STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING CALLED o
BY THE OIL CONSERVATION COMMISSION 2
FOR THE PURPOSE OF CONSIDERING: -

APPLICATION OF TMBR/SHARP DRILLING s
INC. FOR AN ORDER STAYING DAVID H.
ARRINGTON OIL & GAS, INC. FROM

COMMENCING OPERATIONS, LEA COUNTY, =
NEW MEXICO. Case No. 12,731 (de novo)

k]

APPLICATION OF TMBR/SHARP DRILLING

INC. APPEALING THE HOBBS DISTRICT

SUPERVISOR'S DECISION DENYING APPROVAL

OF TWO APPLICATIONS FOR PERMIT TO

DRILL FILED BY TMBR/SHARP DRILLING,

INC., LEA COUNTY, NEW MEXICO. Case No. 12,744 (de novo)

Order No. R-11700-B

OCEAN ENERGY, INC.'S APPLICATION FOR REHEARING
AND MOTION TO STAY ORDER

Pursuant to NMSA 1978 §70-2-25 and Division Rules 1220 and
1222, Ocean Energy, Inc. ("Ocean") reguests that the Commission (a)
rehear the above matter, and (b) stay the effectiveness of
TMBR/Sharp Drilling, Inc.'s ("TMBR/Sharp") application for permit
to drill ("APD") for a well in §25-16S-35E pending resolution of
the pooling cases being heard by the Division on May 16, 2002, and

in support therecof, states:

1. Ocean 1is a party of record adversely affected by the
above order. The order 1s errconeous as noted below.
2. Ocean 1is protecting its rights:

Finding paragraph 37 of the order states that "Ocean isn't
planning on preserving its rights by drilling a well itself, and

hasn't applied for a permit to drill a well." That is incorrect.



When the rights of David H. Arrington 0il & Gas, Inc. ("Arrington")
became an issue in January 2002, Ocean proposed a well in the NW¥
of Section 25. Affidavit of Derold Maney, attached as Exhibit A,
at paragraph 6. It then followed up on its well proposal by filing
a compulsory pooling application on February 26, 2002. Id., at
paragraph 10; Division Case No. 12841.! Ocean's pooling case has
been continued for 8 weeks, against Ocean's wishes, at the request
of TMBR/Sharp.

Ocean alsc filed an APD for itg well in the NWY% of Section 25,
which was not approved by the Hobbs District Office due the pending
APD's issued to Arrington and TMBR/Sharp. See Affidavit of Derold
Maney at paragraphs 7, 9. Under the requirements set forth by the
Commission in its order, Ocean's APD sghould have been approved
because Ocean owns an interest in the well unit, spacing is proper,
etc. Order No. R-11700-B, at Paragraphs 29, 33.

Due to the foregoing, basing the Commissgion's decision on the
erroneous claim that Ocean 1s not protecting i1its rights 1is
improper.

3. Under the Commission's findings, Arrington had the right

to drill, and its APD is wvalid:

The Commission stated that "any suggestion that the acreage
dedication plat "pools" acreage is expressly disavowed." Order No.
R-11700-B at paragraph 34. The summary judgment granted by the Lea

County District Court is based upon the premise that an acreage

locean has also filed a pooling application, in Case No. 12860, for a well
located in the SW% of Section 25, solely due to concerns raised by the Commission
about Ocean's right to drill on another party's lease.
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dedication plat pools acreage. The Form C-102 1is a form
promulgated by the Division and Commission under Rule 1102. A
court should defer to an agency's expertise. See Santa Fe
Exploration Co. v. 0il Conservation Comm'n, 114 N.M. 103, 835 P.2d
819 (1992). Therefore, TMBR/Sharp's claim to the NWY¥ of Section 25
must fail, and Arrington's permit to drill must be approved.

4., Finally, the effectiveness of TMBR/Sharp's Section 25 APD
should be stayed pending resoclution of matters now before the
Division. On May 16, 2002, the Division will hear pooling cases
affecting all of Section 25. See Case Nos. 12816 (N% unit), 12840
(W4 unit), 12859 (E% unit), and 12860 (W% unit). Until the pooling
process has run 1ts course, the effectiveness of TMBR/Sharp's
permit to drill must be gstayed. At the May 16th hearing,
substantial geologic, geophysical, and other evidence will be
presented to determine the proper unit orientation and how to
develop Section 25. Such a decision will supersede any APD.

