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This matter came on f o r hearing before the Net/1 

Mexico O i l Conservation D i v i s i o n , DAVID K. BROOKS, Hearing 

Examiner, on Thursday, October 18th, 2001, a t the New 

Mexico Energy, Minerals and Nat u r a l Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r t h e State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

11:10 a.m.: 

EXAMINER BROOKS: At t h i s time we w i l l c a l l Case 

Number 12,742, A p p l i c a t i o n of Eland Energy f o r compulsory 

p o o l i n g , Chaves County, New Mexico. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g the Applic a n t . I have two witnesses i n t h i s 

matter. 

EXAMINER BROOKS: W i l l the witnesses please 

i d e n t i f y themselves f o r the record? 

MR. WOOD: Kyle Wood. 

MR. KEDOO: Gordon Kedoo. 

(Thereupon, the witnesses were sworn.) 

KYLE D. WOOD. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your f u l l name f o r the 

record? 

A. Kyle Dean Wood. 

Q. Where do you reside? 

A. C a r r o l l t o n , Texas. 

Q. Who do you work f o r and i n what capacity? 

A. I am a senior landman f o r Eland Energy, Inc. 
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Q. Have you p r e v i o u s l y t e s t i f i e d before the 

D i v i s i o n ? 

A. No, I have not. 

Q. Would you please summarize your ed u c a t i o n a l and 

employment background f o r the Examiner? 

A. I attended the U n i v e r s i t y of Oklahoma from 1974 

t o 1979, majoring i n petroleum land management, began my 

career as a petroleum landman i n August of 1979, working 

f o r Spindletop O i l and Gas Company i n Da l l a s . I worked f o r 

them f o r approximately 19 years as a landman or land 

manager, predominantly i n the s t a t e s of Texas, Oklahoma, 

I l l i n o i s and Indiana. While there I had an o p p o r t u n i t y 

also t o administer non-operated p r o p e r t i e s i n sev e r a l other 

s t a t e s i n c l u d i n g New Mexico. I earned my c e r t i f i c a t e of 

being a c e r t i f i e d p r o f e s s i o n a l landman i n May of 1989 and 

went t o work f o r Eland Energy i n my c u r r e n t c a p a c i t y i n 

A p r i l of 1998. 

Q. Does your area of r e s p o n s i b i l i t y a t Eland i n c l u d e 

southeast New Mexico? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I ' d tender Mr. Wood as 

an expert petroleum landman. 

STEVEN T. BRENNER, CCR 
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EXAMINER BROOKS: He i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Wood, would you i d e n t i f y 

E x h i b i t 1 and describe what Eland seeks i n t h i s case? 

A. E x h i b i t 1 i s a land p l a t showing Section 3, 

h i g h l i g h t i n g the west h a l f of Section 3, Township 9 South, 

Range 2 6 East, and showing predominantly the pre-Abo w e l l s 

t h a t have been d r i l l e d i n the v i c i n i t y of Section 3. 

We seek an order p o o l i n g the west h a l f of Section 

3 from the base of the Abo formation t o the base of the 

Ordovician formation f o r a l l pools or formations spaced on 

320 acres. 

Q. Before I f o r g e t , there's one t h i n g , t he w e l l i s 

noted as the Federal — I guess t h a t ' s "one" — i s t h a t 

"one X"? 

A. IX. 

Q. IX Com Well Number 3, which i s your l o c a t i o n . 

A c t u a l l y , the west h a l f i s a s i n g l e f e d e r a l lease, i s i t 

not? 

A. That's c o r r e c t . 

Q. So there shouldn't — t h i s i s not a communitized 

w e l l ? 

A. Right, and t h a t ' s an e r r o r and t h a t w e l l name 

w i l l be changed. 

Q. Okay. What i s the proposed w e l l ' s footage 

l o c a t i o n ? 

STEVEN T. BRENNER, CCR 
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A. 660 f e e t from the south l i n e and 660 f e e t from 

the west l i n e of Section 3. 

Q. What i s the ownership of the w e l l u n i t ? And I 

r e f e r you t o E x h i b i t 2. 

