May 3C 01 12:0

William A. Chalfant, CPL

Connie Michae!, RLP

1p William A,

Chalfant

February 26, 2001

J. Patrick Corrigan

PO Box 241

0

Vera Beach, Flonda 32961

Via Certified Mail

Re:

E82-2601

Cheéapeake’s proposed Nellle 1-21

well, N2/SE4 of Section 21, T-16-S,
R-37-E, Lea County, New Mexico

Dear Mr. Corrigan,

Chesapeake Operating, Inc. hereby proposes to drill the captioned well to a total depth of 12,000
feet to test the Strawn Formation. The well will be drilled at a location in the N2/SE4 of Section
21, T-168-S, R-37-E, Lea County, New Mexico.

Attached is Cheasapeake’s AFE reflecting dry-hole costs of $1,119,000, and completed well costs

of $1,706,000. You are the record title owner of 2.50 mineral acres in the proposed 80-acre unit.
Chesapeake offers you the opportunity to participate in the drilling of the Neliie 1-21 well with a

working interest of 3.125% and a proportionate dryhole cost of $34,968.75

Should ycu elect to participate, please sign the attached AFE and return it to me at your carliest
convenience. Upon receipt, a Joint Operating Agreement will be forwarded for signature.
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SENDER: COMPLETE THIS SECYION

= Complete items 1, 2, and 3. Also complete
itern 4 if Restricted Delivery Is desired,

® Print your name and address on the reverse
so that we can retumn the carc to you,

m Attach this card to the dack of the mailpiece,
or on the front if space permits.

COMPLETE YHIS SECTION ON DELIVERY

A Received by (Please Print Clearty) | 8. Dats of Deiivery

C. Signature
O Agent
X O Addrasses

D. Is defivery address different from item 17 [J Yes

1. Article Addressed to: 1f YES, enter celivery address beiow: 1 No
J. Patrick Corrigan
PO Box 2410
Vera Bea‘:h, FL 32961 3. Service Type
I Cartifiod Mail [ Express Mail
O Registered T Retum Receipt for Merchandise
C insueaMal O C.OD.
4. Restricted Delivery? (Exira Fes} 0 ves

"

2. Articie Number (Copy from service labef] ‘)wé o§2° 0024 4.3|3 8430

PS Form 3811, July 1999

Domestic Setum Receipt

102595-00-M-0952
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Wiliam A. Chalfant, CPL <3 Ofc: (315, 684-9319
Oonnie Michael, RLP ~ - ' 4 ] Ai — s, Fax: (915;) 682-2601

February 26, 2001

Coates Energy Trust
Coates Energy Interests
Att: Ms. Sherry Green

PO Box 171717

San Anton‘o, Texas 78217

Via Certified Mail Re:  Chesapeake’s proposed Nellie 1-21
well, N2/SE4 of Section 21, T-16-S,
R-37-E, Lea County, New Mexico

Dear Ms. Green,

Chesapeake Operating, Inc. hereby proposes to drill the captioned well to a total depth of 12,000
feet to test the Strawn Formation. The well will be drilled at a location in the N2/SE4 of Section
21, T-16S-8, R-37-E, Lea County, New Mexico.

Attached is Cheasapeake’s AFE reflecting dry-hole costs of $1,119,000, and completed well costs ~
of $1,706,000. Coates entities are the record title owners of 1.25 mineral acres, collectively, in the
proposed 80-acre unit. Chesapeake offers Coates the opportunity to participate in the drilling of

the Nellie 1-21 well with a workdng interest of 0.78125% and 2 proportionate dryhole cost of
$8,742.19.

Should Coates elect to participate, please have the appropriate party(ies) sign the attached AFE
and rewrn it to me at your earliest convemence Upon receipt, a Joint Operating Agreement will |

be fo Ema—

SENDER: COMPLETE THIS SECTION COMMPLETE THIS SECTION ON DELIVERY
If yo u Complets items 1, 2, and 3. Also complste A Receivad by (Please Print Clsarty) | 8. Date of Deivery
Lynd ftem 4 If Restrictad Oelivery ia deaired.

W Print your name and address on the reverse
so that we can retum the card to you.

