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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:50 a.m.: 

EXAMINER BROOKS: A p p l i c a t i o n of Leonard Resource 

Investment Corporation f o r compulsory p o o l i n g , Lea County, 

New Mexico, Case Number 12,729. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the Appl i c a n t . I have two witnesses. 

EXAMINER BROOKS: Very good. Are th e r e other 

appearances? 

There being none, would your witnesses please 

i d e n t i f y themselves f o r the record? 

MR. LEONARD: Yes, s i r , my name i s Dan Leonard. 

I'm the pre s i d e n t of Leonard Resource Investment 

Corporation i n Midland, Texas. 

EXAMINER BROOKS: And — ? 

MR. WORRALL: John W o r r a l l , Geologic c o n s u l t a n t , 

Rosweil, New Mexico. 

EXAMINER BROOKS: Okay, please stand t o be sworn. 

(Thereupon, the witnesses were sworn.) 

EXAMINER BROOKS: You may c a l l your f i r s t 

w i tness, Mr. Bruce. 

MR. BRUCE: C a l l Mr. Leonard. 

STEVEN T. BRENNER, CCR 
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DAN LEONARD, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record? 

A. Dan Leonard, Midland, Texas. 

Q. Who do you work for? 

A. I work f o r Leonard Resource Investment 

Corporation i n Midland. 

Q. By t r a i n i n g are you a landman? 

A. I am. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the D i v i s i o n 

as a petroleum landman? 

A. I t ' s been a whi l e but I have, about t e n years 

ago. 

Q. Okay, and were your c r e d e n t i a l s as an expert 

landman accepted as a matter of record? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p l i c a t i o n ? 

A. I am indeed. 

MR. BRUCE: Mr. Examiner, I tender Mr. Leonard as 

an expert petroleum landman. 

STEVEN T. BRENNER, CCR 
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EXAMINER BROOKS: His c r e d e n t i a l s are accepted. 

Q. (By Mr. Bruce) Mr. Leonard, would you i d e n t i f y 

E x h i b i t 1 and describe what Leonard Resource seeks i n t h i s 

case? 

A. E x h i b i t 1 i s a land p l a t h i g h l i g h t i n g i n y e l l o w a 

4 0-acre u n i t , being the northeast q u a r t e r of the southeast 

q u a r t e r of Section 5, Township 2 0 South, Range 3 9 East, Lea 

County, New Mexico. This u n i t i s the u n i t t h a t ' s going t o 

be dedicated t o the d r i l l i n g of the Marshall Number 1 w e l l 

t h a t ' s going t o be located on t h a t u n i t 1980 f e e t from the 

south l i n e and 1750 f e e t from the west l i n e of t h a t 

s e c t i o n , and what we seek i s an order t o f o r c e pool t h i s 

u n i t from the surface t o the base of the Abo fo r m a t i o n , 

which w i l l be the... 

Q. R e f e r r i n g t o E x h i b i t 2, what i s the ownership of 

the w e l l u n i t ? 

A. The ownership of the w e l l u n i t , as r e f l e c t e d on 

E x h i b i t 2, Leonard Resource Investment Corporation owns 

approximately 28 o i l and gas leases r e p r e s e n t i n g 95.859 

percent of the 40-acre u n i t . We have p a r t i e s w i t h known 

addresses t h a t we're seeking t o fo r c e pool t h a t own an 

a d d i t i o n a l 1.953125 percent, and we have p a r t i e s w i t h no 

known addresses t h a t we're seeking t o f o r c e pool t h a t own 

2.1875 percent of the minerals. 

Q. And the p a r t i e s whom you are seeking t o pool 
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i d e n t i f i e d on the spreadsheet attached t o the back of t h i s 

e x h i b i t ? 

A. Most of them are. This e x h i b i t was prepared by a 

lease broker i n Midland named J e f f Votaw, who i s a c o n t r a c t 

landperson t h a t ' s working on our behalf t o help assemble 

the leases i n t h i s u n i t . 