A. E x h i b i t 2 shows the west h a l f of Section 3. 

These are r i g h t s below 5131 f e e t , the o p e r a t i v e o i l and 

gas lease covering 3 2 0.62 acres, more or l e s s . The 

leasehold ownership i s owned by Eland Energy, 37 1/2 

percent; Providence Energy Company, 12 1/2 percent; and 

Exco Resources, I n c . , 50 percent. 

Q. Has Providence Energy j o i n e d i n your proposed 

we l l ? 

A. Yes, they have. 

Q. Okay. So a t t h i s p o i n t you only seek t o pool 

Exco Resources, I n c . ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. Let's discuss your e f f o r t s t o o b t a i n the 

v o l u n t a r y j o i n d e r of Exco i n the w e l l , and I t h i n k — your 

discussions have gone on f o r a long time, but l e t ' s j u s t 

s t a r t w i t h your E x h i b i t 3 and discuss your most immediate 

contacts w i t h them. What i s E x h i b i t 3? 

A. E x h i b i t 3 i s a w e l l proposal t h a t Eland sent t o 

the record t i t l e owners on August 2 3rd, i n c l u d i n g Exco 

Resources, proposing the d r i l l i n g of a pre-Abo w e l l a t the 

l o c a t i o n we discussed. 
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Q. Have you had any follow-up t a l k s w i t h Exco 

regar d i n g t h i s well? 

A. I've had phone conversations w i t h Exco 

r e p r e s e n t a t i v e s on September 21st, October 16th and October 

17th and spoke w i t h a landman there i n person on October 

12th. Also our — Eland's geologic r e p r e s e n t a t i v e , Gordon 

Kedoo, has had several discussions w i t h Exco's g e o l o g i s t . 

Q. Now, d i d discussions w i t h Exco commence w i t h t h i s 

August 2 3rd l e t t e r , or had they been ongoing f o r a while? 

A. They had been going on — have been ongoing since 

a t l e a s t September of 2 000. 

A l i t t l e b i t of h i s t o r y . What s t a r t e d a l l t h i s 

a c t i v i t y , Yates Petroleum had proposed a w e l l . I t ' s shown 

on E x h i b i t 1 t o the east of Eland's proposed w e l l . At the 

time Yates proposed the w e l l they d i d not own an i n t e r e s t 

i n the d r i l l s i t e , but they d i d own i n t e r e s t i n the east 

h a l f of Section 3. 

We had discussions w i t h Yates and Exco a t t h a t 

time. Yates was proposing a t t h a t time t o form a 32 0-acre 

u n i t covering the south h a l f of Section 3. Those plans of 

t h e i r s were not approved by the BLM. The BLM r e q u i r e d t h a t 

i t be a standup covering the west h a l f of Section 3. 

Q. And t h a t ' s because of leasehold ownership i n t h i s 

area? 

A. That's c o r r e c t . 

STEVEN T. BRENNER, CCR 
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Q. Okay. 

A. So t h a t w e l l was never d r i l l e d . Most of the 

conversations t h a t we had, and discussions, were w i t h Yates 

a t t h a t time, because they were the p a r t y proposing the 

w e l l , but we also had discussions w i t h Exco a t t h a t time as 

w e l l . 

Q. Okay. So as of t h i s date, even though the formal 

proposal l e t t e r went out almost about e i g h t weeks ago, you 

had been having discussions f o r over a year w i t h Exco 

reg a r d i n g t h i s well? 

A. That's c o r r e c t . 

Q. Okay. I n your o p i n i o n , has Eland Energy made a 

g o o d - f a i t h e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of Exco 

i n t h i s w e ll? 

A. Yes, we have. 

Q. Would you please i d e n t i f y E x h i b i t 4 f o r the 

Examiner and discuss the cost of the proposed w e l l ? 

A. E x h i b i t 4 i s an AFE prepared by Eland personnel, 

proposing the d r i l l i n g of a 6250-foot t e s t w i t h an 

estimated dryhole cost of $315,000 and a completed w e l l 

cost of $765,000. 

Q. And i s t h i s cost i n l i n e w i t h the cost of other 

w e l l s d r i l l e d t o t h i s depth i n t h i s area of New Mexico? 

A. Yes, s i r . 

Q. Does Eland request t h a t i t be designated operator 

STEVEN T. BRENNER, CCR 
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of the proposed well? 

