


ROPCO #8-3 Well 
936' FSL and 1276' FWL 
Section 8-T29N-R14W 
San Juan County, NM 

Exhibit 2 

Fruitland Coal formation 
Spacing Unit - S/2 Section 8 

Uncommitted Interests: 

Tract Type Minerals Net Acres 
Percent of Mineral 

Gross Acres Spacing Unit Owner 
I Fee 0.38250 320 0.11953% Herbert and Evelyn Smith 

II Fee 0.37950 320 0.11859% Fred Rebele 

III Fee 0.37500 320 0.11719% Gary C Soza and Viola I. Blanton 

IV Fee 0.37500 320 0 11719% Conseco Finance Servicing Corp. 

V Fee 0 43600 320 0.13625% Ronald J. Johnson and Leona R. Begay 

VI Fee 0 43600 320 0 13625% Julia Clah 

VII Fee 0.37550 320 0 11734% William and Rosinda Crosby (Jr.) 

VIII Fee 0.37500 320 0.11719% Callie P Renfro 

IX Fee 0.38750 320 0 12109% Myron E. Shorty and Vangie Randall 

X Fee 0 91850 320 0 28703% CLR. LLC 

XI Fee 0.90000 320 0 28125% Joe G and Patricia B. Singleton 

XII Fee 0.22500 320 0.07031% Jessie C and Archie Lee Crowe 

XIII Fee 0.91825 320 0.28695% Yucca Incorporated 

Total 6 48375 2 02617% 

Leased to Richardson Production Company 97.97383% 
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ROPCO #8-3 Well Exhibit 2 
936' FSL and 1276' FWL 
Section 8-T29N-R14W 
San Juan County, NM 

Pictured Cliffs formation 
Spacing Unit - SW/4 Section 8 

Uncommitted Interests: 

Percent of Mineral 
Tract Type Minerals Net Acres Gross Acres Spacing Unit Owner 

I Fee 0.38250 160 0.23906% Herbert and Evelyn Smith 

II Fee 0.37950 160 0.23719% Fred Rebele 

III Fee 0.37500 160 0.23438% Gary C. Soza and Viola I. Blanton 

IV Fee 0.37500 160 0.23438%) Conseco Finance Servicing Corp. 

V Fee 0.29100 160 0 18188% Ronald J Johnson and Leona R. Begay 

VI Fee 0.29100 160 0.18188% Julia Clah 

X Fee 0.91850 160 0.57406% CLR. LLC 

Total 3.01250 1.88281% 

Leased to Richardson Production Company 98.11719% 



ROPCO #8-4 Well Exhibit 2 
1607' FSL and 1451' FEL 
Section 8-T29N-R14W 
San Juan County, NM 

Pictured Cliffs formation 
Spacing Unit - SE/4 Section 8 

Uncommitted Interests: 

Percent of Mineral 
Tract Type Minerals Net Acres Gross Acres Spacing Unit Owner 

V Fee 0.14500 160 0.09063% Ronald J. Johnson and Leona R Begay 

VI Fee 0.14500 160 0 09063% Julia Clah 

VII Fee 0.37550 160 0.23469% William and Rosinda Crosby (Jr) 

VIII Fee 0 37500 160 0 23438% Callie P Renfro 

IX Fee 0.38750 160 0 24219% Myron E. Shorty and Vangie Randall 

XI Fee 0.90000 160 0 56250% Joe G and Patricia B Singleton 

XII Fee 0 22500 160 0 14063% Jessie C and Arcnie Lee.Crowe 

XIII Fee 0 91825 160 0 57391% Yucca Incorporated 

Total 3 47125 2.16953% 

Leased to Richardson Production Company 97.83047% 



April 9. 2001 

Efforts to obtain voluntary joinder: 

Tract I 
Herbert and Evelyn Smith 
Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet) 
and Farmington phone book. No listings. 

Tract II 
Fred Rebele 
Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and 
Farmington phone book. No listing. 

Tract III 
Gary C. Soza and Viola I . Blanton 
They received our offer. Mr. Soza spoke with an attorney and decided that because interest is so 
small, he would prefer to be force pooled. 

Tract IV 
Conseco Finance Servicing Corp. 
Mail claimed, but no response. Property repossessed by finance company. I left several detailed 
messages on their voice mail, but did not get a call back. 

Tract V 
Ronald J. Johnson and Leona R. Begay 
Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet) 
and Farmington phone book. No listings. 

Tract VI 
Julia Clah 
Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and 
Farmington phone book. No listing. 

Tract VII 
William and Rosinda Crosby (Jr.) 
They received our offer. I spoke with Mrs. Crosby and explained our plans in great detail. She 
was going to check with her husband wrho works on rigs in Wyoming. No further response. I 
have since left several messages on their voice mail. 

Tract VIII 
Callie P. Renfro 
Mail unclaimed. Located phone number, but no answer on several attempts. No voice mail. I 
spoke with a realtor who knows her and explained the situation. Realtor said she would pass 
along the information and ask Mrs. Renfro to call me. There has been no response to date. 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 1 2 6 4 3 / 1 2 6 4 4 Cons . Exh ib i t No. 3 
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R i c h a r d s o n P r o d u c t i o n C o m p a n y 
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Tract IX 
Myron E. Shorty and Vangie Randall 
Mail claimed, but no response. Tried to contact by phone. Checked both names in MSN white 
pages (internet) and Farmington phone book. No listings. 

Tract X 
CLR, LLC 
New owner bought video store 1 -16-01. Sent offer 1 -22-01. I talked with owner and neighbor 
(BP Amoco employee) in great detail. Due to small size of interest, owner prefers to be force 
pooled. 

Tract XI 
Joe G. and Patricia B. Singleton 
Received offer. I spoke with Mrs. Singleton in great detail. Called back several times, but no 
response. 

Tract XII 
Jessie C. and Archie Lee Crowe 
Severed mineral interest, therefore, no address listed with County Assessor. Tried to contact by 
phone. Checked both names in MSN white pages (internet) and Farmington phone book. No 
listings. 

Tract XIII 
Yucca Incorporated 
Severed mineral interest, therefore, no address listed with County Assessor. New Mexico 
Secretary of State shows forfeited corporate status 10-8-57. Phone number for registered agent 
disconnected. No corporate phone number found in internet search. 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #8-3 SECTION 8 PC SW/4, FC S/2 

Location: T29N R14W Date: 0 1 / 1 1 / 2 0 0 1 

Proposed Depth: 850 ' Fruit land Coal Objective Formation: Commingled Pictured Cliffs 

1000 ' Pictured Cliffs and Fruit land Coal 

Dr i l l ing Costs ( Inc luded Run Casing) Tangible Intangible Total Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1.500 
3,000 1.500 1.500 

* Drilling (incl. water and mud) 1000' @ 15.00/ft.- • • 15,000 6,375 8,625 
BOP Rental 750 375 375 
Dirt Work 4,000 2,000 2,000 
Pit Lining 2.800 1,400 1.400 
Surface Casing 200' @ 7.18/ft. 1.436 718 718 
Casing Head 1.500 750 750 
Cement Surface- • 2.300 1,150 1,150 
Power Tongs 1.000 500 500 
Casing 1000' @ 5.50/ft. 5.500 2.338 3,163 
Trucking 3.0C0 1.500 1,500 
Logs 3.750 1,875 1,875 
Engineering 5,000 2,500 2,500 
Cement Longstnng 4,000 1,700 2.300 

Total Cost to Run Casing 3.436 47 600 56.036 26,181 29,856 
5.9375% Farmington. NM Tax 3.327 1,554 1,773 
10% Contingency 5.936 2.773 3.163 

Grand Total to Run Casing 65 299 30.508 34.791 
Completion Costs 
Rig Anchors 750 375 375 
Logs 3.0C0 1,500 1,500 
Perf 3,500 1,750 1,750 
Wellhead & Fittings 4.000 2,000 2,000 
Tubing 1000' @ 2.50/ft. 2.500 1.063 1.438 
Stimulation 42.000 21.000 21,000 
"oci Rental 2.300 1.150 1.150 
Trucking 3.000 1.500 1.500 
3aitery Installation 5.000 3.000 3.000 
Restore Location 3.500 1,750 1,750 
Engineering 5.800 2.900 2,900 
Treator, Separator 5.3CC 2.650 2.650 
F'owiine 2.000 2.000 
Tank & Fittings- ** C L, '«J 2.250 2.250 
Gravel 1 3.QC0 1.500 1.500 
.Vc'Hcver Rig 1 10.000 5.000 5.000 
CcmDietion Fluids 2.000 i 1.000 1.000 
P-oelme Hookup- 13.000 I 6.500 6.500 
Division Order Opinion 1.500 750 750 
r rac Tank Rental 2.500 1.250 1.250 
Flowoack [ 2,COO 1.000 1.000 
Fence Location- - 2 3CC1 1.650 1.650 

Total Comoletion Costs 23.5CCi 103 35C 127 -i50| 63.538 63.913 
5.9375% Farmington. NM Tax 1 7.567| 3.773 3.795 
10% Contingency 13.502 6.731 6.771 

Drilling Costs 55 2991 30.508 34.791 

Grand Total Well Costs ! 213 3191 104.550 109.269 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 12 6 4 3 / 1 2 6 4 4 Cons . Exh ib i t No. 4 

S u b m i t t e d by: 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 1 9. 2001 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO 8-4 SECTION 8-SE/4 
Location: T 29N R14W. San Juan County, NM 
Proposed Depth: 1200' 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 
Drilling (incl. water and mud) 1200' @ 15.00/ft.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7 18/ft 
Casing Heaa 
Cement Surface 
Power Tongs 
Casing 12C0' @ 5 50/n. 
Trucking-
Logs 
Engineering 
Cement _ongstnng 

Total C:st to Run Casing 
5 9375% Farmington. NM Tax 
10% Contingency 

Gra.nrj Total to Run Cas.ng-
II. Completion Costs 

Rig AncPcrs-

Logs 
Perf 
Weilheac 4 Fittings 
Tubing 12C0' @ 2 50 ft 
Stimulation -
Tool Renta. 
Trucking 
Battery -stailation-
Restore _::ation 
Engineer-^ 
'reatcr Secaratcr 
Fiowune 
Tank & F :: ngs 
Gravel 
Workover = g 
Completer Fluids 
Division Z'Zir Opinion- • • 
3 '0e!ir,e -COKUD 

Frac Tann. Rental 
Flowoack 
' i r .ee Location 
Total Completion Costs 

5 9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

Date: 01/15/2001 
Objective Formation: Pictured Ciiffs 

Tangible Intangible Total Actual 
3.000 
1.500 

18.000 
750 

4,000 
2.8CC 

1,436 
1,500 

2.3C0 
1.000 

6.600 
3 OCC 
3.500 
3.000 
4.000 

9.536 46 S5C 56,386 
3,348 
5.973 

65.707 

/ OtJ 

2.500 
2.COO 

4. OCC 
3.000 

22.0CC 
2 3CC 
3.0CO 
5 ZCZ 

3.;'~ ~ 
< ~CC 

5.3CCI 
4.CCC 

4.see 
3.OCC 

5.000 
1.0C0 

:3 c:c 
1.25C 

1 1.000 
3.3C0I 

27.1001 57,550 94,650 
5,620 

10,027 
65.707 

i 76.004 
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A.A.P.L. FORM, 610 - 1989 

MODEL FORM O P E R A T I N G A G R E E M E N T 
l 1 , ' ; . ! / 

O P E R A T I N G A G R I i l i M K N T 

O A T F . D 

M a y 14 ( l ( f i Q > 

O P E R A T O R Rid~Brds3n Opera t i t"q Carpany 

CONTRACT ARFA Tcwiship 30 North, [toirje }•') vi-st, :MV. 

Sacticn 2 \ L W/2 

Surface to? Ixise o f Pictured C l i f f s formation 

C O U N T Y O R P A R I S H O F §ari Juan S T A T E O F _ J ^ [ l ^ c o 

OOI'YlllC.ll I I'JJiy -- A I.I. HIGIITS Hli.SLH VliO 
AMKIUCAN ASSOCIATION OF l'FTHOl.Hl IM 
LANDMAN, lino FOSSIL C I! li Ii K IU.VD. 
FORT w o i n n, TUX AS, 7̂ 137, A I ' I ' H O V F D 1 OHM. 

A.A . IM . . NO. - I9»9 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 1 2 6 4 3 2 1 2 6 4 4 Cons . Exh ib i t No. 5 

S u b m i t t e d by: 

_Rlc j ia jdso.n_Product ion C o m p a n y 

H e a r i n g D a t e : A ^ m j L 9 J J L f l < L L 



of r«) re l iWfM A M O V H I O O I I 

5 n ( l . l l . I 

EXHIBIT " C " 

iinched Lo und mndo n purl of Zv.L tcicbed aiKl„inQc]e__ti__DftJ:Lx)£—t'.br3.r.__cc3iiLalix_Qnsi".a.l<.l.nc[_Rgc£.£tnEn.li— 
da tied May- 14, 1.998-, bebvmfin j l l c l w r d s o ^ ^ ^ — 
HrMuaU^n^CQmoany^^^ . -• 

A C C O U N T I N G P R O C E D U R E 

J O I N T O P E R A T I O N S 

I . . CF.NF.UA !, P IK) V 1 S IONS 

1. Def in i t ions 

"Joint. Properly" nlinll menu (lie real nnd personal properly subject lo the n rj i aem en t In which (Mil A eeounlinn; Procedure 
In nllnchetl. 
"Joint Opcrntlons" ahull menu rill operations nccoiitinry or prppor for (lie development, npoi nllnn, protection nnd mnlntc 
nnnco of llio Jnlnl Properly. 
''Joint Accoun!" shall menu llio account ;i!iow111jr llio chiu (res pnid nnd crudity i occlvcil in the conduct of tho Joinl Opci r\ 
lions it ml which uro lo be shared by Iho Purtlcs. 
"Opoi nloi " nhnll menu Iho pnrly do.nl(rnn led Io coiulncl Iho .Joint 0 pc i n I ions 

_ "Non-Opnrnloi a" nhnll menu Iho Pniiles In lhl:i n|ri commit olhcr l imn Ihe Opel nine. 
" I 'm lien" nhnll menn Operator nnd t lon-Operntoi S. 
"First l^ovcl IDupervlnoi n" nhnll mean (bono employees whose pi Imnry function In Joint Opci nllons In Iho direct nupci vision 
of other employees und/ov conduct labor i l l rocl ly. employed on the Jninl Properly In u field operating enpnelly. 
'"Pechnleul lihnployoen" nhnll menn (hose employee:) hnvini j special and npeelfic on[rlncoi lng:> |rooh>|rioul or olher piofen 
sionnl nit Uln, nnd whoso p r imn iy function In Joint Opei ntinns in 11 I u hnmlllnir ol specific opci i \ l ln | ; conditions nnd piohlcirv 
for Iho hcncf l l of llio Joint Properly. 
"Pcr.'iounl 15 x ponnca" a h n 11 menu trnvel nnd other i cn son n h le I el m Im rs it h le expenses of Operator's employees. 
"Mi t l c rh t l " .shall mono persona! properly, equipment oi supplies netpilrcd or liehl foe tine on the Joint Properly. 
"Con 11 olln 1)1 IJ M n lor hi I " nhnll menn M n ler In I which n I llie l ime iu no el usni f icd In ihe M n lei Inl Clnssifien I Ion M n mini n 
mosl recently recommended by Ihe Council of Petroleum A centmlnnlr. Snciol.ios. 

S tn fomonl and n i l l l n j f s 

Opornlor nhnll b i l l Hon-0 pe r n to i s on or hcfoi e Iho Insi day ot each monlh for lhclr pi 'opoi I lonnlc share of the Joint A< 
connl for (he preceding month. Such billn wi l l he neenm pnnicd by slnlcmonls which identify the inithoi ily for cxpendlttii > 
lenno or fncl l l ly , nnd nil chnrrrcs und crctlltn nnmmni l/.cd hy oppi oprhtte elussiUcutltuui of Inveulmenl nnd expense cxcc| 
Hint items of Controllable Mnler iu l und itimstinl ehui(;os und credits nhttll In: sepututoly identif ied und ful ly described i 
detnil. 

IS. A i l v i i i u ' H nnd Pnymenls by N on - Dp o r n I o i n 

A. Unlets otherwise provided for In Ihe i i fpeemenl , Ihe Opeinlor may le tp ihc Ihe Mnn-Opornlorn lo otlvnncc Ihe 
sluice of csllmolot) eush onllny for Ihe succeedin([ month's operation w l lb ln l i f leon (II)) dnyn nflor receipt of Ihe hi 
!nrr or hy Iho f irst tiny of Iho monlh for which Ihe nilvancc in i crpili cd, whichever In Inter. Opei nlor nhnll ntljusl c:i> 
monthly b i l l ing lo reflect ndvuncc:) received fi om the Mon-Opcinloi : i . 

D . IH n ch Mon Opci n lor shnll pn y 11 n pro por I ion of all b 11 In wi th in fifteen (11>) dnyn n i let receipt. I f pu y men I In tin I mn 
wl lb ln .'inch l ime, Iho unpaid balance nhnll hem lnlorc.nl monlhly nl Ihe p i lmo i nto In erfeel nl .. Norwesb 

(lay ot Iho. monlh In which dntlnmieiicy occvivn ))lnn 1% or the mnxlmt 
conti net i nte ))ot n\lltetl by Ihe nppllenblo untity Inwti In ihe ntnlu In which (he . lo lnl Properly In locntntJ, wTIIelmv 
i:i Ihe ler.ner, plus n I lot itoy'n feen, com I conlii. and tithct cotils In connecllon w 1111 Ihe eollecllon of iinpttld nmounl 

\ . A <1 Jtial in cn I s 

Pnymenl of nny nutdi bills nhnll not prejudice the. t I ([hi of nny {(on Opci aim io pt otent or rpicntlon the coi redness liter < 
provided, however, nil hills und slutcmenln rendered to Mon O p c i uttn s \>y Opcrnlor dm hifr nny cnlendnr yeor shall c 
chitdvely bn prctitmtod lo bo In io untl correct i t f lor twenty-four ('<M) inoiiliis followlnn; llio end of nny tnieh cnlendnr ye 
unlonti within tho nnld twonty-fottr (2-1) monlh porlod n Mon-Opornlor laltes w r l l l e n oxcnpllon Ihoroto und mnlton claim 
Opcrnlor /or ndjualmonl. Mo ntljuulmnnt fuvoi nblo lo Opeinlor shall bo in ml o unless l l In murle wl lb ln the sumo prcscrU 

t-t „r 1 n n r n e in ph nhnll not pro von I nil jun I m cn Is i i-nu ll lnff f i om n physlcnl Inventory of Cont rollti 



I I I . ovicunicAO 

Overhead - D r i l l i n g nnd P roduc ing Operations 

I. As compensation for administrative, .supervision, office, services end warehousing costs, Operator ahn 11 clinrrrc <I»111111(f 
nnd producing- operations on cither: 

( X ) Fixed Rule Basin, Paragraph I A, or 
{ ) Percentage Dnsis, Paragraph 111 

Unless otherwise agreed lo hy the Purlieu, such chin gc shall ho in lieu of coals and expenses of nil offices nnd onlnrlc.n 
or wngcs plus npplienhle burdens nnd expenses of all personnel, except those directly chargenblc under Pnrugrnph 
3A, Section I I . The cost nnd expense nf services f rom outside nources in connection with matters of luxation, t ra f f ic , 
accounting or matters before or Involving governmental agencies shall ho considered ns included In Ihe overhead rnlos 
provided for In the above scloclcd Paragraph of thia Section I I I unless such cost ami expense arc agreed lo by the 
Parties ns n direct charge to the Joint Account. 

i i . The salaries, wages nnd Personal ICxponsca of 'J'cchnical Fmployecn nnd/or Ihe cost of professionnl consultnnl services 
nnd contract services of technical personnel directly employed on the Joint Properly: 

( ) ahnll ho covered by the overhead rales, or 
( X ) shall not bo covered by the overhead rates. 

i i i . The salaries, wages unci Personal Fxpensea of Technical Employees nnd/or coals of professional consultnnl services 
and contract nor vices of technical pel sonncl cither temporarily or permanently assigned to and directly employed In 
the operation of the Joint Properly: 

( ) shall be covered hy Ihe ovorhend rates, or 
( X ) shall nol be covered by the overhead rates, 

A. Overhead - Fixed Ft JI te IJn.nia 

( I ) Opcrnlor ohall charge the Joinl Accounl at the fol low in c i n I cs per well per monlh: 

D r i l l i n g Well Rule ? 3.,HOODOO 

(Prorated for less than a f u l l month) 

Producing Well Hale f. 5QD..00 

(?.) Application of Overhead - Fixed Rate Dnsis shall be n3 billows: 
(a) D r i l l i n g Well Rate 

(1) Charges for d r i l l i ng wells shall begin on tho date the well ia spudded and terminate on the date Ihe d r i l l 
ing r I ff, completion rip, or olher units used in completion of the well is released, whichever is Inter, except 
tha i no charge shall be made dur ing .suspension of d r i l l i n g or completion operations for f if teen (Ki) or 
more consecutive calendar days, 

(2) Chnrrrcs for wells undergoing any type of workover or recompletion for n period of five (fi) consecutive 
work days or more shall be made nl the d r i l l i ng well rate. Such charges shall be applied for Ihe period 
from (Into workover operations, wi th i ijr or olhcr units used in workover, commence through date of r ig 
or other unit release, except Hint no charge shall be made dur ing .suspension of operations for fifteen 
(15) or more consecutive calendar days. 

(b) Producing Well Rates 

(1) An active well cither produced or injected into for any por tion of the month shall be considered as a one 
well charge for the entire month. 

(2) I'.lnch active completion iu a multi-completed well in which production ia nol commingled down hole shal 
be considered as a one-well charge pioviding each completion is considered a aeparalc well hy Ihe govei n 
ing regulatory authority. 

(.'!) An inactive gas well shut in because of overproduction or fni lnie of purchaser to lake Ihe production shal 
ho considered aa a one-well charge piovidlni f the gas well ia directly connected to a permanent solo 
ouLleL 

('I) A one-well charge shall be made for Ihe month In which plugging nnd abandonment opcrntlons are com 
ploled on nny well. This one-well charge shall he made whether or not Ihe well hns produced except whei 
d r i l l i ng well rate applies. 

(fi) A l l other Inactive wella (including bul not limited lo Inactive wells covered by unit allowable, loose allov 
able, transferred allowable, (de.) shall not qual i fy for an overhead charge. 

(J) The well rales .shall bo adjusted aa of the first, day of A p r i l each year following the effective date of the agrecmci 
lo which thia Accounting Procedure la attached. The adjustment ahnll be computed by mul t ip ly ing tho rale cu 
rcnlly In use by the percentage Increase or decrease In the average weekly earnings of. Crude Petroleum nnd Oi 
Production Workers for the last calendar year compared lo Ihe cnlendnr yenr preceding pa shown by Ihe i in I r 
of average- weekly earnings of Crude Petroleum and Caa Production Workers ns published by the United Slnl 
Department of Labor, l luronu of Labor Slntistica, or Ihe equivalent Canadian Index na published by Stnlb ' t i 
Canada, an applicable. The adjnslcd rales ahall be (he rales currently in use, phis or mlmm tho computed a 
juatmeul. 

R.—Overhead—RoreonlagedJania 

(1)—O peril loi"-(i ho II chni'gc-lhe-J oint Aeeotin l o t - the fol low In g ro I eo: 

A 



I 
l l 

A A I'l. P'ORrTcMO - \W) 

MODI* L FORM O P E R A T I N G A G I U H i M l i N T 

O O. 
;.0.. ; i-'U 

O I M ' K A T O R 

C O N T I t A C T A K I i A 

OIMiH A T I N O A ( ; H H l ; . M I : N ' r 

OA' I ' lH ) 

A u g u s t 2 6, )<> 90 , 

j U c l i n j . - d £ o n Opera L i n y Coinpany__ 

Township 30 N o r t h , Range 14 West, NMPM 

S e c t i o n 1 6 : A l l _ _ 

S e c t i o n 2 : N / 2 

T o w n s h i p 2 9 N o r t h , Ranqe 14 W e s t , NMPM 

S e c t i o n 1 6 : N / 2 

C O U N T Y OR r A R I M I OP ; ; ' i ; > > ;'.:..;i _ . s ' l 'ATI : OP" „ ! l e w _ : ^ i ^ L _ 

c o r v n u n i r ivug — A M . incu rs niisiiuviio 
AMIilUCAN ASSOCIATION Olr I' IITUO U'UM 
I.ANOMI-N, (Kill rOSSII. ClUiljlt III.VI). 
I Ollf Vf'OIlT II, '] liXAS, 7rtlJ7, Ai ' i ' i tovro I'O II M. 



S. .1.11.i 

i-::x) i " " 

• ehed (O a..,I MHMIM n n»i l of „.A 1.1:fir.'bucL. l.o _ f.i i id. .uiJKIf-._.(> _.b>ii i. l;._.o f!_.. i. I in r... I:H i:.|.n I n__0Hnr n I. i no _fsci J;nniuni11.„ 
bp.l.unnn„l!j.i:bn):(l.';(Mi. Uofo. al. i no. Company.._ a.iOpera tor ... find EvKP _ — 

•evelopment Co. , c t aj., a.s !;on i}:>Qi: o'. • .._ 

A O O O I J N i if"K i i ' i K")( )i JI M 
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i . f; r:i 11:: ii A i . r n r i v i : ; I (w i 

I ) n M n I ( I n •. 

" J f l l n l P r o p e l I y " n h n l l i n f i l l I 11 e 1 o n I o n d p e I •! et \ n I [ n >i | . r i I y - m h j ( ' I ' n I h n a jj I e r m r n 1 I () w 1.11; l l ( h I -i A o r i m i l l l l l ( [ I ' ) oc 0 11 " 1 

In li 11 in:11 oi l . 
" Jo in t 0 pc i 111 lol l!)" . i l l n 11 i j i o ii n n i l o p e i n I Ion ') i i i ' n ' r i n i y in p i p pci (o i ( l io d o v id n p i n c n I . n p in n 11 a n. pi til c a t Inn nnd n i » I n 11 
i in i ico ti I l l i o J o i n t Ft njit! i I y. 

' ' Jo in l A c c o u n t " nil n 11 D I O I H I 11> n n o o ni 11 > I s 110 w I n |j Iho td i n i |; a n pa id and c i at I i I n i a r id v ad In | | i a r m u l nr I o I I l ia J o i n l O p e n 
tlonn and i v l i l c l t urn lo he s h u t o d by (ho. I ' m tion 
" 0 porn I DI " lib n 11 m e a n | b e pn i I y d e i1 (j i in I e d I o c o n d u c t 11 in Jo in t ( ' pc t a I l o i n 
" M o n Opor n I nt n'' sh ti II m e n n tbn I ' a i 11 en tn (bin n n i e ei n <• n I ol be i I b n n I be 0 pel a I iu . 
" I ' d r l I on" nb n 11 m e n n O p c r n l n t and l i o n D p e i a l m n . 

" I' It ot Fo v el li tt pet v Inoi n ' nb a 11 mean I i inn n e i n p lo y e on whine p i I nm i y tii no (Inn In J idn t tl pe i a I hum In Ihe tl It eel nipn vM" 
ol other employee!) nnd/or cont i at: 1 labor d 11 ec 11 y. em p lay cd on the .1 ni n t I't npet I y In a I hi Id ope t at I n|( en pue I ly 
"Teehnlen I Fm ploy nen" nhnll menn I lion o employees h a v Ing special nnd s pool lie o ng I n ee t I n (j, |; colon It: It I tit nl lull pi o Ic 
fllonrd sltllls, antl whtinti pi Imai y function In Joint Opci nllonn Is Ihe handling id specific opoi tiling com I it hum alill pt allien 
for Ihe benefit of Iho Joint Pi opn I y. 

" Pomona 1 F x pen ne a" n h a 11 mean 11 u v e I and at h e i i en son a I do i el i n b 111 s a 111 e c x pen i f i of 0 po ) a I o i ' s c in ploy pes. 
" M a l a r i a l " sha l l m e n u p n i n o u o l p i n p c l l y , eepi I put e n I " i supp l i e s n r i | u l i e d tn he ld fu i use nu the Joint, P i t i p o i l y , 
" C o l l i I o i l a b io M a to i la I " nh a II i n i ' i n i M a l e t l a l w h i c h n I Ihe l i m e Is so cdu n 11 led In 1 bo M n I ni In I Cl a nni f I co I Ion M a uu a I 
most r e e c n l l y r e c o m m e n d e d by Ihe C o u n c i l nl I ' e l i n h u m i A com i n I a n 11 Societ ies 

.'j I a I e m e n ! n n d flII111 > g n 

Opoi a la r ! ihal l t i l l ! l l o n - O p m a l o i n on in h c f n i o Ihe Innl day of each m o n l h f m l l n d i pt n j i o i l l i m a l e ' ihn i e n( Ihn J o i n t / 
count for Ihe pt e c o d l m j m o n l h . , r iuoh b i l b i w i l l he n r m m pn u led by r. I n 1 e m e n 11 w h i c h h l e n l i l y Ihe a u l h t n l l y for e x p c i t d l l i ' 
leant) tit f a c i l i t y , and n i l cho i gen and ci edi ts m i n i m a l l / c d by npp i t ' lu b i le c I n v d I Ic n I bins n( I n v e s t m e n t nntl expense cm' 
1 hn I Item.'; of C o u l i o lhl hit! M nl in In I n m l n nu 5 tut I chn 1 g cs a n i l c 1 ed i l s sha l l be sepn 1 n I el y hie u 111 led 11 ml In Hy tit: set Hum 
detail. 

M . A d v a 111: 0 n a n d I ' a y 111 e 111 n by Id o n () p e 1 n I o 1 a 

A . Un le s s o t h e r w i s e p i o v i d e d lot In Ibt i n fl 1 e e' 11 e n I . I bn O p e i n l o i tuny i e t | u l i e Ihe l i o n O p e i n l n t s lo odwnpce l ! 

sh 11 r ti of en I i 1110 let 1 cash nn 11 a y I n 1 the succeed ing m t m t h's 0 p e 1 a I Inn w i t h i n M f I e an ( I li) days n 11 er 10 c 0 In l nf tbn 
l u g ot by the ( l i st day nf the m o n t h hu w h i c h Ihe advance Is 1 c t p d i cd, w h i c h e v e r In I n l c r . O p c i nlot nhnl l ad jus t 1 
m o n t h l y b i l l i n g lo f e l l e d advances l e r o l v o d f i o m the H o n O p c i a l m s 

[ ) . Fn e h l i o n 0 fi 01 n lor nhnl l pay Its pi n] in 1 I In n of n i l 1111 In w i t h i n f i f t e e n ( I |>) dnyn a 11 c t I e c e I p i If I n i y i a i ' l t l h net i 
w l l b l n n uelt I buu , l b " u n p a i d bnIn ncn sha l l be » i In I e i en I m n u 1111 y a I I h n p i I m n i a I 0 In 0 f I oe I a t t_W G 3 t 

l3nulc_.Ueny_ei:..„ on tha fi,.,t t iny n( Ihn m o n l h In w h i c h tl n 11 n i) ti 0 n c )' ncouin p h n I % ot the m n x b 
c n n l r a o l r a l o p n r m l l l e i l by Ihe a p p l i c a b l e u n a y l awn In ihe s ta le In w h i c h Ihe J n l n l P t o p o i t y l i l o c n l r d , w h i r l 
Is Ihe lessor, phis i i l l m mty's ft:e:i. cotn ( cnnla. a m i i d b c t cnsls lu con nct: l Ion w l l h Iho c n l l e c l l o u of u n p a i d i n i m i i 

•1. A il jiinlinciiIn 

P a y m e n t af any mi eh b i l l s sha l l net pt ejntlle.e Ihe t i g h t t i l nny H o n O p c i a i m |o p i olenl nt r pic si Ion Ihe coi 1 eel i tem th 
p i o v l t l o d , h o w e v e r , a l l h i l l s a m i n l a l c m e n h l e n d e i e d lo l i on O p c i n l o i n by Opo i n l o i d m Ing nny c n l i j m l n i yeni shal 
1:111111 v ely bn pr 01111 m i n i to be I i un and 001 t cot a II nt I we nt y f u t n { ' / l ) m o n t h t lo l lo w i n rr Ihn end ol nny nuoh ca l end MI 
unions w l l b l n Iho nnld I w n n l y l i n n (?T) m o n t h put Ind a H o n - O p o i » l " i l a i n : :i w i l l l t u i o x c n p l l o n tho ' nlo and mnl tnn c l " 
Ope ra to r for n d j u n t m o n t . l i o 1111 Ju •> ( m n n I f n v o i uldn In O p m a im nhnl l bn made unlesn l l In luttt le w l l b l n the nntno pt en> 
pel let), Ihe pro v In Ions of I b 11 pn 1 ng 1 n id i nhn l l nol pi 0 v 0111 ad ju s tmen t ! ) 1 0 nn 11 In g 11 am a pby 3 Ic a I In v e n lor y of f 'on 11 1 

' •• - > . , , i«h | ,n l for In l l o c l i i i n V. 
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I I ! O V I ' l l ! I I F A I ) 

I v c i b o n d - [Ji i l l l n g a n d P r o d u c i n g O p o i n l l i n m 

An oompensnl Inn fo r nil m l n inl Mi 11 vo, m i | i n v i s ion , o f f i c e soi v i res n m l w i n cl im ml n g crisis. Opel nloi shal l c l im (rn i l l l l l l n | ( 
n ml |>roil uc In |f ope i n (lonn on e i I Ii e i : 

( X ) F i x e d Hole Hashi, I 'n i n g r ;i p l i I A . O I 
( ) I 'e i • c on I ii |f e Unnln, I ' m ngi np l i 11! 

Unlenn o lhecwlnc agreed In hy (lie I ' m lien, nucli c lun go n l in l l lie In Men nf rnnl ' i nml expenses n( n i l o f f i ces nnd nnlni l i " 
or wni jen plun n p p l l e n l d e b t n d o n n nnd expeunen ol n i l p o i s n u u e l . excep t Ihnno d l i e e l l y eli n i if en Me m n l n r I ' n r n if r i\ p i 
DA, Seel Ion 11. I I io eon I nnd expense of ne i v Ic en f i o m on I s id e eon ices In co n u oe I Ion w 11 Ii m u l l e i n of I n x n I Ion, 11 a f ( Ic 
n c c o u n l l n g or m n t l c r s before or I n v o l v i n g gnvci n m r m l n l agencies i i bn l l be connldei eil nn Inc luded In tbe ovei bend rntc.i 
p i o v l d e d fo r In Iho nbovn se lected 1'n i n (; r n ph of I b i s , ' i o r l l o n I I I unlenn .nicb cosl nnd expense m e n | ; i e e d lo by t i n 
I ' m lion nn n d i r e c t id in i go I o Iho .1 ol n I A c c o u n t 

li. The nn In rlcn, wnges nnd I'ei none I F x pennon of Too hide id Ic m ploy ees inul/ni Iho cosl nf pi of cmlon » I comm 11 n nl soi vices 
nnd contract .services of I er h n I c n I pei no n n c I dii eel ly ci n p hi ye d on tbo Joinl I' i o pc i I y • 

i ) nhn l l be covered by Ihe ovct bend i nice, ru 
X ) nhnl l not be covered by Ihe ovei bend i n l ( " i . 

i i i . ' I l l e nn I n i Ion, w n gen nn(l I'e > so n ;i I K x pen son of Tec Im I c n I I') m p loy em n n 11/ ni co i I n of p i o ' ens I o n n I eouuii It n n I oe I v Ic en 
nnd con 11 lie t no I v lees nf I ecb n IC n I pe i non ne 1 id I h e c I c m poi n i 11 y oi pin m n n e n 11 y n r. 'i I g M od I o nnd d 11 eel I)' e m p l o y e d In 
the ope i n I Ion of Ihe J o i n t F i ope i I y: 

( ) nhnl l be covered hy Ihe ovei bend inter;, oi 
( X ) nhnl l nol bn co vei ed by Ihe o ve i he n d i n I es 

A. O v e r h e n d - F i x e d Hole l lnnls 

( I ) O p e r a t o r sha l l chat gc the J o i n ! A e e i n m l nl Iho (id low In p , n I cs pc i w e i I |ie r m o n 111: 

F i l l l l n g W e l l I tn le T T i , 0 ( 1 0 , 0 0 

( I ' l u n i t e d fo i less I h n n n f u l l m o n l h ) 

P i o d u e i n g W e l l l l n t e f 5 0 1 ) . 0 0 

(?) A p p l i c a t i o n of Ovei bend - F i x e d l l n i e l lnnls .shell be ns f o l l o w s : 

(n) Oi i l l l n g W e l l I tn le 

( I ) Oh urges for i l i III b ig wells nhnl l beg in on Iho do le Ihn w e l l In spudded nnd I oi m l n n I e on Ihe do le the d i I II 
i ng l Ig, r u m p l e ! Ion i Ig, or o lbo i u n i l s used In c o m p l e t i o n of Iho w e l l F i elenned. wh icheve r Is In le r , excepl 
( l i n t no c h a r g e sha l l he n inde d m lug nu-.p c ns Ion of d i l l l l n g or c o m p l e t i o n o pe r a I Ions fo r f i f t e e n ( I I I ) o> 
more consecut ive c n l e n d n r i l u y i 

(?.) Oh n i |f os f o i w e I In u m l e i g nl n g any type of w o i Ii o v o r or i ec om pi el Ion f p i a pm lod of f i v e (!)) conn oc u 11 vi 
w m li Jays nr more nhnl l ho made a! tho di i l l l n g w e l l I etc. . ' inch ch in gen nha l l be a p p l i e d Im the poi Im 
f r o m da l e w i n I iover opoi a I Ionn, w i t h i I g nr o the r un i t s used In w i n l i n v c r , c o m m e n c e I h i opgh date at I 11 
or o l h c r u n i t i i d e n s r , except I h n l no c b n i g e s h a l l be made d i n i n g suspens ion of n p c m l l o u n lo r l l t l e o 
( ! f i ) oi mo i o eonsee i i l ivo c a l i i m b i r days 

(b) P r o d u c i n g VVell Males 

( I ) A n ac 11 vo w i: i I e i ther p i od in: ei I oi In jec ted in to f oi nny po > I Ion of Ihe m o n l h nhal l be con.nhloi ed as a on 

w e l l ch in go f i ) i the e n l l i c m o n t h . 

(?) F a c l i act ive c o m p l e t i o n In a m u l l l comple t ed w e l l l u w h i c h p i n d u e l l n n In not c o m m i n g l e d d o w n hole slu 
bo cou.'tldoi ed as a one w e l l ch in go pi o v l d h i g each m m pi el hm In consider ed n nepai ntc w e l l hy Ihe govei 
I n g i eg ul a lo i y a n I hoi 11 y . 

(.'I) A n Inn cl I ve ga.n we l l shut In bee a una of o ve r p i o i lnc I Ion or f a Mi 11 e of pu i ch n ne r to In he the prod uc I Inn nh 
ho c o n n l d e i e d as a o n e - w e l l c h a r g e p i i i v h l l n g (he gun w rd I In d l i e e t l y connec ted to n p c r m i i n e n t sa 
nu t l e t . 

('I) A one-wel l charge nhnl l ho made for Ihe m o n l h In w h i c h p l u g g i n g and a b a n d o n m e n t opera t ions are n 
p lo lod nn nny w e l l . T h i s one w e l l ch in go nhal l ho made w h e t h e r or no l (he w e l l ban pi nduced except w l 
di l l l l n g w e l l i a I o app l ies . 

(II) A l l o i l i e r Inacl lvl . ' we l l s ( I n c l u d i n g but not l i m i t e d to i nac t ive wel ls covered by u n i t a l l owab le , lensr al l 
able, 11 a us f o i i ed a l l o w a b l e , etc ) nhn l l m i l i p i a I i (y [or an o ve I h c a d cha rge . 

(.'I) The we l l ra les nhal l be a d jun led an of Ihe f 11 nl day of A pi II each year f o l l o w i n g I b c e / f ce 11 v o dale of I hi; n g i ee' 1 

to w h i c h I Ids A c c o u n t i n g Pi ocedu i e In a 11 ached. I h e nd jus t m o u t nh n 11 tic com pu ted by m u l t i p l y i n g Ihn i n t o 
i en ( ly In p.no by Ihn pore o u I n g e I ne i e n se or dec i cane In Ihe n vo i n g e w eel< ly cn r n I ugn o( Cruel o P e t r o l e u m nnd 
P r o d u c t i o n W o r h o r n for Ihn Inst e n l o u d n i yea r c a m p m od lo Ihe c a l e n d a r yen r p r e c e d i n g ps s h o w n by tbn |> 
of nvcrago w o o l i l y e a r n i n g s of C r u d e Pe l i o l e u m and Can 1 ' i o d n c l l o n W o i l t n r n aa p u b l i s h e d by Iho U n i t e d 
O o p n r t m o n t of F n b o r . H u m a n nf Fabo i .'11 a I I 'd lea. or Ihe u ' l n l v a h m l C a n a d l n u Index ns p u b l i s h e d by S t a l l 
Canada, as a p p l i c a b l e , I he i n l j i i ' i t c d i i i l e n nha l l be the ra les c u r i e i i t l y lu una. p lus or m l n u n ihe c o m p u t e i 
j i ui I m e n I . 

IF— 0 ve eh nod — Portion l ag n 11 no.In 

' " ihe . / i d i i l . Account , u l Ihe f o l l o w i n g rn leo : 
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A C C O U N ! ING l : ' R O C E D IJ 11 r 
J O I N J O P E R A T I O N S 

i . f! P;M P.:11 A i , i• n f) v i i O N S 

D e f i n i t i o n s 

" J 01 M I I ' r f i p i ; I I ) ' " n l i n 11 m c m i ( l u : i nn I n n i l po i von nI | > i o pc r I )• s u b j e c t In I h o i n j i M H I U C I I I In i v 111 <;! i 111 In A o co u n 11n n I ' i ( teed u i c 

In a t t a c h e d . 

" J o i n l 0 p e l n l i o n s " n l i n l l m e n u n i l o p e i n 1 Ions n c e e s ' i m )' rn p i o p e r f u r ( I n ; i l n v c l o p m o u I. o p o i n l l n n , p i n l c r l l n u n n d m o b i l e 

nui l l . 'o o I I l i n J o i n ! 1' I o p c i I ) ' . 

' J o i n l A ceo u u I " f i l l n II i n n i u i t h e n c c o u n I s l io w I n n I h n c l i n i (; n'l p a i d n n d c r o d i l :i I ccc I v e d In 11 in c o m Inc I of I h n J o i n ! 0 po i a 

l l o u n M M ) w h i c h u r n lo bn s h a r e d b y I h o I ' m ( l e n . 

" O p e r a t o r " n h n l l m e n n ( h o p r i r l y d e s i g n a t e d In c o n d u c t l l i o J o h i l O p c a t l o m ' . 

" f d o u - O p n i n l o i n" n l i n l l m e n u ( h o f m l i o n to t h i n n | i i c e m e n t o l h c r H u m t h e O p c i n l o i , 

" I ' m l i e n " n h n l l m e n u O p e r a t o r n n d 1 I o n O p c i n l m n. 

" I ' l l nt L e v e l N u p o i v l n o i u" n h n l l m e n u lho.no e m p l o y e r ? ) whn.ni) p i I m n r y t u n c l l n n In J o i n l O p e ' n U o n n In t b e r i b ee l n u p o i v l r dnn 

of o t h e r o m p l o y n e n n n d / o r c o n l r n e l I n b o i d h c e l l ) ' e m p l o y e d o n U i u J o i n l l b o p m ly In n l l e h l o p o i n l h > | ( c n p n o l l y . 

' " r c c h n l c n l E m p l o y eo.n" n h n l l m e n u lho.no e m p l o y e e s h n v l n i r s p e c i a l n n d n p c c l f l e e n (f I nee i 11 • g , i r e o h ' i ; l c o l o i o l h r i r p i r d e n 

n i o i i n l s I d I In, a n d w h o s o p i I m m y f u n c i i o n h i J o i n t O p e t n I l i m n In I he b i n i d l i n g of spec I l i e o p e i n l l n | ; c o m IH Ions n n d p i o b i e m u 

f o r I h o l i o n o f l I o f t b o J o i n t P r o p o i l y . 

" I'e m o n id 1$ x p a u s e s " nh n 11 m e n n 11 n v o I n n d ot he i i o n son n h l o r c l m b u t s n b l n e x p e n s e ' , o l 0 p o ' " I in n o"> p l o y ees. 

" M n I e i I n I n h n l l m e n n po i sou n I p i o | ie I I y, e (|u I p m c n I o r nn 11 p l ies h e ip 11 r o i l ru h e l d fo i use o n I h o J o i n l . I ' i o no i ( y . 

" C o n t r o l I a h i e M n l o r In I " s h a l l m e n u M n I oi h i I w h i c h n I. t h e 11 m o hj no c l u.ml f l e d In I h n M n l o i In I 0 1 n sn i I len ( lo n jv1 n n u n I n< 

m o s t r e c e n t l y r e c o m m e n d e d .by t h e O o u r u . d l nf r c l i n l e u m A c c o u u t n n l n S o c i e t i e s . 

y> I n I e m e 111 n n d 11111111 \\ s 

O p o r n l o i n h n l l b i l l M o n - 0 p o r n I o i n n n o i 11 o f n i o I h e I n n ! ( In ) ' of o n c h m o n l h f w i t h e 11 p i o j i o i 11 o 11 n I c n b n I o n I I h o J o i n l A c 

c o u n t f o r l l u : p i c c e i l l nn m o n l h , S u c h b i l l s w i l l ho n c c o m p n n I od by r, tn le it i o i i (.-: w h h d ) i t l e n l l f y 1 h o n ti I ho i !()• f m e x p o m l M t i i c 

I en so or f ne l II l y , e n d n i l ch o rn. c i n n d c I ed Us l i n m n n n l / . is l b y n p p t p p i h t l e id n md (I en I io nn o I 1 n von I m o n I n n i l e x p e n s e e x c o p 1 

I h n t i I e m.i of C o n 11 o l In b It; M n 11; i I n I n n d u n u s u a l c h n i |; os n n d c r ei I i I •: n h n l l I n ; se p it i n I e l y I d e n t i f i e d n n d I n 11 y i l tuiei I b r t l b 

detnll . 

A t l v n t t e e s n n d I ' t i y t n e i t l s h y N u n O p e i i i l o r n 

A . U n l e n n n l h t i r w I . ' H ) p r o v i d e t l f m In t h e n g i c o m on I. I h n O p e i n l o r m a y i c i p d i p I h e M o n - O p o r n I H I s In o d v n p c c I) i c i 

5 h n r n of en I i m o I ed c n.nh nn I In y lo t I h e s u c o net ' i n g m on t'n's o p e i it 11 on iv 11 h In 11 (I c o n ( H i ) tl n y n n I l e t t eee I p l of I h o b i l l 

i ( i f r o r b y I h o f l i nt t i n y of I h o m o n l h f o r w h i c h I h e n d v i m c o In i e q i i l r n i l , w h l t . d i t j v e r In I n l e i . O p e i n l o i s l u d l n d j u n l em.1 

m o n t h l y b i l l i n g lo r o l l e d a d v a n c e s l e c c l v n d f t o m I h e M e n O p o i a i m rt 

H. F n c h hi on • 0 pn r n I o r r d i a l l p a y l i s p r o p o r t i o n of n i l b i l l s w i t h i n ( l l l c e n ( H i ) d a y s n f l e i r e c e i p t . I I b a y m o u l Is n o t m m l 

w l l b l n .nueh l i m e , I h n u n p a i d b n l a n e o s h a l l b e a r 1111 o) en l m n n l h l y a l I h o p i I m n i n l n In e f f e c t n I No i .~Wg5 t-
l . l c a u l r J l e p Y . R y . . _ o u I h u f l i « l d a y of ( b n i n o n l h In w h i c h tl id I n i p i o n c y o c e u i n p l u s \ % or UlO i r t p x l n i l l l 

c o n l r n e l I a 1 o p or m l l I o i l b y I h e a p p l i c a b l e un u i y | n WJI I D I h e a I a I o In w h b;h Ui o J o i n t P i p p e d ) ' In h ie a I o i l , w h I c h n v i 
In I h e l i m n e r , p l u s n I l o i i ioy' . ' i f e e s , c o m I c o s t s , a m i n l h c r cos Is In c o n n e c t i o n w l l h I h o c o l l e d l o n n l u n p a i d e m n u n l ' i 

A (1 J t t s l I I I C l l I S 

P a y m e n t of n n y .such b i l l s n h a l l n o l p r e j u d i c e I h n i l | rh t of a n y N on • O p c i a I n r lo p I n l en I o r t p i e n l l o n I h o t:o> i ec 1 n ens the> c " 

p r o v i d e d , h o w e v e r , n i l h i l l s a m i s I a 1 c m t! u 1.1 r e n d e i ed lo M o n O p o r n l o i 5 b y O p e l n l o i d m I n g n n y c n l p m h t i y y n r s l i a l l c c 

(.dun I v o l y b n p i etui m o d h i bo ( i n n n m l c o r r e c t a H o i ( w a n l y f o u r ('<H ] m o p l l i n f o l l o w i n g t h o e n d of n u y mi e h cn In m l n r yen 

m i l i u m w i t h i n t h o t i n h l t w t in l y - f o u r (2-1) m o n l h p m Ind u M o n - O p e r it I n r ( a l i e n w r l l l m i e x c e p t i o n l l u o r o l o a n d m n l t n n c l n l m i 

O p e r a t o r f o r a d j u s t m o n t . Mo a d J u t i t m n n l f n v o i " b i n lo O p o i n l o r n h a l l bn m a d n u n l e n n l l In m a d e w l l b l n I h e i i n m t j p i enci Un 

pet l o t l . The p ro v In Ion n o f (h ln pn i n n, • o n h n h a l l no t f) t o vo u I a d j u s t m e n ts i « s u l 11 n |f ( t o r n a p b yn lea 1 In v e u lo i y o f C o n (i o 11 a b 

M n l c r l a l an p r o v i d e d f o r In . ' l e c t i o n v . 
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Ovcc b o n d - D r i l l i n g n n d I ' r i n l l i e I n g O p e r a l i n tin 

i . Ar, compensat ion for ml in lu inl r n i l v o, nu pn i v in Ion, o f f i c e sen vlcon nnd w n i chous i up, c.onl.n, O p c r n l o r nl inl l chnt ge d r i l l i n g 
nnd p r o d u c i n g o p c r a l l o m i on c i the r : 

( X ) F i x e d Hale Munis, I ' m ngi npl i I A, m 
( ) Percentage Dnnin, P a r a g r a p h i l l 

Unlenn oll iorwl.no ngrecd lo l iy I ' M ; I ' m I len. mich c lun go shal l lie In l ieu of renin nnd expensed of n i l od lccn " l t d nidat ion 
or wngen plus a p p l i c a b l e burden.') nnd ex[ienne.n of n i l poi .nonncl , e x c e p l lliont; d i r e c t l y ohn rgenh lo unde r P n r i i g r n p h 
J A , SecUon 11. T i m eo.nl nnd expense of .services f r o m ot i lnide ooureo.n In eonnec l ion w i t h m u l l e i n of I n x n l l o n , U n f i l e , 
nccoun l ing or m n l l e r n before or I n v o l v i n g go vet n men I n I ngencien n l in l l bo consldoi cd nn Inc luded In Ihe ovei bend rales 
p r o v i d e d f o r In Ihe tibovc selected P n r n g i n p h of th is Sec t ion 111 unless such cosl. nntl expense it re i i g r e c d (o I))' Ihe 
I ' m lien ns n d i r e c t ebnrgn lo (he .Itn'nl. A c c o u n t . 

l i . The .'mini ie.n, wngen nnd Persounl I'l n ponses of T e c h n l c n l F m p l o y c o n n n d / o r l l io cost of pt o'esslonal consul I it u l set vices 
n nd con t i n c t soi vices of t echn lcn l poi non ne I tl i i eel I y em ploy oil on the .1 o I n I. I ' i ope i I y: 

( ) nhnl l bo covei ed by the overhead t nleii , or 
( X ) .nhnll not bo covered by the o v c r h c . n l ru les . 

i l l . The nnlnt los, wngen nnd Persounl Fxpen.nes nf Toohnlc. t i l F m p l o y o e s n n d / o i conln ot p inform lo u n I eonnnl tnul . set vlepn 
nntl c o n l r n e l nervlces of lech rt len I pe inonnel e l l l t e r I em por n i 11)' or pel in n non I.l y nsslgncd lo nnd d i r e c t l y employed In 
Ihe o p c r n l l o u of the Joinl . P r o p e r l y : 

( ) n l in l l be covered by the overhead i nten, or 
(X ) nhnl l not be covered by the o v e i he nd i a ten. 

A. Overhead - F i x e d Halo Musis 

(1) Ope ra to r .shall charge the J o i n t A c c o u n t til the fo I lo w i n g T a ten per w td l per m o n l h : 

D r i l l i n g W e l l Mule T -5.,.000....n0 
( P r o r a t e d fo r less than a f u l l m o n l h ) 

P r o d u c i n g W e l l Halo % 5.0.0_J)0 

(?.) A p p l i c a t i o n of Overhead - F i x e d Hale l lnnls sha l l be as f o l l o w s : 

(a) D r i l l i n g W e l l Halo 

(1) Charges fo r d r i l l i n g ; wel ls nhal l begin on (he date the w e l l is npuddc t j and let "minute on the date Ute. d r i l l ­
i n g r i g , com p) el ion i itr. or other un i t s t tried In comple t ion of the wel l Is i e leased. wh Ichc vet Is Inter , ex cop I 
Dm I. no cha rge nha l l he math.' d u r i n g ; m is pe ns I on of d r i l l i n g oi com p l o l l o n operation?; for f l l t e e n ( l l i ) or 
m o t e consecut ive ca lendar days. 

(?.) Charges for wel ls u n d e r g o i n g any type of w i n I tovcr or i ec om p Ic I io n for a poi iod of f ive (Ij) consecut ive 
w o r l t days or more nhnl l he made a I. the (h i l l l r tg- w e l l r a l e . Such chni gen sha l l be app l i ed (or Ihe pet Iod 
f r o m (Into w y r l t o v c r opera t ions , w i t h r i g or o l h c r m i l l s used in w o i l t o v e t , commence t h r o u g h dale of t ig 
or o the r u n i t relen.se, except Ihnl . no cha rge nhnl l be made d u r i n g .nu.npon.nlon nf opera t ions fo r f l f l c e n 
( l l i ) or more conseou I i vo ca lendar dnyn. !J 

(b) P r o d u c i n g W e l l Rules 
. i 

(1) A n nc l lvo wel l e i ther p roduced or in jec ted in lo for nny p o r t i o n of the m o n t h ahnll be considered ns a one J 
well charge for the entire month. '] 

V 

(?.) lilach active com [do l ion In a m u 111 com p I c I ed w e l l In w h i c h p r o d u c t i o n Is not c o m m i n g l e d d o w n hole shal r 
bo considered as tt one-wel l charge p i o v l d b i g each comple t ion In consideted a separate wel l hy Iho govei n " 
i n g r e g u l a t o r y a u t h o r i t y . 

i 

(.')) An Inactive gas well shut in because of overproduction or fnlluie of put chaser to Inlte Ihe production shal 
bo considered as a onc-woll charge providing the gun well In directly connected lo a permanent .sale 
outlet. • 

(-1) A onc-wol l charge .shall be made for the m o n l h In w h i c h p l u g g i n g ond abandonmen t operat ions arc com ' 
p lo lcd on any w e l l . Th in onc-wol l charge .shall bo made whe the r or not Ihe w e l l has produced excepl whpi : 

d r i l l i n g w e l l r a l e appl ies . 

