DOCKET NO. 18-02

PRELIMINARY DOCKET: COMMISSION HEARING - FRIDAY — JUNE 21, 2002

9:00 A.M. — Porter Hall
1220 So. St. Francis
Santa Fe, New Mexico

The Land Commissioner’s designee for this hearing will be Jami Bailey.

The minutes of the April 26, 2002, Commission hearing will be adopted.

This Commission may conduct a closed executive session during which it will deliberate in connection
with an administrative adjudicatory proceeding pending before the Commission or consult with
Commission counsel under the attorney-client privilege concerning threatened or pending litigation in
which the Commission is or may become a participant.

CASE 12459: De Noveo — Continued from May 24, 2002, Commission Hearing.

Application of the Oil Conservation Division for an order requiring I. T. Properties to properly plug one
well, Eddy County, New Mexico. Applicant seeks an order requiring I. T. Properties to appear and show cause
why one (1) well located in Section 23, Township 19 South, Range 28 East, should not be plugged and
abandoned in accordance with a Division-approved plugging program. Further, should the operator fail to
properly plug these wells, the Division seeks an order (i) requiring operator to properly plug these wells; (ii)
authorizing the Division to plug these wells; (iii) ordering a forfeiture of the plugging bond, and (iv) assessing
fines for failure to comply with the order. In The Absence of Objection, This Case Will be Taken Under
Advisement. Upon application of 1. T. Properties, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

CASE 12757: De Novo

Application of the New Mexico Oil Conservation Division for an Order Requiring Marks and Garner
Production Ltd. Co. to Properly Plug Seventeen (17) Wells, Authorizing the Division to Plug Said Wells
in Default of Compliance by Marks and Garner Ltd. Co., Ordering a Forfeiture of Applicable Plugging
Bond and Assessing Civil Penalties for False Production Reporting; Eddy County, New Mexico. The
Applicant seeks an order requiring Marks and Gamer Ltd. Co., the operator of seventeen (17) inactive wells in
Eddy County, New Mexico to properly plug and abandon the same, authorizing the Division to plug said wells
if the operator or its surety fails to do so, forfeiting Operator’s plugging bond, and assessing civil penalties for
false production reporting. The affected wells are the following:

API NO. WELL NAME AND NO. UNIT/SEC./TWSP/RNG ENS FEW
30-015-02784 Cave Pool Unit #1 0-33-16S-29E 660S 1780E
30-015-02892 Cave Pool Unit #3 A-04-17S-29E 985N 987E
30-015-02880 Cave Pool Unit #12 E-04-17S-29E 1980N 660E
30-015-02881 Cave Pool Unit #14 G-04-17S-29E 1980N  1980E
30-015-02875 Cave Pool Unit #16 E-03-17S-29E 1973N 330w
30-015-02886 Cave Pool Unit #19 K-04-17S8-29E 19808 1880W
30-015-02891 Cave Pool Unit #30 0-04-17S-29E 9908 2310E

30-015-02927 Cave Pool Unit #32 A-09-17S-29E 660N 660E
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API NO. WELL NAME AND NO. UNIT/SEC/TWSP/RNG ENS FEW
30-015-02926 Cave Pool Unit #41 E-08-17S-29E 1650N 330w
30-015-02903 Cave Pool Unit #51 L-05-17S-29E 16508 990W
30-015-02912 Cave Pool Unit #53 H-07-17S-29E 1650N 330E
30-015-25090 Red Twelve Levers Federal #8Q 1-33-16S-29E 19808 990E
30-015-25152 Red Twelve Levers Federal #12  D-33-16S-20L 660N 660W
30-015-24991 Red Twelve State #4 0-05-175-29E 990S 2310E
30-015-25055 Red Twelve State #6 K-05-17S-29E 23108 1650E
30-015-02889 State #2 C-04-17S-19E 990N 1980W
30-015-24732 Theos State #1 G-05-17S-29E 1650N  1650E

Upon application of Marks and Garner Production Ltd. Co., this case will be heard De Novo pursuant to
the provisions of Rule 1220.



