9) Opurations:

An approved driui_ng permit for an 8,500 Bone Spring test was granied on June 19, 2001, KUKUI is
rcspcctfull.y su.bmztting a revised well plan to deepeit this well to test the Morrow formation. The anticipated
spud date is mid August, 2001. Estimated drilling time is approximately 50 days,

The Goodnight ‘35 Federal #1 well is in the Potash Mining Area. Order No. R-111-P rules and togulations
will be followed it addition to all BLM and OCD requirements,

KUKU1 Operating Company
203 W. Wall St., Suite 810
Midland, TX. 79701

Latry K. Strider Western District Manager 915/627-6200
Joe T, Janics Tierra Bxploration 505/391-8503
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