(li) AH olher Inact ive wel ls ( i n c l u d i n g b u t nol. l i m i t e d to Inact ive wells coveted by uni t a l lowable , loose allow ' 
able, I r a un lei red a l l o w a b l e , etc.) .shall nol. q u a I i fy for an ovei head charge . 

(il) The wel l rales nhnll be ad jus ted ns of the f i r s t dny of A p r i l each year fo l lowing- the e/foetlve dale of the ngrecmco 
lo w h i c h Ihl.n A c c o u n t i n g P r o c e d u i e In n l l a c h e d . The a d j u s t m e n t nhnl l be c o m p u t e d by m u l t i p l y i n g Iho i n t o eta 
t c n l l y In p.ne by Iho percentage Increase or decrenno In the nvni ago weehly cat n lngn of Crude- P e t r o l e u m and Co 
P r o d u c t i o n W o r k e r s for the lent c a l e n d a r year c o m p a r e d (o (ho c n l e n d n r year p r e c e d i n g an shown hy Ihn hide 
of avnrngo weehly ea rn ings of Ci tide Pott o l eum and Can P r o d u c t i o n Woi Iters on pnddlnhed by the U n i t e d S t u d 
D e p a r t m e n t of Fabor , l l t j r o a u of L a b o r Si a luil le. ' i . or the e q u i v a l e n t C a n a d i a n Index as p u b l i s h e d by S l n l b ' l h • 
Canada, as a p p l i c a b l e . T h e a d j u n t o d rules s l u i l l he Ihe rates e tu ren l Jy lu nan, p ins or m l n u n the c o m p u t e d in j 
ju .n lmcnt . 

U .—Overhead—Po own n logo- Mucin ' 

' ' 1 n ... i . . , . „ l , n I l-o ho ree Ihe Jo in l . A m o u n t , at- I h e fol lo w i n g rn I on: 
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A C C O U N T I N G P R O C E D U R E 
J O I N T O P E R A T I O N S 

1. O K M K i t A I . I ' l t d V I S I O N S 

1 ) <• f i M I ( io I IM 

"Joinl Propel I y " alia 11 mean 11 n: reel a in I per nun a I p H I pe i I y an I ijee I In 111 e a i ; i eeme n I I o w h i c h I h i -i A I ' i ' i i i i i i l inn Pl need 11 re 
ia a l l ached. 
"Jo in l Opera t ions" shall mean al l operat ions necessary in p i n p e r fm Ihe i In vc lupnicn I , npera l ion, pro tec t ion and main te­
nance nf Ihe J o i n l P rope r ly . 
"Joinl A c c n u n l " shal l mean Ihe account showing Ihe r l i n i |M-M paid and ci r d i l s received in the cunduct of the J o i n l Opera-
Lions and w h i c h are to he shared hy Ihe Parl ies . 
"Opera tor" shal l mean the p a r l y des ignalod hi cnudui I I h r Jo in t ( (pa ro l inns 
"Non-Operator:!" shal l mean the I 'm lies In this an 1 cement other lhan the Opei ahu . 
" Par I ies" shal I mean Opera tor and Non O p e i a l ius . 
"F i rs t Ix-vel Supervisor:;" shall mean I hose employers whose p r i m a r y ( u u r l i n i i in Jo in t ( )pci al i i ins is I he d i reel su pel vision 
of o lhc r em ploy ce a a n i l / u r con 11 act labor di rect ly. emplnvc i I on the .1 ui n I Pi ope i ly hi a f i e l d opera I i ng capac i l y . 
"Techn ica l K i n plnyces" sha 11 mean those employees h a v i n g special and specif ic e n g i nee r i n gr g col og lea I or other profes 
sional ski l ls , and whose p r i m a r y func t ion iu Jo in t Operat iuns is Ihe handbn i ; nf specific ope ra t ing condit ions and problems 
for Ihe bene f i t of the Jo in t P rope r ly . 
"Personal K x pauses" sha 11 mean t i avid and u l h r r reasonable i ci in bu i sal do c x pauses nf Oper a im ' s em pluyees. 
" M a lei i a l " shal l mean pe rsonal proper I y, ei pi i piiu-n 1 or su ppl ies a n p i i i ed in held for use nn Ihe J nin t Pi opei I y. 
"Oont ro l l ab le M a ler i a l " sha II mean M a t e r i a l w h i c h al Ihe l i m e is sn c lass i f ied in Ihe M a t e r i a l 01 assi f bu l l ion M a n u a l as 
most recently recommended by Ihe (. 'ouncil of P e l i n l r u m A ccou n I a n I s Societies. 

S t a t e m e n t a m i 11 i 11 i n 

Opera tor shal l b i l l Non-Opc ra lo i s un or before Ihe lasl day of each i n n n l h for the i r p rnpnr t innate share (if the J o i n l Ac­
count for Ihe preceding mon lh . Such bi l l s w i l l be ac.cnmpan ied by .statements w h i c h i d e n t i f y Ihe au thor i ty for expendi ture , 
lease or f a c i l i t y , and al l charges and credi ts .summarized by appropr i a t e c lassif icat ions of Inves tment and expense except 
lha t i lems of Cont ro l lab le M a t e r i a l and unusual charges and ci edits shall he separately i d e n t i f i e d and f u l l y descr ibed in 
de ta i l . 

A d v a n c e s a n d Payment:* by N u n - O p e r a Ini's 

A. Unless o therwise p r o v i d e d for iu the agi cement , the Opci a im may r e q u i r e Ihe Nun O p c r a l o r s to advance l l i c i r 
share of est imated cash nut lay fur I be succeeding niunl h':i nperal inn w i l bin f i f Icon (Hi ) days a f t e r receipt of (he b i l l ­
ing or by the f i r s t day of the mun th fur wh ich the advance is i c ip i i r ed , whichever is later. Operator shall adjus t each 
m o n t h l y b i l l i n g lo re f lec t advances received f r o m Ihe Non Operators , 

IS. Kach Mon Operator shall pay ils p ropor t ion of al l b i l l s w i l h i n f i f t e e n (Hi ) days a f t e r receipt . I f pnumenl is not made 
w i t h i n such l i m e , the unpa id balance shall bear interest mon th ly al Ihe p r i m e ra le in e f fec t at W e l l s Fargo Bank 

.._ on the f i i si day nf Ihe m o n l h in wh ich de l iu ip iency nccnI s plus 1% or Ihe m a x i m u m 
c o n l r a c l ra le p e r m i t t e d by the app l icab le usury laws in Ihe slale in w h i c h Ihe J n i n l P r o p e r l y is located, whichever 
is the lesser, plus a l lurney ' s fee:;, cour t cnsls, and o lhc r n is i : ; in cun i icc l iun w i t h the cn l lec l iun u( u n p a i d a i iu iun ls . 

A d j u s t m e n t s 

Pay men I nf any such bi l l s s l ia l l nut p re jud ice Ihe i i g h t nf any Nun (1 pora I or hi p h i I est ur ip ic s l iun I lie u m ectness Ihei cut; 
p rov ided , however, a l l b i l l s and s ta tements rendered In Nun Operatur:; by Opei a im d u r i n g any calendar year shal l con­
clus ively be presumed lo be t rue and cor rec t a f t e r t w e n t y hai r ('.!•!) months f o l l o w i n g Ihe end nf any such calendar year, 
unless w i l h i n the said t wen ly foil r (<M) month poi ind a Nun () pei a im I ah es w i i l I en except ion I he rein and makes c l a i m un 
Operator for ad justs n en L. No ad jus tmen t favorable hi ( ' pei atur shall be made 11 u less it is made w i t h i n the same prescr ibed 
period. The provisions of this p a r a g r a p h shall nut prevent adjust incuts r e su l t ing f r o m a physical inventory of Oont ru l lab le 
M a t e r i a l as p rovided for in Section V. 
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1. O v e r h e a d - D r i l l i n g m i l l P r o d u c i n g O p e r a t i o n s 

i . As compensation for ail in inisl t ul i vo, supervision, o f f i ce services and warehous ing costs, O p c r n l o r shall charge d r i l l i n g 
and p r o d u c i n g operations on c i ther : 

(X ) F i x e d Hate Basis. Pa rag raph 1 A, or 
( ) Percentage liasis, Pa rag raph 11! 

Unless otherwise agreed In hy the Parties, such charge shall he in lien nf costs and expenses nf al l of f ices and salaries 
or wages plus appl icable burdens and expenses of a l l personnel, except those d i r e c t l y chargeable under P a r n g r a p b 
MA, Section I I . The cost and expense nf services f r o m nulside sources in cnnnecl inu w i t h m a i l e r s i d l a x a l i o n , t r a f f i c , 
aecouuling or mat ters befnre nr i nvo lv ing governmenta l agencies shall he considered as included in the overhead rales 
provided for in Ihe above selected P a r a g r a p h of Ibis Secl inn I I I unless such rust and expense arc agreed tn by the 
Parl ies as a d i r ec t charge In Ihe .hunt Account . 

i i . The salaries, wages and Personal Fxpcnses of Technica l Fmpluyees and/nr the cost of professional consul tant services 
and con t rac t services of technical pcrsnnnel d i r e c t l y employed nn the .hunt P r o p e r l y : 

( ) shall be covered by the ovei head rales, nr 
(x ) shall nol be covered by the overhead rales. 

i i i . The salaries, wages and Personal Kxpeusrs nf Techn ica l Fmpluyees and /o r cnsls of professional consul tant services 
and contract services nf technical personnel e i ther t e m p o r a r i l y or pe rmanen t ly assigned to and d i r e c t l y employed in 
the operat ion of the .hunt Proper ty : 

( ) shall be covered by Ihe overhead rates, nr 
f̂ r ) shall nol be covered by the overhead rales. 

A. Overhead - F ixed Kale Basis 

( I ) Operator shall charge Ihe .Joint A ce on nl at the fnl low ing ta lcs pe r wel l per mou th : 

D r i l l i n g Wel l Pal i : $ 5 , 0 0 0 . 0 0 
(P r i i r a l ed for less than a f u l l mon th ) 

Producing Wel l Hale $ 5 0 0 , 0 0 

('<!) A p p l i c a t i o n nf Ovei head f i x e d Kate Basis shall lie as fn l lnws: 

(a) D r i l l i n g W e l l Rale 

( I ) Oharges fur d r i l l i n g wells shal! begin on Ihe dale the wel l is spudded and let in i t ia te on the date the d r i l l ­
ing t i g , t ' t iuipletiun r i g , or o i l ie r units used in cum plot ion of the wel l in released, whichever is later, excepl 
that no charge sha l l be made d u r i n g suspension nf d r i l l i n g ur comple t ion operat ions f u r f i f t e e n (15) or 
more consecutive calendar days. 

('<!) (.'barges fur wells u n d e r g o i n g any type nf w o r k o v e r nr t ecumple t inn for a per iod of f ive (f>) consecutive 
work days in mut e shall be made al the d r i l l i n g we l l ra le Such charges shall lit: appl ied for the per iod 
f r o m date wurl tnver operations, w i t h r i g ur utlter uni ts used in wm kover, commence t h r o u g h dale nf r i g 
or other t i n i l release, except that no charge shal l he made d u r i n g suspension nf npera l inns for f i f t e e n 
( I f i ) or inure cnnsecul ive calendar days 

(h) P roduc ing Wel l Roles 

( I ) A n active wel l e i ther produced nr injected into fur an}' por t ion nf (he month shall he considered as a one-
wel l charge fur (he en t i re n m u l h . 

(''.) Ka rh active com plot inn in a i n u l l i eumpleled wel l in wh ich product ion is unt c o m m i n g l e d down hole shall 
be considered as a one wel l charge p r m ii I i ng each cm 11 plel inn is considered a separate wel l hy the govern­
ing regu la (in y a u t h o r i t y . 

(.'I) An inactive gas well shut, in bcrause of ovei pi oduction or f a i l m e nf purchaser In take the produc t ion shall 
be considered as a nne-well charge p r o v i d i n g the gas wel l is d i r e c t l y connected to a pe r tnuncn t sales 
nutlet . 

(•I) A one-well charge shall be. made for the month in w h i c h p l u g g i n g and abandonment operations are com 
pleled nn any we l l . Th i s nut: wel l charge shall be made whether or tint the wel l has produced except when 
d r i l l i n g wel l ra le applies. 

(fi) A l l oi l ier inactive wells ( i n c l u d i n g hut nut l i m i t e d hi inactive wells covered by t in i l a l lowable, lease al low 
able, t r ans fe i t ed a l lowable , etc ) shal l uu! q u a l i f y fur an ovei head charge. 

(,'l) The well rales sl ial l be adjusted as of the f i i s l day nf A p r i l each year f o l l o w i n g the effect ive dale of the Agreement 
to which (his A c c o u n t i n g Procedure is a 11 ached. The a d j u s t m e n t shall he eompt t lcd by m u l l ip ly ing Ihe ra le cur­
rent ly in use hy the percentage increase oi decrease in the average weekly earnings of Ot tide Pet roleum and (Ian 
Product ion W o r k e r s fu r the last ca lendar year compared to (he ca lendar year preceding; as shown by the index 
of average week ly earnings of ( ' rude Pet tn leuiu and Oas Product ion W o r k e r s as publ ished by the U n i t e d Slates 
D e p a r t m e n t of Fahur, Bureau of Fahor Sta t is t ics , tit (he equiva lent ( ' aua i l i a t i index as publ i shed by Sta t i s t ics 
Canada, as appl icable . The ad jus ted rales shall be Ihe rales c u r r e n t l y in use. plus or minus Ihe computed ad 
j i i s l i u e n l . 

Vr.—Ovcrlttmd Percentage Paais 

(+)—Operator shall charge the Jo in t Accoun t at Ihe foHmviug l a t e r 
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/ . 1- • 
- : C O P A I A oi isnonr: 

/ I m i M i t M i L - ' i t l p i l \ i y l|>n C o u n c i l 

u ! V c 11 n l c " / ' " A c C t M J f ' 1 " M 11 

E X I - I I B I T " c " 

A LI :M:IKMI In Mini made a p u r l nf c c r i a i n O p n l a l i n q A q r c R H I P M I . Da l . o d J u r e I , 2000, 

b n L w o e n _ I L i c h a i : d s o u.._0 p o r a L i n q C o m p a n y , a c O p t i c a l . o r , a n d - A m o c o 

I ' l D l l l i c l : i d l l C t n a p . i n y , i ' t a ! , N o n - O p e r a t o t ; : . . . . . . 

A C C O U N T I N G P R O C E D U R E 

J O I N T O P E R A T I O N S 

I . O K N K U A I , I ' I t O V I S I O N S 

I . J)cf I n 11 In 11'i 

"J ui 111 I ' I (i pa i I y" a 11 a 11 n 11: a u 111 < • i n i l anil pin ai H i a I pi 11 p e i I y a u 11 jee I In 11 ia i i | ; i r n n c n l I u u 11 i e 11 I li i a A eenu n (i n |r I ' I neei I u I e 
ia a l l a c l i r d . 
"Joinl. Opera t ions" shall mean a l l operat ions ne r r s sa ty or p iope r fu r Ihe i le velo| uu en I , ope ra t ion , p ro tec t ion and u i a i n l e 
nance of the J o i n l l ' rope i l y . 
"Joint Aeconu l " shall mean Ihe aeenunl showing Ihe ehai |;es paid and ci edils i eeeivod i l l the cnndncl of the Jo in t Opera 
Lions and w h i c h are to he shared hy Ihe Part ies. 
"Opci a I o r" sha 11 mean the pai I y desig na lei I I u coin I ucl I he .1 ni it t () pe i a I inns 
" Non • 0 pe o d o r s " nh all mean Ihe Par l ies In I h is ng i ecu te u t ul her I ha n Hie O pet a I nr. 
"Par l i e s" shal l mean Opera tor and Non • Opera tors. 
" I'd i s i I .cvel Si i pet v isors" shall mean I hose en i piny ccs w hnse p r i ma i y f u in t ii >n in Jo in l Opei a tin ns is Ihe d i r ec t sn pel v is ion 
of o lhc r employees and /or r o i i l t act labor d i r ec t ly , employed nu the .hunt Pi opei ty in a ( iehl opei a t i i i g capac i ty . 
"Tech n iea I K m ploy cca" shal I mean Ihnso employees h a y i n g special and speci l ie e n g i nee i i n gr g f i l i n g le a I or o ther profes­
sional nil i l ls , nnd whose p r i m a r y func t ion in J o i n l Operat ions is Ihe h a n d l i n g nf specif ic ope ra t ion condi t ions and prob lems 
for the bene f i t of the Jo in l P rope r ty . 
" Persona I K x pel ises" .shall mean 11 a vcl and o i l i e r i en sun a h le i ci in I ni i sn I do c x pen set nf ( ) pe i a I nt's e m pluyees. 
" M a tin i a l " shal l mean persona I pi upei l y . eipi ipu ien I or suppl ies aerpi i i ed ui held for use on Ihe J o i n t Pi opei l y . 
" C o n t r o l l a b l e M a t e r i a l " shal l mean M a t e r i a l w h i c h at the l i m e is sn classi f ied in the M a l e t i a l C l a s s i f i c a t i on M a n u a l as 
most recent ly r ecommended by the Counc i l nf I ' e l i i d e m n A c c o u n l a n l s Societies. 

Sta I c ine nt a n d H i l l i n g , a 

Opera to r sha l l b i l l Non Opera tors nn or before the last day id each m o n t h for the i r p i opoi I iuna I c shine of the J o i n l Ac­
count for Ihe preceding mouth . Such bi l l s w i l ! be aceoi n ] nt n ied by si a ten ic n I s wh ich i d e n t i f y the au tho r i t y for e x pentl i I u i e. 
lease or f a c i l i t y , and al l ehai pes and credi t s s u i m i i t i ri/.ed by appropr i a t e c lassif icat ions of Inves tment and expense except 
that i tems of Cont ro l l ab le M a l e i ial and unusual charges and c i c t l i l s shal l be separately i d e n t i f i e d and f u l l y descr ibed in 
de ta i l . 

, ' l . Advance ' s a n d P a y m e n t s by N on - 011 e i n I o i s 

A. Unless o the rwise p r o v i d e d for in the a g i e c m e i i l . the O p e i n l o r may i c i p t i i c the Mon-Opera to r s lo advance then 
share of est i ma lei I cash uu I lay for Ihe succeeding num 11 i s opei a I ion w i l h i n f i f t e e n ( lb ) days a f t e r receipt of the b i l l ­
ing or by the f i r s t day nf the mon th fur wh ich Ihe advance is i e ip i i i ed, whichever hi later. Operator shall ad jus t each 
m u n l h l y b i l l i n g lo r e f l ec t advances tecc ived f r o m the Non t Ipera tors 

H. Knelt Nun - O pora lur shall pay its pi opm I inn of al l b i l l s w i l h i n f i f t e e n ( I h) days a f t e r i eceipl . I f p" « men I is not made 
w i t h i n such t ime , the unpa id balance shad hear i n l e i e s t mon th ly a l Ihe p r i m e ra le in f i f e d at W a l l s F a i x p Bank 

. . on t in: f i r s t day nf the n ion I It in wh ich tl el i in | uency occtt i s plus I % or the m a x i m u m 
t ' o u l r n c l ra le p e r m i t t e d by Ihe app l i cab le usury laws in Ihe slale in w h i c h the Jn in t P i o p e r l y is luca le i l , wh ichever 
is the lesser, plus at lut uey's fees, c tu i r t rusts, and o lhc r cosl:; in c imnec l iun w i t h the ct iUecliuu i d u n p a i d iutit \utt ts. 

•t. A d j u s t m e n t s 

Pay It ion I n f any such bi l l s shall nut p ro j ml ice the t i g h t id any Nun Opei a I or [n pi nl est nr i pies I inn I lie cm I ct I n ess Ihei cof; 
p rov ided , however , a l l h i l l s and si a I tunc tils rein Ic ret I In Nun Opera Im s hy Opei a lur d u r i n g any calendar year shal l con­
c lus ively be presumed lo be t rue and cor rec t a f t e r t w e n t y four f',hl) m m i l h s b i l l o w i n g the end of any such calendar year, 
11 n less w i l h i n the said I we nty fou r (V.-l) i until It pei ind a Nun (1 pet a I nr I a It cs w i i l ten except ion there in and ma Itcs td a i m on 
Operator for ad jus t in en I . Nn at I just men t fa vol able In () pei a lur sl ial l be made u n less i I. is 11 uu le w i l h i n I he same prescr ibed 
pel iod. ' I he pi ov isions of this pn t ng ra ph shall nol ] n even I ad jus tments rcsnl l i n g 11 nm a physical i it veil Im y nf Cold I td bible 
Male t ial as p rov ided fur in Seel inn V. 
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Overhead - Dri l l ing; und Producing Operations 

i . As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge dr i l l ing 
and producing operations on either: 

(X ) Fixed Rate Basis, Paragraph IA, or 
( ) Percentage Basis, Paragraph IB 

Unless) otherwise agreed lo hy the Parties, such charge shall he in lien of costs and expenses of all offices and salaries 
or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph 
3A, Section IF The cosl and expense of services from outside sources in connection with mailers of taxation, t raff ic , 
accounting or matters before or involving governmenlal agencies shall be considered as included in the overhead rates 
provided for in Ihe above selected Paragraph of this Section I I ! unless such cosl and expense are agreed lo by the 
Parlies as a direct charge to the Joinl Account. 

i i . The salaries, wages and Persona! Fxpenses of Teelmieal Kmployccs and/or the cosl of professional consultant services 
and contract services of technical personnel directly employed on tbe Joint. Properly: 

( ) shal! be covered by the overhead rates, or 
(x ) shall not be covered by the overhead rates. 

i i i . The salaries, wages and Personal Fxpenses of Technical Fmployees nnd/or costs of professional consultant services 
and contract services nf technical personnel cither temporarily or permanently assigned to and directly employed in 
the operation of the Joint Property: 

( ) shall he covered by Ihe overhead rates, or 
) shall nol be covered by the ovei head rates. 

A. Overhead - Fixed Rale Basis 

(1) Operator shall charge the Joint Account at the following rates per well per month: 

Dri l l ing Well Rale % „ _ 5 , 0 0 0 , 0 0 
(Prorated for less than a ful l month) 

Producing Well Rale $ __500-,-0Q 

(2) Application of Overhead - Fixed Rale Basis shall be as follows: 

(a) Dr i l l ing Well Rale 

(1) Charges for dri l l ing wells shall begin on Ihe dale Iho well is spudded and terminate on Ihe date the dr i l l ­
ing rig, completion rig, or other unils used in completion of the well is released, whichever is later, except 
thai no charge shall he made dur ing suspension of d r i l l i ng or completion operations for fifteen (15) or 
more consecutive calendar days. 

(2) Charges for wells undergoing any type of workover or recompletion for a period of five (5) consecutive 
work days or more shall be made: al Ihe dr i l l ing well rate. Such charges shall be applied for the period 
from dale workover operations, with r ig or other units used in workover, commence through date of r ig 
or oilier unit release, excepl thai no charge shall be made during suspension of operations for fifteen 
(15) or more consecutive calendar days. 

(b) Producing Well Rales 

(1) An active well either produced or injected into for any portion of tbe month shall be considered as a one 
well charge for the entire month. 

(2) Fneh active completion in n mull.i completed well in which production is not commingled down hole shall 
be considered as a one-well charge providing each completion is considered a separate well by the govern­
ing regulatory authority. 

Fl) An inactive gas well shut in because of overproduction or failure nf purchaser to take the production shall 
he considered as a one-well charge providing Lhe gas well is directly connected to a permanent sales 
out let. 

(d) A one-well charge shall be made for Ihe month in which plugging and abandonment operations are com­
pleted on any well. This one well charge shall he made whether or not the well has produced except when 
drill ing' well rate applies. 

(5) Al l other inactive wells (including but. nol, limited lo inactive wells covered by unit allowable, lease allow 
able, transferred allowable, etc.) shall not ipialify for an overhead charge. 

(Il) The well rales shall be adjusted as of the Tirsl day of Apr i l each year following the effective dale oT the agreement 
to which this Accounting; Procedure is attached. The adjustment shall be computed by multiplying the rale cur­
rently in use by the percentage increase or decrease in the average weekly earnings of Crude Petroleum and Cas 
Production Workers for the last calendar year compared lo the calendar year preceding as shown by tbe index 
of average weekly earnings of ('rude Petroleum and Oas Production Workers as published by the United Slate:; 
Department of Labor, Bureau of Labor Statistics, or the equivalent Canadian index os published by Statistics 
Canada, as applicable. The adjusted rales shall be (he rales currently in use, plus or minus the computed ad 
jusl incut. 

Vr.—O^erbettd Pot-oonlogo Buaiit 

l f c II fc I i a - 11 i f c j t l l I l i f t I f 
rtTT f t tlTT " I rT<i i t^TrtT-T-J^t? I t t i , Tt f . 



BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO ENERGY, MINERALS AND 
NATURAL RESOURCES DEPARTMENT 

APPLICATION OF RICHARDSON PRODUCTION 
COMPANY FOR COMPULSORY POOLING, 
SAN JUAN COUNTY, NEW MEXICO CASE NO. 12643 

AFFIDAVIT 

) 
) ss. 

STATE OF NEW MEXICO 

COUNTY OF SANTA FE ) 

Michael H. Feldewert, attorney in fact and authorized representative of Richardson 

Production Company, the Applicant herein, being first duly sworn, upon oath, states that 

notice of the above-referenced Application was mailed to the addresses shown on Exhibit 

"A" attached hereto and that true and correct copies of the notice letter and proof of 

receipt are attached hereto. 

Michael H. Feldewert 

SUBSCRIBED AND SWORN to before me this A ^ a y of April, 2001 

My Commission Expires: 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 1 2 6 4 3 / 1 2 6 4 4 Cons . Exh ib i t No. 6 

S u b m i t t e d by : 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 19 . 2 0 0 1 



EXHIBIT A 
APPLICATION OF RICHARDSON PRODUCTION COMPANY 

FOR COMPULSORY POOLING 
SECTION 8, TOWNSHIP 29 NORTH, RANGE 14 WEST 

SAN JUAN COUNTY, NEW MEXICO 

NOTICE LIST 

Herbert and Evelyn Smith 
2011 Troy King Road #175 
Farmington, New Mexico 87401 

Julia Clah 
Post Office Box 762 
Shiprock, New Mexico 87420 

Callie P. Renfro 
#2 County Road 6212 
Kirtland, New Mexico 87417 

Conseco Finance Servicing Corp. 
I l l Lomas Boulevard NW, Suite 500 
Albuquerque, New Mexico 8 7102 

Joe G. and Patricia B. Singleton 
Post Office Box 1665 
Kirtland, New Mexico 87417 

William and Rosinda Crosby, Jr. 
Post Office Box 686 
Waterflow, New Mexico 87421 

Yucca Incorporated 
No Address 

Jessie C. Crowe 
No Address 

Fred Rebele 
#3 County Road 6212 
Kirtland, New Mexico 87417 

Ronald J. Johnson and Leona R. Begay 
Post Office Box 3517 
Shiprock, New Mexico 87420 

Gary C. Soza and Viola I . Blanton 
#12 County Road 6212 
Kirtland, New Mexico 87417 

Myron E. Shorty and Vangie Randall 
#1 County Road 6212 
Kirtland, New Mexico 87417 

CLR, LLC 
Attention: Doug Leming 
Post Office Box 1564 
Kirtland, New Mexico 87417 



HOLLAND.& HART 
AND 

CAMPBELL & CARR 
ATTORNEYS AT LAW 

DENVER • ASPEN 
BOULDER • COLORADO SPRINGS 
DENVER TECH CENTER 
BILLINGS • BOISE 
CHEYENNE • JACKSON HOLE 
SALT LAKE CITY • SANTA FE 
WASHINGTON, D.C. 

SUITE 1 
110 NORTH GUADALUPE 

SANTA FE, NEW MEXICO 87501 -6525 
MAILING ADDRESS 

PO. BOX 2208 
SANTA FE, NEW MEXICO 87504-2208 

TELEPHONE (505) 988-4421 
FACSIMILE (505) 983-6043 
www.holbndhart.com 

March 29, 2001 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

To All Interest Owners: 

Re: Application of Richardson Production Company for compulsory pooling, San Juan County, New 
Mexico. 

ROPCO Well No. 8-3 

Dear Interest Owner: 

This letter is to advise you that Richardson Production Company has filed the enclosed application with the New 
Mexico Oil Conservation Division seeking the compulsory pooling of certain spacing and proration units in the 
S/2 of Section 8, Township 29 North, Range 14 West, NMPM, San Juan County. New Mexico. Said units will be 
dedicated to its proposed ROPCO Well No. 8-3. 

This application has been set for hearing before a Division Examiner on April 19.2001. You are not required to 
attend this hearing, but as an owner of an interest that may be affected by this application, you may appear and 
present testimony. Failure to appear at that time and become a party of record will preclude you from challenging 
the matter at a later date. 

Parties appearing in cases are required by Division Rule 1208.B to file a Prehearing Statement three days in 
advance of a scheduled hearing. This statement must include: the names of the parties and their attorneys; a 
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; the 
approximate time the party will need to present its case; and identification of any procedural matters that are to be 
resolved prior to the hearing. 

Very truly yours, 

Michael H. Feldewert 
ATTORNEY FOR RICHARDSON 
PRODUCTION COMPANY 

Enclosure 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Julia Clah 
Post Office Box 762 

-L Shiprock, New Mexico 87420 

for Instructions 

U.S. Postal Service 

CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Proi 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Cily. I 

CLR, LLC 
Attention: Doug Leming 
Post Office Box 1564 
Kirtland, New Mexico 87417 

CLR, LLC 
Attention: Doug Leming 
Post Office Box 4*54 
Kirtland, New Mexico 87417 

COMPLETE THIS SECTION ON DELIVERY 

A. Received by (Please Print Clearly) B-Oat/of pllivt 

Gr-Signature 

^ • H^"- ' ' \ > v 

' / / ( w 7 
• Agent 

If YES, enter delivery address below: • No 

3. Service Type 
" K Certified Mail • Express Mail 
• Registered ^ .Return Receipt for Merchanc 

• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-99-M-1 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Pre 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Conseco Finance Servicing Corp. 
I l l Lomas Boulevard NW 
Suite 500 
Albuquerque, New Mexico 87102 

A. ReceiuM by (Please Print Clearly) 

1 C Signature/ 

B. Date of Deliver 

• Agent 

• Addresse 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: D No 

Conseco Finance Servicing Corp. 
sire 111 Lomas Boulevard NW 

Suite 500 
c" y Albuquerque, New Mexico 87102 

Service Type 
^.Certif ied Mail 

• Registered 
• Insured Mail 

• Expres 
[ iRe tu rn I 
• C.O.D. 

Mail 

iceipt for Merchandi: 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) 

n n m o c t i i ^ Ro t i i rn R*ir*>irvt 102595-99-M-17f 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Postage 

Certif ied Fee 

Returr: Receipt Fee 
lEndorserr.r 'rr Required) 

Restr icted Delivery Fee 
(Endorsement PequirecSi 

Total Pos taae & Fees 

/< 
$ / 

flAR 2 #"28 01 
Here / 

Postage 

Certif ied Fee 

Returr: Receipt Fee 
lEndorserr.r 'rr Required) 

Restr icted Delivery Fee 
(Endorsement PequirecSi 

Total Pos taae & Fees 

flAR 2 #"28 01 
Here / 

Postage 

Certif ied Fee 

Returr: Receipt Fee 
lEndorserr.r 'rr Required) 

Restr icted Delivery Fee 
(Endorsement PequirecSi 

Total Pos taae & Fees 

flAR 2 #"28 01 
Here / 

Postage 

Certif ied Fee 

Returr: Receipt Fee 
lEndorserr.r 'rr Required) 

Restr icted Delivery Fee 
(Endorsement PequirecSi 

Total Pos taae & Fees 

flAR 2 #"28 01 
Here / 

Postage 

Certif ied Fee 

Returr: Receipt Fee 
lEndorserr.r 'rr Required) 

Restr icted Delivery Fee 
(Endorsement PequirecSi 

Total Pos taae & Fees 

flAR 2 #"28 01 
Here / 

William and Rosinda Crosby, Jr. 
Post Office Box 686 

oty. Waterflow, New Mexico 

| 3 X 

87421 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

3 
n 
_ • 

Total Postaae & Fees i $ 

R e c ' P Ronald J. Johnson and 
sffeei Leona R. Begay 

Post Office Box 3517 
Shiprock, New Mexico 87420 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Return Heceiot Fee 
(Endorsement Required; 

Restricted Delivery Fee 
(Endorsement Required,. 

Total Postaae & Fees 

Fred Rebele 
#3 County Road 6212 

"oi Kirtland, New Mexico 87417 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Return Receipt Fee 
(Endorsement Required} 

Restricted Dec very Fee 
ir ndorseme^i Required; 

r O t a i P n ^ t a n p ft F P P C 

Rectpre. 

Yjcr\ d ^ l >^evi4 

Srreef, / 
Callie P. Renfro 
#2 County Road 6212 

City. Sta Kirtland, New Mexico 87417 

j 
=i 
i 

r 
Ll 
3 
3 

3 
3 

n 
3 

3 
3 
3 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Pro 

I Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

S / 

MAR 2 9 
Postmr 

v Here 

I Postage 

Certified Fee 

Return Receipt Fee 
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Return Receipt Fee 
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Return Receipt Fee 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Myron E. Shorty and 
Vangie Randall 
# 1 County Road 6212 
Kirtland, New Mexico 87417 

COMPLETE THIS SECTION ON DELIVERY 

6. Oate of Delivt 

Myron E. Shorty and 
< Vangie Randall 

#1 County Road 6212 
' Kirtland, New Mexico 87417 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage i 

3. Service Type 
^Cer t i f ied Mail 
• Registered 

• Insured Mail 

• Express Mail 
Return Receipt for Merchand 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) , . _ - ^ 
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PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-99-M-1/ 
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Postage 

Certified Fee 

Return R< :eipt Fee 
(Endorsement 

Restricted De very Fee 
lEndorsement 

Required; XS2X. 
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Joe G. and Patricia B. Singleton 
Post Office Box 1665 
Kirtland, New Mexico 87417 

S E N D E R : COMPLETE THIS SECTION 1 
COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

( * r t e e i \ i e d . b y ( P l e q ^ r m t O p t y ) B. Date of Delivery 
• Complete items 1, 2, and 3. Also complete 

item 4 if Restricted Delivery is desired. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

_J 7->s; i / / 
C. Signature / f 

~iy-i- ' A ^yJD Agent 
X / cUt'uLCyU- X^^^&lcl&'Mriressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different from itfem 1 ? U Yes 
If YES, enter delivery address below: • No 

" " 1 

1. Article Addressed to: 

Joe G. and Patricia B. Singleton 
Post Office Box 1665 
Kirtland, New Mexico 87417 

D. Is delivery address different from itfem 1 ? U Yes 
If YES, enter delivery address below: • No 

" " 1 

1. Article Addressed to: 

Joe G. and Patricia B. Singleton 
Post Office Box 1665 
Kirtland, New Mexico 87417 

3. Service Type I 
recertified Mail • Express Mail \ 
• Registered "'p.Return Receipt for Mefehandisi 

• Insured Mail • C.O.D. 

1. Article Addressed to: 

Joe G. and Patricia B. Singleton 
Post Office Box 1665 
Kirtland, New Mexico 87417 

4. Restricted Delivery? (Extra Fee) • Yes 

icle Number (Copy from service label) 

O flCoQO <Xn>tr Ibllfl ^tOA 
nnmestic Return Receipt 102595-99-M-178' 



U.S. Postal Service 

CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Return Receipt Fee 
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Restricted Delivery Fee 
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Recif. 

Stree 
Herbert and Evelyn Smith 
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Gary C. Soza and Viola I. Blantor 
si'ree #12 County Road 6212 

Kirtland, New Mexico 87417 
City, 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Detis^gry is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Gary C. Soza and Viola I. Blanton 
#12 County Road 6212 
Kirtland, New Mexico 87417 

COMPLETE THIS SECTION ON DELIVERY 

^.Received by (Please Print Clearly) 

C. Signature 

X 
* ~ • Agent 

J - Z ^ x f - f - 4 f iC lAdd resse 
D. Is delivery address different from item 

If YES, enter delivery address below: 

• Yes 
• No 

7 
Mail 

3. Service Type 
Certified 

• Registered 
• Insured Mail 

• Express Mail 
^Return Receipt for Merchandi! 
C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) . 
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PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-99-M-17E 



BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO ENERGY, MINERALS AND 
NATURAL RESOURCES DEPARTMENT 

APPLICATION OF RICHARDSON PRODUCTION 
COMPANY FOR COMPULSORY POOLING, 
SAN JUAN COUNTY, NEW MEXICO CASE NO. 12644 

AFFIDAVIT 

COUNTY OF SANTA FE 

STATE OF NEW MEXICO ) 

) ss. 
) 

Michael H. Feldewert, attorney in fact and authorized representative of Richardson 

Production Company, the Applicant herein, being first duly sworn, upon oath, states that 

notice of the above-referenced Application was mailed to the addresses shown on Exhibit 

"A" attached hereto and that true and correct copies of the notice letter and proof of 

receipt are attached hereto. / " 

Michael H. Feldewert 

SUBSCRIBED AND SWORN to before me this / J day of April, 2001. 

Notary Public 
My Commission Expires: 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 1 2 6 4 3 / 1 2 6 4 4 f n m Exh ib i t No. 7 

S u b m i t t e d by : 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 19 . 2 0 0 1 



EXHIBIT A 

APPLICATION OF RICHARDSON PRODUCTION COMPANY 
FOR COMPULSORY POOLING 

SECTION 8, TOWNSHIP 29 NORTH, RANGE 14 WEST 
SAN JUAN COUNTY, NEW MEXICO 

NOTICE LIST 

Julia Clah 
Post Office Box 762 
Shiprock, New Mexico 87420 

Callie P. Renfro 
#2 County Road 6212 
Kirtland, New Mexico 87417 

Joe G. and Patricia B. Singleton 
Post Office Box 1665 
Kirtland, New Mexico 87417 

Yucca Incorporated 
No Address 

Jessie C. Crowe 
No Address 

Ronald J. Johnson and Leona R. Begay 
Post Office Box 3517 
Shiprock, New Mexico 87420 

Myron E. Shorty and Vangie Randall 
#1 County Road 6212 
Kirtland, New Mexico 87417 

William and Rosinda Crosby, Jr. 
Post Office Box 686 
Waterflow, New Mexico 87421 



HOLLAND & HART LLP 

AND 

CAMPBELL & CARR 
ATTORNEYS AT LAW 

DENVER • ASPEN 
BOULDER • COLORADO SPRINGS 
DENVER TECH CENTER 
BILLINGS • BOISE 
CHEYENNE • JACKSON HOLE 
SALT LAKE CITY • SANTA FE 
WASHINGTON, D.C. 

SUITE 1 
UO NORTH GUADALUPE 

SANTA FE, NEW MEXICO 87501-6525 
MAILING ADDRESS 

RO. BOX 2208 
SANTA FE, NEW MEXICO 87504-2208 

TELEPHONE (505) 988-4421 
FACSIMILE (505) 983-6043 
www.hol landhar t .com 

March 29,2001 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

To All Interest Owners: 

Re: Application of Richardson Production Company for compulsory pooling, San Juan County, New 
Mexico. 

ROPCO Well No. 8-4 

Dear Interest Owner: 

This letter is to advise you that Richardson Production Company has filed the enclosed application with the New 
Mexico Oil Conservation Division seeking the compulsory pooling of SE/4 of Section 8, Township 29 North, 
Range 14 West, NMPM, San Juan County, New Mexico. Said unit will be dedicated to its proposed ROPCO 
Well No. 8-4. 

This application has been set for hearing before a Division Examiner on April 19,2001. You are not required to 
attend this hearing, but as an owner of an interest that may be affected by this application, you may appear and 
present testimony. Failure to appear at that time and become a party of record will preclude you from challenging 
the matter at a later date. 

Parties appearing in cases are required by Division Rule 1208.B to file a Prehearing Statement three days in 
advance of a scheduled hearing. This statement must include: the names of the parties and their attorneys; a 
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; the 
approximate time the party will need to present its case; and identification of any procedural matters that are to be 
resolved prior to the hearing. 

Very truly yours, 

Michael H. Feldewert 
ATTORNEY FOR RICHARDSON 
PRODUCTION COMPANY 

Enclosure 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Return Receipt Fee 
(Endorsement Reauired; 

Restricted Deiuery Foe 
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Julia Clah 
s " e Post Office Box 762 
o;y Shiprock, New Mexico 87420 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

COMPLETE THIS SECTION 

items 1, 2, and 3. Also complete 
Restricted Delivery is desired, 

ur name and address on the reverse 
we can return the card to you. 
:his card to the back of the mailpiece, 
ie front if space permits. 

ddressed to: 

Return Receipt Fee 
fEndorsement Reauirer-]) 

Restricted Del.very Fee- i 
(Endorserren* Required! | 

Total Postage & Fees 1 fh 

Recti 

and Patricia Singleton 
fice Box 1665 

j , New Mexico 87417 

William and Rosinda Crosby, Jr. 
S f r e f" Post Office Box 686 

Waterflow, New Mexico 87421 City. 

COMPLETE THIS SECTION ON DELIVERY 

ceived by (PleaseTrint Clearly) B. Oate of Delive 

AJ 

D. Is delivery address different from ij3m 1? d Yes 
If YES, enter delivery address below: • No 

3. Service Type 
^Cert i f ied Mail 
• Registered 
• Insured Mail 

• Express Mail \ 
QB. Return Receipt fdj 
• C.O.D. 

Merchandi! 

4. Restricted Delivery? (Extra Fee) • Yes 

umber (Copy from service label) 

1811, July 1999 Domestic Return Receipt 102595-99-M-176 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Postage 

Certified Fee 

Return Receipt Fee 
r (Endorsement Required) 

3 Restricted Delivery Fee 
3 (Endorsement Required) 

Tolp' 

R B C I Callie P. Renfro 
s,;e( #2 County Road 6212 

Kirtland, New Mexico 87417 
City, 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domest ic Ma i l Only; No Insurance Coverage Pro 

R e c Myron E. Shorty and 
s,;B Vangie Randall 

#1 County Road 6212 
Kirtland, New Mexico 87417 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Myron E. Shorty and 
Vangie Randall 
# 1 County Road 6212 
Kirtland, New Mexico 87417 

COMPLETE THIS SECTION ON DELIVERY 

B. Date of Delivei 

3. Service Type 
T^Lcertified Mail 

• Registered 
• Insured Mail 

• Express Mail 
SReturn Receipt i 

• C 
jr Merchandis 

C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service labeU 
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s , r s Post Office Box 1665 
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RICHARDSON OPERATING COMPANY 

township 29 Noah. Range 14 West. NMPM 
San Juan County, New Mexico 

CUMULATIVE PRODUCTION 

Kd HJ=.'50 
WF Federal 5-

WT Federal 5-2 
FC/PC 

277.2 MM 

ROPCO 5-4 
PC 

WF Federai S-3 
P C 11 M M 

4 

Cumulative Production - Pictured Cliffs formation 
Section 5 #5-2 0.2 MM 

# 5-3 11 MM 
Section 6 #6-1 40 MM 
Sections #1-Y 39 MM 

# 2 114 MM 

Cumulative Production - Fruitland Coal formation 
Section 5 #5-2 27 MM 
Section 6 #6-1 85 MM 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 1 2 6 4 3 / 1 2 6 4 4 Cons . Exh ib i t No. 8 

S u b m i t t e d by: 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 1 9 . 2 0 0 1 



RICHARDSON OPERATING COMPANY 

Township 29 North. Range 14 West. NMPM 
San Juan County, New Mexico 

BASAL COAL THICKNESS 

<$> 

1 4 ' 

14' 

Kd N-P.'M 

1 18' 

WF Federal 5-

P C * 15' 

WT Federal 5-2 
FC/PC 

15' 

ROPCO 5-4 
PC 16' 

10' 

Bushman Federal 6-
FCTC i 

Kfc OJL'SI 

VF Federal 5-3 
C 

M * 12* 

I P' 
. O K 

12' 

16' 4 

3 

' 4- IS' 
&nt 0>.'3+ j 

14' 
Sac PjCSS i 

15' , ROPCO 3-4 
0-^2" Pictured Cliffs 
.toe' PJL'Sfi 

ROPCO 9-1,3 1 

o-> 14' 
</nv OJL'W 

<3> <S> 
X 17' 

• > 14' V 

14' 

ROPCO 8-3 
Fruitland Coaj and 
Pictured Cliffs 

ROPCO 9-3 

ROPCO 9-2 

:<a PA'57 10.1 

<X> 18' 

< £ > Kej <d PJL72 / ' ^ ^ V 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. I 2 6 4 3 m 6 4 4 Cons . Exh ib i t No. 9 

S u b m i t t e d by: 

R i c h a r d s o n _ P r p d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 19 . 7 n n i 



RICHARDSON OPERATING COMPANY 

ROPCO 
8 0 

Estimated Total Depth 

Estimated Coal Thickness 

660' 

14' 

ROPCO 
8-4 

780' BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos . 1 2 6 4 3 / 1 2 6 4 4 C o n s . Ex. No. 10 

S u b m i t t e d by : 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 1 9. 2 0 0 1 



r-eD-idO-OJL i O : P . OS 

RICHARDSON PRODUCTION COMPANY 
ESTIMATED REMAINING RESERVES AND FUTURE NET INCOME 

CONSTANT PRICES ANO ZOSTS - TYPE UELL ECONOMICS -- ROG-12/00-LEASE 

WELL -GROSS PBOonryrou NET PRODUCTION 
YEAR CUT BBL OIL MCF GAS BBL 

r nww \J w l i 

OIL MCF GAS OIL GAS OIL $ GAS S TOTAL S 
2001 1 0 21,682 0 18,972 0.00 3.000 0 56,916 56,916 
2002 0 34,258 0 29,976 0.00 3.000 0 89,927 89,927 
2003 1 0 54,128 0 47,362 0.00 3.000 0 142,085 142,085 
2004 1 0 60,452 0 52,896 0.00 3.000 0 158,687 158,687 
2005 1 0 48,362 0 42,317 0.00 3.000 0 126,950 126,950 
2006 1 0 38,689 0 33,853 0.00 3.000 0 101,560 101,560 
2007 1 0 30,952 0 27,083 0.00 3.000 0 81,248 81,248 
2008 1 0 24,761 0 21,666 0.00 3.000 0 64,998 64,998 
2009 1 0 19,809 0 17,333 0.00 3.000 0 51,999 51,999 
2010 1 0 15,847 0 13,866 0.00 3.000 0 41,599 41,599 
2011 1 0 12,678 0 11,093 0.00 3.000 0 33,279 33,279 
2012 1 0 934 0 817 0.00 3.000 0 2,452 2,452 
2013 0 0 0 0 0 0.00 0.000 0 0 0 
2014 0 0 0 0 0 0.00 0.000 0 0 0 
2015 0 0 0 0 0 0.00 0.000 0 0 0 
2016 0 0 0 0 0 0.00 o.oco 0 0 0 
TOT 0 362,553 0 317,234 0.00 3.000 0 951,701 951,701 

- UCT OTUCP 
NC 1 U 1 n C K 

YEAR TAXES MKTG OPER TOTAL OPER INCOME COSTS ANNUAL CUMULAT!VE 10.00 PCNT DISCOUNTED 

2Q01 5,236 7,589 65,951 78,776 -21,860 219,000 C -240,860 -240,860 -238,266 -238,266 
2Q02 8,273 11,990 56,361 76,624 13,303 0 13,303 -227,557 11,215 -227,051 
2003 13,072 18,945 48,688 80,705 61,380 0 61,380 -166,177 47,840 -179,211 
2004 14,599 21,158 42,551 78,308 80,379 0 80,379 -85,798 57,496 -121,714 
2005 11,679 16,927 37,641 66,247 60,703 0 60,703 -25,095 39,480 -82,235 
2006 9,344 13,541 33,712 56,597 44,963 0 44,963 19,868 26,589 -55,646 
2007 7,475 10,833 30,570 48,878 32,370 0 32,370 52,238 17,407 -38,239 
2008 5,980 8,666 28,056 42,702 22,296 0 22,296 74,534 10,904 -27,335 
2009 4,784 6,933 26,045 37,762 14,237 0 14,237 88,771 6,335 -21,000 
2010 3,827 5,547 24,436 33,809 7,789 0 7,789 96,560 3,157 -17,843 
2011 3,062 4,437 23,149 30,648 2,632 0 2,632 99,192 977 -16,866 
2012 226 327 1,879 2,432 20 0 20 99,212 7 -16,859 
2013 0 0 0 0 0 0 0 99,212 0 -16,859 
2014 0 0 0 0 0 0 0 99,212 0 -16,859 
2015 0 0 0 0 0 0 0 99,212 0 -16,859 
2016 0 0 0 0 0 0 0 99,212 a -16,859 
TOT 87,556 126,893 419,038 633,488 318,212 219,000 99,212 99,212 -16,859 -16,859 

PCNT DSCNT 
0.00 
5.00 
10.00 
12.00 
15.00 
18.00 
20.00 
25.00 
30.00 
35.00 
40.00 

ROR: 
PAYOUT: 

8.29 
5.58 

$ VALUE 

99,212 

32,376 

-16 ,859 

-32 ,912 

-53 ,915 

-71 ,829 

-82 ,331 

-104,481 

-121,995 

-136 ,019 

-147,373 

I R O I : 0.45 

EROI: 1.45 

BBL OIL 
ULTIMATE GROSS 0 
CUM PRCO GROSS 0 
FUTURE RES GROSS 0 
FUTURE RES NET 0 
GROSS UELL COUNT 0.000 
NET WELL COUNT 0.000 

INTERESTS 
YR MO 01 LINT GAS]NT UORKINT 
1 1 0.875000 0.875000 1.000000 

MCF GAS 
362,553 

0 
362,553 
317,234 
1.000 
1.000 

TANG I NT INTANGINT 

1.000000 1.000000 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos . 1 2 6 4 3 / 1 2 6 4 4 C o n s . Ex. No . 11 

S u b m i t t e d by : 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

H e a r i n g D a t e : A p r i l 19 . 2 0 0 1 

EFFECTIVE DATE: JANUARY 1, 2001 
LEASE ID: 80 
LEASE NAME: FC/PC TYPE UELL 
UELL NAME: 
STATE: NEW MEXICO 
COUNTY: SAN JUAN 
FIELD: 
OPERATOR: RICHARDSON 
RES CAT: POSSIBLE UNDEVELOPED NONPRO0UCING 
ECON LIMIT: 1201 
RESERVOIR: FRUITLAND COAL/PC 





t - e D - 2 0 - 0 1 l O : ^ y o o o / a*+ a ^ o i 

PROPERTY RECORD 
Date: Completed: Y 
Time: Need update: N 
Fi le: C:\SCAI\RICHARDS\EEMFLE.DAT 

BASIC INFORMATION ESCALATED ITEMS 
10: 80 Related ID: Project: Date: 0012 AMOUNT ESC 

Lease name: FC/PC TYPE WELL Lease code: Oil price: 
Well name: Well code: Gas price: 3.000 2 
Field name: Econ dt: 0501 3rd price: 

Operator: RICHARDSON BTU adj: Mon costs: 4500 7 
County: SAN JUAN State: NM Per well: 1500 4 
Res cat: 322 Econ rsk: Oil mktg: 
Maj prod: GAS Risk mthd: R Gas mktg: 0.400 4 
Other id: RESERVOIR: FRUITLAND COAL/PC 
Tenplate: aaaaaaaaaaaaBaaaaaaaaaaaaaaad<^d<&ddddddddd 
Comments: 

INTEREST DATA -

R T REVPOINT BURDEN OIL RI GAS RI WORKING TANG INTANG ENTY 
0 0.c75000 0.875000 1.000000 1.000000 1.000000 

TAX DATA WELL COUNT CUMULATIVES 
AOV SEV VOL ?ATE COUNT ESC DATE Dollars: 0 

Oil: 0.09200 0.00000 0.000 1 OIL: 
Gas: 0.09200 0.00000 0.000 F i l l : Y GAS: 

Date: 0101 PRODUCT DECLINE DATA RATIO DATA CTL 
POH 01 OT T VOLUME LS RTO HYP N P T BEG RATIO END RATIO ESC 

GEN 1425* 5621 36* 1100681.5800*0.000 

GEN 5621 500*130 275373 0.8000* 0.000 
G L N 0* 0* 12* 0 1.0000 

N 

COST ITEMS 
DATE T AMOUNT ESC RSK DATE T AMOUNT ESC RSK DATE T AMOUNT ESC RSK 
0101 C 219000 



F e b - 2 0 - 0 1 1 0 : 3 3 3<J3 / i m 

f fxh' ib' i ' t ' 
RICHARDSON PRODUCTION COMPANY 

ESTIMATED REMAINING RESERVES AND FUTURE NET INCOME 

CONSTANT PRICES AND COSTS - TYPE UELL ECONOMICS - - ROG-12/00-LEASE 

WELL GROSS PRODUC TION NET PRODUCTION PRICE -SALES INCOME--

YEAR CNT BBL OIL MCF GAS BBL OIL MCF GAS OIL GAS OIL $ GAS S 

2001 1 0 41,534 0 36,342 0.00 3.000 0 109,026 

2002 1 0 35,304 0 30,891 0.00 3.000 0 92,672 

2003 1 0 30,006 0 26,257 0.00 3. OOO 0 78,771 

2004 1 0 25,507 0 22,318 0.00 3.000 0 66,955 

2005 1 0 21,681 0 18,971 o.oo 3.000 a 56,912 

2006 1 0 18,429 0 16,125 0.00 3.000 0 48,375 

2007 1 0 15,664 0 13,706 0.00 3.000 0 41,119 

2008 1 0 13,315 0 11,650 0.00 3.000 0 34,951 

2009 1 0 11,318 0 9,903 0.00 3.000 0 29,708 

2010 0 0 0 0 0 0.00 0.000 0 0 

2011 0 0 0 0 0 0.00 0.000 0 0 

2012 0 0 0 0 0 0.00 0.000 0 0 

2013 0 0 0 0 0 0.00 0.000 0 0 

2014 0 0 0 0 0 0.00 0.000 0 0 

2015 0 0 0 0 0 0.00 0.000 0 0 

2016 0 0 0 0 0 0.00 0.000 0 0 

TOT 0 212,758 0 186,163 0.00 3.OOO 0 558,490 

TOTAL $ 

109,026 

92,672 

78,771 

66,955 

56,912 

48,375 

41,119 

34,951 

29,708 

0 

0 

0 

0 

0 

0 

0 

558,490 

YEAR TAXES 

- -EXPENSES 

MKTG OPER 

NET OTHER-

TOTAL OPER INCOME COSTS ANNUAL 

NET CASH FLOW 

CUMULATIVE 10.00 PCNT DISCOUNTED 

2001 10,030 14,537 39,311 63,879 45,147 176,000 C -130,853 -130,853 -131,649 -131,649 

2002 8,526 12,356 35,049 55,931 36,741 0 36,741 -94,112 31,785 -99,563 

2003 7,247 10,503 31,639 49,389 29,382 0 29,382 -64,730 23,112 -76,751 

2004 6,160 8,927 28,911 43,999 22,957 0 22,957 -41,773 16,420 -60,331 

2005 5,236 7,5B8 26,729 39,553 17,359 0 17,359 -24,415 11,291 -49,041 

2006 4,451 6,450 24,983 35,884 12,491 0 12,491 -11,923 7,390 -41,651 

2007 3,783 5,483 23,587 32,852 8,267 0 3,267 -3,656 4,450 -37,201 

2008 3,216 4,660 22,469 30,345 4,606 0 4,606 950 2,259 -34,942 

2009 2,733 3,961 21,575 28,270 1,439 0 1,439 2,389 648 -34,295 

2010 0 0 0 0 0 0 0 2,389 0 -34,295 

2011 0 0 0 0 0 0 0 2,389 0 -34,295 

2012 0 0 0 0 0 0 0 2,389 0 -34,295 

2013 0 0 0 0 0 0 0 2,389 0 -34,295 

2014 0 0 0 Q 0 0 0 2,389 0 -34,295 

2015 0 0 0 0 0 0 0 2,389 0 -34,295 

2016 0 0 0 0 0 a 0 2,389 0 -34,295 

TOT 51,381 74,465 254,255 380,102 178,389 176,000 2,389 2,389 -34,295 -34,295 

PCNT DSCNT 

0.00 

5.00 

10.00 

12.00 

15.00 

18.00 

20.00 

25.00 

30.00 

35.00 

40.00 

RC*: 

PAYOUT: 

0.58 

7.75 

$ VALUE 

2,389 

-18 ,199 

-34 ,295 

-39 ,762 

-47 ,114 

-53 ,593 

-57 ,494 

-66 ,020 

-73 ,113 

-79 ,084 

-84 ,159 

1ROI: 0 .01 

EROI: 1.01 

ULTIMATE GROSS 

CUM PRCO GROSS 

FUTURE RES GROSS 

FUTURE RES NET 

GROSS WELL COUNT 

NET UELL COUNT 

INTERESTS 

MO 

1 

OILINT 

0.875000 

GASINT 

0.875000 

BBL OIL 

0 

0 

0 

0 

0.000 

0.000 

UORKINT 

1.000000 

MCF GAS 

212,758 

0 

212,758 

186,163 

1.000 

1.000 

TANG I NT 

1.000000 

1NTANGINT 

1.000000 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

r a s e Nos . 1 2 6 4 3 / 1 2 6 4 4 C o n s . Ex. No. 12 

S u b m i t t e d by : 

R i c h a r d s o n P r o d u c t i o n C o m p a n y 

u o a r i n n Dare : A p r i l 1 9 . 2 0 0 1 

EFFECTIVE DATE: JANUARY 1, 2001 

LEASE ID: 81 

LEASE NAME: PC TYPE WELL 

WELL NAME: 

STATE: NEW MEXICO 

COUNTr: SAN JUAN 

FIELD: 

OPERATOR: RICHARDSON 

RES CAT: POSSIBLE UNDEVELOPED NONPROOUCING 

ECON LIMIT: 0912 

RESERVOIR: PICTURED CLIFFS 





F e b - 2 0 - 0 1 1 0 : 3 5 3 0 3 7 9 4 9 2 6 1 H . U4 

PROPERTY RECORD 
Date: Completed: Y 
Time: Need update: N 
File: C:\SCAI\RICHARDS\EEMFR5.DAT 

BASIC INFORMATION ESCALATED ITEMS 
ID: 81 Related IC: Project: Oate: 0012 AMOUNT ESC 

Lease name: PC TYPE WELL Lease code: Oil price: 
Well name: Well code: Gas price: 3.000 2 
Field name: Econ dt: 0106 3rd price: 

Operator: RICHARDSON 8TU adj: Mon costs: 2000 7 
County: SAN JUAN State: NM Per well: 1500 4 
Res cat: 322 Econ rsk: Oil mktg: 
Maj prod: GAS Risk mthd: R Gas mktg: 0.400 4 
Other id: RESERVOIR: PICTURED CLIFFS 
Template: aaaaaaaaaaaaaaaaaaaaaaaaaadddddddddddddddd 
Comments: 

INTEREST DATA 
R T REVPOINT BURDEN OIL RI GAS RI WORKING TANG INTANG ENTY 
0 0.375000 0.875000 1.000000 1.000000 1.000000 

TAX DATA UELL COUNT CUMULATIVES 
ADV SEV VOL 2ATE COUNT ESC DATE Dollars: 0 

Oil: 0.09200 0.00000 0.000 1 OIL: 
Gas: 0.09200 0.00000 0.000 F i l l : Y GAS: 

Date: 0101 PROOUCT DECLINE DATA RATIO DATA CTL 

P D H Ql OT T VOLUME LS RTO HYP N P T BEG RATIO END RATIO ESC 
GEN 3750* 500*149 239972 0.8500* 0.000 

N 

COST ITEMS 
DATE T AMOUNT ESC RSK DATE T AMOUNT ESC RSK DATE T AMOUNT ESC RSK 
0101 C 176000 





RICHARDSON PRODUCTION COMPANY 
; 700 u "coin, Sure ) 700 

Denver, Coioracc 3C2C3 ;3Q3; 330-5000 
Fcx :'3C3] 330-3009 

January I I , 2001 

Mr. and Mrs. Herbert Smith 
2011 Troy King Road #175 
Farmington. New Mexico 87401 

Certified Mail 7000 0520 0023 4373 3056 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section 8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. and Mrs. Smith: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.3825 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26, 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 3 00%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 

r 
! 