A. Yes. 

Q. Do you have a recommendation f o r the amounts 

which Eland should be paid f o r s u p e r v i s i o n and 

a d m i n i s t r a t i v e expenses? 

A. We request t h a t $5000 per month be allowed f o r 

d r i l l i n g w e l l cost and $700 per month be allowed f o r 

producing w e l l cost. 

Q. How do these amounts compare t o those charged by 

other operators f o r w e l l s t h a t you are i n , i n Chaves 

County? 

A. Eland i s an i n t e r e s t owner i n 2 0 w e l l s i n Chaves 

County t h a t are operated e i t h e r by Yates Petroleum or Exco 

Resources. The average producing w e l l r a t e f o r those 2 0 

w e l l s i s $770 per month. 

Q. And those are w e l l s i n Chaves County? 

A. Yes, s i r . 

Q. And are they as deep as t h i s w e l l or are they 

shallower? 

A. They're shallower, they're Abo t e s t s . 

Q. Okay. And so i n your o p i n i o n these amounts are 

e q u i v a l e n t t o those normally charged by other operators? 

A. Based on the i n f o r m a t i o n we have, we wanted t o 

charge less than they were charging, yes, s i r . 

Q. Do you request t h a t t h i s r a t e be adjusted 

STEVEN T. BRENNER, CCR 
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p e r i o d i c a l l y as provided by the COPAS accounting procedure? 

A. Yes, we do. 

Q. And was Exco Resources, I n c . , n o t i f i e d of t h i s 

hearing? 

A. Yes, s i r . 

Q. And i s E x h i b i t 5 my a f f i d a v i t of notice? 

A. Correct. 

Q. Were E x h i b i t s 1 through 5 prepared by you or 

under your supervision or compiled from company business 

records? 

A. Yes. 

Q. And i n your opinion i s the g r a n t i n g of Eland's 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

p r e v e n t i o n of waste? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Eland's E x h i b i t s 1 through 5. 

EXAMINER BROOKS: Eland's E x h i b i t s 1 through 5 

w i l l be admitted. 

MR. BRUCE: And I pass the witness. 

EXAMINER BROOKS: Okay, l e t ' s see i f I have 

anything I need t o ask t h i s witness. I assume your next 

witness w i l l be your t e c h n i c a l — 

MR. BRUCE: Yes, s i r . 

EXAMINER BROOKS: — person? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Okay, w e l l , I w i l l defer my questions u n t i l I've 

heard the testimony of the next witness. Thank you. 

JOHN G. KEDOO, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name f o r the record? 

A. John Gordon Kedoo. 

Q. Where do you reside? 

A. I'm a r e s i d e n t of Dallas, Texas. 

Q. What i s your occupation? 

A. I'm a c o n s u l t i n g g e o l o g i s t . 

Q. And you have been employed by Eland Energy, 

Incorp o r a t e d , w i t h respect t o t h i s matter? 

A. Yes, I have. 

Q. And not only w i t h respect t o t h i s case but w i t h 

respect t o t h i s general area? 

A. This general area, r i g h t . 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. I have not. 

Q. Would you summarize your educational and 

employment background f o r the Examiner? 

A. I have a BS degree i n geology from t h e Kansas 

STEVEN T. BRENNER, CCR 
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State U n i v e r s i t y . I j o i n e d Panhandle Eastern P i p e l i n e 

Company a f t e r I got out of co l l e g e . I spent 4 0 years 

working f o r f i r s t them, f o r Michigan Consolidated and 

several other companies i n various c a p a c i t i e s as a 

g e o l o g i s t and i n various management p o s i t i o n s . 

I've been a consultant o p e r a t i n g out of D a l l a s , 

Texas, since 1984. I've worked t h i s area, New Mexico, the 

r e s t of the Rocky Mountains and Oklahoma, Texas and 

Louisiana f o r Eland. 

Q. Okay. And you are f a m i l i a r w i t h the geologic 

matters involved i n t h i s case? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I tender Mr. Kedoo as 

an expert petroleum g e o l o g i s t . 

EXAMINER BROOKS: He i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Before we begin, what i s the 

primary zone of i n t e r e s t i n your proposed w e l l ? 