Moreover, as the Commission noted, an appeal of the Lea County
District Court's decision could alter the Commission's own
conclusion. Order No. R-11700-B at paragraph 30. If Arrington is
successful on appeal, 100% of the working interest owners in the WY
of Section 25 desire a standup unit. To allow TMBR/Sharp's APD to
remain effective during the appeal process could impair the rights
of Ocean and Arrington.

WHEREFORE, Ocean requests that a rehearing be granted, and
that the effectiveness of the TMBR/Sharp's APD be stayed until all

matters are resolved by the Division and the Commission.
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Res ectfully sbmitted,

ey

J mes Bruce

Post COffice Box 1056

anta Fe, New Mexico 87504
{505) 982-2043

Attorney for Ocean Energy, Inc.

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing pleading was
served upon following counsel of record in the manner noted
below this [ - day of May, 2002:

Hand Delivered

Stephen C. Ross

01l Conservation Commission

1220 Scouth St. Francis Drive
Santa Fe, New Mexico 87505

Fax and U.S. Mail

W. Thomas Kellahin
Kellahin & Kellahin

Post Office Box 2265

Santa Fe, New Mexico 87504
Fax No. (505) 982-2047

Fax and U.S. Mail

Susan Richardson

Cotteon, Bledsoe, Tighe & Dawson
P.O. Box 2776

Midland, Texas 79702

Fax No. (915) 682-3672

Fax and U.S. Mail

William F. Carr

Holland & Hart LLP

Post Office Box 2208

Santa Fe, New Mexico 87504
Fax No. (505) 983-6043

Fax and U.S. Mail

J. Scott Hall

Miller, Torgerson & Stratvert, P.A.
P.O. Box 1986

Santa Fe, New Mexlico 87504

Fax No. (505) 989-9857

Ly

ames Bruce
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STATE CF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQOURCES DEPARTMENT
01l CONSERVATION COMMISSICON

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
FOR THE PURPOSE OF CONSIDERING:

" APPLICATION OF TMBR/SHARP DRILLING
INC. FOR AN ORDER STAYING DAVID E.
ARRINGTON OTL & GAS, INC. FROM

COMMENCING OPERATIONS, LEA COUNTY,

NEW MEXICO. : Cage No. 12,731 (de novo)

APPLICATION OF TMBR/SHARP DRILLING

INC. APPEALING THE HOBBS DISTRICT

SUPERVISOR'S DECISION DENYING APPROVAL

OF TWO APPLICATIONS FOR PERMIT TO

DRILL PILED BY TMBR/SHARP DRILLING,

INC., LEA COUNTY, NEW MEXICO. : Case No. 12,744 (de novo)

Ozdexr No. R-11700-B

AFFIDAVIT QF DERQLD MANEY

STATE OrF TEXAS . )
) ss.
COUNTY OF HARRIS j

Derold Manesy, being duly sworn upon nig ocath, deposes and

states:

1. I am cver the age of 18, and have pexrsonal knowledge of
the matters stated herein.

2. 1 am a landman for Ocean Energy, Inc. ("Ocean").

3. Ocean cbtained a farmout agreement in July 2001 covering

100% of the working interest in the SWX oZ Section 25, Township 16
South, Range 35 Bast, N.M.P.M., Lea County. New Mexico.

4. The farmout agreement requires a well to be commenced on

the SWK of Sascrion 25, or on lands pooled therewith, by July 1,
2002.

5. Since July 2001 Ocean has planned to drill s well, or
cause a well te be drilled. in the W¥ of Section 25, Township 16
Soutk, Range 25 East, N.M.P.M. Ocean had an agreement with David

H. Arringten Oil & Gas, Inc. ("Arrington") for Arvington to drill
the well.
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6. When Arrington's right to operate was placed in dispute
in January 2002, Ocean sént proposal letters U0 all interest owners
in the W¥ of Section 25, for a well in the NWY¥ of Section 25.
Copies of the proposal letters are attached hereto as Exhibit 1.

7. Ocean aiso filed an Application for Permit to Drill for
a well unit comprised of the W¥ of Saction 25, a copy of which is
attached hereto as Exhibit 2. The permit wae verbally denied by
the Hobbs District Office in April 2002.

8. Due to Gguestions raised by the Divisicn and the
Commission cver Ocean's right to drill a weil located in the NWi of
Section 25 (in whichk it owmns ac interest), Ccean sent proposal
letters to al. interest owners in the W of Section 25, for a well
in the SW¥ of Section 25. Copies of the proposal letters are
attached hereto as Exhibit 3.

