CHESAPEAKE OPERATING, INC.

AUTHORIZATION FOR EXPENDITURE:
Poojoct Arva: Purmion County, Stada: Lea, New Mexico
Well Naww: Alcs 13 Deta: Masch 8, 2001
Opemier: Chasapeshe Oporating, Inc. Tolal Depth: 13,000°
AFE & 100543 Fomasilon: MoNGw
$Seacing Unit: 372 Bection 13-156-35E Property 8, 019018
CODE INTANGIBLE COSTS WORK DESCRIPTION DRY HOLE PRODUCER
233400 Location; Reads, Location, Phs $40.000.00 $40,000,00
23140 Oumages $8,000.00 $4,000.00
23402 Covernenentsl Flings $2.000.00 $2,000.00
233403 Tine Opinions. $3,000.00 $3,000.00
233404 Selamic Cosls $0,00 $0.00
233406 Reciamaison $75.000.00 $15.000.00
233408 Diag Top Drive $0.00 $0.00
233408 Plocine Consiruction $0.00 30.00
233408 Fusl $23,000.00 $39.000.00
2310 Driting Coniractar; 339 Days $370.000.00 $412,000.00
223411 Olraciional Sanvices $130.900.00 $130.000.00
43 Rig MoblizalionDemebilz ston $40,000.00 $40.000.00
2314 Conteact Labor $18.000.00 $24.000.00
233418 Bits $80,000.00 $80,000.00
2344 Supplies sad Uiakies $3.000.00 $4,000.00
233426 Cement Conducior $0.00 30.00
217 Comant Swiace Caaieg $8,000.00 $5,000.00
223420 Comant istermedisie Caslag $14,000.00 $10,000.00
230 Coment Praduction Casing 30.00 $20,000.00
23428 Coment Delling Lines $0.00 30.00
223482 Cecmenl Producion Lines $0.00 $0.00
2344 Mud Lopging $12,000.00 $12,000.00
D Driling Fluids. Mud, Chern. $25.900.00 $25,000.00
20421 Dnll Siing laspeciion $4.,000.00 $4,000.00
234D Opan Hole Logging $45,000.00 $45.000.00
234 Fishing . 30.00 $0.00
233428 o i Remal Equipment $28,000.00 $20,000,00
N Completion Completion Und 30.00 $24,000.00
23N Cased Hele LeggingParferating $0.00 $12,000,08
23 Jetling 30.00 $0.00
2304 Fomnedon Slimuistion $0.00 $45.000,00
23037 Genorat: Sunisce Equipmint Renial $76 000.00 $80,000.00
N3N T $4.000.00 $3,000,00
233041 Frag Pluid Mavall 30.00 $1,000.00
3442 BiowouEmergencies $a.00 $4.00
fat it ] Company Supentiion/Eagineering $30,900.00 $44.000.00
33444 Consulanis $20.000.00 $32,000.00
2 Company Overnesd $13,000.00 $15.000,00
233447 nsurance $4,000.00 $4.000.00
N Major Consiruciion Overtvesd $0.00 $2.000.00
20450 Pha) 10 Ahdadon $0.00 30.00
20% Coatingancy $221 500.00 $200.000.00
TATIAL INTANGISLES Total Intsagitis Costs $1,327,000.00 $1,956.000.00
cobe TANGIBLE CO8YS WORK DESCRIPTION
20108 Tubulses: Coaductor 30.00 $0.00
230300 Sudace Casing: 430 0 $9,000.00 $9,000.00
2310 Inermedisie Casing: 4,600 858 $54,000.00 $54,000.00
20102 Produciion Casing: 13,700 s 30.00 496,000.00
230103 Delling Linar: $0.00 $0.00
20108 Proauction Linar- 3000 30.00
2330104 Plost Equipment $3,000.00 $4,000.90
230108 Fubing: 12,800 28 .08 $33,000.00
330108 Lease Equipmant: Weihesd Equipment $5.000.00 $14,000,00
20107 Dowahola Equiprment $0.00 $8,000.00
01N Acviicial LA-Pusnging Unit $0.00 $50,000.00
20113 Praduction Rquipmanl $0.00 $35,000.00
220118 $0.00 $a.00
230118 Pipeiine Equipmant $0.00 $5.00
230129 Nos-Coalrolstic Equipment .00 $2.000.00
20% Conngancy $14,000,00 $41,000.00
TOTAL TANGIBLES Tolal Tangbia Cosis $85.000.00 §387,000.00
Total Cosis $1412,000.00  $1,.025,000.00
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THE COSTS ITEMIZED ON THIS AFE ARE ESTIMATES ONLY. BY EXECUTION OF THE AFE, THE NON-OPERATOR AGREES TO PAY ITS
PROPORTIONATE SHARE OF ALL ACTUAL COSTS WCLURRED IN THE REFERENCED OPERATION.
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