Mr. and Mrs. Herbert Smith 
January' 1 1. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby-
Land Manager 

On this day of . 2001, we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Weil Name: ROPCO =8-3 SECTION S 

Location: T 2 9 N R14W 

°roposed Ceoth: 350 ' Fruit lana Coat 

1000' P'ctured Cliffs 

Date: 0 l / ' i : , ' 2 0 0 I 

Objective -ori-nation: Commi.ng.ec 3 :c :ur= 

and Fruit lana Coal 

I. Dr i l l i ng Costs ( Inc luded Run Casing) 

Survey and Permits 
Title Oomion 

* Dri l l ing (inc! water and mud) 1000' @ 15 CO/f 
BCP Rental 
Dirt Work 
Pit Lining -

Surface Casing 200 ' @ 7.13/ f t . 
Casing Head 

Cement Surface 
Power Tongs 

Casing 1000' @ 5.50/ f t . 
Trucking 

Logs 
Engineering 

Cement Longstnng 

Total Cost to Run Casing 

5 .9375% Farmington. NM T a x 
10% Contingency 

Grand Total to Run Casing 

II . Complet ion Costs 

Rig Anchors -

Legs 

Perf 

Wellhead & Fittings 

" u o m g 1000' © 2 .50 / f t . 

St imulat ion 

Tool Rental 

Trucking 

Battery instal lat ion 

Restore Location 

Engineering 

Treator, Separator 

Flowiine 

Tank & Fittings 

Gravel 

Workover Rig 

Complet ion F:uics 

Pipeline Hookup 

Division Order Oomion 

Frac Tank Rental -

F'owback 

Fence Location 

Total Comoietion Costs 

5 .9375% Farmington. NM Tax 

10% Contingency 

Dri l l ing Casts 

Grand Total Well Costs 

FRUITLAND COAL 
39.33047% RICHARDSON OPERATING 00 E~ AL OATE 
0 11953% HER8ERT 3MTH OATE 

EVELYN SMITH OATE 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

3.0001 1,500 1.500 
3.000 1.500 1.500 

15,000 5 375 3.625 
750 375 375 

1.000 2.000 2.000 
2,800 1.100 1.100 

'..436 718 718 
1,500 "50 750 

2,300 1.150 1,150 
1.000 500 500 

5.500 2.338 2,153 
3.000 1,500 1,500 
3.750 1.375 1 375 

5,000 2.500 2.500 
1.C0CI 1.700 2.300 

3 .136 47,600 00.036 25.181 29,855 
3.327 1.551 1,773 

5.936 2.773 3.163 

55.299 30.508 34,791 

750 375 375 

3.000 1.500 1.300 

3.500 1.750 1.750 

1.000 2,000 2.000 

2.300 1.063 1.138 

12.000 21.000 21.000 

2,300! 1.150 1.150 

3,000 1,500 1.500 

5.000! 3,000 3.000 

3.500 1,750 1,750 

5.3001 2.900 2,900 

5.300 2.650 2.550 

1 000 2.000 2,000 

i .300 2.250 2.250 

3,OCC 1 1.300 1.500 

10,000 5,000 5,000 

2,000 1.000 1,000 

13,00Cj 5,500 6,500 

1,500 750 750 

2.5001 1.250 1.250 

2,000| 1,000 1,000 

3.300 1.550 1.650 

23.500 1C3.S5C! 127 150 63.538 53,913 

7.567 3.773 3,795 

13.502 5,731 5,771 

55 299 30.508 34.791 

213.319 101.550 109,269 

ApcoCVED 
APPROVED 
APPROVED 

$104425 

3125 

3104550 

PICTURED CLIFFS 
99.75094% RICHARDSON OPERATING < 
0.23906% .-ER3ERT SMITH 

EVELYN SMITH 

:0 ET AL OATE 
DATE. 
0ATE_ 

APPROVED 
APPROVED 
APPROVED 

HERBERT 4 EVELYN SMITH TOTAL 

3109008 
3251 

3109269 

S386 



OIL AND CAS LEASE 
IT IIS A( j 'Ki : i :Mi :NT, Made and entered into (his 1 1 III (toy o f .to mi . try 2001 , by and between 

Herbert Smith and Evelyn Smith, husband and wife, as joint tenants 
Whose post office address 2011 T r o y K i n g Road HI75, F a r m i n g t o n , New Mexico 87401 hereinafter called l essor 

(whether one or moie) and Richardson Produc t ion Company whose post office address is 1700 L i n c o l n , Suite 1700, Denver, C O 80203, hcrcinaflei called 

1 .essee: 

WITNI-SSHTII. Thai llic Lessor, lor and in consideialion of Ten and more ($10 & more) DOLLARS casli in hand paid, ihe leceipl ol which is hereby 
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and hy these presents does grant, demise, lease and let 
exclusively unio Ihe said l essee, the land hereinafter described, with Ihe exclusive right for Ihe purpose or mining, explonng by geophysical and other methods, and 
opeinling for ami producing therefrom oil and all gas of whatsoever nature or kind, willi rights of way and easements for laying pipe lines, and erection of structures tiler con 
10 produce, save and lake care ol said products, all that certain tract of land situated in the County ol" San Juan , Stale of New M e x i c o .described as follows, lo-wil: 

T o w n s h i p 29 N o r t h - Ranuc 14 West , N . M . P . M . 

Section 8: Lo t T w o (2) o f the P A R A M O U N T S U B D I V I S I O N , San Juan Coun ty , New M e x i c o , as shown on the Plat of 
said Subdiv is ion f i led for record November 7, 1996 in M a p File P-77, Book 1229, Page 59 

No we l l shall be d r i l l ed on the leased premises w i thou t f i r s t ob ta in ing Lessors' w r i t t e n consent. 

and containing 0.765 acres, more or less. 
• thiee (3) 

1 It is agreed that this lease shall remain in force for a term of ftre-ff) years from this dale and as long thereafter as oil or gas ol'whalsoevcr nature or kind is produced 
liom said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary term of this lease, 
011 or gas is not being produced on the leased premises or on acreage pooled (herewith but Lessee is than engaged in drilling or re-working operations thereon, then this 
lease shall combine in force as long as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be 
considered lo be continuously pioscciilcd if nol more than ninety (90) days shall elapse between Ihe completion or abandonment of one well and the beginning of 
operations for Ihe drilling of a subsequent well. If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease front any 
cause alter the primary term, this lease shall not terminate i f Lessee commences additional drilling or le-woiking operations within ninety (90) days from date of cessation 
of production or from dale of completion of cir)' hole. I f oil or gas shall be discoveicd and produced as a icsult of such opetations al or after llic expiration of (lie primary 
term of this lease, this lease shall continue in force so long as OJ) or gas is produced from the leased premises oi on acreage pooled Ihciewilh 

2 T his is a PAID-UP LEASE, ln consideration of the down cash payment, Lessor agrees that Lessee sliall not be obligated, except as otherwise provided herein, to 
commence or continue any operations during the primary term. Lessee may at any lime or limes during or after Ihe primary term surrender this lease as lo all or any portion 
ol said land and as lo any strata or stratum by delivering to l.essoi oi by filing lor record a release or icleases, and be iclicvcd of all obligation thereafter accruing as lo 
Ihe acreage surrender ed 

3. In consideration ol Ihe premises Ihe said Lessee covenants and agrees: 
1st. To deliver to the credit of Lessor, free of cosl, in Ihe pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced 

and saved from the leased premises. 
2nd. To pay Lessor one-eighth (1/8) of the gioss proceeds each year, payable quarterly, for the gas from each well where gas only is found, while the same is being 

used off Ihe premises, and i f used in the manufacture of gasoline a royally of onc-cighlli (1/8), payable monllily at (he prevailing market rale for gas 
3rd. To pay Lessor for gas produced from any oil well and used off Ihe premises or in the manufacture ofgasolinc oi any other product a loyally nf one-eighth (1/8) 

of the proceeds, at the mouth of the well, payable monthly at Ihe prevailing market rate 
4 Where gas from a well capable of producing gas is nol sold or used. Lessee may pay or lender as io\all \ lo Ihe royally owners One Dollar per year per net royally 

acre retained hereunder, such payment or lender lo be made on or before ihe anniveisary dale of this lease next ensuing after 1 fie expiration of 90 days from the dale such 
well is shut in nnd Ihercafler on Ol before the anniversary dale of this lease during ihe period such well is sbnl in If such paymcul oi lender is made, il will be considered 
that gas is being produced within ihe meaning of this lease 

5. Il'soid Lessor owns a less interest in Ihe above described land than the entire and undivided lee simple therein, then the royalties (including any shut-in gas loyally) 
herein provided for shall be paid the Lessor only in the proportion which Lessor's interest beais lo the whole and undivided fee 

6 Lessee shall have the righl lo use, free of cosl, gas, oil and waler produced on said land for Lessee's operation (hereon, excepl water from the wells of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow deplh 
8 No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of 1 essor. 
9. l essee sliall pay for damages caused by Lessee's operations to growing crops on said land. 
It) l essee sliall have the right at any time to remove all machinery and fixtures placed on said premises, including the ughl lo draw and remove casing. 
I I . The rights of Lessor and Lessee hereunder may he assigned in whole oi part. No change in OH nership of Lessor's inleiest (bj assignment or other wise) shall be 

binding on Lessee until Lessee has been furnished with nolice, consisting of certified copies of all recorded documents and other information necessary to establish a 
complete chain of record lille from Lessor, than then only wilh respect lo payments thereafter made No olhei kind ol notice, whether actual or constructive, shall be binding 
on Lessee No present or future division of l.essoi's ownership as lo different poilions or parcels of said land shall operate lo enlarge the obligations oi diminish the rights 
of Lessee, and all Lessee's operations may be conducted without regard lo any such division II all or any pai l ol this lease is assigned, no leasehold owner sliall be liable 
for any act or omission of any other leasehold owner. 

12 Lessee, at tis option is hereby given Ihe righl and power al any lime and liom lime lo tunc as a recurring right, either before or after production, as lo all or any 
pail of the laud described herein and as to any one or more of Ihe Ibimalions heicundcr, to pool or unili/e the leasehold estate and the mineral estate covered by Ibis lease 
with other land, lease or leases iu Ihe immediate vicinity for the production of oil and gas, or separately for the production of either, w hen in the Lessee's judgment il is 
necessary or advisable to do so, and irrespective of whether auliioi iiy similar lo llos exists wilh respect to such oilier laud, lease or lenses. Likewise, unils pieviously formed 
lo include formations not producing oil or gas, may be reformed lo exclude such non-producing formations. The forming or reforming of any mill shall be accomplished 
by Lessee executing and filing of record a declaration of such unili/alion oi reformation, which declaration sliall desciibe Ihe unit. Any unit may include land upon which 
a well lias therefore been completed or upon which opciations for drilling have theretofore been commenced I'loduction, drilling or reworking operations oi a well shut 
in for want of a market anywhere on a unit which includes all or a part of this lease sliall be treated as i f il were production, drilling or reworking operations or a well shut 
in for want of a maikel under this lease In lieu of Ihe royalties elsewhere herein specified, including shut-in gas royalties, I cssor sliall receive on production from (he unit 
so [tooled royalties only in Die portion of such production allocated lo ibis lease, such allocation shall be dial pioporlion of ihe unit pioduclion thai the total mimbei of 
surface acres covered by this lease and included iu the unit hears to the total nunibei ol'suil'ace acies in such unit In addition lo [lie foregoing. Lessee sliall have Ihe righl 

10 unitize, pool, or combine all or any pail of the above described lands as to one or moie ol the formations Iheieundei with olhei lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental aulhoiity and, liom lime lo time, wilh like appioval, to modify, change oi 
terminate any such plan oi agreement and, iu such even!, (he terms, conditions and provisions of (Ins lease shall be deemed modified to confoim to (he (crins, conditions, 
and piovisions of such approved cooperative or uiiil plan of development or operalion and, particularly, all drilling and development requirements of Ibis lease, express 
or implied, shall be satisfied by compliance w ith Ihe drilling and development requirements of such plan or agreement, and this lease shall nol terminate or expire during 
Ihe life of such plan or agreement In the event that said above desciibed lands or any part thereof, shall hcicaller be operaled under any such cooperative or unit plan of 
development or operation whereby the production therefrom is allocated to cl i Keren! poilions of llic land coveted by said plan, then the production allocated lo any particular 
(racl of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having produced from die particular tract of land lo which 

11 is allocated and nol lo any oilier tract of land; and the royalty payments lo be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall 
formally express Lessor's consent lo any cooperative or unit plan of development or operation adopted hy Lessee and approved by any governmental agency by executing 
the same upon request of 1,essee 

13. All express or implied covenants of this lease shall be subject lo all I'edeial and Slate l aws. Cxeculive Orders, Rules or Regulations, and this lease shall not be 
terminated, in whole or in pari, nor Lessee held liable in damages, for failure lo comply therewith, if compliance is prevented by. or if such failure is Ihe result of, any such 
Law, Order, Rule or Regulation 

14. Lessor hereby warrants and agiecs lo defend Ihe title lo the lands heiein desci ihed, and agrees dial the I essee shall have Ihe i ighl al any time lo redeem for Lessor, 
by payment, any moilgages, taxes or other liens on the above described lauds, in ihe event of default nf payment by Lessor and be subrogated lo Ihe rights of the holder 
thereof, anil (he undersigned Lessors, for themselves and Iheir heirs, successors and assigns, hereby siincndei and release all light ol dower and homestead in the picmises 
desciibed heiein, insofar as said righl ol dowel and homestead may in any way affect the purposes for which ibis lease is made, as recited herein 

15 Should any one or more of the parlies heieinabove named as Lessor fail lo execute this lease, il shall ueveithcless be binding upon all such parties who do execute 
it as Lessor T he word "Lessor" as used in this lease, shall mean any one ur more or all of Ihe paities who execute this lease as Lessor Al l the piovisions of this lease shall 
he binding on llic hens, successors and assigns ol Lessor and I .essee 

IN Wl I'NL.SS W! ILK LOL, Ihis insli mucin is executed as ol Ihe dale firs! above wnllcn 

Herbert Smith Lvelvti Smith 

SS« SS/f 

All signatures must be notarized on the bark side of tbe lease jorm 



STATE OF ) 
)§ Acknowledgment - Individuals) 

COUNTY OF 1 

BliFORHMli, ihe undersigned, a Notary Public, in and for said County and State, on this day of 
, 2000, personally appeared 

and 
to me known to be the identical pcrson(s) described in and who executed the wilhin and foregoing instrument of writing 
andacknowledged tomcthat___ duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day nnd year last above 
written 

My Commission Expires: 

Address: 

S T A T E OF } 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF 1 

Dl-I'OKH Mli, the undersigned, n Nolary Public, in and for said County and Slale, on this day of 
, 2000, personally nppeared 

as of _ _ _ 
to me known to be the identical petson(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged tome that duly executed the same as free and voluntary act and deed for the 
uses and purposes (herein set forth 

IN WI TNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the tlay and year last above 

written. 

My Commission Expires: 

Address 

STATE OF ) 
)§ Acknoivledgiueitt - Corporation 

COUNTY OF ) 

Dl-l-OKf- Mi;, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and scaled in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation 

Sworn to and subscribed before me, litis day of ;_, 2000. 

My commission Expires: 
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RICHARDSON PRODUCTION COMPANY 

1 700 :;ncoin, Suite 1 7C0 
De-vet, Coioraco 30203 (333) 83. 

Fax ;3C3) 330-3009 

January 11. 2001 

(V 
: r-. Co, 

Mr. Fred Rebele 
T3 County Road 6212 i - ' : ' ' 
Kirtland. New Mexico 87417 

Certified Mail 7000 0520 0023 4373 3063 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section 8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Rebele: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.3795 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2, and the spacing unit for the Pictured Cliffs formation 
will be the SW"4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January-' 26, 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/T00% nonconsent penalty and S5000 
drilling. _500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



.Mr. Fred Rebele 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby-
Land Manager 

On this day of . 2001, we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for 530.00 per net mineral acre, with lease to provide 
for a three year primary' term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO 28-3 SECTION 8 

Location: ~29N R M W 

ProQosec Deoth: 350 ' - ' u t l a n d Coai 

iOOO' Pictured Cliffs 

S'vV/ -C 

Oate: 0 1 / 1 1 / 2 0 0 1 

ObiecTve Formation: Commmgseo 

and ,-ruit.ar 

I. Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 

* Dri l l ing ( incl . water and mud) 1000' @ 15 .00 / f t 

BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200 ' @ 7.18/ f t . 
Casing Head 

Cement Surface 
Power Tongs 
Casing 1000' @ 5 .50 / f t . 
Trucking 

Logs 
Engineering 
Cement Lcngstnr.g 

Total Cost to Run Casing 
5 . 9 3 7 5 ^ Farmington. NM Tax 
10% Contingency 

Grand r o t a l to Run Casing 

II. Completion Costs 
Rig Anchors 

Logs 
Pert ' 

Wellhead _ Fittings 

Tuomg 1000' @ 2 50/"'. 
Stimulat ion 

Tool Rentai 
TrucKing 
Battery Instal lat ion 
Restore Location 

Engineering 
Treator. Separator -

Flowiine 

TanK _ Fittings 
Gravel 
Workover Rig 
Complet ion Fluids 

Pipeline Hookup 

Division Order Opinion 

Frac Tank Rental 
FlowbacK 

-ence Location 
T o t a i Complet ion Costs 

5 .9375% Farmington, NM Tax 

10% Contingency 

Dri l l ing Costs 

Grand Total Well Costs 

FRUITLAND COAL 
99 33141% RICHARDSON OPERATING CO i ~ AL OATE 

DI1359% -RED REBELE OATE 

Tangible Intangible Total Fruitland Coal Piciurec Cliffs 

3.000 1.500 1 5~0 
3.0001 1.500 : = i o 

13,000 5.375 5,525 
750 375 375 

4.000 2.000 2 COO 
2.800! 1 iOO 1.4C0 

1.436 718 "18 
1.500 750 730 

2,300 1.150 1,150 

I,COO 500 500 
5.500 2.338 3.163 

3,000 1.500 1.300 
3,750 1.375 1.375 

5,000 2.500 2.500 
4.0001 1.700 2.200 

3.436 47,600 z 6.0 3 6 25.181 29,856 
3.327 1.554 1.773 
5.936 2.773 3.153 

55.299 10.308 34,791 

750 375 375 

3,000 1.500 1.500 

3,500 1.750 1.750 

4 COO 2 000 2.000 

2.500 1.053 1.438 

42.000 21.000 21,000 

2,3C0| 1.150 1,150 

3.OCC 1 500 1.500 

5,0001 2.000 3.000 

3.500 1.750 1.750 

5.800 2,900 2.900 

5.300 2.650 2.550 

4,000 2.000 2.000 

4,500 2,250 2.250 

3,0001 1.500 1.300 

10,000! 5,000 5,000 

2.000 1.000 l.OCO 

13,000 5,500 5.500 

1,500 750 750 

2.500 1.250 1,250 

2.000! 1 000 1.0CC 

3.300 1.550 1.550 

23.500 103.350 127.450 53.538 53,913 

7,567 3.773 3,795 

13,502 5.731 5.771 

65.299 30.508 34.791 

104 550 109.259 

APPROVED 
APPROVED S12A 

51G4550 

PICTURED CLIFFS 
59,75281% RICHARDSON OPERATING ; 

0.23719% FRED REBELE 
ET AL OATE. 

OATE 
APPROVED 
APPROVED 

S10S010 
3259 

S109269 

FRED REBELS TQTAL S383 



OIL AND CAS LEASE 
Tl IIS AO'RLLMLN f. Made ami cnlcicd into this I I til day of January . 2001 , by ami between 

F r e d Rebe le , a m a r r i e d m a n , dea l ing in his sole a n d s e p a r a t e p r o p e r t y 

Whose posi office nddicss ) t i C o u n t y Road 6212, K i r t l a n d , New Mexico 87417 hcicinaftct culled Lessor (whether one 

or more) nnd Richardson P roduc t ion C o m p a n y whose posi office address is 1700 L i n c o l n , Suite 1700, Denver, C O 80203. hcicinallci called Lessee 

WITNIiSSin 11, Thai Ihe Lessor, for and in consideration of Ten and moie (S10 & more) DOLLARS cash in hand paid, die receipi of which is hereby 
acknowledged, and (he covenants and agreements hereinafter contained, has granted, demised, leased and lei. and by these presents does grant, demise, lease and lei 
exclusively unto the saiil Lessee, Ihe land hereinafter desciibed, wilh Ihe exclusive liglil fol Ihe purpose ol milling, cxplniing by geophysical and oilier nielhods. and 
opera I ing for and producing there from oil and all gas ol whalsncvci rial in e or kind, wilh r ighls ol' way and easenicnls lor laying pipe lines, and creel ion ol'si rue I ores llicieon 
10 produce, save and lake care of said products, ali I bal cei lain Irael of land situated in Ihe Comity ol San Juan . Slale ol New Mexico .desci ibed as billows, to-wit: 

Township 29 North - Range 14 Wesl , N . M . P . M . 

Section 8: Lot Three (3) of tbe P A R A M O U N T S U B D I V I S I O N , San Juan County, New Mexico, as shown on the r i a l of 
said Subdivision filed for record November 7, 1996 in Map Kile P-77, Hook 1229, Page 59 

No we l l shall be d r i l l e d on (lie leased premises w i t h o u t first ob ta in ing Lessors' w r i t t e n consent. 

and containing 0.7590 aeies, more or less, 
* three (3) 

1. l l is agiced that llris lease shall remain iu force loi a lei in ol f i r t - f f ) yeais liom Ibis date ami as long Iheieaftcr as oil oi gas of whatsoever natuie oi kind is produced 
liom said leased pi em ises or on acreage pooled iltcrewiilf. oi di ill mg opci at ions arc con I unied as lieicinaliei jiro \ ided I f a( (lie evpiiadou ol (lie pr imaiy leim ol I his lease, 
011 ur gas is nol being produced on the leased pi en uses oi un acieage, pooled llicicuilh bul Lessee is lliau engaged in di illing oi ic-uui king opei a I ions I he icon, then this 
lease shall continue in loicc as long as opeialions aie being conluiuou'.ly pioseeuled on ihe leased pteinises oi on acieage pooled ihcicwilli, and opciaiions shall be 
consideicd lo be continuously pioseeuled if nol nunc Ihan ninety {'Ml) davs shall elapse between llic completion or abaiidoiiuicnl id one well and ihe beginning ol 
opcralious for the drilling of a subsec|ueiit well If after discovciy ol oi! or gas on said laud or on acreage pooled Ihcicwilli. (lie pioduclion (hcicol should cease from any 
cause after llic primary Icrm, this lease shall nol Iciniiiiale if Lessee commences addilional drilling or re-working opciaiions wilhin ninety (90) days liom dale of cessation 
of pioduclion or from date of completion ol dry hole IToil or gas sliall be discoveicd and produced as a lesull ol such opeialions al or after Ihe cxpiialion of Ihe primary 
leim of lliis lease, this lease shall continue in foice so long as oil or gas is pioduced liom Ihe leased premises or on acieage pooled Ibciewitb 

2. fins is a PAID-UP I .LASf: In consideialion ol ihe down cash payment. Lessor agices dial Lessee shall nol he obligated, except as otherwise provided heiciu, lo 
commence or continue any operations during Ihe primary lei m Lessee may al any lime oi limes during or after Hie primal y leim sunciidei (his lease as lo all or any por I ion 
ol said land and as lo any strata oi slialum by delivei ing lo 1 essor or bv tiling foi iceoid a release or releases, and be lelieved of all obligation Iheieaftcr accruing as lo 
ihe acieage suiicudctcd. 

.V lu consideration of Ihe picmises ihe said I essee covenants and agices 
I St. To deliver to (lie credit of Lessor, free ol cost, in the pipe: hue lo which Lessee may connect wells on said laud, (he equal onc-eighlli (1/8) pail ol all oil pioduced 

and saved from Ihe leased premises 
2nd. To pay I .essor oiie-cighlh (1/8) of Ihe gloss pi occeds each yeai, payable quai lerly, foi Ihe gas liom each well wbeie gas only is found, while llic same is being 

used off the picmises, ami i f used in the manufacliiie of gasoline a loyally ol one-cighlli (1/8), payable nionlhly al (he pievailing maikcl taie foi gas 
3rd I u pay Lessor tor gas pioduced liom nn\ oil well and used oi l Ihe piemises or in the nianufaetuie of gasoline oi anv olhei pioducl a loyally ol onc-cighlh 11/8) 

of Ihe proceeds, al (lie monlh of llic well, payable monthly at llic prevailing market rale. 
4 Where gas liom a well capable of pioducing gas is not sold or used. Lessee may pay oi tender as loyally lo the loyalty owners Cue I Hillai pel vcai pel ncl loyally 

acic retained hereunder, such payment or lender to be made on or bcfoie Ihe anniversary dale ol Ibis lease next ensuing allci Ihe cxpiialion of')() days liom (he dale such 
well is shut in and thereafter on or before the anniversary dale of Ibis lease dm ing Ihe pel iod such well is shut in II such payment oi Icudei is made, il will be consideicd 
thai gas is being produced wilhin Ihe meaning of Ibis lease 

.S. If said Lessor owns a less inlere.sl in Ihe above desciibed land llian ihe enliie and undivided fee simple (heiein, then [lie royallies (including any slnil-in gas royally) 
herein provided for shall be paid Ihe Lessor only in llic pmporliou which l essor's inleicsl bears to the whole and undivided lee 

6 Lessee shall have Ihe light lo use, free ol cosl, gas. oil and water pioduced on said land loi Lessee's operation thereon, excepl v.atci liom Ihe wells of l.essoi 
7 When icqueslcd hy Lessor. Lessee shall bmy Lessee's pipe line below plow depth. 
8 No well .shall be drilled nearer Ihan 200 leet lo (he house or bain now on said premises wiibotil wiiilen consent of 1 essoi 
9 Lessee shall pay lor damages caused by Lessee's opeialions lo plowing crops on said laud 
10 Lessee shall have llic righl al any lime lo icmovc all machineiy and fixluics placed mi said pi cm ises, including the right to diaw and icmove casing 
I 1 I he i ights of 1 essor and I essee hciciindci may be assigned in whole or pait No change in ownciship of Lessor's in lei es I (by assignment oi olhcr wise) shall be 

binding on Lessee unlil Lessee has been furnished wilh notice, consisting ol certified copies of all recoided documents and oilier information necessary lo establish a 
complete chain ofrccord title from Lcssoi, Ihan then only with respect lo payments Iheieaftcr made. No oilier kind ofuoticc, whether actual or constructive, shall be binding 
on Lessee. No present or future division of Lessor's ow nership as lo dil Ici cnt portions or parcels of said land shall operate lo enlarge the obligations or diminish Ihe rights 
of Lessee, and all Lessee's opciations may be conducted without regard lo any such division If all or any pari of Ibis lease is assigned, no leasehold owner shall be liable 
for any act or omission of any olhcr leasehold ow ner 

12 Lessee, al ils option is hereby given (he right and power al any lime and fiom lime lo lime as a reclining righl, eillici before or after pioduclion, as lo all or any 
part of the land described herein and as lo any one or more of Ihe formations hereunder, lo pool or unitize the leasehold eslalc and the mineral estate covered by Ibis lease 
with other land, lease or leases in the immedialc vicinity for the production of oil and gas, or separately for the pioduclion of eillici, when in Ihe Lessee's judgment il is 
necessary or advisable to do so, and irrespective of whether authority similar to Ibis exists wilh respect lo such olhcr land, lease or leases Likewise, units previously foinictl 
lo include formations nol producing oil or gas, may be reformed to exclude such non-producing formations. I lie forming or reforming of any unit shall be accomplished 
by Lessee executing and filing ofrccord a declaration of such iinili/alion or icfurmalinn, which dcclaialion sliall describe Ihe unit. Any unit may include land upon which 
a well has therefore been completed or upon which opeialions loi di tiling have Ihcicioloic been commenced Pioduclion, di illing or reworking operations or a well shul 
in for waul of a maikcl anywhere on a unit which includes all or a pari of Ibis lease shall be Ircalcd as il il were pioduclion. dr illing or reworking opeialions oi a well shul 
in for waul of a maikcl under ibis lease In lieu of (he royallies clscwheic herein specified, including shut-in gas royalties. I essor shall icccivc on production liom Ihe unit 
so pooled royallies only in llic poiliou of such production allocated lo this lease, such allocalinn shall be lhal proportion ol ihe uiiil production Ibal Ibe lolal number of 
surface acics covered bv Ibis lease ami included in the unit beats lo Ihe lolal nunibei of surface acres iu such unit In addition lo ihe loicgoing. Lessee shall have Ihe light 

10 unitize, pool, or combine all or any pari of (he above described lauds as lo one or more of the formations Ibeicundcr wilh olhcr lands in the same general area by entering 
into a coopcralivc or unit plan of development or operation approved by any governmental authority and, from lime lo lime, w ilh like approval, lo modify, change or 
terminate any such plan or agreement and, iu such event. Ihe Icrms, condilions and provisions oflhis lease sliall be deemed modified lo conform lo Ihe terms, conditions, 
and provisions of such approved coopcralivc or unil plan ol 'development or operation and, particulaily, all drilling and development requirements oflhis lease, express 
or implied, shall be satisfied by compliance wilh Ihe drilling and development requirements of such plan or agreement, and this lease shall nol terminate or cxpiic during 
Ihe life of such plan or agiccmenl In the eveni lhal said above desciibed lands or any pait Ihcicol, shall hereafter be operated under any such cooperative or unit plan of 
development or operation whcicby llic pioduclion Ihcicliom is allocaled lo different poilions of (he land covered by said plan. Ihcn the production allocated to any particular 
tract of land shall, for (he purpose of computing lire royalties lo be paid hcieiiiider lo Lessor, be regarded as having produced from Ihe particular Irael of land lo which 

11 is allocaled and nol to any other Irael of land, and the loyally payments lo be made hereunder lo Lessor shall be based upon pioduclion only as so allocated Lessor shall 
formally express Lessor's consent lo any cooperative oi unit plan of development oi operation adopted by Lessee and appioved by any governmental agency by executing 
the same upon request nf Lessee. 

13 All express or implied covenants of this lease shall be subjccl to all federal and Slale I aws, Lxcculive Orders, Rules or Regulations, and this lease shall nol be 
terminated, in whole or in part, nor Lessee held liable in damages, for failure lo comply therewith, il compliance is prevented by, or i f such failure is Ibe result of. any such 
Law, Order, Rule or Regulation 

14. Lessor hereby warrants and agices lo defend llic lillc lo ihe lands herein described, and agices lhal Ihe Lessee shall have the right al any lime lo tcdeciu Tor Lessor, 
by payment, any mortgages, laxes or oilier liens on Ihe above desciibed lands, in the event of default of payment by l.essoi and be subiogaled to the n'glils of (be lioldci 
theicof, and Ihe undersigned Lessors, for themselves and (heir heirs, successors and assigns, hereby surrendei and release all righl ol dower and homestead in the premises 
described herein, insofar as said righl of dower and homestead may in any way affect the purposes for which Ibis lease is made, as recited herein. 

15. Should any one or more of the parlies bcieinabovc named as 1 essor fail lo cxecule Ibis lease, il shall nevertheless be binding upon all such paities who do execute 
it as Lessor The word "Lessor" as used in Ibis lease, shall mean any one oi moie or all of Ihe parlies who cxecule Ibis lease as I essor All Ibe piovisions oflhis lease shall 
be binding on the heirs, successors and assigns of l.essoi and Lessee 

IN WITNb.S.S W i . ' M i ; Oi . (his insliiimcnl is executed as of llic dale liisl aboie wiiilen 

bred Rebele SSH 

AII\igiuU\u es must he notorized on the hark sale of the lease form 



STATE OF } 
)§ Acknowledgment - Individual (s) 

COUNTY OF | 

Bl-l'OHP Ml', llic undersigned, a Notary Public, in and for said County and Slate, on this day of 
2000, personally appeared 

and , 
(o me known to be the identical pcrson(s) described in and who executed the wilhin and foregoing instrument of writing 
and acknowledged to me tJiat duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above 

written 

My Commission Expires: 

Address: 

S T A T E O F } 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF } 

Dui'OKH MP, the undersigned, a Notary Public, in and for said County and Slnte, on this day of 
, 2000, personally appeared 

as off , . 
to me known to be the identical person(s) described iu and who executed the wilhin and foregoing instrument of writing 
and acknowledged to me that duly executed (he same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written 

My Commission Expires: 

Address: 

STATE OF ) 
}§ Acknowledgment - Corporation 

COUNTY OF J 

BPFOHH MP, the undersigned authority, litis day pcisonnlly appeared 
to me personally known who being by me duly sworn did say that he is the 
of and that the seal affixed lo said instrument is the corporate seal of said corporation 
and that said instrument was signed and scaled in behalf of said corporation by authority of its f3oard of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of ., 2000. 

My commission Expires: 



U.S. Postal Service A 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

•"ay.?.."'"? • 

m 
ru 
• 
D 

Return Receipt Fee 
{Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

"JAN 1 Here 

Tots'' 
: ~ r u 

U l [ Rec 

a 
v — ' - -' a Stre 

..ir - ^, - ' 
• City, 

Mr. Gary C. Soza and 
Ms. Viola I. Blanton 
#12 County Road 6212 
Kirtland, New Mexico 87417 

^ _ _ _ _ _ r i r - i i i " ' ' ^ 

alter) 

S E N D E R : COMPLETE THIS SECTION j 
COMPLETE THIS SECTION ON DELIVERY | 

• Complete items 1, 2, and 3. Also complete / 
item 4 if Restricted Delivery is desired. \V 

• Print your name and address on the reverse I f * 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, m 
or on the front if space permits. j 

A Received by (Please Print Clearly) B Date of Delivery 

(Z„^l So^ hf1-°i 
• Complete items 1, 2, and 3. Also complete / 

item 4 if Restricted Delivery is desired. \V 
• Print your name and address on the reverse I f * 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, m 

or on the front if space permits. j 

V I f 
C. Signature 

M ^ • Agent 
X J l \ b ^ y - S f - ^ , f - D Addressee 

• Complete items 1, 2, and 3. Also complete / 
item 4 if Restricted Delivery is desired. \V 

• Print your name and address on the reverse I f * 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, m 
or on the front if space permits. j D. Is delivery addre&s differenffrorrtierri 1? • Yes 

If YES, enter delivery address below: • No 1. Article Addressed to: 

Mr. Gary C. Soza and 
Vis. Viola I. Blanton 

#12 County Road 6212 
Kirtland, New Mexico 87417 

D. Is delivery addre&s differenffrorrtierri 1? • Yes 

If YES, enter delivery address below: • No 1. Article Addressed to: 

Mr. Gary C. Soza and 
Vis. Viola I. Blanton 

#12 County Road 6212 
Kirtland, New Mexico 87417 

3. Service Type 
Sif Certified Mail • Express Mail 
D Registered • Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

1. Article Addressed to: 

Mr. Gary C. Soza and 
Vis. Viola I. Blanton 

#12 County Road 6212 
Kirtland, New Mexico 87417 

4. Restricted Delivery? (Extra Fee) • Yes 



A r ^ u ^ V n few G l _ ~ V ' - C ^ ^ 1 

UL kaA ; ' ! ; Or1 ' y ' JJ 
., , . RICHARDSON PRODUCTION COMPANY 

drntV \- ~c v. ' - j ' i <•-•> ,v-4-u_ • 
«-^ n Qe C i " T - k - ^ l 1700 Lincoln, Suite 1700 

^ r c J u - -< ?) ^ " - U D ' ^ n v e r , Colorado 80203 (303)830-8000 
FAX (303) 830-8009 

January 1 L 2001 

Mr. Gary C. Soza and Ms. Viola I . Blanton 
= 12 County Road 6212 
Kirtland. New Mexico 87417 

Certified Mail 7000 0520 0023 4373 3070 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Soza and Ms. Blanton: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.375 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW;4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Soza and Ms. Blanton 
January- 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary- term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of , 2001, we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #8-3 SECTION 8 
Location: T29N R14W 
Proposed Depth: 850' Fruitland Coal 

1000' Pictured Cliffs 

PC SW/4, FC S/2 
Date: 01/11/2001 
Objective Formation: Commingled Pictured Cliffs 

and Fruitland Coal 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 

* Drilling (incl. water and mud) 1000' @ 15.00/ft. 
BOP Rental 
Dirt Work 
Pit Lining-
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead & Fittings 
Tubing 1000' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flow' ne 
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
Flowback • 
Fence Location 
Total Completion Costs 

5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

PICTURED CLIFFS 

99.76563% RICHARDSON OPERATING CO ET AL DATE 
0.23438% GARY C SOZA DATE 

VIOLA I. BLANTON DATE 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

3,000 1,500 1,500 
3,000 1,500 1,500 
15,000 6,375 8,625 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1.436 718 718 
1,500 750 750 

2.300 1,150 1,150 
1.000 500 500 

5,500 2,338 3,163 
3,000 1,500 1,500 
3,750 1,875 1,875 
5,000 2,500 2,500 
4,000 1,700 2,300 

8,436 47,600 56,036 26,181 29,856 
3,327 1,554 1,773 
5,936 2,773 3,163 

65,299 30,508 34,791 

750 375 375 
3.000 1,500 1,500 
3,500 1,750 1,750 

4,000 2,000 2,000 
2,500 1,063 1,438 

42,000 21,000 21,000 
2.300 1,150 1,150 
3,000 1,500 1,500 
6.000 3,000 3,000 
3.500 1,750 1,750 
5.800 2,900 2,900 

5.300 2,650 2,650 
4,000 2,000 2,000 
4,500 2,250 2,250 

3,000 1,500 1,500 
10,000 5,000 5,000 
2,000 1,000 1,000 
13,000 6,500 6,500 
1,500 750 750 
2,500 1,250 1,250 
2,000 1,000 1,000 

3,300 1,650 1,650 

23,600 103.850 127,450 63,538 63,913 
7,567 3,773 3,795 
13,502 6,731 6,771 

65,299 30,508 34,791 

213,819 104,550 109,269 

APPROVED 
APPROVED 
APPROVED 

PC TOTAL 

$104304 
$245 

$104550 

FRUITLAND COAL 
99 8 8 2 8 1 % RICHARDSON OPERATING CO ET AL 

0 .11719% GARY C SOZA 
VIOLA I. BLANTON 

DATE_ 
DATE 
DATE_ 

APPROVED 
APPROVED 
APPROVED 

FC TOTAL 

GARY SOZA & VIOLA BLANTON TOTAL 

$109141 
$128 

$109269 

$373 



OIL AND GAS LEASE 
T l (IS A G R L L M L N T , Made mui cn lc icd l ino ihis 11 <Ii ( l a y o f J a n u a r y 2 0 0 1 , hy and between 

G a r y C . S o z a , a n m i m a r r i e d m a n , a n d V i o l a 1. B l a n t o n , a s i n g l e w o m a n , as j o i n t t e n a n t s 

Whose posi o i l ice address isfrT2 C o u n t y R o a d 6 2 1 2 , K i r t l a n d , N e w M e x i c o 8 7 4 1 7 hereinafter called Lessor (whclher 

one or more) and R i c h a r d s o n P r o d u c t i o n C o m p a n y whose post of f ice address is 1 7 0 0 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 , hereinafter called l essee: 

W l ' l N L S S L I I I, Thai Ihe Lessor, lor and in considerat ion o f Ten and more ($10 & more) D O L L A R S cash in hand paid, the receipi o f wh i ch is hcicby 
acknowledged, and the covcnauls and agreements hereinafter conla incd. has g inn lcd, demised, leased and let, and hy these presents does giant, demise, lease and let 
exclusively imlo l l ic said Lessee, llic land l ie ic i i ia f lc i described, w i lh l l ic exclusive l igb l for Ihe purpose o f mi l l ing , cxp lo i i ng by geophysical and oil ier mclb ix ls . and 
operal ing lor and p ioduc ing l l i c i c l i o m oi l and all gas ol" whatsoever naluic or k ind , w i lh i ighls o f way and cascmenls for laying pipe lines, and elect ion ol sl iucl tues iheieon 
10 produce, save and lake care o f said products, all lhal certain tract o f land situated in llic County o f S a n J u a n , Slale o f N e w M e x i c o .described as b i l lows, to -w i l : 

Township 29 North - Range 14 West, N.M.P.M. 

S e c t i o n 8 : L o t f o u r ( I ) ) o f I he P A R A M O U N T S U B D I V I S I O N , S a n J u a n C o u n t y , N e w M e x i c o , as s h o w n o n t he P l a t o f 
s a i d S u b d i v i s i o n f i l e d f o r r e c o r d N o v e m b e r 7, 1 9 9 6 i n M a p f i l e P - 7 7 , I Joo l i 1 2 2 9 , P. igo 5 9 

N o w e l l s h a l l be d r i l l e d on t h e l eased p r e m i s e s w i t h o u t first o b t a i n i n g L e s s o r ' s w r i t t e n c o n s e n t . 

and c o n t a i n i n g 0 . 7 5 acres, more oi less. 
* thicc (1) 

I It is agreed l l iai Ibis lease shall remain in force for a l e im ol f i r c - ( f ) years f rom ll i is dale and as long Ihcrcal lcr as oi l or gas o f whalsocver naluic or k ind is produced 
l i o m said leased premises or on acreage pooled Ihc i cw i l l i , or di i l l ing opci at ions aie cont inued as hereinafter provided. If, at Ihe cxp i ia l ion of" (he pr imary le im o f l h i s lease. 
011 or gas is nol being produced on Ihe leased premises oi on acreage pooled Ihc icw i l l i bi l l Lessee is Ihan engaged in (h i l l ing or i c -wo rk ing opeial ions iheieon, then litis 
lease shall continue in foicc as long as opeial ions nic being cont inuously pioseeuled on Ihe leased picmises oi on acieage pooled i h c i c w i l l i . and opeial ions shall be 
considered lo he cont inuously proscculcd i f nol more Ihan ninety ( ° 0 ) days shall elapse belween Ihe complc l ion or abandonment o l one wel l and Ibe beginning o f 
operations for l l ic d r i l l i ng o f a subsequent wel l I f after discovery o f oi l or gas on said land or on acreage pooled Ihc icw i l l i . l l ic p ioduc l ion thereof should cease f rom any 
cause after (lie pr imary term, l l i is lease sliall nol lemi i i ia le i f Lessee commences addit ional th i l l ing or re-work ing opciai ions w i lh in n incly (90) days b o m dale ol cessation 
of product ion or b o m dale o f complc l ion o f dry hole. II oi l or gas shall be discovered and produced as a result oT such opeial ions al or alter the cxp i ia l i on o f Ihe pr i inaiy 
tor in o f l h i s lease, this lease shall coul inuc iu force so long as oi l or gas is produced f rom the leased premises or on acreage pooled Ihc i cw i lh 

2. th is is a P A I D - U P I.IIA.SI; In consideration o f Ihe down cash payment. Lessor agices lhal Lessee shall nol be obl igated, excepl as o lbe iw isc provided herein, lo 
commence or continue any opeial ions dur ing the pr imary Icrm. Lessee may al any l ime or l imes (lui ing or alter Ihe pr imal } ' iei m sin icndc i Ibis lease as lo all or any poi l ion 
o f said land and as to any strata or stratum by del iver ing lo Lessor oi by f i l ing for record a release or releases, and be relieved ol all obl igat ion ihcrcal lcr accruing as lo 
llic acreage surrendered 

3. In consideration o l Ihe premises Ihe said Lessee covcnauls and agrees 
1st To del iver lo llic credit o f Lessor, free o f cosl , in Ihe pipe line to which Lessee may conned wells on said land, Ihe equal onc-c ig l i l l i (1 /8) pari o f all oi l pioduced 

and saved f rom the leased premises 

2nd. To pay Lessor onc-c ighlh (1/8) o f the gross piocccds each year, payable quarterly, for the gas l i o m each wel l wheic gas only is found, whi le Ihe same is being 
used o f f l l ic premises, and i f used in llic manufac l i i ie o f gasoline, a loyal ly ol" onc-cighlh ( I /S). payable monthly al Ihe pic vail ing ma ikc l lale lor gas 

3rd. To pay Lessor for gas produced l i o m any oi l wel l and used o i l (he premises or in (lie maiu i lac lu ic o f gasoline oi anv o lhe i p ioduc l a una l t y o l onc-cighlh ( l /R ) 
o f the proceeds, at the mouth o f Ihe we l l , payable monthly al the pi evading maikc l i ale. 

'I Where gas f rom a wel l capable o f p ioduc ing gas is nol sold or used. Lessee may pay ol Icndci as loyal ly lo Ihe royal ly owners One Dol lar per year per net royal ly 
acre ic la incd hereunder, such payment or lender lo be made on or be lore Ihe annivcisary dale ol" Ibis lease ncxl ensuing alter Ihe cxp i ia l ion o f ° 0 days f rom (be dale such 
wel l is shut in and thereafter on or be loi c llic anniversary dale o f Ibis lease dur ing Ihe pei iod such wel l is shul in I f such pa\ ment oi lender is made, il w i l l be consideicd 
lhal gas is being produced w i l h i n Ihe meaning o f l h i s lease 

5. I f said Lessor owns a less juiciest in Ihe above described land than Ihe cub ic and undiv ided fee simple Ihcie in, then Ihe royall ies ( inc lud ing any shul- in gas royal ly) 
heiein provided foi shall be paid Ihe l.essoi only in Ihe proport ion which Lessor's interest bears lo llic whole nnd undivided Ice 

6 Lessee shall have l l ic r ight lo use, free o f c o s l , gas. oi l and water produced on said land for Lessee's opcia l ion iheieon, excepl water f i o m Ihe wells o f Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8 No wel l shall be dr i l led nearer Ihan 200 feel lo Ihe house oi ham now on said premises wi thout wr i l l cn consent o f l .essoi. 
9. Lessee shall pa)' lor damages caused by Lessee's opciai ions to g rowing crops on said land, 
10 Lessee shall have tbe right at any l ime lo remove all machinery and fixtures placed on said premises, inc luding the ngh l In d iaw and remove casing. 
11. The rights o f Lessor and Lessee hcrctindei may he assigned in whole or pai l . No change in ownership o l Lcssoi 's interest (by assignment or o lhcrwisc) shall be 

b inding on Lessee unt i l Lessee has been furnished w i lh notice, consist ing o f ce i l i l i c d copies o f all recorded documents and olhcr in format ion necessary to establish a 
complete chain o f r cco rd tit le f rom Lessor, Ihan then only wi th respcel lo payments Ihcrcal lcr made. No olhcr k ind o f notice, wbelhei actual or consli uc l ivc. shall be b inding 
on Lessee. No present or future d iv is ion o f Lcssoi's ownc ish ip as lo di f ferent poi l ions oi parcels o f s a i d land shall operate lo enlarge Ihe obl igat ions or d imin ish the rights 
o f Lessee, and all Lessee's opeial ions may be conducled without rcgaid lo any such d iv is ion I f all or any pari o f l h i s lease is assigned, no leasehold owner shall be liable 
for any act or omission o f any olhcr leasehold owner. 

12 Lessee, al its opl ion is hereby given (be r igh l and power al any t ime and f rom l ime lo l ime as a recurr ing r igh l . e i l l ic i bcfoie or alter product ion, as lo all or any 
part o f (he land described herein and as to any one or more o f (lie formations hereunder, to pool or unit ize Ihe leasehold eslalc and Ihe mineral cslale covered by l l i is lease 
w i lh olhcr land, lease or leases in l l ic immediate v ic in i ty for the product ion o f oi l and gas, or separately for the pi oducl ion o f either, w hen in Ihe Lessee's judgment il is 
necessary or advisable lo do so, and irrespective o f whether aulhor i ly s imi lar lo Ihis exists w i l h respect to such olhcr land, lease or leases. L ikewise, units previously formed 
lo include formations nol producing oi l or gas. may be reformed lo exclude such non-p ioduc ing formations. The fo rming or re forming o f any unit sliall be accomplished 
by Lessee execut ing and f i l i ng o f r c c o r d a declaration o f such i iui l i / .al ion or reformat ion, which declaration shall describe Ihe unit A n y unit may include land upon which 
a wel l has therefore been completed or upon wh ich opeial ions for (b i l l i ng have Ihc ic lo fo ie been commenced. Product ion, d r i l l i ng or i c w o r k i n g opeial ions or a wel l shul 
iu for waul o f a market anywhere on a tin i 1 wh ich includes all or a part of this lease shall be l icalcd as i f it were product ion, d r i l l i ng or i c w o i k i n g operations or a wel l shul 
iu for waul o f a ma ikc l under l l i is lease. In l ieu ot Ihe royall ies c lsewhcic heiein specif ied, inc luding shut-in gas royall ies, l.essoi shall receive on product ion b o m the i iui l 
so pooled royalties only iu Ihe port ion o f such product ion allocaled lo Ihis lease: such al location shall be lhal proport ion o l the i iu i l product ion Hint l l ic lolal number o f 
surface acres covered by Ibis lease and included in Ihe unit bears lo Ihe lolal in imbc i o f surface acres in such unit. In addit ion lo the foregoing. Lessee shall have Ihe r ighl 

10 unit ize, pool , or combine all or any pai l o f the above described lands as lo one or moie o f Ihe formations thereunder w i l h olhei lauds in l l ic same general area by entering 
into a coopcral ivc or unit plan o f d c v c l o p m c n l or operat ion approved by any governmental aulhor i ly and, f rom l ime to l ime, w i th l ike app iova l , (o mod i f y , change or 
ler i i i inalc any such plan or agreement and, in such cvcn l , Ihe Ic in is , condit ions and provisions o f l h i s lease shall be deemed mod i f i ed lo con fo rm lo the terms, condit ions, 
and provis ions o f such approved coopcral ivc or uni l plan o f development or operation and, part icular ly, all d r i l l ing and development requirements o f l h i s lease, express 
or impl ied, shall be satisfied by compl iance w i l h Ihe d r i l l i ng and development requirements o l such plan or agreement, and Ibis lease shall nol terminate or expire ( lu i ing 
Ihe l ife o f such plan or agreement. In Ihe cvcnl dial said above desci ibed lands or any part thereof, shall hcieaftcr be opciatcd under any such coopciat ive or unit plan o f 
development or operation whereby Ihe product ion Ihcrc f rom is allocaled lo di f ferent po i l ions o f l h e land covered by said plan, Ibcn Ihe product ion allocated lo any particular 
ti net o f land shall , for ll ic purpose o f comput ing llic royall ies lo be paid hereunder lo Lessor, be regarded as having produced f rom the particular tract o f land lo which 

11 is allocated and nol lo any other t r a d ol land, and l l ic royal ly payments lo be made hereunder lo l.essoi shall be based upon p ioduc l ion only as so allocaled Lessor shall 
formal ly express Lessor's consent lo any coopcral ivc or unit plan o f d c v c l o p m c n l or operation adopted by Lessee and approved by anv governmental agency by executing 
l l ic same upon request o f Lessee 

13. A l l express or impl ied covcnauls o f l h i s lease shall be subject lo all I 'cdcial and Stale Laws, Lxccu l ivc O idc i s , Rules or Regulat ions, and Ibis lease shall not be 
terminated, iu whole or in part, nor Lessee held liable in damages, foi failure lo comply Ihc i cw i l l i , i f compl iance is p ievcnlcd by, or i l such I'aihuc is Ihe result of, any such 
Law, Order, Rule or Regulat ion 

LL Lessor hereby warrants and agrees lo defend the l i l le lo Ihe lands heiein described, and agrees lhal Ihe Lessee shall have the right al any t ime to redeem for Lessor, 
by payment, any mortgages, taxes or olhcr liens on the above described lands, in Ihe cvcnl oT default n f payment by Lcssoi and be subiogaled lo the rights o f Ibe holdci 
thereof, and l l ic undersigned Lessors, for themselves and their hc i is , successois and assigns, hereby sur icndci and release all r ighl o f dower and homestead in Ihe picmises 
described herein, insular as said r igh l o f dower and homestead may in any way affect Ihe purposes for which Ihis lease is made, ns rcci led herein. 