This spreadsheet he put together i s a l i s t of the 

f o l k s t h a t we're seeking t o f o r c e pool t h a t he e i t h e r 

contacted or — the f i r s t three p a r t i e s on t h a t 

spreadsheet, the Wells Fargo Bank, Trustee f o r the two 

Simmons Tru s t s , and then the N e t t i e B. Johnson i n t e r e s t are 

— we have known addresses on, and we've contacted the l a s t 

s i x or — s i x or seven — s i x p a r t i e s on h i s spreadsheet 

are p a r t i e s t h a t are o l d names i n the records t h a t the l a s t 

o i l and gas leases t h a t they were on, t h e r e was no address 

l i s t e d f o r them, and he has made every attempt t o d i g up 

addresses or phone numbers on those people and l o c a t e them. 

On the r i g h t side of h i s spreadsheet i s a 

comments column t h a t w i l l take you through the e f f o r t s t h a t 

we made not only w i t h the people w i t h the known addresses 

but the unknown addresses. 

Q. Okay, why don't we maybe keep E x h i b i t 2 i n f r o n t 

of you and move on t o E x h i b i t 3? I d e n t i f y E x h i b i t 3 and 

maybe f i r s t t a l k about the people w i t h the known addresses. 

A. Okay, E x h i b i t 3 i s a c o l l e c t i o n of correspondence 

STEVEN T. BRENNER, CCR 
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from J e f f Votaw t o — w e l l , the m a j o r i t y of them are t o — 

the f i r s t two are t o the Wells Fargo Bank Tr u s t s . As he 

i n d i c a t e s on h i s spreadsheet, he i n i t i a t e d telephone c a l l s 

t o the Wells Fargo Trust Department t h e r e i n Midland. His 

i n i t i a l contact was March 8th. He made an o f f e r , sent a 

l e t t e r t o them. 

They have an o i l and gas lease t h a t they 

t y p i c a l l y use t h a t we have entered i n t o w i t h them, several 

other — i n several other instances out here, and the 

i n d i c a t i o n was t h a t they would prepare the lease and 

forward i t t o us f o r review, and the terms t h a t were 

proposed f o r the o i l and gas lease were discussed, and no 

apparent problem. 

The d i f f i c u l t y t h a t we've had w i t h these 

i n t e r e s t s i s t h a t the Wells Fargo Trust Department i n 

Midland j u s t has not had time t o address t h i s problem. We 

have made numerous follow-up telephone c a l l s t o these guys 

asking them f o r a copy of the lease, we've been t o see 

them, had a b s o l u t e l y no response from them. We've g o t t e n 

l o t s of promises t h a t w e ' l l get the lease out by the end of 

t h i s week, w e ' l l get the lease out t o you next week, and we 

j u s t haven't got a lease. 

And you know, the business t h a t we're d e a l i n g 

w i t h today, you a l l are w e l l aware, i s , the r i g — l i n i n g 

up the r i g s t o d r i l l these w e l l s i s d i f f i c u l t , and you j u s t 
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1 have t o k i n d of get i n l i n e , and we're i n a s i t u a t i o n where 

2 we've got r i g s committed t o d r i l l a couple of w e l l s , and 

3 we're k i n d of behind the e i g h t - b a l l here, and w h i l e we are 

4 very s u r p r i s e d t h a t we haven't heard from these people — 

5 A c t u a l l y , we d i d hear from them yesterday, and I suspect 

6 t h a t there's going t o be some r e s o l u t i o n t o t h i s . There's 

7 r e a l l y no contest of anything, i t ' s j u s t t h a t they have not 

8 seen f i t t o get the o i l and gas lease together and get i t 

9 t o us f o r co n s i d e r a t i o n . 

10 Q. So i f you do come t o terms w i t h , say, Wells Fargo 

11 Bank, you w i l l subsequently n o t i f y the D i v i s i o n t h a t they 

12 have been leased? 

13 A. Oh, sure. 

14 Q. Okay. 

15 A. We w i l l . The t h i r d i n t e r e s t on the spreadsheet, 

16 N e t t i e B. Johnson, again we contacted t h i s Raymond Weisner 

17 by l e t t e r back i n March, d i d not receive a response t o 

18 t h a t . We attempted t o o b t a i n phone numbers v i a d i r e c t o r y 

19 assistance, the I n t e r n e t , s e l e c t phone software program, 

20 we've been t o the records i n Lea County, we j u s t — we 

21 submitted another l e t t e r t o them i n J u l y , and we've g o t t e n 

22 no response t o t h a t . I t was — A c t u a l l y , t h a t l e t t e r was 

23 r e t u r n e d t o us. 