9. Ocean has also filed an Application for Permit to Drill
for a well unit comprised of the W4 of Section 25, with a well in
the SWY therecf., a copy of which is attached hereto as Exhibit 4.

10. Ocean has filed compulsory pooling applications on both
of 178 well proposals. Those cases are docketeg as Case Nos. 12841
and 12860 before the Qil Comservation Divisi

Aa

Derold Maney o c

SURSCRIBED AND SWORN TC befzre me this _20%% day of april,

2002, by Derold Maney.

(s bt d

Notary Public

My Commission Expires:

1D~ Y=o o




Ocean)Eneroy

January 23,2002 L

Amertstate O & Gas, Inc.
P.O. Box 341449

Austn, Texas 78734

Attenvon: Mr. Mark Nearburg

Re: Trle Hackle Dragon “257 #1
1815 FNL and 730’ FWL
W/ 2 Secuon 25, T16S, R33E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to dzill a 13,200” Mississippian Testatalocadon 1813 FNL and 750’ FWL of
Secuon 25, T165, R35E, Lea County, New Mexico. Based upon our most current title information, Ameristate
Ot & Gas, Inc. appears to own leaschold interest in the NW/4 of said Section 25. Please advise if this is
incorrect.

Ocean respectfully requests that Ameristate Oil & Gas, [nc. parucipate for its proportionate interest in the
proposed well. Enclosed for your review and execunon are two (2} copies of the AFE for the above captioned
well. Should Ameristate Od & Gas, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost esumate. An Operatng Agreement will be forwarded for your
review and approval if you elect to participate in the proposed well. Also, please provide your well information
requirements and the names of personnel to receive reports.

If Ameristate Od & Gas, Inc. is not interested in participating in drlling the proposed well, please call me at 713-
265-6897 to discuss other alternauves.

Thank you for your consideration of this proposal.
Yours very tuly,

OCEAN ENERGY, INC.

. Derold Maney
Senior Land Advisor

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #1
Well.

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“257 #1 Well.

By:
Tite:
Date:

EXHIBIT
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Ocean Energy, inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Oceanjkbnergy

January 25, 2002

TMBR/Sharp Dulling, [ac.
PO Drawer 10970
Midland, Texas 79702

Actenton: Mr. Jet? Phillips

Re: Trple Hackle Dragon <257 #1
18[3 FNL and 750" F\XL
W/ 2 Secuon 23, T16S, R33E
LEﬂ County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to detil 2 13,200 Messissipptan Testatalocaton 1815 FNL and 750° F\WL of
Section 25, T16S, R33E, Lea County, New Mexico. Based upon our most current utle information,
TMBR/Sharp Dulling, Inc. appears to own leaschold interestin the NW/4 of said Section 25. Please advise if
this 1$ tncorrect.

Ocean respectfully requests that TMBR/Sharp Drilling, Inc. parucipate for its proportionate interest in the
proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above capuoned
well. Should TMBR/Sharp Drilling, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost esumate. An Operating Agreement will be forwarded for vour
review and approval if you elect to participate in the proposed well. Also, please provide your well informadon
requirements and the names of personnel to receive reports.

If TMBR/Sharp Drilling, Inc. is not interested in participating in drilling the proposed well, please call me at 713-
265-6897 to discuss other alternatves.

Thank you for your consideraton of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

MW

Derold Maney
Senior Land Advisor

TMBR/SHARP DRILLING, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #1
Well.

TMBR/SHARP DRILLING, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“257 #1 Well.

Tide:
Date:

Ocean Energy, Inc. 1001 Fanrin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Ocean)Energy

January 25, 2002

Fuel Products, loc
P. O. Box 3093
Midland, Texas 79702

Attention: Mr. Tom Beall

Re: Tuple Hackle Dreagoa 257 %1
1815’ ENL and 730" FWL
W,/ 2 Secuen 23, T16S, R33E
Lea County, New Mexico

Gentdemen:

Ocean Energy Inc. herebv proposes to drill a 13,200” Mississippian Testrata locauon 1815 FNL and 750" FWL of
Secuon 25, T16S, R33E, Lea County, New Mexico. Based upon our most current title information, Fuel
Products, Inc. appears to own leasehold interest in the NW /4 of said Section 25. Please advise if this 1s incorrect.

