exccuted the same as fiee and voluntary act and deed lor the

uses nnd purposes therein set forth,

IN WITNESS WHEREQF, I have hereunto set my hand and afTixed by notarial scal the day and yeac last above

written.

My Commission Expires

Address:
STATFE OF }
1§ Acknowledgmment - Corparafion
COUNTY OF }

Before me, the undersigned authority, this day personally appeared

to me personally known whao being by me doly sworn did say that he is the
of. , and that the seal affixed to said insttumentis the corporate seal

of said corpotation and that said instrument was signed and sealed in behall of said corpoiation by authority of its Board
of Dircetors who acknowledge said instrument to be the free act and deed of said corporation

Sworn to and subsciibed belore me, this day of , 2000

My commission Expires: Natary Public




RICHARDSON PRODUCTION COMPANY

January 15,2001

Mr. and Mrs. Lowell E. Renfro
#2 County Road 6212
Kirtland. New Mexico 87417

Cerufied Mail 7000 0320 0023 4573 2549

Re:  Pictured Clitfs Well Proposal
ROPCO =8-4 Well
SE/3-Section 8-T2ON-R14W
San Juan County. New Mexico

Dear Mr. and Mrs. Renfro:

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands.
A recent check of the county records indicates that vou own a 0.572 net acre unleased mineral
interest within the spacing unit. The ROPCO =8-4 well will be located in the SE‘4 of Section 8.
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be
the SE/4.

Enclosed tor vour review is an AFE itemizing the estimated costs tor the well. [n the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by January 29. 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement tor vour review
and execution. providing for. among other things. a 500%:100% nonconsent penaity and $3000
driiling/$300 producing overhead rates.

In the event vou do not wish 1o participate. Richardson respectfully requests vou elect one of the
following options as to vour interest:



Mr. and Mrs. Lowell E. Rentro
January 13,2001

Page 2
L. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production
A

2. Sell all of vour mineral interest for $70.00 per net acre
Your response 1s respectfully requested by January 29, 2001.

Should vou have anv questions. piease do not hesitate 1o call.
RICHA'RDSON PRODUCTION COMPANY

(ahtesn, Cto,

Cathleen Colby
Land Manager

On this day of . 2001 we hereby elect the tollowing:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with {ease to provide
for a three vear primary term and 12.5% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Weil Name: ROPCC 8.4 O g8.5e/4
Location: 728N Rlaw ,Sc. n County. N Dzte: 21/13/7200C:
Prcposed Depth: 1200 Chiective Formation: Pictursd CZlifis
l. Dritling Costs (Included Run Casing) Tangible Intangible Total Actual
SUMVeY NG PErmiis « - - - o« oo v ; 3.00C) 3 -
Title OPIAION: -+« v oo 12001
Onilling (inci. water anc mud) 120C' @ 13.00/#.. - - 18,500
BOP Rental- - - - -+ - 750
Dirt WOrK- - - -+ o o o e e e e A_.Qool
Pitlining- -« oo ! 2.800
Surtace Casing 200" @ 7.18/ft.- - - - - - - .. S LY ?
CasingHead- - - - -~ - -« 1.2CCH ‘
Cement Surface- - - - - - . 2.3004
Bower Tongs: - - e ’ .:C,Oi
Casng 1200 @ 220780 - o 5.5C0| i
TRUCKING -+ - o o oo 3.700
LS v v o e e e e e e 2320 J
SAGINEEIING. « - - - o ! 3.2CCI §
Cement LONGSTIINg: - - - - - oo v oo m oo , 2C001 :
Total Cost to Fun Casing- - - - - S 2. 538§ -8 350/ 25.386
593757 Farmington, NM Tax i 3.348
LO,”Q Zontngancy- - - - - - - f ] 5373
Grand Tota: 1o Aun Casing- - - -+ - - ‘ ’ 23,707/
i Completion Costs ls j.
Q-f‘ Ancpors. - - - o ! T=C
I_Qgs ............................. : 2200
Darfe oo 2.200
‘Nellheac & Fittings: -+ - oo 2,000
Tuping 1200 @ 2.20/ft- - -+ 3.00C1 |
SHMUILION: « « c oo 22, |
Tool Rental - - - oo ' 2. |
TTUCKING: - - - v - oo 3
Battery Instaiiation- - - - - - - - - .- z
Restore Location: -+ - - - - oo 3
IAGINESIING- - - - - - v v oo 2
Treator, Separator - - - o 5,300 X
FIOWHRE: « -« o o e oo 4,000
Tank & Fittings. - 1.300! ;
GPEVEI- - 20001
WNOPKOVEr RIG- - - - e S i 2.000]
Compietion FlIUIGS- - - - - | 1.CC0|
Dwision Crder Coinion. - -« -« oo e oo 1 1 .CCOCH
Pipeline Hookup ! 13.0C0] ’
Frac Tank Rental- - - - - -« oo l 1,230}
FIOWDACK - -« o v o ‘..OOO;
Fence LoCation: - -« -+ o v v 3.30CH i
Total Completen C5SIS - - - - 27..c0! 57.23C 24 650|
5.8373% Farmungton. NM Tax 5.620!
109 CONUNGRNCY -+ -« « v v oo e e 10.027
Drilling COStS- - - - -+ oo ! 55,707
Grand Total Well Costs 176,004
e

PICTURED CLIFFS
3G 7625% RUCHARDSTN TPEFATING CCMPANY  DATZ




OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into this [1th day of Janaury . 2001 by and between
Lowell E. Renfro and Callic P. Renfro, a married couple, joint tenants
Whose post alTice addiess #2 County Road 6212, Kirtiand, New Mexico 87417 licreimalier called 1essor (whether one

ar more) and Richardson Production Company  whose post olfice address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinaler called Lessee:

WITNESSETTH, That the Lessor, for and in consideration of  Ten and more (310 & more)  DOLLARS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and aprcements hetcinalter contained, has gianted, demiscd, leased and let, and by these piresents does granl, demise, lease and let
exclusively unto the said essee, the land hereinafier deseribed, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and
vperating for and producing therefrom oil and all pas of whatsoever nature ar kind, with 1ights of way and easements for laying pipe fines, and erection of stiuctuies thercon
to praduce, save and lake care of said products, all that certain tract of land situated inthe County of San Juan . Stuate ()('”_Ncw Mexico described as follows, to-wit

Township 29 North - Ranpe 14 West, N.M.P.M.

Section 8: Lot Eight (8) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

No well shall be drilled on the leased premises without first obtaining Lessors’ writlen consent.

and containing 0,750 acres, mnore ot less
*three (3)

1. {tis agreed that this lease shalt remain in foice for o teran of five S years fron tus date and as long therealler as oil or gas of shatsoever natare o kind is produced
fiom said leased premises or an acreage pooled therewith, on ditling operations are continued as hereinalter pravided. 1 at the expitation ol the primary term ol this lease,
oil or gas is not being produced on the feased premises or on acreage podled therewith but Lessee is than engaped in drilling or re-working operations thercan, then this
fease shall continue in force as long as aperations are being contimuousty prosccuted on the feased premises or on acreage pooled therewith; and operations shalf be
considered to be continuously prosecuted if not more than nincty  (90) days shall clapse bebween the completion or abandonment of onc well and the beginning of
operations for the drilfing of a subsequent well. [Falter discovary ol aif or gas on said land or on acreage pooled therewith, the production theteof should cease from any
cause alter the primary term, this fease shall nol tciminate i1 essee commences additional diilfing or 1e-working operations within nincty (90) days lrom date ol cessation
of production or from date of completion of dry hole. I oif or gas shall be discovered und produced as a result of such operations at or aler the expitation of the primary
tenm ul this lease, this lcase shall continue in force so tong as o1l or gas is produced from the leased premises or on acreage pooled therewith

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lesscee shall not be obligated, except as otherwise provided herein, to
conmmence or continuc any operations during the primary term. Lessee may al any tinie or times during or aler the primary term suirender this lease as to all o any portion
of said land and as to any strata or stratum by delivering (o Lessor or by filing lor record a release or releases, and be relicved ol all obligation thereafler accruing as to
the acreage surrendered

3. In consideration of the premises the said Lessee covenants and agiees’

Ist. To deliver fo the eredit of Lessor, fiee of cost, in the pipe fine to which Lessce may connect wells on said Tand, the equoal one-cighth (1/8) part of all o3 produced
and saved from the leased premises.

2nd To pay Lessor enc-cighth (1/8) of the gross proceeds cach year, payable quarterly, Tor the gas from cach well where gas only is Tound, while the same ts being
used off the prenises, and il used in the manufacture of gasaline a 1oyalty of onc-cightli (1/8), payable monthly at the prevailing market rate fon gas.

Jid. To pay Lessor for gas produced from any oil well and used oft the premises or in the manufacture of gasaline ar any other product a royally of onc-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or (ender as royalty to the soyalty oswners One Dollar per year per netioyalty
acie retained hercunder, such payment or tender o be made on or before the anniversary date of this lease next ensuing afler e expitation of 90 days fiom (he date such
wellis shut in and thereafier on or before the anniversiny date of this fease during the peviod such well s shut in [ sueh payment ar teader is made, it will be considered
that gas is being produced within the meaning of this lease

5. If said Lessor owns a fess interest in the above deseribed fand than the entire and undivided fee simple theicin, then the royaltics (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in the proportion which f.essor's interest bears to the whole and undivided fee

6 Lcssee shall have the right to use, {ree of cost, gas, oil and water produced on said tand for Lessee's operation thercon, except water ftom the wells ol essor

7. When requested by Lessor, Lessee shall bury Lessce's pipe line below plow depth.

8 Mo well shall be drilled nearer than 200 feet ta the house or barn now on said premises without written consenl of Lessuor

9. lessce shall pay for damages cansed by 1essee’s opetations (o growing crops on said land.

10. Lessee shall have the right at any time to remaove all machinery and fixtures placed on said premises, including the right 1o diaw and remove casing

11 The rights of Lessor and fessee hereunder may be assipned inwhale or past: No change in oswnership ol Tessor's interest (by assigmment or otherwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting of certilied copies of all recotded documents and other information necessary fo establish a
camplete chain of record title from Lessor, than then only with respeet to payimenis thereafter made. No other kind of notice, whether actual or constructive, shall be binding
on Lessce. No present or [uture division of Lessor's ownership as to dilferent portions or paicels of said land shall operate to entaige the obligations or diminish the rights
of Lessce, and all Lessee’s operations may be conducled without 1egard to any such division. Il all or any part of this Jease is assigned, no leasehold owner shall be liable
for any act or omission of any other leasehold owner.

12, Lessee, atils option is herehy given the right and power at any time and from Hime 1o lime as a recurring right, cither before or alter production, as to all or any
pact ol the land described hicrein and as to any anc or morc ol the formations hereunder, to paol or unitize the lcaschold estate and the mincral estate covered by this lease
with other land, lease or leases in the immediate vicinity Tot the production of oil and gas, or separately for the production ol either, when in the Lessee’s judgmient it is
necessary of advisable to do so, and irtespective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed
to include formations not producing vit or gas, may be reformed to exclude such non-producing formations The forming or reforming of any unit shalt be accomplished
by Lessec exceuting and filing of record a declaration of such unitization or teformation, which declaration shali desciibe the unit. Any unitmay include fand upon which
a well has thercfore been completed or upon which aperations for drilling have theretofare heen commenced. Production, diilling or reworking operations ot a welt shut
in for want of a market anywhere on a unit which includes alf or a part of this lease shall be ticated as if it were production. driffing or reworking aperations or a well shut
in for want ol a market under (his leasc. In licu of the royalties clsewhere herein specificd, including shut-in gas toyaltics, Lessor shalf receive on production from the unit
so pooled royaltics only in the portien of such production alfocated to this Tease; such alfocation shall be that proportion ol the unit production that the total number of
surface acies covered by this lease and included in the unit bears to the total number of surface actes in such unit, In addition to the foregoing, Lessee shall have the right
{0 unitize, pool, or combine all or any pait of the above described lands as to one or more of the formations thereunder with other kinds in the same general arca by entering
into a cooperative or unit plan of development or operation approved by any govermmental authority and, from time to time, with like approval, to modify, change or
(crminate any such plan or agicement and, i such cvent, the tenms, conditions and provisians of this lease shall be deemed maoditicd to conform o the terins, conditions,
and provisions of such approved cooperalive or unit plan of development or operation and, particularly, alt drilling and development requirements of this lease, express
ar implicd, shall be satislicd by compliance with the drilling and development requirements ol such plan or agrecment, and this fease shall not teriminate or expire during
the Jife of such plan or agreement. In the event that said above described lands or any part thercof, shall hereafter be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different postions of the land covered by said plan, then the praduction alincated to any particular
nact of land shall, Tor the purposc of compnting the royaltics to be paid herennder 1o Lessor, be regarded as having produced Trom the pasticalar iact of Jand to which
it is allocated and not to any other tract of Jand; and the royalty payments to be made herenmder to Lessor shall be based upon production only as so allocated Lessor shall
Tormally express Lessor's consent to any cooperative or umt plan ol develapment o operation adopicd by Lessee and approved by any governmental agency by excenling
the samie upon request of Lessee.

13. All express or implicd covenants of this lease shalt be subject to all Federal and State Laws, Excentive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part. nor Lessee held liable in damages, for [ailuie to comply therewith, il compliance is prevented by, ar i such failure is the result ol any such
Law, Order, Rule or Regulation.

14. Lessor hereby warrants and agrees (o defend the tifle to the lands herein deseribed, and agrees that the Lessce shall have the right at any time to redeen for Lessor,
by payment, any mortgages, laxes or other fiens on the above described fands, in the event of defanitof payment by Lessor and be subrogated ta the rights of the halder
thereof, and the undersigned Lessors, for themsehves and their heits. suceessors and assigns, hereby surrender and relcase all right ol dower and homestead in (he promises
described herein, insofar as said right of dower and homestead may in any way alfeet the purposes for which this lease is made, as recited herein.