A. The primary zone i s i n the Wolfcamp. I t ' s been 

i d e n t i f i e d as the Spear zone, i t ' s the lower p a r t of the 

Wolfcamp s e c t i o n . 

Q. Okay, and i s there a secondary zone? 

A. The secondary zone i s i n the Ordovician. 

Q. And t h a t i s below the Wolfcamp? 

A. That i s below the Wolfcamp. 

Q. And the w e l l w i l l be d r i l l e d t o a depth 

STEVEN T. BRENNER, CCR 
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s u f f i c i e n t t o t e s t the Ordovician? 

A. I t w i l l . 

Q. Mr. Kedoo, I t h i n k there's some p r o d u c t i o n data 

on E x h i b i t 1, so you might want t o keep t h a t i n f r o n t of 

you, but why don't you run through your e x h i b i t s , s t a r t i n g 

w i t h E x h i b i t 6, and discuss the primary zone of i n t e r e s t 

and p r o d u c t i o n from t h a t zone? 

A. Okay. E x h i b i t Number 6 i s a s t r u c t u r e map w i t h 

the datum a t the top of the Wolfcamp Spear zone. The data 

demonstrate a monocline g e n t l y d i p p i n g t o the east across 

Sections 15, 10 and 3. The r a t e of d i p seems t o increase 

as you get over t o about the middle of Section 11, and on 

t o t he east i t becomes a l i t t l e steeper. 

Y o u ' l l note there are a few w e l l s on here f o r 

which t h e r e are no datums, and t h a t ' s because I don't have 

any data. The logs have not been released on those w e l l s . 

I u t i l i z e d the data t h a t I've been able t o f i n d . 

The p o r o s i t y zone t h a t produces i n t h i s i n t e r v a l 

i s a l i t t l e below the top. I t ' s a small, roughly f i v e - f o o t 

zone t h a t seems t o be a s t r a t i g r a p h i c accumulation, a 

s t r a t i g r a p h i c - d e v e l o p e d t r a p , t h a t more or less f o l l o w s 

along the minus-1600-foot contour l i n e , a l i t t l e b i t on 

e i t h e r side of i t , but we do not know the west e x t e n t 

because there's no data i n the immediate v i c i n i t y , and t o 

the east we can see i t dropping o f f a l i t t l e as we go t h a t 

STEVEN T. BRENNER, CCR 
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d i r e c t i o n . 

Q. Okay, so what you're saying, as f a r as data goes, 

although there are several w e l l s i n t h i s immediate area, 

you have very l i t t l e data on those wells? 

A. That i s c o r r e c t . 

Q. Okay. Why don't you move on t o your E x h i b i t 7, 

and again discuss the Wolfcamp? 

A. E x h i b i t 7 i s an isopach of the porous i n t e r v a l 

w i t h i n the Wolfcamp Spear zone t h a t we're i n t e r e s t e d i n . 

You can see the maximum thickness i s found i n the w e l l s f o r 

which I have data, down i n Section 15 and i n Section 16. 

These are two w e l l s d r i l l e d and completed by Yates 

Petroleum. Both seem t o be reasonably good w e l l s . 

There are two w e l l s t h a t have r e c e n t l y been 

d r i l l e d i n Section 9, f o r which I have no data. 

The Leontodon has been completed. I don't have 

any p r o d u c t i o n data on the w e l l . I i d e n t i f i e d about 2 1/2 

f e e t of net pay w i t h i n t h i s i n t e r v a l . I don't have any 

data on the other w e l l i n Section 10, or i n the south h a l f 

of Section 10. 

The w e l l i n the northwest q u a r t e r of Section 10 

i s the o r i g i n a l w e l l t h a t kicked o f f t h i s p l a y over here i n 

the Abo. I t had been d r i l l e d o r i g i n a l l y Honolulu O i l and 

Gas i n 1951. I t was re-entered i n 1977 by Yates. They 

p e r f o r a t e d the Ordovician, they p e r f o r a t e d the Spear zone, 
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they p e r f o r a t e d , I t h i n k , some other i n t e r v a l s through 

t h e r e t h a t w i l l be shown on the c r o s s - s e c t i o n t h a t f o l l o w s . 

