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July 17, 2001

Dorothy Delonas
3613 Mirror Court
Spring, Texas 77388

RE: CHAMBERS PROSPEGT
T-16-S, R-36-E, NMPM
Section 7: S/2 SE/4
Lea County, New Mexica

Dear Ms. Delonas:

As per aur conversation of taday | am interested in acquiring your minerals if you are interested in
selling them. | would like 1o offer $300.00 for your mineral position in the referenced tract of land.
County records reflect that Gus Delonas owns a .3125% interest in 80 gross acres which equates
10 0.25 net acres. $300.00 would equate to over $1,000.00 per acre for your minerals.

| have Taken the liberty to prepare a Mineral Deed for you and your two sons along with an Affidavit

of Heirship for Gus Delonas, deceased. The Affidavit needs to be signed by a non farnily member
who knew Gus.

Please look over These materials and if they are to your satisfaction please call and we can go

through the procedure to get themn properly executed. Further, | will make arrangements 1o get a
check to you. Thank you for your consideration.

Sincerely,

William L. Porter, CPL
Land Manager

o
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PERMIAN RESOURCES
NMOCD CASE # 12715
October 18, 2001

Exhibit 13
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MINERAL DEED

STATE: New Mexico
COUNTY: Lea
GRANTORS: Dorothy Dslonas, dealing in her sole and separate property

3613 Mirror Court
Spring, Texas 77388

Terry Delonas, dealing in his sole and separate property
c/o 3813 Mirror Court
Spring, Texas 77388
TX;qu%ygDmonas, dealing in his scle and separate property
cf/o 3613 Mirror Court
Spring, Texas 77388

GRANTEE: Permian Resources Holdings, Inc.
P.0. Box 530
Midland, Texas 79702

EFFECTIVE DATE: July 17, 2001

For adequate consideration, Grantors, named above, grant, sell, and convey to Grantee, named above,

all of the oil. gas and other minerals in and under and that may be produced from the following lands (the
“Lands”) in the county and state named above:

T-16-5, R-36-E, NMPM
Section 7: §/Z SE/4

By this Deed, Grantee is also conveyed the right of ingress and egress at all times for the purposes of
mining, drilling, exploring, opararing and developing the oil, gas and other minerals in and under the Lands, and
storing, handling, transporting, and markerting the same from the Lands,

Grantors agree 1o executs such further assurances as may be reasonably requested or required to
allow Grantes full use and enjoyment of the undivided mineral interest conveyed by this Deed.

This Deed is delivered by Grantors 1o Grantee with warranty of title by, through, and under Grantars,
but not otherwise.

This Deed is signed by Grantors as of the date of acknowladgment of Grantor’s signature below, but is
offective far all purposes as of the Effective Date statsd above.

GRANTORS:

Dorothy Delonas Terry Delonas James Dslonas
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INDIVIDUAL
STATE OF TEXAS
COUNTY OF
This instrument was acknawladged bafore me ¢n , 2001 by Dorothy Delonas.
My Comrnission Expires:
Notary Public, State of Texes
Printed Name:
INDIVIDUAL
STATE OF TEXAS
COUNTY OF
This instrurment was acknowledged before me on , 2001 by Terry Dalonas.
My Commission Expires:
Notary Public, State of Texas
Printed Name:
INDIVIDUAL

STATE OF TEXAS
COQUNTY OF

This instrument was acknowiedged befors rne on , 2001 by James Dealonas.

My Commlssion Expiras:

Notary Public, Stete of Texas
Printed Name:
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AFFIDAVIT OF DEATH AND HEIRSHIP
STATE: Texas
COUNTY:
NAME OF DECEASED: Gus Delonas

NAME OF AFFIANT:

“Affiant makes this Affidavit in connection with the death and heirship of Gus Delonas, {the
“Deceased”).”

“Affiant on oath swears that the fellowing statements are true.”

1) Affiant resides in the state of Texas and the county of and was
personally acquainted with Gus Delonas.

2) Affiant was well acquainted with the deceased and knew him for years.

3) Deceased died on or about

4) Deceased was married once and only once, into that marriage twe children were born,
Terry Delonas and James Delonas,

Further Affiant “sayeth not”

AFFIANT
INDIVIDUAL
STATE OF TEXAS
COUNTY OF
This  instrument was  acknowledged before me  on , 2001 by

My Commisgion Expires:

Notary Public, State of Texas
Printed Name:
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INDIVIDUAL
STATE OF TEXAS

COUNTY OF

This instrumant was acknowladged bafore mea cn , 2001 by Tarry Dalonas.

My Cammission Expires:

Notary Public, State of Texas
Printed Name:

INDIVIDUAL

STATE OF TEXAS

COUNTY CF

This instrument was acknowiledged before me on , 2001 by James Delonas.

My Commission Expires:

Natary Public, State of Texas
Printed Name:
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August 14, 2001

Dorothy Delonas
3613 Mirror Caourt
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T-16-S. R-36-E, NMPM
Section 7: 3/25E/4
Lea County, New Maexico

Dear Dorothy:

Please find enclosed an oil and gas lease cavering your interest in the above refersnced tract
of land for your execution. | have aiso included a check in the amount of $50.00 for your
leased interest in The Chambers Prospect, Lea County, New Mexico.

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail bsck 1o the undersigned in the self addressed stamped envelope.

