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Big C02 
project 
planned 

I Oxy Permian plans to invest 
| $130 million in flood project 
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Our view 

Oxy Permian's 
project is big 

THE ISSUE: Oxy Permian this week announced the largest 
C02 floodproject undertaken in the area in 15 years. 

WE SAY: The announcement may be just the confidence 
buildei-our oil-basedeconomyneededatthistime. 

r he numbers speak for themselves. 
$130 million. 
Seventy-five million barrels of oil. 

Between 200 and 300 contract employees. 
The major carbon dioxide flood project announced 

by Oxy Permian this week is certainly big news for 
Hobbs and Lea County. It is, as Gary Bullock, Oxy 
Permian's team leader for the project, pointed out, 
the largest C02 flood project undertaken in the 
Permian Basin in the last 15 years. 

In a nutshell, here's what we know about the North 
Hobbs Unit C02 Project announced this week by 
Oxy Permian, a wholly owned subsidiary of 
Occidental Petroleum Corporation of Los Angeles: 

• At a cost of $130 million for well work and facili­
ty construction during Phase I , i t ' l l be Oxy 
Permian's largest capital investment project during 
2002. 

• The project will extend the life ofthe North 
Hobbs Unit by more than 20 years, ultimately result­
ing in the recovery of an additional 75 million bar­
rels of oil. 

• Phase I construction will employ somewhere . 
between 200 and 300 contract employees beginning 
early next year. 

• An additional phase in 2008 will bring in 28 mil­
lion more barrels of oil. 

• And Oxy Permian expects to spend $10 million 
annually on lease operating expenses. 

For Hobbs and its oil-dependent economy, that's 
just heaping good news on top of good news. 

As we know, the Oil Patch is presently literally 
burstingat the ŝ ams with activity. In fact, we're 
told there are currently more jobs out there than we 
have people to perform-them. 

And, as long as oil prices remain in the $20-plus 
range, local oilmen don't see things slowing down 
any time soon. 

The announcement ofthe Oxy Permian C02 pro­
ject couldn't have come at a better time. For one 
thing, it comes just as some so-called experts not 
necessarily in the oilfield are predicting an immi­
nent decline in activity. And, for another, the long-
range aspect of this project may be just the assur­
ance some people need to move back into die area. 

It'll definitely bring more people into town. 
They'll buy and rent houses. They'll stay in motels. 

They'll frequent our restaurants arid grocery stores. 
They'll buy clothing, shoes, furniture, cars... every­
thing. And their kids will go to our schools. 

It's just the shot in the arm Hobbs needed. Thanks, 
Oxy Permian. 
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