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OIL & GAS LEASE
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Madeline Stokes ™y
STATE OF T£XAS }

| X8
COUNTY OF Croci{edf— )
g -

This lastrument was acknowledged before me on the __ <~ day of _Jepfember _ 1997,by

Madeline Stokes, dealing in her sole aad separate Hroperty. ‘
_.;a 1at, -;/Z.u.uj Sarah Uepract
_ Notary Public
My commissiow expires: 02 730/ :
2
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EXHIBIT “A™

Attached 10 and made s part of that certain oil and gas lease dated August 25, 1997, but effective
December 7, 1997, by and between Madeline Stokes, lessor, and Ameristate Oil & Gas, Inc |, lessee

12.  Notwithstanding anything contained hereinabove to the contrary, it is understood and agreed that at the
expisation of the primary term, this leasc shall terminate as to all lands covered hereby not included in or otherwise
allocated 10 & “well unit™ as hereinafter defined, unless lessee is producing oil, gas or other hydrocarbons from any
well on the leased prerises, or lands pooled therewith, or is dnlling upon said lands across the expiration of the
Jrimary term as provided for in the body of this lease, and does not allow more than 180 days to clapse between the
completion or abandonment of one well on such land and the commencement of another well thereon wntil the leased
premises have been “fully developed,” as hereinafter defined. Operations for drilling of the first such development
well must be commenced (a) within 180 davs after the expiration of the primary term if production is established
under this lease prior to the expiration of the primary term, or (b) within 180 days of completion af the well which
is being drilled, tested or completed across the expiration of the primary term.  Should lessee fail to timely commence
a well in accordance with aforesaid 180 davs continuous drilling or deveiopment prior to the point in time the leased
premises have filly developed then this lease shall terminate as to all lands not included in or otherwise allocated to
awell unit. For the purpose hereof, the term “well unit™ shall mean the proration or spacing unit created for a well
capable of producing od and/or gas or other hydrocarbons in paying quantities as in sccordance with the spplicable
rules and regulations of the New Mexico Oil Conservation Division or other governmental suthority having
urisdiction, and the term “fully developed™ shall mean the point in time when the entirety of the leased premises has
been included in 8 well unit or units as defined. The dste of completion of 2 well shall be the date of a potential test
if & producing well and the date of plugging if a dry hole or abandoned well. At the end of the continuous drilling
program, if any, this lease will sutomatically terminate as to all lands covered hereby which have not been so fully
developed and s to lands so fully developed shat! terminate as to all depths lving more than 100' below the total
depth drilled.

13. Payment of shut-in gas well royalties will not be penritted 1o maintain this icase in force for any period longer
than two consecutive years, without the written consent of f.essor

Signed for identification purpoases:
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OIL & GAS LEASE
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rma Stokes Hamilton
STATE OF TEXAS } ’
) !
COUNTY OF _HOWARD ) .
¢
This instrument was acknowledged before me on the _Sth___ day of September _, 1997, by :
Erma Stokes Hamllton, dealing (o her sole and separate property. ;
i
e L,
Jarwary 8, 1008 Notary Publi :
My ¢ g ‘ §
January 6, 1998 4
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EXHIBIT “A"

Attached to and made a past of that certain oil and gas lease dated August 25, 1997, but effective
December 7, 1997, by and between Erma Stokes Hamilion, lessor, and Ameristate Oil & Gas, Inc,
lessee: ,

12.  Notwithstanding anything contained hercinat-yve to the contrary, it is understood snd agreed that at the
expiration of the primary term, this lease shall terminate as (o all lands covered herebv not included in or otherwise
aflocated 10 3 “well unit™ a3 hersinafter defined, unless lessee is producing oil, gas or othus hvdrocarbons from any
well on the leased premises, or lands pooled therewith, or is drilling upon said lands across the expiration of the
primary term as provided for in the body of this lease, and dozs not allow morc than 130 days to clapse between the
completion or abandonment of one well on such land and the commencerient of another well thercon until the leased
premises have been “fully developed,” as hereinafier defined. Operations for drilling of the first such development
well must be commenced (a) within 180 days afler the expiration of the primary term if production is established
under this lease prior to the exp -stion of the primary term, or (b) within 180 days of completian of the well which
is being drified, tested or completed across the expiration of the primary term  Should lessee fail to timely commence
a well in sccordance with sforesaid 180 days continuous drilling or developmeni prior 10 the point in time the lcased
peemises have fully developed then this lease shall terminate as to ail lands not included in or otherwise allocated to
a well unit. Fer the purpose hereof, the term “well unit™ shall mean the proratian or spacing unit created for a well
capable of producing ol and/or gas or other hydrocarbons in paying quantities as in 2ccordance with the applicable
rules and regulstions of the New Mexico Oil Conservation Division or other governmental authority having
jurisdiction, and the term “fully developed™ shall mean the point in time when the enticety of the leased premises has
been included in & well unit or tnits as defined. The date of complction of a well shall be the date of a potential test
s producing weil and the date of plugging if a dry hole or abandoned well. At the end of the continuous drilling
program, if any, this lease will automatically terminate as to all lands covered hereby which have not been sc fully
developed and as to lands so {ully developed shall terminate as 1o all depths lving more than 100" below the total
depth drilled.

13 Payment of shut-in gas well royalties will not be permitted to maintain this lease in force for any period longer
than two consecutive years, without the written consent of Lessor

Signed for identification purposes’

( ému Stokes Hamiiton
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