Let me know if you should have any questions regarding this matier.

inrcerely,

ilf{né%:rj i &

Landman

& \Q}/ pava /C7 ”
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P. 0. BOX 550 - WIDLAND, TEXAS 78702-0590
PHONE: (815) 685-0113 - FAX: (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT mada this 14 day of August, 2001 between Deorothy Delonas, dealing in her sole and separate property, 3843 Mirror Caurt,
Spring, Texasg, 77388, hergin called Lessor (whether one or more) and PERMIAN RESOURGCES HOLDINGS, INC_, P.O. Box 590, Midland, TX 79702, tazsee;

1. Lessor, In consideratdon of TEN AND OTHER DOLLARS in hand paid, recaipt of which is hara acknowledged, and of the royaities herein provided and of the
agreements of the Legsee hereln contalned, hereby grants, leases and lets exclusively unio Lessee lor the purpase of investigaling, exgloring, prospecting, drilling, and apermting for
and producing oil and gas, injacling gas, weters, othar fluida, and air into subsurface strala laying pipalinas. storing oil, building lanks, roadways, tslaphons lines, and olher structures
and thinge thereon to produce, Bave, take zare of, reat, pracess, slore and ranspon sald minerals, the following described land in Lea County, New Mexics, ta wit:

S/2SE/4 Saction 7, T-16-5. R-36-E, NMPM
Said land is sslimatad to comprsa 80.0 acres, whethar it actually comprises more or less

2. Subjectto the other provislons hereln contalned, thig ieass shall remaln in force for a tarm of Three yaars from this date {called “primary term™) and as long thereallsr
as oll or gas |s produced from sald land or from land with which sald land is poaled.

3. The royaltles lo be paid by Lassae are: {a) an oll, and other liquid hydrpcarbons savaed at the wall, Three-sixteenths of thal producad and saved from said land, same 1o
be delivered al the wells or to Ihe credit of Lessor In the plpeline 1o which the wells may be conneclag; (b) on gas, Including casing haad gas or alhar gaseous substancs produced
framn said land and used off lhe premises or usad in the manufactura of gasoline or other producis, the markel value al the well of Three-sixteenths of the gas usad. providad thaton
gas sold on or aff tha pramlses, the rpyelties shail be Threewsixteenths oftha amaunt realized from such sale: (€} and atany tima when this lease is not valldatlea by other provisions
hereof gnd there (s a gas and/or condensate well on sald land, or land peoled therewdth, but gas or condensale s not baing sa sold or used Bnd such well is shut in, eilher before or
aRer praduction thers(rom, then on or before 90 days aner said wall is shutin, and Iherealler at annual intervals, Leszee may pay ortander an sdvanca shut-in rayalty equal lo $1.00
per net acra of Lessar's gas acreage than held under this lease by tha party making such paymant ar tendar, and so long as said shut-in royalty is pald ortendered this leaga shail not
lerminata snd It ehall be conslderad under all dauses hereof that gas Is belng prodused from the lassad premisss in paying quantities. Each suct payment shall be pald or lendered ta
the pany or panies who at the lime of such payment would be entliied Lo recelve the royallles which would be pald under this lessa if the well wars in fact producing. The paymantar
tendar of royaltias and shut-in royalliss may be rmade by check or draf. Any timsly paymant or lender of shui-In royalty which s made [n a bona fida attempt 10 make proper paymaent,
but which is erronaeaus in whale or in part as o parties or amounis, shall nevertheless ba sufficient to pravant terminalion of this lsasa in the same manner as though a proper paymeant
nad been made If Lessese ehall correct such amoar within 30 days after Lessee has recelved written notice thereof by certified mail from the party or parties enlited to receive payment
logethar wilh such wrltten Instruments (or cenified coples Lhereor as ars necessary lo enadle Lessees to make proper payment, The amount reallzed from tha sala of gas an arafftha
premises shall be the price astablished by the gas sales canlract entarad into in good faith by Lassae and gas purchaser for such terrn and under such condlions as are customary In
the indusiry, “Price” shall mean the net amount recelved by Lessee after giving elfect o appficable reguialory erders and afier application of any applicahble price adjuslmanis
specilied in such contraci or regulalory orders. In the event Lessee comprasses, treats, pusifias, or dehydrates such gas (whether on or off the leased premises) or lransports gas off
the leased premises, Lessee In compuliing royaity hereunder may deduct fram such brice a reasonable charge for each of such functions parformed.

4. This Is a peid-up laasse and L essas shall not be obligated during the prmary tarm hereaf to commencs or conlinua any operations of whatsoever characler or1o make
any payments hereunder in order lo malntaln lhis lease in force during the primary lerm; nawever, thig provision ia notintended to raliave Lassee of the abligation (o pay royaltias on
aclual production pursuant o the pravision or Paragraph 3 hemaof.