Ocean respecttully requests that Fuel Products, Inc. parucipate for its proportiondte imnterest in the proposed well.
Enclosed for your review and execution are two (2) copies of the AFE for the above captioned well. Should Fuel
Products, Inc. elect to parucipate in the proposed well, please execute and return one (1) copy of this letter and
one (1) AFE well cost esumate. An Operatng Agreementwill be forwarded for your review and approval if you
elect to participate in the proposed well. Also, please provide your well informaton requirements and the names
of personnel to receive reports.

If Fuel Products, Inc. is notinterested in participating in drilling the proposed well, please call me at 713-265-6897
to discuss other alternatives.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney
Senior Land Advisor

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #1
Well.

By:
Tide:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Ocean )Energy

January 25, 2002

Me. Louts Mazzullo
P. O. Box 66657
Albugquerque, New Mex:co 87193

Re: Triple Hackle Dragon “25” #
1815 FNL and 730’ WL
W/2 Sectuon 25, T16S, R35E
Lea County, New Mexico

Dear Mr. Mazzullo,

Ocean Energy Inc. hereby proposes to drill a 13,200” Mississippian Testatalocadon 1815’ FNL and 750’ FWL of
Section 25, T16S5, R35E, Lea County, New Mexico. Based upon our most current dtle information, you appear to
own leasehold interest in the NW/4 of said Secrion 25. Please advise if this {s incorrect.

Ocean respectfully requests that you participate for your proportionate interest it the proposed well. Enclosed
for your review and execution are two (2) copies of the AFE for the above captioned well. Should you elect to
participate in the proposed well, please execute and return one (1) copy of this letter and one (1) AFE well cost
estimate. An Operatng Agreement will be forwarded for your review and approval if you elect to participate in
the proposed well. Also, please provide your well informatdon requirements and the names of personnel to
receive reports.

If you are not interested in pardcipating in drilling the proposed well, please call me at 713-265-6897 to discuss
other alternauves.

Thank you for your censiderauon of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

J%é@%%

Derold Maney
Senior Land Advisor

LOUIS MAZZUILLO ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

LOUIS MAZZULLO ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #1 Well.

By:
Title:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794 (713) 265-6000



Ocean )Energy

January 25, 2002

David FL. Azrington Od & Gas, Iac.
P. O. Box 2071
Midland, Texas 79702

Attention: Mr. David H. Arnington

Re: Triple Hackle Dragon “25” #1
1813 FNL and 750" FWL
W/2 Section 25, T16S, R35E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200° Mississippian Test ata locaton 1815 FNL and 750’ FWL of
Secton 25, T16S, R33E, Lea County, New Mexico. Based upon our most current tide information, David H.
Arrington Oil & Gas, Inc. appears to own leasehold interest in the NW/4 of said Section 25. Please advise if this
is incorrect.

Ocean respectfully requests that David H. Arrington Ot & Gas, Inc. participate for its proportionate interest in
the proposed well. Enclosed for your review and execution are two (2) copies of the AFE for the above
captioned well. Should David H. Arrington Oi & Gas, Inc. elect to participate in the proposed well, please
execute and return one (1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will
be forwarded for your review and approval if you elect to participate in the proposed well. Also, please provide
your well information requirements and the names of personnel to receive reports.

1f David H. Arrington O1l & Gas, Inc. is not interested in participating in drilling the proposed well, please call
me at 713-265-6897 to discuss other alternagves.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

M%%

Derold Maney
Senior Land Advisor

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle
Dragon “25” #1 Well.

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle
Dragon “25” #1 Well.

By:
Title:
Date:

Ocean Enebrgy, Inc. 1001 Fannin, Suite 1600  Houston, Texas 77002-6794  (713) 265-6000
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Ocean) Energy

Aproil 4, 2002

Amenstate Ol & Gas, [nc.
P. O. Box 341449
Ausun, Texas 78734

Artennon: Mr. Mark Nearburg

Re: Trple Hackle Dragon “257 #2
1980" FWL and 1980° FSL
W/ 2 Section 25, T16S, R35E
Lea County, New Mexco

Gentlemen:

Ocean Energy [nc. hereby proposes to drll a 13,200" Mississippian Testat a location 1980° FWL and 1980° FSL
of Secuon 25, T16S, R35E, Lea Counry, New Mexico. Based upon our most current atle information, Ameristate
Ol & Gas, Inc. appears 0 own leasehold interest in the NVW/4 of said Section 25, Please advise if this is
incorrect.

Ocean respectfully requests that Amenstate Ol & Gas, Inc. parucipate for its proportionate interest in the
proposed well. Enclosed for your review and executon are two (2) copies of the AFE for the above captioned
well. Should Amerntstate Oil & Gas, [nc. elect to parucipate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost estimate. An Operating Agreement will be forwarded for your
review and approval if you elect to participate in the proposed well. Also, please provide your well information
requirements and the names of personnel to recetve reports.

If Ameristate Oil & Gas, Inc. is notinterested in participatng in drlling the proposed well, please call me at 713-
265-6897 to discuss other alternatives.

Thank you for your consideraton of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney ’1/&7

Senior Land Advisor

AMERISTATE OIL & GAS, INC. ELECTS TO PARTICIPATE m the Triplé Hackle Dragon “25” #2
Well.

AMERISTATE OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in. the Triple Hackle Dragon
“25” #2 Well.

By:
Title:
Date:

EXHIBIT
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Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



A\pril 4. 2002

TMBR/Sharp Dulling, Inc
PO, Drawer 10970
Adland, Texas 79702

Awcendon: Mr. Jeft Phullips

Re- Trple Hackle DmJon 232
1980 FWL and 980 FSL
W/2 Secuon 25, T16S, R33E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200" Mississipptan Testata location 1980’ FWL and 1980’ FSL
of Secuon 25, T16S, R33E, Lea Countv, New Mexico. Based upoa our most current utle informaton,
TMBR/Sharp Drilling, Inc. appears to own leasehold tnterest in the NW/4 of said Section 25. Please advise it
this 1s incorrect. '

Ocean respectfully requests that TMBR/Sharp Drlling, Inc. participate for its proportionate interest in the
proposed well. Enclosed for your review and execution ace two (2) copies of the AFE for the above captoned
well. Should TMBR/Sharp Drilling, Inc. elect to participate in the proposed well, please execute and return one
(1) copy of this letter and one (1) AFE well cost esumate. An Operanng Agreement will be forwarded for your
review and approval if you elect to parucipate in the proposed well. Also, please provide your well information
requiremnents and the names of personnel to recetve reports.

If TMBR/Sharp Drilling, Inc. is notinterested in parucipaung in drilling the proposed well, please call me at 713-

265-6897 to discuss other alternauves.

Thank you for your consideraton of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

44%4%@7(&/

Derold Maney
Sentor Land Advisor

TMBR/SHARP DRILLING, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #2
Well.

TMBR/SHARP DRILLING, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon
“257 #2 Well

Tltle
Date:

Qcean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Apal 4, 2002 OC@&H Energ}’

Fuel Products, Inc.
P. O. Box 3093
Midland, Texas 79702

Arttennon: Mr. Tom Beall

Re: Triple Hackle Dragon “257 #2
1980" F\WL and 1980° ESL
W/2 Section 25, T16S, R35E
Lea County, New Mexico

Gentlemen:

Ocean Energy Inc. hereby proposes to drll a 13,200 Mississippian Test at a locanon 1980° FWL and 1980° FSL
of Secuon 25, T16S, R33E, Lea County, New Mexico. Based upon our most current title information, Fuel
Products, Inc. appears to own leasehold interest in the N\W/4 of said Section 25. Please advise if this is incorrect.

Ocean respectfully requests that Fuel Products, Inc. parucipate for its proportionate interest in the proposed well.
Enclosed for your review and execution are two (2) coptes of the AFE for the above captioned well. Should Fuel
Products, Inc. elect to paruciparte in the proposed well, please execute and return one (1) copy of this letter and
one (1) AFE well cost esumate. An Operating Agreement will be forwarded for your review and approval if you
elect to partcipate in the proposed well. Also, please provide vour well information requirements and the names
of personnel to receive reports.

1f Fuel Products, Inc. is notinterested in participating in drilling the proposed well, please call me at 713-265-6897
to discuss other alternauves.

Thank you for your considerauon of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney %

Senior Land Advisor

FUEL PRODUCTS, INC. ELECTS TO PARTICIPATE in the Triple Hackle Dragon “25” #2 Well.
FUEL PRODUCTS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #2
Well.

By:
Tide:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 77002-6794  (713) 265-6000



Ocean) Energy

Apeil 4, 2002

Mr. Louts Mazzullo
P. O. Box 66657
Albuquerque, New Mexico 87193

Re: Triple Hackle Dragon “257 £2
1930° FWL and 1930° FSL
W /2 Secuon 235, T16S, R35E
Lea County, New Mexico

‘Gentlemen:

Ocean Energy Inc. hereby proposes to drill a 13,200 Mississippian Test ata locagon 1980" FWL and 1980° FSL
of Section 23, T165, R33E, Lea County, New Mexico. Based upon our most current title information, you appear
to own leasehold interest in the NW/4 of said Section 25. Please advise if this is incorrect.

Ocean respectfully requests that you participate for your proportionate interest in the proposed well. Enclosed
for your review and executon are two (2) copies of the AFE tor the above capuoned well. Should you elect to
participate in the proposed well, please execute and return one (1) copy of this letter and ane (1) AFE well cost
estimate. An Operating Agreement will be forwarded for your review and approval if you elect to participate in
the proposed well. Also, please provide your well information requirements and the names of persoanel to
receive reports.

If you are not interested in partcipatng in drilling the proposed well, please call me at 713-265-6897 to discuss
other alternauves.

Thank you for your consideration of this proposal.
Yours very truly,

OCEAN ENERGY, INC.

Derold Maney

Senior Land Advisor

— LOUIS MAZZULLO ELECTS TO PARTICIPATE in the Trple Hackle Dragon “25” #2 Well.
____ LOUISMAZZULLO ELECTS NOT TO PARTICIPATE in the Triple Hackle Dragon “25” #2 Well.
By:

Title:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600 Houston, Texas 770026794  (713) 265-6000



Ocean)Energy

Aprd 4, 20602

David H. Arringron Od & Gas, [nc.
P.O. Box 2071
Nidland, Texas 79702

Attenogon: Mr. David H. Arnngton

Re: Trple Hackle Dragon 257 22
1980" FWL and (980" FSL
W/2 Secuon 25, T16S, R35E
Lea County, New Mexico

Gentdemen:

Ocean Energy Inc. hereby proposes to drill a 13,200° Mississippian Test ata locanon 1980" FWL and 1980” FSL
of Section 25, T16S, R353E, Lea County, New Mexico. Based upon our most current title information, David H.
Arrington Od & Gas, Inc. appears 0 own leasehold inrerestin the NW/4 of said Section 25. Please advise if this
1S lncorrect.

Ocean respectfully requests that David H. Arningron Od & Gas, Inc. pardcipate for its proportionate interest in
the proposed well. Enclosed for your review and executon are two (2) copies of the AFE for the above
captioned well. Should David H. Arrington Od & Gas, Inc. elect to participate in the proposed well, please
execute and return one (1) copy of this letter and one {1) AFE well cost esumate. An Operating Agreement will
be forwarded for your review and approval if you elect to parucipate in the proposed well. Also, please provide
your well information requirements and the names of persoanel to receive reports.

If David H. Arrington Oil & Gas, Inc. is not interested in parucipaung in driling the proposed well, please call
me at 713-265-6897 to discuss other alternauves.

Thank you for your consideranon of this proposal.
Yours very truly,
OCEAN ENERGY, INC.

Kotacd Ve~

Derold Maney
Senior Land Advisor

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS TO PARTICIPATE in the Triple Hackle
Dragon “257 #2 Well.

DAVID H. ARRINGTON OIL & GAS, INC. ELECTS NOT TO PARTICIPATE in the Triple Hackle
Dragon “25” £2 Well.

By:
Title:
Date:

Ocean Energy, Inc. 1001 Fannin, Suite 1600  Houston, Texas 770026794  (713) 265-6000



Diste
1623 N, French Dr, Hobhg, NM £8240
Disteic I

811 South First, Astesia, NM 88210

District )

1000 Rio Brazos Road, Aziee, NM §7410
Dictzict I

2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natura) Resources

O1i Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

Form C-101
Revised Mareh 17, 1999

Submit to appropriate District Office
State Lease - 6 Copies
Fee Lease - 5 Copies

D AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN. PLUGBACK, OR ADD A ZONE
! Operator Name and Address * OGRID Number
Oczan Eaergy, Inc. 169358
106G) Fanaia, Suite 1600, Housror, TX 77002 3 APl Number
¥ Property Cade * Property Narne ¢ Well No,
28458 Teiple-Hackle Dragen 25 2
7 o :
Surface Location
e ,
1 I
UL or Jot no. Seciior Township { Range Lot idn | Feel from the NerthvSaoth Sne Feer froem the i BasvWen line County
X L2 168 | 35E ' 1980 Souih 1930 4 vant Laa
§ T : v .
, _Proposed Bottom Hole Location If Different From Surface
UL orlot no. Section Township ' Range Lot Idn Feel from the Netth/Souh line Feet from the )J Bast/West line Counyy
| | 1 |
* Propcsed Focl 1 " Proposed Pool 2
L ) Townaend Nisoissippisn
** Work Typs Cede ? Well Type Code I " Zable/Rotary ¥ Lease Type Code * Giround Level Blevazion
N G [ R ' P 3959?
i | ]
"* Muttiple 7 Proposed Depih " Pormation ‘ "* Contracior * $pud Dak ]
R 13500 Missigeippian i Gray Wolf When Approved
i
]
21 .
Propased Casing and Cement Program
N T
Holg Size T Casing Size Caging waaghUfoot | Setunz Depth Sacks of Cement Estimated TOC T
25" 20 Conductor 40 Redi-mix Surface
17-122" 13-3/8” 54.5 4350 500 sx Surface
11* 8.5/8” ! n 4500° 1300 sx Surface
| - Mosr
7-7/8” 5-1/2” : 17 1340¢° 1200 sx 500’ abo )
i
) 1 }

attached sheteh of BOP's.

j—

22 Dascribe the progosed program. 1zhis application 1s 1o DEEPEN or PLUG BACK. give the data on the peseat productive zone 20¢ proposed new
preductive zons. Describe the blowout prevention progesm, if sny. Use additional sheets if necessary.
Occan Energy, lac. propases 5o drill this well tn 13,500 Log and run production casing as indicated abeve i log loaks productive.

BOP Program: 117 006 psi type “U™ ram, 11V 5000 psi aneuler preventor, 4" $000 psi manifold. BOP's will be tested every two weeks. (See

EXHIBIT

4

Blumberg No. 5208

By Lisrehy certify that the information given above s truc and complets 1o the

cdge and beliel. .

OIL CONSERVATION DIVISION

Approved by:

Lﬂ?fﬁzﬂ

. Jeanie McMilkan

Title:

Title: Regulstory Specialist

Approval Date: [ Expiration Date:

Dete: 42902 Phone: (713) 265-6834

Conditions of Approval:

Attached (]




DISTRICT } Stale of New Mexico Form C-102

JOR3 N. Fremch Dy, Eabdm, NM BAY40 Reviscd March 17. 1008

D]STR]CT n Energy, Mineraly and Nsiursl Reeouccss Deparimsest

811 South PFiret, Artemia, NM 88210 Submit te ‘PP;:T*‘: 9““’:‘ :f“i"
oic leass — opier

DISTRICT 111 Fee Lease - 3 Copiee

1000 Ris Brazea RL., Arlrc, NMW A74iC OIL CONSERVATION DIVISION

DISTRICT 1V 2040 South Pechsco

2040 Seuih Pacheeo, Samta Fe, NM A7503 Santa Fe, New Mexico B75D4-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Yool Neme
56390 NorTH TawnsenNn 1)ississipPiAN
Froperly Code Property Name Well Number
TRIPLE HACKLE DRAGON "25" 2
OGRID Ne. Operator Name Eicvation
169355 OCEAN ENERGY , T.nc.. 3959°
Surface Lorcalion
UL or JoL No. Section Tewnship Raage Lot ldn Feei from the North/South line Feet fram the Eagi/Weal lina County
K 25 16 S| 35 E 1980 SCUTH 1980 WEST LEA
Bottom Heole Location If Different From Surface
UL or lot No. Sestion Townshlp Range Lol ldn Peet from ke North/Seuth iine Fael from he Lant/Neat line County
Dedicated Acres [ Joint or Iafill Consolidation Code Order No.

3206

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

T

J

| I Aeredty certify thAe the information
sontained Aervin i iTué end cempiele io the

l best af my tnoudedge and beliaf.

|

l

!

St Aeguaraty Spresastsr

Tile
4'/;.4132}

Dale

SURVEYOR CERTIFICATION

! hereoy saetify that the well tecation theum
e Mot was pistied fram pield noiss of
sstval cwveys made by e or  under My
superwison end tAGl the mme {3 {rue and
carreot to the best aof my Lelsef,

far - N32°53°28.47
ONG = W103'24°48.0

|
I
|
l
|
|
!
|
n, _
|
!




