P.O. Box 7606

915/686-2027
Midland, Texas 79708 7RILOG Y OPERATING, INC.

FAX 915/686-2040

December 17, 2001

Gena Gilmer
5850 S. Jardin Place
Memphis, TN 38141

Re: Ruby #2 Well
2310' FSL & 1650' FWL Sec. 24,
T-19-S, R-38-E, NMPM,
Lea County, New Mexico
Emerald Prospect

Ms. Gilmer:

Please find enclosed for your review and execution two (2) copies of our .
AFE proposing to drill the captioned well. This well is being proposed as a’
subsequent well in the SW/4 of Section 24, T-19-S, R-38-E, Lea County, New
Mexico. ‘

rilogy Operating, Inc. proposes to drill this well to a depth of 7800 feet
~r a depth, in our opinion, sufficient to test the Abo formation, whichever
is the lesser. Should you elect to participate in this well, please return
one (1) executed copy of the AFE to us. Thereafter, we will forward the
Operating Agreement currently under use for these lands. We intend to spud
this well during the first quarter of 2002.

As an alternative, we propose to lease your mineral interest for $50.00 per
net mineral acre, one (1) year primary term and 3/16ths royalty on the
lease form attached. In the event you elect not toc participate or accept
our lease offer, we will seek a Compulsory Pooling Order on your interest

as was done in our Ruby #1 well. Should you have any questions, please
contact us.

Yours very truly,




P.O. Box 7606

915/686-2027
Midland, Texas 79708 /RiLoGy OPERATING, INC. FAX 915/686-2040

December 17, 2001

Mike Gilmer
P.O. Box 1659
Columbia, TN 38401

Re: Ruby #2 Well ,
2310' FSL°& 1650' FWL Sec. 24,
T-19-S, R-38-E, NMPM,
Lea County, New Mexico
Emerald Prospect

Mr.

LT

Please find enlesed for your review and execution two (2) copiés;of our -
AFE proposing to drill the captioned well. This well is being proposed as a’
subsequent well in the SW/4 of Section 24, T-19-S, R-38-E, Lea County, New
Mexico. e R '

"ilogy Operating, Inc. proposes to drill this well to a depth of 7800 feet
vr a depth, in our opinion, sufficient to test the Abo formation, whichever
is the lesser. Should you-elect to participate in this well, please return
one (1) executed copy of the AFE to us. Thereafter, we will forward the
Operating Agreement currently under use for these lands. We intend to spud

this well during the first quarter of 2002.

As an alternative, we propose to lease your mineral interest for $50.00 per
net mineral acre, one (1) year primary term and 3/16ths royalty on the
lease form attached. In the event you elect not to participate or accept
our lease offer, we will seek a Compulsory Pooling Order on your interest

as was done in our Ruby #1 well. Should you have any questions, please
contact us.

Yours very't;ulb,
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P.O. Box 7606

915/686-2027
Midland. Texas 79708 /RILOGY OPERATING, INC.

FAX 915/686-2040

December 17, 2001

Timothy C. Williams
3931 Tall Birch Cove
Memphis, TN 38115

Re: Ruby #2 Well
2310' FSL & 1650' FWL Sec. 24,
T-19-S, R-38-E, NMPM,
Lea County, New Mexico
Emerald Prospect

Mr. Williams:

Please find enclosed for your review and execution two (2) copies of our .

AFE proposing to drill the captioned well. This well is being proposed as a

subsequent well in the SW/4 of Section 24, T-19-S, R-38-E, Lea County, New
Mexico.

‘ilogy Operating, Inc. proposes to drill this well to a depth of 7800 feet
or a depth, in our opinion, sufficient to test the Abo formation, whichever
is the lesser. Should you elect to participate in this well, please return
one (1) executed copy of the AFE to us. Thereafter, we will forward the
Operating Agreement currently under use for these lands. We intend to spud
this well during the first quarter of 2002.

As an alternative, we propose to lease your mineral interest for $50.00 per
net mineral acre, one (1) year primary term and 3/16ths royalty on the
lease form attached. In the event you elect not to participate or accept
our lease offer, we will seek a Compulsory Pooling Order on your interest

as was done in our Ruby #1 well. Should you have any questions, please
contact us.