5. Lessae Is hereby granted the right and power, from Ume to Ume, W pool ar comblne this lease, the land coverad by It or any part or horizon thareof with any othar land,
leases, minarml estales or parts thareof for the production of oil or gas. Units poaled hersunder shall not excaad the standard prorallon unit fixed by law or by the Oil Canservetion
Diviglon of the Enengy and Minerals Depanment of the State of New Maxico or by any ather lawful autharity for tha pool or area in which said land is situatad, plus a tolerance of en
parcent, Lessee shall file wrlilan unit designations In Ihs Caunly in which the premises are located and such units may be designaled from time to ime and aithar bafora or afler the
complstion of walls. Drilling opsrations on or produclion from any part of any such unit shall ba considared for all purpeses, except the peyment of rayslly, as oparalions conductad
upoh ar productian fram the land described In this leasa. Thara shail ba allocatad to the land covered by this lease included in any such unit that ponlan of the tatal production of
poacled minerals ffom wells In the unit, after deducting any used In lease ar unit operations, which the natoll or gas acreagejn the land covered by this lcase included in the unlt bears
to the total number of surfacs acres in the unit The produciion so allocated shail be considered for ail purposes, Including the payment aor dslivery of royalty, 10 be the enlira
productian of poaled minamls from tha portion of said land coverad hersby and included in said unit in the same manner as though produced from sald lang under the tarms of this

lease. Any pooled unit deslgnated by Lessee, as provided herein, may be dissclved by Legsee by racording Bn appropriate instrumant in the County where Ine land Is situsted atany
lime afier the completion of a dry hofe or the cessation of praducton on said unit.

8, If at Ihe explration of the primary term there s no well upan said Iand capable of producing oil or gas, bul Lassee has commenced operations for drilllng or reworking
therean, Lhis lease shail remain In force so long as operatlans are prosecuted with no cessatlon of more than 80 cansecutive days. whather such operations be on 1he same well oron
& diffarent or additional wail or wells, and if they result in tha production of oil or gas, so iong lharaafier as oil or gas is produced from aald land, if, eftar the expiratian of the primary
tenn, atl wells upon sald Jand should become Incapable of produding for any cause, this laaae shall not tarminaie if L assee commences operations {or addlional driiling or reworking

within 80 days thersafisr. |t any drilling. additional drilling, or reworking operalons hereunder resullin production, then this lease shall remain in full force so long herealter as oil or
gas ia produced hereunder.

7. Lessee shall have [ree use of oll, gas and waler from eald land, except water from Laasar's walls and tanks, lor ail operations nereunder, and the royalty shall be
comMputad aflar deducting any 5o used. Lesssa shall have the right at any tme during or after (he explralion of this |ease (o ramova all praperty and fixtures placsd by Lessee on saig
land. Inctuding the right io draw and remave all casing. Whan required by Lassar, Lasses will bury all pipa lines on culdvated lands beiow ordinary plow dapth, and no well shall be
arilledq within two hundred feet (200 R.) of any residence ar barn now on sald land withaut Lassor's consanl. Lessor shall have the priviiege, al his risk and expenae. of using gas from
3ay gas well on said {and lor staves and inside tghts in the princlpal dwelling thereon, out of any surpius gas not naadad far oparations heraunder.

8. The rignis of elther party hereunder may be assigned In whole orin part and tha provisions hareaf shall exiend to thelr heirs, executors, adminlstralors, successam and
assigne: but no changa in the ownarship of tha land or in the ownership of, or rights 1o recelve, royaliles or shut in royallies, however sccomplished shall operale to enlarge the
obligations or diminish the rights of Lessee: and no aush changs or division shail ba binding upon Lessaa for any purposc until 30 days afller Lessee has been fumnishad by cartified
mail at Lassee's principal place of business wilh acceplable Instrumenis or certified coples thereof constituting tha chain of tila fom the original Lessar, |f any such chapge n
ownership ocours through death of the ownar, Lesses may, at its oplion, pay or tender any reyaitles or shuln royaiies In the nams of the deceasad or o his estate or Lo his heirs,
execuior or administrator untl such {ime as Lessee has been fumishned with evidance ealisfactory to Lesses as o the persons entltied 1o such aums. An assignmenl of s lease in
whala arin part shall, 1o the axtant of such assignment, relleve and dischame Lessee of any obligations hareundar and, if Lasses or assignee of part or parta hereof shall fall or make
defaull in the payment of the proportionate part of yalty ar shul-in royally due flor such hessee or asslgnese or fail bo comply with any of the provisions of this lease, such dafault shall
not affsct this [ease insofar as it covers a part of sald lands upon which Laasee or any assignea thereof shall properly comply or make such payments.

8. Should Lessee be prevented from complying with any axpress or implisd covenant of this (ease. or from conducting drilling or reworking operatons hereunder, or fram
producing oil ar gas heveunder by reason of scarcity or inabilily to obtaln or use equipment or matarial, or by operailion of force maleure, or by Federal or state law or any 9rdcr, rule or
ragulation of govarnmental authaority, then while sa preventad. Lessea's duty shall be suspended, and Leassee duly shall natbe liable far failure lo comply Merewlth; and this leasa shall
be extanded while and 50 long as Lassee Is preventied by any such cause from conducling drlling or rewarking operaticne or from producing oil or gas hersunder; and (ne time while
Lessee I3 so prevernted shail not be countad against Lassaa, anything in this lease o the contrary notwithatanding.