24 So w h i l e we have an address t h a t we — a known 

25 address f o r t h i s p a r t i c u l a r p a r t y , we suspect t h a t there's 
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been a change i n t h i s i n t e r e s t or a death, and we don't 

have any i n f o r m a t i o n t o proceed w i t h . And so we are 

seeking t o fo r c e pool t h i s r e a l l y under the same premises 

t h a t we are the f o l l o w i n g s i x p a r t i e s t h a t we j u s t simply 

have not been able t o l o c a t e . 

Q. What i s the t h i r d l o c a t a b l e i n t e r e s t ? 

A. That's the N e t t i e B. Johnson i n t e r e s t . 

Q. And then the next one a f t e r t h a t , i s t h a t t h e — 

A. Oh, I'm so r r y , i n E x h i b i t 3 there's a l s o a l e t t e r 

t o me — i t ' s about the f i f t h l e t t e r down. I t ' s on 

l e t t e r h e a d . Robert K. Leonard i s my br o t h e r i n Midland who 

works w i t h me. The Katherine Bray Estate i s a mi n e r a l 

owner i n here t h a t i s not on Votaw's spreadsheet, because 

he d i d n ' t contact them, my brother d i d . 

And t h i s i s k i n d of an odd s i t u a t i o n where we 

know these people, we've leased them before, t h e y ' r e i n 

producing u n i t s t h a t we have. The lady, Katherine Bray, i s 

deceased. Katherine — Kimberlee Dickson i s r e l a t e d t o her 

and i s a lawyer and represents her e s t a t e , and we've had — 

we've w r i t t e n l e t t e r s , we've t a l k e d t o her on the 

telephone. 

And as my brother's l e t t e r t o you — t o me, 

i n d i c a t e s t o you, the l a s t paragraph i n i t , he says, 

"Subsequently I telephoned Ms. Dickson on Thursday June 14, 

2001 a t which time she said she would execute and r e t u r n 

STEVEN T. BRENNER, CCR 
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the documents t o us." Again, t h i s i s not a contested deal, 

t h i s i s j u s t a matter of her not having the time t o take a 

look a t t h i s s t u f f and get i t back t o us. 

We d i d n ' t receive them, so we e-mailed — K e l l y 

e-mailed her a couple of times. And he says, "The l a s t 

time t h a t I spoke w i t h Ms. Dickson on August 23", when we 

advised her t h a t we had a r i g l i n e d up t o d r i l l t h i s w e l l 

i n l a t e October or November and we needed t o proceed and we 

c e r t a i n l y needed t o get our o i l and gas leases i n and t h a t 

we had scheduled t h i s f o r c e p o o l i n g hearing, and we would 

c e r t a i n l y r a t h e r resolve t h i s w i t h an o i l and gas lease 

from her, she t o l d K e l l y t h a t he j u s t probably ought t o go 

ahead and f o r c e pool her i n t e r e s t . I t ' s j u s t not something 

she's going t o pay any a t t e n t i o n t o , apparently. 

Q. Okay, so a t l e a s t as t o the people you could 

l o c a t e , Wells Fargo Bank Trustee, N e t t i e B. Johnson and the 

Katherine Bray Richards i n t e r e s t s , those are the l o c a t a b l e 

owners t h a t you seek t o f o r c e pool a t t h i s time? 

A. Yes. 

Q. And then moving on t o the — back t o E x h i b i t 2, 

the spreadsheet w i t h , l i k e you s a i d , a h a l f a dozen people, 

what e f f o r t s were taken t o l o c a t e these i n t e r e s t owners? 

A. Of course the records i n Lea County, New Mexico, 

have been searched. We d i d c u r r e n t t a k e - o f f s on them, and 

we found these people i n the records by v i r t u e of some o l d , 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

o l d o i l and gas leases, 1940s and 1950s-vintage o i l and gas 

leases, I b e l i e v e , and they haven't been i n the r e c o r d 

since. Tax r o l l s we checked, they're not on the t a x r o l l s . 

J e f f searched the I n t e r n e t , the various phone and address 

sources t h a t you have access t o through the I n t e r n e t today, 

t o l o c a t e these people and have not been able t o l o c a t e 

them. 

Q. I n your o p i n i o n , has Leonard Resource made a good 

f a i t h e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of the 

i n t e r e s t owners i n the well? 