15. Shauld any ane or more of the partics hereinabove named as Lesson Tail 1o execute this lease, it shall neveitheless be binding upon all such parties who do execute
it as Lessor. The word *Lessor” as used in this lease, shall mean any ane or more or all of the patties who execute this lease as Lessor. All the provisions of this lease shall
he hinding on the heirs, successors and assigns of Lessor and Lessec.

IN WITNESS WIERFOF, this insttument is excculed as of the date first above writlen

Lowell k. Renlro Callie . Renfro

S55# SS#

All signatures must he notarized on the hack side of the lease form



STATE OF !
1§ Acknmvledgment - Individial

COUNTY OF I

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this _ day of
. 2000, personally appeared

and
to me known 1o be the identical person(s) described in and who executed the within and foregaing instrument of writing
and acknowledged to me that duly exccuted the same as fice and voluntary act and deed for the

uses and purposes therein set forth.
IN WITNESS WHEREOL, [ have hereunto set my hand and alTixed by notavial seal the day and year last
above written..

.

My Conumission Expiics:

Address:
STATE OF }
18 Acknowledgment - Partnership/Trist
COUNTY OF }

BEFORE ME, the undetsigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appeared

as of
1o me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that __dulyexecuted the same as fice and voluntary act and deed for the

uses and purposcs therein set forth

IN WITNESS WHIEEREOT | have hereunto set my hand and affixed by notanal seal the day and year last above

writicn.

My Commission Expires:

Address:
STATE OF ]
18 Acknowledgment - Corporation
COUNTY OF }

Before me, the undersigned authority, this day personally nppeared

to me personally known who being by me duly sworn did say that be is the
of . and that the scal affixed to said instrument is the corporate seal

of said corporation and that said instrument was signed and scaled in behalf of said corporation by authority of its Board
ol Directors who acknowledge said instrument to be the free act and deed of said corporation

Sworn 1o and subscribed belore me, this day of . 2000,

1 L . )
My commission Expires: Notary Public
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RICHARDSON PRODUCTION COMPANY

1700 Lincomr, Suire 07
Denver, Coloraao 80203 (303) 333-20C0

Fax [3C3) 83C-3009

January 11. 2001

Mr. Myron E. Shorty and Ms. Vangie Randall
#1 County Road 6212
Kirtland. New Mexico 87417

Certified Mail 7099 3220 000

wh

1361 5962

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO =8-3 Well
S/2-Section §-T2ON-RI4W
San Juan County. New Mexico

Dear Mr. Shorty and Ms. Randall:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Clitfs well on the captioned lands. A recent check of the county records indicates that
you own a 0.38735 net acre unleased mineral interest within the spacing unit. The ROPCO #8-5
well will be located in the SW/4 of Section 8, Township 29 North. Range |4 West. The spacing
unit for the Fruitland Coal will be the S/2, and the spacing unit for the Pictured Clizfs formation
will be the SW/4.

Enclosed for vour review is an AFE itemizing the estimated costs tor the well. In the event you
wish 10 participate in this drilling and completion attempt. please return an executed copy ot the
AFE 1o the undersigned by January 26, 2001. Upon receipt of vour executed AFE. or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution. providing for, among other things. a 500%/100% nonconsent penalty and $5000
drilling:$500 producing overhead rates.

In the event vou do not wish to participate. Richardson respectfully requests you elect one ot the
following options as to vour interest:



Mr. Mvron Shortv and Ms. Vangie Randall
Januaryv 11. 2001

Page 2
1. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production
9]

2. Sell all of vour mineral interest for $70.00 per net acre
Your response is respectfully requested by January 26. 2001.
Should vou have any quesuons. please do not hesitate 1o call.

RICHARDSON PRODUCTION COMPANY

(1 len. (T4

17

Cathleen Colby
Land Manager

On this day of , 2001 we hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




AUTHORITY fOR EXPEDITURES

Weil Name: R0PCO =B.3 SzCTION 3

Lacaton: T29N R14W
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' Pictured Cliffs

~
V]

o

R Drilling Costs (Included Run Casing)
Survey and Permuts
Title CRIMON- - - -« - v oo
Or:illing (inct water and mud) 10QC"' @ 13.00/7t. - -
BOP Rental- - - - - - - -~
D“rt WOrK- - - - o e e
PIELIMIAG: - o oo v
Surface Casing 200°' @ 7
Caslng Head- -« -« -« o o
Cement Surface- - - - - - - - -
Power Tongs- - - -+ - v - oo oo
Casing 1000 @ 5.30/ft.- - - - - oo
T(ucklng ................................

*

ENQINEEIING- ~ - - - - - o c o m o
Cement Longstrirg: - - -
Total Costto Run Casing- - - - - - - - - -
3.9375% Farmingien. NM Tax
109 Contingency- - -
Grand Totai o Rur Casing- - - - -
i. Compietion Costs
RIg ANCROrS: « - - - - v v oo

Stimuration- - - -
Tool Rentai- - - - - -~ - o o oo e
T(uc‘lr’lg .........
Sattery (nstailation:
Restcre Locaton: - -
EAGINGEIING - - - - - oo oo
Treator, Separator
FIOWHNE: - o o e e e o

Workover Rig- - -+ - - - - -
Completion Flurds- - - -+ - - - oo
Pioeting HOOKUDB: - - -+ - - - n oo
Division Orcder Coinion
Frac Tank Rental-
Fiowback
~ence Location- - - - -
Total Compietion Cosis- - - - - - - oo
5.93789%, Farmington, NM Tax
109% Contingency- - - - - - - - - oo oo
Driling Costs- - - -
Grand Total Well Costs
FRUITLAND CQAL
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MYRON SHORTY & VYANGIE RANDALL TOTAL
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OIL. AND GAS LEASE

TS AGREEMENT, Made and entered unto this [1th day of January 2001 . by and between

Myron E. Shorty, an unmarried man, and Vangic Randall, an unmarried woman, joint tenants

Whase post ollice address is #1 County Road 6212, Kirtland, NM 87417 heremaller called Lessor (whethier one ai more)

and Richardsan Production Company whose post oflice addicss is 1700 Lincoln, Suite 1700, Denver, CQ 80203, hereinaller called 1.essec:

WIITNESSIETIL, That the Lessor, for and in considemtion of  Ten and more ($10 & more)  DOLLARS cash in hand paid, the receipl of which is hereby
acknowledged, and the covenants and agreements hereinaller contained, has granted, demised, leased and let, and by these presenls does grant, demise, lease and et
exclusively unto the said [.essee, the land hercinalter described, with the exclusive right lor the purpose of mining, exploting by geophysical and other methods, and
operating for and producing therefrom oil and alt gas ol whatsaever natuie ot kind, with rights of way and easements {or laying pipe tnes, and crection of structuies theseon
fo produce, save and take care of said products, all that certain racCof fand situated in the County of _San Juan , State of__New Mexico duscribed as follows, o-wif:

Township 29 North - Range 14 West, N.M.P.M.

Scction 8: Lot Nine (9) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 59

No well shall be drilted on the leased premises without first obtaining Lessors' written consent.

and containing . 775 acres. more o1 less
: * thice (3)

1. Itis agreed that this leasc shall remain in force for a term of five €53 years {rom this date and as long thereafter as oil or gas of whatsoever nature or kind 1s produced
ftom said [eascd premises or on acreage pooled therewith, or driffing operations are continued as hereinafier provided 11, at the expiration of the primary term of this lease,
oil or gas is not being produced on the leased premiscs or on acreage pooled therewith but Lessee is than engaged in drilling or re-wanking operations thercon, then this
lease shall continue in Torce as long as operations ate bewmg conlinuously prosceuted on the feased premises or on acieape pooled therewith: and aperations shall be
considered ta be continuously prosccuted it not more than nincty  (90) days shail clapse between the completion or abandonment of one well and the beginning of
aperations for the driffing of a subscquent well. [fafter discovery of oif or gas on said land ar on acreage pooled therewilh, the pioduction thescof should cease from any
cause afler the primary term, this lease shall nol teeminate if Lessee conmences additional drilling or re-working operations within ninety (90) days from date of cessation
of production or from date of compiction ol dry hole. 1f oil or gas shall be discavered and produced as a result of such aperations at or afler the expitation of the primaty
tenin of this lease, this Iease shall continue in force so long as ail ar gas is produced fiom the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor aprees that Lessce shall not be oblipated, except as otherwise pravided hercin, to
canuuence ar continue any operations during the primary ternn. Lessee may atany time or times during or aller the primary teva surrender this lease as to all ar any portion
of said land and as to any strata or stratum by delivering to Lessor or by filing For record # release or releases, and be relieved of all obligation thereafler accruing as to
the acreage surrendered

3. Inconsideration of the premises the said Lessce covenanls and agrees:

st Tadeliver to the credit of Lessor, tree of cost, in the pipe tine to which | essee may conneet wells an said land, the cqual one-ciglith (1/8) part of all oit produced
and saved {rom the leased premises.

2ud. Ta pay Lessor one-cighth (1/8) of the pruss proceceds cach year, payable quattely, for the gas from each well where gas only is tound, while the same is being
used off the premises, and il used in the manufacture of gasoline a rovalty ol onc-cighth (1/8), payable monthly at the prevailing market 1ate lor gas

Ird To pay Lessor tar gas praduced from any oil well and used oft the premises or in the manufacture of gasoline o any ather product a royalty of one-cighth (1/8)
al the proceeds, at the mouth of the well, payvable monthly at the prevading nrarkel 1ate

4. Where gas from a well capable of producing gas is not sold o1 used, Lessee may pay or tender as royalty to the royalty owners One Dollar pev year per nel royalty
acre retained hereunder, such payment on tender to he made on or before the mmiversary date ol this fease next ensuing aler the expiration of 90 days fron the date such
well is shut in and thereafier on or belore the anniversary date of this lease duting the period such well is shutin. [ such payment or tender is made, it will be considered
that gas is being produced within the meaning of this Jease .

5. If said Lessor owns a less interest in the above described land than the entire and undivided lee simple thetein, then the toyaltics (including any shut-in gas royally)
herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee

6. lLessce shall have the right (o use, free of cost, gas, oil and water produced on said land for Lessec's operation thereon, exeept sater fron the wells of Lessor

7. When requested by Lessor, Lessce shall bury Lessee's pipe ine below plow depth,

8. Nowell shall be diilled nearer than 200 et to the house or barn now on said premises withoal wiitten consent ol Lessor

9. Lessee shall pay for damages caused by Lessee's operations (o growing erops on said land

10 Lessee shall have the right at any timie to temove all machineny and fistares placed o said premises, including the right to draw and remove casing

11, The rights of Lessor and Lessee hereunder may he assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be
binding on Lessee until Lessee has been furnished with notice, cansisting ol certilied copics of all recorded documents and other information nccessary Lo establish a
complete chain of record title Iram Lessor, than then only with respect to payments therealter made. No other kind of notice, whether aclual or constructive, shall be binding
an [Lessee, No prescnt or future division of Lessor's ownership as to different portions or parcels of said fand shall operate to ealarge the obligations or diménish the cights
of Lessee, and all Lessee’s operations may be conduocted without regasd fo any such division. 1T all or any pait of this lease is assigned, no leaschold owner shall be liable
for any act or amission of any other feaschold owner,

12, lessce, atits oplion is heicby given the vight and power at any time and [tom time to time as a recurring right, eithier before or afler production, as to all or any
part ol the land described herein and as (0 any onc or more of the formations hereunder, 1o pool or wnitize the feaschold estate and the mineral estate covered hy this lease
with other land, lease or Ieases in the immediate vicinity Sor the production of il and gas, or separately Tor the production of cither, when in the Lessee's judgment it is
necessary or advisable to do so, and irrespeclive of whether authorily similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed
lo include formations not praducing oil or gas, may be reformed to exclude such non-producing formations. The forming or reforing of any unit shall be accomplished
by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which
a well has therefore been completed or upon which aperations lor diilling have theretolore been commenced. Production, drilling or ieworking operations or a well shut
in for want of a market anywhere on a unit which includes all or a patt of this lease shall be treated as il it were production, drilling o reworking uperations or a well shut
in for want of a market under this lease. 1n licu of the rayaltics clsewhere herein specified, including shul-in gas royaltics, Lessor shall receive on production from the unit
so pooled royalties only in the portion of such production allocated to this lease; such allacation shall be that proportion of the unit production that the fotal number of
surlace acres covered by this lease and included in the unit bears 10 the total number of suslace acres in snch anit, In addition to the Toregoing, Lessee shall have the right
10 unitize, pool, or combine all or any part of the above described lands as to one or more ol the formations thercunder with other lands in the same general arca by entering
info a cooperative or unit plan of development or operation appraved by any governmental autharity and, from tinie to lime, with like approval, to modify, change or
terminate any such plan or agreement and, in such evenl, the erms, conditions and provisions of this lease shall be deemed modificd to conform (o the terms, condilions,
and pravisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and development requirements of this lease, express
or implicd, shall be satisficd by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not terminate or expire during
the life of such plan or agreement. In the event that said ahove described lands or any partthercol, shall hereafier be operated under any such cooperative or unit plan of
development or operation whereby the production erefiontis aflocated to difTerent portions of the fand covered by said plan. then the production alfocated to any particalar
tract of land shall, for the purpose of computing the royaltics 1o be paid hereunder 1o Lessor, be regarded as having produced from the particular tiact of land to which
it is allocated and not to any other tract of land; and the royalty payments to be made hercunder to Lessor shall be based upan production only as so allocated Lessor shall
formally express Lessor's consent (o any cooperative or unit plan of development or operatinn adopted by Lessce and approved by any gavernmental agency by executing
the same upon request of Lessce.

13. All express or implied covenants of this tease shall be subject to all Federal and State Laws, Exccutive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor Lessce held liable in damages, for failure to comply therewith, if compliance is prevented by, ot if such failure is the result of, any such
Iaw, Order, Rule or Regulation.

14. Lessor hereby warsants and agrees to defend the title to the lands herein described, and agrees that the [essee shall have the right at any time to redeem for Lessor,
by payment, any mortgages. taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themscelves and their heirs, suceessors and assigns, hereby surrender and releasc all right of dower and homeslead in the premises
described herein, insofar as said right of dower and homestead may in any way afTeet the purposes for which this lease is made, as recited hercin.