They u l t i m a t e l y completed the w e l l i n the Abo, and i t ' s 

c u r r e n t l y producing from t h a t zone. 

The most -- the c l o s e s t w e l l f o r which we have 

much data i s i n the northeast quarter of Section 4. I t ' s 

the discovery w e l l f o r the Foor Ranch Northeast f i e l d . 

That was also d r i l l e d by Yates. This w e l l has been a good 

producer, about 3 1/2 f e e t of pay i d e n t i f i e d on the l o g , 

and i t tends t o give us the n o r t h end t h a t we see so f a r . 

Y o u ' l l note t h a t I have not — I have a l i t t l e 

note on here t h a t selected w e l l s t o the pre-Abo are shown. 

There are w e l l s down here i n Section 14 t h a t don't r e a l l y 

bear on what we're t a l k i n g about t h a t I have not put on, 

and I do not have data f o r the w e l l s i n Section 33. There 

were some pe r m i t t e d up i n 3 3 but I can't f i n d any 

p r o d u c t i o n data on them. I d i d n ' t f i n d the logs, so my 

assumption i s , f o r the moment a t l e a s t , t h a t t h e y ' r e 

nonproductive w e l l s . 

Q. Okay, why don't you move on t o your c r o s s - s e c t i o n 

and discuss the zones we're l o o k i n g a t here. 

A. E x h i b i t 7 [ s i c ] i s a s t r u c t u r a l c r o s s - s e c t i o n 

hung on a datum of 1200 f e e t below sea l e v e l . We can see 

t h a t the east d i p t h a t I r e f e r r e d t o i s p r e t t y w e l l shown 

t h e r e . 
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(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

17 

The index f o r the l o c a t i o n of the w e l l s on the 

cr o s s - s e c t i o n i s shown down here near the t i t l e block, i t 

extends from the discovery w e l l , the Engwell R.L. Federal, 

down through the McConkey w e l l t h a t was recompleted i n 1977 

by Yates, and extends over t o the Desert Rose w e l l i n 

Section 11 t h a t i s also producing — l e t me go back t o the 

i d e n t i f i c a t i o n p l a t — producing out of the Pennsylvanian 

e l a s t i c s . I t d i d penetrate down through the s e c t i o n t h a t 

we were i n t e r e s t e d i n . 

And you can see, s t a r t i n g on the l e f t a t the 

Engwell w e l l t h a t they t r i e d t o complete down i n the 

Ordovician. That was apparently not suc c e s s f u l , t h e r e ' s 

not much i n f o r m a t i o n . They set a bridge p l u g a t 5550 and 

p e r f o r a t e d the Spear zone i n the Wolfcamp, and you can see 

j u s t a very, very t h i n porous zone — i t ' s about 3 1/2 f e e t 

— and i t ' s done w e l l productionwise, but i t i s a very t h i n 

zone. 

The McConkey w e l l t h a t was re-entered and a l l the 

completion work done by Yates was p e r f o r a t e d i n the 

Ordovician i n a couple of places, they've p e r f o r a t e d i n the 

M i s s i s s i p p i a n , they p e r f o r a t e d the Spear zone and they set 

plugs and a l l these t h i n g s and completed up i n the Abo. So 

I don't r e a l l y have any r e s u l t s . There's — They t e s t e d , 

and t e s t i n g i s a l l t h a t ' s r e p o r t e d , no f l u i d e n t r y data was 

on the scout cards I was able t o f i n d . 
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The w e l l t h a t Eland proposes t o d r i l l i s 1320 

f e e t d i r e c t l y n o r t h of the McConkey State w e l l . 

The w e l l on the f a r r i g h t i s the Desert Rose U n i t 

Number 3 w e l l t h a t was d r i l l e d by Yates. You can see t h a t 

i t was d r i l l e d down i n t o the M i s s i s s i p p i a n , i t d i d not 

penetrate the Ordovician. They p e r f o r a t e d a zone down here 

i n the t h i n e l a s t i c s , and the w e l l i s s t i l l producing from 

t h a t zone per the records I've been able t o f i n d . 