15. Should any one or more o f l h e parlies hereinabove named as Lessor fail lo cxecule Ihis lease, il shall nevertheless be b ind ing upon all such parties who do cxecule 
il as Lessor. Ihe word "Lessor" as used in Ihis lease, sliall mean any one or moie or all ol Ihe parties who cxecule Ihis lease as Lessor A l l Ihe provisions o f l h i s lease shall 
be b inding on (he heirs, successors and assigns o f Lcssoi and Lessee 

IN W I T N E S S W I I L R L O F , Ihis ins ln imcn l is executed as o f l h e dale fns l above w i i i l en 

G a r y C . S o z a V i o l a I . I t In ti t o n 

SS0 SSH 

AH signatures must lie notarized on the hack side nj the lease form. 



STATE O F _ 

COUNTY OF 
Ackiunrletlgnicnt - Imliyiilual(s) 

DpfORH Ml!, the undersigned, a Nolary Public, in and for said County and Slnlc, on this day of 

, 2000, personally appeared 

nnd ___ . 
to me known lo be the identical person(s) described in and who cxcculcd tho within and foregoing instrument of writing 
nnd acknowledged to me that duly executed ihe same ns free and voluntary act and deed for (lie 
uses and purposes (herein set forth. 

IN WITNESS Wl IEREOF, I have hereunto set my hand and affixed hy notarial seal the day and year las! above 

written 

My Commission Expires: 

Address: 

STATE OF ) 
)§ Acknowledgment - i'artnenhip/J'ru.\t 

COUNTY OF ) 

Dl-:i:ORF. Ml:, the undersigned, a Notary Public, in and for said County and Slate, on this day of 
, 2000, petsonally appeared 

as o f' , 
to mc known to be the identical person(s) described in and who executed the wilhin and foregoing instrument ofwriting 
and acknowledged to me that duly executed the same as free and voluntary act nnd deed for the 
uses and purposes therein set forth. 

IN WI TNESS WHEREOF, I have hereunto set my hand nnd affixed by notarial seal the day nnd year last above 
written. 

My Commission Expires: 

Address: 

STATE OF } 
)§ Acknowledgment - Corporation 

COUNTY OF } 

Bi;PORi; MU, the undersigned aulhorily, ihis day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of and that the seal affixed losaid instrument is the corporate seal of said corporation 
and that said instrument was signed nnd scaled in behalf of said corporation by authority of its Hoard of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of , 2000. 

My commission Expires: 



SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Conseco Finance Servicing Corp. 
111 Lomas Boulevard, N.W.. 
Suite 500 

' m m S f f c ^ ' ^ ^ ^ g ^ Albuquerque. New Mexico 87102 

COMPLETE THIS SECTION ON DELIVERY 

fved.bv (Pfease Print Clearly) B. Oate of Delivery 

3. Service Type 
ISfCertified Mail • Express Mail 
• Registered • Return Receipt for Merchandise 
O Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) _ 

~7oov OSQ--0 V 3 ^ 3 ^ 0 ^ 7 
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952 



RICHARDSON PRODUCTION COMPANY 

: 700 Lincoln, 3J:^9 1 ̂ 00 
Denver. Colofoco 30203 ;3C3' 33C-30CG 

Fax ;3C3i 830-5009 

January 11, 2001 

Conseco Finance Servicing Corp. 
111 Lomas Boulevard. N.W.. Suite 500 
Albuquerque. New Mexico 87102 

Certified Mail 7000 0520 0023 4373 3087 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section 8-T29N-R14W 
San Juan County. New Mexico 

Gentlemen: 

Richardson Production Company proposes to drill a dowrihoie commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.375 net acre unleased mineral interest within the spacing unit. The ROPCO ?8-3 
well will be located in the SW/4 of Section 8, Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Conseco Finance Servicing Corp. 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001. we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Weil Name: ROPCO =8-3 SEC" 
Location: T29N R14',V 
='ODosea Deatr,: 350' rr_;r:an 

1CC0' D<c;jrec 

"ION 3 

i.-ffs 

:C 3/2 
'11/200! 

lanon-
rruitlana _oai 

I. Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Comion 

* Drilling (incl. water and mud) 1000' © 15.30/-' 
BOP Rental 
0irt Work 
Pit Lining 

Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstnng 

~otal Cost tc Run Casing 
5.9375% Farmington. NM ~ax 

contingency 

Grand r ota i tc Run Casing 
II. Completion Costs 

Rig Ancnors 
Logs _ 
D g r f 

Wellhead & Fittings 
Tubing 1000' _ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking -
Battery Installation 
Restore Location 
Engineering 
Treator, Separator -
-iowiine 
Tank <& Fittings -
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Oomion 
Frac ~ank Rental 
Flowoack 
-ence Location 

Total Completion Costs 
5.9375% Farmington. .NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

FRUITLAND COAL 
99.88281% RICHARDSON OPERATING CC ET AL DATE 
3 11719% CONSECO FINANCE SERVICING CORP OATE 

Taneible Intangible Total Fruitlana Coal D i c t L i r ? 

3.000! 1.500 1,500 
3.000 1.500 1.5CC 

15,000 6.375 S.625 
750 375 375 

4.000 2.000 2,300 
2.300 1 400 1.400 

1,436 718 
1 750 750 

2,300 1,150 1.150 
1.000 500 500 

5.500 2.338 3,163 
3,000 1.300 1.500 
3.750! 1.375 1,375 
5.000 2.500 2.500 
1.000 1.700 2.300 

3.-135 -17 500 35,036 25,131 29.856 
3.327 1.55 -̂ 1,773 
3 936 2 ~ 73 3.163 

55.299 30.508 34,791 

750 3 ~7 375 
3.000 1.500 1.500 
3.3001 1 7 50 1.750 

-.000 2.300 2.000 
2.500 1.063 1.438 

42.0001 21.000 21,000 
2,300 1.150 1,150 
3.0001 1.500 1,500 
6.000 3.000 3,000 
3.500 1.750 1.750 
5,300 2.900 2.900 

5.3C0| 2.650 2.550 
4.000! 2.000 2.000 
•1.500 2.250 2.250 

3.000j 1.300 1.500 
10,0001 5.000 5,000 

2,000 1.000 1.000 
13.000 5.500 5,500 

1,5001 750 750 
2,500 1.250 1.250 
2,000 1,300 1,000 

3.3001 1.550 1,650 
23.600 103.850 127 450 53,538 53,913 

7.557 3.773 3.795 
13.302 5.731 5,771 

55.2991 30.508 34.791 

213.319 104.550 109.269 

APPROVED 
APPROVED 

S104427 
3123 

3104550 

PICTURED CLIFFS 
99 76563% RICHARDSON OPERATING CO ET AL DATE, 

0.23438% CONSECO FINANCE SERVICING CORP DATE_ 
AP°RCVED 
APPROVED 

3 C - C A L 
CONSECO FINANCE SERVICING TOTAL 

5109013 
3256 

S1C9269 
S379 



I ' l ) I case Vy r I c i n i 
I 'mduccis 88 Rev 

OIL AND CAS LEASE 
I H I S A ' i K I - l - M I - N I'. Mai lc :in«l cntc ic i l min Ibis I 1 111 ( l : i y o f J a n u a r y 

Conseco Finance Scrvjcmg Corp. 

Whose posi o i l ice address is 111 L o m a s B o u l e v a r d , N . W . , S u i t e 5 0 0 , A l b u q u e r q u e , N e w M e x i c o 8 7 1 0 2 

called l cssoi (w l i c l l i c i one or more) nnd R i c h a r d s o n P r o d u c t i o n C o m p a n y whose post o f f i ce address is 1 7 0 0 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 , 

hc ic ina l lc i called Lessee. 

W I T N L S N L I 11, 1 lint Ihe Lessor, lor ami in considcia l ion o l Ten aiul moie ($10 & more) D O L L A R S cash in hand pa id , l l ic receipt o f wh ich is hcrchy 
acknowledged, and the covenants and agreements hcie inaf lc i contained, has granlcd, demised, leased and lei, and hy (hese picsenls docs giant, demise, lease and lei 
exclusively unlo Ihe said Lessee, Ihe land l ic ie ina l lc r desci ihc i l . w i lh (he exclusive l ight lor (he purpose ol m in ing , exp lo i ing bv geophysical and olhcr methods, and 
opc ia l ing lor and producing Ihc rc f iom oi l and all gas o l whatsoever naluic til k ind, w i lh l ights o l way and casements lot laying pipe l ines, and crcc l ion o f sli ucluics l l icrcon 
10 produce, sa\c and lake caic o f said p ioducls. all lhal cei l a in Irael o i l and si Ilia led iu 1 he ( 'o t iu ly ol" S a n ,111 a Tl . Slate ol N e w M e x i c o .t lescnhcd as In I lows, lo w il 

T o w n s h i p 29 N o r t h - R a n g e 14 W e s t , N . M . P . M . 

S e c t i o n 8 : L o t L i v e ( 5 ) ) o f t h e P A R A M O U N T S U B D I V I S I O N , S a n J u a n C o u n t y , N e w M e x i c o , as s h o w n o n t h e P l a t n f 
s a i d S u b d i v i s i o n f i l e d Tor r e c o r d Nov e m b e r 7, 199( i i n M a p F i l e P - 7 7 , H o o k 1 2 2 9 , P a g e 5 9 

N o w e l l s h a l l be d r i l l e d on t h e l eased p r e m i s e s w i t h o u t first o b t a i n i n g L e s s o r s ' w r i t t e n c o n s e n t . 

and contain ing .75 acies. moie or less 
* Ihicc (J ) 

I. Il is agreed that Ihis lease shall remain in force lot a l e im o f years f rom Ihis dale and as long (heical lcr as oi l oi gas o f whalsocvci naluic or k ind is pioduced 
f rom said leased premises or on acreage pooled Ihc i cw i l l i , or d r i l l ing oper al ions arc condoned as hc ic inaf lcr p iov idcd . IT, al Ihe expirat ion ol lire pr imary term o t ll i is lease, 

011 or gas is nol being produced on the leased premises or on acreage pooled therewith but Lessee is Ihan engaged in d r i l l i ng or re-work ing operations Iheieon, then this 
lease shall cont inue in force ns long as operations are being cont inuously pioseeuled on l l ic leased premises or on acreage pooled therewi th: and operations shall be 
considered to be cont inuously prosecuted i f nol more than ninety (90) days shall elapse between Ihe complet ion or abandonment o f one wel l and Ibe beginning o f 
operations for (he d r i l l i ng o f a subsequent wel l . I f nl ier r l iscoveiy o f o i l or gas on said land oi on acreage pooled i hc i cw i l l i , (he p ioduc l ion (hereof should cease f rom any 
cause after Ihe p r ima iy te rm. Ibis lease shall not term male i f Lessee commences addit ional du l l i ng oi rc-wot k ing operations w i lh in ninclv (90) days 1'iom date o f ccssnliou 
o f production or f rom dale o f complet ion o f dry hole I f o i l or gas shall he discovered and produced as a result o f such opeial ions al or aller the cxp i ia l ion o f the pr imary 
term o f this lease, this lease sliall continue in foicc so long as oi l or gas is produced l i m n tbe leased premises or on acieage pooled Ihc i cw i l l i 

2 Ib is is a L A I D - I I L L L A S L In cousideial inn o l I he down cash payment, l.essoi agices thai Lessee shall nol be obl igated, except as otherwise provided herein, lu 
commence or continue any operations dtu ing Ihe p r ima iy lei m I .essee may al any l ime oi l imes dur ing or alter Ihe p r ima iy let m surrender ihis lease as lo all or any poi I ion 
o f said land and as lo any strata or stratum by del ivei ing In Lessor oi by I l l ing for i cco id a release or releases, and be relieved o f all obl igat ion Iheieaftcr accruing as lo 
the acreage surrendered 

3. In consideration o f l h e picmises llic said Lessee covcnauls and agrees: 
1st To del iver lo the credit o f Lcssoi . l ice (d cosl . in Ihe pipe line lo wh ich Lessee may connect wells on said land, the equal onc-eighlh (1/8) pari o f all oi l produced 

and saved f rom the leased premises. 

2nd. I o pay Lessor one-eighth ( I /8) o f Ihe gross pioeccds each year, payable qunrtei ly , for the gas f rom each wel l where gas only is found, whi le the same is being 
used o l f Ihe premises, and i f used in Ihe mamifnctu ic o l gasoline a royal ly o f one-eighth (1/8) , payable monthly al the prevai l ing ma ikc l rale for gas 

3rd. To pay Lessor for gas produced f rom any oi l wel l and used o f f Ihe premises or in l l ic manufacture orgaso l inc or any olhcr p ioduc l a lova l ly o fone-c igb lh (1/8) 
o f l h e proceeds, al Ihe mouth o f l h e we l l , payable inonlh ly al the p icva i l ing maikc l i ate 

4 Where gas f rom a wel l capable o f producing gas is nol sold or used, Lessee may pay or lender as loyal ly lo Ihe royal ly owners One Dol lar per year per ncl royal ly 
acie retained heieundcr, such payment or icndci to be made on or bclote Ihe anniversary dale o l this lease next ensuing aflei Ihe expirat ion o l 90 days f rom Ihe dale such 
wel l is shul in and (hereafter on or before (be anniversary date o l l l i is lease (hir ing Ihe period such wel l is shul in II such payment oi icndci is mai lc. il w i l l be consideicd 
lhal gas is being produced w i th in Ihe meaning ol Ibis lease 

5. I f said Lessor owns a less interest in l l ic above described land Ihan life entire and undiv ided fee s imple Ihcrciu, then l l ic royall ies ( inc lud ing any shtrl-in gas royal ly) 
herein provided for shall be paid Ibe Lessor only iu ihe proport ion which Lcssoi 's interest bears lo ibe whole and undiv ided fee 

tj Lessee shall have the right (o use, free o f cost. gas. o i l and wa(ci produced on said land for Lessee's opeiat iou Iheieon. except watci f rom (he wells o f Lessor 
7 When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No wel l shall be dr i l led nearer Ihan 200 feel Io llic house or barn now on said premises wi thout w i i t ten conscnl o f I essor. 

9. Lessee shall pay Tor damages caused by l essee's opeial ions lo g low ing ciops on said land 
10 Lessee shall have the right at any l ime lo icmove all machinc iy and f ixtures placed on said premises, including (he t ight lo diaw and i cmovc casing 
I I The l ights o f Lessor and Lessee hereunder mav be assigned in whole oi pai l No change in ownership o f l essor's iulciesl (by assignment or otherwise) shall be 

binding on Lessee unt i l Lessee has been furnished w i lh notice, consist ing o f cert i f ied copies ol all iccordcd documents and olhei i nhumat ion necessary lo establish a 
complete chain o f r cco rd l i l le f rom Lessor. Ihan then only w i lh icspecl lo payments ihc ieaf lc i made No olhcr kind o fno t i ce , whether aelual or construct ive, sliall be b inding 
on Lessee No present or fulurc d iv is ion ol Lessor's ownership as lo di f ferent poi l ions or parcels ol said land shall operate lo enlarge Ihe obl igat ions or d imin ish tlie rights 
o f Lessee, and all Lessee's operations may be conducted without tegard lo any such d iv is ion If all or any pai l o f l h i s lease is assigned, no leasehold owner shall be liable 
for any act or omission o f any oi l ier leasehold owner 

12 Lessee, at ils opt ion is hereby given llic r ighl and power al any l ime and f rom l ime lo t ime as a r e a m i n g r igh l , either bcfo ic or al ler product ion, as lo all or any 
part o f l h e land described herein and as lo any one or more n r i h e I'oiinalions hereunder, lo pool nr unit ize the leasehold estate and the mineral estate coveicd by this lease 
w i lh olhcr land, lease or leases in Ihe immediate v ic in i ty for Ihe p ioduc l ion o f oi l and gas, or separately for Ihe product ion o f c i lher , when in l l ic Lessee's judgment il is 
necessary or advisable to do so, and irrcspccl ivc o f whether aulhor i ly s imi lar lo this exists w i l h respcel to such other land, lease or leases. L ikewise, units previously formed 
lo include formations nol producing oi l or gas, may be reformed lo exclude such non-producing formations. The fo rming or re fo rming o f any unit sliall be accomplished 
hy Lessee execut ing and f i l ing o f record a declaration o f such uu i l i ra l ion or reformat ion, which declaration shall describe Ihe unit. Any unit may include land upon which 
a wel l lias therefore been completed or upon which opeial ions for d r i l l ing have (heiciofore been commenced Product ion, d r i l l i ng or rework ing operations or a wel l shut 
in for waul o f a ma ikc l anywhere on a unit wh ich includes all or a pai l o f Ibis lease shall be Healed as i f il wc ic product ion, di i l l ing oi i cwo rk iug opciai ions or a well shul 
in fur want o f a ma ikc l undci (his lease. In hen o f l h e royallies elsewhere herein speci f ied, including shul- in gas royalties, Lessor shall receive on production f rom (he unit 
so pooled royall ies only iu Ihe port ion o f such product ion allocated lo Ihis lease; such allocation shall be lhal proport ion o f Ihe uni t product ion lhal Ihe total number o r 
sui face acres covered by this lease and included in Ihe unit bears to the total number o f surface acres iu such unit, lu addit ion (o l l ic foregoing, Lessee shall have the r igh l 

10 i i n i l i / c , pool , or combine all or any pai l o f the above described lands as lo one oi moie o f l h e formal ions thereunder w i th other lands iu the same general area by entering 
into a coopcra l ivc or unit plan o f development or operation approved by any govc inmcn la l aulhor i ly and, f rom l ime lo t ime, w i l h like approval , lo mod i fy , change or 
lenninale any such plan or agreement and, in such event, the terms, condit ions and provisions o f this lease shall be deemed modi f ied lo con fo rm lo Ihe terms, condit ions, 
and provisions o f such approved cooperative or unil plan o f development or operation and, part icular ly, all d r i l l i ng and development requirements o f l h i s lease, express 
or impl ied, shall be satisfied by compl iance w i l h Ihe dr i l l ing and development lequi rcmcnls o f such plan or ag iccmenl , and Ihis lease shall nol terminate or expire dur ing 
Ihe l ife o rs i i eh plan or ag icemcul In the cvcnl lhal said above desci ibed lands oi any pai l thereof", shall hcrcal lc i be operaled under any such coopcia l ivc or unit plan o f 
development or operation whereby the product ion Ihe i c f i om is allocaled lo d i f f c i cn l port ions o f l h e land covered by said plan, then Ihe p ioduc l ion allocaled lo any particular 
Irael o f land shal l , for Ihe purpose o f compu l ing l l ic royall ies lo be paid hc ic i indc i lo Lessor, be regarded as having pioduced f rom Ibe particular Irael o f land lo which 

11 is allocaled and not lo any olhcr tracl ol land; and Ibe roval lv payments hi be made heieundcr lo I essor shall be based upon p ioduc l ion only as so allocated Lessor shall 
formal ly express Lessor's consent to any cooperative or uni l plan o f d c v c l o p m c n l or operation adopted by Lessee and approved by any govci i i inenlal agency by executing 
Ihe same upon rcqucsl o f Lessee 

I T A l l express or impl ied covcnauls o f l h i s lease shall be subject lo all 1 edcial and Slale Laws, l ixccu l ive Orders, Rules or Regulat ions, and Ibis lease shall nol be 
lermiualcd, in whole or in pari , nor Lessee held liable in damages, for failure lo comply Ihercw i l l i . i f compl iance is p icvcn lcd by. or i f such fai lure is the lesul l of. any such 
Law. Order, Rule or Regulat ion. 

\4 . Lessor hereby warrants and agrees to defend Ihe (i l lc lo Ihe lauds herein described, and agrees lhal l l ic Lessee shall have lire r igh l al any l ime lo redeem for Lessor, 
by payment, any mortgages, laxcs or olhcr liens on Ihe above desciibed lands, in Ihe cvcnl of default o f payment by Lessor and be subrogated lo Ihe rights o f l h e holder 
(hereof, and (lie undersigned Lessors, for themselves and t l ic i i l ic i is . successors and assigns, hciehy st ir icnder and release all r igh l o f dower and homestead iu (lie premises 
described herein, insofar as said r igh l o f dower and homestead may iu any w ay af lecl ll ic purposes Tor which Ihis lease is made, as recited herein 

15 Should any one or more o f l h e parlies hereinabove named as Lessor fai l lo execute Ihis lease, i( shall nevertheless be b ind ing upon ni l such parlies who do cxecule 
it as Lessor, f l i c word "Lessor" as used in Ihis lease, shall mean any one or moie or all o f l l ic parties who cxecule Ihis lease as I essor. A l l Ihe p iov is ions oT Ihis lease shall 
be b ind ing on Ihe heirs, successors and assigns ol Lessor and Lessee 

IN W I T N E S S W l I f R L O b Ihis inslr iu i ienl is executed as ol the dale firs I above w i i i l en 
A T T E S T : C O N S E C O F I N A N C E S E R V I C I N G C O H P . 

2 0 0 J _ . by and hc lwccn 

hc ic inanei 

Sec t c l a r y 

T a x I . D . N o l : 

P r e s i d e n t 



S T A T E 0 F _ 

CO IJ INT Y OF 
Acknowledgment - Individual^) 

Blil'OKI-; ME, (lie undersigned, a Nol.iry Public, in and for said County and Slnte, on this day of 
, 2000, personally appeared 

and . , 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
nnd acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WI TNESS WHF.RFIOF, 1 have hereunto set my band and affixed by notarial seal lite day and year last above 

written 

My Commission Expires: 

Address: 

STATE OF__ } 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BKI'ORH Mi;, the undersigned, a Nol.tiy Public, in and for said County and Slnte, on ibis day oT 
, 2000, personally appealed 

as of 
to mc known to be the identical person(s) described in nnd who executed tbe wilhin and foregoing instrument of writing 
and acknowledged to me that duly executed Ihe same as free and voluntary act and deed for Ihe 
uses and purposes therein set forth 

IN WITNESS WHEREOF, 1 have hereunto sel my hand and affixed by notarial seal ihe day and year last above 

written. 

My Commission Expires: 

Address: 

STATE OF } 
)§ Acknowledgment - Corporation 

COUNTY OF. } 

BHIOHK Ml:, the undersigned authority, ihis day personally appealed 
to tne personally known who being by mc duly sworn did say that he is the 
of and thai the seal affixed lo said instrument is ihe corporale seal of said corporation 
and that said instrument was signed and scaled in behalf of said corporation by aulhorily of its Board of Directors who 
acknowledge said instrument to be llic free act and deed of said corporation. 

Sworn to and subscribed before mc, this day of , 2000. 

My commission Expires: 





_______ 
_______» 

RICHARDSON PRODUCTION COMPANY 

1 700 Lmcoin, Suite : 700 
Denver, Colorado 80203 (303) 830-8C00 

: c x (303) 830-8009 

Januarv 11.2001 

Mr. Ronald J. Johnson and Ms. Leona R. Begay 
P.O. Box 3517 
Shiprock. New Mexico 87420-3517 

Hof V^Y-

Cenified Mail 7099 3220 0005 1561 6167 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #8-3 Well 
S/2-Section8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Johnson and Ms. Begay: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.436 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Johnson and Ms. Begay 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of , 2001. we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Weil Name: ROPCO =3-3 SECTION 3 
Location: T29N Rl-W 
P-.DOsea Depth: 350' -ruitland Cos. 

1000' Pictured Cliffs 

Oate: 01/11/2001 
Objective Formation: Ccmmir.g': 

ana Fruit 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 

* Drilling (incl. water and mud) 1000' © 15.00/ft. 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200 '© 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' © 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

"oral Cost to Run Casing 
5.9375~_ Farmington. NM Tax 
10% Contingency- • - • 

Grand Total to Run Casing 
II. Completion Costs 

Rig Anchors 
Legs 
p 9 r r 
Wellhead & Fittings 
Tuomg 1000' © 2.30/ft 
Stimulation -
Tool Rental 
TrucKing 
Battery Installation 
Restore Location 
Engineering 
"reator. Seoarator 
Flowline 
Tank 4 Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
-rac Tank Rental 
Fiowoack 
Fence Location 
~ctai Completion Costs 

5.9375°. Farmington. NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

FRUITLAND COAL 
99 36375% RICHARDSON OPERATING CO ET AL DATE 

J 13625% RONALD.. .OHNSON DATE 
LEONA R. 3EGAY DATE 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

3,000 1.500 1,500 
3.0001 1.500 1.500 

15.000 5.375 8.525 
750 375 375 

i .000 2.000 2.000 
2,8001 1.400 1.400 

1.436 718 718 
1.500 750 750 

2.300 1.150 1,150 
1,000 500 300 

5.500 2.338 3.163 
3,000 1.500 1.500 
3,750 i.375 1.375 
5,000 2.500 2,500 
4,000 1.700 2,300 

8.436 47,600 55.036 26 181 29,856 
3.327 1,554 1.773 
5.936 2.773 3.163 

55,299 30.508 54,791 

7 LjO 375 375 
3.000 1,500 1.500 
3.500! 1750 1.750 

4.000 2.000 2,000 
2.500 1.063 1.438 

42,0001 21.300 21.000 
2.30CI 1.150 1.150 
3,3001 1.500 1,500 
5.000 3.000 3,000 
3,500 1.750 1.750 
5,8001 2.900 2.900 

5.300 2.650 2.650 
4,000 2.000 2.000 
4,500 2.250 2,250 

3,0001 1,500 1,500 
IO.OCOI 5.000 5.000 

2.000j 1,000 1,000 
13,0001 5,500 5,500 

l ,500i 750 750 
2.5001 1.250 1.250 
2.000 1,000 1.000 

3,300 1.650 1.550 

23.6001 103.850 127.450 53.538 63.913 
7.567 3.773 3,795 

13.502 5.731 6,771 

55.299 30.508 34.791 

213.319 104.550 109.269 

APPROVED 
APPROVED 
APDROVED 

S10AA07 

Si0455C 

PICTURED CLIFFS 
99 31813% RICHARDSON OPERATING CO ET AL 

D 13138% RONALD J JOHNSON 
•-EDNA R. BEGAY 

i '-

DATE_ 
DATE 

APPROVED 
APPROVED 
APPROVED 

PC "TA;_ 
RONALD JOHNSON i LEONA BEGAY TOTAL 

510907C 
5199 

5109269 
S341 



I ' l I I .case V) r fci m 
1'ioduccis 88 Rev 

OIL AND GAS LEASE 
THIS ACIRLLMLNT, Made and cnlcicd iiiln this 111ll (lay of January 2001 , by nnd between 

R o n a l d J . J o h n s o n , a n u n m a r r i e d m a n , a n d L e o n a R. B e g a y , a n u n m a r r i e d w o m a n , as j o i n t t e n a n t s 

Whose posi office address is P.O. Box 3517, Sh ip rock , New Mex ico 87420-3517 hcicinallci called l essor (whether one 

or more) and Richardson P roduc t ion C o m p a n y whose posi office nddicss is 1700 L i n c o l n , Suite 1700, Denver, C O 80203. hereinafter called l essee 

Wl'l NLSSLTl 1, l hal llic 1.essor. loi and in consideialinn or fen and nu)ic (3110 & more) DOLLARS cash in hand paid. Ihe receipi (if which is hereby 
acknowledged, and Ihe covcnauls and agreements hcicinallci conlaincd. has gianlcd. demised, leased and let. and hy these picscnls does giant, demise, lease ond lei 
exclusively nnlo Ihe said Lessee, the land hcieiuaftcr described, wilh the exclusive light fur Ihe purpose of mining, exploring by geophysical and olhei melhods, and 
operating for and producing (herefrom oil and all gas of whalsocvei naluic or kind, wilh rights of way ami easements for laying pipe lines, and erection ol 'structures Iheieon 
10 produce, save ami lake care of said products, all that ceilain tiacl of land situated in Ihe Coiinly of San J i m n . Stale of New Mex ico .desci died as follows, to-wit: 

T o w n s h i p 29 N o r t h - Range 14 West, N. iM.P. IM. 

Section 8: Lo t T h i r t e e n (13) of the P A R A M O U N T S U B D I V I S I O N , San Juan C o u n t y , New M e x i c o , :is shown on the Plal 
of said Subdiv is ion filed fo r record November 7, 1996 in M a p File P-77, Book 1229, Page 59 

No wel l shall be d r i l l ed on the leased premises w i t h o u t first ob ta in ing Lessors' w r i t t e n consent. 

and coulaiuing 0.872 acres, more ur less. 
* Ihrec (3) 

1. II is agiced thai (his lease shall remain in force for a term of fire-ffr) years liom (his date and as long IheicaUci as oil oi gas ol whatsoever natuie oi kind is produced 
from said leased premises or on acreage pooled therewith, or drilling opeialions aie continued as hereinafter provided. If, al llic cxpiialion of llic primary term of (his lease, 
011 or gas is not being produced on Ihe leased premises or on acreage pooled therewith but Lessee is lliau engaged in drilling or rc-woiking operations thereon, tlicn lliis 
lease shall conliniie in force as long as operations arc being continuously proscculcd on llic leased premises or on acreage pooled therewith; and operations shall be 
considered lo be continuously proscculcd i f not more Ihan ninety (90) days shall elapse between the complclion or ahandonmciil of one well and llic beginning of 
opeialions for Ihe drilling of a subsequent well. I faf lcr discovery of oil or gas on said land or on acreage pooled therewith, Ihe pioduclion llicicof should cease from any 
cause aOcr the primary leim, lliis lease shall nol terminate if Lessee commences additional drilling or re-working operations wilhin ninety (90) days from dale of cessation 
of production or from date of completion ofdry hole. 11" oil or gas shall be discovered and produced as a result of such opeialions al or aller Ihe expiration oflhe primary 
leim oflhis lease, Ibis lease shall continue in force so long as oil or gas is produced 1'iom the leased premises or on acreage pooled tbeicwith 

2. This is a PAID-UP I.I3ASL. In consideration ol the down cash payment. Lessor agrees thai Lessee shall nol be obligated, except as otherwise piovided herein, to 
commence or continue any operations during the primary term. Lessee may al any lime ot times during or alter the primary leim surrcndci this lease as lo all or nny portion 
ol said laud and as lo any strala or stratum by dclivciing lo lcssoi or by filing lot iccoid a release or releases, and lie relieved of all obligation (hereafter accruing as lo 
(he acreage surrendered 

.1. lu consideration oflhe picmises Ihe said Lessee coveiiaiils and agrees 
I si. To deliver lo Ihe credit of Lessor, free of cosl. in ihe pipe line lo which Lessee may connect wells on said land, Ihe equal one-eighth (1/8) pail of all oil produced 

and saved from llic leased premises 
2nd To pay Lessor one-eighth (1/R)of the gioss proceeds each year, payable quiuterly, lor Ihe gas from each well where gas only is found, while the same is being 

used oil the premises, and if used in the manufacture of gasoline a royally oT onc-cighlh (1/R), payable monthly al Ihe prevailing maikcl rale for gas. 
3rd To pay Lessor Tor gas produced from any oil well and used olf lhe picmises or in Ihe manufacture of gasoline or any olhcr product a loyally of one-eighth (1/8) 

oflhe proceeds, at the mouth of the well, payable nionlhly al Ihe prevailing maikcl rale 
<t. Where gas from a well capable of producing gas is not sold or used. Lessee may pay or tender as royally lo the royally owners One Dollar per year per net loyally 

acic retained hereunder, such payment oi tender lo be made on or bclbic Ihe annivcisary date oflhis lease ncxl ensuing aller the expiration o f W days from the dale such 
well is shut in and thereafter on or before (he annivcisary date oflhis lease dining Ihe pciiod such well is shul in If such paMiicnt or lender is made, it will be consideicd 
lhal gas is being produced wilhin (he meaning of (his lease 

5. If said Lessor owns a less inlcrcsl in the above described land Ihan Ihe entire and undivided fee simple therein, then Ihe loyalties (including any shut-in gas loyally) 
heiein provided for shall be paid llic Lessor only iu llic proporlioiruhicb ].csaoi's inlcrcsl bears lo Ihe whole and undivided fee 

6. Lessee shall have the righl lo ii.se, Tree of cosl, gas, oil and walci produced on said land for Lessee's operation Iheieon. except water liom Ihe wells of l.essoi 
7 When requested by Lessor. Lessee shall buiy Lessee's pipe line below plow dcplh. 
8 No well shall be di illcd nearer than 200 feel lo the house or bai n now on said premises without wi ittcn consent of I cssoi 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10 Lessee shall have the right at any time to lemovc all machinery and fixtures placed on said premises, including the light lo rhaw and icmovc casing. 
11 The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownciship of Lessor's interest (by assignment or otherwise) shall be 

binding on Lessee unlil Lessee lias been furnished wilh nolicc, consisting of certified copies of all recorded documents and other information necessary to establish a 
complete chain of record title from Lessor. Ihan Ihcn only with respect to payments llicreaflcr made No olhcr kind of nolice, whclhcr actual or constructive, shall be binding 
on Lessee No present or fnlurc division of Lessor's ownership as lo diffcrcnl poilions oi parcels of said land sliall operate lo cnlaigc the obligations or diminish Ihe righls 
of Lessee, and all Lessee's operations may be conduclcd without regard to any such division. I f all or any pari of this lease is assigned, no leasehold owner shall be liable 
for any acl or omission of any olhcr leasehold ow ner 

12. Lessee, al ils option is hereby given the right and power al any lime and from lime lo lime as a iccurring righl. cilher before oi after production, as lo all or any 
part oflhe land described herein nnd as to any one or moie oflhe foi illations hereunder, to pool or unili/e the leasehold estate nnd the mincial cslale coveted by Ihis lease 
wilh olhcr land, lease or leases in Ihe immediate vicinity for llic pioduclion ol oil and gas, oi separately for Ihe production of either, when in Ihe Lessee's judgment it is 
necessary or advisable lo do so, nnd irrespective of whether aulhorily similar to Ihis exists with tespect lo such other land, lease or leases Likewise, units previously formed 
lo include formations nol producing oil or gas. may be rcloi mcd lo exclude such non-producing Ruinations. The forming or reforming of any unil shall be accomplished 
by Lessee executing and filing ofrccord a declaration of such unitization or reformation, which declaration shall describe Ihe unit. Any unil may include land upon which 
a well has therefore been completed or upon which opcrnlions for drilling have theretofore been commenced. Pioduclion, drilling or reworking opeialions or a well shut 
in for want ol a market anywhere on a unil w hich includes all or a part of this lease shall be Ircatcd as i f it wcie production, drilling or reworking operations or a well shut 
in for want of a market under (his lease In lieu of the royalties elsewhere herein specified, including shul-in gas royalties. Lessor shall receive on production fiom the unil 
so pooled royallies only in llic portion of such production allocated to this lease; such allocation shall be lhal proportion ol the unil production that llic lolal number of 
surface acres covered by Ibis lease and included in Ihe unit bcais lo llic total number of surface acics in .such unit In addition to Ihe foregoing, I essee shall have llic light 

10 unitize, pool, or combine all or any pail oflhe above desciibed lands as lo one or more oflhe formations thereunder with olhei lauds in the same general area hy culciing 
into a coopcralivc or unit plan of development or operation approved by any governmental aulhorily and, from time to lime, wilh like approval, lo modify, change oi 
terminate any such plan or agreement and, in such event, the terms, conditions and piovisions oflhis lease shall be deemed modified lo conloim lo Ibe terms, conditions, 
and provisions ofsuch approved coopcralivc or unil plan of development or operation and. particularly, all drilling and development requirements oflhis lease, express 
or implied, shall be satisfied by compliance wilh the drilling anil development requirements ofsuch plan or agreement, and this lease shall nol terminate or cxpiic during 
llic life ofsuch plan or agreement, lu the event that said above described lands or any part llicicof, shall hcrcaOcr be operated under any such cooperative or unit plan of 
development or operation whereby the production therefrom is allocaled lo diffeient poilions oflhe land covered by said plan, then (he pioduclion allocated (o nny parliculai 
tract of laud shall. Tor (he purpose of computing Ihe royalties ta be paid hereunder lo Lessor, be regarded as having produced liom Ihe parliculai Irael of land to which 
11 is allocaled and nol lo any olhcr Irael of land; and the royally payments lo be made hereunder lo Lessor shall be based upon pioduclion only as so allocated Lessor shall 
foimally express Lessor's consent to any coopcralivc or unil plan of development or operation adopted by Lessee and approved hy any governmental agency by executing 
Ihe same upon request oT Lessee 

13. All express or implied covcnauls of this lease shall be subject to all Ledeial and State Laws, Lxcculivc Orders. Rules oi Regulations, and Ihis lease shall nol be 
terminated, in whole or in pari, nor Lessee held liable in damages, for failure to comply therewith, i f compliance is prevented by, or if such failure is the result of, nny such 
Law, Order, Rule or Regulation. 

H . Lessor hereby warrants and agrees to defend Ihe title lo llic lands heiein described, and agrees lhal llic Lessee shall have the light al any lime lo redeem lot l.essoi, 
by payment, any mortgages, taxes or olhcr liens on Ihe above described lands, in the event of default of payment by Lessor and be subrogated lo llic tights oflhe holdci 
thereof, and Ihe undersigned Lcssois, Tor themselves and their heirs, successois and assigns, hcichy surrender and iclease nil righl of dower and homestead in Ihe piemises 
described heiein, insofar as said right of dower and homestead may in any way affect the puiposes for which lliis lease is made, as recited heiein 

15 Should any one or more oflhe panics hereinabove named as Lessor fail lo execute this lease, il shall nevertheless be binding upon all such parlies who do execute 
il as Lessor The word "Lessor" as used in this lease, shall mean any one or more or all nf Ihe parties who execute this lease as I essor All the provisions of this lease shall 
be binding on Ihe heirs, successors and assigns of I essor and Lessee 

IN WilNL'SS WIILRLOT, this in.str umcnl is executed as oflhe date (list above written. 

Ronald ,1. Johnson Leona R. Begay 

SV? SSII 

All signatures must he notarized on the hoek side of the lease form 



STATE OK 

COUNTY o r 
Achiuntltulgmcnt - liuliv'ulnal(s) 

Bl-I-'OKI- Ml', Ihe undersigned, a Notary Public, in and lor said County nnd Slale, nn lliis day of 
, 2001, personally appealed 

and 
lo mc known lo be llic identical pcrson(s) described in and who executed the wilhin and foregoing instrument of wiiling 
and acknowledged to inc (hat duly executed llic same as fi ec and voluntary act and deed for the 
uses and purposes ihcicin set foith. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

written. 

My Commission Expires: 

Address: 

STATE OF ) 
j§ Acknowledgment - Partnership/Trust 

COUNTY or ) 

Buioui; MU, the undersigned, a Notary I'uhlic, in and for said County and Slate, on ihis day of 
, 2001, personally appealed 

as _ o f 
to mc known to be (he identical pcison(s) described in and who executed (he. within and foregoing insli umcnl of writing 
and acknowledged to me thai duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hctcunlo sel my hand and affixed by nolaiial seal the day and year Inst above 
wrillcn. 

My Commission Expires: 

Address: 

STATIC OF J 
}§ Acknowledgment - Corporation 

COUNTY OF } 

Dl'TORT. Mi;, the undcisigncd niilhoiily, ihis day personally appeared 
to mc personally known who being by mc (Inly sworn did say lhal he is the 
of and that the seal affixed lo said instrument is Ihe corporate seal of said coiporalion 
and that said instrument was signed and scaled in behalf of said corporation by aulhoiily of its Hoard of Dircctots who 
acknowledge said instrument to be ihe free act and deed of said coiporalion. 

Sworn to and subscribed before me, ibis day of . 200). 

My commission Expires 



RICHARDSON PRODUCTION COMPANY 

1 700 Lincoln, Su;te 1 700 
Denver, Colorado 30203 1303! 830-8C00 

Fcx (303) 830-8009 

January 15, 2001 

Mr. Ronald J. Johnson and Ms. Leona R. Begay 
P.O. Box 3517 

Shiprock, New Mexico 87420-3517 

Certified Mail 7000 0520 0023 4373 2387 

Re: Pictured Cliffs Well Proposal 
ROPCO =8-4 Well 
SE/4-Section 8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Johnson and Ms. Begay: 

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands. 
A recent check of the county records indicates that you own a 0.145 net acre unleased mineral 
interest within the spacing unit. The ROPCO #8-4 well will be located in the SE/4 of Section 8, 
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
the SE/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty' and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Johnson and Ms. Begay 
January 15, 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 29, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby-
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

Bv: Bv: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: RCPCO 8-4 SECTION 8-SE/4 
Location: T29N R14W. San Juan County. MM 
Proposed Depth: 1200' 

I. Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 
Drilling (incl. water and mud) 1200' @ 15.00/ft.- • • 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.50/ft. 
Trucking 
Logs ' 
Engineering 
Cement Longstrmg 

Total Cost to Run Casing 
5.9375% Farmington. MM Tax 
10% Contingency -

Grand Total to Run Casing 
II. Completion Costs 

Rig Ancfiors 
Logs 
Pari 

Wellhead & Fittings 
Tubing 1200' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
8attery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Division Order Opinion 
Pipeline Hookup 
Frac Tank Rental 
Flowoack 
Fence Location 
Total Completion Costs 

5.9375% Farmington. NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

PICTURED CLIFFS 
99.9094% RICHARDSON OPERATING COMPANY DATE 

0.0906% RONALD J. JOHNSON OATE 

LEONA 3. 3EGAY OATE 

Date: 01/15/2001 
Objective Formation: Pictured Cliffs 

Tangible Intangible Total Actual 
3.000 
1,500 

18,000 
750 

i 000 
2.S00 

1.436 
1.500 

2,300 
1.000 

6,600 
3.000 
3.500 
3.000 
i .000 

9.535 ^5.350 56,386 
3.348 
5.973 

55,707 

750 
2.500 
2.000 

4 000 
3.000 

22,000 
2,300 
3.000 
6,000 
3,500 
3,250 

5.300 
4,000 
4.500 
3.000 

5.000 
1.000 
1.000 

13,000 
1,250 
1.000 

3,300 

27,100 57,550 94,650 
5.620 

10,027 
55.707 

176.004 

APPROVED 
• 

$175,845 
APPROVED $160 
APPROVED 

$176,004 



I'U Lease 5/yr Term 
I'roduccis 88 Rev 

OIL AND GAS LEASE 
11 IIS AOREEMLNT, Mndc and cnleicd mln diis I I t i l (lay nf Janua ry 2001 , by and between 

Ronald J. Johnson, an unmarried man, and Leona R. Begay, an unmarried woman, as joint tenants 
Whose post ollicc address is P.O. Box 3517, Sh ip rock , New Mex ico 87420-3517 hereinafter called Lessor (whether one 

or more) and R ichardson P roduc t i on C o m p a n y whose post office address is 1700 L i n c o l n , Suite 1700, Denver , C O 80203. hereinafter called Lessee: 

WITNESSETH, That the Lessor, for and in consideration of Ten and more (SIO & more) DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these prcscnls docs grant, demise, lease and let 
exclusively unto the said Lessee, the land hereinafter described, wilh Ihe exclusive right for Ihe purpose of mining, exploring hy geophysical and oilier methods, and 
operating for and producing therefrom oil and all gas ol whatsoever nature or kind, wilh rights of way and casements lor laying pipe lines, and erection of structures thereon 
10 produce, save and lake care of said products, all that certain tract of land situated iu the County of San Junn . Slate of New Mex i co .described as follows, to-wit: 

T o w n s h i p 29 N o r t h - Range 14 West , N . M . P . M . 

Section 8: Lo t Th i r t een (13) of the P A R A M O U N T S U B D I V I S I O N , San Juan C o u n t y , New M e x i c o , as shown on the Pint 
o f said Subdiv is ion Tiled for record November 7, 1996 in M a p File P-77, Book 1229, Page 59 

No we l l shal l be d r i l l ed on the leased premises w i t h o u t f i rs t ob ta in ing Lessors ' w r i t t e n consent. 

and containing 0.872 nci cs, more or less. 
* three (3) 

I. It is agreed lhal Ihis lease shall remain in force lor. a ierm ol firr-f?) years from Ihis dale and as long Ihci caller as oil or gas of whatsoever naluic or kind is produced 
from said leased picmises or on acreage pooled Iheiewith, or drilling operations aie continued as hereinafter provided. If, al Ihe expiration ofthc primaiy tern i oflhis lease. 
011 or gas is nol being produced on Ihe leased premises or on acreage'pooled therewith but Lessee is than engaged in (hilling or re-working opeialions Ihcrcon, then lliis 
lease shall continue in force as long as opcralions arc being continuously prosecuted on Ihe leased premises or on acreage pooled therewith; and operations shall be 
considered lo be continuously prosecuted if nol more Ihan ninety (90) days shall elapse between Ihe complclion or abandonment of one well and the beginning of 
opcralions for Ihe drilling of a subsequent well. Ifaller discovery nfoi l or gas on said land or on acreage pooled (herewith, the production (hereof should cease from any 
cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working opcralions wilhin ninety (90) days from dale of cessation 
of production or from dale of complclion ofdry bole If oil or gas shall be discovered and produced as a result ofsuch operations al or after Ihe expiration oflhe primary 
Ierm oflhis lease, this lease shall continue in force so long as oil or gas is produced from llic leased premises or on acreage pooled therewith. 

2 This is a PAID-UP LEASE. In consideration oflhe down cash payment. Lessor agrees thai Lessee shall not be obligated, except as otherwise provided herein, lo 
commence or continue any operations during llic primary leim. Lessee may al any lime or limes dining or aller (he primary Ierm surrender this lease as lo all or any portion 
of said land and as lo any strata or stratum by delivering lo Lessor or by filing for record a release or releases, and be relieved of all obligation Ihcrcallcr acciuing as lo 
the acreage surrendered. 

3. In consideration oflhe premises Ibe said Lessee covcnauls and agrees: 
1st. To deliver lo Ihe credit ol Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal onc-eighlli (1/8) part of all oil produced 

and saved from llic leased premises. 
2nd. To pay Lessor one-eighth (1/8) oflhe gross proceeds each year, payable quarterly, for llic gas from each well where gas only is found, while the same is being 

used off lhc premises, and ifuscd in Ihe iiianufacliirc of gasoline a royally ofonc-cigiilh (1/8), payable monlhly nl the pievailing maikcl rale Tor gas. 
3rd. To pay Lessor for gas produced from any oil well and used off llic premises or in llic manufacture of gasoline or any olhcr prodticl a royally ofonc-cigiilh (1/8) 

oflhe proceeds, al the mouth oflhe well, payable monthly at the prevailing market rate. 
<L Where gas from a well capable of producing gas is nol sold or used. Lessee may pay or lender as royalty to (he royally owners One Dollar per year per net royally 

acre rclained hereunder, such payment or lender lo be made on or before lire anniversary dale of this lease next ensuing aller the expiration of 90 days from the dale such 
well is s ii li t in and (hereafter on or before (he anniversary dale oflhis lease during Ihe period such well is shut in. If such payment or lender is made, il will be consideicd 
that gas is being produced wilhin Ihe meaning oflhis lease 

5. If said Lessor owns a less interest in Ihe above described land Ihan the entire and undivided fee simple therein, Ihen the royalties (including any shut-in gas royally) 
herein provided for shall be paid the Lessor only in Ihe proportion.which Lessor's inlcrcsl bears to the whole and undivided fee 

6. Lessee shall have the right lo use, free of cosl. gas, oil and water produced on said land for Lessee's operation thereon, except water from the wells of Lessor 
7. When requested by Lessor, Lessee sliall bury Lessee's pipe line below plow depth 
8. No well shall be drilled nearer than 200 feel lo Ibe house or barn now on said premises without written consent oT Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10 Lessee shall have Ihe righl al any lime lo remove all machinery and fixtures placed on said premises, including llic light lo draw and remove casing. 
11 The rights of Lessor and Lessee heieundcr may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall be 

binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded documents and other information necessary lo establish a 
complete chain of record title from Lessor, Ihan llicn only wilh respcel (o payments thereafter made No oilier kind of notice, whcllicr actual or constructive, shall be binding 
on Lessee No present or future division of Lessor's ownership as to different portions or parcels ofsaid land shall operate lo enlarge Ihe obligations or diminish the rights 
of Lessee, and all Lessee's operations may be conducted without regard lo any such division. If all or any pari oT Ihis lease is assigned, no leasehold owner shall be liable 
for any act or omission of any olhcr leasehold owner 

12 Lessee, al its option is hereby given the righl and power at any lime and fiom lime lo lime as a recurring righl, eilber before or afler production, as lo all or any 
part of lhe land described herein and as to any one or more oflhe foi millions hereunder, to pool or unitize Ihe leasehold cslale and Ihe mineral estate covered by this lease 
with oilier land, lease or leases in llic immediate vicinity for the production of oil arid gas, or separately (or Ihe production of cither, when in (he Lessee's judgment i( is 
necessary or advisable lo do so, and irrespcclive of whether authority similar lo this exists wilh respect to such other land, lease or leases. Likewise, units previously formed 
lo include formations not producing oil or gas, may be reformed lo exclude such non-producing formations The forming or reforming of any unil shall be accomplished 
by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration sliall describe (lie unil. Any unit may include land upon which 
a well has (hercfoic been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well shul 
in for want of a market anywhere on a unil which includes all or a pail of lliis lease shall be treated as if il were production, drilling or reworking operations or a well shut 
in for want of a market under lliis lease In lieu ofthc royallies elsewhere herein specified, including shut-in gas royalties, Lessor sliall receive on production from (he unil 
so pooled royalties only in Ihe portion ofsuch pioduclion allocated to this lease; such allocation shall be that pmporlion of lhe unil production thai the lolal number of 
surface acres covered by lliis lease and included in llic unit bears lo Ihe total number of surface acres in such unit iu addition lo the foregoing, Lessee shall have the right 

10 unitize, pool, or combine all or any pari of llic above described lands as lo one or more oflhe formalious (hereunder wild olhcr lands in llic same general area by entering 
into a cooperative or unil plan of development or operation approved by any governmental authority and, from lime to time, with like approval, to modify, change or 
terminate any such plan or agreement and, in such event, llic terms, conditions and provisions of Ihis lease shall be deemed modified to conform to the terms, conditions, 
and provisions ofsuch approved cooperative or unil plan of development or operation and, particularly, all drilling and development requirements ofthis lease, express 
or implied, sliall be satisfied by compliance wilh Ihe drilling and development requirements ofsuch plan or agreement, and (his lease shall nol lermiiialc or expire during 
llic life offSiich plan or agreement. In the event lhal said above described lands or any part thereof, shall hereafter be operated under any such cooperative or unit pkin of 
development or operation whereby the pioduclion llieicfrom is allocated lo dilleienl portions oflhe land covered by said plan, llicn Ihe production allocaled (o any particular 
irael of land sliall, for the purpose of computing the royalties to be paid hereunder lo Lessor, be regarded as having produced from Ihe particular Irael of land lo which 
11 is allocated and nol lo any oilier tract of land; and the royally payments lo be made hereunder lo Lessor shall be based upon pioduclion only as so allocated. Lessor shall 
formally express Lessor's consent lo any coopcralivc or unil plan ofdcvclopmcnl or operation adopted by Lessee and approved by any governmental agency by executing 
(he same upon request of Lessee. 

13. All express or implied covenants of this lease shall be subject lo all Federal and Stale Laws, Executive Orders, Rules or Regulations, and this lease shall nol be 
terminated, in whole or in part, nor Lessee held liable in damages, for failure lo comply therewith, if compliance is prevented by, or i f such failure is Ihe result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees lo defend Ihe tillc lo the lands herein described, and agrees lhal llic Lessee shall have Ihe light al any time lo redeem for Lessor, 
by payment, any mortgages, laxes or olhcr liens on Ihe above described lands, in Ihe event of default of payment by Lessor and be subrogated lo Ihe rights of the holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises 
described herein, insofar as said right of dower and homestead may in any way alTecl Ihe purposes for which lliis lease is made, as rcciled herein. 

15. Should any one or more ofthc parlies hereinabove named as Lessor fail to execute this lease, il sliall nevertheless be binding upon all such parlies who do execute 
il as Lessor. The word "Lessor" as used in Ihis lease, shall mean any one or more or all ofthc parlies who execute Ihis lease as Lessor. All Ihe provisions ofthis lease shall 
be binding on the heirs, successors and assigns of Lessor and Lessee 

IN WITNESS WHEREOF, this instrument is executed as ofthc dale fiisl above wriltcn. 

Rona ld J . Johnson Leona R. Begay 

S5S ~ ~< 55F 

All signatures must be nolarizetl on the hark side of the lease form 



STATIC OF 

COUNTY OF 

I 
)§ 
I 

Acknowledgment - Indiridital(s) 

Bl-I-'OKP: Ml':, 1 lie undersigned, a Notary I'uhlic, in and for said County and Slale, on this day of 
, 2001, personally appeared 

and 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me lhat_ duly executed the same as_ free and voluntary act and deed for Ihe 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

written. 

My Commission Expires: 

Address: 1 

ST ATIC OF } 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BlilOUi; Mi;, the undersigned, a Notary Public, in and for said County and Stale, on this day of 
, 2001, personally appeared . 

as of 
to me known to be the identical pcrson(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as Tree and voluntary act and deed for the 
uses and purposes therein set forth 

IN WI TNESS Wl IEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 

Address: 

STATE OF ) 
)§ Acknowledgment - Corporation 

COUNTY OF } 

BliFOKJ; MH, the undersigned authority, Ihis day personally appeared 
to me personally known who being by me duly sworn did say lhat he is Ihe 
of nnd (hat the seal affixed lo said instrument is llic corporale sea! of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

• 
Sworn to and subscribed before me, this day of ,'2001. 

My commission Expires: 





RICHARDSON PRODUCTION COMPANY 

700 Lincom, Sui 
Ooicrcao 30203 

Fcx i303) 830-
:3) 330-3000 

3009 

January 11. 2001 

r\£rV- Sv> / v \ S f A y o r t ^ . 