10. Lassor heraby warrants and agrees 1o defend the title to aaid land and agreas that Lessoe at its oplion may discharge any ax, rnortgage of other len upon said land,
and In the evant Lasses dees so it shall be subrogated (o such llen with (he right lo enforce 5ama and to apply rayaitles and shut-in royallles payable hersundar toward satisfylng
same. Without Impalrmant of Lessea’s righls undar tha warranty, If this lease covers a lese Inlareat In the oil ar gas in all or any part of sald land than the anEr}a anc! undivided lee
simple estale (whether Leesor's interest Is herain spacifiad or not) then the royallies, shut-in royalty, and other payments, if any, accruing from any part as o whvlch this lsasa covers
l8ss than such full interest, shall be pald only in the proportion which the intarest therein, I any, covered by this lease, bears o the whole and undlvided fea aimple astala therein.
Should any one or mara of the parties namead above a8 Lasscrs fail io exeauts this leass, il shall nevertheless be hinding upon the party or parties execuling the same.

11. Lesaes, its or his succassars, hairs and assigns, shall have the rght at sny time ta survender Wnis lease, In whole or in part, to Lessor or his helrs, Successors and
assigns by oellvering or malling = release thareof to the Lassor, or by placing a release thereof of record in the County in which sald tand Is situated; theraupon Lessee shail be

religved from all obligations, exprassed or impiled of this agreement as to acreage so surendared, and therasfler tha shut-in royalty payable hereunder shall be reducad in the
proportion that ihe acreage covered hereby is reducad by said rolease or releases.

Executed the day and yeer first above writtan.

Dorothy Delonas
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STATE OF TEXAS 8

§

COUNTY OF §
This instrument was acknowledged before me on the day of , 2001 by

Dorothy Delonas.

My Commission Expires

Notary Public, State of Texas
Printed Name:
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August 14, 2001

James Delonas
c/o 3613 Mirror Court
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Sectian 7: 5/2SE/4
Lea County, New Mexico

Dear James:

Please find enclased an oil and gas lease covering your interest in the above referenced tract
of land for your execution. | have also included a check in the amount of $50.00 for your
leased interest in the Chambers Prospect, Lea County, New Mexico,

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stamped envsiape.

Let me know if you should have any questions regarding this matter.

inchrely,

il‘ﬁm L. Porter/CPL &

Landman

\,
\Q\\‘"\o o

f

P. 0. BOX 590 + WIDLAND, TEXAS 79702-0530
PHONE: (915) 685-0113 + FAX: (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 14th day of August. 2001 betwean James Delonas, deallng in his sole and ssparate property. oo 3613 Mirror Court,
2pring, Texas, 77388, hereln called Lessor (whether one or more) snd PERMIAN RESQURCES HOLDINGS, INC,, P.O. Box 580, Midland, TX 79702, Lessee:

1. Lessor, ln considaration of TEN AND OTHER DOLLARS in hand pala. recelpt of which is hare a:knuwm:lg_ed, ang o( ine royeltias hsrai_n_prowde:l ang af the
agreements of tha Lassee hereln cantained, nereby grants, leases and lsta axclusively unlo Lessee forthe purpose of lnvgq{lgalmg. axploring, prospeacurig. drilling, and operating faf
and producing oil and gas, injecting gas, watars. other fluids, and alr lnto subaurfacs sirata laying plpetines, atanng oll, building Lankg. roadways, slaphone lIr_\ea‘ and @arslmclure;
and (hinge tharaan ta producs, save, take care of, treat, procass, slore and transport said minarals. tha fellowlng deacribad and in Lea County, New Maxico, o wit:

S/2SE/4 Section 7, T-18-S, R-36-E, NMPM

Said land !s estimalad o comprisa 80.0 acres, whether Il actually comprises mors ar lass.

2. Subjact 1o the other prov|siong heraln cantained. this leass shall remain in force for a tarm of Three yaars from this date (called “prirmary term™) and as long theresfter
as ail or gas is produced frorn said land or from land with which sald land is poaised.

3, The royaltles o be pald by Lassae ere: (a) on ail, and other liquid hydrocarbons saved at the well, Three-sixtsenths af hat producad and savad from said land, same to
be dalivared at the walls or 1o the credlt of Lessor In the plpaiine to which the wells may be conneclad; () on gas, Including casing haad gas or other gaseous substanca producad
from said land and usad off the premisses or usad in the Manufacturs of gasollne or other products, the market valua at the well of Three-alxteanths of the gas usad, provided lf}?’ on
gas sold an or off the pramises, the royalties efali ba Three-sixteanths of tha amouni realized lrom euch selg; (¢) and atany Ume when this lease Is not velldated by other provisions
hereof and there Is a gas and/or condenante wail on said land, or 1and pooled therewith, but gas or condensate i3 not being so sold ar usad and such wedl Is shut ln, elther before or
after production therefrom. then on or before 80 days aftar sald wail [a shutIn, and thareaftar at ennual intervals, Lessee may pay or tengder an advance shulin royalty egual to $1.00
pernet acre of Lessor's gas acreage then hald under thie lease by the party making such paymeant or lender, and sa long as said shut-in royalty {s palo ar lendered this leass shall not
terminaie and it shall be considered under ali clauses hereof that 9as |s belng praduced from the (eased premiseasg In paying quantities. Each such payrnent shall be paid ortendered to
{he party or parties wha at thhe tirne of such payment would ba entiled to racaive the royaliliss which would be pald under this lease If the well ware in fact producing. Tha payment or
tender of royallias and shut-in royaldias mey be made by check or draft. Any timaly paymant or tender of shut-in royalty which is madwe in a bona fide atternpl \o make proper payment,
butwhich le erroneous in whole or In part as lo partles or amounls, shall nevertheless be surlicient to prevent termination of this leese in tha same mannar as thoupgh a propar payrmanl
had been made If Lassec shall correct such arror within 30 days afler Lessas has recaived writlen notica thsreof by carified mail from the party or pariles entited 1o recelve payment
togather with such written inatrumanis (or canifled copiea thareof) as are necessary lo enable Lessee to make proper payment, The amount reaiized from tha sale of gas on or off the
premises shall be the price established by the gas salas contact enlered into in goad faith by Lessea and gas purchaser for such lamm and under such condilons as are customary in
the industey. “Prica” shaill maan the net amount received by Laseee after giving elfect to applicable reguistery orders and after appllcation of any applicable prica adjustments
spedified in such contract or regulatory orders. |n the event Lessen compresses, traals, purifias, ar déhydrales such gas (whather an ar off the leased premises) or transparts gas off
ihe leased premises, Laessas in compuling royalty haraunder may deduct from auch price a ressonabla charge for aach of such funciions paerfermad.