A. Yes, s i r . 

Q. And has i t made a good f a i t h e f f o r t t o l o c a t e the 

u n l o c a t a b l e i n t e r e s t owners? 

A. I b e l i e v e we have. 

Q. Would you please i d e n t i f y E x h i b i t 4 and discuss 

the cost of the proposed well? 

A. E x h i b i t 4 i s an AFE f o r the Marshall Number 1, 

the proposed Abo t e s t on t h i s 4 0-acre t r a c t . I t ' s prepared 

by Capataz Operating, I n c . , who i s a p a r t n e r and the 

operator of t h i s e n t i t y of c o l l e c t i o n of independents t h a t 

are i n v o l v e d i n t h i s p r o j e c t . 

The dryhole cost on t h i s AFE i s i n the l e f t - h a n d 

column. The t o t a l i s $376,726. The completed w e l l cost on 

the r i g h t - h a n d column i s $735,524. 

Q. Okay. And are these w e l l costs i n l i n e w i t h the 
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costs of other w e l l s d r i l l e d t o t h i s depth i n t h i s area of 

Lea County? 

A. I b e l i e v e they are. We have p a r t i c i p a t e d i n 

d r i l l i n g s i m i l a r - d e p t h w e l l s out here w i t h Apache and w i t h 

C o l l i n s and Ware, and I t h i n k t h a t these numbers compare 

q u i t e f a v o r a b l y . We have c o n s i s t e n t l y been b e t t e r a t 

handling these costs than they have been. 

Q. Okay. Who do you request be named or designated 

operator of the well? 

A. Capataz Operating. 

Q. Do you have a recommendation f o r the amounts 

which Leonard Resource should be pa i d f o r super- — or the 

operator, Capataz Operating, I n c . , should be p a i d f o r 

s u p e r v i s i o n and a d m i n i s t r a t i v e expenses? 

A. The accounting procedures on the o p e r a t i n g 

agreement t h a t ' s c u r r e n t l y i n f o r c e and e f f e c t on most of 

the w e l l s t h a t we d r i l l e d out there would probably be 

extended — w e l l , not extended, be a separate o p e r a t i n g 

agreement, but i t would be the same set of accounting 

procedures as — the amounts are $4500 per month f o r a 

d r i l l i n g w e l l and $450 per month f o r producing w e l l costs. 

Q. And are these amounts equ i v a l e n t t o those 

normally charged by operators i n t h i s area f o r w e l l s of 

t h i s depth? 

A. On the lesser end of those t h a t I know. We've 
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again d e a l t w i t h Apache and C o l l i n s and Ware, and I t h i n k 

Apache i s $5500 a month d r i l l i n g and $550 o p e r a t i n g , and 

C o l l i n s and Ware was ex a c t l y the same as us, $450 and 

$4500. 

Q. And do you request t h a t these overhead r a t e s be 

adjusted p e r i o d i c a l l y as provided by the COPAS accounting 

procedure? 

A. I n f a i r n e s s t o our operator, I c e r t a i n l y t h i n k 

so. 

Q. Were the l o c a t a b l e i n t e r e s t owners n o t i f i e d of 

t h i s hearing? 

A. They were. 

Q. And i s E x h i b i t 5 my a f f i d a v i t of notice? 

A. Yes, i t i s . 

MR. BRUCE: Okay. And Mr. Examiner, E x h i b i t 6 i s 

simply an a f f i d a v i t of p u b l i c a t i o n from the Hobbs newspaper 

naming the h a l f dozen p a r t i e s who we could not l o c a t e , 

g i v i n g n o t i c e of t h i s hearing today. 

Q. (By Mr. Bruce) Mr. Leonard, were E x h i b i t s 1 

through 6 prepared by you or under your s u p e r v i s i o n or 

compiled from company business records? 

A. They were. 

Q. And i n your opini o n i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

pre v e n t i o n of waste? 
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A. I t i s . 

MR. BRUCE: Mr. Examiner, I tender the admission 

of E x h i b i t s 1 through 6. 

EXAMINER BROOKS: 1 through 6 are admitted. 

MR. BRUCE: And I pass the witness. 

EXAMINER BROOKS: Okay, thanks. 

THE WITNESS: Yes, s i r . Thank you. 