(d j r^e ^ -] 2-'>J> 1 - ' " " • ^ ' 

Certified Mail 7099 3220 0005 1561 6143 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section 8-T29N-R14W 
San Juan County. New Mexico 

Ms. Julia Clah 
P.O. Box 762 
Shiprock. New Mexico 87420 

Dear Ms. Clah: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.436 net acre unleased mineral interest within the spacing unit. The ROPCO ??8-3 
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



Ms. Julia Clah 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

7 
Cathleen Colby 
Land Manager 

On this day of 2001, we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO S8-3 SECTION 8 PC SW/4, ~C S/2 
Location: T29N R14W 
Prooosed Deoth: 850' Fruitlana Coai 

1000' Picturea Cliffs 

Date: 01/11/2001 
Objective Formation: Commingsc P'c: 

and Fruitland C; 
area 
ial 

I. Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 

* Drilling (incl. water and mua) 1000' © 15.00/ft. 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstnng 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Rig Ancnors 
Logs 
Pert ' - -
Wellhead & Fittings 
Tubing 1000' © 2.50/ft.- • • -
Stimulation 
Tool Rental 
Trucking 
Battery installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline -
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
- owoacx 
Fence Location 
Totai Comoletion Costs 

5.9375% Farmington. NM Tax 
10% Contingency 

Drilling Costs 

Grand Total Well Costs 

FRUITLAND COAL 
99 86375% RICHARDSON OPERATING CO ET AL DATE 

j . 13625% JULIA CLAH DATE 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

3.000 1.500 1.500 
3.000 1.500 1,500 

15,000 5.375 3.625 
750 375 375 

4.000 2,000 2,000 
2.800 1,400 1.400 

1.436 718 718 
1.500 750 750 

2.300 1,150 1,150 
1,000 500 500 

5,500 2,338 3,153 
3,000 1.500 1,500 
3,750 1.375 1,375 
5,000 2,500 2.500 
4.000 1.700 2.300 

8.436 47,600 56,035 25,181 29,856 
3.327 1.554 1.773 
5.936 2.773 3.163 

55.299 33.508 34.791 

750 375 375 
3.000 1.500 1.500 
3.5001 1.750 1.750 

- 000 2.000 2,000 
2,500 1.063 1.438 

42,000 21.000 21,000 
2,300 1.150 1,150 
3.000 1.500 1.500 
5,000 3.000 3,000 
3,500 1.750 1.750 
5.800 2.900 2.900 

5,300 2.550 2.550 
4.000 2,000 2.000 
4.500 2.250 2,250 

3,000 1,500 i.500 
10,000 5,000 5.000 

2.000 1.000 1,000 
13.000 5,500 6,500 

1,500 750 750 
2.500 1.250 1,250 
2.000 1.000 1.000 

3.300 1.650 1.550 

23.600 103.850 127 450 53.538 53,913 
7,567 3,773 3.795 

13,502 5,731 5,771 

65.299 30.508 34.791 

213.819 104.5501 109.269 

APPROVED 
APP90VED 

TOTAL 

3104407 

$104550 

PICTURED CLIFFS 
99.81813% RICHAROSON OPERATING CO ETAL OATE APPROVED 51C9O70 

0.18138% JULIA CLAH DATE APPROVED 5199 
PC TOTAL 3109269 

JULIA CLAH TOTAL S341 
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OIL AND GAS LEASE 
Tl IIS ACiRLLMLNT, Mailc ami culcicd into Ihis 1 III) (lay of January 2001 , hy and between 

Julia Clah, an unmarried woman 
Whose posi office addicss P.O. Box 762, Sh iprock , N M 87420 hcrcinallci called l essor (whether one or more) and 

Richardson Produc t ion C o m p a n y whose posi office address is 1700 L i n c o l n , Suite 1700, Denver , C O 80203. Iicrcinaller culled Lessee: 

WITNESSETH, T hat lire Lessor, for arid in consideration of fen and more ($10 & more) DOLLARS cash in hand paid, lire receipt of which is hereby 
acknowledged, and llic covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents docs grant, demise, lease and let 
exclusively unto the said Lessee, Ihe land licrcinaller described, with Ihe exclusive l ight for Ihe puiposc of mining, exploiing hv geophysical and oilier methods, ami 
operating for and producing there from oil and all gas ol whatsoever naluic or kind, with i ig.li Is of way and casements lor laying pipe lines, anil erection of structures thcicon 
10 produce, save and lake care of said products, nil that certain tract ofland situated in llic County of San Juan , Slnte of New Mex ico .described as follows, lo-wil: 

T o w n s h i p 29 [North - Rant'c 14 NVcsl, N . i M . l ' . M . 

Section 8: Lo t Eleven (1 I ) o f t h c P A R A M O U N T S U B D I V I S I O N , San Juan Coun ty , New M e x i c o , as shown on the Plat 
o f said Subdiv i s ion f i led f o r record November 7, 1996 in M a p File P-77, Hook 1229, Page 59 

No w e l l shall be d r i l l e d on the leased premises w i t h o u t f i r s t ob ta in ing Lessor's w r i t t e n consent. 

and containing 0.872 acres, more or less 
* lliicc (1) 

1. II is agreed Ihnt lliis lease shall remain in force for a term ol f i r t - (5) years liom this date and as long Ihcrcallcr as oil or gas of whatsoever nattiic or kind is pioduced 
from said leased premises or on acreage pooled (herewith, or drilling opeialions are continued as hercinaller provided If, at (he cxpiialion ofthc piimary leim oflhis lease, 
011 or gas is nol being produced on the leased premises or on acreage pooled Ihcicwilli bul Lessee is Ihan engaged in drilling oi re-working opcralions Iheieon, llicn Ihis 
lease shall continue in fence as long as opciaiions arc being continuously pioseeuled on the leased premises or on acreage pooled therewith: and opeialions shall be 
considered lo be continuously prosecuted i f nol more than ninety (90) days shall elapse between the complclion or abandonment of one well and Ihe beginning of 
operations for llic drilling of a subsequent well. II alter discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any 
cause aller llic primary Ierm, Ihis lease shall not terminate i f Lessee commences additional drilling or rc-ivoiking opeialions wilhin ninety (90) days from dale of cessation 
of production oi fiom dale of complclion oTdry hole. IT oil or gas sliall be discovered and produced as a result oTsucli opeialions al oi alter Ihe cxpiialion oflhe primaiy 
term oflhis lease, this lease shall continue in force so long as oil or gas is produced liom the leased premises or on acreage pooled Ihcicwilli 

2. This is a PAID-UP LI-ASH. In consideration of llic down cash payment. Lcssoi agrees lhal Lessee shall not be obligated, excepl ns olhcr wise provided herein, lo 
commence or continue any opcralions dining the primary term. Lessee may al nny lime or limes during or alter the primaiy Ierm sui render lliis lease as lo all or any poition 
of said land and as lo any strain or stratum by delivering lo Lessor or by filing for record a release or releases, nnd be iciicved nf all obligation Ihcrcallcr accruing ns lo 
llic acreage surrendered. 

3 In consideration of llic premises the said Lessee covenants and agrees 
1st. To delivei to the credit ofLessor, dec of cost, in Ihe pipe line In which I essee may connect wells on said land, the equal one-eighth (l/'R) pail of all oil pioduced 

and saved fioni Ihe leased premises. 
2nd. To pay Lessor oiic-ciglilh (1/8) oTlhc gioss proceeds each year, payable qunilcily. for llic gas from each well wheic gas only is found, while llic same is being 

used off llic premises, and i f used in the mnnu Incline of gasoline a royally of onc-cighlh (1/8), payable monthly nt llic pi evading mai kcl rnlc for gas. 
3rd To pay Lessor for gas produced liom any oil well and used oil llic picmises or in the manufacture nf gasoline or any other product a loyally ofonc-eighlh (1/8) 

of llic proceeds, at the mouth nf the well, payable monthly nt llic prevailing market i a Ic 
4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or lender as royally lo the royally owners One Dollar per year per net royally 

acre retained hereunder, such pnymcnl or tender lo be made on or before the anniversary dale oflhis lease next ensuing after the cxpiialion of 90 days from llic dale such 
well is shul in and (hereafter on or before llic anniversary dale oflhis lease during llic period such well is shul in. If such payment or lender is made, il will he consideicd 
lhal gas is being produced within the meaning oflhis lease 

5. If said Lcssoi owns a less inleicsl in the above described laud than llic entire and undivided fee simple therein, llicn llic loyallies (including any shut-in gas royally) 
herein provided for shall be paid Ihe Lessor only in the proportion which Lcssoi's inlcrcsl bears lo the whole and undivided lee. 

6 Lessee shall have llic right to use, lice ofcosl. gas, oil and water produced on said laud for Lessee's operation thereon, excepl walci from Ihe wells of Lessor 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well sliall be drilled nearer Ihan 200 feel lo the house or barn now on said premises without written consent oT Lessor 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shali have llic righl al any lime lo remove all machinery and fixtures placed on snid picmises, including the righl lo dmw and remove casing 
I I . The righls ol Lcssoi and Lessee hereunder may he assigned in whole or pail. No change in ownciship of Lessor's inlcrcsl (by assignment or otherwise) shall be 

binding on Lessee unlil Lessee has been furnished w ith notice, consisting ot" certified copies of all rccoided documents nnd oilier infoimnlion necessaiy lo establish a 
complete chain ofrccord title from Lessor, Ihan then only wilh respect lo payments Ihei caller made No other kind of notice, whether actual oi eonsliuclivc, sliall be binding 
nu Lessee No present or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish llic rights 
of Lessee, and all Lessee's opcralions may be conducted wilhout regaid lo any such division If nil or any pait ofthis lease is assigned, uo leasehold owner shall be liable 
for any acl or omission of any other leasehold owner. 

12. Lessee, al its option is hereby given the righl nnd power nl nny lime nnd from time to lime as a reclining right, cither before oi alter production, as to all cu any 
pari of llic land described herein and as lo any one or more of llic formations hereunder, to pool or unitize Ihe leasehold cslale nnd Ihe mineral cslalc covered by Ihis lease 
will) oilier land, lease or leases in the immediate vicinity for the production of oil nnd gas, or .separately for Ihe pioduclion oT cither, when in the Lessee's judgment il is 
neccssaiy or advisable lo do so, and irrespective ofwhelhcr aulhoi ily similar to lliis exists with respcel lo such other land, lease or leases Likewise, units picviously formed 
to include formations not producing oil or gas, may he refoimed lo exclude such non-pioducing formations. I he forming oi lefnrming of any unit shall be accomplished 
by Lessee execuling and filing ofrccord a declaration ofsuch unitization or rc loi mai ion, which declaration shall dcseiibe Ihe unil Any unit may include land upon which 
a well has Ihcrcforc been completed or upon which opciaiions for drilling have theretofore been commenced Pioduclion, chilling or reworking opeialions or a well shul 
in for waul of a maikcl anywhere on a unit which includes nil or a pail of Ihis lease shall be treated as i f it were pioduclion, drilling or reworking operations or a well shul 
iu for want of a market under this lease. In lieu of Ihe royallies elsewhere herein specified, including shul-iu gas royalties, Lcssoi sliall icccivc on production from the unit 
so pooled royalties only in the portion ofsuch production allocaled lo ihis lease: such allocation shall be that proportion ol ihe unit production that llic lolal number of 
surface acres covered by Ibis lease and included in Ihe unil bears to llic lolal number of surface acres in such unil In addition lo Ihe foregoing. Lessee sliall have the right 

10 uniliz.c, pool, or combine all or any pail ofthc above described lands ns to one or more of ihe formations thereunder wilh oilier lands in (he same general area by cntciirig 
into a cooperative or unit plan ofdcvclopmcnl or opcialion approved by any governmental aulhorily and, from lime lo lime, wilh like approval, to modify, change or 
terminate any such plan or agreement and, in such event, the terms, conditions and piovisions ofthis lease shall be deemed modified lo conform to llic terms, conditions, 
and provisions ofsuch approved coopcralivc or unit plan of development or operation and, particularly, all drilling and development requiiemcnls of lhis lease, cxpicss 
or implied, shall be satisfied by compliance with llic drilling and development requirements ofsuch plan or agreement, and this lease shali nol terminate or expire during 
llic life of such plan or agreement. I " the cvcnl that said above described lands or any pari llicicof, sliall hereafter be operated under any such cooperative or unil plan of 
development or operation whereby Ihe pioduclion therefrom is allocated lo diffcicul portions oflhe land covered hy said plan, then llic production allocated lo any particular 
tract ofland shall, for llic purpose of computing the royalties lo be paid hereunder lo Lessor, be regarded as having produced from the particular (tact ofland to which 
it is allocated and nol lo any olhcr irael of land, and ihe royally payments lo be made hereunder lo Lessor shall be based upon pioduclion only as so allocated Lessor shall 
formally express Lessor's consent lo anv cooperative or unit plan of development or operation adopted hy Lessee nnd nppiovcd by nny governmental agency by executing 
lire same upon request of Lessee. 

13. All express or implied covcnauls ofthis lease shall be subject lo all Federal nnd Stale Laws, Lxcculivc Ordcis, Rules or Regulations, and this lease shall not be 
laminated, iu whole or in pnrl, nor Lessee held liable in damages, for failure lo comply Ihcrcwilh, i f compliance is prevented hy. or i f such failure is the result of, any such 
Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title lo Ihe lands herein desciibed, and agrees lhal the Lessee sliall have (he righl at any lime lo redeem for Lessor, 
hy payment, any mortgages, taxes or other liens on the above described lands, in Ihe event of default of payment by Lessor and be subrogated to the righls of llic holder 
llicicof, and ihe undersigned Lessors, for themselves and llicir heirs, succcssois and nssigns, hereby surrender and release all righl of dower and homestead in the picmises 
described herein, insofar as said righl of dower and homestead may in any way al l'ecl Ihe purposes for which this lease is made, as iccilcd herein, 

15. Should any one or moie oflhe parties hereinabove named as Lessor fail lo cxecule Ihis lease, il shall nevertheless be binding upon all such parlies who do execute 
11 as Lessor. The word "Lessor" as used in (his lease, shall mean any one or more or all ofthc parlies who execute (his lease as Lessor. Al l Ihe provisions oflhis lease shall 
be binding on llic heirs, successors nnd assigns of Lcssoi and I essee 

IN WITNLSS WIILRLOF, this instrument is executed as oflhe dale liisl above written. 

Jul ia Clah SSff 

AU signatures must be notarized on tbe back side of tbe lease form 



STATE OF ) 
)§ Acknowledgment - Individuals) 

COUNTY OF ) 

BtTOKH ME, the undersigned, a Notary Public, in and for said County and Stale, on litis day of 
, 2000, personally appeared 

and _ _ _ _ _ 
to me known to be the identical pcrson(s) described in and who executed the wilhin and foregoing instrument of writing 
and acknowledged tomethat_ duly executed the same ns free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal lhc day and year las! above 
written. 

My Commission Expires: 

Address: 

S T A T E OF } 
}§ Acknowledgment - Pnrt/rers/iip/Trust 

COUNTY OF ) 

Blil'ORF, Mr:, the undersigned, a Notary Public, in and for said County and Stale, on this clay of 
, 2000, pcisoually appeared 

ns of. 
to me known lo be the identical pcrson(s) described iu nnd who executed the wilhin nnd foregoing instrument of writing 
and acknowledged lo me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set foith 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

wriltcn. 

My Commission Expires: 

Address: 

STATE OF } 
)§ Acknowledgment - Corporation 

COUNTY OF__ } 

Dl'FORI: MI:\ the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of and lhal the sea! affixed lo said instrument is Ihe corporale seal of said corporation 
and that said instrument was signed and scaled in behalf ofsaid corporation by authority of its Board of Directors who 
acknowledge said instrument to be Ihe free act and deed ofsaid corporation. 

Sworn to and subscribed before me, this day of , 2000. 

My commission Expires: 



RICHARDSON PRODUCTION COMPANY 

1 700 Lincoin. Suite 1 700 
Oe-ver, Cciorcoc 3C203 f3C3) 33G-3000 

Fcx :'3C3i 330-3CC9 

January 15. 2001 

Ms. Julia Clah 
P.O. Box 762 
Shiprock. New Mexico 87420 

Certified Mail 7000 0520 0023 4373 2363 

Re: Pictured Cliffs Well Proposal 
ROPCO =8-4 Well 
SE/4-Section 8-T29N-R14W 
San Juan County. New Mexico 

Dear Ms. Clah: 

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands. 
A recent check of the county records indicates that you own a 0.145 net acre unleased mineral 
interest within the spacing unit. The ROPCO =8-4 well will be located in the SE/4 of Section 8, 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
the SE/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/T00% nonconsent penalty and S5000 
driIling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



Ms. Julia Clah 
January 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO 8-4 SECTION 8-SE/4 
Location: T29N R14W, San Juan County, NM 
Proposed Depth: 1200' 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 
Drilling (incl. water and mud) 1200' @ 15.00/ft.- - • 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' © 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead & Fittings 
Tubing 1200' @ 2.50 ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Division Order Opinion 
Pipeline Hookup 
Frac Tank Rental 
Flowback 
Fence Location 

Total Completion Costs 
5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

PICTURED CLIFFS 
99 9094% RICHARDSON OPERATING COMPANY DATE 

3.0906% JULIA CLAH DATE 

Date: 01/15/2001 
Objective Formation: Pictured Cliffs 

Tangible Intangible Total Actual 
3,000 
1,500 
18.000 

750 
4,000 
2,800 

1,436 
1,500 

2.300 
1,000 

6,600 
3.000 
3,500 
3,000 
4.000 

9,536 46,850 56,386 
3,348 
5.973 
65,707 

750 
2,500 
2.000 

4,000 
3,000 

22,000 
2,300 
3,000 
6,000 
3,500 
3,250 

5,300 
4,000 
4.500 
3,000 

5,000 
1,000 
1.000 
13,000 
1.250 
1.000 

3,300 
27,100 67,550 94,650 

5,620 
10,027 
65,707 
176.004 

APPROVED $175,845 
APPROVED $160 

$176,004 
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OIL AND GAS LEASE 
I I IIS Ai ll'.i i..VI! N I . Made and ciilcicd into (Ins 1 I III (lay of January 2001 . hy and between 

Julia Clah, an unmarried woman 
Whose post office address P.O. Box 762, Shiprock, NM 87420 heicinallci called Lessor (whether one or mine) and 

Richardson Production Company whose posi office address is 1700 Lincoln, Suite 1700, Denver, CO 80203. hereinafter called Lessee: 

WITNESSETH, That the Lcssoi , for and in considcialion of l en and more ($10 & more) DOLLARS cash in hand paid, llic receipi oT which is hereby 
acknowledged, and Ihe covcnauls and agreements hcreinaltcr contained, has granted, demised, leased and let, and by ihesc picscnts docs grant, demise, lease and Id 
exclusively unto Ihe said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploiing by geophysical and other methods, nnd 
operating for and producing therefrom oil and all gas ol whntsocvci nature or kind, wilh rights of way and casements for laying pipe lines, and election ol structures thereon 
10 produce, save and take care ofsaid products, all lhal ceilniu Irael ofland situated in the County of San Juan . Slale of New Mexico .described as follows, lo-wil: 

Township 29 North - Range 14 West, N.M.P.M. 

Section 8: Lot Eleven (11) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat 
ofsaid Subdivision Hied for record November 7, 1996 in Map Kile P-77, Book 1229, Page 59 

No well shall he dr illed on llic leased premises without first obtaining Lessor's written consent. 

nnd containing 0.872 acres, more or less 
* Ihrce (.1) 

1. ll is ngieed that this lease sliall icniaiu in force for n tcim of fr r t - f f ) years liom lliis date and as long thcrcnftci as oil or gas of whatsoever nature or kind is produced 
liom said leased premises or on acreage pooled tlicicwilh, or drilling opciaiions are continued as hereinafter provided If, al the expiration oflhe primaiy leim oflhis lease, 
011 or gas is not being produced on the leased premises or on acreage'pooled tlicicwilh bill Lessee is Ihan engaged in dulling ot re working operations thereon, then this 
lease shall continue in force as long as operations are being continuously proscculcd on the leased premises or on acreage pooled therewith: and operations shall be 
considered lo be continuously prosecuted if not more Ihan ninety (90) days shall elapse between the complclion or abandonment of one well and the beginning of 
opcralions for the drilling of a subsequent well. If alter discovery of oil or gas on said land or on acreage pooled there wilh, ihe pioduclion thereof should cense from any 
cause after Ihe primary Ierm, this lease shall nol terminate if Lessee commences additional drilling or re-working opcralions wilhin ninety (90) day s from dale of cessation 
of production or from date of completion of dry hole If oil or gas shall be discovcicd and produced as n result ofsuch opcralions al oi aller Ihe expiration oflhe primary 
leim ofthis lease, lliis lease shall continue iu foicc so long ns oil oi gas is pioduced liom the leased premises or on acreage pooled Ihcicwilli 

2. T his is a PAID-UP LEASH. In consideration of llic down cash payment. Lessor agrees thai Lessee shall nol be obligated, except as otherwise provided herein, lo 
commence or continue any operations during llic primaiy Ierm Lessee may al any lime or limes during or after llic primaiy term sunender Ihis lease ns lo all or any portion 
ol said land and as lo any slrala or stialum hy delivering to Lessor or by filing for record a release or releases, and be relieved of nil obligation thereafter accruing as to 
llic acreage surrendered 

3. In consideration ofthc piemiscs the said Lessee covcnauls and agices 
1st. To deliver to the credit of Lessor, free of cosl, in the pipe line lo which Lessee may connect wells on said land, Ihe equal onc-eighlh (1/8) pail of all oil pioduced 

and saved from (he leased premises. 
2nd. To pay Lessor one-eighth (1/8) ofthc gioss proceeds each yenr, payable quarterly, for Ihe gas fiom each well wheic gas only is found, while Ihe same is being 

used ofr the premises, and if used in the manufacture of gasoline a loyally of onc-cighlh (1/8), payable monthly al the prevailing market rale for gas 
3rd. 'To pay Lessor for gas produced from any oil well and used oil the picmises oi in ihe manufacture of gasoline or any olhcr product a royalty ol'onc-cighlh (1/8) 

oflhe proceeds, at the mouth ofthc well, payable monthly at llic picvailing maikcl rate 
A. Where gas from a well capable of producing gas is not sold or used. Lessee may pay or lender as royally to the royally owners One Dollar per year per net royalty 

acre retained hereunder, such payment or lender lo be made on oi before Ihe .mniveisary dale oflhis lease next ensuing aller Ihe cxpiialion of 90 days from llic dale such 
well is shul in nnd Ihcrcafler on or before the anniversary date oflhis lease dining the period such well is shut in. If such payment or lender is made, il will be considered 
lhal gas is being produced wilhin llic meaning of Ihis lease. 

5. If said Lessor owns a less in tc t est in the above described land than the entile and undivided fee simple therein, then the royalties (including nny shul-in gas royally) 
herein provided for shall be paid llic Lessor only in Ihe proportion which Lessor s interest bears lo Ihe whole and undivided fee. 

6. Lessee shall have llic right to use, free of cosl, gas, oil and water produced on said land for Lessee's opeinlion thereon, excepl water from the wells of Lessor. 
7. When requested by Lessor, Lessee shall bun' Lessee's pipe line below plow depth. 
8. No well sliall be cir i I led nearer than 200 feet to llic house ur barn now on said premises without wiiilen conscnl of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land, 
10. Lessee shall have llic righl al any lime lo remove all machinery and fixtures placed on said premises, including the righl In draw and remove casing 
11. The rights of Lessor and Lessee hcicundci may be assigned in whole or part. No change in ownciship of Lessor's inlcrcsl (by assignment or otherwise) sliall be 

binding on Lessee until Lessee has been furnished wilh notice, consisting of cci tilled copies of all recorded documents and olhei inloimalion necessary lo establish a 
complete chain ofrccord title from Lessor, than then only with respect lo payments Iheieaftcr made. No other kind oT notice, whether actual or constructive, sliall be binding 
on I .csscc No present or future division of 1 essor's ownership as to different portions oi parcels of snid land shall opciatc to enlarge the obligations or diminish Ihe rights 
ol Lessee, and all Lessee's opcralions may be conducted without regard lo nny such division Ifall or any pari oflhis lease is assigned, no leasehold ownci shall be liable 
for any acl or omission of any other leasehold owner. 

12. Lessee, al lis opliou is hereby given the righl mid power at any time and from lime to lime as a recurring right, cither before or aller production, as lo all or any 
pari ofthc land described herein and as lo any one or more of the formations hereunder, lo pool or unitize ihe leasehold cslalc and the mineral estate covered by this lease 
wilh olhcr land, lease or leases in llic immediate vicinity for Ihe production of oil and gas, or separately for the pioduclion nf cither, when in llic Lessee's judgment il is 
necessary or advisable lo do so, and irrespective of whether authority similar lo this cxisls with respect to such olhcr land, lease or leases. Likewise, units previously formed 
to include formations nol producing oil or gas, may be rcfoi mcd lo exclude such non-producing Toi mnlions The forming or reforming of any unil shall be accomplished 
by Lessee executing and filing of record a declaration ofsuch unitization or reformation, which declaration shall describe the unit. Any unit may include land upon which 
a well has therefore been completed or upon which opciaiions Tor drilling have llieictoforc been commenced. 1'ioduclioii, diilling or reworking opcralions or a well shut 
in for want of a maikcl anywhere on a unil which includes all or a pail oflhis lease shall be treated ns if it were production, drilling or reworking opeialions oi a well shul 
iu for want of a market under Ihis lease. In lieu of the royalties clscwhcic heiein specified, including shut-in gas royalties. Lessor sliall receive on production from the unit 
so pooled royalties only in llic portion of such production allocaled lo Ihis lease, such allocation shall be lhal pinpoiliou oflhe unit production thai the total nurnbci of 
surface acres covered by lliis lease and included in the unil bears lo the total number of sur face acres iu such unil In addition to the loicgoing. Lessee sliall have Ihe righl 
In unitize, pool, or combine all or any pail oflhe above dcsci ibed lands as lo one or more of the loi mnlions thereunder with other lands in the same general area by entering 
into a cooperative or unit plan of development or operation approved by any governmental aulhorily and, from lime to time, w ilh like approval, lo modify, change or 
terminate any such plan or agreement and, in such event, the terms, conditions and provisions ofthis lease shall be deemed modified to conform lo Ihe terms, conditions, 
nnd provisions ofsuch approved coopcralivc or unit plan of development or operation and, particularly, all diilling and development requirements oflhis lease, express 
or implied, shall be satisfied by compliance wilh the diilling and development requirements ofsuch plan or ngrccinenl, and Ibis lease sliall not terminate or expire during 
the life o f f i c i i plan or agreement. In the event thai said above described lands ur any pari Ihcrcor, shall licrcaRci be operated under nny such coopcralivc or unit plan or 
development or operation whereby Ihe production therefrom is allocated lo different portions oflhe land coveted by said plan, (hen the production allocated to any paiticular 
Irael ofland sliall, for the purpose of compiiling (he royalties lo be paid hereunder lo Lessor, be regarded .is having produced from llic particular Iract ofland lo which 
il is allocaled and nol lo any olhcr Unci of laud; nnd llic loyally payments lo be made hereunder lo Lessor shall be based upon pioduclion only as so allocaled Lessor shall 
formally express Lessor's conscnl lo any cooperative or unit plnn ofdcvclopmcnl or operation adopted by Lessee and approved by any governmental agency by executing 
the same upon request of Lessee. 

13. All express or implied covenants oflhis lease shall be subject to all Federal and Stale Laws, Executive Oideis, Rules or Regulations, and this lease shall not be 
terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, iT compliance is picvcnlcd by, or if such failuic is Ihe result of, any such 
Law, Order, Rule or Regulation 

14. Lessor hcicby warrants nnd agrees lo defend llic title to the lands herein described, and agrees thai llic Lessee shall have Ihe righl al any lime lo redeem for Lcssoi, 
by payment, any mortgages, laxes or other liens on the above described lands, in (he event of default of payment by Lessor null be subiogalcd to the rights ofthc holder 
thereof, and (he undersigned Lessors, for (liemsclvcs and (heir heirs, successors and assigns, hereby surrender and release all righl of dower and homestead iu (he premises 
described herein, insofar ns said right of dower nnd homestead may in any way affect the purposes for which Ihis lease is made, as recited herein 

15. Should any one or more oflhe parties hereinabove named as Lessor fail to cxecule this lease, il shall nevertheless be binding upon all such parties who do cxecule 
il as Lessor The word "Lessor" ns used in Ihis lease, shall mean nny one or more or all of llic parlies who execute Ihis lease ns Lcssoi All Ihe provisions oflhis lease sliall 
be binding on Ihe heirs, successors and assigns of Lessor and Lessee. 

IN WITNESS WIIEREOE, Ihis instrument is executed as oflhe dale first above written. 

Julia Clah SStt 

All signatures must he notarized on the hack side of the lease form. 



S TA TE OF ) 
)§ Acknowledgment - Individuals) 

COUNTY OF | 

BUI-OKI- MU, the undersigned, a Notary Public, in and for said County and Slate, on this day of 

, 2000, personally appeared 

and 
to Die known to be the identical pcrson(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged tonic that duly executed the same as free and voluntary act and deed for (he 
uses and purposes therein set forth 

IN WI TNESS WI IEREOF, 1 have hcicunto set my hand and affixed by notarial seal the day nnd year last above 

written 

My Commission Expires: 

Add. 

S T A T E O F } 
}§ Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BHI'OKI-: ME, the undersigned, a Notary Public, in and for said County and Slale, on this day of 
, 2000, personally appeared 

as of . . 
to me known to be the identical person(s) described in and who executed the wilhin and foregoing, instrument of writing 
and acknowledged to me lhal duly executed Ihe same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto scl my hand and affixed by notarial sea! the day and year last above 

written. 

My Commission Expires: 

Address: 

S T A T E OF ) 
)§ Acknowledgment - Corporation 

COUN TY OF ) 

I3EIOKE ME, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say lhat he is the 
of and lhat the seal affixed lo said instrument is Ihe corporale seal ofsaid corporation 
and lhat said instrument was signed and scaled in behalf ofsaid corporation by authority of its Board of Directors who 
acknowledge said instrument to be (he free act and deed of said corporation 

Sworn to and subscribed before me, this day of __, 2000. 

My commission Expires. 
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Street, 

Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 
Waterflow, New Mexico 87421 

City, St 

See Reverse for Instructions 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. ^ 
Attach this card to the back of the mailpiece, VM 
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1. Article Addressed to: 

Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 
Waterflow, New Mexico 87421 

Afl^eceived by IP/ease Print Clearly) B. Date of Deliver, 

4-

IMA (7^ 
D. Is delivery address different from item 

If YES, enter delivery address belo^ 

• Addressee 

? • Yes 
• No 

3. Service Type 

Certified Mail • Express Mail 
• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service labejl 

7 ^ 32_o oooS 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-0O-M-0952 
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RICHARDSON PRODUCTION COMPANY 
700 L;ncom. Suite ' 700 
Oloracc 3C2C3 :'3C3) S3C 
Fax :"303i 330-3C09 

January 11, 2001 

Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 
Waterflow. New Mexico 87421 

Certified Mail 7099 3220 0005 1561 5948 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S.2-Section 8-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. and Mrs. Crosby: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.3755 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW74 of Section 8, Township 29 North, Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty' and S5000 
dnlling/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. and Mrs. William Crosby. Jr. 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby elect the following: 

_ _ _ _ _ _ _ Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Weil Name: ROPCO - 8 - 3 SECTION 8 D C 3Y//4 FC 

Location: T 2 9 N R14W 

Prooosed Deptn: 350 ' Fruit iand Coai 

1000' ^ ic turea Cliffs 

I. Dr i l l i ng Costs ( Inc luded Run Casing) 

Survey and Permits 

Title Opinion - • • • 

* Dri l l ing ( incl . water and mud) 1000' @ 15.00/f t . - • -

BOP Rentai 

Dirt Work 

Pit Lining 

Surface Casing 200 ' © 7.18/ f t . 

Casing Head 

Cement Surface 

Power Tongs 

Casing 1000' @ 5.50 / f t . 

Trucking 

Legs 

Engineering 

Cement Longstnng 
T o t a l Cost ro Pun Casing 

5 .9375% Farmington, NM Tax 

10% Contingency 
Grand "o ta i to Run Cas,ng 

I I . Complet ion Costs 

Rig Anchors 

Logs 

Perf 

Wellhead & Fitt ings 

Tubing 1000' @ 2 .50 / f t . 

St imulat ion 

Tool Rental 

Trucking 

Sattery Instal lat ion 

Restore Location 

Engineering 

Treator, Separator 

Fiowline 

Tank & Fitt ings -

Gravel 

Workover Rig 

Complet ion Fluids 

Pipeline Hookup 

Division Order Opinion 

Frac Tank Rental 

"iowDacn 

Fence Location 

Total Complet ion Costs 

5 .9375% Farmington, MM Tax 

10% Contingency 

Dri l l ing Costs 

Grand Total Well Costs 

FRUITLAND COAL 
59 38256°. RICHARDSON OP-SATING CO ET AL OATE 

1 1 1734% iVILJAM CR0S3Y, .S CAT" 
RCSiNOA CROSBY CATE 

PICTURED CLIFFS 
100% RICHARDSON OPERATING CC ET AL OATE. 

3.00000% WILLIAM CROSBY. .R, OATE, 
ROSINDA CROSBY 0ATE_ 

Do'ec.i.e - s rms t i on : Cc rnmmgec ? i c : - ' e d C'.ifs 

ana Fruit lana Coal 

Tangible Intangible Total Fruitland Caal Pictured Cliffs 

3.000 1.300 1.500 

3. COO 1.500 1.500 

15,000 5.375 3.525 

750 375 375 

4 000 2.000 2,000 

2,300 1.400 1,400 

1.436 718 718 

1,500 750 750 

2.300 1,150 1.150 

l.COC 500 500 

5,500 2.338 3,153 

3.000 1,500 1.300 

3.750 1,375 1.375 

5,000 2.500 2,500 

4 000 1.700 2.300 

3,-35 47.500 za.Q36 25.131 29.855 

3.327 1.554 1,773 

2,153 

33 503 34 791 

750 375 375 

3.000 1,500 1,500 

3.500 1.730 1.750 

4.0001 2.000 2,000 

2,500 1.063 1,438 

42,000 21.000 21.000 

2.300 1.150 1,150 

3.0001 1.500 1.500 

5.000 3.000 3.000 

3.300 1.750 1.750 

5.800 2.900 2.900 

5.300 2 650 2.650 

4,000 2.000 2. COO 

4,500 2.250 2,250 

3.000 1.500 1,500 

10.000 5,000 5.000 

2,000 1.000 1.000 

13.000 5.500 5,500 

1.500 750 750 

1 250 1.250 

2.000 1.3001 1.000 

3.3001 1.550i 1,650 

23.600 1C3.330 127,450 53.5381 63,913 

7.567 3.773 3,795 

13,502 5,731 5,771 

65.299 30.308 34,791 

213.819 104.5501 109.269 

^PROC'. 'EJ $134i2? 
5123 

-C TO-AL 3104550 

_po_Qy-"_; 3109259 

A?D9CVE0 
APPROVED 

PC TOTAL S109259 

WILLIAM 4 ROSINDA CROSBY TOTAL S123 



OIL AND GAS LEASE 
Tl IIS A( IKI I Mi N I , Made unci cnlcrccl into ihis 1 l l h (lay of January 2001 , hy and lw.-iw.cn 

William Crosby, Jr. and Rosinda Crosby, husband and wife, as joint Icnanfs 
Whose post office address is P.O. Box 686, W a t e r f l o w , New Mexico 87421 hereinafter called Lessor (whether one or moie) 

ami Richardson Produc t ion C o m p a n y whose post office addiess is 1700 L i n c o l n , Suite 1700, Denver, C O 80203. heieinaftcr called 1 essee 

VVl'l NL.SS'LTI I , That the Lessor, for ami in consideration of Ten and more ($10 & more) DOLLARS cash in hand paid, the receipi of which is heiehy 
acknowledged, and Ihe covenants and agreements hereinafler contained, has granted, demised, leased and let, and hy these presents docs grant, demise, lease and lei 
exclusively unlo the saiil Lessee, ihe land hereinafter described, wilh the exclusive light for ihe fmrpo.se of milling, exploring by geophysical anil olher rnelhods, anil 
opcinting for and pioducing ihereliom oil and all gas of whatsoever nature or kind, wilh righls of way and easenicnls for laying pipe lines, and erection of slniclurcs Iheieon 
10 produce, save and lake cine ofsaid products, all thai certain Irael ofland situated iu (he County of San Juan . Slale of New M e x i c o .desei ibed ns follows, to-wit 

T o w n s h i p 29 N o r t h - Range 14 West , N . M . P . M . 

Section 8: Lo t Seven (7) o f t h c P A R A M O U N T S U B D I V I S I O N , San Juan Coun ty , New M e x i c o , as shown on (he Plat o f 
said Subdiv is ion filed fo r record November 7, 1996 in M a p File P-77, Book 1229, Page 59 

No wel l shall he d r i l l e d on the leased premises w i thou t first ob ta in ing Lessor's w r i t t e n consent. 

and coiilaii i i i igJL75J_acrcs, more or less. 
* llnee (3) 

1. l l is agreed lhal Ihis lease shall remain in loice for a Ierm ol ' f ivt (S) years fmni Ihis dale and as long (hereafter as oil oi gas of whatsoever naliire oi kind is pioduced 
from said leased premises or on acreage pooled therewith, or drilling opeialions aie continued as hereinafler piovided If, al the expiration oflhe primary term ofthis lease, 
011 or gas is not being produced on the leased premises or on acreage pooled llierewiih but Lessee is than engaged iu drilling or re-working operations (hereon, then this 
lease sliall continue in force as long as opcralions aie being continuously prosecuted on the leased premises or on acreage pooled therewith; and opcralions shall be 
considered lo he eonlinuously proscculcd i f nol more Ihan iiiucly (90) days shall elapse between the complclion or abandonment of one well and the beginning of 
opcralions for the drilling of a subsequent well If after discover of oil or gas on saiil land or on acieage pooled iheicwith. the production llieieof should cease from any 
cause aller the primary' term, lliis lease shall nol terminate i f Lessee commences additional drilling or re-working operations within ninety (90) days from date of cessation 
of production or from dale of complclion of dry hole I f oil or gas shall be discovered and produced as a result ofsuch operations al or alter Ihe expiration oflhe primary 
tcim oflhis lease, (his lease shall continue in foice so long as oil or gas is produced from ihe leased premises or on acreage pooled therewith. 

2. This is a PAID-UP I.LASI: In consideration of Ihe down cash payment, Lessor agrees thai Lessee shall not be obligated, except as otherwise provided herein, to 
commence or continue any operations during the piitnary term Lessee may at any lime or limes during or after the primary term surrender Ihis lease as to al! or any portion 
ofsaid land and as lo any strain or slialimi by delivering lo Lessor or by filing for record a release or releases, and be lelieved of all obligation thereafter accruing as to 
the acreage surrendered. 

3 In consideration ol the premises the said Lessee covenants and agrees. 
Isl To deliver lo Ihe credit of Lessor, fiec ol cost, in Ihe pipe line lo which Lessee may connect wells on said land, the equal onc-cighlh (1/8) part of all oil produced 

and saved from the leased premises. 
2nd To pay 1 essor one-eighth (1/8) ofthc gioss proceeds each year, payable quailci ly, foi ihe gas from each well where gas only is found, while the same is being 

used oil ihe picmises, and if used in the manufacture of gasoline a royally of onc-cighlh (1/8), payable monthly at the pi e\ ailing mat Let rate for gas. 
3rd. To pay Lessor for gas produced from any oil well and used off the picmises or in the manufacture ol gasoline oi any other product a royalty of one-eighlli (1/R) 

oflhe pioceeds, al the mouth oflhe well, payable monthly at the prevailing market rale. 
' I . Where gas from a well capable ol producing gas is not sold or used. Lessee may pay or lender as royally lo ihe royally owncis One Dollar pel year per net loyally 

acre relained hereunder, such payment or tender to be made on oi before Ihe anniversary dale oflhis lease ncxl ensuing aller Ihe expiration of 90 days liom Ihe dale such 
well is shul in and thereafter on or before Ihe anniversary dale oflhis lease during Ihe pei iod such well is shut in I f such payment or lender is made, if will be considered 
that gas is being pioduced within ihe meaning of this lease 

5 I f said Lessor owns a less inlcrcsl in (he above described land Ihan (he enine and undivided fee simple (heiein, (hen (he loyalties (including any shul-in gas royalty) 
herein provided for shall be paid the Lessor only iu ihe proportion which Lcssoi's inlcrcsl bears lo llic whole and undivided fee 

6 Lessee shall have Ihe righl lo use, free of cosl, gas, oil and waler produced on said land I'm 1 essce's opeialion thereon, excepl water from Ihe wells of Lessor 
7 When icqucsted by Lessor, Lessee shall bury Lessee's pipe line below plow depih 
8 No well shall be drilled nearer Ihan 200 feel lo Ihe house nr barn now on said picmises without written conscnl of 1 essoi 
9 Lessee shall pay for damages caused by Lessee's operations lo growing crops on said land. 
10 Lessee shall have Ihe right al any time lo icmove all machinery and fixtures placed on said premises, including the right to diaw and lemovc casing. 
1 I The righls of Lessor and Lessee hereunder may be assigned in whole or pari. No change in ownership of Lessor's inlcrcsl (by assignment or otherwise) sliall be 

binding on Lessee until Lessee has been furnished with notice, consisting, of certified copies of all recorded documents and olher information necessary to establish a 
complete chain ofrccord Idle from Lessor, Ihan llicn only wilh respect to payments thereafter made No other kind of notice, whether actual or constructive, shall be binding 
on Lessee Nn present or future division of I essor's ownership as lo different poilions or parcels ofsaid land shall operate lo enlarge Ihe obligations or diminish Ihe righls 
of Lessee, and all Lessee's operations may be conducted without regard lo any such division. II all or any pail oflhis lease is assigned, no leasehold owner sliall be liable 
for any acl or omission of any olher leasehold owner 

12 Lessee, at ils option is hereby given the right and power at any lime and from time lo lime as a reclining right, either before or aller production, as lo all or any 
pari oflhe land described herein and as to any one or more oflhe formations hereunder, lo pool or unitize Ihe leasehold eslalc and Ihe mineral estate covcied by lliis lease 
wilh olhcr land, lease or leases in Ihe inimediale vicinity for the production of oil and gas, or separately for ihe pi oduclion of either, when in the Lessee's judgment il is 
necessary or advisable lo do so, and irrespective of whether aulhorily similar lo ihis exists with respect lo such olher land, lease or leases Likewise, units previously formed 
lo include formations not pioducing oil or gas, may be reformed lo exclude such non-producing foi millions The loimiug or reforming of any unit shall be accomplished 
by Lessee executing and filing ol record a declaration ofsuch unili/alioii or icfoimalion, which declaration shall describe the unil Any unit may include land upon which 
a well has theieloie been completed or upon which opcralions for drilling have thcictofoie been commenced I'loduelion, diilling or rcwoiking operations or a well shut 
in I'm want of a maikcl any who c on a unit which includes all or a pint of Ihis lease shall be treated as i f il wete produclion, drilling or rcwoiking opcralions or a well shul 
iu for want of a maikct under (his lease. In lieu oflhe royalties elsewhere herein specified, including shut-in gas loyalties. Lessor shall icceivc on production from the unil 
so pooled loyalties only iu the poi t ion ofsuch production allocated lo this lease, such allocation shall be lhat piopnilion of the unit produclion thai the tolal numbci of 
suiface acres covered by this lease and included in (he unil bears to Ihe total number ol surface acres in such unil. In addition to the foregoing, Lessee shall have Ihe right 

10 unili/.c, pool, or combine all or any pari ofthc above described lands as lo one or nunc oflhe foi millions thereunder with olhcr lands in Ihe same general area by entering 
into a coopcralivc or unil plan of development or operation approved by any governmental autlioiily and, (ioni lime to time, wilh like approval, lo modify, change or 
terminate any such plan or agreement anil, iu such event, (he (ernis, conditions and provisions of (his lease shall be deemed mollified (o conform to die (erms, conditions, 
and provisions ofsuch approved coopciadvc or unil plan of dcvelopmcnl or opeialion and. parlicuJaily, all diilling and development requirements ol this lease, express 
oi implied, shall be satisfied by compliance with the drilling and dcvelopmcnl requirements of such plan oi agreement, and this lease shall nol leiiiiinale or expire during 
Ihe hie ofsuch plan or agreement hi ihe event lhal said above desciibed lands or any pail thcieof, shall heieaflcr be opeialed under any such coopcralivc oi unil plan of 
dcvelopmcnl or operation wheieby the pioduclion Ihcrcfiom is allocaled lo different poitions oflhe land covered by said plan, then the produclion allocated lo any particular 
tract ofland shall, for the purpose of computing llic royalties to be paid hereunder to Lessor, be icgarded as having pioduced from Ihe particular tract ofland to which 
11 is allocaled and nol to any olher tract ofland; and Ihe loyalty payments lo be made hereunder lo lessor shall be based upon pioduclion only as so allocated. Lessor shall 
formally express Lessor's conscnl lo any cooperative or unit plan ofdcvclopmcnl or operation adopted by 1 essee and approved hy any governmental agency by executing 
the same upon request of Lessee. 

13. All express or implied covenants ofthis lease shall he subject lo all federal and Slate Laws, Lxecutivc Orders, Rules or Regulations, and this lease shall not be 
terminated, in whole or in pari, nor Lessee held liable in damages, for failure lo comply therewith, it compliance is prevented by, or i f such failure is Ihe result of, any such 
Law, Ordci, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the litle to the lauds herein desciibed, and agrees dial (he l essee shall have die right at any time to redeem for Lessor, 
by payment, any mortgages, taxes or other liens on the above desciibed lands, in Ihe event of default of payment hy Lessor and be subrogated lo Ihe righls of lhe holder 
thereof, and ihe undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in Ihe picmises 
desciibed herein, insofar as said right of dower and homestead may in any way affect ihe purposes for which this lease is made, as recited herein. 

15 Should any one or more of Ihe parlies hereinabove named as Lessor fail lo cxecule Ihis lease, il sliall ncicillicless be binding upon all such parlies who do execute 
il as Lessor The word "l.essoi" as used in ihis lease, shall mean any one or more or all ofthc parlies who cxecule this lease as Lessor All the provisions oflhis lease shall 
be binding on the heirs, successors and assigns of l.essoi and Lessee. 

IN Wl I NL.SS Wl ILRLOb, llns insluimenl is executed as oflhe dale first above written 

W i l l i a m Crosby , J r . Rosinda Crosby 

ssfi sstt 

All signatures must be notarized on die back side of the lease form 



.STATE 0F__ 

COUNTY OF 
Acknowledgment - Individual 

BEFORE ME, the undersigned, a Notary Public, in and for said County and Stale, on this day of 
, 2000, personally appeared 

and 
lo mc known to be the identical person(.s) described in and who executed the wilhin nnd foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes (herein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal ihe day and year last 
above written . 

My Commission Expires; 
Address: 

STATE OF ) 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF } 

BEFORE ME, the undersigned, a Nolaiy Public, in and for said County and Stale, on this day of 
, 2000, personally appeared 

as _of 
lo mc known to be the identical person(s) described in and who executed ihe wilhin and foregoing instrument of writing 
and acknowledged lo me lhat duly executed (he same as free and voluntary net and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires 
Address: 

STATE OF ) 
}§ Acknowledgment - Corporation 

COUNTY OF i 

Before me, the undersigned aulhorily, this day personally appealed 
to me personally known who being by mc duly sworn did say that he is the 
of . a , K ' t n n ' , n e s c a ' affixed lo said instrument is the corporale seal 
ofsaid corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board 
of Directors who acknowledge said instrument lo be the free act and deed ofsaid corporation 

Sworn to and subscribed before me, this day o l . , 2000. 

My commission Expires: Nolary Public 
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(Domestic Mail Only; No Insurance Coverage Provided) 
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(Endorsement Required) 
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(Endorsement Required) 
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Postage 
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(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 
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(Endorsement Required) 
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^ — j Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 

City, S 

_______ 

Waterflow, New Mexico 87421 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Mr. and Mrs. William Crosby. Jr. 
P.O. Box 686 
Waterflow, New Mexico 87421 

COMPLETE THIS SECTION ON DELIVERY 

eived by (PleaseJ?rint Clearly) 

oSingg Ck'1' 
B. Date of Delivery 

^ 5/ 
D. Is delivery address different from rtei 

If YES, enter delivery address beloW/ 

• Yes 
• No 

3. Service Type 
Certified Mail 

• Registered 
• Insured Mail 

• Express Mail 

• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) 

-7o<?<? 32.20 OOQS 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-OO-M-0952 



RICHARDSON PRODUCTION COMPANY 

; 700 ur.com. 3_.:e ; 700 
Server. Coicrccc 50203 ;2C3] 830-30C0 

Fax ;3031 53C-5009 

January 15. 2001 

Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 

Waterflow. New Mexico 87421 

Certified Mail 7099 3220 0005 1561 6020 

Re: Pictured Cliffs Weil Proposal 
ROPCO -8-4 Well 
SE/4-Section 8-T29N-R14W 
San Juan Count;/. New Mexico 

Dear Mr. and Mrs. Crosby: 

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands. 
A recent check of the county records indicates that you own a 0.3755 net acre unleased mineral 
interest within the spacing unit. The ROPCO #8-4 well will be located in the SE/4 of Section 8, 
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
the SE/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ot the 
following options as to your interest: 



Mr. and Mrs. William Crosby 
January' 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby-
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

We!! .Name: ROPCO 8-4 SECTION 3-SE/4 
Location: T29N R14W, San Juan County, MM 
Proposed Depth: 1200' 

I. Drilling Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 
Drilling (incl. water and mud) 1200' © 15.00/ft - - • 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.13/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' g 5.50/ft. - • • • • 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington. MM Tax 
10% Contingency 

Granc Total to Pun Casing 
II. Completion Costs 

?.;g Ancnors 
Logs 
=err 
Wellhead & Fittings 
Tubing 1200' @ 2.50/ft. 
Stimulation 
~ooi Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowiine 
Tank & Fittings 
Gravei -
Workover Rig 
Completion Fluids 
Division Order Opinion 
Pipeline HOOKUO 

Frac Tank Rental 
Flowoack 
zence Location -
Total Completion Costs 

5.9375% Farmington. MM Tax 
10% Contingency 

Drilling Costs 

Grand Total Well Costs 

PICTURED CLIFFS 

?9 7553^ RICHARDSON OPERATING COMPANY DATE 

: 23-17=5 .VILLIAM CRCS3Y JR. DATE 

ROSINDA CROSBY OATE 

Date: 01/13/2001 
Objective Formation: 3 icturea Cliffs 

Tangible intangible Total Actual 

3.000 
1,500 

13,000 
?50 

4,000 
2.SOO 

1.436 
1,500 

2.300 
1.CC0 

5.SCO 

3.OCC | 
3.300 
3.000 i 
4,0001 1 

9.536 46.350 c5.336 
3.348 
5.973 

53.7071 

^50 
! 
j 

2.500 
2,0CC| 

4.000 j 

3.00C 1 
99 ccc 

2.300 

6,0001 
3.5CO| 
3,250 

5.300 
i.COO 
4.500 
3.000 i 

5.000 1 

1.000 i 
l.OOOj I 

13,000 
1.250) 

1.000 
3.3001 

27.100! 57,550 94,6501 
5,620 

10,027 
55,707 

176,0G4| 

A?°RQVED $175,591 
APPROVED $413 
APPROVED 

$176,004 



OIL AND CAS LEASE 
THIS AGRF.b.MLNT, Made ;\iul enteral mln lliis I t Hi day of January 2001 . by and between 

W i l l i a m Crosby, Jr . and Rosinda Crosby, husband and wife , as j o in t tenants 

Whose post office address is P.O. Box 686, Waterflow, New Mexico 87421 hcicinallci called Lessor (whether one oi more) 

and Richardson Production Company whose posi office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hereinafter called Lessee: 

Wl I NL.SSLI 11, dial lire Lessor, lor and in cons idem! ion ol Ten and more ($10 & more) DOLLARS cash in hand paid, (he receipt of which is hereby 
acknowledged, and the covcnauls and agreements hcfciuaflcr coniaincd. has gianlcd, demised, leased and let, and hy Ihcsc presents does gtanl, demise, lease and let 
exclusively unto llic said Lessee, Ihe land liereinaller described, wilh ihe exclusive righl for llic purpose of mining, exploring bv geophysical and oilier methods, and 
operating for and producing (herefrom oil and all gas ofwlialsocvcr nalurc or kind, wiih rights of wa)' nnd casements lor laying pipe lines, and erection ol 'structures Iheieon 
10 produce, save and lake care ofsaid products, all lhat ccilain tract ofland situated ui Ihe County of San Juan , Slate of New Mexico .described as follows, lo-wil: 

Township 29 North - Raiij-c 14 West, N.M.P.M. 

Section 8: Lot Seven (7) of thc PARAMOUNT SUBDIVISION, Sun Juan County, New Mexico, ns shown on the Plat oT 
said Subdivision filed for record November 7, 1996 in Map Tile P-77, ISnok 1229, Pago 59 

No well sliall lie drilled on the leased premises without first obtaining Lessor's written consent. 

and cinilaiiiiiiK 0.751 acres, nun c or less. 
* Ihrcc (3) 

1. 11 is agiccd lhal lliis lease shall remain in Joice lor a letm ol frvt~(5) years from this dale and as long tbci caller as oil OJ gas ofwlialsocvcr nalurc or kind is produced 
I loin said leased premises or on acreage pooled llicicw hit, or drilling operations aie continued as licrciuaflci provided I f, al the cxpiialion of llic primary lei m ofthis lease, 
011 or gas is nol being produced on the leaseel premises or on acreage pooled Ihcicwilli lull Lessee is Ihan engaged in drilling oi le-woikiug operations Iheieon, then (his 
lease shall conlinuc iu force as long as operations aie being conlinuously pioseeuled rm Ihe leased premises or on acieage ponied Ihcicwith, and opciaiions shall be 
considered to be continuously proscculcd if nol more than ninety (00) days sliall elapse between the completion or abandoiuncnl of one well and the beginning of 
opeialions for the drilling of a subsequent well 11 afler discovery nf oil or gas on said land or on acreage pooled there with. Ihe pioduclion thereof should cease liom any 
cause after Ihe primary Ierm, tins lease shall not lei minale il Lessee commences additional di illing or ic-woiking opeialions within ninety (90) days from dale of cessation 
ol production or from dale of complclion of dry hole If oil or gas sliall be discovered and produced as a rcsull ofsuch opeialions al or allei llic cxpiialion oflhe pn'mary 
(cim oflhis lease, lliis lease shall conlinuc iu foicc so Ling as oil or gas is pioduced liom (he leased premises or on acreage pooled ihcicwilli 

2. This is n PAID-UP l.LAS!:. In consideration ol llic down cash payment. Lessor agrees thai Lessee shall nol be obligated, except as otherwise provided herein, lo 
commence or continue any opcralions during llic primary Ierm. Lessee may al any lime or limes during or after [he primary leim surrender lliis lease as lo nil or any portion 
ol said laud and as lo any slrata or slrahim by delivering lo Lessor or hy filing for record a release or releases, and he relieved of all obligation thereafter accruing as lo 
llic acreage .surrendered. 