4. This |z a pald-up lease and Leasee shall not be obligaled during the primary lmrn haraof 1o commaeanas or conlinue any sperations of whalsocver character or to make

any payments hereunder In order to maintain \nls leasa in forca during the primary tammn; howaver, this provision is nol intandad o relieve Lessas of the obligation to pay royaltias an
actual production pursuant (o the provision or Paragraph 3 hereaf.

8. Lessee is Neraby granlad tha right and power, from time (0 Ume, to pool or combine this lsasa, the land covered by it of any part or horizoa tharaof wilh any othar land,
lsases, mineral estailes ar parta therecf for the production of oll or gas. Units pooied harsundar shall not excaed Lhe standard promtion unit fixad by law or by tha Qil Cansarvalion
Dlvislon of the Energy and Minerals Department of the State of New Maxica ar by any other lawfu} authority for the pool or area In which sald land Iz situated, plus a tolerahce of ten
percant. {essee shall file wrilten unit dasignations in the County in which the premilses are [ocated and such units may be designated from tlime (o time and eilhee bisfora or afer the
completion of walis. Drilling opamtions on or producton from any part of any such wnil shall be considerad for all purposes, excapt the payment af royaity, as oparations canductad
wpon of production from lha land deacribed In thig lease. There shall be allocated (o the land coverad by this lease ingluded in any such unit thal porton of the total preduction of
poolad minarala frorm wellg in the unit, aler deducting any used in laase or unit operatlons, which the net oll or gas acreagqjh the fand covered by Lhis leasa included in the unit bears
to the total number of surfacs acres in the unit  The production so allecaled shall be considered for all purposes, including the payment or delivery of roysity, 1o be the entire
produclion ol pooled minerais from the portlon of sald land covered haraby and induded in Bald unit in the same manner as though produced from said land under the terms of Lhis

Isasa. Any poocled unlt deasignaled by Lessee, as provided hecsin, may ba diasolved by Lessee by recording an appropriale instrumant in the Courtty whers tha land is situated & any
tire afler the compielion of a dry hola or the cessation of production on sald unit.

©. If at the expiratlon of lhe primary tarm thare is no well upon ssld land capable of producing oil or gas, but Lesses has commenced operallons for dniling or reworking
thereon, thia lzase shall remain in fares sa long as opaerstions are prosecutsd wilth no cossation of more than 60 consecullve days, wnelher such oparalions ba an tha same wall oron
3 different or additional wall or walls. and If they result In the production of oil ar gas, 8o long thereafier as alt of gas Is producad from said Jend. If. afterthe explration of the primary
term. ail walls upan said land should becoma incapabla of producing lor eny cause, this lsasa shall nat terminate If Lesses commaeances aperations for aagitional drilling ar reworking
wilhin 80 days thamafRer. If any arilling, additional drilling, or reworking operalions hareunder result in production, then this lease shall emain In full force so long thareafter as oil or
gas is produced hersunder,

7. Lesdee aNall have frag use of ail, gas and waler (rom sald land, except watar from Lasgor's wells and tanks, for all operations heraunder, and the royaily shall be
campuled afler deducting any su usad. Lessee shall have ine right at any time during ar afier the expiration of this isase to remova all property and fixtures placea by Lassae an said
fand, including \he right 16 draw end ramove all aasing. When required by Lassor, Lessee will bury all pips linas an cultivated lands below ordinary plow depth, and no wall shall be
drilled within bvo hundred feet (200 ft.) of any residence or bam now on asld land without Lassor's consant. Lossor shall have the privilege, athis risk and expenss, of uslng gas trom
any gas well on s3id land for stoves and inside lights in the princlpal dwelling thereon, out of any surplus gas not needed for oparations heraunder.