Yours veryézi:;f,
. ra ,

Jder A. Weant, L
President :

Proposals: Emerald: Ruby #2 T. Williams
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P.O. Box 7606
Midland, Texas 79708

915/686-2027

7F?ILOGY OPERATING, INC. FAX 915/686-2040

December 17, 2001

Betty B. Martin

12770 South Main Street
Somerville, TN 38068
Re: Ruby #2 Well . L ' el
2310' FSL & 1650' FWL Sec. 24, ' oL
T-19-S, R_38 -E,” NMPM, ’
Lea;County; New'Mexico
'Emerald Prospect "

Ms. Maré"iﬁ':"” =
Please flnd enclosed for your rev1ew and execution two (2) copies of our -154;
AFE proposing to drill the captioned well. This well is being proposed as a N
subsequent well in the SW/4 of Sectlon 24, T-19-S, R-38-E, Lea County, New '

Mex1co.:

a depth of 7800 feet
formation, whichever

rilogy’Operating, Inc. proposes to drill this well to
or a depth, in our opinion, ‘sufficient to test the Abo
is the lesser. Should you elect to participate in this well, please return
one (1) executed copy of the AFE to us. Thereafter, we will forward the
Operating Agreement currently under use for these lands. We intend to spud
this well during the first quarter of 2002.

As an alternative, we propose to lease your
net mineral acre, one (1) year primary term
lease form attached. In the event you elect

our lease offer, we will seek a Compulsory Pocling Order on your interest
as was done in our Ruby #1 well. Should you

mineral interest for $50.00 per
and 3/16ths royalty on the 1
not to participate or accept

have any questions, please

contact us.
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P.O. Box 7606

915/686-2027
Midiand. Texas 79708 /RILOGY OPERATING, INC.

FAX 915/686-2040

December 17, 2001

Wells Fargo Bank, Trustee
P.O. Box 1959
Midland, Texas 79702

Attn: Trust Dept.

W
2

ol

5

Re: Ruby #2 Well
2310' PFSL & 1650' FWL Sec. 24,
T-19-S, R-38-E, NMPM,
Lea County, New Mexico
Emerald Prospect

Ladies & Gentlemen:

Please find enclosed for your review and execution two (2) copies of our

AFE proposing to drill the captioned well. Your bank serves as Trustee for !

the Snyder-Flood Trust and the Estate of Anne Snyder which each own an |

unleased mineral interest in the SW/4 of Section 24, T-19-S, R-38-E, Lea
ounty, New Mexico.

i
, s
Trilogy Operating, Inc. proposes to drill this well to a depth of 7800 feet |
or a depth, in our opinion, sufficient to test the Abo formation, whichever

is the lesser. Should you elect to participate in this well, please return .
one (1) executed copy of the AFE to us. Thereafter, we will forward the f
Operating Agreement currently under use for these lands. We intend to spud I
this well during the first quarter of 2002. |

As an alternative, we propose to lease your mineral interest for $50.00 per £
net mineral acre, one (1) year primary term and 3/16ths royalty on the '
lease form attached. In the event you elect not to participate or accept '
our offer, we will seek a Compulsory Pooling Order on your interest with

the New Mexico 0il and Gas Commission. Should you have any questions,

please contact us.

4

Yours very t:ruly ’ SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. Also complete ' i / .

o item 4 if Restricted Delivery is desired. 22
W Print your name and address on the reverse

s0 that we can return the card to you. C. Signgture O Agent
B Atftach this card to the back of the mailpiece, X 7 2 O Addressee

or on the front if space permits.
D. Is delivery address different from item 17 [J Yes
if YES, enter delivery address below: O No

. Article Addressed to:

419%;/( ji ; 7/;;fpe

RO Lox /754
%Z/Z"\:/. 7’)(_ 7?70')— > ;.;Cv:'::i;ir:zeMail [ Express Mail
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Proposals: Emeraldf ﬁuby #




