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OIL A CAS LEASE 

THIS AGREEMENT ——« — Aa—< IS. I*"»7. bM efTertr.« DewMlwr 7, ir»7. bcnroca M U W I H Slakn. beater, ta Wr n l * _ 
w y w i h . W r m;,mHMM oottpga • f.O. aV>i l l !?.Chmi>.T«fu 7(«4J.k— «5- i i -— r - i — w » . « « « . ) « . » — - A M I — r I A T I O O . 
•t G<«,l>C, U l I Wear TeXAbSrmirr. MIDI j&n. T E X A S 7*701. 

| | j • — - • ~ „ • . . . • • - j - - ^ . U . l n * . ^ . a e a p A a W o f O * r » . . o « » . a T a a p a . idal 

oal .f » . IJJ ,. i II af o»r aaaa km• ~ * U M ( bareo* — < A l—i end bu eadtaraaV «-» —— <• *e r>~< <* » « » • • • » <»>•—«. P — ~ « . b«u**, aad 
j - - ± b r a ip i iaWae f « l aro p a . p a . « a en. o h o i V ^ n l K M . ejbaalaar a r a . . laMnff — ' r A aonae;«L b « a a e . » ~ » . i—eW».e. laaabaor I M , 

aoi aaW a . . I - a aad f - r c aaraa . la eraoaoe. - > . . l e a . a — al. u a a . — — > . * » . —1 u a a e a r a u . d . W - ^ t o i M W . l n C M « I 7 . N « w 

M e i J . . - — 

Tc—uhin I t South R a n - 3? t m . N M M 
Sectioa IJ: SE' / . 
S«ntM U: SEV. 
Sntio* 14: N W V . W / . W.'^Nt'/. 
Sccllo* IS: NWV. 
StdlM NE'/. 
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aai nab u a a . aai 1 oloaaa» abea l . a iaaib% laaar. laaare i l l bary aBaofe laaor^i J a i ^ l e ^ H ~ » « ^ r ^ a r a . a « « e 4 o ^ W b l a ! ^ a 
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Midefcne Stoke* 

STATE C» TOCAS > 

COUNTY OP Cr**>K*ti 1 

T U . Ustniaeat w u *dkn*m\edgtd before tae oa the */ ' day of -J*f.lc/r,bef- 1997. by 
Mtrlriiwf Stoket, ckaJlag la Iter lole aod KjMrite property. 

Notary ftiMie 
My cofmntntot.txpira. ©J • 

»»•_.• --_J 
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EXHIBIT "A" 

Attached to md made a part of that certain oil and gas lease dated August 25. 1997. but effective 
Drxeniber 7, 1997. by and between Madeline Stoke*, lessor, and Ameristate Oil A Gas. Inc . lessee 

12. Notwithstanding anything conuined hereinabove to the contrary, it is understood ind agreed that at the 
expiration of the primary term, this lease shall tennirutc as to all lands covered hereby not included in or otherwise 
allocated to a "well unit'' as hereinafter defined, unless lessee is producing oil. gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or is drilling upon said lands across the expiration ofthe 
primary term as provided for bi the body of this lease, and does not allow more than 180 days to elapse between the 
ermpletion or abtwdVxmktnt of one wdl on such land and thc comrrcnecrnent of another well thereon vmil the leased 
prarues have been "fully developed," as herdnafler defined Operations for drilling ofthe first such devdoDrnent 
weil must be comiTiewced (a) within 180 days after the expiration of the primary term if production i*. established 
under this lease prior to the expiration of thc primary term, or (b) within I HO days r»f completion ofthe well which 
is being drilled, tested or conspleted across the expiration ofthe primary term Should lessee fail to timely commence 
a weA in acconiance with aforesaid HO days continuous drilling or development prior to the point in time the leased 
premises have fully developed then this tease shall terminal* as to all lands not included in or otherwise allocated to 
a weU unit. For the purpose hereof, thc term "Veil unit** shall mean the proration or spacing unit created for a well 
capable of prc<iuciitg oil and/or gas or other hydrocarbons in paving quantities as in accordance with the applicable 
rules and regulations of the New Mexico Oil Conservation Division or other governmental authority having 
jurisdiction, and the term "fully developed" shall mean the point in time when the entirety of the leased premises has 
been included in a weO unit or urns as defined. The date of completion of a well shall be the date of a potential test 
if a producing well and the date of plugging if a dry hole or abandoned wdl At the end of the continuous drilling 
program, if any. this lease will automatically terminate as to all lands covered hereby which have not been so fully 
developed and as to lands so fully developed shall terminate as to all depths lying more than 100' bdow the total 
depth drilled. 