EXAMINATION 

BY EXAMINER BROOKS: 

Q. Mr. Leonard, are you and your b r o t h e r , Robert K. 

Leonard, who wrote t h i s l e t t e r , by any chance the sons of 

Robert K. Leonard who used t o work f o r David Fasken? 

A. No, s i r . 

EXAMINER BROOKS: I'm r e l i e v e d t o hear t h a t . I 

thought we were having q u i t e a day of coincidences, because 

I know t h a t Robert K. Leonard does have a son named Robert 

K. Leonard, but — 

THE WITNESS: I n Midland? 

EXAMINER BROOKS: I n Midland. 

THE WITNESS: I haven't run across them. 

EXAMINER BROOKS: Well, a t l e a s t he was i n 

Midland l a s t time I knew. A l o t of people have l e f t 

Midland. 

THE WITNESS: Yes, s i r , i t goes on today. 

EXAMINER BROOKS: There are probably others who 
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wish they had. 

Q. (By Examiner Brooks) Okay. With t h a t 

assurance — you went a l i t t l e f a s t f o r me here — t h i s i s 

i n the northeast of the southwest of Section 5; i s t h a t 

c o r r e c t ? 

A. Yes, s i r . 

Q. And i t was 1980 from the south, and what was the 

other? 

A. 1750 from the west. 

Q. 1750 from the west. 

A. Yes, s i r . 

Q. Surface t o the base of the Abo. 

A. Yes, s i r . 

EXAMINER BROOKS: And, l e t ' s see. A c t u a l l y , I 

guess t h a t ' s a l l the questions I have of you. I ' l l reserve 

my other questions f o r the other witness. 

THE WITNESS: A l l r i g h t , s i r . 

EXAMINER BROOKS: So you may stand down. Thank 

you. 

JOHN WORRALL. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your f u l l name and c i t y of 
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residence? 

A. My name i s John W o r r a l l and I l i v e i n Rosweil, 

New Mexico. 

Q. What i s your occupation? 

A. Geologist. 

Q. What i s your r e l a t i o n s h i p t o the A p p l i c a n t i n 

t h i s case? 

A. I'm a c o n s u l t i n g g e o l o g i s t f o r them, and I'm also 

a p a r t i c i p a n t . 

Q. Have you p r e v i o u s l y t e s t i f i e d before the D i v i s i o n 

as a geo l o g i s t ? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as an expert petroleum 

g e o l o g i s t accepted as a matter of record? 

A. Yes, they were. 

Q. And are you f a m i l i a r w i t h the geology i n v o l v e d i n 

t h i s A p p l i c a t i o n ? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I tender Mr. W o r r a l l as 

an expert petroleum g e o l o g i s t . 

EXAMINER BROOKS: His c r e d e n t i a l s w i l l be 

accepted. 

Q. (By Mr. Bruce) Mr. W o r r a l l , what i s the primary 

zone of i n t e r e s t f o r the proposed well? 

A. Our primary o b j e c t i v e s are the Abo dolomite and 
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the D rinkard dolomite. They're present a t 7500 f e e t and 

7100 f e e t beneath the surface. 

Q. Okay, maybe move on t o your E x h i b i t 7 and discuss 

what t h a t e x h i b i t shows f o r the Examiner. 

A. Okay, we've got a s e r i e s of maps t h a t you should 

each have a copy o f . The very f i r s t map i s a p r o d u c t i o n 

map, and our l o c a t i o n f o r the Marshall Number 1 i s shown. 

I t i s i n the northeast of the southwest q u a r t e r . 

The c o l o r code f o r these maps, the gray and the 

green are shallow production from the Seven Rivers and the 

San Andres. Green i s the San Andres. And our l o c a t i o n i s 

beneath a w e l l t h a t was d r i l l e d j u s t t o the San Andres — I 

mean, i t ' s adjacent t o i t . 

Our o b j e c t i v e i s t o d r i l l i n between the two 

w e l l s shown w i t h the cross-section, A-A', between two deep 

w e l l s d r i l l e d i n the 1950s, 1948 and 1950, t o assess the 

Permian carbonates beneath the shallower producing 

horizons. And those o b j e c t i v e s are the B l i n e b r y a t 6000 

f e e t , the Tubb a t 6800 f e e t , the Drinkard a t 7100 f e e t , and 

then the Abo a t about 7500 f e e t . So these other maps 

behind us w i l l a t t e s t t o t h a t . 