3. In consideration ol llic premises Ihe said Lessee covcnauls and agrees 
I si To deliver to the crcdil ofl.cssor, flee of cosl. in the pipe line lo which Lessee may coiinccl wells on said land, Ihe equal onc-cighlh (1/8) pari ofall oil produced 

and saved from the leased picmises. 
2nd. To pay Lessor onc-cighlh (1/8) oflhe gross pioeccds each year, payable quarterly, for llic gas finm each well whcie gas only is found, while the same is being 

used off Ihe premises, and if used in Ihe manufacluie of gasoline a ro\ ally of onc-cighlh (1/8). payable monthly at Ihe prevailing maikcl iale for gas 
3rd To pay Lessor for gas produced liom any oil w ell and used ol I llic premises or in llic manufacture nf gasoline or anv other pioduet a loyalty of onc-cighlh (1/8) 

oflhe proceeds, al the monlh oflhe well, payable monthly al Ihe prevailing market i ale. 
4. Where gas from a well capable ol producing gas is nol sold or used. Lessee may pay or tender as royally lo Ihe royalty owners One Dollar per year per ncl royally 

acre retained hereunder, such payment or lender lo be made on or be foi c Ihe anniversary date oflhis lease ncxl ensuing aflci the cxpiialion of 90 days from llic dale such 
well is shut in and thereafter on or before (he annivcisary dale oflhis lease during Ihe pel iod such well is shul in If such payment or tender is made, il will be considered 
thai gas is being produced wilhin Ihe meaning oflhis lease 

5. If said Lessor owns a less inlcrcsl in Ihe above described land Ihan Ihe cut ire and undivided Tec simple Ihcicin, llicn llic myallics (including any shul-iu gas loyalty) 
herein provided for shall be paid llic Lessor only in Ihe proporiionw'liich Lessor's inlcrcsl bears lo (he whole and undivided fee 

6 Lessee shall have Ihe right lo use, free of cosl. gas. oil and waler produced on said land for Lessee's opeialion Ihcrcon, excepl waler from llic wells of Lessor 
7. When icquestcd by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well sliall be drilled nearer than 200 feel lo (he house or barn now on said premises without written consent of Lessor 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shall have llic righl al any lime lo remove all machinery and fixtures placed on said premises, including Ihe right lo diaw and remove easing. 
11. The rights of Lessor and Lessee hereunder may be assigned in whole or pari No change in ownciship of Lessor's in lei esl (by assignment or olhei wise) shall be 

binding on Lessee until Lessee has been furnished wilh notice, consisting of ccitificd copies ofall recorded documents and other information necessary lo establish a 
complete chain ofrccord lille horn I .essor, Ihan llicn only wilh respect lo payments Iheieaftcr made No oilier kind of nolicc. whether actual or constructive, shall be binding 
on Lessee No prcscnl or future division of Lcssoi's ownership as to different poilions oi parcels ofsaid land sliall operate lo enlarge the obligations or diminish Ihe rights 
ol Lessee, and all Lessee's operations may be conducted without rcgaid lo any such division. Ifall or any pail oflhis lease is assigned, no leasehold owner shall be liable 
lor any act or omission of any olhcr leasehold owner. 

12. Lessee, al its option is hereby given (he righl and power al any time and from lime (o lime as a recurring right, cither before or aller production, ns to all or any 
pari ofthc land described herein and as to any one or more ofthc formations hctcunder. (o pool or unitize the leasehold estate and (he mineral cslate covered by Ihis lease 
wilh other land, lease or leases in llic immediate vicinity Tor Ihe produclion of oil and gas, or separately foi Ihe produclion of cither, when iu the Lessee's judgment it is 
necessary or advisable lo do so, and irrespective of whether aulhoi ily similar lo Ihis exists wilh respect lo such olhcr land, lease or leases. Likewise, mills previously formed 
lo include foimnlions nol producing oil or gas. may be reformed lo exclude such non-producing formations llic forming or reforming of any unil shall he accomplished 
by Lessee executing and filing ofrccord a declaialion ofsuch unitization or reformation, which declaration shall describe Ihe unil Any unil may include land upon which 
a well has therefore been completed or upon which operations for dulling have (heretofore been commenced Pioduclion, drilling or reworking opcralions or a well shul 
in for waul of a market anywhere on a unit which includes all oi a pail oflhis lease shall be Ircalcd as if il were production, diilling or reworking operations or a well shul 
in for waul of a market under Ihis lease. In lieu oflhe royallies elsewhere herein specified, including sluil-in gas royalties. Lessor shall receive on produclion from the unil 
so pooled royalties only in the portion ofsuch produclion allocated lo Ihis lease, such allocation shall be lhal proportion of llic unil pioduclion lhal llic lolal number of 
surface acres covered by this lease and included in Ihe unil bears lo the lolal number of surface acres in such unit In addition to llic foregoing. Lessee shall have the right 

10 unitize, pool, or combine all or any part oflhe above described lands as lo one oi nun c oflhe Ruinatious thereunder with olhcr lands in Ihe same gcncial aiea by cnlciing 
into a coopcralivc or unit plan of dcvelopmcnl or operation approved by any governmental aulhorily and, from lime lo lime, w ilh like approval, lo modify, change or 
terminate any such plan or agreement and, in such cvcnl. Ihe leims, conditions and provisions oflhis lease sliall he deemed modified to conform lo llic tcims. conditions, 
and piovisions ofsuch approved cooperative or unit plan of development or operation and, paiticularly, all drilling and dcvelopmcnl requirements oflhis lease, express 
or implied, shall be satisfied by compliance with the drilling and development requirement ofsuch plan or agreement, and Ihis lease shall not terminate or expire during 
the life of such plan or agreement, ln Ihe event lhal said above described lands or any pari Ihcreol, shall hereafter be operated under any such cooperative or unil plan of 
development or operation whereby the produclion (herefrom is allocaled lo different portions oflhe laud covered by said plan. Ihcn Ihe produclion allocaled lo any particular 
Irael ofland shall, for Ihe purpose of computing Ihe royalties lo be paid hereunder lo Lessor, be regarded as having produced from Ihe particular Irael ofland lo which 
11 is allocaled and nol In any other Irael ofland; and the loyally payments lo be made heieundcr lo Lessor shall be based upon produclion only as so allocated Lessor shall 
formally express Lessor's consent lo any coopeialivc or unit plan ofdcvclopmcnl or opeialion adopted by Lessee and approved by any governmental agency by executing 
Ihe same upon request of Lessee. 

13 All express or implied covcnauls oflhis lease shall be subject lo all federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be 
terminated, in whole or in part, nor Lessee held liable in damages, for failuie lo comply Ihcicwilli. if compliance is pi evented by, or if such failure is the result oT. any such 
Law, Older, Rule or Regulation. 

M. Lessor hereby waiianls and agrees lo defend llic lille lo the lands herein described, and agrees that Ihe 1 essee shall have llic light at any lime lo redeem Tor Lcssoi, 
by payment, any mortgages, laxes or olhcr liens on Ihe above desenbod lands, in the cvcnl of default of payment by Lessor and be subrogated lo Ihe rights ol (he holder 
(hereof, and (he undersigned Lessors, for Ihcmsclvcs ami Ihcir heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises 
described herein, insofar as said right of dower and homestead may in any way affect the purposes for which Ihis lease is made, as recited herein. 

15. Should any one or more of the parlies hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who do cxecule 
it ns Lessor, The word "Lessor" as used in Ihis lease, shall mean any one or more or nil oflhe parlies who cxecule lliis lease as Lessor. All Ihe piovisions oflhis lease shall 
be binding on Ihe heirs, successors and assigns ofl.cssor and Lessee 

IN WITNHSS WllT.RLOb, Ihis instrument is executed as oflhe dale first above wiiilen 

William C rosby, .Jr. Rosinda Crosby 

All signatures must be notorize tl on the btu k side of the lease foi in. 



ST ATIC 0F_ ) 
)§ Acknowledgment - Individual 

COUNTY OI' | 

BEFORE MF., the undersigned, a Notary Public, in and for said County and Stale, on (his day of 
, 2000, personally appeared 

and , 
to me known to be the identical pcrson(s) described in and who executed the within and foregoing instrument of writing 
nnd acknowledged to me lhat duly executed the same as bee and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WI IF.RFOF, I have hereunto set my hand and affixed by notarial seal the day and year last 
above written.. 

My Commission Expires: 
Address: 

S TATE OF_ ) 
J § Acknowledgment - Partnership/Trust 

COUNTY OF } 

BEFORE MF., llic undersigned, a Notaiy I'uhlic, in and for said County and Slate, on this day of 
, 2000, personally appeared 

as of ___ 
to mc known to be the identical pcrson(s) described in and who executed the wilhin and foregoing instrument of writing 
and acknowledged to mc that duly executed the same ns free and voluntary act and deed for the 
uses nnd purposes therein scl foi lb 

IN WITNESS WHEREOF, I have hereunto scl my hand and affixed by notarial seal ihe day and year last above 
written. 

My Commission Expires: 
Address: 

STATE OF [ 
)§ Acknowledgment - Corporation 

COUNTY OF ! 

Before me, the undeisigncd aulhonly, Ihis day personally appeared 
lo me personally known who being by me duly sworn did say lhat he is ihe. , 
of , and lhat the seal affixed lo said instrument is the corporate seal 
of said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board 
of Directors who acknowledge said instrument lo he the free act and deed of said coiporalion 

Sworn to and subsciibcd before inc., this day of . 2000 

My commission Expires: Notary Public 
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RICHARDSON PRODUCTION COMPANY 
] 7C0 Lircc 

j s r vs r . Cciorcco • 
-ax :303 

January 11. 2001 

Mr. and Mrs. Lowell E. Renfro 
42 County Road 6212 
Kirtland. New Mexico 87417 

Certified Mail 7099 3220 0005 1561 5955 

Re: Fruitland Coai and Pictured Cliffs Weil Proposal 
ROPCO =8-3 Well 
S/2-Secnon 8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. and Mrs. Renfro: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.375 net acre unleased mineral interest within the spacing unit. The ROPCO =8-3 
well will be located in the SW74 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SWN. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January' 26, 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300O/o.-100% nonconsent penalty and S5000 
drilling. S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectful!} requests you elect one of the 
following options as to your interest: 



Mr. and Mrs. Lowell E. Renfro 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on $30,00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of , 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

_ _ _ _ _ _ Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO =;8-3 SECTION 3 =C SW/4. FC 
Location: 729N R14W 
"rooosea Depth: 350' Fruitland Coa: 

1000' Pictured Cliffs 

Oate: 01/11/2001 
Objective rorrr.axicn: Commingtec =-c:urec 

ana Fruitianc Coai 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 

* Drilling (incl. water and mua) 1000' @ 15.00/".• 
BOP Rental -
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.13/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' @ 5.50/ft.- -
Trucking 
Logs 
Engineering 
Cement Longstnng 

Total Cost to Run Casing 
5 9375% -armingtcn. MM Tax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Pig Ancnors 
Logs : 

Perf 
Wellhead & F;ttir,gs 
Tuomg TOOO' © 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery installation 
Restore Location 
Engineering 
Treator, Seoarator 
Flowiine 
Tank _ Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookuo 
Division Order Oomion 
Frac TanK Rental 
Flowoack 
Fence Location 

Totai Completion Costs 
5.9375% Farmington. NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

FRUITLAND COAL 
;9 33231% RICHARDSCN OPERATING CO E - AL OATE 

: 11719% LOWELL E. RENFRO OATE 
CAIUE ? RENFRG OATE 

Tangible Intangible Total Fruitland Caal Pictured Cliils 
3.000 1 500 1.500 
3.000 1.500 1.500 

15,000 5.375 8,625 
750 375 375 

4.000 2.000 2.000 
2.SOO 1.400 1.400 

1,436 718 718 
1.500 730 750 

2,300 1.150 1.150 
1,000 500 500 

5,500 2.338 3.163 
3.000 1.500 1.500 
3,750 1.375 1.375 
5,000 2,500 2.500 
4/000 1,700 2,300 

3.436 47,600 o5.036 25.181 29,355 
3.327 1.554 1.773 
5/536 2,773 3.163 

30 508 34,791 

750 373 375 
3 000 1 500 1,500 
3,500 1 "50 1.750 

--. w 2.300 2,000 
2.500 1.063 1,433 

42,000 2 1.000 21,000 
2.300 1.150 1,150 
3.0001 1.500 1.500 
c.OOOi 3.000 3.000 
3.500| 1.750 1.750 
5,800! 2.900 2,900 

5,300 2.550 2.550 
4.000 2.000 2.000 
4,500 2.250 2.250 

3.000 1.500 1.500 
10.000 5.000 5.000 
2,000 1.000 1.000 

13,000 5.500 5,500 
1.500 750 750 
2.500 1 250 1.250 
2.00CI 1.300 1,000 

3.30CI 1.550 1.550 

23.500 103.350 127.450 53 538 53.913 
7,357 3.773 3.795 

13,502 5.731 6.771 

65.299 30.508 34.791 

213,319 104,550 109.269 

APPROVED 
.APPQQVEO 

Ap°RGVED 

i l 0 " 2 ? 

S1C455C 

PICTURED CLIFFS 
100% RICHARDSON OPERATING 

: CC000% -DWELL E. RENFRO 
OALLIE .= RENFRO 

OATE. 
DATE, 
DATE, 

APPROVED 
APPROVED 
jpoRQVED 

PC TO 

LOWELL RENFRO £ CALL1E RENFRO TOTAL 

S109259 
5123 



2 0 0 1 . In ; I IHI between 

L o w e l l E . R e n f r o a n d C u l l i e P . R e n f r o , a m a r r i e d c o u p l e , j o i n t t e n a n t s 

Whose post o l l k c address H I C o u n t y R o a d 6 2 1 2 , K i r t l a n d , N e w M e x i c o 8 7 4 1 7 herLMHHIUI called I essoi Iwhct l ic i one 

oi more) and R i c h a r d s o n P r o d u c t i o n C o m p a n y whose posi od i cc address is 1700 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 l i n c i m i i l c i called I essee 

WITNI:.S.SI:TTI. Thai Ihe Lessor, lor and in consideration ol l e n anil m ine (510 & more) D O L L A R S cash in hand paid, ihe receipi ol wh ich is hcicl 'V 
acknowledged, and Ihe covenants and agreements hereinafler contained, has granted, demised, leased and lei. and hy Ihesc picsculs does giant, demise, lease and lei 
esclnsively nnlo the said Lessee, Ihe land heic inal le i desci ibed. w i lh Ihe exclusive l ight loi the piupose ol" min ing, cxp lonu; ; In gcop lns ica l and olhei methods and 
operating lor and producing I he re l i on i o i l and all gas oi whalsoevei natuie or k ind wi th l ights ol" way and ease men Is loi laving pipe lines, and elect ion ol s l im tines the l eon 
to pioduee. save and lake caie id 'said products, all thai cei la in ti act ol land situated in the ( oiui ly o l S a n J u a n . Slale ol N e w M e x i c o .desci ibed as fo l lows, lo-wi l 

T o w n s h i p 2 9 N o r t h - R a n g e 14 W e s t , N . M . P . M . 

S e c t i o n 8 : L o t L i g h t ( 8 ) o f t h c P A R A M O U N T S U B D I V I S I O N , S a n J u a n C o u n t y , N e w M e x i c o , as s h o w n on t h e P l a t oT 

s a i d S u b d i v i s i o n f i l e d f o r r e c o r d N o v e m b e r 7 , 1996 i u M a p f i le P - 7 7 , H o o k 1 2 2 9 , P a g e 59 

N o w e l l s h a l l be d r i l l e d o n t h e l e a s e d p r e m i s e s w i t h o u t f i r s t o b t a i n i n g L e s s o r s ' w r i t t e n c o n s c n l . 

and contain ing 0 . 7 5 0 actes. nunc oi less 

* Ihiee (1) 

L 11 is agreed lhal Ihis lease shall lemnin in force loi a l e im o f frYC-f") years f rom ll i is dale and as long Ibc' icaUd as oi l or gas ol whatsoever ualuie or k ind is producer! 

l i o m said leased picmises oi on acreage pooled therewi th, or d r i l l ing opcralions aie conl inucrl as hereinaller p iov idcd II". a! Ihe cxp i ia l ion o l Ihe pr imary term ol Ibis lease, 

oi l or gas is nol being produced on Ihe leased premises or on acreage pooled Ihcrcwj lh hul Lessee is Ihan engaged in dr i l l ing oi l e - u o i k i n g opeial ions Ihereon, ihen ihis 

lease shall conl inuc in I'orce as long as opciai ions aie being couluuiuusly proscculcd on Ihe leased premises oi on acieage pooled I hc i cw i l l i . and opeial ions shall be 

considered lo be cont inuously proscculcd i f nol moie Ihan uincly (90) days shall elapse bc lwccn l l ic complc l ion or ahandoniuei i l o l one wel l and Ihe beginning o f 

opcralions lor l l ic d r i l l i ng o l 'a .subsequent wel l H alter discovery o f o i l or gas on said land or on acieage pooled Ihcrcwi lh . l l ic p ioduc l ion ihcreol should cease Iron) any 

cause a Her Ihe pr imary l e i m , Ihis lease shall nol Icr ininale if I .essee commences addi l ional d r i l l ing or i c -wo i k i ng opcralions wi th in ninety (90) da) s f rom dale o f cessation 

o f producl ion or f rom dale o f complc l ion o f dry hole. I f o i l or gas sliall be discovered and produced as a rcsul l o f such opcral ions nl or alter Ihe expirat ion o f l l ic p r ima iy 

Ierm o f l h i s lease, l l i is lease shall cont inue iu force so long as oi l or gas is produced f rom ll ic leased premises or on acreage pooled t l i c i cw i l h . 

2. T l i is is a P A I D - U P I .RASP. In considerat ion o f (he down cash payment. Lessor agrees dial Lessee shall nol be obl igated, excepl as olhei w ise provided heie in. lo 

commence or conl inuc any opcral ions dur ing die pr imary lei m. Lessee may al any l ime oi l imes d in ing or al ler (he pr imary lei m suireudci Ihis lease as lo all or any port ion 

o f s a i d land and as to any sdala or stratum by del ivei mg lo Lessen oi hy r i l ing lor record a release or releases, and he tel icved o l all obl igat ion thereafter accruing as lo 

ihe acieage s i i r rcndcicd. 

3 In considerat ion o f l h e premises the said Lessee covenants and agices 

Is l . To deliver lo (he credit o f l .essoi, l ice id cost, in the pipe line to wh ich i essee may connect wells on said land. Ihe equal one-eighth ( l / K ) pail o l all oi l p ioduced 

and saved f rom the leased picmises 

2nd To pay Lessor one-eighth (1/8) o l the gioss piocecds each y ear, payable qnai te i ly . loi the gas from each wel l w l ic ic gas only is found, whi le Ihe same is being 

used o f f Ihe premises, and i f used in the manulacl i i re o l gasoline a loyal ly o f one-eighth ( l / K ) . payable monthly al the prevai l ing market late for gas 

3rd. To pay Lessor for gas p ioduced f rom any oi l wel l and used o i l Ihe premises oi iu Ihe manufacture o l gasoline or any oi l ier product a royal ly o fone-c igh lh (1/R) 

o f l h e proceeds, at the mouth o f t h c we l l , pavablc i i ion lh ly at the p icva i l ing markcl rale 

' I . Where gas f rom a wel l capable ol" producing gas is nol sold or used. Lessee may pay oi lender as loyal ly lo the royally owners One Dol la i per year per net royal ly 

aeie retained hereunder, such paymeul or Icndci lo be made on or before the anniversary dale o l litis lease ncx l ensuing after the expirat ion o f 90 days f rom Ihe dale such 

well is shut in and thcical' lcr on or before the anmvetsary date o f l h i s lease din ing the pel iod such wel l is shut iu I f such payment or lender is made, it w i l l he considered 

lhal gas is being produced w i lh in the meaning o f Ihis lease 

5. II said Lessor owns a less in lc icsl in the above desci ibed laud than the cn l i ic and undiv ided fee simple therein, then the royalties ( inc lud ing any shut- in gas loyal ly) 

heiein provided for shall be paid l l ic Lcssoi only in the proport ion which Lcssoi's interest hears lo the whole and undiv ided Ice 

6. Lessee shall have Ihe right lo use, f iec o f cost. gas. oi l and water produced on said land foi Lessee's opeial ion Ihereon. except water l i o m die wells o l I essoi 

7. When requested by Lessor, Lessee shall buiy Lessee s pipe line below p low depth. 

8. No wel l shall he dr i l led nearer Ihan 200 feci lo the house or bam now on said premises w i lhou l w i i l len consent o f I essor 

9 Lessee shall pay Tor damages caused by Lessee's operations lo g row ing crops on said land. 

10 Lessee shall have the l igh l at any l ime lo remove all machinery and l i x lu ics placed on said premises, inc luding I lie ngh l lo diaw and remove casing. 

1 I The l ights o f Lessor and Lessee hcrcundci may be assigned in whole oi pa i l . No change iu ownc ish ip o! Lcssoi 's in lc ics l (by assignment or otherwise) shall he 

b inding on Lessee unt i l Lessee has been I'uinislicd wi th notice, consist ing o l c c i t i l i c d copies o f a l l rccoidcd documents and olher in format ion necessary to establish a 

complete chain o f r cco rd l i l le f rom Lessor, than then only wi th icspecl lo payments Ihei caller made No other k ind o f nol ice. whether actual or const i active, sliall be b inding 

on Lessee No present or future d iv is ion oT Lessor's ownership as to di f ferent poi lions or parcels o f s a i d land shall opci ale lo enlarge Ihe obl igat ions or d imin ish Ihe rights 

ol Lessee, and all Lessee's opcral ions may be conducted w i lhou l i cga id lo any such d iv is ion. I f all or any pari o l litis lease is assigned, no leasehold owner shall be liable 

for any acl or omission o f any olhcr leasehold owner. 

12. Lessee, al ils opt ion is hereby given Ihe r ighl and power nl an) 1 l ime and f rom l ime lo l ime as a recurr ing r igh l , e i l l ic i before or alter producl ion. as lo all oi any 

pari o f l h e land described herein and as lo any one os more o f l h e formations hereunder, lo pool or uni l izc l l ic leasehold eslale nnd the mineral cslale covered by Ihis lease 

wi th olhcr land, lease or leases iu Ihe immediate v ic in i l y for the producl ion o f o i l and gas, or scpaialcly foi Ihe p ioduc l ion o f cither, when in l l ic Lessee's judgment il is 

necessary or advisable lo do so, and irrcspecl ivc o f u hclhci aulhor i ly s imi la i to (his exists w i lh rcspccl lo such other land, lease or leases L ikewise, u it ils previously (br uteri 

lo include I'onitalions nol producing oi l oi gas. may be rc lo rmcd lo exclude such non-producing formations I he l o i m i u g oi i c l o i m i n g o f any nul l shall he accomplished 

hy Lessee c.xcctiling and l i l l i i g o l i c c o r d a declaration o f s u c h nu i l i / a lum or le format ion, wh ich declaration shall describe Ihe uni l A n y unit may include land upon u h i c h 

a well has therefore hceu completed or upon which opcral ions for d r i l l ing have l l i c ic lo fo ie been commenced Pioduc l ion, du l l i ng or r cwo i k i ng opcral ions or a wel l shul 

iu for want o l 'a markc l any where on a uni l wh ich includes all or a pru I o l l h i s lease shall be Healed as i f il were p ioduc l ion . d u l l i n g or r cwo i k i ng opcral ions or a well shul 

iu for waul o f a market under Ihis lease. In l ieu o f l h e royalties elsewhere herein specif ied, inc luding shul- in gas royalties. Lessor sliall receive on producl ion f rom the uni l 

so pooled royallies only in Ihe port ion o f s u c h producl ion allocaled lo this lease; such al local ion shall be lhal proport ion o f l h e uni l producl ion lhal lire lolal number o f 

surface acres covered by Ihis lease and included in (he uni l heais lo (he lolal number o f sin face acres in such uni l In addit ion lo l l ic foregoing. Lessee shall have (he r ighl 

10 uni l izc, pool , or combine all or any pari o f l l ic above described lands as lo one or more o f the formalions (hereunder wi th other lauds in the same genctal aiea hy entering 

iulo a coopcral ivc or uni l plan o f d c v c l o p m c n l or operat ion approved by any governmental aulhor i ly and. f rom l ime lo l ime, w i lh like approval , (o mod i fy , change or 

tc iminatc any such plan or agreement and, in such event. Ihe terms, condit ions and piovisions o f litis lease sliall he deemed mudd ied (o con fo tm lo (he tc ims. condi l tons, 

and provis ions o f s u c h approved coopcral ivc or uni l plan o f development or operation and, par l ic i t la i ly , all d r i l l ing and dcve lopmcn l requirements o f Ihis lease, express 

or imp l ied , shall be satisfied by compl iance w i l h Ihe d i i l l i ng and development requirements o f s u c h plan or agreement, and this lease shall nol Ic in i ina le or expire d in ing 

the l ife o f s u c h plan or agreement In the event thai said above described lands or any pai l Iheieof, shall heiealler be opcialed under any such coopeial ivc oi unit plan ol 

dcvelopmcnl or opeia l ion whereby the producl ion thc ie f i om is allocaled lo dilTctenl portions o f t h c land coveted by said plan, then the p ioduc l ion allocaled lo any particular 

pact o f l a n d shal l , for Ihe piupose o f comput ing Ihe royalties to be paid heieundcr lo Lessor, be regarded us having pioduced f rom Ihe pai t icula i l iac i o f l a n d lo which 

11 is allocaled and nol lo any olhcr tract o f land, and Ihe loy ally paymcnls to be made hereunder to Lcssoi shall be based upon p ioduc l ion only as so allocaled Lcssoi shall 

formal ly c.xpicss Lessor's consent lo any cooperative or unit plan o f d c v c l o p m c n l or nperal ion adopted by I csscc and approved by any governmental agency by executing 

l l ic same upon request o l Lessee 

13. A l l express or impl ied covcnauls o f l h i s lease shall be subject lo all federal and Slate I aws, l ; .xccnl i \c O lde is , Rules oi Regulations, and Ihis lease shall not be 

terminated, in whole or in part, nor Lessee held liable in damages, for failure lo comply therewi th, i f compliance is prevented by. or i f sueh la ihuc is Ihe rcsull of. any such 

Law, Order, Rule or Regulat ion. 

14. Lessor hereby warrants and agrees lo defend the l i l le lo the lands herein described, and agrees that Ihe Lessee shall have llic t ight al any l ime lo redeem lor Lessor, 

by payment, any mortgages, taxes or other liens on the above described lauds, in llic event o f default o f payment by Lcssoi and be subrogated to Ihe l ights of Ihe holder 

l l ic icof . and Ihe undersigned Lessors, for themselves and ihc i i hc i is . successors and assigns, hereby surrender ami icleasc all l igh l o l dower and homestead in ihe picmises 

described herein, insofai as said r ighl o f dower and homestead may iu any way affect the piuposcs lor wh ich Ihis lease is made, as ice i led heiein 

15. Should any one or mote o l the pai l ics hereinabove named as Lcssoi fad lo execute Ihis lease, il shall nevertheless be b ind ing upon all such panics who do execute 

il as Lcssoi. The word "Lessor" as used in Ihis lease, shall mean any one or moie or all o f l h e panics who execute Ihis lease as Lessor A l l the piovis ions ol Ihis lease shall 

be b inding on Ihe heirs, successors anil assigns o f I essoi and Lessee 

IN W i I NT.S.S W l I L R L O I l ihis instrument is executed as o f l h e dale fit si above wr i t ten. 

L o w e l l K. R e n f r o C a l l i c P. R e n f r o 

All signatures must he notmirei/ on the hack sale of the lease foi in 



STATE 0 F _ 

COUNTY o r 
Acknowledgment - Individual 

BEFORE MF,, the undersigned, a Nolaty Public, in nnd for said County and State, on this day of 
, 2000, petsonally appeared 

and 
lo mc known to be the iclcnlic.il pcrson(s) described in and who executed ihe wilhin and foregoing insliument of writing 
and acknowledged to mc that duly executed the same as fice and volunlaty act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, 1 have hereunto scl my hand and affixed by notarial seal (he day and year last 
above written. 

My Commission Expires: 
Address: 

S T A T E OF | 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF } 

BEFORE ME, the undersigned, a Nolaiy Public, iu and for said County and State, on this day of 
, 2000, personally appeared 

as __of 
lo mc known to be the idcnlical pcrson(s) described in and who executed the within and foregoing instrument of wiiting 
and acknowledged to me thai duly executed the same as ft ee and voluntary act and deed for the 
uses nnd purposes (herein set forth 

IN WIT NESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year lasl above 
written. 

My Commission Expires: 
Address: 

STATE OF ) 

|§ Acknowledgment - Corporation 

COUNTY OF ) 

Before me, the undersigned authority, this day personally appeared 
(o me personally known who being by me duly sworn did say lhal he is the 
of and thai the seal affixed to said insliument is the corporate seal 
ofsaid corporation and that said instalment was signed and sealed in behalfof said corpoialion by authority of its Board 
of Directors who acknowledge said instrument lo be the free act and deed ofsaid corporation 

Sworn to and subsetibed befote me, this day of , 2000 

My commission Expires Notary Public 



RICHARDSON PRODUCTION COMPANY 

' 700 Orcc!" Soire 1 700 

January 15. 2001 

Mr. and Mrs. Lowell E. Renfro 
ff2 County Road 6212 
Kirtland. New Mexico 87417 

Certified Mail 7000 0520 0023 4373 2349 

Re: Pictured Cliffs Well Proposal 
ROPCO =8-4 Well 
SE/4-Secuon 8-T29N-R14W 
San Juan Countv. New Mexico 

Dear Mr. and Mrs. Renfro: 

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands. 
A recent check of the county records indicates that you own a 0.375 net acre unleased mineral 
interest within the spacing unit. The ROPCO =8-4 well will be located in the SE/4 of Section 8. 
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
the SE/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. and Mrs. Lowell E. Renfro 
January- 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty- in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby-
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By. Bv: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Weil Name: ROPCO 3-4 SECTION 8-SE/4 
Location: T29N R1AW. San Juan County. NM 
Proposed Depth: 1200' 

I. Drilling Costs (Included Run Casing) 
Survey ana Permits 
Title Opinion 
Drilling (inci. water and mud) 120C @ 15.00/ft. 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' © 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Cas.ng 1200' © 5.50/ft. 
TruCKing 
Logs 
Engineering -
Cement Longstrmg 

T otal Cost to -un Casing 
5.9375% Farmington, NM "ax 
10% Contingency 

Grand Totai to Pun Casing 
II. Completion Costs 

3:g Ancnors 
Logs 
Perf 
Wellhead 4 Fittings 
Tuoing 1200' @ 2.50/ft. -
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering- • 
Treator. Separator 
Flownne 
Tank 4 Fittings 
Gravei 
Workover Rig 
Completion Fluics 
Division Order Oomion 
Pipeline HOOKUD 

Frac Tank Rental 
Flowoack 
Fence Location 

Total Completion Costs 
5.9375% Farmington. NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

PICTURED CLIFFS 
99,76c570 PiCHARDSCN 0PE = 1~:NG COMPANY DALE 

3 2344% -OWELL E 3ENF=C jAl"E 
CAIUE = -ENFRO 7J-A~E 

Date: 01 /15/2001 
Objective Formation: Pictured Cliffs 

Tangible Intangible Total Actual 

3.CCD) 
1.300 

13.000 
750 

4.000 

* .1 oc 
2. SOO 

l.oCOl 
2.300 

1.000 

5.500 

3.OCC 
3,5CC j 
3.000 
4 000 i 

9.536 -6.350 :5.386 

3.348 

5 973 

55.707 

-:C 
2.500 

2,000 

4.000 

3.000 

22.000! 

2.300 

3 000 

5.000 

3.500 

3,250 

5,300 

4,000 

-1,5001 
3.0001 

5,000 

1.000 
1.000 

13.0C0I 

1.250 

1,000 
3,300 

" 7 1 p.p. 57,550 94.650 
5.620 
10.027 
55.707 

176.004 

iP?=CVED 



OIL AND CAS LEASE 
I I IIS A G K I - r . M I - N T , Made and cu lc icd into l l i i - ; 1 I t h d a y o f . l a n a u r y 2(101 , hy and between 

Lowell E. Renfro and Gallic V. Renfro, n married couple, joint lcnanls 
Whose posi of f ice addicss t i l C o u n t y R o a d 6 2 1 2 , K i r t l a n d , N e w M e x i c o 8 7 4 1 7 hcrcinariet called Lessor (whether one 

or more) arid R i c h a r d s o n P r o d u c t i o n C o m p a n y whose posi o lbec address is 1 7 0 0 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 , hcrcinnfler called Lessee: 

W I T N L S S L ' I I L l hal Ihe Lessor, for and in eonsidcial ion o l Ten and more ($10 & more) D O L L A R S cash in hand paid, (he receipi o f wh i ch is hereby 
acknowledged, and l l ic covcnauls ami agicemcnls hereinafter contained, has granted, demised, leased and le i , and by these picscnls does granl, demise, lease and lei 
exclusively nnlo the said Lessee, the land hereinafter desci ibed, wi th the exclusive right for the purpose o t m in ing , explor ing by geophysical and olhcr methods, and 
operating Tor ami producing therefrom oi l and all gas ol whatsoever uatuie or k ind , w ith i iglits o f way and easements for laying pipe l ines, and elect ion o f s l iuctu ics Iheieon 
10 produce, save and lake care o f said products, all lhal eei lain Ii act of land shunted in the ( o i i n l y o f S a i l J u . H I . Stale o f N e w M e x i c o .described as fo l lows, lo -w i l 

T o w n s h i p 2 9 N o r t h - R a n g e 14 W e s t , N . M . P . M . 

S e c t i o n 8 : L o t E i g h t ( 8 ) o f l l i c P A R A M O U N T S U H D I V I S I O N , S a n J u a n C o u n t y , N e w M e x i c o , as s h o w n o n t h e P l a t oT 
s a i d S u b d i v i s i o n f i l e d f o r r e c o r d N o v e m b e r 7 , 1996 i n M a p T i l e I ' - 7 7 , H o o k 1 2 2 9 , I ' a j j c 59 

N o w e l l s h a l l he d r i l l e d on t h e l eased p r e m i s e s w i t h o u t firs I o b t a i n i n g L e s s o r s ' w r i t t e n c o n s c n l . 

and contain ing 0 . 7 5 0 acres, moie or less 

* three ( I ) 
1. II is agiecd lhal Ihis lease sliall remain in (bice loi a Ierm o f t i v r - {5 ) years from Ihis dale and as long Ihcrcal lcr as oi l or gas ol whatsoever naluic o i k ind is pioduced 

l i om said leased picmises or on acreage pooled (herewith, oi ih i l l ing opei at ions aie cont inued as hc ic ina l lc i p iov idcd . If, at the cxp i ia l ion o f Ihe pi in ia iy lei in o l this lease, 
011 or gas is not being produced on the leased premises or cm acreage pooled Ihc icw i l l i bul Lessee is than engaged in dr i l l ing oi re-work ing opeial ions iheieon, l l icn this 
lease shall conl inuc iu foicc as long as opeial ions aie being cont inuously prosecuted on the leased premises or on acreage pooled Ihe iewi th , and opeial ions shall he 
considered lo he cont inuously prosecuted i f nol nunc Ihan ninety (9(1) days shall elapse between Ihe complc l ion or abandonment o f one wel l and l l ic beginning o l 
opcralions for the d r i l l i ng o l a subsequent wel l . I f alter d iscnvc iy ol oi l o i gas on said land or on acreage pooled ihcicw i l l i . the p ioduc l ion l l ic icof should cease l i o m any 
cause al'lcr ll ic p r ima iy tei m, this lease shall nol lemi inate i l l essee commences addit ional di i l l ing or ic-work ing opei a lions w i th in ninety (90) days I torn date o I cessation 
ol product ion or f rom date o l complet ion o f dry hole II o i l or gas shall be diseovcted and pioduced as a rcsull o f s u c h opcral ions al or a l lc i the exp i in l ion ol Ihe p i iu i iuy 
Ic i in o f t h i s lease, this lease sliall conl inuc in force so long as o i l or gas is produced from the leased premises or on acreage pooled therewith 

2. Ih is is a P A I D - U P L l i A S K . In consideration o f l h e down cash payment, Lcssoi agrees lhat Lessee shall nol be obl igated, except as otherwise p iov idcd heie in, to 
commence or continue any operations dur ing the pt imary term. Lessee may a I any l ime or l imes dur ing or after l l ic pr imary Ierm sin tender Ihis lease as lo all oi any poi I ion 
o f s a i d land and as lo any strata or stratum hy del iver ing to Lessor or by f i l ing for record a release or releases, and be relieved o f a l l obl igat ion thereaflci accruing as lo 
the acreage surrendered 

3. In eonsidcia l ion o f l h e picmises the said Lessee covenants and agices 
1st. To deliver lo llic crcdi l oi Lessor, f icc o l cosl, in Ihe pipe l ine to which Lessee may connect wells on said land, Ihe erpial onc-c ighlh (1/8) pail o f a l l oi l p ioduced 

and saved f i o m Ihe leased premises. 

2nd To pay Lessor onc-c ighlh (1 /8) o f l h e gioss proceeds each year, payable quai lcr ly , foi the gas f rom each wel l where gas only is found, whi le the same is being 
used o f f Ihe premises, and i f used iu Ihe maim Incl ine o f gasoline a royal ly o l onc-c ighlh (1/8) , payable month ly al Ihe prevai l ing markc l rale for gas. 

3 id . 1 o [lay Lessor for gas produced f rom au\ o i l wel l and used o f f the premises or in the manufacture o f gasoline or anv (it her product a royal ly o f one-eighth (1/8) 
o f lire proceeds, al Ihe mouth o f l l ic we l l , payable month ly at Ihe prevai l ing ma ikc l rale. 

4. Where gas f rom a wel l capable o f p ioduc ing gas is not sold or used. Lessee may pay nt lender as royalty to (he royal ly owneis One Dol la i per year per net loyal ly 
acic retained hereunder, such payment or tender lo he made on or before the anniversary date o l Ihis lease next ensuing aller Ihe cxp i ia l ion o f 90 days f i om Ihe dale such 
wel l is shul in and thereafter on or hcfo ic the anuiveisaiy dale o l this lease dur ing Ihe pet iod such wel l is shul in II such payment or Icndci is made, il w i l l he consideicd 
dial gas is being produced w i l h i n the meaning o f this lease 

I f said Lessor owns a less inlcrcsl in the above described land than Ihe cul i rc and undiv ided fee simple Ihc ic in , then the royalties ( inc lud ing any shut-in gas loya l ly ) 
herein provided for shall be paid the Lessor only in the p iopor t ion wh ich Lessor s in lc ics l bears lo Ihe whole and undiv ided fee 

6 Lessee shall have the right lo use, free ol cost, gas, oi l and wnlci pioduced on said land for Lessee's operation thereon, except watei l i o m llic wells o f I essoi 
7 When requested by Lessor, Lessee shall bury Lessee's pipe line below- p low depth. 
8 Mo wel l shall be dr i l led nearer Ihan 200 feci lo the house or barn now on said premises w ithout wri t ten consent o f Lessor 
9 Lessee shall pay for damages caused by I .esscc's opeiat ions lo grow ing crops on said land. 
10. Lessee shall have the right al any l ime lo icmove all machinery and f ix lu ies placed oil said premises, inc luding die r ighl lo thaw and lemovc casing 
1 1. Ihe righls o f Lessor and Lessee hcic i tut le i may be assigned in whole or pait No change in ow nership ol Lcssoi 's in lei esl (b \ assignment oi olhei w isc) shall be 

b inding on Lessee t in l i l Lessee has been furnished wi th notice, consist ing nf c c i t i l i c d copies o f a l l recorded documents and olher inhumat ion ncccssaiv lo establish a 
complete chain o f rccoid l i l le f rom Lessor, Ihan l l icn only w i th respcel to payments Iheieaftcr made. No olher k ind o f notice, whc lhc i actual or construct ive, shall he b ind ing 
on Lessee. No present or future d iv is ion o f Lessor's ownership as to dilTeicnt portions or paiccls o f sa id land shall operate lo enlarge the obl igations or d imin ish the rights 
o l Lessee, and all Lessee's opcral ions may be conducted without icgnid to any such d iv is ion. IP all or any pari o f l h i s lease is assigned, no leasehold owner shall be liable 
lor any acl or omission oTany other leasehold owner. 

12. Lessee, al ils opl ion is hereby given Ihe r ighl and power al any l ime and f i om l ime lo l ime as a recurr ing r igh l . ci lher before or after produc l ion, ns lo all or any 
pari oT Ihe land described herein and as lo any one or more o f l h e formal ions hereunder, lo pool or unit ize Ihe leasehold cslalc and Ihe mineral cslalc covered by this lease 
wi th other land, lease or leases in (he immediate v ic in i ty foi (he p ioduc l ion o f o i l and gas. or scparalcly for the p ioduc l ion o! either, when in (he Lessee's judgment il is 
necessary or advisable lo do so, arid irrespective o f whether aulhor i ly s imi lar (o Ihis exists w i lh respcel lo such olhcr land, lease or leases. L ikewise, i in i ls previously formed 
to include formations nol produc ing o i l or gas, may be reformed lo exclude such non-p ioduc iug formal ions The fo rming or l e f o i u i i ng o f any un i l shall be accomplished 
by Lessee execut ing and f i l ing o f r c c o r d a declaration o f s u c h unit izat ion or i c fo ima t i on . wh ich dcclaia l ion shall desci ibe (he unit Any unit may include laud upon wh ich 
a wel l has Ihc ic fo ic been completed or upon which opeial ions for d r i l l i ng have ihc ic loforc been commenced. I ' loduel ion, du l l i ng or i c w o i k i n g operations oi a wel l shut 
in for want of a ma ikc l anywhc ic on a unit wh ich includes all or a pari o f l h i s lease shall be heated as i f il were p ioduc l ion . d i i l l i ng or i c w o i k i n g opcral ions or a welt shul 
in for want o f a market under Ihis lease. In lieu o f l h e royall ies elsewhere herein specif ied, inc lud ing shi i l - in gas loyalt ies, l.essoi shall iceeivc on producl ion f rom Ihe uni l 
so pooled royalties only in ihe po i l i on o f s u c h p ioduc l ion allocaled lo Ihis lease, such allocation shall be that propott ion o f l h e uni l product ion lhal Ihe lolal number o f 
surface acics covered by Ihis lease and included in ihe unit bears to Ihe lolal number o f surface acics in such unit In addit ion lo Ihe fo iegoing. Lessee shall have the right 

10 unil i / .c, pool , or combine all or any pai I o f ll ic above desci ibed lands as lo one or mote o f Ihe formations thereunder w i th olhei lands in the same general area by entering 
into a cooperative or unit plan o f d c v c l o p m c n l or operat ion app iovcd by any governmental au lho i i l y and. f i om time to l ime , w i lh l ike approval , lo mod i fy , change or 
terminate any such plan or agreement and, in such event. Ihe terms, condit ions and provisions o f l h i s lease shall be deemed mod i l i cd lo con fo rm lo l l ic Icnns, condit ions, 
and provis ions o f s u c h appiovcd coopcral ivc or unit plan o f d c v c l o p m c n l or opeial ion and, part icular ly, all d r i l l ing and dcvelopmcnl requirements o f l h i s lease, express 
or impl ied, shall be satisfied by compl iance w i l h the d r i l l i ng and development requirements o f s u c h plan or agreement, and Ihis lease shall not terminate or expire d in ing 
the l i fe o f s u c h plan or agreement. In the cvcnl lhal said above desci ibed lands or any pai l l l i c icof , shall hereafter be opcialed i indc i any such coopcia l ivc or uni l plan o f 
dcvelopmcnl or operation whc icby llic producl ion (herefrom is allocaled lo d i f f c i cn l poi l ions o f ll ic land covered by said plan, l l icn the p ioduc l ion allocated lo any particular 
b a d o f land shall , for Ihe purpose o f comput ing the loyalt ies lo be paid hciennder lo Lcsso i . be regarded as having produced f rom llic pai l icular h a d o f laud lo wh ich 

11 is allocaled and nol lo any olhcr b a d o f l a n d : and Ihe royal ly payments lo be made herci indei lo Lessor shall he based upon p ioduc l ion only as so allocaled Lessor shall 
formal ly express Lessor's conscnl lo any coopcral ivc or unil plan o f d c v c l o p m c n l ™ opeia l ion ndoplcd by Lessee anil appiovcd by any governmental agency by executing 
llic same upon request o l Lessee. 

13. A l l express or imp l ied covcnauls o f l h i s lease shal l he subject lo all Lcdcial and Slale Laws. Lxccu l ivc Orders. Rules or Regulations, and Ihis lease shall nol be 
terminated, in whole or in pari , nor Lessee held liable in damages, lor faihuc lo comply therewi th, i f compl iance is prevented by. or i f such fai lure is l l ic rcsul l of, any such 
Law, Order, Rule or Regulat ion. 

M . Lessor hereby warrants and agrees lo defend the l i l le lo (he lands herein described, and agrees that the Lessee shall have Ihe right at any l ime to redeem for Lessor, 
by payment, any mortgages, laxes or olhcr liens on llic above described lands, in the event o f default o f payment by Lessor and he subrogated lo (he r ighls o f l h e holder 
thereof, and Ihe undersigned Lessors, for themselves and their heits. suecessois and assigns, hereby surrender and release all r ight o f dower and homestead in the picmises 
described herein, insofar as said r igh l o f dower and homestead may in any w ay affect Ihe purposes for wh ich Ihis lease is made, as recited herein. 

15. Should any one or more o f l h e parlies hereinabove named as Lcssoi fail to execute this lease, il shall nevertheless be b ind ing upon all such parlies who do cxecule 
il as Lessor. 1 he word "Lessor" as used in Ihis lease, shall mean any one or more or all o f l h e panics who execute this lease as Lessor. A l l the provisions of Ihis lease shall 
be b inding on Ihe heirs, successors and assigns o f l . cssor and Lessee. 

IN WLINILSS W U L R L O L , this ins l iument is executed as o f t h c dale first above wr i t ten. 

L o w e l l K. R e n f r o C a l l i e P. R e n f r o 

All signatures must he notarized on ihr hoi k side of the lease form 



STATE OT 

COUNT Y OF 
Acknowledgment - Individual 

BEFORE ME, Uie undersigned, a Notary Public, in ami for said County and Stale, on tliis day of 
, 2000. personally appeared 

nnd . 
to mc known to be the identical pcrson(s) described in and who executed the wilhin and foregoing instrument of writing 
and acknowledged lo mc that duly executed the same as fi ec and volunlniy act and deed for the 
uses and purposes therein set forth 

IN WITNF.SS WHEREOF, I have hereunto sol my hand and affixed by notarial seal the day and ycai last 
above written.. 

My Commission Expitcs: ' 
Address: 

S T A T E OK ) 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BEFORE MF., Ihe undctsigncd, a Notary Public, in and for said County and Slale, on ihis day of 
, 2000, personally appealed 

ns of 
to me known to be the identical pcrson(s) described in and who executed (he within and foregoing instrument of writing 
and acknowledged to mc tbat duly executed Ihe same as ftee and voluntary act and deed for the 
uses and purposes therein sel forth 

IN WITNESS WHEREOF, I have hereunto scl my hand and affixed by notarial seal the day and year last above 
writlcn. 

My Commission Expires: 
Address: 

STATE OF ) 
}§ Acknowledgnxenl - Corporation 

COUNTY OK J 

Before me, the undctsigncd aulhorily, this day personally appeared 
to mc personally known who being by me duly sworn did say that lie is the 
of , and that the seal affixed (o said instrument is the corporate seal 
ofsaid corporation and that said instrument was signed and scaled in behalf of said corporation by authority of its Board 
of Directors who acknowledge said instrument to be the free act and deed ofsaid corporation 

Sworn to and subscribed befotc me, this day of ., 2000. 

My commission Expires Notary Public 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 
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Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Postage & Fees 

jArt-H? 2001 

Name (P 

Street, A 

City, Sta 

Mr. Myron E. Shorty and 
Ms. Vangie Randall 
#1 County Road 6212 
Kirtland, New Mexico 87417 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Mr. Myron E. Shorty and 
Ms. Vangie Randall 
#1 County Road 6212 
Kirtland. New Mexico 87417 

COMPLETE THIS SECTION ON DELIVERY 

A. Received by (Please Print Clearly) 

C. Signa 

• Agent 

• Addressee 
D. Is delivery-address different from item 1? • Yes 

If YES, enter delivery address below: • No 

3. Service Type 
^CCertified Mail 

• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-00-M-0952 I 



RICHARDSON PRODUCTION COMPANY 

1 700 lincoT.. Sj;re '. 700 
TJeive- Colorado 8C27J3 :303) 35C-3CC3 

Fax ;303] 630-3009 

January 11. 2001 

Mr. Myron E. Shorty and Ms. Vangie Randall 
-\ County Road 6212 
Kirtland. New Mexico 87417 

Certified Mail 7099 3220 0005 1561 5962 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section 8-T29N-R14W 
San Juan Count}'. New Mexico 

Dear Mr. Shorty and Ms. Randall: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.3875 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2, and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 26, 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ot the 
following options as to your interest: 



VIr. Myron Shorty and Ms. Vangie Randall 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of , 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Weil Name: POPCC o- 'v. ION s •2 sw.' 
Location: " 2 9 N R14W 
3 roposea Oeptn: 35G' F'ui t iand Coal 

1000' Pictured Cliffs 

0 1 / 1 1 ^'2001 

~3:;on: Commingiec ?'c:ure 

and Fruit lanc Coal 

I. Dr i l l ing Costs ( Inc luded Run Casing) 

Survey and Permits 

Title Opinion 

* Dri l l ing (incl water and mud) 1 0 0 0 ' © 15.00/ f 

BOP Rental 

Dirt Work 

Pit Lining 

Surface Casing 200 ' @ 7 18/ f t . 

Casing Head 

Cement Surface 

Power Tongs 

Casing 1000' @ 5.50 / f t . 

Trucking 

Logs 

Engineering -

Cement Longs tn rg 

Total Cost to Run Casing 

5 .9375% rarmingr.cn. NM Tax 

10% Contingency 

Grand Totai to Rur, Casing 

II . Complet ion Costs 

Rig Anchors 

Logs 

Perf -

Wellhead & Fitt ings 

Tubing 1000' @ 2.50 / f t . 

St imulat ion 

Tool Rental 

Trucking 

Battery instal lat ion-

Restore Location 

Engineering 

Treator, Seoarator 

Fiowline 

Tank & Fittings 

Gravel 

Workover Rig 

Comoletion Fluids 

Pipeline Hookup 

Division Order Oomion 
c ' a c Tan* Rental 

Fiowoac* 

-ence Location 

Total Comolet ion Costs 

5 .9375% Farmington. .MM Tax 

10% Contingency 

Dri l l ing Costs 

Grand Total Well Costs 

FRUITLAND COAL 
99 S"391% SICHAROSCN OPERATING CC i ~ AL OATE 

0 12109% MYRCN E. SHORT" DATE 
VANGIE RANDAL- DATE 

Tangible Intangible Total Fruitland Coal Pictured Clif-s 

3.000 1.500 1.500 

3,000 1.500 1.500 

15.0G0 3.525 

750 ^375 375 

4,COO 2.000 2.000 

2.S0C 1 400 1.400 

1.436 7 1S 713 

1.500 750 750 

2.300 1,150 1,150 

1.000 500 500 

5,500 2.338 3.163 

3.COO 1.500 1,500 

3.750 1.375 1.375 

3,000 2,500 2.500 

4 0C0I 2,300 

3.-136 47.500 56,035 25.131 29.855 

3,327 1.554 1.773 

3.936 2.773 3.163 

55.299 30,508 34 791 

750 • 375 

3.000 ; ,5C0 1.300 

3.3CO 1,750 1.750 

4 OOC COCO 2.000 

2.500 1.063 1.438 

42.000 21,000 21.000 

2,300 1,150 1,150 

3 OOC 1.500 1.500 

0, oco 3,000 

3.5001 1.750 1.750 

5.300 2.900 2.900 

5.300 2.650 2.650 

4.CCO 2.000 2.000 

4.5001 2.250 2.250 

3.000 1.300 1.500 

10.000 3.000 3.000 

2.000 1.000 1.000 

13.000 5.300 5.500 

1,500 750 750 

2.500 1.250 1.250 

2.CCCI 1.000 1.C0C 

3.300 1.550 1.550 

23.600 103.850 127.4501 53.538 63,913 

7.567 3.773 3,795 

13,502 5.731 6.771 

55.299 30.508 34.791 

213,319 104.5501 109.269 

ApPPCVED 
-pPQOVED 
APPROVED 

J1C-A23 

PICTURED CLIFFS 
100% RICHARDSON OPERATING ; 

0.00000% MYRON E. SHORTY 
VANGIE RANDALL 

1 ET AL DAT; 
DATE. 
DATE. 

APPROVED 
APPROVED 
APPROVED 

=C "OTAL 

MYRON SHORTY & VANGIE RANDALL TOTAL 

S109259 

S127 
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OIL AND CAS LEASE 
11 IIS A i T K L L M L N I , Miulc unil cmc ic i l nun ihis I I 111 ( l a y o f J a n u a r y 2 0 0 1 . by and between 

M y r o n E . S h o r t y , a n u n m a r r i e d m a n , a n d V a i i j ' i c R a n d a l l , a n u n m a r r i e d w o m a n , j o i n t t e n a n t s 

Whose post o l f i cc address is M l C o u n t y R o a t l 6 2 1 2 , K i r t l a n d , N M 8 7 4 1 7 hereinafter called l cssoi (whether one oi more) 

and R i c h a r d s o n P r o d u c t i o n C o m p a r t y whose posi o f f ice addicss is 1 7 0 0 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O 8 0 2 0 3 , hcrcinaHcr called lessee: 

W l L N L S S L T I I, l hal (he Lessor, for and in considerat ion o f l en and more (510 & more) D O L L A R S cash in hand paid, ll ic receipt o f wh ich is hereby 
acknowledged, and Ihe covcnauls and agreemcnls Jicieinaller contained, lias granted, demised, Icaserl and lei, and by ihesc piescnls does g ian l , demise, lease and lei 
exclusively unlo Ihe said Lessee, the land hcrcinal tc i described, w i lh Ihe exclusive r ighl fur Ihe piupose o f m in ing , c x p l o i m g hy geophysical and olhei methods, and 
operating foi and producing (herefrom oi l and all gas idwha lsocx er naluic in k ind , w i lh rights o f way and casenienls lor laying pipe l ines, and elect ion o l s l inc l iucs iheieon 
In produce, save and take care o f s a i d p inducls, all lhal ecltain l iacl o l i a u i l situalci i in Ihe County o l ' S a i l J u a n . Stale o f N e w M e x i c o .desci ibed as b i l lows, to-wit : 

T o w n s h i p 2 9 N o r t h - R a n g e 14 W e s t , N . l M . P . M . 

S e c t i o n 8 : L o t N i n e ( 9 ) o f (he P A R A M O U N T S U B D I V I S I O N , S a n J u a n C o u n t y , N e w M e x i c o , as s h o w n o n ( l i e P i n t o f 
s a i d S u b d i v i s i o n filed f o r r e c o r d N o v e m b e r 7, 1 9 9 6 i n M a p K i l e P - 7 7 , B o o h 1 2 2 9 , P a g e 5 9 

N o w e l l s h a l l be d r i l l e d o n t h e l eased p r e m i s e s w i t h o u t first o b t a i n i n g L e s s o r s ' w r i l l e n c o n s e n t . 

ami contain ing . 7 7 5 acres, more oi less 
* l h i e c ( V ) 

1. 11 is agreed lhal Ihis lease sliall remain in hnicc for a Ierm o f fn-e (5) years f rom Ihis dale and as long thereafter as oi l oi gas o f whalsoevci naluic oi k ind is pioduced 
fi om said leased premises or on acieage pooled there w i l h , or d r i l l i ng opciai ions arc cont inued as hereinafter provided If, al ll ic expira l ion o f l l ic pi unary term o f l h i s lease, 
o i l or gas is not being produced on l l ic leased premises or on acieage pooled ihc i cw i l l i bnl Lessee is Ihan engaged in d r i l l i ng or renvoi k ing opcia i ions Ihereon. Iben Ibis 
lease shall continue in force as long as opcral ions aie being conl iu iunis ly pioseeuled on l l ic leased picmises or on acieage pooled the iew i lh . and opeial ions shall be 
considered to be cont inuously proscculcd il nol more Ihan ninety (90) days shall elapse between tbe complet ion or abandonment o f one wel l and l l ic beginning o f 
opcralions for l l ic d r i l l i ng o l a subsequent wel l . I f al ler discovery o l o i l or gas on said land or on acreage pooled therewi th, Ihe p ioduc l ion I hc i co f shou ld cease f rom any 
caii.se after l l ic pr imary Ierm, Ibis lease shall nol lei minalc i f Lessee commences addit ional di i l l ing or r c -wo ik ing opeial ions w i th in nine!) (90) days f rom dale o f cessation 
o f product ion or f rom dale o f complc l ion o f d iv hole I f oi l or gas sliall be discovered and p ioduced as a result o f such opeial ions al or al ler ll ic cxp i ia l ion o f ll ic p r ima iy 
Ierm o f l h i s lease, Ihis lease shall conl inuc in force so long as oi l or gas is produced f i om the leased premises or on acreage pooled the iew i lh . 