13. Payment of shut-in gas well royalties will not be penrcrted io maintain this lease in force for any period longer 
than two consecutive years, without the wrinen consent of Ixssor 

Signed for identification purposes: 

^t^A. . <?£!A-J^ 
Madeline Stokes 

n 
M 
if 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

1997 

•<»>«. *rV M 

•t 
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S C t EXHIBIT -A" ATTACHED HERETO AND MAOE A PART HEREOF, 

a T lO j r rO aafaa, aa at w l a J a a H y c 

• a x a a y a a a a a a a a l a l I ala Iraar autd r • fort* fa- > u n a of oVrar O t i o n frraa D » w * a 7. 1797. (calloa "praaar) l a m ' X aa i aa aav* 

•aaaaaar a i mi ar aai a araaaaaj froai aaai Ural or * * a laaj ar«n a ^ laai a r ~ l « » 

1 T W l » l . a M a l f a a a « l % l a a a a « m M i afaam pruouoai a a i Maal a w a a » i laut laaar la W a a . . a a i a a a , 
a A a » > a a w r a r a af U a a a a a w p a j a a a a ^ a a a A t a . a a ' a a i . . W 1,«. .»! a . t - . ~ * « > > a oaaat»»il V ar aaaa aaaaa . waWaaar arnaacai aawaaM Ural a a i 

, praaar i. al ia la a t l l l . l t l ani l a line a a u ~ al r" V I * af <ae CM uaaaV proviaal * a aa ( » aaa) a l ara*T«a) 

a a a < i a i a a l a a f a a » i a > a i | i i l i i f f t t ' ' | i i i | , l _ r ?-»» a a * rayaaaa aaai r a pool ra iaaa jo l l .aWpar iy a n a m aaaa aaaa 
l_u afaiApataiaal a await , aaaaal la l a a i n lai lu la t ia t n a nl I li. |i.nl imf r * l - * J * " — ~ " fc * pa>iaam ar laaaa af ravalaa aa i 
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aaaraa^arav 
payraaa 

laaiaicta^aaraavaaM 1 Hr annua) raaliaaf Bora 6W a k af aai «* mr oaT aft* p 
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STATE OF TEXAS 

COUNTY OF HOWARD 

I 
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Tfcb baitrHaWeat wu acknowledged before mc oa the Sth day of _ 
E r a * Stokea Hamilton, dealiag ia her sole and separate property. 

September . 1997. by 

My eflHMUIIUll U\fHu. 
J a n u a r y i . t H I 

Notarv Piibli 

Q 
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EXHIBIT "A" 

Attached to tnd made a part of that certain oil and gas lease dated August 25, 1907. but effective 
Decemhc 7, i")07, by and between F.rma Stokes Hamilton, leivor, and Ameristate Oil A Gas. Inc , 
lessee: 

12. Notwithstanding anything contained hcreinat >ve to thc contrary, it is understood and agreed that at the 
expiration ofthe primary term, this lease shall terminate as to all lands covered hereby not included in or otherwise 
afiocalcd to a "well unit" as herdiafter defined, unless lessee is producing oil, gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or is drilling upon said lands across the expiration of thc 
primary term as provided for tn the body of this lease, and docs not allow more than 130 days to elapse between the 
completion or atandorenent of one well on such land and the commencement of another well thereon until the leased 
premises have been "fully developed,** as hereinafter defined Operations for drilling nf thc first such development 
well must be commenced (a) within 1X0 days after the expiration of thc primary term if production is established 
lander this lease prior to the enp -ation of the primary term, or (b) within 180 days of completion of the well which 
is being ririfled, tested or completed across the expiration of (he primary term Should lessee fail to timely commence 
a wef in accorrlance with aforesaid ISO days continuous drilling or development prior to the point in time the leased 
premises have fuOy devdoped then this lease shall terminate as to all lands not included in or otherwise allocated to 
a well unit. For the purpose hereof, the term "well unit" shall mean the proration or spacing unit created for a well 
capable cf producing oil and/or gas or other hydrocarbons in paving quantities *s in accordance with the applicable 
rules and regulations of the New Mexico Oil Conservation Division or other governmental authority having 
junsdktion, and the term"fuBy developed" shall mean the point in time when (he entirety ofthe leased premises has 
been induced in a weft unit or units as defined. The date of completion of a well shall be the date of a potential test 
if a prcdudng wdl and the date of plugging if a dry hole or abandoned well At the end of the continuous driUing 
program, if any. this lease wilt automatically terminate as to all lands covered herehy which have not been sc fully 
developed and as to lands so fully developed shall terminate as to all depths Iving more than 100* below the total 
depth drilled 

13 Payment of shut-in gas wdl royalties will nol be permitted to maintain this lease in force for any period longer 
than two consecutive years, without the written consent of Lessor 

Signed for identification purposes' 

to 
N 

STATE OP NEW MEXICO 
COUNTY OF LFA 

iTLED 

tmt i t » - ^ U B - - » 
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