15. Should any one or more of the partics hercinabove named as Lessor fail to execute this Jease, it shall nevertheless be binding upon all such parties wha do exceule
it as Lessor. The word “Lessor” as used in this lease, shall mean any one or more o3 all of the partics who execute this lease as Lessor All the provisions al this leasc shall
be binding on the hehrs, snceessars and assigns of Lessor and Lessee

IN WITNESS WHEREOF, this instrument is exceuted as ol the date first above wrilten

Myron E. Shorty Vangie Randall
SS# SS§#

P Sl ot bl el e of the Teave form



STATE OF }

18 Acknowledgment - Individual{s)
COUNTY OF j
Brrowr M, the undersigned, a Notary Public, in and for said County and State, on this __dayof
, 2000, personally appeared
and
to me known to be the identical person(s) described i and who executed the within and foregoing instrument of writing

and acknowledged to methat__ duly executed the same as free and voluntary act and decd for the

uscs and purposcs therein set forth,

IN WITNESS WIHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above

writfen,

My Conunission Expires:

Addicss:
STATE OF }
1§ Acknowledgment - Partrership/Trust
COUNTY OF }

Brrori ME, the undersigned, a Notary Public, in and for said County and State, ou this day of
. 2000, persanally appeared

as of,
to me kinown to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly exccuted the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hercunto set my hand and affixed by notarial seal the day and year last above

written.

My Commission Expires:

Addicss:
STATE OF )
’ 1§ Acknowledgment - Corporation
COUNTY OF }

Brrori ME, the undersigned authority, this day personally appenred

to me personally known who being by me duly sworn did say that he is the
of and that the scal afTixed to said instrument is the corporate seal of said corporation

and that said instrument was signed and scafed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn to and subscribed before mic, this day of , 2000

Mv commission Expires:
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RICHARDSON PRODUCTION COMPANY

1720 Lincoin, Sute 1700
Denvar, Cocrace 30203 (203 33C6-5CC0
=ax {303) 83C-2C09

January 13, 2001

Mr. Myron E. Shorty and Ms. Vangie Randall
%1 County Road 6212
Kirtland. New Mexico 87417

Certified Mail 7000 0320 0023 4373 23356

Re:  Pictured Cliffs Well Proposal
ROPCO =#8-4 Well
SE/4-Section §-T2ZIN-R14W
San Juan County, New Mexico

Dear Mr. Shorty and Ms. Randall:

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands.
A recent check of the county records indicates that vou own a 0.3873 net acre unleased mineral

interest within the spacing unit. The ROPCO #8-4 well will be located in the SE/4 or Section 8.
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs tormation will be

the SE/4.

Enclosed for vour review is an AFE itemizing the estimated costs for the well. In the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by January 29, 2001. Upon receipt of vour executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for vour review
and execution, providing for. among other things. a 300%100% nonconsent penalty and 53000
drilling/$500 producing overhead rates.

[n the event vou do not wish to participate. Richardson respecttully requests vou elect one ot the
following options as to your interest:



Mr. Shorty and Ms. Randall
January 15. 2001

Page 2
1. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

1§S]

Sell all of your mineral interest for $70.00 per net acre
Your response is respectfully requested by January 29, 2001.

Should vou have any questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(2t e, @“//3

Cathleen Colbv
Land Manager

On this dav of , 2001 we hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is retumed
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a three vear primary term and 12.3% rovalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: RCPCO 8.4 SECTION 8.52/4
Location: T28N R14W, San juan County, NM Date: 0l/13/2001
Propcosed Deoth: 1200 Objective Formation: Picturea Clifis

I Drilling Costs (Included Run Casing) Tangible intangible Totaf Actual

Survey and Permits - -~ - - - - 3,00C}
Titte Opinion: - - - - - oo 1.200
Dritling (incl. water ana mud) 1200" @ 15.00/ft. - - 18.000
BOP Rental- - -+ - -« 75C
Dirt Work- - - - - - - o 4,000
PitLining. - -« - oo oo 2,800
Surface Casing 200" @ 7.18/ft.- - - - oo oo 1.436
CasingHead: - - - -~ - -+ - 1,500 3
Cement Surface- - -« oo 2
pOlNerTOﬂgS .......... e M
Casing 1200 @ S.2C/ft - -+ o
TIUSKING: - - - v
Logs T T
Eng;neermg ............................
Cement LonNgStrINg: « - -« - oo
Total Costto Run Casing- - - - - - - - - - -
3.9375% farmingion. NM Tax
10, Contingancy- -+« - o oo
Grand Total to Run Casing- - - - - - - - -
1. Completion Costs

Rig Anchors: -~ - - - e | 7EQ

(B2
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C
C

[¢]]

[Yel
[S)]
w
[e)}

fo}}
oot w Oy

WNellhead & Fittings- - - - - - -« - oo 2000
Tuoing 1200 @ 2.50/ft - - - - oo 3.000
SHMUIBLION: - -« - o e 22.000
ToolRental- - - oo ! 5200
Trucking: <« - oo e 3.000
Battery Instatlation- - - - -« - .. . 5
Restore Location- -+ - - - - oo o 3
ENGINEEMINgG: -« v o . 3
Treator, Separator - - - -« =« -«
Flowiine - - - - - o oo
Tank & Fithings- -

Gravel- - - - - .
Norkover Rig- -« - -« - oo
Caomoletion Fluids: - - - - - - - oo
Division Order Opimion: - - - -+ - oo o
Pipetine Hookup 13
Frac Tank Rentai- - - - - - -« oo i
FIOWDACK -+« « - o e e :
Fence Location- - - - - o 3200
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Total Comoietion CoSts- -« - - - -« e
5.8375% Farmington, NM Tax 5.620

109, Contingency- - - - -+ -« oo oo 10.027
Orifling Costs- - -+ -+ - oo ©3.707

Grand Total Weil Costs 176.004

PICTURED CLIFFS
3Q 7578% RICHARDSCN OPSRATING COMPANY
724229 MYRCN €. SHORTY
JANGIE RANDALL
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P'H Lease S/yr Term
PMroducers B8 Rev

OIL AND GAS LEASE

TIHIS AGREEMENT, Made and entered into this 11th day of January 2001 . by and hetween

Whase post oftice addiess is #1 County Road 6212, Kirtland, NM 87417 heremafier called Tessor (whether one o moie)

and Richardson Production Company whose post office address 15 1700 Lincoln, Suite 1700, Denver, CO_ 80203, hercinaher called [essee:

WIINESSETHL, That the Lessor, for and in consideration of - Ten and more (310 & more)  DOLLARS cash in hand paid, the receipt of which is herchy
ackhnowledged, and the covenants and agreements hereinalier contained, has pranted, demised, leased and fet, and by these presents docs grant, demise, fease and let
exclusively unto the said Pessee, the land hereinaller described, with the exclusive right Tor the purpose ol mining, exploring by geophysical and ether methods, and
aperating fov and proaducing therefrom oil and all gas of whatsoever nature or kind, with rights olway and easements lor laying pipe dines, and ercclion of structiies thereon
to produce, save and take carc of said products, all that certain tact of Tand situated in the County of San Juan _ Statcof  New Mexico .described as Tollows, to-wit-

Township 29 North - Range 14 West, N.MLP.M.

Section 8: Lot Nine (9) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P-77, Book 1229, Page 89

No well shall be drilled on the leased premises without first obtaining Lessors’ written consent.

and containing . 778 acres, moic or less
* thiee (3)

1. ltis agreed that this lease shall remain in foree for a term of fivef5) years Grom this date and as long thereafler as oil or gas of whatsoever natwie or kind is produced
from said leased premises or on acrcage pooled therewith, or diilling operations are continved as hereinafter provided 11, at the expitation of the primary term of this lease,
oil or gas is not heing praduced on the leased prenvises o on acreape pooled therewath but Lessee s than enpaped in diithing o1 se-working operations thereon, then this
lease shall continue in torce as long as operations are being continuously prosccuted on the leased preatises or on acreage pooled therewith: and operations shall be
considered to he continuously prosceuted if not more than ninety  (90) days shall elapse belween the completion or ahandonment of one well and the heginning of
operations for the drilling ol a subsequent well. f after discovery of ail or gas on said tand ot on acreage pooled therewith, the praduction thereol should cease fiom any
cause after the primary term, this lease shall not terminate il Lessee commences additional dritling or re-working operations within nincty (90 days from date of cessation
of production or from date of completion of dry hole 1 oil or gas shall be discovered and preduced as aresult of such operations at or afler the expiration of the primay
termy of this lease, this lease shall continue in force so ong as oil ur pas s produced from the leased premises or on acicage pooled therewth

2. Thisas a PAID-UP LEASE. ln consideration of the down cash payment, Lesson agrees that Lessee shall not be oblipated, except as otherwise provided herein, 1o
commence or continue any operations during the primary term Lessee may atany time or imes during o afler the primary tenm suneader this lease as to all or any portion
of said [and and as to any strata o stiatum by delivering to Lessor or by fGling Tor record a release o veleases, and be refieved of all obligation thercafler accruing as to
the acreage surrendeied.

Y. In consideration of the premises the said 1essee covenants and agrees

Ist. Todeliver to the credit of Lessor, fiee of cost, in the pipe line to which Lessce may connect wells on said land, the equal anc-cighth (1/8) patt of all wil produced
and saved from (he feased premiscs,

2nd. To pay Lessor one-cighth (1/8) ol the gross proceeds cach year, payable quartedly, for the gas fram cach well where gas only is found, while the sanic is being
nsed off the premises, and if used in the manufacture of gasoline a royalty of one-cighth (1/8), payable monihly at the prevailing market rate for gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manulacture of gasoline or any other product a royalty of enc-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevailing nauket rate

4. Where gas from a well capable of producing gas is not sold or used. Lessee may pay or tende as royalty to the toyalty owners One Dallas per year per net royalty
acre retained hereunder, such payment or tender to be made on or before the anniversary date ol this lease next ensuing afler the expiration of 90 days fram the date such
well is shut in and thereafler on or before the anniversary date of this fease during the period such well is shutin [f such pavinent or tender is made, it will be considered
that gas is being praduced within the meaning of this lease .

5. I said Lessor owns a less interest in the above deseribed fand than the entite and undivided fee siniple therein, then the royaltics (including any shut-in gas royalty)
herein provided for shall be paid the Lessor only in the propoion which Tessor's iterest bears fo the whole smd undivided e

6. Lessee shall have the right 1o use, free ol cost, gas, oil and water praduced on said land for Lessee's operation thereon. exeept water from the wells of Lessor

7. When requesled by Lessor, Lessee shall bury Jessee's pipe line below plow depth

8. No well shall be drilled nearer than 200 feet fo the house or bain now on said prentises without wriften consent of 1.essor

9. Lessce shall pay for damages causcd by Lessee’s operations o growing crops on said fand.

10. Lessee shall have the right at any time to remaove all machinery and fixtures placed on said premiscs, including the npght to draw and remove casing.

I The rights of Lessar and Lessee hetcunder may be assigned in whole o1 patt No change in ownership of 1 essor's interest (by assignment or atherwise) shall be
binding on Lessec until Lessee has been furnished with notice, consisting of ceitificd copics of ail recorded documents and other information necessary to establish a
complete chain of record title from Lessor, than then only with tespect to payments thercaller made No other kind of notice, whether actual or constructive, shall be binding
on Lessec. No present or future division of Lessor's ownership as to difterent portions or pareeds ol said land shall operate ta enlarge the obligations or diminish the rights
ol Lessee, and all Lessce's operations may he conducted without regard to any such division 1 all o any patt of this lease is assigned, no feaschold owner shall be liable
lor any act or omission of any other leaschold owner

12, Lessce, atits aption is hereby given the tight and power at any timie and from time (o thime as a recurring right, either belore o after production, as to all or any
partof the land described herein and as (o any one or more of the formations hercunder, 1o pool or unitize the leaschold estate and the mineral estite covered by this ease
willy other land, Icase or leases in the inunediale vicinity [or the production ol oil and gas, or separately for the production of cither, when in the Lessee's judgment it is
neeessary or advisable to do so, and iriespeciive ol whether authority similar to this exists with respeet to such other fand, Tease or leases. Likewise, units previously formed
1o include formations not producing oid or gas, may be reformed ta exclude such non-producing lormations. The lorming ar refaraing of any unit shall be accamplished
by Lessee excculing and filing of record a declaration ol such unitization or ieformation, which declaiation shall describe the unit. Any unit may include land upon which
a well has therefore been campleted or upon which operations for diilling have theretofore been commenceed. Production, drilling or reworking operations or a well shut
in for want of a market anywhere on a unit whicl inchedes alt or a part of this fease shall be treated as il it weie production, diilling or reworking vperations ot a well shut
ia for want of a market uader this lease. Tn licu of the royaltics clsewheie hereitt specified, including shut-in gas royaltics, Lessor shall eceive an production fiom the anit
s pooled royaltics only in the portion of such production allocated o this lease; sueh allocation shall he that proportion of tie wnil production that the total number of
surlace acres covered by this dease and included in the unit bears to the tatal namber of surface acres in such unit. I addition o the foregoing, essee shall hnve the right
10 unitize, pool, or combine all or any part ol the above deseribed lands ax to one or more of the Tormations thereunder with ofher fands in the same gencral area by entering
into a coaperative or unit plan of development or operation approved by any povernmental authority and, fiom time to time, with dike approval, to modify, change or
teuninate any such plan or agreement and. in such cvent, the terms, conditions and provisions of 1his lease shall be deemed medified 1o conform to the terms, conditions,
and provisions of such approved cooperative or unit plan of development or operation and, particalarly, all diilling and development requirements of this lease, express
or implied! shall be satisfied by compliance with the diilling and development requitements ol such plan or agreement, and this lease shall not terminate or expire during
tire fife of such plan or agreement. [n the cvent that said above described lands or any part thereof. shall hereafler be operated under any such cooperative or unit plan of
development or operation whereby the production therelram is allocated to dilferent portions el the land covered by said plan, then the production allocated to any particular
tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as baving produced frony the particular tract of land to which
it is allocated and not to any other tactof land; and ihe royalty payiments toa be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall
Tormally express Lessor's consent lo any cooperative or unit plan of development or uperation adopted by Lessce and approved by any govermmental agency by executing
the same upon request of Lessce.