C. Signature

. 0 Agert
W Aftach this card to the back of the maipiecs, X o Az:,m
o o1 the frant if spaco pe D. ia defivery ackiress different from flem. 17 LT Yes

1. Asticie Addressed to: 4 YES, ener delivery address beiow: O N

Coates Energy Trust

Coates Energy Interests

ATTN: Sherry Green
DM PO Box 171717 3. Servics Type

- P4 Cortifioc Mail [ Express Mall _
Encle San Antonio, TX 78217 O3 Regstered [ Rerum Aecelpt for Merchandiss

OinsuedMaii. O COD.
4. Restricted Dellvery? (Extrs Foe) O Yes

2. Aricla Number (Copy romservice e) - 93y q A S20 0024 4313 BYsy

PS Form 3811, July 1999 Domestic Retum Receipt 102595-60-M-0952
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February 26, 2001
Bandera Minerals, L.L.C.
Bandera Minerals [, L.L.C.
Bandera Minerals II, L.L.C.
Att: Ms. Connie B. Gibson
PO Box 701228
Tulsa, Oklahoma 74170-1228
Via Certified Mail Re:  Chesapeake’s proposed Nellie 1-21

well, N2/SE4 of Section 21, T-16-S,
R-37-E, Lea County, New Mexico

Dear Sir or Madam:,

Chesapeake Operating, Inc. hereby proposes to drill the captioned well to a ‘otal depth of 12,000
feet to test the Strawn Formation, The well will be drilled at a location in the N2/SE4 of Section
21, T-16S-S, R-37-E, Lea County, New Mexico.

Attached is Cheasapeake's AFE reflecting dry-hole costs of $1,119,000, and completed well costs
of $1,706,000. The Bandera entities are the record title owners of 1.2375 mineral ecres,
collectively, in the proposed 80-acre unit. Chesapeake offers Bandera the oppertunity to
participate in the drilling of the Nellie 1-21 well with a collective working interest of 1.54687%
and a proportionate dryhole cost of $17,309.48

Should Bandcra elect to participatc, pleasc have thc appropriate pany(ics) sign the attached AFE

befo
SENDER: COMPLETE YHIS SECTION COMBLETE THIS SECTION ON DELIVERY

Ifyo ® Comptete tems 1, 2, and 3. Also complete A Received by (Flease Print Gleerty} | £, Date of Defivery
Lyn¢ itemn 4 i Restricted Delivery is desired.
® Print your name and address on the reverse e
sc that we can retumn the card to you. gnaturs o
W Attach this card to the back of the meilpiece, X Agent
er on the front if space penmits. O Addresses

D. 13 delivery address cifferent from ftem 17 O Yas

1. Article Addruesed to: 1f YES, enter Oelivery address beow: [ No

Bandera Minerals LLC
DM: ATTN: Connie B. Gibson
Encl PO Box 701228 ! 3. Senvice Type
Tulsa, OK 74170-1228 - D{Cerified Mai O Express M

O Registered 0 Retum Receipt for Merctendise
[ insured Maii 0 ¢.00.

4. Restricted Delivery? (Exira Foa) 0 Yes

2. Articie Nurnber (Copy (rom service febel) 7000 0520 024~ 4313 Q4bi
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William A. Chalfant, CPL

Ocnnie Michael, RLP

William A. Chalfant

February 26, 2001

Patsy Nae Walker
17 Sutter Street
Folsom, California 95603

Via Certified Mail Re:

Dear Ms. Walker,

€82-2601

Chesapeake’s proposed Nellie 1-21
well, N2/SE4 of Section 21, T-16-S,
R-37-E, Lea County, New Mexico

Chesapezke Operating, Inc. hereby proposes to drill the captioned well to a total depth of 12,000
feet to test the Strawn Formation. The weil will be drilled at a location in the N2/SE4 of Section
21, T-16S-8, R-37-E, Lea County, New Mexico.

Attached is Cheasapeake’s AFE reflecting dry-hole costs of §1,119,000, and compieted well costs
of $1,706,000. You are the record title owner of 0.0156 mineral acres in the proposed 80-acre
unit. Chesapezke offers you the oppcriunity to participate in the drilling of the Nellie 1-21 well
with a working interest of 0.01953% and a proportionate dryhole cost of $218.54

Should you clect to participate, please sign the attached AFE and retum it to me at your earliest
convenience. Upon receipt, a Joint Operating Agreement will be forwarded for signature,

SENDER: COMPLETE THIS SECTION

8 Complets items 1, 2, and 3. Also complete
item 4 if Restricted Del'very is desired.

B Print your name and address on the reverse
80 that we can return the card to you.

m Attach this card to the back of the maiipiece,
or on the front If space permits.