B. The rights of elther party hereunder may ba saaigned In whote or in partand the provisions hereof shall extend o their hairs. axeculors, adminisirators, successors and
assigns; but no change In the ownarship of the land or In the ownarship of, or rights 1o receivs, moyaltios or shut in royalties, however accomplished shalt operata to enlame the
obligalions or diminigh the rights of Lessea; and na such change or division shall be binding upon Lessee lor any purposs unlil 30 days after Lessees has been furnished by cerlifiad
mail at Lessee’s principal place of bueiness with acceptable insirurnents or certifled caples thareof canstituting the chaln of Hile fram the onginal Lessor. (f any such change In
ownership accurs through death of Ihe ownar, Lassaa may, at s opllon, pay or tander any royalles ar ghut-ln royaities In (he name of (ha deceasad or 1o his astate of \o his Reirs.
axecutor or adminlstrator until such time ne Lessee has been fumished with avidenca aatlafactory o Lessea as to the persens entillad Lo auch eums. An asslgnment of this lease in
whole or in pan shall, lo tha axtent of such aeslgnment, relisve and discharge Lessee of any obligations hareunder and, if Lassee or asalgnee of part or pans heraaf shall fail or make
defaultin tha paymant of the proportionate pan of rayally ar shut-in royalty due from such Lasses or assignee or fail to comply with any of Ine provisions of this lsase, such default shall
nat affect his lease insofar as It covers a part of said lends upon which Lessee or any assignee thereof shall properly comply or make such payments.

B. Shouid Lessew be pravantad from complying with any exprass or implisd covenant of this lease, or from conducting drilling or rewarking operatdons hereunder, or from
preducing ol or gas hermunder by reason af scarclty ar Inabllity to oblain or usa equinment or materlal, or by operalion of forcs majsure, or by Fadaral or state law or any arder, rula or
regulallon of govarnmental authaority, then while so proventad, Lessas’s duty shail be suspended, and Lessaa duly shall not ba liabla for failure 1o comoly therswilh: and this lease shall
be extanded whila and 80 Jong as Lesses is prevanlad by any such cause (rom conducting drilling ar rewarking operations or from producing cil or gas hereundar, and tha time while
Lesgee s 50 prevented shall not be counted againel Lessee, anything in this laass to the contrary notwlithstanding.

10. Lessor hareby wamants end agrees 10 defend the tlte 1o said land and sgrees that Lessee at its optlon may discharge any tax, margage or other lisn upon 8aid land,
and in the evant Lessee does so It shall be subrogabad o such llen with the right io anforce sama end 1o apply royallies and shutn royaltles payable haraunder toward satisfying
same, Without Impainment of Lessae's rights under the warranty, if this leese cavers a leaa intarest in the all or gas in all or any part of said land then the entire and undividead fee
simple estate (whather Lessor's Interest s nerain spacifiad or nol) then the royaltles, shut-in royaity, and olhar psyments, if any, sceruing from any part as lo which this Isase covers
less than such full interest, shall be paid only in the proportion which tha inisresl thersin, if any. covered by lhia lease, bears 1o the whole and undivided fee simgla eslste therain.
Should any one or more of lhe partles named abova as Lassors fail to exscuta this leage, it shall heverthaless ba binding upon the party ar partias executlng the same.

11. Lessee, Its ar his succassors, helrs and ageigns, shalt have the right at any time la surmmender thie lease, in whole or In pan, 1o Leassor or his heirs, succéssors and
agsigns dy delivering or mailing a release lhareof lo the Lessor, or by placing a releasa theraof of record In the County In which said Jand is siluatled; thareupon Lassee shall be

relicved from all obligationa, expregread or impllea of this agreamant as to screags o surrandersd. and lhermaftar the shut-in royalty payable tareunder shall be raducad in the
proportion that the acreage covered hereby is reducad by said relassa or raleases,

Executed the day and year first above writlen.

James Delanas
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STATE OF TEXAS §

§

COUNTY OF §
This insttument was acknowledged before me on the day of , 2001 by

James Delonas.

My Commission Expires

Notary Public, State of Texas
Printed Name:
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August 14, 2001

Terry Delonas
c/o 3613 Mirror Court
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T-16-5, R-38-E, NMFPM
Section 7: S/25E/4
Lea County, New Mexico

Dear Terry:

Please find enclosed an oil and gas lease covering your interest in the above referenced tract
of land for your execution. | have also included a check irt the amount of $50.00 for your
leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back 1o the undsrsigned in the self addressed stamped envelope.

Let me know if you sh ave any questions regarding this matter.

Sincerely,

ilham L.
Landman

W\

o\
? W(d« Oa\u%

¢

P. 0. BOX 580 - MIDLAND, TEXAS 79702-0390
PHONE: (815) 685-0113 - FAX: (315) 685-3621



=u o~ -~

Form 342P
Praducer’s B3 (pp2)

OIL & GAS LEASE

THIS AGREEMENT made this 14t day of August 2001 between Tocry Dalonas, deallng in nls sole and saparate property, c/o 3613 Mirror Court,
Spring. Texas, 773B8, herein catled Lessor (whelher one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 580, Midland, TX 79702, tezaee:
1. Lessor, ln conslderatan of TEN AND OTHER DOLLARS in hand paeid. recaipt of which is here acknowiedged, and of the royaltles harain providad and of the
agreements of he Lessee Nerain contalned, hareby grant3. leasas and lsts excluslveiy unto Lessee fortne purpose of investigating, exploring, praapectng. drilling, and opsraling for
and producing oll and gas, Injeciing gas, waters, other flulds, and alr Inte subsurface atrata laying pipelines, storing oil, building tanks, roadways, telephona lines, and ather struciures
and things thereon {o produce, save, lake care af, lreat, process. afore and transport sald minereis, tha followlng describad fand in Lea County, New Mexica, to wit

S/28E/4 Saction 7, T-18-S, R-36-E, NMPM
Said land is estiratad o comprisa B0.0 acres, whelher It acwally comprises mere or less,

2. Subjact tv the othar provisicns horein conlalned, this lease shall remaln In force for a term of Thrae ysars from this dale (calied “primary term™) and as lang thareatler
a= gil or gas Is producead from ssld iand or from iand wilh which said iand is pooisd.