Q. Well, why don't you move on t o your f i r s t , I 

t h i n k , two maps, which discuss the Abo geology, and why 

don't you i d e n t i f y those and discuss them i n more d e t a i l 

f o r the Examiner? 
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A. The next map t h a t you should have i s a top of Abo 

dolomite map. And our l o c a t i o n i s i n between on A-A', the 

Kyte Number 1, which i s a west o f f s e t w i t h a top of 3783, 

and then t o the east a w e l l c a l l e d the Weltmer Number 1 a t 

382 6 below sea l e v e l . So we're s t r u c t u r a l l y i n between 

those two w e l l s . Both of those w e l l s penetrated the Abo a t 

t h a t time, and n e i t h e r were productive from the Abo. 

I ' d l i k e t o speak t o the cr o s s - s e c t i o n a t the 

same time, i f I may. 

Q. Go ahead. 

A. You should also have a cro s s - s e c t i o n i n the 

package. 

MR. BRUCE: I beli e v e i t ' s the f i n a l e x h i b i t i n 

the package, Mr. Examiner. 

EXAMINER BROOKS: Number 14? 

MR. BRUCE: Yes, s i r . 

THE WITNESS: This cross-section i s the two w e l l s 

on e i t h e r side of the Marshall Number 1. The w e l l on the 

l e f t side i s the Kyte Number 1, which i s a west o f f s e t , and 

the w e l l on the r i g h t i s the east o f f s e t -- a c t u a l l y i t ' s 

two l o c a t i o n s east — c a l l e d the Weltmer Number 1. And i f 

y o u ' l l go t o the very bottom of the cr o s s - s e c t i o n , t h a t i s 

the Abo dolomite from 7400 f e e t down t o 7750 f e e t . 

And our o b j e c t i v e i s t o t e s t the Abo i n t e r v a l 

t h a t was d r i l l stem t e s t e d as shown by these green bars, 
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the i n t e r v a l t h a t was d r i l l stem t e s t e d , each of which 

recovered o i l and gas-cut mud when t h i s w e l l was d r i l l e d i n 

1948. 

The operator at t h a t time t r i e d t o complete t h i s 

open hole, and i t was noncommercial, and our o b j e c t i v e i s 

t o go back i n and use more c u r r e n t techniques t o improve 

the completion and t r y t o make a commercial w e l l . 

Q. (By Mr. Bruce) Now, you've mentioned some other 

p o t e n t i a l zones. Why don't you go t o — l e t me make sure 

I've got the r i g h t maps — E x h i b i t s 10 and 11 together and 

discuss the Drinkard i n a l i t t l e more d e t a i l ? 

A. The second primary o b j e c t i v e i s t o t e s t t he 

Drinkard formation. The Drinkard formation produced 7 BCF 

i n a w e l l t h a t ' s t h r e e - q u a r t e r s of a m i l e east, and our 

w e l l would be d r i l l e d west of t h a t . And the maps show — 

our s t r u c t u r e map shows t h a t our l o c a t i o n should be 

approximately 2 0 f e e t updip. That's the top of Drinkard 

p o r o s i t y map. And then our isopach map shows t h a t we w i l l 

t e s t the western and updip l i m i t of t h a t p o r o s i t y lens. So 

we're t r y i n g t o get up s t r u c t u r e t o the 7-BCF gas w e l l from 

t h a t h o r i z o n . 

The cross-section shows t h a t the w e l l — or west 

o f f s e t , has no p o r o s i t y . The east o f f s e t , the w e l l t h a t ' s 

two l o c a t i o n s east, has the p o r o s i t y zone i n i t . So the 

wel l b o r e w i l l be p e n e t r a t i n g . We're t r y i n g t o f i n d t he 
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updip edge of t h a t p o r o s i t y , and t h a t i s the main r i s k , 

whether or not the p o r o s i t y w i l l be present. 

And then the second r i s k w i l l be how much 

pressure i s l e f t i n the r e s e r v o i r t h r e e - q u a r t e r s of a m i l e 

west of a 7-BCF gas w e l l t h a t ' s been producing f o r about 50 

years. 

Q. Okay. And then f i n a l l y move on t o the B l i n e b r y , 

which are E x h i b i t s 12 and 13, together w i t h t h e cross-

s e c t i o n . 

A. The Bl i n e b r y s t r u c t u r e — The B l i n e b r y does not 

produce i n any w e l l on t h i s map. I t i s a secondary 

o b j e c t i v e . I t i s a main pay zone i n the House f i e l d t h r e e 

miles west of t h i s f i e l d or t h i s l o c a t i o n , and i t ' s simply 

a secondary o b j e c t i v e t h a t w e ' l l look a t w h i l e we're 

d r i l l i n g the w e l l . 

Q. Okay. I n your o p i n i o n , i s t h e r e r i s k i n v o l v e d i n 

d r i l l i n g t h i s w e ll? 

A. Yeah, obviously we're d r i l l i n g between two w e l l s 

t h a t were nonproductive from these i n t e r v a l s . There's 

completion r i s k and then there's d r i l l i n g r i s k . 

Q. And i n your o p i n i o n , should the maximum c o s t -

plus-200-percent penalty be assessed against any i n t e r e s t 

owner who goes nonconsent i n t h i s w e ll? 

A. Yes. 

Q. Were E x h i b i t s 7 through 14 prepared by you or 
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under your supervision? 

A. Yes, they were. 

Q. And i n your opinion i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

pre v e n t i o n of waste? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d tender t h e 

admission of E x h i b i t s 7 through 14. 

EXAMINER BROOKS: Okay, E x h i b i t s 7 through 14 

w i l l be admitted. 

MR. BRUCE: And I pass the witness. 

EXAMINER BROOKS: The question I should have 

addressed t o the previous witness, but I was a l i t t l e b i t 

confused here, and I see the reason I'm confused i s because 

t h i s i s an i r r e g u l a r s e c t i o n on the edge of the s t a t e 

t h e r e , and t h i s i s s t y l e d the northeast q u a r t e r , even 

though i t looks l i k e i f you went from the east west i t 

would be the northwest quarter of the southwest q u a r t e r . 

But maybe — Mr. Bruce, maybe you can c l a r i f y t h a t f o r me. 

MR. BRUCE: Yeah, we d i d f i l e i t f o r t he 

northeast q u a r t e r of the southwest q u a r t e r . I b e l i e v e t h a t 

i n essence the l o t s on the east side of t h a t s e c t i o n , i n 

essence, comprise the east h a l f , and then the r e g u l a r 

acreage t o the west, i r r e g u l a r 320 acres t o the west, would 

be the west h a l f . 
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EXAMINER BROOKS: Okay, yeah, i t looked l i k e i t 

would be the n o r t h — Just v i s u a l i z i n g i t , i t looked l i k e 

i t would be the northwest of the northeast r a t h e r than the 

northeast of the northwest, but I see what you're t a l k i n g 

about. Those two — the small l o t s are the east h a l f f o r 

o f f i c i a l d e signation purposes. 

MR. BRUCE: Correct. 

EXAMINER BROOKS: Okay, I'm c l e a r on t h a t . 

EXAMINATION 

BY EXAMINER BROOKS: 

Q. And can you help me w i t h any of the pool names? 

Do you know the pool names of the formations you're — 

o b j e c t i v e formations, or are they designated? 

A. There i s no pool i n the B l i n e b r y , Tubb or 

Drinkard set up i n Section 5 c u r r e n t l y . The only 

p r o d u c t i o n i s shallow, from the Yates and the Seven Rivers. 

Q. And what about the Abo? 

A. The Abo i s not productive e i t h e r . 

EXAMINER BROOKS: Okay. 

MR. BRUCE: I t i s i n House-San Andres Pool, Mr. 

Examiner. 

EXAMINER BROOKS: Okay. 

THE WITNESS: For the shallow p r o d u c t i o n . 

Q. (By Examiner Brooks) I was t h i n k i n g the — I 

guess I'm confused on my s t r a t i g r a p h i c here. I was 
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t h i n k i n g the San Andres was deeper than t h a t . But the San 

Andres i s a shallower formation? 

A. The San Andres i s about 4400 f e e t . 

Q. So i t w i l l be w i t h i n the zone pooled? 

MR. BRUCE: Yes, s i r . 

EXAMINER BROOKS: And what i s the pool name? 

MR. BRUCE: House-San Andres. 

EXAMINER BROOKS: House-San Andres. 

Q. (By Examiner Brooks) But t h a t ' s not one you 

expect t o be productive? 

A. Correct, i t ' s already produced on t h a t p r o r a t i o n 

u n i t — 

Q. Okay. 

A. — and has been plugged and abandoned. 

EXAMINER BROOKS: Okay, I guess t h a t ' s my only 

question. Mr. Stogner, any questions? 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. The production of the w e l l s back t o the east — 

Now, l e t me get t h i s s t r a i g h t . Does the s t r a t i g r a p h y 

a c t u a l l y cross the s t a t e l i n e , have you a c t u a l l y mapped 

t h a t ? 

(Laughter) 

A. You have t o change your name. 

Q. Okay. The production over t o the east — and I'm 
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r e f e r r i n g t o E x h i b i t Number 7 — you show q u i t e a b i t of 

Drin k a r d production — 

A. Yes. 

Q. — back over t o the east, and then you have t h a t 

l i t t l e b i t of — what? I s t h a t G l o r i e t a or Blinebry? 

A. The brown c o l o r i s Drinkard, and t h a t ' s a c t u a l l y 

a 7-BCF gas w e l l . This i s a BOE produc t i o n e q u i v a l e n t map, 

so t h a t ' s e q u i v a l e n t b a r r e l s , 1.3 m i l l i o n b a r r e l s . The 

green i s San Andres. That's about 4 3 00 f e e t . The gray i s 

Seven Rivers, and t h a t ' s about 3 000 f e e t . 

Q. Okay, what i s the purple one? I'm l o o k i n g a t 

t h a t one purple w e l l . I t looks t o be purple t o me. I s 

t h a t Permian? Or i s i t blue? 

A. I be l i e v e i t ' s Permian. 

Q. Okay, okay. Okay, the c o l o r s were a l i t t l e 

c onfusing. 

You show t h a t one w e l l t h a t i s on your cross-

s e c t i o n over on — t o the east. When was t h a t plugged and 

abandoned? What was the dates on t h a t w e l l ? 

A. 1950 i s the one t o the east, 1948 i s the one t o 

the west, both d r i l l e d by Union of C a l i f o r n i a . 

Q. And can you elaborate on the — the w e l l t h a t ' s 

i n t he — the o l d w e l l t h a t was i n the p r o r a t i o n u n i t — 

I'm r e f e r r i n g now t o E x h i b i t 1 or any of your e x h i b i t s t h a t 

show the o l d w e l l — t h a t again produced what, i n the l a t e 
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1940s, e a r l y 1950s? 

A. I t was d r i l l e d i n the 1950s, produced from the 

San Andres, was plugged i n 1991, and i t only was d r i l l e d t o 

the San Andres depth. 

Q. Okay, and how was t h a t w e l l completed? 

A. I t was completed i n the San Andres. 

Q. Open hole? 

A. I would — I do not know f o r sure. 

Q. Okay, you don't know the k i n d of s t i m u l a t i o n 

techniques t h a t were used then? Would i t have been a n i t r o 

f r a c or — 

A. T y p i c a l l y they d i d on the San Andres. 

Q. Okay. How i s t h a t going t o a f f e c t t h i s 

p a r t i c u l a r w ell? 

A. Our w e l l w i l l be cased through the San Andres 

w i t h 5-1/2-inch casing, and our zones — And of course 

w e ' l l have cement behind the pipe, and w e ' l l be 2 000 f e e t 

t o 4000 f e e t below t h a t , so i t should not have an e f f e c t on 

what we w i l l be completing. 

Q. But f o r your other t e s t i n the San Andres t h e r e , 

I mean, t h a t ' s one of your secondary o b j e c t i v e s , r i g h t ? 

A. I t ' s a f a i r l y t h i n zone, i t ' s only t e n f e e t 

t h i c k . We're only going t o be 100 f e e t away from t h a t 

e a r l i e r w e l l b o r e . I don't consider i t an o b j e c t i v e . I t 

should be depleted. 
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EXAMINER STOGNER: I have no other questions, Mr. 

Examiner. 

EXAMINER BROOKS: Very good. Anything f u r t h e r , 

Mr. Bruce? 

MR. BRUCE: No, s i r . 

EXAMINER BROOKS: Okay, Case Number 12,729 w i l l 

be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

10:20 a.m.) 

CsnMrvdtloti 'Division 
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