CONMPLETE THIS SECTION ON DELIVERY

A. Recelved by (Pleass Pririt Clearty}) | B. Date of Delivery

Ofc: (915) 684-9819
Fax: (915) 682-2601

C. Signature :
X 0O Agert
O Addresses

1. Asticie Addressed fo:

Patsy Nae Walker
17 Suiter Street
Folsome, CA 95603

D. I3 delivery address diferent frem item 1?2 1 Yes
It YES, enter celivery address betow:  _1 No

A, Service Type
BCCertifiad Mait O Express Mai:
3 Registered ] Retum Receipt for Merchardise
3 tnsured Maii Oc.o.n.

4. Restricted Delivery? (Extra Foe) O Yes

2. Articke Number (Copy from service labei)

7500

0S20 0024 4313 ®492

PS Form 3811, Juty 1999

Domestic Ratum Receipt

102595-00-M-0952
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Villlam A. Chalfant, CFL
Donnie Mizhael, RLP -

illiam R. Chalfant 682-2601

Ofc: (915) 584-9819
Fax: (915) 682-2601
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February 26, 2001
Mazecenas Minerals, L.L.P.
Att: Ms. Linda Buckner
~POBox 176
Abilene, Texas 79604
Via Certifled Mai} Re:  Chesapeake’s proposed Nellie 1-21

well, N2/SE4 of Section 21, T-16-S,
R-37-E, Lea County, New Mexico

Dear Ms. Buckner,

Chesapeake Operating, Inc. hereby proposes to drill the captioned well to a total depth of 12,000
feet to test the Strawn Formation. The well will be drilled at a location i the N2/SE4 of Section
21, T-168-8, R-37-E, Lea County, New Mexico.

Arttached is Cheasapeake’s AFE reflecting dry-hole costs of §1,119,000, and completed well costs

of $1,706,000. Maecenas is the record title owner of 0.189 mineral acres in the proposed 80-acre N
unit. Chesapeake offers Maecenas the opportunity to participate in the drilling of the Nellie 1.21
well with a working interest of 0.23625% and a proportionate dryhole cost of $2,643.64

Should Maeceras elect to participate, please have the appropriate party(ies) sign the attached
AFE and return it to me at your earliest convenience. Upon receipt, a Joint Operating Agreement
will be forwarded for signature.

If you
Lvnd: SENDER: COMPLETE THIS SECTION

¥ Complete items 1, 2, and 3. Also complete
item 4 If Restricted Delivery is desirec.

8 Print your name and address on the reverse
so that we can return the card to you.

N Aftach this card to the back of the maiipiece,
or on the front if space permits.

1. Article Addressed to:

Maecanes Minerals

DM ATTN: Linda Buckner

COMPLETE THIS SECTION ON DELIVERY

A_ Receivad by Plasse Frint Clesrty) | B. Date of Deivery

GC. Signature
O Agent
X : O Agdre

D. s defivery address different tom ftem 1?2 [ Yes
If YES, enter delivery address baiow: {1 No

Enclo PO Box 176

Abilene, TX 79604

3. Service Type
O Cenified Malt O Express Mail

3 Reg:stered [ Return Receipt for Merchandise
Oinsursd Mai 0O C.OD.
4, Restricted Celivery? (Extra Fee) C Yes

§ 2. Articls Number {Copy from service iabe)

; T000 0520 0024 4313 4]

PS Form 3811, July 1989

Domestic Return Receipt

102595-00-M-0952




William A. Chalfant
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William A. Chatfant, CPL
Donnie Michasl, RLP

February 26, 2001

KEC Acquisition Corp.
700 Louisiana
Houston, Texas 77002

Via Certified Mail ' Re:

Dear Sir or Madam:,

g82-2601 .7

Ofc: ($15) 684-3819
Fax: (915) 632-2601

Chesapeake’s proposed Nellie 1-21
well, N2/SE4 of Sectioa 21, T-16-S,
R-37-E, Lea County, New Mexice

. Chesapeake Operating, Inc. hereby proposes to dril] the captioned w:ell toa total depth of 12'0,00
feet toptest the Srawn Formation. The well will be drilled at 2 location in the N2/SE4 of Section

21, T-165-8, R-37-E, Lea County, New Mexico.