I f you look i n the Wolfcamp Spear zone i n t e r v a l , 

y o u ' l l note t h a t on the gamma-ray sid e , on the l e f t s ide of 

the l o g , t h a t the clean carbonate has thinn e d considerably, 

and y o u ' l l n o t i c e on the l e f t - h a n d s i d e , on the f o r m a t i o n 

d e n s i t y curve, t h a t the p o r o s i t y t h a t produces over i n the 

Engwell w e l l i s absent. 

But we see i t pinching out going t o the east, and 

i t ' s because of t h i s reason t h a t we b e l i e v e t h a t the w e l l 

should be d r i l l e d as f a r t o the west as p r a c t i c a l i n 

Section Number 3. 

Q. Okay, t h i s i s a p r e t t y zone; i s t h a t c o r r e c t ? 

A. I t i s very t h i n . 

Q. Okay. I n your o p i n i o n , based on t h e lac k of data 

out here and the f a c t t h a t there's r e a l l y n o t h i n g t o the 

east and n o r t h of you t h a t ' s productive or commercially 

p r o d u c t i v e i n t h i s zone, should the maximum cost-plus-200-

percent p e n a l t y be assessed against any i n t e r e s t owner who 

STEVEN T. BRENNER, CCR 
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goes nonconsent i n t h a t well? 

A. Absolutely. 

Q. And were E x h i b i t s 6 through 8 prepared by you or 

under your supervision? 

A. Yes, they were. 

Q. And i n your opinion i s the g r a n t i n g of Eland's 

A p p l i c a t i o n i n the i n t e r e s t of conservation and the 

pre v e n t i o n of waste? 

A. Yes, i t i s . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Eland E x h i b i t s 6 through 8. 

EXAMINER BROOKS: Eland E x h i b i t s 6 through 8 w i l l 

be admitted. 

MR. BRUCE: I pass the witness. 

EXAMINATION 

BY EXAMINER BROOKS: 

Q. Okay, the Wolfcamp Spear zone, i s t h a t the 

o b j e c t i v e ? 

A. Yes, t h a t ' s the primary o b j e c t i v e . 

Q. Primary o b j e c t i v e , okay. I s t h e r e a pool 

d e s i g n a t i o n f o r t h i s area i n the Wolfcamp? 

A. I b e l i e v e one has been r e c e n t l y issued f o r t h e 

Foor Ranch Northeast a t the Engwell Federal w e l l . I do not 

have the i d e n t i f i c a t i o n of t h a t f i e l d r u l e . 

Q. Foor Ranch Northeast? 

STEVEN T. BRENNER, CCR 
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A. Yes, t h a t ' s i n Section 4. I don't know whether 

t h a t extends i n t o Section 3. 

MR. BRUCE: And Mr. Examiner, I also looked and I 

t h i n k t h a t was recent, and I t h i n k t h e r e was also — I 

be l i e v e t h a t ' s i t . I t h i n k i t was c a l l e d t he Foor Ranch 

Pre-Permian, and I t h i n k i t was j u s t w i t h i n t he past f o u r 

weeks t h a t i t came up on the Commission's docket on the 

nomenclature proceeding. 

EXAMINER BROOKS: Okay, do you know i f i t 

includes Section 3? 

MR. BRUCE: I t does not include Section 3, but i t 

would be w i t h i n a mil e . 

EXAMINER BROOKS: Okay, so t h i s would be 

undesignated a t t h i s time? 

MR. BRUCE: That i s c o r r e c t . 

EXAMINER BROOKS: Okay, do you know i f t h e r e are 

any other pools — You said a l l pools w i t h i n t h i s v e r t i c a l 

i n t e r v a l spaced on 32 0 acres. Do you know i f — 

MR. BRUCE: I personall y looked a t the records, 

and I found nothing i n the D i v i s i o n ' s books, and the only 

t h i n g I saw was t h a t Foor Ranch, which was very recent. 

EXAMINER BROOKS: Very good. I b e l i e v e t h a t i s 

my only question. 

Thank you. 

THE WITNESS: Thank you very much. 
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MR. BRUCE: I have nothing f u r t h e r i n t h i s 

matter, Mr. Examiner. 

EXAMINER BROOKS: Very good, Case Number 12,742 

w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

11:35 a.m.) 

STEVEN T. 
(505) 

BRENNER, 
989-9317 
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