3. The royallles 1o be paid by Lesaes ars: (a) on all, and othar liquid hydrocarbons saved at the well, Three-aixteenths of lhat producsd and saved Irorf 38id l2nd, same 10
ba delivared at the wells or to Ine credit of Lessar In the plpallne ta which tha welis may ba connacted; {b) on gas, Including casing head gas or other gasoaous substance produced
from said land and used off {he premises or used In the manufactura of gasoline ar olhar products, the market value at the well of Thrae-sixtaenths of the gas used, provided thalon
gas sold on or off the pramises, the royailies shall be Thrae-slxtecntha of the amount reslized from such sale; (¢) and al any Ume when thls lease is not validaled by ather provisions
heraof and thara is a gas and/or condensate well on sald tand, or land pooled therewith, but ges or condansate is not belng so solad or uaed and such well is shut in, either before or
after production therefrom, than on or bafore 90 days afler said wall is shut in, and thereafler al annual Inlarvals, Lessea may pay or lender an agvancs shutin royalty equal to $1.00
per net acre of Lassor's gas acreage then held underthis Issse hy the party making such paymant or tander, and sc long ae said shut-in royalty is paid ar tondered this lease shait nol
iarmineate and it shall ba cansiderad undar all clauses hersof that gas Is belng produced from the leased preamisas in paylng quantiltes, Each such payment shall be paid or lendérad 1o
the parly or parties who at the 1ime of such paymant wauld be entitled o recsive tha royalties which would be bald under Lhis laase if the wali were in fact preducing. The paymant or
tander of royslties and shul-in rayailies may ba rmade by check or draft. Any timely payment or tender of shut-in royalty which |s made In a bone fide ettempt to make proper payment,
pul which Is erroneous in whole or In part 85 to parties or smounts, shall naverthelsss be sufficient lo prevent lermination of this lease in the sama manner as though a proper payment
had baen made if Lessee shall correct such error within 30 days aler Lessee has recsived writlen natica theraof by cartified mall from the party or parties enlitlad o receiva paymant
logather wilh such writlen instruments (or certifled coples thersaf) as are nacessary ta enabla Lessea (o make proper payment. The emount realized from the sale of gas on or off the
premises shall be the price established by the gas saigs contract entered into in goad falth by Lessee and gas purchaser for such term and under such conditions as sra cuslomary in
the industry. “Pricz” shall mean the net amount recelved by Lasaes aftar giving effact 1o applicabla ragulatory ordera and after application of any applicable price adjustments
specified in such cantract ar ragulstory ordars. In the svent Lessee comprasses, treats, purifies, or dehydrates such gas (whether on or oif the laasad premisas) or transporns gas off
the leased premlses, Lessee In computing roysaity heraunder may dedud [rom such prlcs 3 reasonable charga for sach of such functions performed.

4. This is a pald-up (ease and Lessee shall not be obligated during lhe primary tarm haraof 1o commencs or continus any aperations of whatseever charagier ar ta make

any peyments haraunder in order to maintaln this lease In lorea during the primary 1enm; nawever, this prevision 1s not Intended 10 reileve Lesaee of the obligation o pay royaltles on
actual production purausnt to the provision ar Paragraph 3 hareof.

5. Lessee Is hereby granted the right and pawer, from timea 1o tims, In posot or combine this lease, the land covered by it ar any part or horizon thersof with any other land.
lemses, mineral sstates or parts thareof for the praduction of oll or gas. Unlie pocled hareunder shall not exceed the slandard preratlon unit fixad by law or by the Oil Conservalion
Divislon of the Energy and Minemis Dapartmant of tha State of New Mexies or by any cther lewful authority for the poal or arca in which sald land Is situated. plue a 1aleance ol wn
percent. Lessee shall fle writlen unit dealgnaliona in the County in which the premisas are locatad and such unlis may be designatad from time to Gme and eltner befare ar after the
complalion of wells. Drilling operzlions on or productlon from sny part of any such unit shall be cansidared for all purposes, excepl the payment of royslly, as opearalions conducied
wpan or production from the land dascribed in this lease. There shall be allocated to Ine land covered by thia lease includad in any such unit that portion of tha total production af
pooled minerais fram wells In tha unit, aflar deducting any usad in |leass or unit oparations, which the netoll or gas acmaga'{n the land caverad by this leass included in the unltbears
1o Ihe total number of surface acres In the unit. The production so alloceted shell ba considerad (ar alt purpasas, Inciualng the payment or delivery of myalty, ia be the enlire
produclion af pooled minerals from tha portion of said [and covered hereby and included In said unlt In the same manner as though produced from said land under the terms af Lhis

lease. Any poclad unitdesignaled hy Lasses, as provided harain, may ba dissclved by Lassas by recording an appropriate Instrument In the Caunty where the tand is situated al any
time after the completion of a dry hole orf the cessallon of production on sald unit.