Attached is Cheasa

»s AFE reflecting dry-hole costs of $1,119,000, and completed well costs

of $1,706,000. KEC is the record title owner of 0.2625 mineral acres in the progoscd 80-acre gnit.
Chesapeake offers KEC the opportunity to participate in the drillirg of the Nellie 1-21 well with a N
working interest of 0.23625% and a proportionate dryhole cost of $3,671.72 :

Should KEC elect to participate, please have the appropriate party(ies) sigrf the attached AFE and
return it to me at your earliest convenience. Upoa receipt, a Joint Operating Agreement will be

forwarded for signature.

If

8 Complete items 1, 2, and 3. Also complete
itern 4 if Restricted Delivery is desired,

& Drint your name and address on the reverse
so that we can retum the card to you.

A Attach this card to the back of the malipiece,
or on the front if space cermits,

a 1 PCTIIE TR, W 2

A Received by (Please Print Cleerty) ‘B. Date of Dellvery

. Signature

X 3 Agent
O Addresses

1. Article Addrassed to:

KEC Acquisition Corp
700 Louisiana
Houston, TX 77002

o

D. Is deiivery accraas different from kem 17 [J Yes
1 YES, enter delivery adcress balow. 1 No

e

[ a. Service Typs

D Cortifiea Ml [T Exipress Mei

C Registered O Retum Heceipt for Merchandise
O insured Mal 3 €.0.0.
4. Hestrictad Delivary? (Extrz Fes} 7 Yes

2. Articla Number ({Copy from service labe)

7000 0520 0024 #3i;3 |48

PS Form 3811, July 1999

Domestic Return Receipt

102395-00-M-0952
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William A.

Chalfant §82-2601 Fp.8

Ofc: (815) 684-8819
Fax: (315) 682-2601

- February 26, 2001

Republic Royalty Company

Att: Ms. Terri Farmer

3738 Oaklawn Ave., Ste. 300

Dallas, Texas 75219

Via Certified Mail Re:  Chesapeake’s proposed Nellie 1-21
well, N2/SE4 of Section 21, T-16-S,
R-37-E, Lea County, New Mexico

Dear Ms. Farmer,

Cheszpeake Operatir.g, Inc, hereby proposes to drill the captioned well tc a total depth of 12,000
feet to test the Strawn Formation. The well will be drilled at a Jocation in the N2/SE4 of Section
21, T-168-§, R-37-E, Lea County, New Mexico.

Attached is Cheasapeake’s AFE reflecting dry-hole costs of $1,119,000, and completed well costs

of $1,706,000. Republic is the record title owner of 0.743 minsral acres in the proposed 80-acre ~
unit. Chesapeake offers Republic the opportunity to participate in the drilling of the Nellie {-21

well with a working :nterest of 0.92875% and a proportionate dryhole cost of $10,392.71

Should Republic elect to participate, please have the appropriate party(ies) sign the attached AFE
and return it to me at your earliest convenience. Upon receipt, 2 Joint Operating Agreement will
be forwarded for signature.

I SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
L 8 Complete items 1, 2, and 3. Also complete A Recelved by (Plaass Print Clearly) | B. Date of Delivery

itemn 4 if Restricted Dellvery is desired.

B Print your name and address on the reverse
30 that we can retumn the card to you.

| Attach this card to the back of the maiiplecs,
or on the front if space permnits.

C. Signature
X 0 Agent
3 Addressee

1. Adicle Addressed to:

Republic Royalty Company
ATTN: Terri Farmer

3738 Oaklawn Ave, Ste 300
Dallas, TX 75219

mem

D, Is Ceiivery addreas different from ftem 12 [J Yes
If YES, erter delivery address below: I No

3. Service Type
Of Cartified Mail [ Exprass Mail
O Registerec O Retum Recsipt for Merchandise

O insured Mad 1 C.OD.
4. Restricted Delivery? (Extra Fae)

T ves

2. Adicte Number (Copy from service iabel) 7 000

0S20 0024 4313 ¥43S

PS Form 3811, July 1993

Domastic Retumn Receipt

102595-00-M-0952