13. All express or implicd covenants of this lease shall be subject Lo all Federal and State Laws, Exceutive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in pait, nor Lessec held hable in damages. lor failure to camply therewith, it compliance is prevented by or il'such Tatlure is the result of, any such
Law, Order, Rule or Regulation.

14, Lessor hereby warrants and agrees fo defend the tite to the lands herein described, and agrees that tie Lessce shall have the right at any time to tedeem for Lessor,
by payment, any mortgages, taxes or other liens on the above described Tands, in the event ol default of payment by Lessor and be subrogated 1o the rights of the halder
thereol, and the undersigned Lessors, for themselves and their heirs, suceessors and assigns, hereby sutrender and release all right of dower and homestead in the premises
deseribed herein, insofar as said right of dower and homestead may in any way alfect the purposes for which this fease is made, as recited herein.

15. Should any onc or morce of the partics hereinabove namied as Lessor fail to execute this lease, it shall nevertheless be binding upon all such partics who do execute
i as Lessor. The word "Lessor” as used in this Jease, shall mean any one or morc or ail of the parties who execule this lease as Lessor. All the provisions of this Iease shall
be hinding on the heirs, successors and assigns of T.essor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date fisst above wrillen

Myron E. Shorty Vangie Randall
SS# SS#
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STATE OF }

18 Acknensledgment - Individual(s)
COUNTY OF }
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on tus __dayof
, 2000, personally appeared
and
to me kunown to be the identical persan(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that __duly exccuted the same as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WIHEREOQT, 1 have hereunto set my hand and affixed by notarial seal the day and year last above

written,

My Commission Expires:

Address:
STATE OF }
1§ Acknewledgment - Partriership/Trist
COUNTY OF }
Brrore Mz, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2000, personally appearcd
as of
to me known to be the identical person(s) deseribed nand wha executed the within and foregoing instrument of writing
and acknowledged to me that _ duly exccuted the same as fice and voluntay act and deed for the

uscs and purposes therein set forth,

IN WITNESS WIHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above

writlen,

My Conunission Expires:

Address:
STATE OF }
‘ 18 Acknowledgment - Corporation
COUNTY OF ]

BirorE ME, the undersigned authority, this day personally appeared

to me personally known who being by me duly sworn did say that he is the
of and that the seal affixed 1o said instrument is the corporate seal of said corporation

and that said instrument was signed and scaled in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn to and subscribed before mic, this day of , 2000.

1

My commission Expires:
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RICHARDSON PRODUCTION COMPANY

1700 Lincomn, Surte 1700
Server Coloraao 30203 (303) 83C-3CCC

Fax [303) 830-3009

January 22, 2001

CLR, LLC

Attn: Mr. Doug Leming

P.O. Box 1564

Kirtland, New Mexico 87417

Cerufled Mail 7000 0320 0023 4575 2431

Re:  Fruitland Coal and Pictured Clitfs Well Proposal
ROPCO =8-3 Well
S/2-Section 8-T29N-RI4W
San Juan County. New Mexico

Dear Mr. Leming:

Richardson Production Companyv proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.9183 net acre unleased mineral interest within the spacing unit. The ROPCO =8-3
well will be located in the SW/4 ot Section 8. Township 29 North, Range 14 West. The spacing
unit for the Fruitland Coal wiil be the S/2. and the spacing unit for the Pictured Cliffs formation
will be the SW/4.

Enclosed for vour review is an AFE itemizing the estimated costs for the well. In the event vou
wish to participate in this drilling and completion attempt. please return an executed copy of the
AFE to the undersigned by February 3, 2001. Upon receipt of vour executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agresment for vour review
and execution. providing for. among other things. a 300%/100%% nonconsent penalry and 35000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respecttully requests vou elect one of the
following options as to vour interest:



CLR.LLC
January 22, 2001

Page 2
1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production
2. Sell all of vour mineral interest for $70.00 per net acre

Your response is respectfully requested by February 3. 2001,
Should vou have anv questions, please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(athleen. /ﬁh?

Cathleen Colbv
Land Manager

On this day of . 2001, we hereby elect the following:

Participate in proposed drilling and completion attempt. executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:




AUTHORITY FOR EXPEDITURES

Well Name: ROPCO %8-3 SECTION 8 2T Sw/a =
Location: T29N R14W
Progosed Centh: 850" Fruitand Coal

15600 Picturea Cliffs

i, Drilling Costs (Inciuded Run Casing)
Survey and Permits - - - - - oo

Title Optnion- - - - -« oo i e

*

Orilling (inci. water and mud) 1000' @ 15.00/4t.- - -
BOP RENAI- « « - v v et e
DiIrt Work- - <« - oo

Pit Lin[ng .................................

Surface Casing 200 @ 7.18/ft.- - - - - - - o
Casmg HEA - - e e
Cement Surface- - - - -« - -
POWEr TONES- <« < - v o v e
Casing 1000' @ 5.50/ft.- oo oot
TPUCKING: « + = o v oo r e

ENgINEering: - -« -« - - - v
Cement Longstring: - -« - -+ - oo oo
Total Costto Run Casing- - -~ - - -+ -+« -
2£.9375% Farmingten, NM Tax
109 Contingency- - - - - - -
Grana Total to Run Casing- - -
1. Completion Costs
Rig ANCROrS: + - - - - v o v

Weilhead & Fittings- - - -+ -+ - .
Tubing 1C00" @ 2.80/%t.- -« - - -
Stimutauon- - - - - o
TOol REALAI- - - - - - o e
TOUCKING: < - - o o re e
Battery Instatlation. - - -« - - o -
Restore Location- - - - - - oo
ENGINEEIING: - - - - v - o o oot
Treator, Separator - - - - - - oo
FlOWIIMIE: -« - o v e o e e
Tank & Fittings: - - - -« « oo xomvee e
GraAVEI- -« o e
Workover Rig- - -+~ - v v oo
Completion Fitias: - -« -« v vovmr
Pipefine HOOKUP: - - - -« - - - - oo
Division Order OpinIon - - - - -« -« - oo oot
Frac Tank Rental- « -« - - -« v v oo o
FIOWDAGK - -« - m rm o o e
FeNCe LOCALION- « « « « « oo oo e
Total Completion CoStS -+« - v v v v e oo
5.9375% Farmungton, NM Tax

10% Contingency- - - - -« - -+ oo oo a e

Onitting Costs- - - -« - - - oo v e
Grand Totat Well Costs
FRUITLAND COAL

39 712977 RACHARDSON CPERATING CO £7 AL DATE
0287039 CLRLLC DATE

PICTURED CLIFFS
39.42594% RACHARDSON CPERATING CO £T AL JATE
3.57406% CLR LLC DATZ

Sats 01/22/2G01
Ble} s
Tangible Intangible Fruitland Coal Pictured Cliffs
3.000 , 1,200 1.200]
3.000 ; 1,500 1.500
15,000 2,375 8,625
750 375 375
4,000 2.000 2,000
2.800 : 1.200 1.400
. ! 718 718
1.3 5 750 750
2.300 1,150 1,150
1,000 | 200 500
5,500 : 2.338 3,163
3.000 1,500 1,500
3,750 ’ 1,875 1.875
5,000 2,500 2.500
4,000 * 1700 2.300
3436 27,800 £5.035] 25,181 29,855
3.227| 1554 1,773
3 235| 2773 3,163
53.z%0i 32 3081 34791
750 375 375
3,000! 1,500 1,500
3.500] . 1.750 1,750
4,000 : 2.000 2.000
2,500 ; 1,063 1.438
42 000 21,000 21.000
2.300i 1,150 1.150
2.000| 1500/ 1.500
5.000 2.000 3.C00
3.30¢1 1.7%0 1,750
5.800] 2.200 2.900
5.300 2.530 2,550
4,000 2.000 2,000
4,500 2.250 2,250
3.000 1.500 1,500
10.000 5.000 5.000
2.000 1,000 1.000
13,000 5.500 5,500
1,500| 750 750
l 2.500 1.250 1.250
2.000 1.00 1.000
3,300| ! ! 530 1650
23.50C| 103,830 127.450| 53.538 83913
} 7,567 3.773 3,795
13,5021 5.731 5.771
55,299 30.508 34.791
213,813] 104350 109.265
APPROVED 3104242
APPROVED 53C0
=T TOTAL 31Ce5z9
APPROVED 3108642
APPROVED 3027
SC TOTAL 3109229
CLR LLC TOTAL 3927
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OIL AND GAS LEASE

THIS AGREEMUENT, Made and entered into this 22nd day of January . 2001 | by and betwe
CLR, LLC

Whose post office address isP.0. Box 1564, Kirtland, NM 87417 hereinafter called Lessor (whether one o1 moie)

Richardson Production Company whose post olfice address is 1700 Lincoln, Suite 1700, Denver, CO 80203 hereinalter called Lessce

WITNESSETH, That the Lessor, for and in consideration of  Ten and more ($10 & more) DO LARS cash in hand paid, the receipt of which is herel
acknowledged, and the covenants and agreements hercinafler contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and L
exclusively unto the said Lessee, the land hereinaller described, with the exclusive right for the purpose of mining, exploring by geophysical and othes methods, an
operating for and producing therefrom oil and all gas ol whatsoever nature or Kind, with rights of way and casements for laying pipe lines, and erection of structures thereo
1o produce, save aud take care ol said products, all that certain tract of land situated in the County of _San Juan |, Statec of__New Mexico ,described as follows, to-wr

Township 29 North - Range 14 West, N.ML.P.M.

Section 8:  See Exhibit “A”, attached hereto and made a part hereof.
No well shall be drilled on the leased premises without first obtaining Lessors® written consent.

and containing _1.8370 acres, more or less
. * three (3)

1. 1tis agreed that this lease shall remain in force for a term of five(5) years from this Jate and as fong thercaller as oil or gas of whatsoever pature or kind is produccd
from said leased premises or on acreage pooled therewith, or drilling perations are continued as hereinaller provided 11, at the expiiation of the primary term of this lease.
oil or gas is not being produced on the leased prenises or on acreage pooled therewith but Lessee is than engaged in diilling or re-working operations thereon, then ths
lease shall continue in lorce as long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be
considered to be continuously prosccuted if not more than ninely  (90) days shalt elapse between the completion or abandonment of one welt and the beginning ol
operations for the drilling of a subsequent well. 1f afler discovery of oil or gas on said fand or on acreage pooled therewith, the production thereof should cease from any
cause afler the primary term, this lease shall not terminate if Lessee commences additional diilling or re-working operations within ninety (90) days from date of cessation
of production or from date of completion of dry hole. {f oil or gas shall be discovercd and produced as a resuh of such operations at or afler the expiration of the primay
term of this lease, this lease shall continue in force so long as oil or gas is produced {rom the leased premises or on acicage pooled therewith

2. Thisis a PAID-UP LEASE. In consideration of the down cash payment, Lessor agices that Lessce shall not be obligated, except as otherwise provided herem, to
commence or comtinue any opesations during the primary tern. Lessee may at any time o times duting ot afier the primary tenin suirender this ease as o all ot any portion
of said land and as to any strata or stratum by delivering o Lessor ar by filing for record a release or refeases, and be relieved of all obligation thereafles aceruing as to
the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees

Ist To deliver to the credit of Lessor, free of cost, in the pipe ine to which Lessee may connect wells on said fand, the equal one-cighth (1/8) part ol all oil produced
and saved from the leased premises.

2nd. To pay Lessor one-cighth (1/8) of the gross proceeds each year, payable quartetly, for the gas fram cach well where gas only is found, while the same is being
uscd off the premises, and if used in the manufacture of gasoline a royalty of onc-cighth (1/8), payable monthly at the prevailing market rate for gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royally of one-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net royally
acre retained hereunder, such payment or tender to be made on o1 before the anniversary date of this lease next ensuing after the expiration of 90 days from the date such
well is shut in and thereafler on or befure the anpiversary date of this lease during the period such well is shut in 1 such payment or tender is made, it will be considered
that gas 1s being produced within the meaning of this lease

5. If siud Lessor owns a less interest in the above described land than the entire and undivided fee simple therein, then the royalties (including any shut-in gas royalty)
heren provided Tor shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole and undivided lee.

6. Lessee shall have the right to use, Iree of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from the wells of Lessor

7. When requested by Lessor, Lessee shalt bury Lessee’s pipe fine below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor

9. tessee shall pay for damages caused by Lessce's operations to growing crops on said fand.

10 Lessee shall have the right at any time to remove all machinery and fixtmes placed on said premises, including the right to draw and remove casing

11 The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be
binding on Lessce until Lessee has been furnished with notice, consisting of certificd copies of all recorded documents and other information necessary to establish a
complete chain ofrecord title from Lessor, than then only with respect to payments therealler made. No other hind of notice, whether actual or constructive, shall be binding
on Lessee. No present or futuse division of Lessor's ownership as ta difterent portions or parcels of said land shall operate to enlarge the obligations or diminish the rights
of Lessee, and all Lessee’s aperations may be canducted without regard to any such division” [f all or any part ol this lease is assigned, no leasehold owner shall be fiable
for any act or omission of any other leaschold owner

2. Lessee, at its option is hereby given the right and power at any timie and (rom time Lo lime as a recureing right, cither belore or aller production, as o all or any
patt of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leaschold estate and the nuneial estate covered by this lease
with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in the Lessee's judgment it is
necessary or advisable to do so, and inrespective of whether authority simifar (o this exists with respect to such other land, Tease or feases. Likewise, units previously formed
to include formations not producing oil or gas, may be reformed to exclude such non-producing formativns The forming or refornmmg of any unit shall be accomplished
by Lessee exceuting and filing ol record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit may include land upoen which
a well has therefore been completed or upon which operations for drilling have theretofore been commenced Production, drilling or rewotking operations or a well shut
in for wan( of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut
in for want of a market under this lease. In lieu of the royalties efsewhere herein specified, including shut-in gas royalties, Lessor shall receive on production from the unit
so pooled royalties only in the portion of such production allocated (o this lease; such allocation shall be that proportion of the unit production that the total number of
surfuce acres covered by this lease and included in the unit bears to the total number of surlace acres in such unit. In addition to the foregoing, Lessee shall have the right
to unitize, pool, or combine all or any part of the above described lands as (0 one or more of the formations thereunder with other lands in the same general area by entering
into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify, change or
terminale any such plan or agreement and, in such event, the terms, conditions and provisions of this lease shall be deemed modilicd to conform to the terms, conditions,
and provisions of such approved cooperative or nnil plan of development or operation and, particularly, all drilling and development requirements of this lease, express
or implied, shall be satisfied by compliance with the drilling and development requiremients of such plan or agreement, and this lease shall not terininate or expire during
the life of such plan or agreement. In the event that said above described lands or any part thereof, shall hereafler be operated under any such cooperative or unit plan of
development or operation whereby the production therefrom is allocated to different portions of the tand covered by said plan, then the production allocated to any particular
tract of land shall, for the purpose of computing the royaltics to be paid herennder to Lessor, be regarded as having produced from the particufar tract of tand 10 which
it is allocated and not to any other tract of land; and the royalty payments to be made hereunder 1o Lessor shall be based upon production only as so allocated. Lessor shall
formally express Lessor’s consent 1o any conperative or unit plan of development or operation adopted by | essee and approved by any governmental agency by exceuting
the samie wpon request of Lessee.

13, All express or implicd covenants of this lease shall be subject to all Federal and State Laws, Uxecutive Onders, Rules o Regulations, and this lease shall not be
terminaled, in whale or in part, nor Lessee held liable in damages, (o [ailure (0 comply therewith, if compliance is prevented by, or if such failure is the result of, any such
Law, Ouder, Rule or Regulation.

14. Lessor hereby wanants and agrees to defend the title to the fands herein described, and agrees that the Lessee shall have the nght at any time to redeem for Lessor,
by payment, any mortgages, taxes or other liens on the above described lands, in the event ol delault of payment by Lessor and be subrogated to the rights of the holder
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premuises
described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

15. Should any one or more of the parties hereinabove named as Lessor fail (o execute this lease, it shall nevertheless be binding upon all such parties who do exccute
it as Lessor. The word "Lessor” as uscd in this lease, shall mean any one or moie or all of the parties who execule this Jease as Lessor. All the provisions of this lease shall
be binding on the heirs, successors and assigns of Lessor and Lessce,

IN WITNESS WIHEREOF, this instument is executed as of the date first above wrillen

CLR, LLC

BY:

Tax by

All signatures must be notorized on the back side of the fease form




STATE OF }

1§ Acknowledgment - Individual(s)
COUNTY OF |
Brronr Mis, the undersigned, a Notary Public, in and for said County and State, on this day of
, 2001, personally appceared
and
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to methat duly executed the sumie as free and voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WIHEREOFE, | have hereunto set my hand and affixed by notarial seal the day and year lasl above
written.

My Comnussion Expires:

Address:
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STATE OF ‘ )
1§ Acknowledgment ~ Partnersiip/Trust
COUNTY OF ]
Brrors Mi the undersigned, a Notary Public, in and for said County and Stale, on this day of
, 2001, personally appeared
as of,
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged to me that duly executed the same as fice aud voluntary act and deed for the

uses and purposes therein set forth.

IN WITNESS WHEREOF, [ have heteunto set my hand and aflixed by notanal seal the day and year last above

written.

My Commission Expires:

Address:

STATE OF }
18 Acknowledgment - Corporation
COUNTY OF ]

Biirori: Mi;, the undersigned authority, this day personally appearced

to me personally known who being by me duly sworn did say that he is the
of. and that the seal allixed to said tnstrument s the corporate seal of said corporation

and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who
acknowledge said instrument to be the free act and deed of said corporation.

Sworn to and subscribed before me, this day of , 2001

My commisston Expires:




Exhibit "A"

Lease Description for Oil and Gas Lease between CLR, LLC, Lessor, to
Richardson Production Company, Lessee, dated January 22, 2001.

The following tract of land situated in Section 8, in Township 29 North
of Range 14 West, NMPM, described as follows:

BEGINNING at a point on the North Right-of-Way line of U.S. Highway 550,
411.4 feet South 89 degrees 21 minutes West and 2611.74 feet North 71
degrees 28 minutes West of the Southeast corner of Section 8, Township
29 North, Range 14 West, NMPM;

THENCE North 71 degrees 28 minutes West 200 feet;

THENCE North 0 degrees 17 minutes East 400 feet;

THENCE South 71 degrees 28 minutes East 200 feet;

THENCE South 0 degrees 17 minutes West 400 feel to Lhe point of
beginning.

Containing 1.8370 acres, more or less
San Juan County, New Mexico

SIGNED FOR IDENTIFICATION

CLR, LLC

By: L
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RICHARDSON PRODUCTION COMPANY
1700 Lincoin, Suite 1700

Sanver. Colorcco 30202 1303) 83C-3CCC

cax 203 120-3009

Februaryv 8. 2001

Mr. and Mrs. Joe G. Singleton
P.O. Box 1665
Kirtland. New Mexico 8741

-
’

s
n

Fruitland Coai and Picturad Clitts Weall Proposai
ROPCO =8-3 Weil

S:-2-Secnion §-TIZON-RILW

San Juan County. New Mexico

Dear Mr. and Mirs. Singleton:

Xicnardson Production Company Droposes 0 <nil a Zownnoie commingied Fruitiand Coal and
?:cwured Clirfs wetl on the captioned iands. A recent check of the county records indicates that
~ou own 2 0.90 net acre unieased munerai interest within the spacing unit. Tne ROPCO =§-3 weil
wiil oe located in the SW'4 or Secuon 8. Townsnip 29 North. Range 14 West. The spacing unit
sor the Fruitland Coai aiil 2e the 3.2, and the spacing unit or the Pictured Clirfs formation will be
ne SWUL

Znciosed for vour review s an ArZ iemizing the ssumarted costs for the well. In the event vou
"W1SD 10 participate in this driiling 2nd compietion amempt. piease return an executed copy of the
AFZ 0 the undersigned by Fzorvary 22. 2001, Upon rece:pt of vour 2xecuted AFE. or by prior
wnen request. we wiil forward an AAPL Form 610 Joint Operating Agresment {or vour review
ind execution. providing ror. among other things. a 200% 100% nonconsent penaity and 33000
drtiling/$300 producing overhead rates.

‘n the 2vent vou do not wish o rarticipate. Richardson respecttully requests vou elect one of the
‘oilowing options as to vour interest:



Mr. and Mrs. Joe G. Singleton
February 8. 2001

Page 2

1. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event

of production

1)

Sell ail of vour mineral interest tor $70.00 per net acre
Your response is respecttully requested by February 22. 2001.
Should vou have any quesuons. piease do not aesitate o cail.

RICHARDSON PRODUCTION COMPANY

Cathleen Coliby
Land Manager

On this davor . 2001 we herepy eiect the roilowing:
Parucipate in proposed dniling and compietion atiempt. 2xecued
herewiin.

AFZ is retumed

Enter :nto O1f and Gas Lzase for $50.00 per net minerai acre. with jease to provide
Zor a :hree vear primarv term and 12.3% rovaity in the svent of zroduction.

Seil mineral rights ror 570.00 per net minerai acre.

3v: By:

?rinted Name: Printed Name:




TILCTIARUIUIN UPFLhiA v v

AUTHORITY FOR :XPEDITURES

‘Well Name: ROPCO #8-3 SzlTICN 8
Locanion: TZO9N R1aw
“rocosea Deoth: 350" Frurtana Coal

LCCO Picturaa Chifis

Drilling Costs (Included Run Casing)
:,Jr‘/a\/ ing Parmits -

“.de Soinion-
Sruling (inc!. watar 2na mua) . CCO

.

3CPRental- - - -« oo

DHTWNOCK- - - o e
2t Liinge - - -
Surface Casing 200' @ 7
Casingead- - - - -+« -+ -+

Cement Surface- - - - - -+

Power TONES- - -
Zasing 1C00" @
.ruckmg .............

Ingmneering - - - .-
Zement Longsining- -
Total Cast 0 Run Casing- -

323759 Farmingion. MM Tax
:C%, Canurngency-
Srang Tctat o Aun lasnge
1. Compietion Costs
g Ancners- - -

Stimuation-
“zel Rental-
Trucning- -

Sarery instailation-
Jesicre Locatien: - - -
Ingineenng- - -

Trazter. Seoarator
Tigwire-

Tane & Trungse
Sraves -

Norxcver Rig- - -
Zemcieton Fiuwcs-
J:ceune ~COKUO-
Zwsion Crecer Coinion -
“rac Tank Jental- - - -
“lowecack

Tance _scauon:

“ztar Zomaletion Casts-
233789, FarmingTon, NM Tax

.37 Conungency-
,r::ur‘..s 23s8s
Grana Total '‘Nell Costs
RUITLAND COAL

S TL375T, 2C-ARCSCN CPERATING 22 27 2L
D122 L0 3USINGLETON

2a7RICIA 2 SINGLETON

ICTURED CLIFFS
J2CZ, FICRARCSON CPERATING T2 £7 AL
1300007, .CE S SINGLETON
SaTRICIA 3. SINGLETCN

PC SW/e FCS/2

-
~ - ~

:PBOCYED
:PEOCVED
1FE3CVED

22 “STaL

LOE 2 PATRICIA SINGLETON TOTAL

Ziective Formation: Commungies 2ctursg Chfls
zng Fruitdanc Coal
Tanziole intangibie otal “raitianag Coal Bictured Cliifs
T IO ERGT NESS
...... 30001 ‘ ..300| LG
13.00/4 } 13.2001 j 2375 3,525
.......... | 75 ; 375 373
........... | 1000 { 2,200 2,000
............ ; 2.200 i 1,100 1,400
.......... 1238 ; 18 718
__________ 1300 i 50 750
......... . 2.200 ' 115 1,150
......... i 1,200 l 300 200
........... 2520 ; 2.238 3,183
..... | 2.000 : 1.200 1,200
: iy 1375 1878
..... : z.ccol 2.200| 2.3C0
L ocol 7ol 2.300
3235 17 aCCH 33,235 13081, 2¢.385
j 27 L3344 1773
s 238 2 TrE 3.153
, 33233 32 308; 1179
l
375] 375
z Eolel! 13C0
: MG Y
Z.0C00 2.2CC
) 2283 223
12.2CCH 21.2¢0
pRciolol -.-=al
1.2CC) 12801
3.2¢el : 2.2c0|
, 3.3¢C! . 1750
: z.3ccl 2. 2.200
: 2 2530
2. 2.260
2. 2.250
3.2201 . 130
2.2CCH 2, 2.200
3,200, - 1.3cC
13.2C01 3. 3.300
L3S0 TS0
2.5¢0C1 < 1250
2.2C0) : .20
130! : NEED] 1330
S32CC1 1133500 L27 133 331338, 33213
: T 35T 37T 2,795
f 3Esz 5731, 5771
23 229 Eoftot:} 14 701
R Ll 33 .22.259|
5104255
3284
=2 TITAL 3104530

$109269
3

3109253
5294



O1L AND GAS LEASE

TTHS AGREENT M, Nade aud entered into this R {{th 1k ¥ nf_» J:\,n}}m_)' L

2001 . by aod between

Joe G. Singleton and Patricia B Singleton, hushand and wile

Whase post otfice address__ 1.0, Box 328, Favminglon, New Mexico 87499 _~ Decemanller ealled | essor (whether e o more)

and Richardson Production Company  whose postaltice addiess i« 1700 Lincoln, Suite 1700, Denver, CO 80203, hercinaiier called | esser

WHINESSETH, That the 1 essor, for and m concideration of )__DOVEARS cash m handd paid the recept of which s hereby
acknowledged, and the covenants and aprecments Tiercinafter contimed . has prmted, demised, feased and let) and by the<e poesents dues prant demise, lease nnd let
exclusively unto the said Lessee, the bnd hereinalter desenbed, with the exclusive ripht for the pupose of minimg, explovmg by geophy<cal and other imcthods, nnd
operating for and producing therefiom oil and alf pas of whatsoever nature or kind soth oghts of way and easements for By mp pipe tines, and crection of sttnctures theteon
10 produce, save and fake care ol said prodocts, all that certain Bactol kb stusted i e Conmy ol San Juan Siae ot New Mexico  decoribed az folloas bt

Township 29 North - Range 14 West, NALEAL
Section 8 Sec Fxhibit A", atfached hereto amd made a pard hereof
No well shall be drilted on the tensed premises without fivst obtaining Lessore’ written consent,

and contaming _I,VSQ_A:\U(“IA fote o fess
Calaee ()

1. Itis aprced that this lease shall temain in foree for atenm of five (5) years from thic date and as long thereatter ac otl o pac ol whatsoeyer natue on kind is produced
from said leased premises or on acreape pooled therewith or drilling operations are continued as hiereinalet provided I a1 the expiration of the primary teem of this fease,
oil o gas is not being produced on the feased premises or on acicage poofed therewith but [ essee is than engaged in dittling or te-watking aperatione thereon, then this
lease shall cantinue in fosce as fong as aperations are bemg continuovsly proscented on the leased premises or on acteage pooled thereswith and operations shall be
considered to be continuousty prosccuted iF not muse than minety (W) days shall clapse hetween the completion o abandoment of one well and the beginning ol
opetations for the drilling ol a subsequent well 1 aber discovers ol milar gas on <aid kuud or on acreape puoled therewith the prodiction thereot shoold cease from any
caunsc alter the primany term, this tease shall not tenminate it Lecsee commences additional detlhing o re-working operations within ninety (90) diay < Trom date of cessation
ol production or fram date of completion of diy hote 10 oil or pas shall be discovered and produced ac n resull of such speations ot or after the expitation of the primary
teem of this lease, this lease <hall continue in foree so long as ol i gas s produced from he leased prennses o on acieage pooled therewith

2. Thisis a PAID-UP LEASE In consideration of the dosin cash payment 1 essor agrees that § essee shall nof e oblipated | except as othernwise provided hetein, to
commence or continue any operations duting the prnuny term [ essee may at any e ar times duning o alter the primary tenm cirendes this lease ns to all o any portion
of said land and as to any stiata o stiatmn by delivering 1o L essor o by filing tor record a release o teleases, and be telieved of nll oblipation thereafics neceting ns to
the acecage sucrendered

3 I consideration of the premises the said | essce covenants amd aprecs

tst Todeliver to the credit of Tescar fice al costauthe pipe Iine to which Feance iy connect wells an said tand | the cqual oneeiphth (1/8) part of all oil produced
andd saved from the leased premises

2nd Vo pay Lessor one-ciphth (1/8) ol the pross proceeds each year payable quatterly o the pas lrom each welf where pacondy i fomd winde the cime is heng
wsed ofl the premises, and ¥ used m the manalactine of pasohne aroyally of one ciphth (18}, pavable monthly o) the presaling nunkel tale o pac

Md fopay Lessor for gas produced from amy ol well and used ot the prennces ot m the nimulactire of pacoline o amy other product atoyally of one cighth { 1/R)
al the proceeds, at the moutly of the well, payable monthly at the presartg manket e

4 Wheie gas fiom a well capable of producing pas is not sald or used, Lessee may pay ot tender ac royalty to the royalty anners One Dollar per year per net royalty
acte retained hereunder, such payticnt or tender to be miade on ar before the anniversiey dite of this tease aext cosaing after the expitation of 20 days trons the date such
well is shut in and thercaler on o before the anniversary date ol 1his lease diming the pesiod snch well is shut in 1 such payment o tender is made, i will be considered
that gas is being produced within the meaning of this lease

5. 10 said Lessor owns a less interest in the above described band than the entive and undivided tee simple theeeing then the 1ovalties Gincluding any <hut-in pas royalty)
herein provided for shall be paid the Lessor only in the proportion whiclh Lessor's interest bears 1o the whole and undivided lee

6 Lessce shall have the right to use, free of cost, gas, oil and water prodoced on <aid Il Tor Lessee's operation thereon, except water from the welle of Lecsor

7 When requested by Lessor, Lessee shall by | essee’s pipe hine belaw plow depth

8 Naowell shall be diiticd nearer than 200 feet ta the house o barn now on <aid preosises withont sritten consenl al Teaom

9 Lessce shall pay [or damages cansed by | essecs opetations to prowinp ctops an said laul

1 {essee shall have the tight at any time to renove all nuschimery and fixtioes placed an said prevnses mctinding the oght o desw and temove easing

11 The rights of Lessar and 1 essee hercunder may be assipued in whole o1 part No change in ownerslnp ol Lessor's interest (hy assignment o otherwise) shall be
binding on Lessee nnlil Lessee has been furnished with natice, consisting ol certilicd copics ol all recorded documents and other infoniation necessary to establish a
complete chiain of record title from Lessar, than then only with respect o payments therealier made Ho other kind of notice. whether actual or constructive, shall be binding
on .essce. No present or futine division ol Lessor's ovwncrship as to difterent pottions or parcels ol <aid fand <hall operate to enbinge the ohhgations or diminish the rights
of {.essee. and all Lessec’s operations may be conducied without regard to any <uch division Halt o ans pact of thic fease i< acsipned, na leazehold awner shall be liatle
i any act or omission of any other leaschold ovner

12 1 essee, at its aption is herehy given the tipht and power atany tinme and lrom fime 1o tme acn cecurving tight, eather betine o afler production, as to all or any
ptof the land described lictein and as to any one or more of the formations hereunder 1o pool o unitize the leaschinkd estate nnd the mineral estate covered by this tease
with other fand, fease o feases in the immediate vicinity for the production of of and pas, o ceparately Tor the production of either when in the §escee’s fudgment it is
necessary or advisable to do so, and iirespective of whether aothardy sodar 1o this exiets wath respect o sach ather Land, lease o leases Dikewace, umite previousdy formed
t incInde Tonmations not prodiscing oil o gas, niay be refonmed o exclude such non-producing totmations Hhe Tonming o refurming of any unit shall be accomplished
by Lessee exceuting and filing of record a declaation of such untization o tetotmation, winch declamtion shall describe the unit: Any unit may inclde land upon which
a welt has therefore been completed or upan which operations for ditling have Uieretolore heen conupenced Praduction, diitling or resorking opeiations or a well shat
in for want of a matket anywhere on a unit which includes all v a part of this fease <hall be trieated as i1 it were production, drilling or reworking operations ar a well shit
it for want of a market under this lease In licw of the royahties clsewhere herein epecilied, inchuling shiy in gas toyaltics, | essor shall receive on production from the unig
<o pooled royaltics only in the portion of such production allocated (o this lease, such allocation shall be that proportion vl the unit production that the 1otal nimber of
sutface acics covered by this lease and included i the unit bears 1o the totad nnmiber of sutbace acres in such uml 1o addition to e foregoing | essee shall have the right
1o unitize, pool, or combine all or any part of the above deseribud Buuds as to one ot more of the foroations thereunder with other fands in the same peneralaren by enlering
inta a conperative or it plan of development or operation approved by any govecnmental authacy and, trons time to tone, with lke sappeoval, to modily. chanpe o
tenminate any such plan or apicement and. by such event, the leims, conditinng aml provisions ol g fease shiall be decmed moditicd (o contanm to the teims, conditions,
and provisions of such approved cooperative or wint plan of deyelopiment o operation md, paticubandy  all diilling and deselopment cequirements ot this lense, expicss
or implied, shatl be satislivd by compliance with the diilting and des clopment regquitements of such plan or ageeement. and this feace shall nat teominate or expite during
the fife of such plan ot agreement [ the event that said above desenibed fands o any part theread, shall hereafler be operated under any toch conperntive or unit plan of
development or opetation wheeeby the puoduction therefrom s allacated to different portions of the land covered by said plan, then the production allocated fo any particolar
act of land shall, for the puipose of compnting the toyaltics o be paid hereunder W Lessor, be tegarded as having produced fram the patticulnr tinct of land to which
it is allocated and not to any ather tract of Jand; and the royalty payments to be niude herewnder to 1 e<sor <hall be based upon production only as so nlocated Lessor shall
formally express Lessar's consent to any coaperalive of unit plan ot development ar operation adopted by {essee and approved by any govermmental apency hy executing
(he samie upon request of {essee

13, All express or implicd covenants ol this Jease shall be snbject 1o Al Veders) and State | aws, Pxecutive Orders, Rules or eguintions, and this lense shall not he
terminated, in whole or in pact, nor Lessee held liable in damages, Tor filore to comply therewith it compliance i< prevented by orif such failure i< the result of nny such
Law, Order, Rule or Regulation

14 Lessor hereby wartants and aprees to defend the title to the famds hiesein described, and agrees thatthe Lessce shail have the rightatany time to I.L‘dttl\\ for Lessor,
by payment, any morigages, taxes ot other ticas an the ahove descrihed lands, in the event of default of payiment by Lescor and he subrogated 10 the ngh!s of the lml.du
thereal, and the undersigned 1.essors, for themselves and their licits, successors and assigns, hereby surtender and release all vight of dower and homestead in the premices
described herein, insolar as said right of dower and homestead may in any way alfect the purpases for which this lease i< m:ul‘c_ ns reciled herein .

15. Should any onc or more of the partics hercinabove named as Lessor fail to exceute thie Jease, it shall neverthelese be binding upon alt such parties who do exccute
it as Lessor The word “1essor™ as used in this fease, shall mean any ane ot mare ar all of the partics who execute this fease as Lessor All the provicions ol this fease <hall
bie hinding on the heirs, successors and assigns ol Lessor mnd |essee

IN WITNESS WHEREOE, this instrument is excented a< of {he date first above witten

Joe G, Singleton Fatiicia I Singleton
Ss# SSn T o Tt T T

e st Lt s o the B B oside of the fease form



STATE OF N }
18 Acknowdedgment - Individual
COUNTY OF }
DBEFORE M, the undersigned, a Notary Public, inand for said County and State onthes _ day of

. 2000, personally appeared

ﬂn(l

to me known 1o be the identical person(s) de scribed in and who exccuted the within and fmvumn;, institnent (sfwnlml,
and acknowledged to e that _ _duly exccuted thesameas__— free and voluntary act and deed for the
uses and purposes therein set forth

IN WITNESS WHEREOFE, Fhave hereanto set my land and allixed by notaial seal the day and year last

above written.

My Commissian Fxpires

e Addicss L L
STATE OF }
k] Achknovwledgment - PartiershipZlruse
COUNTY OF )
BEFORE ME, the undersigned, a Notary Pubihic, i and Tor said County and State, onthis —— day of

, 2000, personally appeared

as of B
to me known to be the identical person(s) described in tnd who executed the within and foregoing instrument of writing

andacknowledged to me that __ duly executedthe sameas __ lree and valuntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOE, T have hereunto set my hand and aflixed by notanial seat the day nad year Inst above
written,

My Commission Expires

/\rl(hcu e
STATE OF )
1§ Aclknowledpnent - Corporafion
COUNTY OF o

Belore me, the undorsigned nuthorty, this day personally appenred
Y. Y

to e personally known who being by me duly sworn did say that hes the

of _oond that the seal aflixed {0 said mrlnunvn( i !hc (‘mpm.\l(‘ scal

of snid corporation nnd that said instrament wis stgned nud scaled i behall of sord carporation by autharity of its Boasd
of Directors who acknowledge said instrument to be the free net and deed ol said corporation

Sworn to and subscribed before me, thas _ dayofl 2000

My commission Expires Notary Public




FLxhiibit "AY
Lease Description for Ol and Gas Lease hetween Jdoe G0 Singleton and
Patricia B. Singleton, hashand and wife, Leasor, to Richatdaon
Production Company, Lesseo, dated dannary TH 20010
A tract of land in the Soulthwest Ouarter of the Sontheast Quartet
(SW/ASE/4) of Section Fight (8), Township 29 Horth, Range |4 West, HNMDPM,
described as (ollows:
BEGINNLING ab A point on the Horth right of way Line of oS0 Highway Ho.
550 from which the Souatheast corner of satd Section beoaras Soath 71
degrees 31 minntes 00 seconds Fast 20011.74 Teel along said vight ol way
Line and tlorth 89 deoqrees 18 minal on 00 seconds Fast 409 36 foet, more
or less:
THENCE Morth 71 degreecs 31 minutes 00 seconds West 200 .00 feet along
said Morth right-of-way line;
THENCE North 00 deqgrees |4 minnfﬂﬂ N0 seconds Fast 400,00 [ret;
THENCE Sonth 71 degrees 31 minutes 00 seconds Faast 200,00 [eel;
THENCE South 00 degrees 11 minnles DO spconds West 400,00 ol Vo the

point of bedginning.

1.80
County,

Containing
Juan

actes,

San Heow

STGNED FOR

Patricia B. Singleton

maype

Mexico

[DEMTTEFTONTTON

(GRS

Iy

Joe (5

Singlelon
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RICHARDSON PRODUCTION COMPANY

Januarv 11. 2001

Mr. and Mrs. Joe G. Singleton
P.QABox3x3

Cerunied Mail 7099 3220 0005 1361 6211

H
1

Fruttdland Coal and Pictured Chifs Well Proposal
ROPCO =8-3 Wei]

sl
“w

S.2-Secuon §-T2ON-R 1AW
San Juan Countv. New Mexico

Dear Mr. and Mrs. Singleton:

Ricnarcson Producton Company sroposes (0 Jdriil 2 downneie commingiec Fruttdand Coal and
Prczured Clirfs weil on the captioned lands. A recent check of the county records indicates that
vou own a 0.90 net acre unieased minerai interest within the spacing unit. T ROPCO =8-3 well
Wwiil te located in the S'W/ 4 or Section 8. Township 29 North. Range 14 West. The spacing unit
“or the Fruidand Coal wiil te the 5.2, and the spacing unit Zor the Pictured Clirfs tormation wiil be
‘ne SWd

(l)

nciosed [or vour review is an AFE itemizing the 2sumated costs for the weil. in the svent vou
1 10 parucipate in this driiling and compietion atempt. piease return an 2xacuted opy of the
10 the undersigned by January 26. 2001. Upon rece:pt of vour executed AFE. or dv prior
ATirten request. we will forward an AAPL Form 610 Joint Operaning Agresment [or vour review
2na 2xecution. providing for. among other things. a 300% 100% nonconsent zenaity and $3000
aniling’S300 producing overhead rates.

180
—
.h

1,
ul

3

'n the 2vent vou do not wish 10 participate. Richardson respecttuily requests vou elect one of the
-oilowing options as o vour interest:



Mr. and Mrs. Joe G. Singleton

Januvarv 11.2001
Page 2

w=C o

l. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $530.00 per net acre and a 12.3% rovaity in the event
of production

2 Sell all of vour minerali interest ror 370.00 per net acre

Your response 1s resgectfully requested by January 26. 2001,
Soouid vou nave any guestons. please do not nesitate 10 cail.
RICHARDSON PRODUCTION COMPANY

LatHloer, é—/aj

Catnlesn Colby
Land Manager

On this Jay or . 2001 we hereby 2lect the following:

Partic:pate in proposed dniling and completion attempt. 2xecuted AFE is returned
nerewitn.

£ater into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide
for a thres vear primary term and 12.3% rovaity in the event of production.

Seil minerai rignts for $70.00 per net minerai acre.

3v:

2ninted Name:




RICHARDSON PRODUCTION COMPANY
1700 Lincoin, Suite 1700

rver, Coiorcco 30203 1303) 830-3CC0
T2x 2021 33C-3CC9

February 3, 2001

Mr. and Mrs. Joe G. Singleton
P.O. Box 1665
Kirtland. New Mexico 87417

Ceruiled Mail 7000 0320 0023 45373 2400

Re:  Pictured Chirts Well Proposal
ROPCO =8-4 Weil
SE.4-Section 3-T2ON-R14W
San Juan County, New Vexico

Dear Mr. 2nd Mrs. Singleton:

Ricaardson Produc:ion Company proroses 0 cruil a Pictured Clirfs weil on the capuoned lands.
A recent check Of the counrty records indicates that vecu own 2 .90 ner acre unieased mineral
atersst witnin the spacing unit. The ROPCO =§-<4 weil wiil te located :n the SE-£ of Section 3.
Townsiup 29 North. Range 14 West. The spacing unit or the Picturec Ciifs Zormauon wiil be

. -~ .
e o -

Znciosed or rour review is an AFE itemizing the ssumated cosis for the weil. In the 2vent vou
o 10 parucipate :n this driiling and compienon attempt. please retum an executed copy of the
.FZ 10 the undersigned oy Fabruary 22, 2001, Upon recaipt of your executed AFE. or ov prior
ATIlen recuest. we il forward an AAPL Form 610 Joint Operating Agresment [or vour review
and exacuntion. providing for. among other things. a 300% 100% nonconsent penaity and 350G0

drilingr$200 producing overnead rates.

—,

18
Lz

K

'n the event vou do not wisi to participate. Richardson respectfully requests vou elect one of the
:otlowing options 2s 10 vour interest:



Mr. and Mrs. Joe G. Singleton
February 8. 2001
Page 2

L. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on 530.00 per net acre and a 12.3% rovalty in the event
of production

2. Sell all of vour mineral interest for $70.00 per net acre

Your response is respecttully requested by February 22. 2001.
Shouid vou have anv questions. please do not hesitate 10 cail.
RICHARDSON PRODUCTION COMPANY

(aAhlzen (v’/,_&;,

Cathleen Colbyv
Land Manager

On this day of . 2001 we hereby 2lect the foilowing:

Parucipate in proposed dniling and completion atempt. executed AFE s returned
herswith.

Enter into Oil and Cas Lzase for $30.00 per net mineral acre. with lease 0 provide
for 2 three vear primary term and 12.3% rovaity in the 2vent of producuon.

Seil minerai nignts tor $70.00 per net minerat acre.

Bv: Bv:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Neil Name: RACFTT 8.4 IEIZTICN S
Lacation: T28N R14W. San Luan Cou
Proposed Ceath: 200

.cgs
Ingineering. -
Cement Longsiring- - - - - - -

I Drilling Costs (Included Run Casing) Tangible Intangible Total Actual

Survey and Permiuts - - - - - - oo 2.00C

Title Opsnion- - - - - oo oo 1,2C0

Oniling (inc!. water and mua) 1200° @ 13.00/%. - 18.0C0|

BOP Rental- - - -« - o e e ; 750‘ ‘
DIFEWNOrK- - - o o o e oo e e ! <.000| !
PILLIMING. -« o oveme e oo 1 2 3@(3!‘ |
Surrace Casing 200" @ 7 18/% =g *
Casing Head- - - - - - oo : : i vion ,
Cement Surtace. - - . - .. i 2.:Col i
Scwer Tongs- - = e ..2cel !
Zasing 1200 @ 3.20/% 2220 ! ‘
Trucking. - - - 2CC! :‘

Tota)r Cost i Aun Tesing = z2
58373 Farmungion. NN Tex 3
.O o) \.an..AsﬂﬂCI - - . H z
3rang Tstal to Run Casing : 3 } e
1. Comoietion Costs
Zig Ancrers. - j s
ES i 2.5CC!
Sapn. . ‘_ 2.2CC!
Netlhead & FICLINGS: -+ - - 1 2CCH ; ;
Tuoing 200" ® 2.5Qu . o 3.2¢0| ! i
Stimuitation- - . : : i 22.2CCH :
Tgol Rental- 2.2CCH
TrucKing. 2..CCl
3attery instailaticn. 5.2C0!
Qestore Locsticon- 3,200
Ingineering- 3232
Treator. Sesaraicr $.32C)
“lowiine- - - - 2 2CCH
Tark & Fuungs <2330
Gravet. - 3.2CCH
Norkover Rug- 3.2CCI
limolencn Fluigs. S - ..2Cal i
Zivision Creer Zomnon- . S : L.oCCH .
S:cenne RCoKLS S3.cee! :
“rac Tank Renzai : ' LZe2
“iowpDacx - - - - - S o ‘ ..2CCl
“ence Lzcaticn- 2.ZCCH '
Total Comgietion Cosis- - - 7,130 37 220} 34 5201
3.23759, Farmuington. NM Tax : 3.5201
109, Cuntmgnncz ---------------------- % 10.027
drithag Casts- - -+ - - oo | 35707
Grand Total We{l Costs e 176.00¢e!
CTURED CLIFFS
12 13753 JICHARDSCN CPERATING COMPANY  SATE :poRCYED 3175.014
1 :528% C2 5 SINGLETCN SATE 12000vED €20
FaTRICIA 3. SINGLITCN SATE <ERaACyED

vl
s
3
%)

[



OIL AND GAS LEASE

TIUS AGREEMUNT, Made and entered into this 11th day of Janwary
Joe G, Singleton and Patricia B. Singleton, hushand and wife

2000 L by and between

Whaose post olfice mhlncss__ljg)f.fllq(_)_x_.}i_ﬁl’l'm)ninélqn,VQl_c_\l‘_l_\_'l_g_igoﬁll_‘)[)_ _

heremalter ealled Vescor (whether one o maote)

and Richardson Production Company whase post oftice addiess is 1700 Lincoln, Suite 1700, Denver, €O BO203, hereinatier calted | essee

WIHTNESSETH, That the Lessar, Tor and v considesation of - Ten and_mote_ (310 & more)  DOTLARS cosdy i bued pard | the reeopt of which s hereby
acknowledged, and the covenants and agreements hereinaller contained, has pranted, demised, leased amd ler aned by these presents does prant, detnise, lease and et
exclusively unto the said fessee, the fand hereinafier decenbed, with the exclusive nipght for the purpose of nuning cxploring In geophysical and other methode, nod
opeiating for and producing therefrom oil and all pas of whatsocver nature o kind, with viphts of way and casements bor Liying pipe tines, wond ereetion of stractuies thereon

10 prodduce, save and fake care ol <and products st hat et eact of Bind sitsated in the Couty of _S:\n Juan | Soe ul New Dlexico decribed as lullowe 1o wil

Township 29 North - Range 14 West, N.M.PM,
Scction 8:  Sce Fxhibit “A" attached heveto and made a pat hereof
No well shall be diilled an the deased premises without fisst ohtaining Lessors’ wiltten consent

illll' ('l"ll:!llllll" ]8() _:"'I("- mare ot less,
¢ thaee ¢y

b Atis apiced that this dease shall senuain o lovce tora term ol five (8 yeaes Trem this dite and ac Tong thereafler ne il or pas ol whateoever natore of kined is produced
fiom saud {eased premises or on acieape pooled therew dh, o dothog upesahons are comtinued as heremaller provided (0 atihe expivation of the primnry tenny ol this fense,
oif or gas is not being produced on the leased premises or on acicage pooled therewith but Lessee s than engaped modiillng ot 1e wotking opetions thereon, then this
lease shall continue in force as fong as operations ate being continuously prosecuted on the leased premises or on acieape pooted therewitl, and opetntions shall he
cansidered ta be continnously prosceuted if not more than ninety  (20) days <hall elapse between the completion v abandumment of nne well and the bepinning of
operations for the drilling of a subsequent welt I ales discovery ol oil or gas on <aid 1and o on acreage ponted therewith ihe praduction thereof shonld cease lron nny
canse afler the primary tesm, 1his lease shall not terminate if Lessee conmences additional drilling o1 1e sworking operations within ninety (90) slays from date of cesention
of production or from date of completion of diy hole 11 oil or gis shiall be diccovered and produced as aresnlt of cuch operations at or afler the expitation ol the primary
teum ol this Jease, this lease shall continue in fonee <o long ac oil or pas i< produced liom the Jeased premises or on acreape pooled therewith

2 Phisisa PAID-UP LEASTE In consideration of the down cach payment, T essor aprees that 1 escee shall not be oblipateid, except ac otherwise provided herein, 10
canienice of camdine any opetatrons during the prooiy derm | esiee iy st any tinse of tises doting an allen the poinary tevs sarrenden thig lease o< to nll or any portion
of <and fand and as to any stiata o stratinm by deliveting to 1 escor or by tilmp b record noselease o releases, and be relieved of abt oblipation therealler nccruing n< o
the acreape sunendered.

3 In consideration ol the premises the said Lessee covenants and apiees

Ist Todeliver to the eredit of Fessor, fice of cost, i the pogpe line looswhich eswee nay connectwellomn eand land ahe cqual one eiphah CHR) partof all vit produced
and <aved from the leased premises

2nd Lo pay Lessor one-ciphtly (1/8) ol the pross proceeds cach year, payable quanierly, Tor the gac from cach well shere pas only is found, while the snine i< being
used ofl the premises, and if used in the manulacture of pasoline a 1oyalty of one-cighth (1/8), payable momhly at the prevahing marketate lor gas

Ird o pay Lessor for gas praduced from any oil well and used ol the premises o in the manutactute of pasoline or any other product a toyalty of one eighth (1/R)
of the proceeds, at the maouth of the well, payalde monthly at the prevailing market e

1. Where gas fiom a well capable of producing pas is not cold or wsed, Fessee may pay or tender ne royalty 1o the royalty ownets One Doltar per yenr per nel royalty
acre retained hereunder, such payment ur temder to be made on o helore the anniveesany date of thic fease nexd ensuing aller the cxpirntion of 90 days fiom the dnte such
well is shut in and therealter on or before the amniversary date of tis feaseduring the perind guch well is <hnt i T such paviment on tender i< made, it will he concidered
that pas is being produced within the meaning of this lease

5. 1 said Fessor owns a less mterest in the above desenbed Tand thinn the entire and wnhisided tee simple therein, then the royattics Cineluding any <hat-in pac royalty)
herein provided for shall be paid the Lessor only in the proporhion swhich Teasors mterest beare 1o the whole and andivided tree

6 Lessce shall have the tight 10 use, tree of cost, pas, ol sl waler produced on said Innd for | escee’s opention theteon except waler trom the swells of 1 essor

7 When requested by Lessor, Lessee shall by 1essee’s pipe bone belaw plosw depth

8 Ma well shall be drilled neaser than 200 et 1 thie honse o baro nass an aid prenises swithont weitten cansent ol | ewsen

Y. Lessee shalt pay Tor damapes consed by | essee’s opentions tu growing crops o saned lnnd

10 1.essce shall have the vight at any titie to temove alf machinery and fixtues placed on snid premices, including the ripght (o diaw and remove easing,

Lt The rights of Lessor and Lessee hereunder may be assipned in whole or pit No chanpe in ownership of Lessors interest (by assigniment ot otherwice) shall be
binding on Lessce until Lessce has been fusnished with notice, consisting of certificd copies of all recorded documents and other infourmation necessary to esiablish
complete chain of record tille frant Eessor, than then only with tespeet to payments therealler made Mo other kind of notice, whether actual or constructive, shall be binding
on lLessce No present or future division of 1 essor's owncrship as fo dillerent portivns o parcels of said land <hadt operate to entarpe the obligations or diminich the tights
of Lessee, and all Lessce's operalions may be conducted withont segard to any such divosion Hoatl o any part of this lense is ncsipned, no leaschold owner shall be liable
Tor any act or amission of any vther leaschold ovwaner

12, tessee, at its aptian is hereby given the aght and pascr at sy lime and e tinie o time as arecuteing right, either belore o aller production, nc to all o any
part ol the land described herein and as to any onc o mote of the formations hereonder, 1o pont ot unitize the leasehold estate and the miineral estate covered by thic lease
with other land, fease or feases in the fnmediate vicinity for the prodoction of oil and pac, or separately for the production of either, when in the | essee’s judpment it is
necessary o advisable to do so, and irtespective of whether anthority similar to this exists with respect in cucl olber Tand, lease o feases Eikewice, unils previously formed
to include formations not producing oil or gas, may be retonmed 1o exclude such non producing formntions The forming o1 selorming of any unit shalt be accomplished
by 1essee exceuting and filing ol record a declatation of such unitization or teformation, which declaration shalt describe the vuit: Any unit may include land wpon which
a well has therefore been completed or upon which eperations for drilling have theictofore been commenced Production, drilling or ieworking operations or a well shat
in for want of a market anywhere on a wnil which inclndes all or a past ol this lease shall be treated as il it were praduction, dalling or resworking operntions or o well shat
in for want of a market under this Iease In liew of the royaltics elzewhere herein specified, including shul-in pas royaltics, § essor shalt yeceive on production fiom the unit
so pooled royalties only in the portion of such production altucated to this leace, <ach allacation <hall be that peoportion of the unit production that the total number of
surface acres cavered by this lease and included in the wnit bears 1o the ttal number of suedace actes in such unit In addition 1o the Toregoinp, | escee shall have the ripht
Lo unitize, pool, of combine alf o1 any part of the alove described Tinds ns to ene o more of the Tormations thereander with ather fand<cin the some penciaf area by entering
into a cooperative or unit plan ol development or operation approved by any govenmental suthority and. Trom time (o time, with like approval, to modily . chanpe o
terminate any such plan ar agrcement and. in such event, the terms, conditions and provisions of this Tense shall be deemed madificd to contonm o the tenns, conditions,
and provisions of such approved conpesative o unit plan of development or operation and, particuladly all diilling and des clopment requitements of this lease, express
or implicd, shall be satislicd by compliance with the diithng and deselopment requuements of such plan ot apreement, and thic lense shatl it tenminate or expire during
the hie of such plan or agrcement I the event th <aid abwny e deseribed lands o any part thereal, <hall herealler be operated wnder any sueh conperative or wnit plan of
development or aperation wherely the production therefrom i< allocated 1o dif ferent partians of the fand covered by said plan, then the production allocated 1o any patticular
tract of lagd shall, for the putpose af compating the toyallies 1o he paid hereunder to Lessor, be reparded as having produced Trom the particolar tinct ol Jand 1o swhich
itis allocated and nat 1o any other fiact of land: and the 1oyalty payments to e made herermider 1o Lessor shall be based apon production only ac <o allacated | escor chall
formally express Lessor's consent (o any conperative ar unit plan of developent or aperation adopted by | eszee and approsed by any govermnental agency by executing
the same upon request of {.essee