8. Ir at the explration of the primary lerm there Is ne well upon sald land capable of producing oll or gaa, but Laessea has commencad operations for drilling or reworking
tharaon, ihis leasa shall mmain in forca sa lung as opaerations ars prosaculad with no cassation of mors than 60 consecultive days, whether such operations ba an tha sama well aron
a different or additianal wall or wells, and if ihay result in the production of oil or gas, so long thereaftaer as oil or gas is produced from sala land. If, after the expiration of the primary
term, all wellg upon sald land should become Incapable of preducing for any causse, tnis lease ahell not igrminate if L esses commences aperations far additional drilling ar reworking
wilhin 80 days tnerealter. f any drilling, additional arliting, or reworklng operadons hereunder result in production, then thia lease shail remain in full forca so long thersafter as oil or
gas is produced harsunder.

7. Lesaee shall have free use of all, gas and water from gald land, except waler framn Leagor's wells and tanks, for all opematians harsundsr. and the royalty shall be
campuled after deducting any so used. Lessee shall have the right at any Umas auring or after tha axpiration of this lease o remove all property and fxdurea placad by Lessaa on said
land, including tha right 1o draw end ramove all casing. When requirad by Laseor, Lasses will bury all pipe lines on cullivaled lands below ordinary plow depth, and no well shall be
drilled within two hundred feet (200 K.} of any residence or bam now on sald land without Lessor’s consent. Lessor shall havs Lhe privilege, at his risk and expense, of using gas from
any gas wall on said land for staves and inside lights in tha principal dwelling thersen, out of any surplus gas not needed for operations hersunder,

8. Tha rights of gither party hereundsr may be assigned in whols or in part snd the provisians hersof shall axtend to thelr helrs, executors, administralors, successaors and
assigns; out no change In the ownersnlp of the land or In the ownership of, or rights lo recelve, royallles ar shut in rayalties, howevar accomplishad shall operale o anlarga ha
abligalions or diminist! the rights of Lesses; and no such change or division shall be binding upan Lessas for any purpose unlil 30 days after Lessee has been fumished by gartlfiad
mall at Lessee's principal place of business with acceptable Instrumenia or cernlfied coples thereaf conatiluting the chain of (e frorm the original Lessor. |f any such change In
ownarship occurs through death of the ownar, Lesses may, at its optlon, pay or tander any royalles or shut-In royalties In lhe name of the deceasad or to his esiaia or to his heirs,
axacular or adminiatralor until Buch time as Leesaa has been fumishad wilh avidence satisfactory o Lassée as to ths persons entiled lo such sums, An assignmaent of this laese In
whole or In part shall, 1o the extent of such assignment, relleve and dlscharge Lessee of any obligalions hereunder and. if Lasses ar assignee of part ar parts hereol shall fail or make
dafauitin the payment of the propenicnate par of royaity or shul-in reyally due from such Lessee or assignee or fall to comply with any of the provisions of this Ieasa, such defaull shall
not affect this lanse insofar as it covers a parl of said jands upon which Lessee or any assignee hereaf shall properly comply or make such paymaents.

8. Should Legsae ba pravantad from complying with any axprass orimplisd covenant of this laase, or fron conducting drilling or reworking aperations heraunder, ar from
producing oll or gas hersunder by reason of scarcity or inablllty to obtaln or use equipmeant or matarial, or by oparation of force majoure, or by Federal or siale law or any order, ruie or
raguiation of gavesnmental aulharity, then whils 50 preventad, Lassee's duty shall be suspended, and Lessee duly shall not be liabie for failure io compty thermwilh; and Ihis lease shat
pe extended while and so long o8 Lassae |8 prevented by any such causa from conducting drilling or reworking operations or from producing oil or gas hereundar; and the time while
Lassea is s0 prevanied shall natl be counted against Lessee, anything in this lease to the cantrary notwithstanding.

10, Lessorhereby warrants and sgrees to defend Lhe titls 1o sald land and agreaes lhat Lessae at its option may discharge any tax, mortgage qr otherlien upon said land,
and In the event Laessee doses sq it shall be subrogaisd to such lien with the right 1o enforce same and 1o apply royatties and shut-in rayallies payable hereunder loward satisfylng
same. Wilhout impairment of Lossee's righls under the warranty, If this iease covers & less interest in the oil of gas in all or any part of sald land then the entire end undividad fes
simple estate (whether Lessor's interest is herain specifisd or not) then the royallles, shut-in royalty, and other paymants, if any. accruing from any part as \o which this lease covers
less than such Ml interest, shall be pald only (n the proportion which the interest therein, if any, covered by Wtils lease, bears 1o the whole and undividad fse simple eslate thereln,
Should any ane or more of the parties hamed above as Lessors fall 1o executs this lease, It shall neverthelass be binding upon the party or partias axacuting tha same.

11. Lessae, s or his succassors, heirs and assigns, shall have the right at any Ume to surrender thls laase, in whoia or in part, to Lessor or hie helm, auccassors and
assigns by delivering or malllng a release thereof o the Lessor, or by placing a releass thersof of racord In the County In which said land is siluaiad; thereupon Lessee shail be

reliaved from sl obligations, exprassad or implied of this agreement as to acreage g0 sumendered, and thereafier the shut-ln royaity payabla heraunder shall bs reduced in the
prfoponlon that ine acreage covered hereby Is reducsd by =aid relaase or relaases.

Executed tha day and yaar first abova writtan,

Terry Delonas
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STATE OF TEXAS

COUNTY OF

This instrument was acknowledged before me on the day of , 2001 by
Terry Delonas.

My Commission Expires

Notary Public, State of Texas
Printed Name:




