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CASE 12721:

CASE 12731:

CASE 12693:

CASE 12732

Unit Well No. 44. 1980 feet FNL & 1070 feet FWL, Section 3, T17S, R28E
Unit Well No. 46. 2310 feet FNL & 2267 feet FWL, Section 3, T18S, R28E
Unit Well No. 54. 1654 feet FSL & 2272 feet FWL, Section 3, T18S, R28E
Unit Well No. 57. 1570 feet FSL & 1070 feet FWL, Section 3, T18S, R28E

Continued from September 6, 2001, Examiner Hearing.

Application of Marathon Oil Company to amend Division Order R-11186, Eddy County, New
Mexico. Applicant seeks an amendment of Division Order R-11186 to expand its Indian Hills Unit
Centralized Facility to include its Indian Hills Unit Well No. 32 in Unit M of Section 16 and any future
wells producing from the Indian Basin-Upper Pennsylvanian Gas Pool and/or the Indian Basin-Upper
Pennsylvanian Associated Pool within Sections 16, 17 and 19, Township 21 South, Range 24 East. This
order currently permits surface commingling, off-lease measurement and storage of Indian Basin-Upper
Pennsylvanian Gas Pool and Indian Basin-Upper Pennsylvanian Associated Pool production from its
Indian Basin "32" State Lease in Section 32 with its Indian Hills Unit covering parts of Sections 20, 21,
28, 29 and 33, all in Township 21 South, Range 24 East which shall be stored and measured at its
centralized facility located in Unit P, Section 19, Township 21 South, Range 24 East. This facility is
located approximately 18 miles east of Carlsbad, New Mexico.

Application of TMBR/Sharp Drilling, Inc. for an order staying Division approval of tweo
applications for permit to drill obtained by David H. Arrington Oil & Gas, Inc., Lea County,
New Mexico. Applicant seeks an order staying David H, Arrington Oil & Gas, Inc.’s applications for
permit to drill the Triple Hackle Dragon 25 Well No. 1, W/2 of Section 25, Township 16 South,
Range 35 East and the Blue Drake 23 Well No. 1, E/2 of Section 23, Township 16 South, Range 35
East, pending a final adjudication of ownership. These wells are located approximately 4 miles north
of the center of the City of Lovington, New Mexico.

Continued from July 12, 2001, Examiner Hearing.

Application of McElvain Oil & Gas Properties, Inc. for compulsory pooling, Rio Arriba County,
New Mexico. Applicant seeks an order pooling all mineral interests in all formations from the base of
the Pictured Cliffs formation to the base of the Mesaverde formation in the E/2 of Section §,
Township 25 North, Range 2 West, for all formations and/or pools developed on 320-acre spacing
within this vertical extent. Said unit is to be dedicated to its Cougar Com 5 Well No. 2 to be drilled to
a depth sufficient to test all formations to the base of the Mesaverde formation, Blanco-Mesaverde
Gas Pool, at a standard location in the SE/4 of said Section 5. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said area is located approximately 10.5 miles northwest of
Lindrith, New Mexico.

In the matter of the hearing of the Oil Conservation Division for an order creating and extending

certain pools in Eddy and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico classified as a gas pool for Morrow production and
designated as the Northeast Greenwood-Morrow Gas Pool. The discovery well is the Marbob Energy
Corporation Lusk Deep Unit A Well No. 19 located in Unit N of Section 17, Township 19 South, Range
32 East, NMPM. Said pool would comprise:
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TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM

(d)

Section 17: S/2

CREATE a new pool in Lea County, New Mexico classified as a gas pool for Atoka produc ion and
designated as the Northwest I.eamex-Atoka Gas Pool. The discovery well is the Phillips Petroleum
Company West Maljamar Well No. 7 located in Unit J of Section 7, Township 17 South, Range 33 East,
NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM

(©)

Section 7: S/2

CREATE a new pool in Lea County, New Mexico classified as an oil pool for Wolfcamp produc:ion and
designated as the Northwest Leamex-Wolfcamp Pool. The discovery well is the Phillips Petroleum
Company West Maljamar 7 Well No. 1 located in UnitJ of Section 7, Township 17 South, Range 33 East,
NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM

(d)

Section 7: SE/4

CREATE a new pool in Lea County, New Mexico classified as a gas pool for Atoka produciion and
designated as the Southwest Osudo-Atoka Gas Pool. The discovery well is the Phillips Petroleum

- Company State R Well No. 1 located in Unit F of Section 1, Township 21 South, Range 34 East, VMPM.

Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM

(e)

Sectionl: Lots1,2,3,4,5,6,7and 8

CREATE a new pool in Lea County, New Mexico classified as a gas pool for Morrow produc:ion and
designated as the West Sawyer-Morrow Gas Pool. The discovery well is the Ricks Exploration [nc. Big
Kahuna Well No. 1 located in Unit J of Section 21, Township 9 South, Range 37 East, NMPM. Said pool

would comprise:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM

®

Section 21: S/2

EXTEND the Anderson Ranch-Morrow Gas Pool in Lea County, New Mexico to include:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM

(®

Section 33: W/2

EXTEND the Anderson Ranch-Wolfcamp Pool in Lea County, New Mexico to include:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM

(h)

Section 22: NE/4

EXTEND the Bootleg Ridge-Morrow Gas Pool in Lea County, New Mexico to include:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM

Section 13: SE/4
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Section 24: N/2

@) EXTEND the Southwest Diamondtail-Delaware Pool in Lea County, New Mexico to include:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 20: SE/4
Section 21: NE/4
) EXTEND the North Feather-Morrow Gas Pool in Lea County, New Mexico to include:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 20: NW/4 and S/2

(k) EXTEND the Fowler-Devonian Pool in Lea County, New Mexico to include:
TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 2: SW/4
Section 3: SE/4
) EXTEND the House-Tubb Pool in Lea County, New Mexico to include:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section2: SE/4

(m) EXTEND the Lusk-Bone Spring Pool in Lea County, New Mexico to include:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 7: SE/4
Section 8: SW/4
(n) EXTEND the Maljamar-Paddock Pool in Lea County, New Mexico to include:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 21: SW/4

(o) EXTEND the South McCormack-Silurian Pool in Lea County, New Mexico to include:
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 26: N/2
Section 27: NE/4

(P) EXTEND the South Paduca-Wolfcamp Gas Pool in Eddy and Lea Counties, New Mexico to include:

TOWNSHIP 25 SOUTH, RANGE 31 EAST, N\MPM
Section 12: NE/4

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
Section7: W/2
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)] EXTEND the Red Hills-Bone Spring Pool in Lea County, New Mexico to include:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM
Section 12: N/2

() EXTEND the North Shoe Bar-Atoka Gas Pool in Lea County, New Mexico to include:
TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 9: Ef2
Section 10: SW/4
(s) EXTEND the Northwest Shoe Bar-Strawn Pool in Lea County, New Mexico to include:
TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 14: SW/4
(1) EXTEND the North Teague-Tubb Associated Pool in Lea County, New Mexico to include:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 8: NW/4

(u) EXTEND the Teas-Delaware Pool in Lea County, New Mexico to include:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
Section3: SW/4

v) EXTEND the Triste Draw-Delaware Pool in Lea County, New Mexico to include:

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM
Section 3: NE/4

(w) EXTEND the West Vacuum-Bone Spring Pool in Lea County, New Mexico to include:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 16: N/2

(x) EXTEND the Vacuum-Grayburg-San Andres Pool in Lea County, New Mexico to include:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 13: NW/4

) EXTEND the Vacuum-Morrow Gas Pool in Lea County, New Mexico to include:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 31: N/2

(2) EXTEND the Wantz-Abo Pool in Lea County, New Mexico to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 18: SE/4
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(aa) EXTEND the East Warren-Tubb Pool in Lea County, New Mexico to include:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
Section 18: NW/4

(bb) EXTEND the Wilson-Morrow Gas Pool in Lea County, New Mexico to include:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section1: S/2

IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE TAKEN UNDER ADVISEMENT.



