NEW MEXICO MGY MINERALS OIL CONSERVATION DIVISION

2040 South Pacheco Straet

& NATURAL RESOIJRCES DEPARTMENT (S:On;)n';o’,.;d:’\v' Mexico 87505

April 3, 1998

Mr. Bruce Penrod, President
Secondary Oil Corporation
P.O. Box 708

Marble Falls, TX 78654

Re:  $50,000 Blanket Plugging Bond
Secondary Oil Corporation, Principal
International Fidelity Insurance Company, Surety
Bond No. 000953560

Dear Mr. Penrod:
Receipt of your request for cancellation of the above-captioned bond is hereby acknowledged. The
bond executed by your company is canceled as of April 24, 1998, as to any property or wells

acquired, started, or drilled after that date.

It should be noted, however, that the subject bond will remain in effect as to any property or wells
acquired, started, or drilled prior to April 24, 1998.

Sincerely,
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