2. This is a P A I D - U P LLA.St ' . In consideration o f l h e down cash payment. Lessor agrees that Lessee shall nol be obl igated, except as otherwise provided herein, lo 
commence or cont inue any opcral ions dur ing the pr imary term. I .essee may al any l ime or l imes dur ing or al ler Ihe pr imary lei irr surrender l l i is lease as lo al l or any port ion 
o f s a i d land and as lo any strata ot stratum by dc l i ve i ing lo Lessor or hy filing for rceoid a release or releases, ami be relieved o f a l l obl igat ion thereafter accruing as to 
Ihe acreage surrendered 

3. In consideration o f l h e premises l l ic said Lessee covcnauls and agrees: 
1st. To del iver lo the credit o f Lessor, l ice o l cosl , in l l ic pipe l ine In wh ich I essee may connect wells on said laud, l l ic equal onc-eig l i lh (1 /8) pari oTal l o i l p ioduced 

and saved f rom Ihe leased premises. 
2nd. To pay Lcssoi one-eighth (1/8} o l ll ic gloss pioccci ls each year, pay able ipuu lc i l y , lor ll ic gas f rom each wel l whete gas only is found, whi le the same is being 

used o f f Ihe premises, and i T used in the manufacture o f gasoline a royal ly o f onc-c ighlh (1/8) . payable monthly at Ihe prevai l ing ma ikc l laic for gas 

3rd To pay Lessor lor gas produced f rom any o i l wel l and used o f f ll ic picmises or in Ihe manufacture o f gasoline oi any othci p io i luc l a royal ly o fouc -c igh lh (1/8) 
o f l h e proceeds, at the moul l t o f l h e we l l , payable mon lh ly al Ihe p icva i l ing ma ikc l late 

4. Where gas f rom a wel l capable o f producing gas is nol sold oi used. Lessee may pay or tender as loyal ly to Ihe royally owners One Dollar per year per ncl royal ly 
acre retained heieundcr, such payment oi lender lo be made on oi bcfoie Ihe anuivc isaiy dale o f Ihis lease next ensuing al lc i the cxp i ia l ion o f 9 0 days f rom Ihe dale such 
wel l is shut in and Ihcrcal lcr on or before the annivcisary dale ol this lease d in ing the period such wel l is shul in. I f such paymenl o i Icndci is made, il w i l l be consideicd 
Il ia! gas is being produced w i l h i n the meaning o f t h i s lease 

5. I f said Lessor owns a less interest in the above described land Ihan Ihe cub ic and undiv ided Tec simple theie in, then l l ic loyalt ies ( inc lud ing any shul- in gas royal ly) 
heiein provided for shall be paid the Lessor only in llic proport ion wh ich Lessor's interest bears lo l l ic whole and undiv ided fee 

6 Lessee shall have (he l ight lo use, free o f cosl, gas, oi l and walei pioduced on said land for Lessee's opeial ion Iheieon. excepl water f rom the wells o f Lcssoi 
7. When requested by Lessor, Lessee shall bu iy Lessee's pipe line below plow depth. 
8. No wel l shall be d i i l l cd nearer than 20(1 feel lo Ibe house or bain now on said picmises w i lhou l w i i i l en consent ol Lcssoi 
9. Lessee shall pay for damages caused by Lessee's opcral ions In g low ing crops on said land 
10 Lessee sliall have Ihe r ighl at any l ime lo ic inove all machiuci), and fixtures placed on said premises, including the r ighl lo chaw and i cmovc easing 
I I. The rights o f l . csso r and Lessee hereunder may be assigned in whole or part No change in ownership of Lessor's in lc ics l (by assignment oi o lbc iw ise) shall be 

b ind ing on Lessee unt i l Lessee has been furnished w i lh notice, consist ing o f cc i l i l l ed copies o f all rceoided documents and other i n l o ima l i nn necessary lo establish a 
complete chain o f record l i l le f rom Lessor, than then only w ilh respect lo payments thctcaf ler made. No olhcr k ind o f notice, whether actual or construct ive, sliall be b inding 
on Lessee, No present or future d iv is ion o f Lessor's ownership as (o di f ferent poi l ions or parcels o f said land shall operate lo enlarge the obl igat ions or d imin ish l l ic r ighls 
o f Lessee, and all Lessee's operations may be conducted w i lhou l icgaid lo any such d iv is ion. I f all o i any pai l o f l h i s lease is assigned, no leasehold ownc i shall be liable 
for any act or omission o f any olhcr leasehold ownc i . 

12. Lessee, al ils opt ion is hcicby given l l ic r ighl and powci at any l ime and l i o m t ime lo t ime as a recurr ing r ight, either before or alter produc l ion, as lo nil oi any 
pai l o f t h c laud described herein and as lo any one oi moie o f t h c formal ions hereunder, lo pool or (Utilize (he leasehold estate and (he mineral cslalc covered by Ihis lease 
wi th olhei land, lease or leases in Ihe immediate v ic in i ty for ihe pi oducl ion o f oi l and gas, or separately for the producl ion o f either, when in Ihe Lessee's judgment il is 
necessary or advisable lo do so, and irrespective o f whether aulhor i ly simi lar to this cxisls w i lh respcel lo such olher land, lease or leases L ikewise, units previously formed 
to include formations not producing oi l or gas. may be reformed lo exclude such non-producing formal ions, f l i c fo rming or re fo rming o f any unit shall be accomplished 
by Lessee execut ing and filing o f r c c o r d a declaration o f s u c h unit izat ion or rc lb rma l iou , which declaral ion shall describe the unit. Any uni l may include land upon wh ich 
a wel l has therefore been completed or upon wh ich opcral ions lor (b i l l ing have theretofore been commenced. Producl ion, d r i l l i ng or rework ing operations or a wel l shul 
iu for waul o f a markc l anywhere on a unit wh ich includes all or a pai l o f Ihis lease shall be treated as i f il wc ic producl ion. d r i l l i ng oi rework ing operations or a wel l shut 
in for want o f a markc l under Ibis lease. In lieu o f l h e royalties elsewhere herein specif ied, inc lud ing shul- in gas royall ies. I essor shall iccc ivc on p ioduc l ion f i om the unil 
so pooled royall ies only in ihe poi 1 ion o f s u c h producl ion allocated lo ihis lease; such allocation shail be lhal proport ion o f l h e un i l p ioduc l ion lhal (he lotal number o f 
surface acres covered by Ibis lease and included in Ihe unit bears lo Ibe total number o l surface acres in such unit, lu addi t ion lo Ihe foregoing, Lessee shall have the r ighl 

10 unit ize, pool , or combine all or any part o f l l ic above described lands as lo one or more o f l h e formal ions Ihcrcundct w i lh olhcr lands in l l ic same general area by entering 
info a coopcral ivc or unit plan o f d c v c l o p m c n l or opeia l ion approved hy any governmental aulhor i ly and, f rom l ime to l ime, w i l h l ike approval , lo mod i f y , change or 
terminate any such plan or agreement and, in such cvcn l , l l ic terms, condit ions and provisions o f l h i s lease shall be deemed mod i f ied lo con fo rm to (he terms, condit ions, 
and provisions o f such approved coopcral ivc or uni l plan o f dcve lopmcnl or opeia l ion and, part icularly, all d r i l l ing and dcvelopmcnl requirements o f l l i is lease, express 
or impl ied, shall be satisf ied by compl iance w i th Ihe d i i l l i ng and development requirements o f s u c h plan or agreement, and Ibis lease shall nol terminate or expire dur ing 
llic l i fe o f s u c h plan or agreement In Ihe cvcnl lhal said above desci ibed lands or any part l l i c icof , shall hcreal lcr be opcia lcd under any such coopcral ivc or uni l plan o f 
dcvelopmcnl or operation whereby the producl ion i he i c l i on i is allocated to di f ferent poi l ions o f l h e land coveted by said plan. Ihcu the p ioduc l ion allocaled to any particular 
Irael o f l a n d shall , for l l ic purpose o f comput ing l l ic royall ies lo be paid hereunder lo Lessor, be regarded as having produced f i o m Ibe pai l icn lar Irael o f l a n d lo which 

11 is allocated and not to any oi l ier tract o f l a n d . ami ihe loyal ly payments lo be made hereunder In Lessor sliall be based upon p ioduc l ion only as so allocaled l.essoi sliall 
fo imal ly express Lessor's conscnl to any coopcral ivc or unit plan o f development or operation adopted by Lessee and appiovcd by any governmental agency by executing 
ihe same upon request o f Lessee. 

13. A l l express or impl ied covcnauls o f l l i is lease shall be subjcc l lo all f ederal and Slale Laws, Lvccu l ivc Orders, Hides or Regulations, and l l i is lease shall not be 
tcr in inalcd, in whole or in par i , nor Lessee held liable in damages, foi failure lo comply Ihc i cw i l l i . i f compliance is prevented by, o i i f such fai lure is the result of, any such 
Law, Order, Rule or Regulat ion. 

14. Lessor hereby warrants and agrees lo defend Ihe l i l le lo l l ic lands herein described, and agrees lhal l l ic Lessee sliall have Ihe l ight al any l ime lo redeem for Lessor, 
by payment, any mortgages, taxes or olhcr liens on the above described lauds, in l l ic cvcnl o f default o f payment by Lessor and be subrogated (o Ihe righls o f l l ic holder 
thereof, and Ibe undersigned Lessors, for Ibcmsclvcs and Ihcir heirs, successors and assigns, hc icby surrender and iclcasc all r ight o f dower and homestead in the premises 
described herein, insofar as said r igh l o f dower and homestead may in any way a fleet ' l ie purposes for wh ich Ihis lease is made, as recited herein. 

15. Should any one or more o f the parlies hereinabove named as I essor fail lo execute this lease, il shall nevertheless be b ind ing upon al l such parties who do execute 
il as Lessor. The word "Lcsso i " as used iu Ibis lease, shall mean any one or moie oi all o f l h e parlies who execute this lease as Lessor A l l (he provisions o f l h i s lease shall 
be b inding on l l ic hc i is . successors ami assigns o f Lcssoi and Lessee 

IN W I T N L S S W I I L R L O L , Ihis instrument is executed as o f l h e dale l i i s l above wr i l len 

M y r o n K. S h o r t y V a n g i e R a n d a l l 

SSH SSH 

- • ' - • ' ' vi.!.. „ f t / , r /,vnv form 



STATE O F _ 

COUNTY OF 
Acknowledgment - Individual^) 

BP.f ORF. MK, the undersigned, a Notary Public, in and for said County and State, on Ihis day of 
, 2000, personally appeared 

and 
to mc known to be the identical pcrsou(s) described in and who executed the wilhin and foregoing instrument of writing 
and acknowledged to me thai duly executed the same as free nnd voluntary act and deed for the 
uses nnd purposes therein set forth, 

IN WITNESS WHEREOF, I have hcicunto scl my hand and affixed by notarial seal ihe day and year last above 
writlcn. 

My Commission Expires 

Addicss: 

S T A T E O F j 
)§ Acknowledgment - Partnership/Trust 

COUNTV O F _ _ ) 

OUFORH MP,, the undersigned, a Notary Public, iu and for said County and State, on this day of 
, 2000, personally appeared 

ns of . 
to me known to be the identical pcrson(s) described in and who executed (he within and foregoing instrument of writing 
and acknowledged to me that duly executed ihe same as free and voluntary act and deed for ihe 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

written. 

My Commission Expires. 

Addicss: 

STATE OF } 
)§ Acknowledgment - Corporation 

COUNTY OF ) 

BHI'ORH Ml;, the undersigned nulhorily, ihis day personally appeared 
to mc personally known who being by mc duly sworn did say (hat he is the 
of and lhal the seal affixed lo said instrument is the corporale seal ofsaid corporation 
and lhat said instrument was signed and scaled in behalf ofsaid corporation by nulhorily of ils Board of Directors win) 
acknowledge said instrument to be the free act and deed ofsaid corporation. 

Sworn lo and subscribed before mc, this day of , 2000 

Mv commission Expires. 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
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- '. , - ~ -

un 
m 
ru 

- m 
r-

' m 
zr 

m 
r u 
• 
D 

a 
i r u 

Ln 
a 

a 
o 
• 

Postage $ 

Certified Fee a 
Return Receipt Fee 

(Endorsement Required) 

Pc44ifcrk 

Restricted Delivery Fee 
(Endorsement Required} 

c 
Tot*' Pn<tf*nfl & Fees s 

StA, 

C/f; 

HE*. 

Mr. Myron E. Shorty and 
Ms. Vangie Randall 
#1 County Road 6212 
Kirtland, New Mexico 87417 

nailer) 

nstructions 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Mr. Myron E. Shorty and 
Ms. Vangie Randall 
#1 County Road 6212 
Kirtland, New Mexico 87417 

A Received by (Please Print Clearly) B. Date of eielivery 

l/fT/Of 

• Agent 

• Addressee 
D.f Is delivery address drffere^rtmTltern 1 ? • Yes 

'ES, enter delivery address below: • No 

3. Service Type 
Certified Mail 

• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) 

7ooo OSZQ OoQ.3 <335"& 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-0O-M-0952 



RICHARDSON PRODUCTION COMPANY 

1 700 Llnccn, Su.re 1 700 
Denver CoiCrccc 30203 :3C3' 330-5000 

=ax (303) 330-5009 

January 15, 2001 

Mr. Myron E. Shorty and Ms. Vangie Randall 
#1 County Road 6212 
Kirtland. New Mexico 87417 

Certified Mail 7000 0520 0023 4373 2356 

Re: Pictured Cliffs Well Proposal 
ROPCO =8-4 Well 
SE/4-Section 8-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Shorty and Ms. Randall: 

Richardson Production Company proposes to drill a Pictured Cliffs well on the captioned lands. 
A recent check of the county records indicates that you own a 0.3875 net acre unleased mineral 
interest within the spacing unit. The ROPCO =8-4 well will be located in the SE/4 of Section 8. 
Township 29 North, Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
the SE/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Shorty and Ms. Randall 
January 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 29, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of , 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: RODCO 8-4 SECTION 3-SE M 
Location: T29N RKW. San Juan County. NM 
Proposed Depth: 1200' 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 
Drilling (incl. water ana mud) 1200' @ 15.00/ft.- - -
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' @ 5.50/ft. 
TrucKing 
Logs -
Engineering 
Cement Longstnng 

Total Cos: to Run Casing 
5.9375% Farmingion. MM. "ax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Rig Anchors 
_ogs 
Perf 
Wellhead & Fittings 
Tuoing 1200' :§ 2.50/f i . 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Seoarator 
Flowiine 
~ank & Fittings 
Gravel -
Workover Rig 
Camoietion Fluids 
Division Order Opinion 
D ipeune Hookup 
Frac Tank Rental 
FiowDack 
Fence Location 

Total Ccmoietion Costs 
5.9375% Farmington. NM r ax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

PICTURED CLIFFS 

99 7578% RICHARDSON OPERATING COMPANY OAT; 

J 2122% MYSCN E. SHORTY OATE 

VANGIE SANOALL OATE 

Date: 01/15/2001 
Objective Formation: Picturea Cliffs 

Tangible Intangible Total Actual 
3.OOC 
1.500 

18.000 
750 

4,000 
2,800 

1.436 
1.500 

2,300 
1,000 

c c C , 
3.000 

3,000 
4.0001 

9,536 46.350 56,386 
3,348 
5.973 

55,707 

2.50cj 
2.000 

4,000 
3.000 

22,000 
2.300 
3.C00 
5.000 
3.500 
3.2501 

5,300 
4,000 
4.500 
3.000 

5.G00 
1,000 
1,000 

13.000 
1.250 
1.000 

3.300 

27.1001 67.550 94.650 
5.620 

10.027 
65.707 

176.004 

APP-CVEO 5175.578 

i p = P C V E 0 $425 

A? D C 0VE0 
$176,004 
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OIL AND CAS L E A S E 
[HIS A( IR Pi Ml I - I . M;ulc ami cnlcicd into Ihis n t h day of January 2001 , hy and between 

Myron E. Shorty, an unmarried man, and Vnnojc Randall, an unmarried woman, joinl tenants 

Whose posi office addicss is t i l Coun ty Road 6212, K i i Hand, N M 87417 heicuiaflct called I essoi (whether one oi nunc) 

and Richardson Produc t ion C o m p a n y whose post office addicss is 1700 L i n c o l n , Suite 1700, Denver, C O 80203. hcicinallci called Lessee 

WI fNPSSP. Tl I . lhat llic Lcssoi. for and in eonsidcialion ol len and nunc (.1*10 cs. more) DOLLARS cash in hand paid, llic icccipl ol which is hereby 
acknowledged, and Ihe covenants and agreements hcicinaUcr contained, has gianled. demised, leased and Id , and hy these piescnls docs giant, rlcmisc, lease and lei 
exclusively unlo Ihe said Lessee, Iho land hcreiiiallc! desciibed. will) llic exclusive lighl for Ibe purpose ol" mining, cxploiing by geophysical and olhcr mclhods, and 
opcialing lor and producing therefrom oil and all gas ofwlialsocvcr nalurc or kind, with righls orway and casements lor laying pipe lines, and election ofslrueUncs Iheieon 
10 produce, save and lake care ofsaid products, all lhal eerlain U act ofland situated in Ihe County of San Juan . Slale ol N o v M e x i c o .described as follows, to-wil: 

T o w n s h i p 29 N o r t h - Range 14 West, N . M . P . M , 

Section 8: Lot Nine (9) of the P A R A M O U N T S U B D I V I S I O N , San .Juan Coun ty , New M e x i c o , as shown on the Plat of 
said Subdiv is ion filed fo r record November 7, I99(i in M a p File P-77, Rook 1229, Page 59 

No wel l shall be d r i l l e d on the leased pi cmises w i t h o u t first ob ta in ing Lessors' w r i t t e n consent. 

and containing .775 acics. tnoie or less 
• (luce (3) 

1. II is agreed lhal lb is lease shall lemain in foice lor a lei m of fivr-(S) yenis fiom this dale and as long Ihcrcallcr as oil oi gas of whalsucw ci naluic or kind is produced 
from said leased picmises or on acieage pooled thciew lib. ni diilling operations aie continued as hcicinallci piovidcd If. a I the cxpu a I ion ol Ibe pi imary Ierm of Ibis lease. 
011 or gas is not being produced on llic leased premises oi on acreage pooled Ihci ewilh but I .csscc is than engaged iu di illing oi icwoiking opciaiions ihereon, then Ibis 
lease sliall continue in Idrcc as long as opciaiions aie being conliiuiotisly proscculcd on llic leased premises oi on acieage pooled Ihcicwilli; and opciaiions sliall be 
considered lo be continuously pioseeuled if nol more (ban ninety (9(1) days shall elapse between Ibe complclion or abandonment ol one well ami llic beginning of 
operations for Ihe drilling ol'a subsequent well. II al'lei discovery of oil or gas on said land oi on acieage pooled Ihcicwilli. llic produclion llicicof should cease 11 om any 
cause after Ihe primary lei m. Ibis lease shall not terminate if I csscc commences addilioual drilling or rc-work ing opei nt ions wilhin ninety (9(1) days from dale ol cessation 
of produclion or from dale of completion of dry bole. II oil oi gas shall be discovcicd and produced as a icsull ofsuch opciaiions al oi allei ihe expiration oflhe primaiy 
Ierm oflhis lease, lliis lease shall conlinuc in force so long as oil or gas is pioduced limn Ihe leased picmises or on acieage pooled Ihcicwilli 

2. l liis is a PAID-UP l.LASL In eonsidcialion ol Ibe down cash payment, l cssoi agrees lhal Lessee shall not he obligated, excepl as olhei wise piovidcd heiein. lo 
commence or conlinuc any operations during Ihe primary leim I .csscc may at any lime or limes (bn ing or aller the pi imary term sui lender this lease as to all oi any portion 
ofsaid land and as lo any strata oi slialiun by dclivciing to lcssoi or by filing loi iceoid a release oi releases, and be relieved o fa l l obligation Iheicaller accruing as lo 
llic acreage surrendered. 

.1 In consideration oflhe premises the said Lessee covenants and agices 
1st I o deliver lo the credit of Lessor, lice of cost, in the pipe line lo which Lessee may connect wells on said land, the equal onc-cigblb (1/8) pail ol all oil produced 

and saved liom Ihe leased premises. 
2nd. To pay Lessor onc-cighlh (1/8) oflhe gross proceeds cacli year, payable quarlcil), for Ihe gas from each well where gas only is found, while llic same is being 

used off lhc premises, ami ifused in the maim Incline ol gasoline a royally of onc-cighlh (1/R), payable monthly nt the prevailing markcl mlc for gas. 
3rd To pay Lcssoi for gns produced liom any oil well and used off lhc premises or iu llic nianulacluic of gasoline or any other product a royally ol onc-cighlh (1/R) 

ol llic piocecds, nl Ihe monlh oflhe well, payable monthly nt the picvniling maikcl late 
4. Where gas from a well capable of producing gas is not sold oi used. Lessee may pay or Icndci as royally lo (lie loyally owners One Dollar per year per ncl loyally 

acre retained hereunder, such payment or lender lo be made on or before Ibe nnui\crsary dale ol Ibis lease next ensuing nflci Ibe expiration of 90 days from llic dale such 
well is shul in and thereafter on or before Ibe anniversary dale oflhis lease dining Ihe peiiod such well is shut in II such payment nr lender is made, it will be considered 
lhal gns is being produced wilhin die meaning of Ibis lease 

5 If said Lessor owns a less inlcrcsl in (he above described laud (ban (he cubic and undivided fee Simple (herein, llicn llic myallics {including any shut-in gas royally) 
heiein provided for shall be paid Ihe Lessor nnlv in the piopoition which Lessor's inleiesl heais to the whole nnd undivided Ice 

6 Lessee shall have ihe light lo use, lice ol cosl. gas, oil and wnlci pinduccd on said land foi Lessee's opeialion Iheieon. except watci liom llic wells of l essor 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth 
R No well shall be drilled nearer (ban 200 feel lo (be house or bain now on said picmises without wrillen conscnl of I essoi 
9. Lessee shall pay for damages caused by Lessee's opcralions lo glowing crops on said land. 
10. Lessee shall have Ibe right at any lime lo remove all machinery and llxliucs placed on said premises, including llic righl lo diaw nnd remove casing 
1 L The rights ofl.cssor and Lessee heieundcr may be assigned in whole oi pail No change in ownership of 1 cssor's inlcicsl (bx assignment or otherwise) shall be 

binding on Lessee until Lessee has been furnished with notice, consisting ul certified copies o f a l l recorded documents and other information necessary lo establish a 
complete chain ofrccord lille from Lessor. Ihan then only wilh respcel lo payments Ihci caller made No olhei kind of notice, whether actual or constructive, shall be binding 
on L csscc No present or fulure division of Lessor's ownership as lo dil Icieul poi lions or paiccls ofsaid land sliall opci ale lo culnige ibe obi igal ions oi diminish die i igbls 
ol Lessee, and all Lessee's opeialions may be conducted without icgaid lo anv such division If all oi any pail oflhis lease is assigned, no leasehold owner shall be liable 
foi any act ot omission ol any other leasehold ownci 

12. Lessee, al ils option is hereby given Ihe light and power al any lime and from lime lo lime as a recurring righl, cilhci before or alter production, as lo all or any 
pail of llic land described herein and as lo any one or more oflhe formalions hereunder, lo pool or unitize llic leasehold cslale and I lie mineral cslalc covered by Ibis lease 
wilh olhcr laud, lease or leases in Ibe immediate vicinity lor Ihe produclion of oil and gas, or separately for Ihe produclion ol cither, when in the Lessee's judgment il is 
necessary or advisable lo do so, and irrespective of whether aulhorily similar lo Ihis exists wilh respcel lo such other land, lease or leases. Likewise, units previously formed 
lo include formations nol pioducing oil or gas, may be reformed In exclude such nou-piodiiciiig formalions. The forming or reforming of any unil shall he accomplished 
by Lessee executing and filing oTrccord a dccinrnlion ofsuch unitization or icfoi malion, which declaialiou shall describe the unil Any unil may include land upon which 
a well has therefore been completed or upon which operations for diilling have theretofore been commenced Production, drilling or reworking opcralions or a well shut 
in for want of a markcl anywhere on a unil which includes all or a pail of lliis lease shall he treated as if il weic pioduclion, di illing or rcwoi king operations or a well shul 
in for want of a market under this lease In lieu ofthc royalties clscwheic herein specified, including shul-in gas royalties. Lessor shall receive on produclion liom (lie unil 
so pooled royallies only in llic portion ofsuch pioduclion allocaled lo this lease; such allocation shall be thai piopojlinn oflhe unil pioduclion lhal Ihe lolal number nl 
surface acres covered by this lease and included in llic unil bears to Ibe lolal uiimbei of surface acres in such unit In addition lo Ibe foregoing. Lessee shall have Ibe righl 

10 unili/.c, pool, nr combine all or any part of Ibe above desci ibed lands as lo one or moie ofthc foi illations I hereunder wilh olher lauds in Ihe same geneial aiea by cri Ic r ing 
into a coopcialivc or unil plan ofdcvclopmcnl or operation appiovcd by any governmental aulhorily and, liom lime to lime, with like nppioval. lo modify, change or 
Icniiittnlc any such plan or agreement and. in such cvcnl, Ihe leiins, conditions and provisions oflhis lease shall be deemed modified lo conform lo llic Icrins, conditions, 
and piovisions ofsuch appiovcd cooperative or unit plan ofdcvclopmcnl or opeialion and. pniliculaily, all (billing and development requirement of lhis lease, cxpicss 
or implied,1 shall he satisfied by compliance wilh Ibe dulling and dcvelopmcnl requiicmciils ofsuch plan ot agrcemcnl, and tins lease shall not tci initiate or expire during 
llic life ofsuch plan or agreement. In tbe event lhat said above described lands or any pari (hereof, shall hereafter be operated under any such coopcialivc or unit plan of 
development or operation whereby the pioduclion therefrom is allocaled lo different poilions oflhe land covered by said plan, Ibcn Ihe pioduclion allocated loany particular 
11 net ofland shall, for the purpose of computing the royalties lo be paid heieundcr lo Lessor, be regarded as having pioduced from the paiticular Irael ofland lo which 
il is allocaled and not to any other liacl of land; and Ihe royally payments lo be made heieundcr lo Lessor shall be based upon pioduclion only as so allocated. Lessor shall 
formally express Lessor's conscnl lo any coopcralivc or unil plan of development or opeialion adopted by Lessee and appiovcd by any governmental agency by executing 
Ihe same upon request of Lessee. 

13. All express or implied covenants oflhis lease shall be subject lo all Icdcial and State Laws, Lxcciilivc Oidcrs, Rules or Regulations, and Ibis lease shall not be 
Iciminalcd, in whole or in pait, nor Lessee held liable in damages. Tor failure lo comply Ibcrew ith. if compliance is prevented by. or i f such failure is Ihe icsull of. nny such 
Law, Order, Rule or Regulation. 

M Lessor hereby warranls and agrees lo defend the tide lo (he lauds herein described, and agrees lhal (he Lessee sliall have Ihe righl al any lime lo redeem for Lessor, 
by payment, any mortgages, taxes or olhcr liens on Ibe above desciibed lands, iu llic event nf default of payment by Lcssoi and be subrogated lo the rights oflhe holder 
thereof, and llic undersigned Lessors, foi themselves and I heir heirs, sucecssois and assigns, hereby sin render anil release all light of dower and bomeslcad in Ibe picmises 
described herein, insofar as said righl of dower and bomeslcad may in any way affect the purposes for which Ihis lease is made, as recilcd herein. 

15. Should any one or more of (lie parlies licieinabovc named as Lcssoi fail lo cxecule lliis lease, il shall iicveilliclcss be binding upon nil such parlies who do cxecule 
il as Lessor. I he word "Lessor" as used in this lease, shall mean any one or more or all of llic parlies who cxecule Ihis lease ns Lessor. Al l Ihe provisions oflhis lease sliall 
be binding on the heirs, successors and assigns oT 1 essor and I csscc. 

IN WITNLSS Wl l i i ' . lO l . Ibis instrument is executed as ol the dale fust above wi illcn 

M y r o n E. Shor ty Vangie Randal l 

SSU SSH 

- - '• , , / / / „ • / , . , , . , , , / , '„ •„ , 



STATE OF } 
]§ Acknowledgment - Individual^) 

COUNTY o r ] 

BtilORIi MI-;, the undersigned, a Nolary Public, in and for said County and Slnte, on this .day of 
, 2000, personally appeared 

nnd , , , 
Ui mc known to be the identical pcrson(s) described in and vvho executed the within and foregoing instrument of writing 
and acknowledged to me tbat duly executed the same as free and voluntary act and deed for tbe 
uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal (be day and year last above 

writlcn. 

My Commission Expires: 

Address: 

S T A T E O F } 
) § Acknowledgment - Partncrshipflrusl 

COUNTY OF } 

Bl-FORK Mli, the undersigned, a Notary Public, in and for said County and Slate, on this day of 
, 2000, personally appealed 

ns of 
to me known to be (he identical person(s) described in nnd who executed the within and foregoing instrument of writing 
and acknowledged to mc that duly executed Ihe same as ficc and volunlaiy net and deed for the 
uses and purposes therein set forlli 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day nnd year last above 
wrillen. 

My Commission Expires: 

Address: 

S TA TE OF ) 
)§ Acknowledgment - Corporation 

COUN TY OF 1 

BnroRK Mli, the undersigned aulhorily, Ihis clay personally appeared 
to me personally known who being by me duly sworn did say (hat he is lite 
of and thai the seal affixed lo said instrument is the corporale seal ofsaid corporation 
and tiiat said instrument was signed and scaled iu behalf ofsaid corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed ofsaid corporation. 

Sworn to and subscribed before mc, this day of _ _ _ , 2000. 

i 

My commission Expires: 
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U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Postage 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Pr—'— * c " s 
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' Postmark 

Here 
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Street, 

City, St 
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CLR LLC 
Attn: Mr. Doug Leming 
P.O. Box 1564 
Kirtland, New Mexico 87417 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

CLR, LLC 
Attn: Mr. Doug Leming 
P.O. Box 1564 
Kirtland. New Mexico 87417 

COMPLETE THIS SECTION ON DELIVERY 

A. Received by (Please Print Clearly) I B. Data ot Delivery 

C. Signature 

ddressee 

D. Is delivery address different from item 1 ? P L _ - S 

If YES, enter delivery address below: 

3. Service Type 
KLCertified Mail 

• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 

• C.O.D. 

4. Restarted Delivery? (Extra Fee) • Yes 

2. Article Number (Copy from service label) 

lOQO OS2.0 ^ 3 7 5 -2.V3/ 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-0O-M-0952 



RICHARDSON PRODUCTION COMPANY 

1 700 Linccn, Suite 1 700 
Denver. Colorcao 50203 ;303) 33C-3CCC 

Fox ;303) 830-3009 

January 22. 2001 

CLR, LLC 
Attn: Mr. Doug Leming 
P.O. Box 1564" 
Kirtland. New Mexico 87417 

Certified Mail 7000 0520 0023 4373 2431 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO =8-3 Well 
S/2-Section 8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Leming: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.9185 net acre unleased mineral interest within the spacing unit. The ROPCO =̂ 8-3 
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by February 5, 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
dnlling/'S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



CLR. LLC 
January 22, 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for 570.00 per net acre 

Your response is respectfully requested by February 5. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001. we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #8-3 SECTION 8 = C SW/4 ~C 
Location: T29N R14W 
Proposed Depth: 850' Fruitland Coai 

1000' Picturec Cliffs 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 

* Drilling (inci. water and mud) 1000' @ 15.00/ft.- - • 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstnng - • • 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Rig Anchors 
Logs 
Perf -
Wellhead 4 Fittings 
Tuoing 1000' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucxing 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fittings 
Gravei 
Workover Rig 
Completion Fiuids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
Flowoack 
Fence Location 
Total Completion Costs 

5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 

Grand Total Well Costs 
FRUITLAND COAL 
99 71297% RICHARDSON OPERATING CO ET AL DATE 

0 23703% CLR LLC OATE 

PICTURED CLIFFS 
99.42594% RICHAROSON OPERATING CO ET AL OATE. 
0 57406% CLR LLC OATE, 

3/2 
Date: 01/22/2001 
Osiectr/e -crmation: Cornmingiea - icurea Cuffs 

ana Fru,t:arc Coal 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 
3.000 1.500 1.500 
3.000 1.300 1.500 

15,000 5.375 3,625 
750 375 375 

4,000 2.000 2,000 
2.300 1.400 1.400 

1,436 718 718 
1.500 750 750 

2.300 1,150 1,150 
1,000 500 500 

5,500 2.338 3.163 
3.000 1.500 1,500 
3,750 1,875 1.875 
5,000 2,500 2,500 
4.000 1 700 2.300 

3,436 47.600 56.035 26.181 29.855 
3.327 1.554 1,773 
3 936 2 "73 3.163 

3C 508 34.791 

750 375 375 
3,000 1.300 1,500 
3.500 1.750 1,750 

'4.000 2,000 2.000 
2,500 1.063 1.438 

42.000 21.000 21.000 
2.300 1.150 1.150 
3.0001 1.500 I 500 
5.000 3.000 3.COO 
3.5001 1.750 1,750 
5.300 2.900 2.900 

5.300 2.550 2.550 
4.000 2.000 2,000 
4.500 2.250 2,250 

3.000 1.500 1,500 
10.000 5.000 5.000 
2.000 1.000 1.000 

13,000 5.500 6,500 
1,500 750 750 
2.500 1.250 1,250 
2.000 1.000 1.000 

3,300 1 550 1.550 

23.500 103,8501 127.450 53.538 63.913 
7,567 3.773 3,795 

13,502 5.731 5.771 

65,299 30.508 34.791 

213.819 104.5501 109.259 

APPROVED 3104249 

APPROVED 53CO 

-C TOTAL $1045:0 

APPROVED 3ICS642 

APPROVED 3527 

=C TOTAL $109269 

CLR LLC TOTAL S927 
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OIL AND GAS LEASE 
I1US AGRFEMEN1, Made ami cnteied into this 2Ziul (lay of January 2001 . by and hetwo 

CLR, L L C 
Whose post office address isP.O. Box 1564, Kirt land, NM 87417 hereinal'tei called Lcssoi (whether one oi moie) ;u 

Richardson Production Company whose post office address is 1700 Lincoln, Suite 1700, Denver, CO 80203, hereinafter called l essee 

WITNESSETH, That the Lessor, for and in consideration of Ten and more ($10 & more) HOI LARS cash in hand paid, the receipt of which is beiel 
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does giant, demise, lease and I. 
exclusively unto the said Lessee, the land hereinafter desciibed, wilh Ihe exclusive right for the piupose of mining, exploring hy geophysical and olhei methods, an 
operating for and producing theiefroin oil and all gas ofwlialsocvcr nature or kind, wilh rights of way and easements for laying pipe lines, and erection of structures I lict c< • 
10 pioduce, save and lake care ofsaid products, all lhat certain tract ol laud situated iu Ihe County of San Juan , State of New Mexico .described as follows, lo-w i 

Township 29 North - Range 14 West, N.M.P.M. 

Section 8: See Exhibit " A " , attached hereto and made a part hereof. 

No well shall be drilled on the leased premises without first obtaining Lessors' written consent. 

and containing 1.8370 acres, more oi less 
* three (.!) 

1. ll is agiccd thai lliis lease shall remain in force for a Ierm of ttre-(5) years from this date and as long tlictealler as oil or gas of whatsoever nature or kind is produced 
from said leased premises or on acreage pooled therewith, or drilling Opeialions are continued as licieinaller provided If, al the cxpiialion of Ihe primary term ofthis lease 
011 or gas is nol being produced on the leased premises or on acreage pooled therewith hul l essee is than engaged in diilling or re-working operations thereon, then (Ins 
lease shall continue iu force as long as operations are being continuously proscculcd on llic leased picmises or on acreage pooled therewith; and operations shall be 
considered lo be continuously proscculcd if nol more Ihan ninely (90) days shall elapse between Ibe completion or abandonment of one well and the beginning ol 
opcralions for Ihe drilling ol'a subsequent well If alter discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any 
cause alter the primary term, this lease shall not terminate if Lessee commences additional (hilling or ic-woiking opcralions wilh in ninely (90) days from dale of cessation 
of pioduclion or from date of completion ofdry bole IT nil or gas shall be discovered and produced as a result ofsuch operations al or after the expiration oflhe piimaiy 
term oflhis lease, this lease shall continue in force so long as oil or gas is produced from the leased picmises oi on acieage pooled therewith. 

2. This is a RAID-UP LEASE. In consideration oflhe down cash payment, Lessor agices lhal Lessee shall nol be obligated, except as otherwise provided herein, to 
commence or continue any opeialions during Ibe primary term. Lessee may at any time or times dm ing oi alter the primary lei m sunender ibis lease as to all oi any poition 
ofsaid land and as to any strata or stratum by delivering lo lessor or by Tiling for iccotd a release or iclcases, and be relieved ofall obligation (hcrealtei accruing as to 
(he acreage surrendered. 

3 In consideration oflhe premises Ihe said Lessee covcnauls and agices: 
1st To deliver to the credil ol" Lessor, free of cosl, iu Ihe pipe line to winch Lessee may connect wells on said land, Ihe equal one-eighth (1/8) part ofall oil pioduced 

and saved from Ihe leased premises. 
2nd. To pay Lessor one-eighth (1/8) oflhe gross piocecds each year, payable quartet ly, for Ihe gas fiom each well where gas only is found, while Ihe same is being 

used offlhc premises, and if used in Ihe manufacture of gasoline a royalty of one-eighth (1/8), payable monthly al the prevailing market rate for gas. 
3rd. To pay Lessor for gas pioduced from any oil well and used oil'Ihe premises or in Ihe manufacture of gasoline or any other product a royally of one-eighth (1/8) 

oflhe proceeds, at the mouth of the well, payable monthly at the prevailing market rale. 
4 Where gas from a well capable of producing gas is nol sold or used, Lessee may pay or lender as loyally lo the royally owners One Dollar per year per net royally 

acre retained hcieiinder, such payment or lender lo be made on oi before Ihe anniversary dale of this lease next ensuing after Ihe expiration of 90 days from Ihe dale such 
well is shul in and thereafter on or before (he anniversary dale of lliis lease during ihe period such well is shul in II such paymenl or lender is made, il will be considered 
lhal gas is being produced wilhin the meaning oflhis lease 

5. If said Lcssoi owns a less inlcrcsl in Ihe above desciibed land than Ihe entire and undivided fee simple therein, then the royalties (including any shul-in gas royally) 
herein provided for shall be paid Ihe Lessor only in the proportion which Lessor's inlcrcsl bears to the whole and undivided fee. 

6. Lessee shall have Ihe righl lo use, free of cosl, gas, oil and water pioduced on said land for Lessee's opeialion ihereon, excepl water from Ihe wells ofl.cssor 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well shall be drilled neater Ihan 200 feet to the house or barn now on said premises without wrillen conscnl of Lessor 
9. Lessee shall pay for damages caused by Lessee's operations lo growing ciops on said land. 
10 Lessee shall have the right at any time lo remove all machinery and I'lxtuies placed on said premises, including Ibe right to draw and remove casing 
11. The rights of Lessor and Lessee hereunder may be assigned in whole or pail. No change in owneiship of Lessor's interest (by assignment or otherwise) shall be 

binding on Lessee until Lessee has been furnished with notice, consisting of certified copies ofall recoided documents and olher information necessary to establish a 
complete chain of record title from Lessor, than then only wilh respcel to payments theieafter made No olhcr kind of notice, whether actual or constructive, shall he binding 
on Lessee No present or future division of Lessor's ownership as Io different portions or parcels ofsaid land shall operate to enlarge the obligations or diminish the rights 
of Lessee, and all Lessee's operations may be conducted without regard to any such division! If all or any pail ofthis lease is assigned, uo leasehold owner shall be liable 
for any act or omission of any olher leasehold owner 

12. Lessee, al ils oplion is hereby given the rigid and power ol any lime and from lime lo lime as a recurring righl. either before oi aller pioduclion, as lo all or any 
pail of llic laud described herein and as to any one or more oflhe formalions heieundcr, lo pool or unitize the leasehold cslalc and Ihe niineial estate covered by Ibis lease 
with olher land, lease or leases in Ihe immediate vicinity loi Ihe pioduclion of oil and gas, or separately for the produclion of either, when in the Lessee's judgment it is 
necessary or advisable lo do so, and inespeclive of whether authority similar lo Ihis exists with respcel to such other laud, lease or leases. Likewise, units previously formed 
10 include lormnlions not pioducing oil or gas, may be reformed to exclude such non-producing formalions The forming or reforming of any unit shall be accomplished 
by Lessee executing and filing ofrccord a declaration ofsuch unitization or reformation, which declaration shall describe the unil Any unit may include land upon which 
a well has therefore been completed or upon which operations for drilling have theretofore been commenced Production, drilling or reworking opcralions or a well shul 
in for want of a market anywhere on a unil which includes all or a pari oflhis lease shall be Ireatcd as if it were produclion, drilling or reworking operations or a well shut 
in for want of a market under this lease In lieu oflhe royallies elsewhere herein specified, including shul-in gas royallies, Lessor shall receive on produclion from the unit 
so pooled royallies only in Ihe portion ofsuch production allocated lo this lease, such allocation shall be thai piopoilion of llic unit produclion lhal Ihe total number of 
surface acres covered by Ihis lease and included in Ihe unit bears lo Ihe total ninnbci of surface acics iu such unil In addition to the foregoing. Lessee sliall have Ihe light 
to unitize, pool, or combine all or any part oflhe above described lands as to one or moie of llic formalions llieretinder with olher lands in the same general area hy cnlei ing 
in to a cooperative or unil plan of development or operation appiovcd by any governmental authority and, from lime lo lime, wilh like approval, to modify, change or 
terminate any such plan or agreement and, in such event, Ihe terms, conditions and provisions of Ihis lease shall be deemed modified lo conform lo the terms, conditions, 
and provisions ofsuch approved cooperative or unil plan of development or opeialion and, particularly, all drilling and development requirements oflhis lease, express 
or implied, shall be satisfied by compliance with the drilling and development requirements ofsuch plan oi agreement, and Ibis lease shall not terminate or expire during 
Ihe life of such plan or agreement. In Ihe event lhat said above described lands or any pari thereof, sliall hereafter be operated under any such cooperative or unit plan of 
development or operation whereby the production Ibcrefroin is allocated lo different portions of the land covered by said plan, then ihe produclion allocaled lo any particular 
tiact ofland shall, for the purpose of computing the royallies to be paid hereunder to Lessor, be regarded as having produced from llic particular Irael ofland lo which 

11 is allocated and not lo any other tract ofland; and Ihe royally pigments to be made heieinuler to Lessor shall be based upon produclion only as so allocated. Lessor sliall 
formally exptess Lessor's consent lo any coopcialivc or unit plan ol 'development or operation adopted by I essee and appiovcd by any governmental agency by executing 
the same upon request of Lessee. 

13. All express or implied covenants ofthis lease shall be subject lo all Federal nnd Slale Laws, Executive Oiders, Rules or Regulations, and this lease shall not be 
terminated, iu whole or in pari, nor Lessee held liable iu damages, loi failure lo comply therewith, if compliance is pievented by, or if such failure is Ihe rcsull of, any such 
Law, Older, Rule or Regulation. 

14. Lessor hereby wananls and agrees to defend the title to Ihe lands heiein desciibed, and agices lhat the Lessee shall have Ihe nghl al any lime lo redeem for Lessor, 
by payment, any mortgages, taxes or other liens on Ihe above desciibed lands, in Ihe event of default of payment by Lcssoi and be subrogated lo Ihe righls of llic holder 
thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all light of dower and homestead in the premises 
described herein, insofar as said righl of dower and homesleatl may in any way affect Ihe purposes for which this lease is made, as recited herein. 

15. Should any one or more of Ihe parlies hereinabove named as Lessor fail lo cxecule Ihis lease, il shall nevertheless be binding upon all such parlies who do execute 
il as Lessor. The word "Lessor" as used in Ihis lease, sliall mean any one or mote or all of (he parlies who cxecule this lease as I essor All Ihe piovisions of Ihis lease sliall 
be binding on the heirs, successors nntl assigns of Lessor and Lessee 

IN WITNESS WHEREOF, this insliument is executed as oflhe dale fiisl above wrillen 
CLR, L L C 

BY: 

T a x 11) II 

All signatures must be notorized on the back side oj tbe lease form 



STATE OF 

COUNTY OK 

I 
15 
I 

Aclutowlcdgmcnt - Individuals) 

BltKOIlfi Ml', llie undersigned, a Notary Public, in nnd for said Counly and Stale, on litis day of 
, 2001, personally appeared 

and 
to me known lo be the identical pcrson(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged tome lhat duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

written. 

My Commission Expires: 

Address. 

STATIC OF ) 
}§ Acknowledgment ~ Partnership/Trust 

COUNTY OF I 

Blil'ORH Ml!, llic undersigned, a Notary Public, in nnd for said Counly and Stale, on this day of 
, 2001, personally appeared 

as of. 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as fiee and voluntary act and deed for the 
uses and purposes therein set forth 

IN WITNESS WHEREOF, 1 have heieunlo scl my hand and affixed by notarial seal (he day and year last above 
written. 

My Commission Expires 

Address: 

STATIC OF. ) 
)§ Acknowledgment - Corporation 

COUNTY OF ] 

BlifOUi; Ml!, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of and that the seal affixed lo said instrument is the corporate seal of said corporation 
and lhal said instrument was signed and sealed in behalf of said coi poralion by authority of its Hoard of Directors who 
acknowledge said instrument to be the free acl and deed ofsaid coipotation 

Sworn lo and subscribed before me, ihis day of , 2001 

My commission Expires: 



Exhibit: "A" 

Lease D e s c r i p t i o n f o r O i l and Gas Lease between CLR, LLC, Lessor, to 
Richardson Production Company, Lessee, dated January 22, 2001. 

The f o l l o w i n g t r a c t of land s i t u a t e d i n Section 8, i n Township 29 North 
of Range 14 West, NMPM, described as f o l l o w s : 

BEGINNING at a p o i n t on the North Right-of-Way l i n e of U.S. Highway 550, 
411.4 fee t South 89 degrees 21 minutes West and 2611.74 feet North 71 
degrees 28 minutes West of the Southeast corner of Section 8, Township 
29 North, Range 14 West, NMPM; 
THENCE North 71 degrees 28 minutes West 200 f e e t ; 
THENCE North 0 degrees 17 minutes East 400 f e e t ; 
THENCE South 71 degrees 28 minutes East 200 f e e t ; 
THENCE South 0 degrees 17 minutes West 400 feet to the p o i n t of 
beginning. 

Containing 1.8370 acres, more or less 
San Juan County, New Mexico 

SIGNED FOR IDENTIFICATION 

CLR, LLC 

By: 



r.— 

U.S. Postal Service 
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(Domestic Mail Only; No Insurance Coverage Provided) 
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r_ Mr. and Mrs. Joe G. Singleton 
* P.O. Box 1665 
« Kirtland. New Mexico S7417 

ci 

PS Form 3800. February 2000 

SENDER: COMPLETE THIS SECVON COMPLETE THIS SECTION OH DELIVERY 

• Complete items 1, 2. and 3. Also complete 
item 4 rf Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece. 
or on the front if soace permits. 

A.'Reoepod by (Ptoasa Print CQarty) 8. Oate of Deliver • Complete items 1, 2. and 3. Also complete 
item 4 rf Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece. 
or on the front if soace permits. 

C. Sgnattjra. , 

• Complete items 1, 2. and 3. Also complete 
item 4 rf Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece. 
or on the front if soace permits. 

0. Is oeiveiy address ctftaren* from item 1? • Y e s 

It YES. enter cieevery address below: • No i . AJTXM Addressed to: 

Mr. and Mrs. Joe G. Singleton 

P.O. Box 1665 
Kirtland. New Mexico 87417 

0. Is oeiveiy address ctftaren* from item 1? • Y e s 

It YES. enter cieevery address below: • No i . AJTXM Addressed to: 

Mr. and Mrs. Joe G. Singleton 

P.O. Box 1665 
Kirtland. New Mexico 87417 3. Service Type 

Certified Mail • Esxess Mail 

• Registered • Return Receot for Merchandise 

• Insured Mad • COX). 

i . AJTXM Addressed to: 

Mr. and Mrs. Joe G. Singleton 

P.O. Box 1665 
Kirtland. New Mexico 87417 

4. Restricted Denver/? (Extra Fee) • Yes 

2. Arade Number rCopy from service label) 

7COT3 CK3.0 O0c2 3 
PS Form 3 8 1 1 , July 1999 Domestic Return Receiot I02595-00-M-0952 

j - ^ . • — : 



RICHARDSON PRODUCTION COMPANY 

' 700 Lincoln, Suite 1 700 
Denver. Colorcco 30203 '303) 830-30G0 

-ex '303! 3 3C-5009 

February 8. 2001 

Mr. and Mrs. Joe G. Singleton 
P.O. Box 1665 
Kirtland. New Mexico 87417 

Certified Mail 7000 0:20 0023 4 3 " 2400 

Re: Fruitland Coai and Pictured Cliffs Well Proposal 
ROPCO =8-3 Weil 
S'2-Sect-on 8-T29N-R.;4\V 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Comcany proposes to criil a iownhoie commingled Fruitland Coai and 
?:c:ured Cliffs weil on the captioned lands. A recent check of the county records indicates that 
you own a 0.90 net acre umeased mineral interest within the spacing unit. The ROPCO -8-3 well 
wiil be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing unit 
for the Fruitland Coai wiil be the S 2. and the spacing unit for the Pictured Cliffs formation will be 
the SW/4. 

Enclosed for your review is ar. A.FE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, piease return an executed copy of the 
AFE to the undersigned by February 22. 2001. Upon receipt of your executed AFE. or by prior 
written request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
dniling/S500 producing overhead rates. 

in the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. and Mrs. Joe G. Singleton 
February 8, 2001 
Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by February 22. 2001. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby eiect the following: 

Participate in proposed dniling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil mineral rights for 570.00 per net mineral acre. 

3y: By: 

Printed Name: Printed Name: 



AUTHORITY TOR EXPEDITURES 

Well Name: ROPCO ~8-3 SECTION 8 
.ocation: 729N R1AW 
=,-ooosaa Depth: 350' Fruitlana Coal 

ICCO' =ic;urec Cliffs 

PC SW/ i . FC 5/2 
late: 01/11/2C01 
l-sjecnve Formation: Commmgiec F'cturea 

ana Fruitlana Coal 
:iirfs 

Drilling Costs (Included Run Casing) 

Survey snc Permits 
~.11e Ocinion 
Drilling (incl. water anc mud) 1GC0'© loCC/ft . 
3CP Rental 
Dirt Work 
= , t Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
30wer Tongs 
Casing 1000' © 5.50/ft. 
"rucking 

-=gs 
Engineering 
3ement Longstnng 

Total Cost :o Run Casmg-
3.5375^ Farmington. \ M "ax 
'.Z% Contingency-

Crana "otai to RL.-. CcS.r; 
Completion Costs 
Rig - refers 

--'A 
-ir 

•Veiiheac A ?::::ngs- • 
"-omg ; : c c g 2 50 / ' : 
Stimulation 
"oci Rental 
"rucxmg- • 
Hatter/ installation 
Restore Location 
Engineering 
"'eater. Seoarator 

• t t i rgs-
-:swn-e 
"ar* u -
Crave; 
.Vorncver Rig 
Comctetion : iu ics-
3:cenne r>co*uo-
Division Crcer Opinion 
-'3C "anK 3entai 
: :owcacx 
r-ince Location 
"otai Comoietion Costs-

5 9375^ Farmmg-on 
13% Contingency-

3r:iiir.g Costs-
Grana Total '/Veil Costs 

auiTLANO COAL 
•? ' W z * , "C-ASCSCN CPS3ATING ZZ t~ -L 
: Z l ' .Z i - - . Z I Z. 3iNGL£~CN 

= » " ! C A 3. £INGLE~CN 

Tansible Intang'bie otai : - J : ( ! 2 1 C Coal Pictured Cliffs 
3 CCO i 1 3001 1.500 
3.000 1.300 1.500 

13.COO 5.375 3.525 
730 375 375 

4 COO 2.000 2,000 
2.SCO j 1.400 i.400 

1.436 718 718 
1.500 ! 750 750 

2.300 i 1.150 1.150 
1.000 ! 500 500 

3.500 2.338 3.153 
3.CCO 1.500 1.500 
, _ - _ 1 375 1.375 
S.COCi 2.500 2.500 
4 CCO 1.7C0 2.300 

3.435 47.500 :6.335i 25.131 29.3561 
3.227! 1.554 1.773) 
f 92c: 2 "73 3.1531 

33 199 1 20 303 24 791 

"30 373 375 
3 CCO 1 5001 1 200 

- = cc 

• ~ = ~ . 
1.730 

4 ;cc 2.CCC: 2.CCO 

- = ._»_• 
1.3521 1.42S 

42.CCC 21.2001 21CCOj 
2.2CC 1.1301 
3.CCC 1.30CI 1.5001 
3.CCC 3.0001 2.CC0| 
3.5CC 1.7501 1.7501 
5.3CC 2.9C0I 2.9C0j 

5.3CCI 2.5501 2.550| 

4 DC C! 2.CCC! 2. COO j 
- - r r ! 2.2301 2.2501 

3.3COI 1.2001 1.5GO 
IG.CCC! 3.0CCI 3.CCO 

2.CCC, l.CCO! 1.C00 

12.CCCI 5.3001 6.500 

1.3CCI "30! 750 
2.5CC! 1.2501 1.250 

2.CC0I 1.C00I l.OCO 

2 3CCI ! 1.550) 1.550 

33.5CCI 133.3501 .27 4.501 53.5281 53.913 
7 357! 3.7731 3.795 

13.532! 5.731: 5.771 

-co; ZC 303; 34 79! 