13 All express or implied covenants of this lease shall be subject o oll Pederal and State F aws, Fxecutive Ordere, Rules or Repuintions, and this fease <haff not be
tetminated, in whole or in part, not 1essee held liable in damages, for [ailure 1o camply therewith, if compliance is prevented by orif cuch Iailure is the sesult of any such
Law, Ouder, Rule o1 Regutation

14 Lessor herehy wanants and aprecs fo detend the ide tohe fands herein described, and agrecs that the Veseee shall have the ripht at any time tosedeens Ty Leseor,
by paymient, any morlpages, laxes of other hens on the above described bndsin the cvent ol detault of payntent by 1eesor and be subropated to the nights of the holder
thercof, and the undersigned Lessors, for themsehes and their heits, suceessms and assigns, herehy suirender ansd release alb npht of dosser and bomestend in the premises
deseribed herein, insofar as said right of dower and homestead niay in any way alfect the parposee for which this fease i< made, as recited herem

15. Should any one o1 more of the partics hercinabove named as L essor Fail to exeente this lease, it shall nevestheless be binding opon all cuch parties who do exeenle
it as Lessor The word *Lessm™ as need in this lease, shall mean any vne o tmore o alt of the partive who exeente thic dense we Fessor Al e provicons ol this fease shall
be binding on the heits, successors and assipns of [essor and fessee

IN WIHFNESS WHERFOD, thig instivment is exconted as of the date lirst above weitten

Toc G Singicton T Fabvicia B Singleton — 77 7 7
S5 TTTTTT T e SSi T



Lease Description {for Ofl and

Foxhibil

Gans

”’\"

Levase bhelweon oo G0 Sangletlon aned

Patricia B. Singleton, hnsband and wife, Lossor, to RBichardson
Production Company, lLesasee, dated January 11, 2001,
A LtLract of land in The Southiwest Onaarter of the Soulhoast ooy bog

(SW/ASE/A) of Section Fight (8), Township 29 Hoarth, Pange 14 West, HMPM,
describecd as follows:

BEGINNING at a point on the Horth right of way bine of 0.5 Highway Ho,
550 from which Lhe Sontheasl corner of said Section bears South /|

degrees 31 minutes 00 seconds Fast 2001.74 feet along sard vight of way
line and Horth 89 cdegrees 18 minntoes 00 seconds PRast 409 36 [eel, morle
or less;

THENCE North 71 cdegrecas 31 minuteos 00 seconds Wost 20000 ferot Sjong
sajd North right of way line;

THERCE Morth 00 deqgrecs 14 minnteas 00 soconds Faast 400 000 fony

THENCE Soulh 11 degrecos 31 minntes 00 seconds Fast 200 00 fooy;

THENCE South 00 degrecs 1A minuales 00 seconds Weoast 400,00 oot ta Fho

point of beginning.

1 .RBO
Connty,

Containing
5an

ACY e, ey v}

Juan Mot e oo

STGNED FOR TDENTIFICATION

Patricia B. Singlelon

Peoran

Joe L Singleton



STATEOV_

1§ Acknowledgment - hadividual
COUNTY OF _ )
DBEFORT ME, the undersigned, a Notary Public, in and for said County and State, onthis __ _day of

, 2000, personally appeaned

and

to me known 1o be the identical person(s )('L scrtbed inand who execute d Ilu within and lmqmmu mslnnnun of wiiling
and acknowledgedtomethat _—duly excented the same as hree and voluntney act and deed for the
uses and purposes therein sct forth

IN WITNESS WHEREOL, T have herennto set my land and afliced by notanal sead the day aond yean last
above writlten |

My Commission Expires

e /\(I(hus o
STATROV__ )
18 Acknovledpment - Partriership?Trast
COUNTY OF e
BEFORE ME the undersigned, a Hotary Pabbc moand for snid Coumty and Siate, onthis  day of

, 2000, personally appeared

as of
to e known to be the identical person(s) (l( scitbed i and wha executed the witho and fore ;rmng mstrmment of weiting

andackaowledgedtomethat __  dulyexecntedthe samens  fiee and voluotary act and deed for the

uses and purpases therein set forth

IN WIETNESS WHERFOF | have hesewto set my hind and afliced by notarial seal the day and year last above
writlen

My Comnussion Expries

. Addiess L e
STUATE OF IR
1§ Actmmeledguent - Corparatio
COUNTY OF R

Before me, the undersigned nuthony, this day pessoonlly appeseed 0 00 o

to me personally known who being by me duly sworn did say that he is the
of . and that the seal aflixed to said instrument is the ¢ otpornte scal

ol said corporation and that said instiument was sipned .md sealed in behafl of said cotporation by authotity of its Board
of Directors who acknowledge said insteument to be the free act and deed of said corporation

Sworn to and subscribed before me, thns . dayof 2000

My commission Expires: Not: uy v Public
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RICHARDSON PRODUCTION COMPANY

1750 Lircoin, Sure 1700

Januarv 13. 2001

Mr. and Mrs. Joe G. Singleton

PO Box 3%
Farmingron New Mexico §7499

Certtried Mart 7099 3229 0003 1361 7979

Re:  Picwured Chtts Weil Proposai
ROPCO =8-4 Well
SE:2-Section $-TZON-RI14W
San Juan Countv. New Mexico

Dear Mr. and Mrs. Singizton:

Richardson Production Company proposes o dnil 2 Pictured Clirfs weil on the capuoned lands.
A recent check of the county records indicates that vou own 2 J.90 net acre unieased mineral
tnterest withun the spacing unit. The ROPCO =8-4 well wiil be located in the SE. 4 or Secuon 3.
Township 29 North. Range [+ West. The spacing unit for the Picrurea Clirds formanon wiil he
the SE/4.

Enciosed ror vour review is an AFZ itermizing the 2sumated cosis [or the weil. [n the event:ou
WISQ 10 participate :n :hus dniling and compietion attempt. piease returm an 2xecuted Sopy of e
AFE :0 the undersigned bv Januarv 29. 2001. L'pon rece:pt oI vour 2xacuted AFZ. or dv prior
ATiNen request. we wiil forward an AAPL Form 610 Joint Operaung Agrezment [0or vour revi2w
and executon. providing rfor. among other things. a 300% 100°%% nonconsent cenairy and 33000
dniling'$5300 producing overnead rates.

[n the event vou do not wish to participate. Richardson respectruily requests »ou eiec: one of the
tollowing options as :0 vour interest:

s



Mr. and Mrs. joe G. Singleton
Januarv 13, 2001

Page 2
I Enter into an o1l and gas lease that provides for a three vear primary term with
ponus consideration based on S50.00 per net acre and a 12.3% rovalty in the event
of production
2 Sell all o vour mineral interest for 570.00 per net acre

Your response is respectfully requesied by January 29. 2001.
Shouid vou have any gquestons. piease 3o not Aesiate o cail
RICHARDSON PRODUCTION COMPANY

Cathlezn Coiby
Land Manager

On this dav or . 2001 we hereov 2iec:

‘e tollowing:

Participate in proposec driiling and compietion attempt. axacuted AFE is returned

nerawith.

Enter into Ot and Gas Lzase Tor S70.00 per net minerai acre. wvith lease o provide

for a three vear pnmary term and 12.3% rovairy in the 2vent of producton.

Seil mineral rights tor 370.00 per net munerai acre.

Byv: Bv:

Printed Name: Printed Name:




9. Lowell E. Renfro and Callie P. Renfro,
a married couple, j/t
#2 County Road 6212 .
Kirtland, NM 87417 L
(description in WD 1223-896) o

\y

10. Myron E. Shorty, an unmarried man and Vangie
Randall, an unmarried woman, j/t
#1 County Road 6212 FT7es

Kirtland, NM 87417
(description in WD 1236-211)

Y

11. Oscar M. Lucero, a single man and Sharon L.
Smith, a single woman, j/t
P.O. Box 1412 S
Fruitland, NM 87416
(descripticn in WD 1238-344)

)
o

- 12, Yucca Incorporated, a New Mexico corporation
T~ : Lots 2 & 3 in Block 1 of the YUCCA INCORPORATED .

\/

(le

(/1
T

A

SR INDUSTRIAL SUBDIVISION, as shown on the Plat of -- .

said Subdivision fiied for record January 27, 1958.

13. Virginia Gustin, a singie person
. Box 533 ol
Kirtland, NM 87417
Lots 19 & 20 in Block 1 of the YUCCA
INCORPORATED INDUSTRIAL SUBDIVISION, as
shown on the Plat of said Subdivision filed for record
January 27, 1958.

14. Virginia R. Piercey
P.O. Box 895 1,13"‘
Kirtland, NM 87417 2 < '
Lots 21 and 29 in Block 1 of the YUCCA
INCORPORATED INDUSTRIAL SUBDIVISION, as
shown on the Plat of said Subdivision filed for record
January 27, 1958.

15. ’—_@ Jessie C. Crowe and Mrs. Archie Lee Crowe, his wife
(No addresss--got at 387-91 and conveyed out at
484-270 SRO)--Jeremy C. Duncan tract in SESE
(description in WD 805-473)

e

16. Hugh J. Toledo, an unremarried widower and
Tamara Lynn Toledo, a single woman, as j/t
P.O. Box 1416
Fruitland, NM 87416
-7 S\neﬁj\ ynn (description in WD 1231-150)

Kirtlamd, N E7417 e .. .

> § Suodivision - Lot &

-—J
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NMPRC Corporation Information Inquiry

NMPRC Corporation Information Inquiry

New Scarch

Public Regulation Commission

10/5/2000

YUCCA INCORPORATED

SCC Number: 0368977
Tax & Revenue Number:
Incorporation Date: OCTOBERO0S, 1957, in NEW MEXICO
Corporation Type: DOMESTIC PROFIT
Corporation Status: FORFEITED
Good Standing:

Purpose:

Page | of

CORPORATION DATES

Taxable Year End Date:
Filing Date: //
Expiration Date: 10/08/2057

SUPPLEMENTAL POST MARK DATES

Supplemental:
Name Change:

Purpose Change:

MAILING ADDRESS
423 E MAIN FARMINGTON | NEW MEXICO 87401

PRINCIPAL ADDRESS

cimmenratinea Al ARIOIN2AQOTTLVEIICCY A LINICOYRDAOADR ATENDNG L1 4

1n/n8/MN0nN



NMPRC Corporation Information Inquiry Page 2 of

PRINCIPAL ADDRESS (Outside New Mexico)

REGISTERED AGENT
ROBERT L. LEIGHTON
313 W MAIN FARMINGTON NEW MEXICO 87401

Designation date: 10/08/57
Agent Post Mark Date:

Resignation date:

COOP LICENSE INFORMATION

Number:
Type:

Exptration Year:

INCORPORATORS

DIRECTORS

Date Election of Directors:

/\ﬁ\-«Lﬁ—iﬁﬁw—*’W% isconne 5 L)

1 s mmeeen ctekn aos ne/raihin/nmnre/nredt] coi?0368977+YUCCA+INCORPORATED+HHHEH44. 10/05/200
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=2==9 KN 555-1212. g-—=9o=
Affiliate Program My555 The most powworfsl and useful Wab Direclory 555 eStore Customer Senvice

» Homeemploved.com - Computer, Internet People wanted to work onlin

Eam $125 - $175 an hour. Work from Your Home. Recewve full Traning
To eet started, Download your Free E-Book now.  Download Click here

I

Yellow Pages

Business by Name Llstmgs

CosiessDvjaeqoy  [previous] Results 21-30 of 33 [ next ]
Companies Online S e '

Toll-Free Numbers CoT - - - .
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AREA CODE SEARCH istings

[:: Gon) Yucca Moving And Storage 505-524-3667
Power Search - Heip 720 Organ m

LAS CRUCES, NM Map & More
Home

Yucca Package Liquors & Office 505-397-3285
Area & Country Codes HOBRS. NM m

’ ’ Map & More

White Pages

Yucca Plaza 505-758-9019

216 Paseo Del Pueblo Norte m
Yellow Pages

TAOS, NM Map & More
Reverse Lookup o

Yucca RV & Self Storage 505-861-0382
Web Site Finder 2260 Highway 304

BELEN NM Map & More

Yucca Realty 505- 753-7159

555@Hand™
Wireless Tools

555@Work™
Corporate Products

AT&T

Communications Center

555 eStore

Register

£ as low as
22215 5%

V,SA 4 Intro APR
F’JC(ICK here!

1101 N Riverside Dr
ESPAN OLA NM

Yucca Realty
ESPANOLA, NM

Yucca Roofing Co
Rt 2 Box 305-41
SANTA FE, NM

Yucca School
310 Dale Scott Ave

ALAMOGORDO NM

Yucca Telecommumcatlons Systems Inc

201 W 2nd St
PORTALES, NM

Yucca Trailer Sales

http://www.555-1212.com/nda_results.cfm?Start=21&SearchType=B&QLName=Yucca&Q...
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505-397-1817

10/12/00
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The most powarfyi and usoful Wab Directory 555 eStore  Customer Service

» Homeemplovyed.com - Computer, Internet People wanted to work onlin

Eam S125- 3175 an hour. Work from Your Home. Recewve full Tramning
To get started, Download vour Free E-Book now.  Dowmnload Click here
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[m_e_vau_] Results 11-20 of 33
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Yucca Diesel Service Inc
4813 Williams St SE
ALBUQUERQUE, NM

Yucca Electric
5004 1 2 Isleta Blvd SW
ALBUQUERQUE, NM

Yucca Elementary School
901 N 13th St
ARTESIA, NM

Yucca Flats
711 Tierra Del Sol
CARLSBAD, NM

Yucca Floral
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417 N 1st St
CLAYTON NM Map & More
Yucca J unior ngh School 505-769-4420

1500 Sycamore St
CLOVIS NM
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Yucca Lodge Chemlcal Dependency Treatment FacxhtvDOS 537-3465

149 Calle Del - Cielo
FT BYRD, NM

Yucca Lounge
1401 E Broadway St

Map & More

k" .

505 393 5 11

HOBBS NM Map& More
Yucca \’Ioblle Vlllage 505- 746 4476
ARTESIA, M =
Yucca Motel 5(55;487;2272
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