213 31?' . 24 53C .39.2691 

ZC TOTAL 

5131255 
5294 

5104550 

ICTURED CUFFS 
.:c^ sic-iAflcsoN OPERATING < 

Z ZC<XO% . C l 3 SiNGLiTON 
34TSIC.A 3. 5INGLETCN 

£~ i L 
;pcocv£0 

.0£ I PATRICIA SINGLETON TOTAL 

S109269 
5 

5109269 
5294 



OIL AND (; AS L ft A SIr, 
11 IIS A G U I L M I M I . Made ami cn lc i cd in lu Ihis I W l l l s iy ( i f . I n i H i n i y 2 0 0 1 _ . Iiv nml between 

.Inc (•'. SinuTiton : iml Pal i i o n l l . .SinoJcTwii, lu is l innt l nnd v-vilc 

Whose posi ti l l ice nddtcss I ' A L I t n x J 2 R , l^_n i ' I I I i l l ) ; )o i l , J S r w j \ l e x i n i _ 8 7 4 9 9 In u mailer culled I r « m (whc lhcr nnc in nunc ) 

ami Richardson I* i otl I I c 1 in ii Company whose pusi nllice addics is l_700 I .incolii, Suite 1700, Denser, ( O H020.V luu innllii i ailed I csscc 

W l I N l i S S I : 111, I lull l l ic I cssni, Im ami in t im-. uU-i :il ion u l Jen_ jy i i l _ tmnc_ [$JiL j?L_l , , l . , , ?J _ ' ' AUS r n ^ ' ' ' 'and paid, l l " ' i cce ip l " I sshicb is hc icby 
ncknosvlcdpcd. and l l ic covenant!; and apiccmcnts hercu ia l tc i l o n l a m c d . has p lanted, demised, leaded and le i , and hs. these picscnls dues piant , demise, lease nnd I r l 
exclusively unto l l ic said Lessee, l l ic limit hc ic ina l te i d c s i i d i e d , ssilh die exclnsise npht t in the ptupuse ul n i i i unp . c x p l m u i p hv pcnphystcnl and n i h i l inc lhnds, nnd 
opci a I ing foi and p ioduc ing l l i c i e l i um o i l and all pas u( u hatsncs ei i ia lnie u i It ind . ss i l l i i ighls u l ssav and eascn to i l s I m las mp pipe l ines, and e let l inn ot sli ne l ines l l ie icon 
lu p iodncc, save and lake eate td saitl p i o thn l s . all dial eei la in l iat I u l land si lnaietl nt lite ( ' t inn lv u l S a n J l l a l l . Sla l r u l N o v M r x i f 0 d r ' . c l ibed as l o l l i m s . lit w i l 

T o w n s l i i u 2 9 N o r t h - R a n g e 14 W e n t . N . M . t ' . M . 

S r r l i o n 8 : Sec K . x h i b i l " A " , i i l l i i i l i r i l l i r r c l o a m i m a d e a p a i I l i n r o f 

N n w e l l s h a l l l i e d r i l l e d nn M i r l e a s e d | i i e m i s e s s v i l l i n u t Hi st n l i l a i i i i n i ; I .essoi s ' svi i l l e n c o n s e n t . 

and conta in ing L ^ d . n i - K " ' - ' " i n c u i less 
' l l n r e 11) 

I . II is agiecd lhal Ihis lease shall i cumin in lo icc lot a t c im ul f ive ) ycais l i o m l l i is dale and as Innp l lu - i ra l tc i as oi l ui pas t i l whalsocs ci nnln ic oi k ind is p ioduced 
l i on i said leased picmises or on acrenpe ptioled I he lew t i l l , n i th i l l nip opeial ions aie eonl inned as heie inal te i p i u \ idetl I I , al ihe cxp i i a l i nn o l Ihe p i i m a i y l e im o l ihis lense, 
o i l or pas is nol be ing p ioduced on Ihe leased pieinises oi on aeicape pooled l l i e i e n i l h lul l I essee is than engaged in d i i l l i np tn i c - w i u k i n g opeia l ions ihe ieon. l l icn l l i is 
lease shal l con l inuc in fo icc as long as opernliorts ate hemp cont inuously p ioseei i lcd on the leasetl premises ot on acreage puulcd therewi th , and operations shnll he 
cnnsidcfed lo be cont inuously pioseeuled i t nol nunc than niuely ('Ml) days shall elapse hclssccn ihe cu inp le tmn of n l ia i i i l i tnnienl o l one ixc l l nnd ihe beginning nl 
opcia i ions lot Ihe d i i l l i np o l a suhsetpienl wel l I I a l le i t l iscovei s ol o i l tn pas on said land oi on aeicape pooled Ihctcw i l l i . Ihe p iodnc luu i iheteol slutnltl cease l i m n nny 
cause alter I he pi i inn iy lei i n , Ihis lease shall nul lei ni in ale i l I essee ettuunenees at l t l i l inual th t l l inp ot ic-sstukinp opci al inns w i l l i in n inely ( ° 0 ) das, s l i o m tlale o f cessation 
o r p r o d u c l i o n or f i o m dale o l comp lc l i on o l thy hole II n i l tu pas shall he dtset ivciet l and p iuduecd as n lestt l l o l sus h npeial i t ins al nt alter (he expun l ion n l l l ic pr imary 
l e im o f Ibis lease, Ihis lease shall con l inuc iu lo ice sn loop as oi l nt pas is produced f rom Ihe leasetl premises ot un acrenpe puttied Ihe ie iv i lh 

2 l l i i s is n P A I O - t l l ' l . l ' A S L In eonsidc ia l ion u l Ihe t lowu eash paynieu l , I cssur ngiccs lhal I essee shall nol he ohhpalcd. excepl as nlheisvisc p iov idcd herein, lo 
commence or conl inuc nny opeial ions du i i up Ihe p iuua iy le i in I csscc may nl any l ime or luncs tht t inp or nl le i the ptimnis, l e i m sui iender Ihis lease ns to nil oi nny port ion 
o t said land and ns lo nny s l ia la oi s l ia tum hy de l ivc t iup In 1 essiu tu h\ l i l i i i p lu i leeurd a release nt i r lcnses, antl he re l ie \ed nl nil n l t l ipa l ion ihcren l lc i accruing ns lo 
l l ic acrenpe surrendered 

3 In considcra l io i i o l Ihe p icmises l l ic said I essee covcnauls nntl np.iccs 
1st I n del ivei lo Ihe e iedi l o l I essoi. l ice ol eusl. tn Ihe pipe lute In w Ute 11 I essee mas count t1 wel ls nn saitl land. 11 it* etpial nne etphlh { WR) pai l u l all o i l produced 

anil saved f rom the leased premises 
2nd To pay Lessor one eighth (1/R) nf the gtuss pi i need", cas It s eat. pas aide tpuu lei I* lui Ihe pas I m m cat h ss r f I w het e pas mils is Inn ml . w It tie ihe same is he tup 

used t i l f (lie p icmises, mid i l used m lite ma im lac I ore t >l pa sul tne a n n al ly u l one etphlh ( l /K), pas .tide mnnlh ls al lite p i e i a i l ing mat k el in it- lot pas 
.tl d I n pay J .cssot lot pas pt odueed l i o m aus m l s\ ell antl used t i l l (he (it en uses nr in Ihe manula i im e u l pasotiue or ans olhei pi ml tu t a i u \ alls u l one eiphlh 11 /R) 

u l the piocecds, nl Ihe u iou lh o f t h c sscll. pasahle inun lh ly al Ihe p iesa i l iup nuukel rale 
4 Where gns f i o m n wel l capable of p io t lue inp pas is mi l sold oi used. Lessee mas. pay oi lender as tnsatls to llic myal ls uwnc is I lite l l o l l a i pel sent per net loynl ty 

acic retained hereunder, such paynieul or lender to be made on or def ine the nnu i ie i sa ry dale o( Ihis lease uevl cust i iug n l le i Ihe cxp i rn l inn o l 'IO t i n s ' l i o m Ihe dnlc sueli 
ssell is shul in and l l icrcnf lcr on or licTmc Ihe ani i iversaiy rlale u l ihis lease i l u i i np Ihe period such ssell is shul in If sin h p a s m r n l rn lender is made, i l w i l t be considered 
lhal gas is bcinn. produced w i th in Ihe n icnninp o l Ihis lease 

5. If said Lessor owns n less in lc ics l Iu l l ic above desei died land than the cn lue anil undiv ided lee simple therein, then Ihe I os allies ( ine lm l inp nns shul - in pas l oya l l y ) 
heiein p iov idcd for shall be paid the I essor only in Ihe p ropu i l i o i i sslueh I essm's in lc ics l bears In the sshule and und iv ided lee 

6 Lessee shall have Ihe l iph t lo use, l ice o l eosl. pas, o i l and ssalet p ioduced on saitl land Tut I essee s npc iat iuu theietut. except water l i m n ll ic ssells n l Lessni 
7 When rcrpicslcd by Lessor, Lessee shall ! i iu \ - I essec's pipe l ine belnsv p lnw t leplh 
8 No svcll shall lie d i i l l cd t ienici Ihan 2(10 leet lu the huusc ui barn now un saitl premises wt thnui w t i i l m ' utisenl u l I r-.'.nt 
9 Lessee shall pay loi daniapes caused by I essec's npcia luuis lo p inw inp cmps nn said Inutl 
10 Lessee shall have Ihe r iph l al nny (inie lo letuosc all n iachnie iy ami (K l i nes placed un saitl piei inst s tnclnt l iup Ihe i i ph l In thaw and tenuive casinp 
I I I he r ighls o f Lessor ani l I csscc hereunder mas be assipued in » hide in pai l No ch.mpe in nn net.ship o l I r ssu rs inlcrcsl I by assipninenl or rilhcrss i s r ) shnll be 

b ind ing on Lessee uu l i l Lessee has been furnished ssilh nnl iec, cousis l inp u l ce i l i l i cd copies o l all i cemdcd duci imculs nnd nther i n l onna l i on necessaiy to eslnblish n 
complete chain o f r c c o r d l i l le f rom I essor, Ihan l l icn only ssilh icspcel In pasmcnls IhcieaMcr made t i n oi her k ind n l mi l ice. whe l l i c i actual oi c t ins l ruct ive, shall be b ind ing 
on Lessee No prescnl or In l ine d iv is ion ol Lessor's osstici ship as lo d i l Ic ieul pur I ions or parcels o l saitl land shall upei ate lu en hope ihe nhhgnl ions nr d im in i sh the r iphls 
id Lessee, and nil Lessee's opcia l inns may be enndi ielet l ssilhout rcpait l In any such d iv is ion II all or aits pai l n l l i t is lease is assipued. no leasehold (issuer sliall he l iable 
bn an)' art or omiss ion o f any olhcr leasehold ossncr 

12 I csscc, nl its op l ion is hc icby given the l i pb l and posset al any l ime and l i n in l ime In l i ine as n i ce i i i i i np l ip l i t , etlhet be fmc ui a l tc i pmdue l i un , ns lo nil or nny 
pait o f l l ic land desci ibed herein and as lo any inte or n iu ie o l llie fm mat ions l i c i cuudc t . In pool or un i l i / e ihe leasehold cslalc nnd lite n i iue ia l cslalc covc icd by Ihis lense 
ssilh olhcr land, lense or lenses in Ihe immediate v ic in i ty lu i die p indue l i iu i o l o i l antl pas, in sepaialely lu i Ihe p tml i ie l ion of e i l h e i . ssben iu ihe I essee's judgmenl i l i \ 
necessary or advisable to do SO. and i i rcspccl is c o l is l iclhcr ait lhui i ly srnid.tr lo litis twists is tt 11 r c pc< I lo su< h o lhr r land, lease ur lcv.es I t k c " tse, nul ls p i e i roiisly l i t rn ied 
lu include format ions nol p ioduc ing oi l nr gas, may be i c l m n t c d lo cx ih tde such nun pmdueinp Innnal imis I he lo rn i iug el re l tun i inp u l any uni l shnll be neeonipbslietl 
by Lessee cxccu l ing and Tiling o l i cco id a deelain l iun n l such un i l i -a lu in m i c l u i m a l i u n , sslueh deelaiatnui shall desei ibc ihe uni l Any unit may include land upon sshieli 
a svcll has Ihcrefo ic been complc led oi upon sshieli npeial i t ins lu i d u l l i n g base l l ie ie ln lo ie been commenced I ' loduc l ion , d i i l l i n g oi lessnrk ing opeinl inns or n svcll shul 
iu fur svaul o f a ma i kc l anywhere, on n uni l sshieli includes all ur a pai l o f Ihis lease shnll he denied ns if il sseie p ioduc l i on . d r i l l i ng oi r ess o ik ing operations m a svcll sjiut 
in for ivanl o f a markc l under l l i is lease In l ieu of Ihe rnyal l ics elsewhere herein spcc i l ied, inc lud ing shul in g n iny nll ies. I essoi shall receive on p iodue l io i i f i n m the uni l 
sn pooled royal l ies only in l l ic po i l i on o f s u c h p io t lne l ion allocaled lo Ibis lease, such nl locntinn sliall be lhal p t opm l i on ul Ihe uni t p i oduc l i on l lml Ihe lolnl nunibei o l 
surface aeics covc icd by Ihis lease ami included in Ihe uni l beats lo ihe lolal i inndie i u l surlnee acics in such uni l In nddi l inn lo Ihe luiegoinp. I essee shall base Ihe l i gh l 

10 unili7C, poo l , nr combine al l oi any pa i l o l the above desci ibed lands as lo one tu nunc o l the lo iuml ions thereunder w i lh olher lands in the same general nrea by enter ing 
info a coopc ia l ivc or i iu i l plan u l development tu upc iat inu appiuset l hy aus gusert i i i icn ln l nti lhortis and. front t ime In I tme. w i l h l ike npproi 'a l , lo m o d i f y , clmrtge or 
le i in ina lc any such plan or aprec inrn l and. in such esenl, Ihe le ims, cnndi l imis anil p iov is ions o l l lns lease shall be deemed m u d d i e d In c o u l u i m lo Ihe le in is , enudi l ions, 
and piov is ions nl such nppi i ived cooperat ive or unit plan ol deselnpnienl iu opeia l ion antl, pn i l ieu la i l y . nil d i i l l i n g antl i l e i c l npmen l ie<|ui ieniculs n l Ibis lense, expicss 
ot imp l ied , shall be snt is l icd by compl iance ssitb Ibe th i l l i np nntl development ie t |u i iemci i ls o l such plan oi npieeiuenl nntl Hits lease sliall nol le im inn le or expire d i n i n g 
the l i fe oTsuch plan ol ag iccmenl lu l l ic cvcnl lhat said abuse desci ibed lands ot any pai l (he ieu l , shall hereallcr be operated under nny such cooperative ui un i l phin o l 
development or opcratiorr ivhcrcby l l ic p iod t i c l i tm l l ie ie f in rn rs al lncnlcrl lo d i f le ren l po i l ions o l Ihe lantl covered by saitl p lan, then Ihe p tm l i i e l i on nlloenled to nny particular 
l iac l o f l a n d shal l , lor the p iupose o l c runpu l ing Ihe royalt ies lo be paid hc ic i i iu lc i lo Lcsso i , be icgaided as having pmdnccd l i o m Ihe pnrl ict i lnr l ine! o l Innd lo sshieli 
11 is al localed and nol lo any olhcr Irael n f land; nntl Ihe loyal ty payments lo be made hc ic tu idc i lo I cssot shnll be based upon p ioduc l i on only ns so nlloenled I essor shnll 
formal ly express I cssoi 's conscnl lo any cooperal ise or uni l plan ol dcve lopmcn l or upetn l iou nduptcd by I essee nnd nppmved by nny governmenta l agency hy execut ing 
llic same upon icqucs l o f Lessee 

I J . A l l express or imp l ied covenants o l Ibis lease shall he snbiccl In al l I et leial and Male I asvs. I xceul isc O idcrs , Hides ot Uegnlnl iuns. nnd Ihis lense shall nol be 

lenn i i ia lcd , in svbolc or in pa i l , nor Lessee held l iable in damages, for fai lure lo comply Iheiessi lh. i l compl iance is p ievenled by. nr i l such fni lute is Ihe lesul l o f nny such 

Law, Order, Rule or Regulat ion 

M Lessor hc icby wa i iau ls and apices lo defend the tit le lo Ihe lands heie in desc i ibed. nnd apices lhal Ihe I essee shnll have Ihe r ig id nl any l ime to icdeem for Lessor, 
by paynieul . any moi lgagcs , taxes or other l iens on the above described lands, in Ihe event " I default nf p.-ij mcn l by I essor and be suluognled lo Ihe r ighls of die holder 
thereof, and the undersigned Lessors, for themselves nnd Ihcir hei is . sucecssois and assigns, hc icby s iu i c iu l c i nnd iclense nil r ight n l dower nnd homestead in l l ic p icmises 
desci ibed he ie in , insofar ns said l i gh l of dossei nnd homestead may In any svny a l l cc l Ihe puipnses for wh ich this lease is made, ns reci led herein 

I V Should any one or mine of die panics hc ie inabovc named as l.cssnt fai l lo execute this lease, tl shall never Ihe less be b ind ing upon nil such panics who do cxecule 
il as Lessor The svord "Lessor" as used in Ihis lease, shall mean any one oi nunc or nil n l Ihe panics sslm execute (his lease as I essur A l l Ihe provis ions o l (his lense shnll 
he b ind ing orr the heirs, sucecssois and assigns o l l essor antl Lessee 

IN W I I N L S S W l I L K L O L , Ihis instrument is executed as o l die dnlc lust above sstilten 

J o e ( ; . S ing-Tc lon F a i l i n n i i . S i n « , i c i n i i 

Ss// " SS// 

' ' ' u/t llic h,„ I, \l,/c ,i/ //;,' Icn-.c /KI ni 



Ai linowii'ilrnivnl - Iniliviiliinl 

COUNTY O F _ ) 

III'IFORF MF, (lie tutdeisigui-d, a Nolaiy I'ulilic, in and fin said Counly and Stale, mi (hit day of 
. 2000. personally appealed 

and 
to me known lo lie llic identical peir.on(s) desciibed in and who executed (lie wilhin and foregoing insliument of wiiling 
nnd acknowledged lo inc ihnl duly executed the same as dec and volunlaiy art and deed foi the 
uses and purposes therein set forth 

IN WITNESS WIIFRHOF, I have hciuunlo sel my hand and allixed hy nnlaiia! seal ihe day and yeat lasl 
above written. 

My Commission l-xpiics-
Addicss 

STATE OF ) 
)t) Achiiiiulfilffiiwnl - I'iirlni'r\li'ii>rriii\l 

COUNT Y OF ) 

nF.FORH MI"", the luideistgncd, a Nolaiy I'ulilic. in and lor said Counly and Slale. on ihis day of 
, 2000. personally appeared 

as of 
to mc known to be the identical peison(s) desciibed in and who executed the within and roicgoing instrument of writing 
and acknowledged lo me thai duly executed the same as fi ec and volunlaiy act and deed for the 
uses and purposes therein set foilh 

IN WIT NI-'SS Wl HiRFOI', I have heieunlo sel my hand and affixed by nnlaiial seal ihe day nnd yeai last above 

wrillen. 

My Commission Fxpiies 
Addi ess 

STATE OF ) 
)§ Ai linnxlrtlriiienl - ( nr/i/irufiim 

COUNT Y OF 1 

Heforc mc, ihe undersigned iiulhoiily, ihis day personally iippi'iunl 
lo mc personally known who being by me duly swoiit did say thai he is ihe 
of . and lhal the seal allixed lo said insinimeul is the cotpoiale seal 
of said corporation and that said insliitmcnl was signed arid scaled m hehalT of snid corporation by aulhoiily of its Hoatd 
of Directors who acknowledge, said instrument to he Ihe lice net and deed nl said cnipmalinn 

Sworn to and subsciibed befote mc, ihis day of . 2000 

My commission Fxpites 



E x h i b i t " A " 

LecT.se D p s c r i p l i o n f o i o i I a n d C a s I . M I P b p I W P P I I J o n C . S i n q l n i n n a n d 

Pa t r i. C i 3 H . S i l i q 1 o I M I i , h u s b a n d a n d w i f o , l . p ' i - . c i i , I o p i i • 11, i t < I s n 11 

P r o d u c t : i o n C o m p a n y , ^ " ^ n o , d - i l n , | . L i n n a i y I I , / (10 I . 

A t r a c t : o f l a n d i n * I i f .Sou I I I W T ; t O u a i l P t o f l I K * S O I I I I K M S I O u n r l o i 

( r , W / l 5 F , / 1 ) o f S e c t i o n E i q h t ( f t ) , T o w n s h i p 7<) N o r t h , P a n q n M W o n t , MM PM, 

( I n s c r i b e d ar ; f o l l o w ; ; : 

B E G I N N I N G a l a p o i n t o n l l i o M m l h i i q h l o f w a y l i n o , , f l l . . ' ; . I l i q h w a y N o . 

5 S 0 f r o m w h i c h t h o .Soi 11 I K M S I c o i t i o i n f s u i d S o o t i o n l i p . n . S o u t h V I 

d e q r e R . r ) 3 i in i mi l " , o n 0 0 s e c o n d : ; E a s t 7 0 l 1 . 7 1 f o o l a l o n g s a i d t i q h t o f w a y 

l i n o a n d N o r t h RD d o q i o o s I ft m i m i l n ; ; 0 0 s e c o n d s E a s t n"0'> if> f n n i , m o r n 

o r l e s s ; 

THENCE Mot : 1.11 / l d o g r e o s ) \ m i i i i i l p . s Of) . s m : o i n l s Wn.sl ? ( ) ( ) . O f ) f o o l a I one) 

s a i d N o r t h r i q h t . - o f - wa y l i n o ; 

T H E N C E N o r l h 0 0 d e q r e o s M m i n u t e s 0 0 s e c o n d s E a s t ; - 1 0 0 . 0 0 f n P | - ; 

T H E N C E S o u t h 7 1 d e q r e o s 11 m i n u t e s 0 0 s e c o n d s E a s i 7 0 0 . 0 0 f o o t ; 

T H E N C E S o u t h 0 0 d e g r e e s M i n i n u l o s 0 0 s e c o n d s W P S I - 1 0 0 . 0 0 T o o l | | | , e 

p o i n t ; o f b p q i n n i n g . 

C o n t a i n i n g 1 . R0 , v n ' : ; , m o n - <>t l o s s 

S a n J u a n C o u n t y , Now Mn.x i r - i> 

.SIGNED FOR . I D E N T I F I C A T I O N 

J o n C . S i n q I o I o n 



RICHARDSON PRODUCTION COMPANY 

' 700 Linccm. Suite 1 7GC 
2e~v~r Coiccco :C2C3 '2C2' 522-:CCC 

January 11. 2001 

Mr. and Mrs. Joe G. Singleton 

Facaiagmi. Xcv Mexico 37499 

Certified Mail 7099 3220 0005 156 L 6211 

Re: Fruitland Coal and Pictured Cliffs Weil Proposal 
ROPCO =8-3 Weil 
S,2-Section 3-T29N-RUW 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singleton: 

Ricnarcson Production Company proposes to dnil a downr.cie commingled Fruitland Coal and 
Pictured Cliffs weil on the captioned lands. A recent check of the county records indicates that 
you own a 0.90 net acre unieased mineral interest within the spacing unit. The ROPCO =8-3 we:! 
will be located in the SW/4 of Section 8. Township 29 Norm. Range 14 West. The spacing unit 
for the Fruitland Coai wiil be the 5.2. and the spacing unit for the Pictured Cliffs formation wiil be 
the SW/-1. 

Er.cioseci for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this dniiing and completion attempt, piease return an executed copy of the 
AFE :o the undersigned by January 26. 2001. L'pon receipt of your executed .AFE. or by pnor 
written request, we will forward an AAPL Form 6 i 0 Joint Operating Agreement for your review-
ana execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
dniIing,'S500 producing overhead rates. 

in trie event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. and VIrs. Joe G. Singleton 
January 11. 2001 
Pa°e 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell minerai rights for S70.00 per net mineral acre. 

3y: 

Panted Name: 



RICHARDSON PRODUCTION COMPANY 

' 700 lincoin. Suite 1 700 
Denver. Coicrccc 3C203 :303) 830-3C00 

: cx 222' 33G-SCC9 

February 8, 2001 

Mr. and Mrs. Joe G. Singleton 
P.O. Box 1665 
Kirtland. New Mexico 87417 

Certified Mail "000 0520 0023 4373 2^00 

Re: Pictured Cliffs Weil Proposal 
ROPCO =8-4 Weil 
SE/4-Section 3-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Company proposes to dnil a Pictured Cliffs weil on tr.e captioned lands. 
A recent check of the county records indicates that ycu own a 0.90 net acre unieased minerai 
interest within the spacing 'unit. The ROPCO =8-- weil will be iocatea in the SE/4 of Section 3. 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation wiil be 
:ne SE/-. 

Enclosed for your review is an AFE itemizing the estimated costs for the well, in the event you 
wish to participate in 'his drilling and completion attempt, piease return an executed copy of the 
AFE to the undersigned by February 22. 2001. Upon receipt of your executed AFE. or by prior 
wr.tten request, we wiil forward an AAPL Form 610 Joint Operating .Agreement for your review-
ana execution, providing for. among other things, a 300%/100% nonconsent penaity and S5000 
iniling/5500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options 25 to your interest: 



Mr. and Mrs. Joe G. Singieton 
February 8. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by February 22. 2001. 

Shouid you have any questions, piease do not hesitate to cail. 

RICHARDSON PRODUCTION COMPANY 

u 
Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil mineral riahts for S70.00 oer net mineral acre. 

Bv: Bv: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

•Veil .Name: P.CPCD 3— 3E"J_:CN 3-3E. -
Location: T29N RI4W. San .uan County, NM 
Prooosed Oeoth: 1200' 

Drill ing Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 
Drilling (incl. water and mua) 1200' @ 15.00/f 
30P Rental 
Dirt Worn 
Pit L in ing 

Surracs Casing 2CC @ 7 I S / ' : 
Casing Head 
Cement Surracs 
Power Tongs 
Casing 1200' § 5.50/ft. 
"Vucxing 
-:?5 
Engineering 
Cement Longstrmg 

"otai Cos: :c Run Cas;n* 
5.9375% .-armmgrcn. W 'ax 
10% Coru.ngertcy 

Crana Total :o Run Casing 
Comoletion Costs 
r i g Ar.C.-Crs 

-:gs 
3 a r . . 

•Veilnead & Fittings 
"uomg 1200' § 2.50/ft. 
Stimulation 
"ooi Rental 
"rvscKing-
Batter/ installation 
Restore Location-
Engineering-
"reator. Sesaratcr 
-•ownne 
"ar.K i Fittings 
Cravei 
iVorxover Rig 
Comoieticn Fluids-
Civision Crcer Camion-
3-ceiine Hcoxuo 
r ' a c ~anK Rental-
r :cwoacx 
rence '.scaticn 

~otai Comcietion Costs 
5.9375% Farmington. NM Tax 
'.0% Contingency 

Drilling Costs 

Grand Total Well Costs 

3ies::ve .-crmacon: Picf jreo Ct-ffs 

Tangible Intangible Tota l Actual 

-1 CCCI 

2.:oc| 

3CC! 

:coi 
;CC! 
ICC I 

3.SCCI 

CCCI 

3.00G 
1.500 

13.0C0 
750 

4.000 
2.3GC 

2.3COI 
: ccci 

3 CCC! 

3.CCCI 
- CCC i 

101 

CCCI 

22.CCCI 
^ i 

2.CCCI 
5.CCO I 
3.5CG! 

.CCCI 

.CCCI 

.CCCI 

.CCCI 

.25CI 

.CCO I 

57 5501 

= 3.7C; 

?<i 6301 
5.5201 

10.0271 
55.7071 

175.00-11 

CTURED CUFFS 
r5 - 3 7 5 ^ "CHARDSCN OPERATING CCMPANY 3A7E i?°=CV£D 3 1 7 5 . 0 1 1 

: ziZl"- .Zz. 3 3INGL£~CN 2ATZ --=°Cv£D i " 0 

J «Tn!CA 3 3iNGL£~CN :A7c -===Cv£r 
5175.004 



O I L AND CAS LKAS1-, 
Tl IIS AORI-I'MI-N I , Made and cnlcicd into this \UU clny of Janiini y 2001 . In anil IH-IWCCII 

.loc C Siii|>k*(on niul I 'nl i k in H. Singleton, htistniml nntl wili> 

Whose pint ollicc addicss !*.() . Box J2B. I ' a i Ml i II|'J o » , Ncj.yjy.c_xj CO 87499 hciriiinllrr < ailed I rssoi (whethet one MI i m i i r l 

mid Richardson I'l oductioti Ciimnnny whose post iilliir addicss is JJJMJ.Iiion^j JSjjitc 1700, Denver, (.'() H020.V ln-n-inniu-r called I csscc 
Wl INLSSL 111. lhal (lie lessor, lor and in coitsidcialion ol Ten and nunc ($10 & IllufC) l x * l I AUS rir.lt in hand paid, (he trrcipt n( which Is heitT'v 

acknowledged, and llic covenants and agiccmcnls lictcitiaHet contained, ins planted, demised, leased nnd let. ami hv Ihcse picscnls docs gtanl. demise, lease and let 
exclusively unto Ifie said Lessee, llic land hcicinallci ilescitbcd. wilh die exclusive lip.hl loi (lie pinhole ol niininp. exploring Iw grnph\siral and ollici methods, and 
opci a I in p Tot and producing Iheicliom nil and all pas ol whnlsocvci nnlinr oi kind, wilh i ighls ol wav and raseiiieois loi las in|t pipe lines, nnd r recI ion rd slinelmes ihereon 
10 pi od ncc, save and lake erne id said piodncts, all lhal t ci lam Unci ol land situated in I he f 'onnly ol San J11 ail . Slale ol New M e x i c o .desi i ihed as billows, lo wil 

Township 29 North - Knngc M West. N.M.I'.IM. 

Scc(Ion H: See I ' .xhibi t " A " , attached herein unil i i i i n l r a pin I hereof 

[No we l l shall lie (l l i l l r r l nn (lie leased premises w i t l i n i i l l i t si n l i la ini i i |> I rssoi s' w i l l i c n ronsi-nl 

and ccmlaininp 1.80 a< ic. moie oi lev. 

' ilnee ( I) 
1 ll is ngiccd lhal Ihis lease shall teniain in l"iee l<n a leim ol live (5) vcaiv I'oni (Ins dale and as hmp thcu-alUi as oil or |.;r. ol whatrncvci naluie oi kind is produced 

11 oin said leased premises oi nn aci cage pooled 1 he lew tlh. ni diillinp. n pei a I ions aie t not inned as heir mallei pi o\ a led If, nl Ihe cxpit a I ion ol the pr imni y lei in nl Ihis lease, 
oil or pas is nol being pioduced on llic leased picmises oi on arie.tgc pooled ihciewilh hnl Lessee is than enpnped m diillinp ot ic woikinp, nprrnlinns Ihereon. then Ihis 
lease shall conlinuc in Torce as long as opcralions aie hemp, continuously pioseeuled on llic leased picmises oi nn arieap.e ponied tlicicwilh. and npctnlious shall he 
consideicd lo he conlinuously pioseeuled il" nol moie limit ninety ('10) days shall elapse between lite coniplelion oi abandonment of one well nnd Ihe beginning ol 
opcralinns tor llic (Irillinp. of a subsequent well II allei discovery ol oil in pas on said land or on acieage pooled therewith, the pioduclion l l u i r n l should cease liom nny 
cause nllei the piimary tcim. Ihis lease shall nol leiniinalc i l Lessee commences nildilional diillinp oi re-winking opeialions wilhin nine!) (0(1) days finm ilnlc nl rcsinlinn 
of pioduclion or rrnni dale ol completion nl diy hole II oil oi pa', shall be discuvcird nnd pioduced as n icsnll ol such opeialions al or niter Ihe cxpiiatinn ol llic primary 
l a i n of Ihis lease, Ihis lease shall cnnlimtc in foice so long as nil or gas is produced born llic leased premise* or on nerenpr ponied lliercivillr 

2 Ihis is a PAID-IJI' I.L'ASI- In cotisideialiou ol the ilown cash paviitcnl. I essor npiees thai I essee shall nol be nblipaled. excepl as otherwise piovidcd herein. Io 
commence or continue any opci a( ions duiiitp, the pi iitt.ttv leim I essee may al any lime or trmes dm in p. or a ftei llic pi ioinry term stu render Ihis lease as to all or nny portion 
ol said laud and as lo any strain or sir alum by delivei inp. to I cssm oi by libnp ior lecoid a i dense oi releases, nnd he relics n I ol all obligation iberealler nceruiiip, ns lo 
Ihr aeicape surrendered 

I In eonsidcialion ol llic picmises Ihe said I csscc covcnauls and apices 
1st I o deliver lo the credit ol I essoi. lice ol cosl, in the pipe line lo which I cs\ec may c ounce I we IK un said land, ibe eped one eiphlh I l / l l ) pail oT all oil pioduced 

and saved liom ihe leased pteinises 
2nd I o pay Lcssoi one-eighth ( I /X) ol the goes piocecds each > car, pa \ able ipiai Icily, tor the pas tioin each well wheie pas only is found, while the snme is be inp 

used of l llic premises, and i f user) in the in.niulncliirc ol gasoline a ro) ally ol one eighth (1/R), payable monthly nl llic prevailing innikrl rale lol gas 
l t d I o pay Lcssoi foi pas pioduced liom any oil well and used nil the picmises or in llic ttnniilacluic id pasoline oi nny othri piodurl a loyally ol one eiphlh (1/R) 

ol (lie proceeds, al lire mould of llic well, payable monthly al Ihe prevailing markcl rale 
•I Where gas fiom a well capable of pi mine ing pas is nol sold oi used. I .csscc may pay oi Icndci ns in) ally lo Ihe loyally owucis One I >nllai |icr venr pel ncl loyally 

acic iclaiucd hcicundci, such payment oi Icndci lo he made on oi heloic Ihe anniveisaiy rlale ol Ihis lease next ensuinp nllei Ihe cxpimlinn ol 'HI dnys fiom (he dnlc such 
well is shut in and Ihcrcallcr on oi bcfoie Ihe anniveisaiy dale ol lliis lease dining the peiiod such well is shut in II such payment oi lendei is made, il wil l be considered 
lhal gns is being produced wilhin Ihe meaning ol lliis lease 

!>, I f said I .essor owns n less in lei est in Ihe above dr sc 11 bed land lliau Ihe cut tie and itnihv ided Ice simple Ihci citt, then Ihe myall ies f im hiding any shul-in pas in) ally) 
heiein piovidcd for shall be pair I the Lessor only in Ihe proportion which I c.soi s mlncst hears lo the whole nnd undivided b r 

6 Lessee shnll have Ihe lighl lo use, lice ol cosl. p.as, oil and walci produced on said I nm I lot I cssrr's opeialion thereon, c a r p i t\nler liom the wells ol I essor 
7 When rci]ncslcd hy I cssot, Lessee shall btuy I essec's pipe- line below plow depth 
8 hlo well shall he drilled nearer Iharr ?(J0 feci to the house or barn now on said premises ttrlliotil written (orisent ol I c.sot 
') l essee shall pay Tin daniap.es caused by I essec's operations lo growing crops on said hind 
10 Lessee shnll have the rigid al any lime lo tcniovc all machiiieiy and fixtuies placed on said premises, including llic lighl lo thaw nod remove casing 
I I I he righls of Lessor anil l essee heieundcr may he assipued in whole or pail No change iu ownership of I essni's inlcrcsl (hy assignment ot olhciwise) shall be 

binding on I csscc tinlil Lessee has been fiunished wilh notice, consisting ol ceililicd copies ol all iccoided documents ami nthci inhumation necessary In cslnhlish a 
complete chain of iccotd lille bom I essor, Ihan then only with respcel lo payments ihcrcallcr made Mo other kind of notice, whelhei actual ni consltuclive, shall be binding 
on Lessee No picscnl ot Tnlinc division of Lessor's ownciship as lo ililleieul portions or parcels ol said land sliall operate lo enlatpe Ihe obligations oi diminish Ihe lights 
of Lessee, and all Lessee's opcralions may he conducted wilhoul repaid In any such division II all oi any pail ol lliis lease is assigned, nn leasehold ownci shnll he liable 
lot any act or omission of any olher leasehold owner 

12 Lessee, al ils option is hereby given llic right and powei nl airy lime nnd Irnm lirnc In lime as a reclining rigid, rilhci before or nllcr prodiiclioii, ns lo nil or nny 
pail nf the laud desciibed heiein and as lo any one oi nunc ol Ihr lot mai tons hcicundci, lo pool or unitize Ihe leasehold cslalc nnd Ihe mineral cslalc covcicd by Ihis lease 
wilh other land, lease or leases iu the immediate vieinily for Ihe produclion ol oil ami gns, tn scpnintrly (or lite pioduclion of ei l l ici . when in (he I essec's judgment i l is 
necessary ot advisable lo do so, nnd iiicspeclivc of whclhci aulhoi ily similar lo this exists with respect lo such olhei land, lease or leases I ikew isc, unils previously fmmcd 
10 include Ibtmalions rrol producing oil or gas, may be iclointcd lo exclude such non pinducing Irumnlions Ihe forming oi relonning ol nny unit shnll he accomplished 
by Lessee executing and filing id iccotd a declaialion ol such nnili/alion nt iclonnalinn, which dcclaialion shall desriihe Ihe unit Any unil may include land upon which 
a well has lltcicfoic been completed oi upon which opciaiions I'm diilling have IIICICIOMHC been commenced 1'ioduclion, drilling ot icwoiking opeialions oi a well shul 
in fur waul o fa maikcl anywhere pn a nnil which includes all or a pari of Ihis lease shall be treated as if il were pioduclion. diilling oi icwoiking opciaiions ni It well shnl 
in foi want o fa market under Ihis lease In lieu ol the iiiyallics chcwhcic heiein specified, including shul in gas inynllics, I essoi shnll leccive nn pioduclion liom the unil 
so pooled royallies only in Ihe portion of such pioduclion allocaled lo ihis lease, such nllocaliorr sliall he lhal proportion ol llic unil production lhal (he lolal number of 
surface acres covered by Ihis lease and included in Ibe unil beais to the lotal nuinbei nl'sml'ncc acics iu such unil In addition lo Ihe loiegoing. I essee shnll hnve Ihe tight 
to unitiVc, pool, ol combine all oi any pail ol (he above tlesci ihed lands as to one oi moie of llic lin millions Ihcieumlci w illi olhei hinds in the snme prneint ntca by cnlciing 
into a coopcialivc oi unil plan of development " I opeialion appiovcd by any governmental nulhorily mid. liom lime to lime, wilh like nppiovnl. to motlily. change ol 
(ciminalc any such plan or agreement and. in such cvcnl. llic trims, conditions ami piovisions ol Ihis lease shall he deemed muddied lo conlmm lo tlic leinis, conditions, 
and piovisions ofsuch appiovcd coopcialivc oi unil plan ol drvclnpmcnl ol opeialion and, pnilicidarly. all diill ing ami development rctpiircmcnls ol litis lease, expiess 
or implied, shall be satisfied hy compliance with the diilling ami development leipincnienls ol such plan oi npirrnienl. ami litis lease shnll nol lerminalc or cxpiie dining 
Ihe Irlc ofsuch plan nr apiccnienl In Ihe cvcnl lhal said above desciibed lands oi any pail llicicof, shall heicallei be opctntcd mulct any such coopcialivc oi unit plan of 
dcvelopmcnl or opeialion whcicby the pioduclion (herefrom is allocated lo dillcicnl poilions id Ihr land t i nned hy said plan, (hen (he produclion allocaled lo any patliculai 
Irael of land shall, for lire purpose ol computing Ihe royallies In be paid hereunder lo Lessor, be regarded ns having pirnluceil liom the pniliculnr l inrl ol bind lo which 

11 is allocaicd and nol It) any ollict Itacl of land, and the loyally payments lo be made hcicundci lo I essor sliall he based upon piodurlion only as so allocated I essoi shnll 
liuinally express Lessor's conscnl (o nny coopcralivc or unit plan of development or operation adopted by I essee nntl appiovcd hy any povenuiiertlal agency hy executing 
llic same upon icrpicsl of Lessee 

I V All cxptess or implied covenants ol Ihis lease shall br subject In all I edcial nntl Slale I aws, l-'xeculive Orders. Utiles oi Itegulnlions. and Ibis lease shall nol be 
lei initialed, in whole or in pail, not I csscc held liable iu damages, foi lailiuc lo comply Ihcicwilli. if compliance is prevented by. or i l such laihue is the icsnll n l . any such 
Law . Older, Kulc oi Regulation 

I •! Lessor hereby wniianls and apices In defend Ihr lille lo the lands heir in desci ihed. and apt i t s that the I essee sliall h:i\ e Ihr i iphl nl anv lime lo ictlreiii lot l.essoi 
hy payment, any inoilgagcs, laxes or other bens on the above desciibed lands, in the cvcnl ul delimit ol |u \nicnl by I essoi nntl be subiogaled to the ughls ol the hnltlei 
llicicof. and llic undersigned Lessors, for lliemselu-s and Ihcir heirs, sucecssois and assigns, hcicby suiiendei anil release all nghl ol down nnd homestead in tbe picmises 
described herein, insofar as said righl of dower nntl homestead may in any way allecl llic purposes lor which Ihis lease is made, as trriletl heiein 

15 .Should any one oi nunc ol (tie pnilies heirinaliove named as I essor lail lo cxecule litis lease, il shall neecrlhcless be binding upon all such parlies who do cxecule 
il as l.essoi I he woitl " I .essoi" as used in Ihis lease, shall mean any one ot nunc " i all ol the pailies wh.» r iccnir Ihis lease a-. I I - .MU All Ihe piovisions id Ibis lease shall 
he binding on llic hens, sucecssois nnd assigns ol I rssoi and Lessee 

IN Wi I NLSS Wl ILRLOI . Ibis insti umcnl is exceulcd as oflhe dale liisl above wiiltcn 

Joe (TT.Siiijrlelon F n i i ! i in l l NJ I Ig l c io i i 

ss// " ~ ~ ~ " ^ ' ' " SS" 
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K x h i b i l " A " 

t e a so l)o s (• t i 111 i < 111 l o t o i l - H K I d a s I ,o. i s o 110 I wo r • n , 11 • <'. . i i u | I i ' l nn a1 n I 
P a t r i c i a H . S i n g I o t t M i , I n i s ba i K I a n d w i f o , ],'<r, r.<u , t o P i < 11.1 i < I v. r M I 
P r o d u c t i o n ( ' o m p a n y , [.or; r ; o o , e l a t e d J a n u a r y I 1, .'()() I . 

A t r a c t , o f l a n d i n i 11 < • s< >u i I iwc •.-, i n n . n I o o f t 11< • s< M I I I in , \ ••. i o i i . u i o i 
( S W / I S R / D o f s n c l i n n K i g h l (11), T o w n s h i p H - . i l h , I ' . -m- i " M W < v ; l , NMI'M, 
dose r i bed ar; f o l lows: 

Dr.GINMING al a point <>\\ tho Mo i l h t ighl ol way l i n o of 11 . .", . Iliuhway llo. 
5^0 from which tho Soul 11 o a s t coi nor of said l i n r i ion ho/us South l \ 
degrees 31 minutes 00 seconds Fast ?0| 1.71 fool along said i ighl of way 
l i n e and North 09 dog i -nos III .mi mil ivi 00 seconds Fas! 10'). lf> f o o l , moie 
or l e s s ; 
TIIFNCF, North 71 dogtoo.s 11 minulos uo seconds Wosi /on . oo foot .,|onc] 
sa i d North r i g h t o( w.iy 1 ino; 
TIIFIK.'I 

TIIRNfJI' 

TIIFNC l ; 

No r I 11 0 0 d " f 11 oo r, I 1 mi m i l n 
S o u t h / I dor | | oo r-, 1, 1 in i 11 n I r > 
Sou 11) HO d o g i < o s M m i uu I o 

III) seer MI« Is f . i 
0 0 s e c o n d s Fa 
00 s o c M i d s Wo 

I 1 0 0 . 0 0 f o n | ; 

i ; ' i in . nn i ooi ,• 
I 1 0 0 . 0 0 ( n o | t o I h n 

p o i n t o f b e g i nn i ng 

(.'on I'.a ining 1.110 acres, moie oi lo--.; 

San Juan Connl y, New I1oy.ii << 

STGNFN FOR I I >F,MT I f I ( 'AT I ON 

P a t r i c i a B . S i n g I e l on J o e f i l n g o n 



COUNTY OF 
Acknowledgment - Indh idnnl 

I3F.F0RF M F , llic undcisinned. a Notary I 'ul i l ic , in ami lor said Counly and Slale, on lliis day o f 

, 2000, personally repeated 

and 

lo mc known lo be the identical petson(s) described in and who ex ecu led I lie wi lh in and loicuniufr, insluimenl of wi i l i n i ; 

and acknowledged lo me lhat duly executed the same as 11 er and \ olnntniy ncl and deed Tor ibe 

uses and purposes l l ieicin scl fo i lh 

IN WITNESS W l IFRFOI , I have lieicunlo sel my hand and aMiscd by nclanal seal the day and yeai lasl 

above wri l len 

My Commission lixpircs _ 

Addicss 

STA FF. OK ) 

)tj Acknowledgment - I'm titer sliip'li u\t 

C O U N T Y OK ) 

I1FFOUH M l i , llic unile.isijjuicd. a Nolaiy Public, in and loi s/ud Counly and Slale, on ibis day of 

, 2000, personally appealed 

as of 

lo mc known to be llic identical pcison(s) desciibed iu and who executed the within and foir j ;om», instrtimeul of w i i l i t i " , 

and acknowledged tome thai _ duly executed llic same as ft e<- and volunlai y act and deed foi (lie 

uses nnd pin poses (herein sel bulb 

IN WITNIiS'S W l I FR FOF, I have h r i emtio sel my band and adi xcd by uolai ial seal (be day and yeai lasl above 

wi illen 

M y Commission K.xpiies 
Addiev; 

S T A T K . O K | 

j§ Ai knowleilgment - (. orjioritt'ton 

COUNTY OK | 

Before me. ibe undoi signed mil luu i ly. ibis day pel son ally i ippnii cd _ 

to mc personally known who bein(j; by me duly sworn did say iiuil he is (he 

of , and (bal (be seal al l ixcd lo said insliument is tbe coipoialc seal 

ofsa id corporation nnd that said insliument was signed and sealed in behalf of said cotpotalion by aulhotily o f i l s Hoard 

of Diicclors who acknowledge said insluimenl lo be ibe bee act and deed ofsa id coipoial ion 

Sworn lo and snbsciibed befoie me, ibis «I;i\' ol . 7000 

M y commission I'.xpites Nolaiy Public 



RICHARDSON PRODUCTION COMPANY 

Januarv 15. 2001 

Mr. and Mrs. Joe G. Singleton 
P.O. Box 323 
F.Trrnjngrnn \>__yJOpyji'ri S7499 

Certified Maii ~099 5220 0005 1561 59~9 

Re: Pictured Chris Weil Proposal 
ROPCO =8-4 Weil 
SE/-t-Section 8-T29N-RUW 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singieton: 

Richardson Production Company proposes to drill a Pictured Cliffs '.veil on the captioned lands. 
A recent check of the county' records indicates that you own a 0.90 net acre unieased mineral 
interest within the spacing unit. The ROPCO =8-4 weil wiil be located in the Sc. - of Section 1 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation wiil be 

Enclosed for your review is an AFE itemizing the estimated costs for ".ne weii. in the event \ou 
wish to participate in this drilling and completion attempt, piease return an executed copy of tr.e 
AFE to the undersigned by January 29. 2001. L'pon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing" for. among other things, a 200%/100% nonconsent penairy and S5000 
dnilina/SfOO producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you eiect one or tr.e 
following options as to your interest: 

the SE/4. 



Mr. and Mrs. Joe G. Singleton 
January 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested bv January 29. 2001. 

Shouid you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Coiby 
Land Manager 

On this day of . 2001 '-ve hereby eiect :r.e following: 

Participate in prooosec drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mmerai acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil mineral rishts for S70.00 oer net mineral acre. 

By: 

Printed Name: 

3y: 

Printed Name: 



9. Lowell E. Renfro and Callie P. Renfro,, 
a married couple, j / t 
#2 County Road 6212 , . 
Kirtland, NM 87417 ' , : " , 
(description in WD 1223-896)" 

10. Myron E. Shorty, an unmarried man and Vangie 
Randall, an unmarried woman, j / t 
# 1 County Road 6212 ' 7 7 ^ 
Kirtland, NM 87417 
(description in WD 1236-211) ,:r < - • ' 

11. Oscar M, Lucero, a single man and Sharon L. 
Smith, a single woman, j / t 
P.O. Box 1412 
Fruitland, NM 87416 , 3 
(description in WD 1238-344) 

12. Yucca Incorporated, a New Mexico corporation 
v--' Lots 2 & 3 in Block 1 of the YUCCA INCORPORATED 

INDUSTRIAL SUBDIVISION, as shown on the Plat of 
said Subdivision filed for record January 27, 1958. 

13. Virginia Gustin, a single person 
Box 533 ^- - : 
Kirtland, NM 87417 
Lots 19 & 20 in Block 1 of the YUCCA - - ' 
INCORPORATED INDUSTRIAL SUBDIVISION, as 
shown on the Plat of said Subdivision filed for record 
January 27, 1958. 

14. Virginia R. Piercey 
P.O. Box 895 \ ' " 
Kirtland, NM 87417 
Lots 21 and 29 in Block 1 of the YUCCA 
INCORPORATED INDUSTRIAL SUBDIVISION, as 
shown on the Plat of said Subdivision filed for record 
January 27, 1958. 

15. = rE3> Jessie C. Crowe and Mrs. Archie Lee Crowe, his wife 
(No addresss~got at 387-91 and conveyed out at 
484-270 SRO)--Jeremy C. Duncan tract in SESE 
(description in WD 805-473) 

16. Hugh J. Toledo, an unremarried widower and 
Tamara Lynn Toledo, a single woman, as j / t 
P.O. Box 1416 
Fruitland, NM 87416 

i7 % t r y \ L ^ (description in WD 1231-150) 
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NMPRC Corporation Information Inquiry Page 1 of 

NMPRC Corporation Information Inquiry 

New Search 

Public Regulation Commission 

10/5/2000 

YUCCA INCORPORATED 
SCC Number: 0368977 

Tax & Revenue Number: 

Incorporation Date: OCTOBER08, 1957, in NEW MEXICO 

Corporation Type: DOMESTIC PROFIT 

Corporation Status: FORFEITED 

Good Standing: 

Purpose: 

CORPORATION DATES 

Taxable Year End Date: 

Filing Date: // 

Expiration Date: 10/08/2057 

SUPPLEMENTAL POST M A R K DATES 

Supplemental: 

Name Change: 

Purpose Change: 

M A I L I N G ADDRESS 

423 E MAIN FARMINGTON , NEW MEXICO 87401 

PRINCIPAL ADDRESS 



NMPRC Corporation Information Inquiry Page 2 of 

PRINCIPAL ADDRESS (Outside New Mexico) 

REGISTERED AGENT 

ROBERT L LEIGHTON 

313 VV MAIN FARMINGTON NEW MEXICO 87401 

Designation date: 10/08/57 

Agent Post Mark Date: 

Resignation date: 

COOP LICENSE INFORMATION 

Number: 

Type: 

Expiration Year. 

INCORPORATORS 

DIRECTORS 

Date Election of Directors. 

, „ P /™;_h; n / „ m n r r / n r r Hf] rPi?0368977+YUCCA+lNCORPORATED+++-»-++i. 10/05/200 



3D3-I2i2.com - business, Listings 

Affiliate Proof am My555 

555-1212 
The moot powerful and usulul Wob Du-octory 555 eStore Customei Sen/ice 

• Homeemployed.com - Computer, Internet People wanted to work onlin 
Earn S125 - $175 an hour. Work from Your Home. Receive full Training. 
To get started, Download your Free E-Book, now. Download Click here 

Yellow Pages 

Busjness by Name 
Business by Cateaorv 
Companies Online 
Toll-Free Numbers 

AREA CODE SEARCH 

Listings 
[ previous ] Results 21-30 of 33 

Power Search - Help 

Home 

Area & Country Codes 

White Pages 

Yellow Pages 

Reverse Lookup 

Web Site Finder 

555@Hand™ 
Wireless Tools 

555@Work™ 
Corporate Products 

AT&T 

Communications Center 

555 eStore 

Register 

,is low as 

\ Intro APR 

All Listings 

Yucca Moving And Storage 
720 Organ 
LAS CRUCES, NM 

Yucca Package Liquors & Office 

HOBBS, NM 

Yucca Plaza 
216 Paseo Del Pueblo Norte 
TAOS, NM 

Yucca R V & Self Storage 
2260 Highway 304 
BELEN, NM 

Yucca Realty 
1101 N Riverside Dr 
ESPANOLA, NM 

Yucca Realty 

ESPANOLA, NM 

Yucca Roofing Co 
Rt 2 Box 305-41 
SANTA FE, NM 

Yucca School 
310 Dale Scott Ave 
ALAMOGORDO, NM 

Yucca Telecommunications Systems Inc 
201 W 2nd St 
PORTALES, NM 

[ next ] 

505-524-3667 
About 

Map & More 

505-397-3285 
About 

Map & More 

505-758-9019 
About 

Map & More 

505-861-0382 
About 

Map & More 

505-753-7159 
About 

Map & More 

505-753-7159 
About 

Map & More 

505-471-1928 
About 

Map & More 

505-439-3442 
About 

Map & More 

505-356-6462 
About 

Map & More 

505-397-1817 Yucca Trailer Sales 

http://ww.555-1212.corrVnda_results.cfm?Start=21&SearchType=B&QLName=Yucca& 10/12/00 



Affiliate Program MyS55 

555-1211? 
Th« most powc'f^l and usolul Wob Directory SSS eStore Customer Service 

• Homeemployed. com - Computer, Internet People wanted to work oniin 
Earn S125 - $175 an hour. Work from Your Home. Receive full Training. 
To get started, Download your Free E-Book, now. Download Click here 

Yellow Pages 

Business by Name 
Business bv Category 
Companies Online 
Toll-Free Numbers 

AREA CODE SEARCH 

Power Search - Help 

Home 

Area & Country Codes 

White Pages 

Yellow Pages 

Reverse Lookup 

Web Site Finder 

5 5 5 @ H a n d ™ 
Wireless Tools 

555@Work™ 
Corporate Products 

AT&T 

Communications Center 

555 eStore 

Register 

aa lot* as 

r V / S A \ Intro Intro A PR 
here! 

Listings 

[ previous ] 

Al l List ings 

Yucca Diesel Service Inc 
4813 Williams St SE 
ALBUQUERQUE, NM 

Yucca Electric 
5004 1 2 Isleta Blvd SW 
ALBUQUERQUE, NM 

Yucca Elementary School 
901 N 13th St 
ARTESIA, NM 

Yucca Flats 
711 Tierra Del Sol 
CARLSBAD, NM 

Yucca Floral 
417 N 1st St 
CLAYTON, NM 

Yucca Junior High School 
1500 Sycamore St 
CLOVTS, NM 

Results 11-20 of 33 [ next ] 

505-877-0932 
About 

Map & More 

505-877-0666 
About 

Map & More 

505-746-3711 
About 

Map & More 

505-885-3251 
About 

Map & More 

505-374-9132 
About 

Map & More 

505-769-4420 
About 

Map & More 

Yucca Lodge Chemical Dependency Treatment Facility505-537-3465 
149 Calle Del - Cielo 
FT BYRD, NM 

About 

Yucca Lounge 
1401 E Broadway St 
HOBBS, NM 

Yucca Mobile Village 
1114 S 4th St 
ARTESIA, NM 

Map & More 

505-393-5511 
About 

Map & More 

505-746-4476 
About 

Map & More 

505-487-2272 Yucca Motel 

http://www. 555-1212. com/nda_results. cfm? Start= 11 &SearchType=B&QLName=Yucca&Q:... 10/12/00 


